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The Arming of Iraq:  Legalized Crime?

Understanding Iraq’s current state of turmoil and increasing crime issues requires one to analyze Iraq’s past period of arming and who really was behind these actions.  A careful analysis of Iraq’s history since the early 1980’s is crucial in understanding how Iraq has progressed from a nation with world power to quickly regressing to a state of complete meltdown.  Looking at Iraq’s period of arming points out key support players such as Russia, Soviet Bloc countries, France, and the US in aiding in arming Iraq beginning in the mid-70’s.  What is key in this analysis is that many of the methods used by these key players were illegal, yet never held in check. 

Today in Iraq, resistance and organized crime is being defined as “organized attempts to work against the regime with the conscious aim of undermining it or planning for the moment of its demise.”  Resistance and organized crime groups such as the Baathist holdouts, local resistance, Jihadis, Al Qaeda, Competing Kurdish Factions, Radical Shia, and even Anti-Baathist Factions are competing for power in Iraq through attacks on pipelines, petroleum plants, and looting.  Their goal is simply attaining power through fear and might.  Their common bond is their hatred towards the United States.  Understanding where and from whom Iraq obtained their military power during the period of arming, will help to understand how these crime groups currently function, acquire their funding and weapons, and look to for protection.  Many channels that Iraq used in the 80’s and 90’s are the same channels that these organized crime groups use today in Iraq.  

This paper is broken down into two main elements.  The first being the history of how Iraq became an armed nation and who aided them in their quest, and why.  This will help to understand the second portion of the paper that discusses what organized crime is taking place in today’s post-war Iraq, and how these groups are being funded and aided by similar supporters that have supported Iraq from the beginning of armament.  The section of the paper will look at who these resistance organized crime groups are and why they are doing what they do.  The role of mercenaries will also be explored as we look to answer the question of whether or not companies such as Halliburton, Bechtel, Parsons Corp., and Perini Corp. just to name a few, are using legal facades as a means to carry out “illegal crime”?  First off let us look at Iraq’s history of arming… 







Arming Iraq:

The Russian Influence

In September 1990, the UN placed an arms embargo on the regime of Iraqi President Saddam Hussein.  By denying him new weapons and the means to modernize and service the weapons he already had, the UN intended to prevent him from carrying out acts of aggression against other countries and his own population.  Almost as soon as those sanctions went into effect, the Iraqi regime went shopping for arms. It did not go to the Arab world, which saw Hussein as a pariah and would not supply his needs, but to his old supplier, the former Soviet bloc. Hussein's agents and arms buyers had numerous contacts in this part of the world, and both sides shared two traits: a love of money and a hatred for the United States.








Iraqi delegations soon began arriving in the capitals of former communist countries, where huge stores of weapons were lying unguarded in massive stockpiles waiting to be sold on a first come, first served basis. The Bulgarians held some $800 million worth of arms in such stockpiles, according to a report by Human Rights Watch in April 1999. Impoverished military personnel did not necessarily concern themselves with trivial matters like sanctions.  In Bulgaria, a country with an advanced arms industry, Iraqis rapidly began purchasing what they wanted. In 1992, they bought $15 million worth of arms from the Bulgarian company Kintex on the basis of false end-user certificates.  In 1995 and 1996, Kintex shipped 20 Mi-24 Hind attack helicopters to Iraq in containers, according to Forbes of May 1993.  The Hinds had been purchased in either Russia or Ukraine. According to The Moscow Times of 27 March, the CEO of the Mil Moscow Helicopter Plant in 1997 told Russian journalist Pavel Felgenhauer that he had sent technicians from Moscow to Baghdad in 1996 to assemble the Hinds and prepare them for operation.







The Chicago Tribune of April 2003 reported: "In 1995 authorities in Jordan intercepted 30 crates of 115 Russian-made gyroscopes removed from long-range missiles and being shipped from Russia to Karama, Iraq's missile development center, according to 1997 congressional testimony from the Nonproliferation Policy Education Center.  Russia at first denied involvement but then told the State Department that it could not determine who made the shipment.  










On November 11, 1997, The Washington Times reported that Iraq was aiming to buy the Tamara stealth-detecting radar system from the Czech Republic by working with Bulgarian arms traders who were in league with Czech Defense Ministry officials. The deal was halted under U.S. pressure on the Czech Republic. Three years later, Iraqi intelligence approached the Ukrainian arms trading company UkrSpetzExport during an arms exhibition in Amman, Jordan, to buy a similar but reportedly improved item, a Ukrainian-made Kolchuga radar, also with anti-stealth capabilities. Covert tape recordings suggest that Ukrainian President Leonid Kuchma approved the sale as a covert operation, but Kuchma denies that the Kolchuga was ever shipped to Iraq.  The Kolchuga was not the only military item the Ukrainians had that interested Iraq. Numerous documents found in Iraq by UN weapons inspectors point to numerous items for which delivery contracts had been signed between Ukrainian firms and Iraq, including gyroscopes for missile-guidance systems. 





