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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

FRI DAY, NOVEMBER 15, 2013, 8:34 A M
SPECI AL MASTER:. Ckay. Everyone can be
seated. So wel cone back, M. GCephart.
THE WTNESS: Good norni ng.
SPECI AL MASTER. So, M. Draper.
MR. DRAPER  Good norning, Your Honor. Thank
you very nuch.
CHARLES GEPHART ( CONT.),
havi ng been first duly sworn, testified as foll ows:
DI RECT EXAM NATI ON CONT.
BY MR DRAPER
Q Good norning, M. Cephart.
A Good nor ni ng.
Q When we concl uded yesterday, we were | ooking
at Exhibit M399. And | believe you have one there that
| just provided you a copy of; is that right?

A | do, vyes.
Q Rem nd us what this docunent contains,
pl ease.
A This indicates this is a report that | sent

in to the clerk of court in Forsyth.

Q Let nme just check. Can everybody hear?
SPECI AL MASTER: | was going to say it sounds
| i ke maybe the speaker is not on. It certainly is not

as loud as it was yesterday.

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

BY MR WECHSLER:

Q Let me ask ny question again. M. Gephart,
general ly, what kind of material is contained in this
exhi bi t?

A These are the reports that | sent in to the
clerk of court for Judge Hegel in Forsyth. And it
I ndi cates the water consunption during a period of June
through July that's on this sheet, the
June 25th through July 10th.

Q And if we turn back into the exhibit two nore
pages, |'d like to direct your attention to the table
that we see there on page -- it has the Bates No.
MI015549.

A That is the sane thing that was on the first

sheet, except that now | was using a spreadsheet. |
felt it was a little nore convenient to use it.

Q And coul d you show us what specifically is
contained in the spreadsheet?

A Each one of the nanmes of the irrigators, the
irrigation period, and the contract water that was used
during that period, and then the cunul ative contract
wat er used in acre-feet, and then the contract water
t hat was remai ni ng.

Q And so this is the way in which you reported

your water adm nistration to the court; is that right?

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

A Yes.

Q And t he ot her docunents contained in this
exhibit are simlar; they're just for other periods
during 20067

A Yes.

Q Thank you. [1'd like to hand you a different
exhibit now. It's been marked MA00. M. Gephart, do
you recogni ze the docunent that has been | abel ed
Exhi bit M00?

A Yes.

Q What is that exhibit?

A These are the field sheets that | use. Each
one of these sheets represents an irrigator. And these
are the sheets that | recorded the punps that were at
the | ocation where they were extracting water fromthe
Tongue and the dates and the CFS that was used at each
one of these punps.

Q And so you have a separate sheet for each
irrigator within your section of the river between the
Br andenbur g gauge and the confl uence?

A Yes.

Q And are these arranged generally from
downstreamto upstrean?

A Yes. The first one would be the T & Y. That

would be the first location, first neasurenent that |

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

recorded was at the T & Y. And then subsequent
irrigators on up towards Brandenburg.

Q And | see that the first sheet is even bel ow
the T &Y. That's the Town & Country C ub?

A Yes, right.

Q And did you al so keep track of the inportant
gauge flows that were inportant for your
adm ni strati on?

A. | did. That's in the back pages, on page
522. And | recorded it to the Tongue River flows.
These were sonething | used for nmy information so |
could see what was conming fromthe state |line and then
what ended up com ng through the Brandenburg Bridge
where ny responsibilities started. 'Cause | wanted to
make sure that the flows com ng under the Brandenburg
was adequate to satisfy the needs of the irrigators
north of there.

Q You nentioned 522. |Is that the Bates
No. MI01522?

A That's correct. That would be the first day
starting in Muy.

Q And can you describe in a little nore detai
how you used the gauge flows at the state line and the
Br andenburg gauge to help you in your adm nistration?

A This was all taken off the website.

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

Q And what kind of information were you | ooking
for, or what kind of use did you make of the -- say,
t he Brandenburg gauge readi ngs?

A Well, on any one of these dates, there was a
certain amount of CFS that was required to satisfy the
needs of the irrigators below there. And | just wanted
to make sure there was adequate water com ng through
t he Brandenburg gauge that would satisfy the needs.

And that was sonething | checked just about every day.

Q Did that include both direct flow water and
rel ease of stored waters?