In the current conflict in Iraq, the U.S.-based magazine Newsweek reported on March 31 that Iraqi forces used Russian-made Kornet missiles to destroy two U.S. Abrams tanks, citing unnamed Pentagon officials who claimed that Ukrainian arms dealers sent some 500 Kornets to Baghdad in January. Those charges were vehemently denied by Ukrainian authorities, who claimed it was impossible for anything of the sort to get past Ukrainian export controls.

Russian officials, including military strategist Colonel General Leonid Ivashov, who has been highly critical of the West in the past, denied U.S. allegations that Russia sold any of its missiles to Iraq, and a spokesman for the Tula factory that manufactures the missile told ORT television in Russia, "None of our products are in Iraq; otherwise, coalition losses would be much higher."  The former Soviet republic of Belarus, ruled by President Alyaksandr Lukashenka, is another major supplier of arms to Iraq.  Belarus acts as a direct supplier, a training ground for Iraqi personnel, and a surrogate dealer for Russian weapons.  According to Jane's Intelligence Digest of March 28, 2004, Lebanese intelligence officers in January were tipped off by their Western counterparts that a large consignment of innocently labelled cargo at Beirut airport that had arrived from Belarus in fact contained military equipment. The 12 tons of equipment subsequently discovered included 600 helmets, army uniforms, 240 wireless-communication sets for tank crews, and other military items that had arrived aboard a flight from Minsk on January 12.  Investigations revealed that the military equipment was destined for Iraq and was being shipped via Syrian middlemen.  Belarusian officials denied that the material had originated in Belarus but accepted that Minsk, like Syria, might have served as a transit country.  Lukashenka, Russia's closest ally in the Commonwealth of Independent States, described the Lebanese accusations as "thoughtless and senseless statements."  The former chairman of the Belarusian Supreme Soviet, Stanislau Shushkevich, wrote in the "Narodnaya Volya" newspaper that Belarus is not selling arms directly but is being used by Russia as a channel for arms sales to Iraq because "Belarus does not have and cannot have such weapons in sufficient quantities."  Russian arms sales to Iraq were vehemently denied by Russian officials after U.S. accusations in March that Russian companies sold GPS jamming devices to the Iraqis. But those allegations are not new. The Financial Times on February 8, 2004 reported that Russian suppliers attempted to sell Igla surface-to-air missiles to Iraq through cover purchases in neighboring countries such as Syria.  The Sacramento Bee reported that Russian-made S-300P missiles had been sold to Iraq by a Russian-Belarusian company.  Accusations in The Moscow Times of March 27 that Moscow sold Kornet guided, antitank missiles to Iraq using Yemen as a false end user, all might seem credible in this context.










The seeming pattern of Russian sales and deliveries to Iraq suggest a vast covert operation might have been undertaken by the Russian intelligence service to supply Saddam Hussein. Utilizing criminal arms dealers, fake end-user certificates, and Belarusians and Ukrainians as surrogates, Russia seems to have been a major supplier of arms to Iraq for over a decade.  It is no simple task to sell large quantities of weapons to Iraq. These items must be shipped to a third country, clear customs, and then be transported to Iraq. In order for such schemes to work, considerable bribes need to be dished out, and an organization needs to be in place to arrange secure transportation. Without the help of the Iraqi intelligence service, the Mukhabarat, the undertaking might seem all but impossible.  In those cases, the Russian intelligence service might have covertly lent a hand to arms dealers. This, after all, was the intended plan for getting the Ukrainian radars to Iraq –-using the intelligence service, which could bypass export-control mechanisms and arrange for the secure shipment to Iraq.

Arms from France

It helps to understand France’s relationship with Iraq beginning in the mid 70’s to see why France has been against the current war in Iraq.  It all stems from existing oil contracts.  France became a major military supplier to Iraq after 1975 as the two countries improved their political relations. In order to obtain petroleum imports from the Middle East and strengthen its traditional ties with Arab and Muslim countries, France wanted a politico-military bridge between Paris and Baghdad. 







Between 1977 and 1987, Paris contracted to sell a total of 133 Mirage F-1 fighters to Iraq.  The first transfer occurred in 1978, when France supplied eighteen Mirage F-1 interceptors and thirty helicopters, and even agreed to an Iraqi share in the production of the Mirage 2000 in a $2 billion arms deal.  In 1983 another twenty-nine Mirage F-1s were exported to Baghdad.  And in an unprecedented move, France loaned Iraq five SuperEtendard attack aircraft, equipped with Exocet AM39 air-to- surface missiles, from its own naval inventory. The SuperEtendards were used extensively in the 1984 tanker war before being replaced by several F-1s. The final batch of twenty-nine F1s was ordered in September 1985 at a cost of more than $500 million, a part of which was paid in crude oil. 










In 1987 the Paris-based Le Monde estimated that, between 1981 and 1985, the value of French arms transfers to Iraq was $5.1 billion, which represented 40 percent of total French arms exports.  Paris, however, was forced to reschedule payment on most of its loans to Iraq because of Iraq's hard-pressed wartime economy and did so willingly because of its longer range strategic interests.  French president François Mitterand was quoted as saying that French assistance was really aimed at keeping Iraq from losing the war.  Iraqi debts to France were estimated at $3 billion in 1987. 



French military sales to Iraq were important for at least two reasons.  First, they represented high-performance items.  Iraq received attack helicopters, missiles, military vehicles, and artillery pieces from France. Iraq also bought more than 400 Exocet AM39 air-to-surface missiles and at least 200 AS30 laserguided missiles between 1983 and 1986.  Second, unlike most other suppliers, France adopted an independent and unambiguous arms sales policy towards Iraq. France did not tie French arms commitments to Baghdad's politico-military actions, and it openly traded with Iraq even when Iranian-inspired terrorists took French hostages in Lebanon. In late 1987, however, the French softened their Persian Gulf policy, and they consummated a deal with Tehran involving the exchange of hostages for detained diplomatic personnel.  It was impossible in early 1988 to determine whether France would curtail its arms exports to Iraq in conjunction with this agreement. 

U.S. Involvement in Arming Iraq

A brief chronology of the U.S.’s involvement in arming Iraq:





~September, 1980. Iraq invades Iran. The beginning of the Iraq-Iran war. 

~February, 1982. Despite objections from congress, President Reagan removes 

Iraq from its list of known terrorist countries. 

~December, 1982. Hughes Aircraft ships 60 Defender helicopters to Iraq. 

~1982-1988. Defense Intelligence Agency provides detailed information for Iraq 

on Iranian deployments, tactical planning for battles, plans for air strikes and 

bomb damage assessments. 

~November, 1983. A National Security Directive states that the U.S would do 

"whatever was necessary and legal" to prevent Iraq from losing its war with Iran.  

~November, 1983. Banca Nazionale del Lavoro of Italy and its Branch in Atlanta 

begin to funnel $5 billion in unreported loans to Iraq. Iraq, with the blessing and 

official approval of the US government, purchased computer controlled machine 

tools, computers, scientific instruments, special alloy steel and aluminum, 

chemicals, and other industrial goods for Iraq's missile, chemical, biological and 

nuclear weapons programs.  

~October, 1983. The Reagan Administration begins secretly allowing Jordan, 

Saudi Arabia, Kuwait, and Egypt to transfer United States weapons, including 

Howitzers, Huey helicopters, and bombs to Iraq. These shipments violated the 

Arms Export Control Act.  

~November 1983. George Schultz, the Secretary of State, is given intelligence 

reports showing that Iraqi troops are daily using chemical weapons against the 

Iranians.  

	

	Donald Rumsfeld -Reagan's Envoy- provided Iraq with
chemical & biological weapons


~December 20, 1983. 

Donald Rumsfeld , then 

a civilian and now 

Defense Secretary, 

meets with Saddam 

Hussein to assure him 

of US friendship and 

materials support.  

~July, 1984. CIA begins giving Iraq intelligence necessary to calibrate its 

mustard gas attacks on Iranian troops. 

~January 14, 1984. State Department memo acknowledges United States 

shipment of "dual-use" export hardware and technology. Dual use items are 

civilian items such as heavy trucks, armored ambulances and communications 

gear as well as industrial technology that can have a military application.  

~March, 1986. The United States with Great Britain block all Security Council 

resolutions condemning Iraq's use of chemical weapons, and on March 21 the 

US becomes the only country refusing to sign a Security Council statement 

condemning Iraq's use of these weapons.  

~May, 1986. The US Department of Commerce licenses 70 biological exports to 

Iraq between May of 1985 and 1989, including at least 21 batches of lethal 

strains of anthrax. 

~May, 1986. US Department of Commerce approves shipment of weapons grade 

botulin poison to Iraq.  

~March, 1987. President Reagan bows to the findings of the Tower Commission 

admitting the sale of arms to Iran in exchange for hostages. Oliver North uses the 

profits from the sale to fund an illegal war in Nicaragua. 

~Late 1987. The Iraqi Air Force begins using chemical agents against Kurdish 

resistance forces in northern Iraq.  

~February, 1988. Saddam Hussein begins the "Anfal" campaign against the 

Kurds of northern Iraq. The Iraq regime used chemical weapons against the 

Kurds killing over 100,000 civilians and destroying over 1,200 Kurdish villages. 

~April, 1988. US Department of Commerce approves shipment of chemicals 

used in manufacture of mustard gas.  

~August, 1988. Four major battles were fought from April to August 1988, in 

which the Iraqis massively and effectively used chemical weapons to defeat the 

Iranians. Nerve gas and blister agents such as mustard gas are used. By this 

time the US Defense Intelligence Agency is heavily involved with Saddam 

Hussein in battle plan assistance, intelligence gathering and post battle 

debriefing. In the last major battle with of the war, 65,000 Iranians are killed, 

many with poison gas. Use of chemical weapons in war is in violation of the 

Geneva accords of 1925.  