A That's correct.

Q And was it inportant for you to know and be
sure that the direct flow water was -- how much it was

and whether it was getting to where it should go?

A That's correct.
Q And then the stored water, you accounted for
that on top of the -- of whatever direct flow water

there m ght be?

A Yes.

Q Did you ever have to explain to new people in
the valley the difference between the direct flow and
stored water?

A. Do | have to explain that?

Q To new people in the basin?

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

A To new people, yes. They felt if there was
wat er in the Tongue, that they had water rights so they
could go ahead and use it.

Q And, in general, did people take water that
they, in your view, were not supposed to take?

A Not that |I'maware of. Most of the people |
did know. And nost of the new people were bel ow the
T &Y Dam And that |and kind of changes hands quite a
bit, you know, from new people noving into the valley.
They have smal| acreages there. And one of the first
things they do is file for water rights out of the
Tongue River. And, ultimately, it's overadj udi cated.
But they feel if they have a water right that they can
go ahead and extract water. And | had to explain to
themthat they couldn't do that.

Q And so even they knew when they coul d take
wat er and when they could not take water; is that
right?

A Par don ne?

Q You explained to them satisfactorily, when
t hey could take water and when they could not take
wat er ?

A Yes.

Q And everybody cooperated with that; is that
right?

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

A Once they understood, yes.

Q Did you ever see any excessive anounts of
return flows comng off of irrigated fields as you
travel ed up and down your section of the valley?

A No.

Q Say that again.

A No.

Q Did you ever see anything during your
adm ni stration that you considered to be waste?

A No.

Q Was there a procedure by which users or
contract hol ders of storage water could transfer their
stored water in a particular season to sonmeone else to
use?

A Yes.

Q How di d that occur?

A Usually | was notified that one irrigator, |
think they referred to the termas |eased their surplus
wat er to sonebody that was in need of it. It had to go
t hrough the water -- Tongue River Water Users
Commi ssion, through their board. And they are the ones
t hat approved it.

And then | was notified how nuch CFS was
being transferred under the | ease to sonebody el se.

Q Let me see if | can't point to an exanple

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

with your help. You have Exhibit M99, the first
docunent we tal ked about this norning.

A Yes.

Q If you turn to the fifth page of that, and I
think yours is double-sided. So the fifth side, it's a
page with the Bates -- Mntana Bates nunber of 015546.

A Yes, | have it.

Q Does this spreadsheet of yours show an
i ndi cation, perhaps in the conments colum to the far
right, of the kind of |easing of water that you just
descri bed?

A Yes.

Q Wul d you show us where that appears?

A In the conment -- well, this would be one
her e.

Q You're circling the second entry fromthe top
in the right-hand col um?

A That's correct.

Q What does that show?

A That shows that Muggli had a | ease of 310
acre-feet fromPeila and then 180 acre-feet from
Fort une.

Q And do we see ot her exanples as we go down
t hat sane comments col um?

A. Yes.

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

Q Do you recall what the entry just above the
one you pointed out refers to, the one that says "3000
A-F bought from N. Cheyenne"?

A Yes. The T & Y Irrigation D strict bought
300 -- | nean 3000 acre-feet fromthe Northern Cheyenne

to satisfy their needs. They were runni ng out of

wat er .

Q And you saw that that was delivered to the
T & Y?

A Yes.

Q Ckay. And in your experience as a water

comm ssioner, were there tines when water needed to go
by the T & Y Diversion Damin order to supply users
downst r eanf

A No.

Q And are there users downstreamof the T & Y

di ver si on?

A Yes.
Q That have storage rights?
A Yes.
Q Ckay.

MR. DRAPER | f may have just a nonent, Your
Honor .

SPECI AL MASTER:  You nay.

MR. DRAPER  Thank you, Your Honor.

Bray Reporting - (406) 670-9533
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Direct Exami nation Cont. by M. Draper
CHARLES GEPHART - Novenber 15, 2013

BY MR DRAPER:
Q M. GCephart, one further question. During
your adm nistration, did you observe what you
consi dered substantial amounts of water passing the
T & Y Diversion Danf?
A No.
MR. DRAPER  Your Honor, | would --
THE WTNESS: May | ask for a clarification?
BY MR DRAPER:

Q Sur e.
A Coul d you ask that question again, please.
Q | think you answered the question that I

asked, so I'm--
A kay. | just wanted to make sure | answered
t hat properly.
Q Sure. Thank you.
MR. DRAPER | was just turning to the
Speci al Master and asking if we could have admtted the
| ast exhibit that we have identified wth M. GCephart,
and that is Exhibit MA0OO, his field notes.
SPECI AL MASTER:  Any obj ecti on?
MR. KASTE: No objection.
SPECI AL MASTER: Ckay. Then Exhibit MOO is
admtted into evidence.

(Exhibit MAOO adm tted.)

Bray Reporting - (406) 670-9533



© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3544

Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

SPECI AL MASTER: And so is that the end of

the direct?

MR. DRAPER: That is the end of the direct,

Your Honor. Thank you.

SPECI AL MASTER: Ckay. Thank you,

M. Draper.
M. Kaste.

CRCSS- EXAM NATI ON

BY MR KASTE:

Q Good norning, M. GCephart.

A Good nor ni ng.

Q You don't have to |ook at the exhibit that

put up there quite yet.

My nanme is Janes Kaste. You and | have not

met before; correct?

A | don't hear you very well.

Q "Il try and do better to speak | ouder.

| just told you ny nanme and asked you if we'd

ever met before.
A. No, we haven't.

Q Al right. | don't

have a whol e | ot of

gquestions for you, but | have a few.

| think we can agree that during sone years

not all of the irrigators along the Tongue River

irrigated their land; right?

Bray Reporting -

(406) 670- 9533
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Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

A Yes.

Q And at certain points in any irrigation
season, certain irrigators would shut off their punps
or other neans of diversion in order to do activities
| i ke haying; correct?

A That's correct.

Q Al right. And if | understand your records
correctly, | didn't see that you neasured direct flow
di ver si ons.

A The direct flow? Usually nost all of it went
tothe T&Y. And as far as the direct flow, we got
that when it came out of the damactually. So we knew
It was com ng down. And we knew that all that water
woul d be going into Tongue River. Once we got into the
irrigation season, everything was contract water after
t hat .

Q kay. And if | understand, basically your
mar ching orders fromthe court, you understood to be to

deliver the storage water to the Tongue Ri ver water

users?
A The stored water, yes, Tongue River users.
Q And your marching orders fromthe court

required you to report back to the court the storage
wat er that was used by the Tongue Ri ver water users?

A. Yes.

Bray Reporting - (406) 670-9533



© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3546

Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

Q Al right. Now, there's a little bit of
di fference between the marching orders fromthe court
in earlier years and in 2006 when you were a water
comm ssioner. In 2006 there's sone new | anguage t hat
tal ked about adm nistering the 1914 Mles City Decree.

Did that | anguage, in your view, require you

to do anything differently than you' d done before, say,
in 20057

A No.

Q Ckay. Now, when -- the direct flow changes
over the course of the year; right? |It's variable?

A Yes.

Q Did you make any changes to anybody's
di versi ons based on variations in that direct flow?

A No.

Q And did you nake any changes in anybody's
direct flow diversions based on, for exanple, a guy
| i ke M. Nance turning on or off his particular direct

flow right?

A. | didn't, no.
Q Al right. Can we |ook at Exhibit M97?
A. | have 394. | don't have 397.

Q That was one you tal ked about wwth M. Draper
yesterday, and I'l|l get you a copy.
A No. 1377

Bray Reporting - (406) 670-9533
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Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

Q May | | ook?

A | have Exhibit MB94 -- or a No. 137.

Q You don't have it up there with you right at
the nonent. |'msorry. W packed up all the things
you tal ked about yesterday at the end of the day, and
now we have to get themall back out.

So you have, now, Exhibit 397 in your hands;
right?

A Yes, | do.

Q And if | remenber right, this is your notes
recording the calls that you received fromirrigators

for their stored water?

A Yes.
Q So this would reflect all the tinmes people
called you and said, | need a certain anmount of ny

stored water?

A Yes.

Q One of the things | noticed is, for exanple,
| don't see calls from M. Hayes or fromthe Brown
Cattl e Conpany, and that | eads nme to conclude that this
reflects the orders for stored water just from your
portion of the river?

A That's correct.

Q So everybody south of the Brandenburg Bridge,
t hey woul d have called M. Kepper?