~August, 1988. Iraq and Iran declare a cease fire.  

August, 1988. Five days after the cease fire Saddam Hussein sends his planes 

and helicopters to northern Iraq to begin massive chemical attacks against the 

Kurds.  

~September, 1988. US Department of Commerce approves shipment of 

weapons grade anthrax and botulinum to Iraq.  

~September, 1988. Richard Murphy, Assistant Secretary of State: "The US-Iraqi 

relationship is... important to our long-term political and economic objectives."  

~December, 1988. Dow chemical sells $1.5 million in pesticides to Iraq despite 

knowledge that these would be used in chemical weapons.  

~July 25, 1990. US Ambassador to Baghdad meets with Hussein to assure him 

that President Bush "wanted better and deeper relations". Many believe this visit 

was a trap set for Hussein. A month later Hussein invaded Kuwait thinking the 

US would not respond.  

~August, 1990 Iraq invades Kuwait. The precursor to the Gulf War.  

~July, 1991 The Financial Times of London reveals that a Florida chemical 

company had produced and shipped cyanide to Iraq during the 80's using a 

special CIA courier. Cyanide was used extensively against the Iranians.  

~August, 1991. Christopher Droguol of Atlanta's branch of Banca Nazionale del 

Lavoro is arrested for his role in supplying loans to Iraq for the purchase of 

military supplies. He is charged with 347 counts of felony. Droguol is found guilty, 

but US officials plead innocent of any knowledge of his crime.  

~June, 1992. Ted Kopple of ABC Nightline reports: "It is becoming increasingly 

clear that George Bush Sr., operating largely behind the scenes throughout the 

1980's, initiated and supported much of the financing, intelligence, and military 

help that built Saddam's Iraq into [an aggressive power]."  

~July, 1992. "The Bush administration deliberately, not inadvertently, helped to 

arm Iraq by allowing U.S. technology to be shipped to Iraqi military and to Iraqi 

defense factories... Throughout the course of the Bush administration, U.S. and 

foreign firms were granted export licenses to ship U.S. technology directly to Iraqi 

weapons facilities despite ample evidence showing that these factories were 

producing weapons." Representative Henry Gonzalez, Texas, testimony before 

the House.  

~February, 1994. Senator Riegle from Michigan, chairman of the Senate 

Banking Committee, testifies before the senate revealing large US shipments of 

dual-use \biological and chemical agents to Iraq that may have been used 

against US troops in the Gulf War and probably was the cause of the illness 

known as Gulf War Syndrome.  

~August, 2002. "The use of gas [during the Iran-Iraq war] on the battle field by 

the Iraqis was not a matter of deep strategic concern... We were desperate to 

make sure that Iraq did not lose". Colonel Walter Lang, former senior US 

Defense Intelligence officer tells the New York Times. 

*(see Appendix A for references)

This chronology of the United States' involvement in the arming of Iraq can be summarized in this way: The United States used methods both legal and illegal to help build Saddam's army into the most powerful army in the Middle East outside of Israel. The US supplied chemical and biological agents and technology to Iraq when it knew Iraq was using chemical weapons against the Iranians. The US supplied the materials and technology for these weapons of mass destruction to Iraq at a time when it was know that Saddam was using this technology to kill his Kurdish citizens. The United States supplied intelligence and battle planning information to Iraq when those battle plans included the use of cyanide, mustard gas and nerve agents. The United States blocked UN censure of Iraq's use of chemical weapons. The United States did not act alone in this effort. The Soviet Union was the largest weapons supplier, but England, France and Germany were also involved in the shipment of arms and technology.

Now that we’ve seen through which channels Iraq accomplished it’s quest to become armed, and thus a formidable world power, let’s look at how this process has sculpted Iraq to a state of meltdown today.  Let us look at how organized crime is steadily growing in Iraq due to many of these same channels funding and aiding resistance and organized crime groups in Iraq today.


Post-War in Iraq: From Oil and Looting, to Mercenaries for Hire
The situation in Iraq has been left very unstable since the fall of the infamous dictator, Saddam Hussein, and his regime.  With the United States now strongly in place governing Iraq, post-war reconstruction has been invariably slow.  The US occupation forces have failed to restore law and order to 25 million Iraqi people.  Iraqi’s are fighting for their basic needs such as security, energy, fuel, and jobs in which to earn money.
The electricity in the country is unstable, with power cuts occurring everywhere.  In Baghdad they reach up to 16 hours a day and in some other Iraqi cities, the loss of power can last up to 20 hours.  Fuel shortages have also plagued the country.  Thousands of Iraqis are sent everyday to stand in long lines for gas cylinders in order to heat and light their houses in the absence of sufficient electric power.  Um Ahmed, an Iraqi middle-aged woman bitterly states, “Is this the now prosperous life the Americans brought to us?”  With the shortage of fuel, gas prices have gone up, perpetuating the importance of money during this crisis.  Gas cylinders went up in price from 500 Iraqi dinars on the black market pre-war, to 3500 dinars post-war.  