Bray Reporting - (406) 670-9533
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Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

A That's correct.

Q Al right. And one of the things you often
record is the nunber of days that the person calling in
woul d I'i ke to have their water; correct?

A Yes.

Q There are a nunber of entries where the
anmopunt of tinme is not recorded in your notes. So, for
exanpl e, you would often say they would |ike their
wat er for five days. But in other notes, it just
records a flow rate of maybe 20 CFS wi t hout recording
how | ong they want it. And | can point you to a couple
I f you'd |ike.

| f you go down, for exanple, to June 21st on
the first page, you see an order -- | think that's from
Ray Muggli, and it says 20 CFS. And | don't know a
date associated with how |l ong that water would be
del i ver ed.

Do you see that one?

A | do.

Q Does it nmean anything in particular if
there's not a date associated with a particular call?

A | don't have an explanation for it. On that
particular one that you're asking, | took the call on
the 21st, and then | called it in on the sanme day.

Q And what I'mtrying to figure out, 'cause |

Bray Reporting - (406) 670-9533
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Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

| ooked t hrough these and | had sonmebody who is snarter
than ne try and match this information up with certain
ot her records to see how well they corroborated, and
one of the things we couldn't figure out is how | ong
this 20 CFS woul d be delivered for.

A Yeah. He would be in a different reach. And
that woul d be probably four days before he'd receive
It. But giving the damthe nane -- or Art Hayes, the
name of the irrigator, he knew in what reach of the
river he was irrigating. So he would autonmatically go
ahead and give themthe lead tinme that he needed to get
t hat water.

Q And | certainly understand needing to take
i nto account the anount of tine it takes the water to
travel to that particular irrigator. And then there is
an additional question about how | ong that water would
be delivered, for what period of tine this 20 CFS would
go on. And | got the inpression that sonetinmes you
recorded that and other tines not.

A | think that it was a call that -- and the
ones where | do have the dates, that woul d probably be
a week or maybe two weeks before they actually needed
It. And they felt that that would be the tine to call
in the order. And so they would know that. But

usually, if | don't have a date there, they already

Bray Reporting - (406) 670-9533
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Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

know that they are going to be receiving that water
within four days or six days or whatever. It was an
assunption there.

Q s there any way to determ ne fromthese
records how |l ong that delivery |lasted after it reached
the particular irrigator?

A Usual Iy nost of these -- | have, for exanple,
on 5/22, for Ray Muggli, he needs 20 CFS from5/27 to
6/1. And that was called in on the 22nd. So that gave
himfive days' lead tine before he started irrigating.

Most of the tine, if they wanted it for a
specific period, then | would wite that on ny notes to
| et the dam know when the water is to be rel eased.

Q So if there's not a specific period
associated with an entry in your notes, then it's fair
to conclude the irrigator didn't tell you how | ong they
want ed that delivered?

A No. 'Cause this on 6/21, for exanple, 5 CFS
for ten days. So I knew that they needed 5 CFS for ten
days. So it would be 50 CFS. And | called that in on
the sane day, as | nentioned, that | received the call.
So he knew right away when his water was going to be
t here.

Q Al right.

A There was sone assunptions here.
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Q Okay. Now, if | understand right, so the
reservoir orders for 2006, your stretch of river began
on May 19 when M. Wade O son called you. That's the
first entry on the exhibit?

Yes.
And then they continue throughout the season?

That's correct.

o > O »

Al right. Mntana hired an expert in this
case. His name is M. Book, and he's a civil engineer.
And he prepared a report in this case. One of the
things he has in his report on Table 4D is a
guantification of how nuch storage water was rel eased
at certain tines.

And |"mjust going to tell you, for May and
June of 2006, he doesn't record that any storage water
was rel eased. Do you know why you woul d be taking
orders for storage water in May and June?

And | can tell you how he figured it out. He
| ooked at what went into and out of reservoir and
determ ned that storage water wasn't being rel eased.

So his focus for analysis was on the reservoir
oper ati on.

A. | actually don't understand the question. |
can't really hear you very well.

Q l"'msorry. I'Il try to do better.
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Do you know why you woul d be taking reservoir

orders at a tine when the reservoir is actually

storing?
A When it's actually storing?
Q Yeah.
A | really can't answer that question. |

really don't know the answer.
Q And | want you to | ook at a different exhibit
also. And | think that it will help a little bit.
Wul d you I ook with me at Exhibit MO0, which
are your field notes. And towards the end of your
field notes, you' ve actually recorded river flows at

vari ous gauges; right?

A Yes.

Q Al right. If you'd turnwith nme to --
t owards the back, on page -- the bottomit says
MI015527.

A | have it.

Q And at the top it says, "2006 Tongue Ri ver
FIl ows"; correct?

A Yes.

Q And the first date that you have recorded
there is May 12th, 20067

A Yes.

Q Al right. Let's ook at, | think it was
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May 19th, and see what the flows are at the state |ine.

Fl owns are 389 CFS; correct?

A. This was 5/19?
Q Yes, sir.
A Yes.

Q And then the water com ng out of the dam on
May 19t h, which you have in the next row down under
Tongue R ver Dam was 120 CFS; correct?

A That's correct.

Q And i f we | ook, say, at the next day, the
state line flows 351 CFS on May 20t h?

A Pardon nme? Wat was the question again,
pl ease.
Q On May 20th, the state line flow was 351 CFS?
A Yes.
Q And the dam the rel eases were 120 CFS?
A Yes.
Q And this pattern generally continues al

t hrough this page. So, for exanple, if we nove down to
about the hal fway point on this page, you see that you
start repeating this information for |ater dates in My
and June; correct?

A That's correct.

Q So if we pick a date in there, say, May 29th,

since it doesn't have any scratched out, we see the

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3554

Cross- Exam nation by M. Kaste
CHARLES GEPHART - Novenber 15, 2013

state line flows of -- are 786 CFS; correct?

A Yes.

Q And at the sane tinme, the Tongue River flows
fromthe damare 175 CFS?

A Yes.

Q And that -- again, that pattern continues

t hr oughout the page where the state line flows exceed
the flows com ng out of the dam correct?

A Yes.

Q So the reservoir technically is storing
during this period of tinme the difference between what
it rel eases and what's comng in?

A Yes.

Q And at the sane tinme, people fromthe Tongue
Ri ver Water Users' Association are calling you and
asking for stored water; correct?

A Yes.

Q And if | understand right, you don't know why

that is?
A | don't feel qualified to answer that
guesti on.
Q Al right. |I'd appreciate an "I don't know. "
A. | know what the -- yeah.
Q Did you ever give the information that you

recorded, say your reports to the court, your sunmaries
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of usage, to the actual irrigators during the course of
t he season?

A On this specific farm they did -- they knew
exactly how much water they were using. But any tine
that they requested how nuch water they were using and
how much was left, they -- | would certainly give it to
t hem

Q Was it your practice to give everybody a
pi ece of paper at the end of the year, sort of a
recei pt kind of accounting?

A No. That was their responsibility.

Q In the course of your work as a conmi ssi oner,
had you ever heard that M. Hayes tries to run the dam
for 50 CFS at Mles GCty?

A Wul d you repeat your question, please.

Q In the course of your work as a water
comm ssioner, did you ever hear that M. Hayes tries to
run the damfor 50 CFS at Mles Cty?

A | still don't understand the question.

Q See it's not just you. Nobody can hear or
under st and ne.

And |"mjust curious if you've ever heard
that M. Hayes attenpted to run the damin order to
keep about 50 CFS at Mles City?

A | apologize. But | don't really understand
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t he questi on.

Q It's probably not a very good question. |
can nove on.

When you were the water comm ssioner, was
there water being delivered down the river in order to
maintain a live streamfor fish?

A | don't believe that was ever -- [|'ve
never -- | don't renmenber hearing it like that.

Q Al right. Wen you got your narching orders
fromthe court in 2006, you got your order fromthe
court, were you given any instructions about delivering
wat er ot her than stored water?

A No.

Q Were you famliar with the 1914 Mles Cty
Decr ee?

A No.

Q Al right. Think back to your field notes.
You don't have to |look at any of them |'m not going
to ask you about any of the particular nunbers here.

Al t hough, | do appreciate you keeping them \Wat -- |
guess, what did you do with the information that you
reported in your field notes?

A. | recorded -- everything that | wote down
pertaining to ny job, | kept in a folder. And | had ny

maps as well in there show ng the | ocations of the
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pur chases al ong the Tongue River. And when | no | onger
was a water comm ssioner, all of that information I
turned in to the Tongue River Water Users' Associ ation.