Not only are the people suffering from electricity cuts and fuel scarcities but unemployment has sky rocketed.  Six to eight million Iraqis are jobless which averages out to 60% of the working power.  With jobs hard to come by many Iraqi men are looking towards illegal outfits in order to support their families.  

Looting and terrorist attacks have become more serious after the war as well.  Iraqi security forces dissolved before the Americans advanced, thus US soldiers faced little resistance but there were no Iraqi police around to stop the looting and so it increased.  What started out as being random thefts soon turned into looting and violent attacks on oil pipelines by members of organized crime factions. 

What is the cause of all this mayhem?  Poor planning on the part of the United States government and urgency to go to war before post plans were made.  “I think there was such an urgency here to go, that to focus on the aftermath would have been a complicating factor,” Carl Levin, senator of Michigan and the Armed Services Committee’s top Democrat states.  Reports were apparently presented to Pentagon officials before the war about the importance of quickly establishing the rule of law, yet the warnings were not heeded.  The government didn’t want to bother much with post war plans because the United States would not have been able to occupy Iraq when they had initially planned to.  Even though the plans for post-Iraq were insufficient, some situations were thought about before the mess with Iraq began.

Paul Bremer, the head of the Coalition Provisional Authority and ambassador to Iraq admitted that the US forces are “stretched thin,” but that securing the oil infrastructure was important in post-war planning.  Ideas about post-war occupation of Iraq were not ready when the war started and the Pentagon was therefore forced to alter its original plan as the post-war violence and looting escalated.  80% of the damage to the oil infrastructure occurred after the war ended.  The security forces in Iraq are simply inadequate to handle the hostile situation.

Currently in Iraq, the US forces include only 140,000 American troops.  Other members adding to the coalition include 20,000 International troops (including British and Polish led divisions), 54,000 Iraqi security personnel—37, 000 police, 12,000 facility guards, and 5000 border police and civil defense corps.  Do to the high amount of unrest in Iraq despite the large number of occupants, Rumsfeld wanted to call up 75,000 to 100,000 former Iraqi officers and soldiers back in uniform to help protect their country.  If this was done, the security force would need to be retrained and as long as the security force is not restored, the American taxpayer will be paying for the security force.  In the end, even if the actual size of the US Iraqi deployment is not increased, the effort must be refocused on the intelligence and training of the new and old Iraqi forces so that when the United States leaves Iraq, some semblance of order will remain.

When looking into the history of war, the situation in Iraq is comparable to post-war problems that occurred in the Soviet Union, Afghanistan, Kosovo, and Bosnia.  In Afghanistan drugs, especially the heroin trade, flourished after the war.  Gangs were protected by free market economy ideals of the United States.  Similarly the Soviet Union tried to adopt the US ideals of free market economy, elections, and unfortunately, the mob.  KGB henchmen in Russia turned into club owners overnight.  A debate thrived in Kosovo over filling the political hole left by the departing Serbs.  By the time the conflict was settled, Kosovo guerillas had already seized power and the United Nations had to throw them out.  In Bosnia, the Dayton Peace Agreement was installed and although it was a road map for the future, it was one that was nearly impossible to follow.  After seven years, military and civilian peacekeepers continue to administer a protectorate.  The failure to put law and order first in Bosnia and Kosovo has blocked democracy and economic recovery and fostered corruption and organized crime.  These same parallels can be drawn according to the situation in Iraq.

The President of the United States, George Bush dismantled all the law enforcement that was regulating the Iraqi people.  The demobilization of 400,000 strong Iraqi soldiers and the lack of a strong central government have contributed to an absence of security.   One Iraqi woman states, “We were much better at the time of Saddam, because at least we had security.”  The birth of another organized crime faction jokingly known as the Iraqi Mafia has made its presence known among the ruins of the Iraqi nation.  The United States should have been more cognitive that the failures in Afghanistan and other countries would be repeated, only this time worse because there are billions of dollars in oil revenues backing up the organized crime.  

One of the biggest concerns facing the United States and their occupation situation is the need for more security in Iraq.  The Iraqi police infrastructure suffered greatly from damage and looting in the aftermath of the war and the Coalition Provisional Authority is currently trying to rebuild and reopen police stations.  There has been a lot of armed resistance to the occupation which weakens the security forces more.  History suggests that controlling resistance will be a difficult and time consuming task, one that demands the commitment of significant resources and an effective long-term political, military, economic, and social strategy.  The deficient security source has paved the way for attacks on the country’s most vital asset; oil.

Various attacks on the pipelines and power stations are derailing the flow of Iraqi oil and have made Iraqi life miserable for the people due to the unstable infrastructure.  Iraq is currently pumping less oil than before the war began.  Oil production has gone from 2.2 to 2.4 million barrels per day to 1.2 to 1.5 million barrels.  Organized crime has shown its head already in the oil industry, intercepting a barge carrying 1000 tons of stolen Iraqi oil.  Smugglers typically ship the oil to Iran where it is re-flagged and then re-exported.  

Corporations have been hired and sent over to Iraq to restore the Iraqi oil situation.  Halliburton, other corporations, and the US Army Corps of Engineers are rehabilitating the infrastructure, yet their contract and mandate does not include providing pipeline security.  The oil ministry has begun to pay tribal leaders and mercenaries in the south to keep saboteurs and thieves away from the pipelines.  Even some of these tribal leaders have been found to be corrupt though, as in the case of Sheikh Hatem Al Obeido, an influential tribal leader.  Obeido was on the government payroll to prevent attacks, but was arrested by US troops for aiding and abetting the sabotage of oil.  Without security, neither the US troops nor the Iraqis can repair damage caused to the oil industry by the war or rehabilitate Iraq’s delicate infrastructure.  

The continued attacks on the oil pipelines are hurting not only Iraq, but Western economies as well.  The West is suffering from alarmingly high oil prices, which increased after the war and continue to fluctuate as the situation in Iraq varies.  The US taxpayers are making up for the loss of oil.  A boost in oil production would remedy the Iraq economic crisis, give the people hope, and decrease the levels of needed US assistance funding.  Sabotage and looting have not helped the oil reconstruction situation though.

Attacks on the 4350 mile long pipeline system and the 11,184 mile long electric grid are causing impediments to reconstructing the oil industry and raising its oil revenues.  The attacks are both from the looting and plundering of the oil fields, pumping stations, pipelines, and refineries.  The theft and violence will only escalate if security around the pipelines is not tightened.  This precarious state of affairs is a difficult one in and of itself.  The absence of hard currency reserves to repair and restart the oil industry is slowing production.  No investments or expansions are possible unless the physical security of the vast oil infrastructure can be assured.  

As more and more problems plague Iraq, one cannot forget the primary cause of trouble, the resistance that is rearing its ugly head throughout the torn country.  Resistance and organized crime can be defines as “organized attempts to work against the regime with the conscious aim of undermining it or planning for the moment of its demise.”  The essence of resistance is action and in Iraq’s case, the action is armed and violent.  

Iraq was in a chaotic security following the end of Saddam’s regime and the coalition was slow to assert control.  The inability to provide a stable security situation helped create an environment in which resistance elements could organize and act.  The localized resistance should have been predictable due to history.  The seriousness of the situation concerning insurgency and organized crime is that this type of resistance wins purely by surviving and staying active.  This resistance is long-building pressure towards a civil war.  If the United States were to pull out all of its troops without making certain that Iraq could support itself, then the country would immediately plunge into a struggle for power, and thus a civil war.  This growing turmoil results from competing and conflicting factions and there is no unifying ideology behind this resistance.  The only point of unity is fractured and broken Iraqi nationalism expressed as hatred to foreign invaders, specifically the United States, hatred to the former Baathist regime (Saddam’s reign), and hatred for the upcoming competing factions.  

Some of the competing factions that are unifying under the sole purpose of eradicating the US troops from Iraq are:

· Baathist holdouts:  These members exist but they are unable to exert centralized control because they must keep in hiding.  They have instilled a sabotage campaign against the critical infrastructure of Iraq—oil, communications, power, water—which is operating at a national level.  The attacks are not necessarily localized.

· Local resistance: This faction is operating at a tribal level.  The attacks have intensified after the discontinuation of US counter-insurgency sweeps.  The sweeps stopped due to the success of the insurgents in using the US raids as rallying points for increased resistance and because of the rise in disorder produced by the raids themselves.  The United States has even withdrawn forces in some areas and turned the control over to local factions.

· Jihadis: There has been an increase in activity by non-Iraqi Islamic groups entering Iraq.  Officials are still unclear as to why they are being drawn into Iraq.  

· Al Qaeda: It is possible that Al Qaeda is looking to Iraq for money.  Organized crime divisions are paying off people to make their attacks and the Al Qaeda are suspected to have shifted their aims from Afghanistan to the decrepitated state of Iraq.  
· Confirmed Organized Crime: The Baathist regime was not only astoundingly corrupt, but was also intensely reliant on transnational criminal organizations for smuggling oil out and strategic supplies in during the UN embargo.  Most of these organizations have been active in smuggling arms, scrap metal, and especially oil.  Strategic sabotage against oil and power appears to be a joint operation intent on destroying the oil and electric infrastructure.  Other criminal groups then capitalize on the opportunity to steal oil, copper, equipment, etc.  Many attacks are not just sabotage or looting—they are coordinated between separate groups.

· Competing Kurdish Factions: Kurdish in the North have been engaging in a continuous civil war.  Iran and Turkey are fueling the fight hoping to weaken both sides, but this civil war is trickling into the perilous situation in Iraq.

· Radical Shia: They are not a huge factor and mostly this group is trying to get on with their lives under the occupation since they suffered greatly from the Baathist repression.  Some are committed to active opposition to the US occupation and have caused trouble.