Q And what |I'masking is, in the day-to-day
performance of your job as a water comm ssioner, what
did you do with the information that you recorded?

A | kept that.

Q And | get the inpression that you recorded
t he anobunt of water used at particul ar diversions;
right?

A Yes.

Q And then you incorporated that into the
summary that you sent in to the court; correct?

A Yes.

Q And so the summary you sent into the court
reflects the anmount of water that you neasured at each
di versi on point?

A Yes.

Q kay. And | don't get the inpression that
you neasured the water in any stream gauge after the
Br andenbur g Bri dge.

A After the Brandenburg -- everything I
recorded was -- when | say "after"” is from Brandenburg
to the nouth of the Yell owstone.

Q Right. And so all I'mtrying to figure out
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is after the Brandenburg Bridge -- and you recorded the
gauge data fromthe Brandenburg Bridge gauge; right?

A Yes.

Q After that, the only thing that you recorded
woul d be the actual diversions by the individual
irrigators?

A That's correct.

Q So you're not really neasuring flows at any

ot her point after the Brandenburg Bridge?

A No.
Q So let's ook at the reports that you sent to
the court. And |'ve -- you should have in front of you

Exhi bit M394. And what 1'd |like you to ook at is
the -- no, not the last. |It's actually a page sort of
in the mddle with the Bates stanp at the bottom
Mr10027.

A | have it.

Q And | picked this because | believe it to be
your final report to the court for 2006. There's
actually a cover letter on the precedi ng page that
seens to indicate this particular report was for the
period through Septenber 30th.

And | | ooked at all your reports, and this
has the biggest nunbers, which | eads nme to concl ude

this was the last one. |Is that a fair assunption, this
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is the | ast one for 20067?

A Yes.

Q Al right. | have a couple of questions
about the contents of this particular report. First,
it's true, | think, that a nunber of the water users
i dentified on your report -- which only covers your
portion of the river; correct?

A Yes.

Q A nunber of themused | ess than the anpunt of
wat er that they have contracts for; correct?

A Yes.

Q Al right. And there are a couple of users
that actually used a little bit nore; right?

A Yes.

Q Al right. In particular, the very first
one, the T & Y Irrigation District, if | read this
right, under the colum "Contract water renaining

acre-feet," there is an asterisk in front of the nunber
t here which corresponds to a notation in the conments
t hat says "Anmount over contract"; right?

A Yes.

Q So we can agree that the Tongue River -- the
T & Y Canal, in 2006, used 1220 acre-feet nore than it
had a contract for; right?

A | think that's what | neant there, yes.
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Q Al right. And that's even 1200 nore than
t he anobunt that they purchased fromthe Northern
Cheyenne Tri be?

A Yes.

Q Al right. W can see in the second to | ast
colum the actual contract anmount, which reflects a
10 percent pro rata reduction; right?

A Yes.

Q Al right. 'Cause their full anount is
5280 shares. And they've been reduced to 4761; right?

A | believe so, yes.

Q And if we add 3000 acre-feet fromthe T & Y
Canal purchases fromthe Northern Cheyenne Tribe, we
get about 7700. And the difference between what they
used in the fourth colum over and 7700 is about 1220
acre-feet; right?

A I"'mreally not sure. | nmean, this is seven
years ago, and | just -- a lot of times | |ook at ny
notes and | kind of question what | did. But at the
time | did this, it nmade a | ot of sense.

Q | think it still does, but |I've spent a | ot
of time looking at it.

And here's basically ny question about this
information. Howis it possible, with you on the river

maki ng sure people are diverting only what they are
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supposed to, that the T & Y Canal can divert 1220
acre-feet nore than it's supposed to?
A That was the stored water, is where it was
comng from and that woul d be the Northern Cheyenne.
Q No. |I'mwondering howit's possible, with
t he water conmm ssioner on the river who i s nmeasuring
di versions every day, the T & Y Canal can use 1220

acre-feet of water over what it is supposed to be

di verting.

A There is water in the dam And at that
particular tine -- I'mtrying to renenber, 'cause he
can also get the level -- what the water |level was in

the dam and there was adequate water there. But it
has to be accounted for and -- as far as the usage
goes, and to nmake up the shortfall, then the water had
to be purchased fromthe Northern Cheyenne to make up
t he di fference.