· Anti-Baathist Factions: Baathists created a lot of hatred during their reign which should not be underestimated.  Attacks against the occupation are motivated by nationalism, even if it is somewhat broken.  

All of these resistance groups are betting on an upsurge in defiance to the US presence in Iraq if they can severely disrupt the country’s gasoline, electricity, and cooking gas.  By escalating Iraq’s suffering, these groups believe that they can drive the Americans back across the ocean.  


What is the cause of this resistance?  Many of these uprisings have resulted in the miscalculations about the US occupation of Iraq and the post war plans that went along with it.  The government underestimated the work that was needed to secure, stabilize, and reconstruct Iraq after Saddam’s fall.  The US did not deploy adequate forces to prevent infiltration of criminals and foreign radicals.  

The security in Iraq is quite labor intensive because of the massive amounts of territory to guard and the country’s long borders.  One reason that the security is in demand is because coalition members believed that persons from the Iraq security force (policemen, security guards, military, etc.) would sit out the war and try not to complicate things and then reemerge after the war.  Much to the US’s dismay, none of the people returned to form a new military with new leaders and many were fired due to their old ties with Saddam’s regime.  This left a massive security hole to fill and support from other nation states was not found either in this US dominated effort.  

The United States also underestimated the state of the Iraqi infrastructure and thus was not able to restore basic services and needs in the first months following the war.  There was an overestimation of Iraq’s ability to govern themselves and an underestimated crime rate.  The US underestimated how long it would take before resentment at the occupation would spark violence.  The US assumed that the Iraqi’s would tolerate coalition forces.

For the resistance itself, liberation means removing Saddam and his regime from power as well as any outside presence.  There has been little toleration for occupation in the past. (French occupation of Morocco and British occupation of Iraq)  The combination of jihad (holy war) along with the dislike for occupation, yields recruits and contributions from those unwilling to fight but willing to pay money to hire and equip guerillas.  Payment is a big ideology in Iraq since most of the country’s inhabitants are unemployed.  The prospect of significant payment is appealing, even if it means assassination.  The Iraqi people have begun to take desperate measures in order to survive.  Cash has proven to be a much useful recruiting tool for the resistance, more specifically with the Baath party.

The Baath party can build resentment towards the coalition because people do not like the occupation but the Iraqi people also do not want the old regime back in power, therefore they can build anger but not gain support for their own agenda.  The only way for them to expand their resistance is through alliances.  More expansion of insurgency will come from the infiltration of Islamic radicals through the Iraqi borders.  As trained Jihadists from around the world stream toward Iraq, the insurgency will become more professional and proficient.  Anything that prevents the coalition from stabilizing Iraq and improving the lives of Iraqis is thought to weaken the coalition, to erode tolerance of the occupation, to provoke greater violence, and to undercut the US public’s and the world community’s support for the occupation.

As mentioned before, there are many factions that contribute to the growing insurgency in Iraq, but a new form of organized crime seems to have appeared.  US Contractors and corporations have shown that they too can be partners in organized crime.  The US company, Halliburton (also known as Kellogg, Brown, and Root), was awarded a lucrative contract that would provide an inside track to post war business opportunities.  This company has had a long history of corporate corruption and bribery.  Currently Halliburton is still paying ex-director Dick Cheney $1 million dollars a year for past grievances.  Bechtel Corporation, another construction giant, was found to have years of cooperation with repressive governments (from Hussein’s regime to a former apartheid regime in South Africa).  Not only do these companies have a bad history, but they are currently enemies of the citizens of Iraq.

Six to eight million people are out of work in Iraq and the United States has granted American companies money and jobs to come restore the affairs of the country.  With so many people out of work and jobs being given to foreigners, protests are bound to ensue, but not in Iraq.  Labor protesting is against the law in Iraq and unions are a crime.  The US Labor Against the War report states, “These corporations were chosen by the Bush administration, which itself is considered by many as the most anti-worker, union hostile administration in modern US history.  This does not bode well for respect of worker’s rights in Iraq.”  The US Labor Against the War is a network of unions and other labor organizations opposed to the US policy in Iraq.  “The occupying powers have invited into Iraq, private corporations with an established record of labor, environmental, and human rights violations.”

On July 29, 2003 US forces in Iraq arrested a leader of Iraq’s new emerging labor movement, Kacem Madi, along with 20 other members of the Union of the Unemployed.  The unionists were conducting a sit-in to protest the treatment of unemployed Iraqi workers by the US occupation authority and the fact that contracts for work rebuilding the country have been given overwhelmingly to US corps.  As a result of Iraq’s unemployment state, the Union of the Unemployed has become the fastest growing, largest labor organization in the country.  

Thousands of public sector workers employed by the former government lost their jobs after the war and many provided services ranging from healthcare to education and those services have yet to be restored.  There is no money to pay workers and there is no Iraqi government to employ them.  Even their records of employment went up in flames in the looting and fires following the war.  Others worked in former government owned enterprises which have been closed down with the intention to privatize huge sections of the former economy.  This issue of foreign contractors has become a major controversy among the Iraqi people. 

Halliburton is said to have brought in Asian workers to perform repair and reconstruction work.  Meanwhile Iraqi workers with long years of experience remain idle.  Eight out of eighteen of the companies with major contracts in Iraq are completely non-union and almost all of them have records of fighting any union organized effort.  This does not portend very well for the future of the Iraqi citizens and their desperate state of poverty.

The Top 18 Contracts and Money Allotted:

	Halliburton (Kellogg, Brown, and Root)
	$3,967,866,240

	Bechtel Group Inc.
	$2,829,833,859

	Parsons Corp
	$880,000,000

	International American Products Inc.
	$528,421,252

	Perini Corp.
	$525,000,000

	Contrack International Inc.
	$500,000,000

	Fluor Corp.
	$500,000,000

	WA Group International
	$500,000,000

	Research Triangle Institute
	$466,070,508

	Bearing Point Inc.
	$304,262,668

	Louis Berger Group
	$300,000,000

	Creative Associates International Inc.
	$217,139,368

	Chemonics International Inc.
	$167,759,000

	Readiness Management Support LC
	$111,964,161

	DynCorp
	$93,689,421

	EOD Technology Inc.
	$71,900,000

	Tetra Tech Inc.
	$66,947,671

	USA Environmental Inc.
	$66,947,671



The first task of the various companies was to reopen at least half of the economically important roads and bridges, which is 1500 miles of roadway.  They were also assigned to repair 15% of Iraq’s high voltage electricity grid, renovate several thousand schools, and deliver emergency generators.  A company given $900 million dollars was expected to profit almost $80 million from this contract.  Money has proved itself to be the most important tangible element in post war Iraq.


The old form of currency, the Saddam dinar, is expiring and since leaders of the resistance pay Iraqi males anywhere from $150-$1000 per attack, they must acquire a new form of money soon.  The amount the hired get paid for an attack is a considerable amount in a country where the average monthly household income is less than $80.  Saddam’s capture with $750,000 US dollars further emphasizes the importance of cash to the “mafia.”  If the leaders do not find a new source of money they will no longer be able to pay their forces.  The Iraqi’s at this point are willing to do anything to survive, so a loss of money to pay manpower could strongly weaken the insurgency.  The organized crime factions will then have to resort to bank robbery, protection rackets, kidnappings for ransom, and extortion.  International terrorism is another financing option since the Al Qaeda is shifting their funding priority from Afghanistan to Iraq.  


All of these problems have yet to be solved and it seems as if it will be a long journey to get to a resolution, but one solution has already been implemented, modern day mercenaries, but to no one’s surprise this too has become corrupt.  There are about 20,000 mercenaries in Iraq under the titles of Private Military Companies. (PMCs) These private companies provide a range of security services commonly associated with a national military—intelligence, military training, logistics, and security.  There is little oversight of the PMCs and attempts to regulate them with national legislation have been unsuccessful.  These military companies boomed due to post-war instability in Iraq, yet they present new practical and ethical challenges.  


Erinys, a joint South African-British company received a multi-million dollar contract to protect Iraq’s oil industry.  Another South African firm, Meteoric Tactical Solutions is providing protection services in Iraq and training new military forces.  Both companies have not yet received formal approval from South Africa’s National Conventional Arms Control Committee but their operations are still happening.  The Regulation of Foreign Military Assistance Act, passed in July 1998, defines mercenary action as “direct participation as a combatant in armed conflict for private gain.”  Ironically, engagement in mercenary activity, including recruitment, training, and financing, is forbidden within South Africa as well as outside the country if you are a South African.  The companies from South Africa in Iraq prove difficult to help regulate this new law.  


Even though this solution has not proved entirely beneficial there are still some options that remain.  The sooner the serious problems in Iraq are acknowledged and counter-insurgency is implemented, the better the chances that the threat of resistance can be managed.  Iraq’s oil reserves are the 3rd largest in the world behind Russia and Saudi Arabia.  The investment needed to bring oil production to about 3 million barrels per day will exceed over $3 billion dollars over the next 2-3 years.  According to Ariel Cohen, a Ph.D. Research Fellow in Russian and Eurasian Studies, the funds can be provided on credit to the Iraqi governing council or the oil ministry and will be repaid from future oil revenues.  Before the barrel production can increase though, the security needs to be reinforced.  The problem facing the US and their occupation in Iraq today is that the situation seems to be somewhat of a “damned if you do, damned if you don’t.”  The US needs to leave so that the insurgency will calm down and oil production can rise in order to restore the economy, lower oil prices, provide jobs, and decrease US funding, but if the US leaves too early, the nation of Iraq will crumble into a civil war with different factions competing for control.  The one thing that is for certain about the state of affairs in Iraq is that the Iraq insurgency is explicit about what it stands against—the US occupation of Iraq—but not clear as to what it stands for.  Until that is solved, the world will remain in unrest and strife.
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