Now, there's a difference between what the
stored water is for the irrigation conpany or

organi zati on and what the Northern Cheyenne has there,

and that is -- | really can't give you a good answer,
but sonebody will give you a good answer.
Q Well, | hope so.

When you say "danf in the course of that | ast

answer, you're referring to the Tongue R ver Danf
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A That's correct.

Q So this 1200 acre-feet of water was rel eased
fromthat damat sone point during the irrigation
season, not pursuant to an order fromthe T & Y Canal,
and they used it?

A | remenber the tine, and there was a | ot of
pani ¢ goi ng on because there was a denmand for water.
And they were just running out of water to neet the
demands. And this was sonething that was taken care of
at that time, but | can't give you a good explanation
for it right now

Q But you neasured the water that went into
T & Y Canal, and it included this 8981 acre-feet of
wat er ?

A On Exhibit 137, where | have a sheet on the
T & Y?

Q | think that you need to | ook bel ow t he
No. 137. That's the docket nunmber for this case. The
exhi bit nunmber is bel ow that one.

A | think the one I'mtal king about is 400, the
one | have, for individual irrigator.

Q Yes, sir.

A. Looki ng under that, there m ght be an
expl anation there.

Q Wl l, do you believe that you accurately
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recorded the amount of water that the T & Y Canal used

in 20067

A Yeah. This is accurate. But |I'm--
unfortunately, | can't give you a good expl anation for
t his.

Q That's okay. It was a long tine ago. |

think in the course of answering one of M. Draper's
guestions, you didn't see return flows com ng back into

the streamoff the fields in the course of your work;

right?
A Yes.
Q Al right. Now, we can agree that return

flows often show up in the river as a result of
novenent through the ground; right?

A Yes.

Q And you wouldn't be able to visually see
return flows in that instance; right?

A Yes.

Q And if | understand correctly, you weren't in
t he business of calculating the effect of return fl ows
on the streamin 20067

A Yes, that's correct.

Q And if | understand right, you didn't neasure
or regulate any groundwater wells in the course of your

wor k?
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A No, | had nothing to do with those.

Q And that would include CBMwells as well?

A That's correct.

Q kay. And if | understand right, your
regul atory duties did not extend out into the
tributaries of the Tongue River?

A No, it didn't.

Q And | assune -- |I'mnot even sure if this is
in your stretch of the river -- but | assune you didn't
neasure any diversions that may have occurred on the
Nort hern Cheyenne Tri be Reservation?

A No, | didn't.

Q Did you ever nmake an attenpt to neasure the
anount of water that m ght be exiting the T & Y Canal
at any given tine?

A No.

Q Your responsibilities wouldn't require you to
go down that canal and do anything; right?

A Yes. But -- yeah. M responsibility was
just making sure that they received the water there at
t he outtake.

Q And isn't it true that quite often the T &Y
Canal uses less than its full right of 187.5 CFS?

A. Wul d you repeat the gquestion, please.

Q Sure. | think that the -- or the T & Y Canal
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has a water right to take 187.5 CFS out of the river?

A Yes.

Q Otentines, very often, they don't actually
take that nmuch out of the river; correct?

A At the beginning of the irrigation season, |
can see that they wouldn't. At the very begi nning.

Q And we'll have -- M. Miggli is going to
testify. He'll tell us how he runs the T & Y Canal .

But when the T & Y Canal is taking | ess than
its full appropriation or its full water right, do you
make any adjustnents to the direct flow diversions of
anybody el se on the streanf

A No.

Q And if | understand right, during your tine
as a commi ssioner, | don't think you ever had the need
to shut anybody's diversions off?

A No.

Q So that one mght not be clear. Do you agree
that you didn't have to turn anyone off?

A | agree.

Q Thank you.

And can we agree -- and | know that this is
far fromyour area. But | assune that you | ooked at
t he Tongue Ri ver Reservoir on a regular basis, as you

recorded the flows and things, Tongue River Reservoir
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al ways had water in it during your tine as a water

comm ssi oner ?

A Yes.
Q Even late in the season?
A There was water in the reservoir, yes.

Q And the Northern Cheyenne Tribe had sone of
that and at tines sold it?

A. | knew it -- yes.

Q And they still had nore to sell at the end of
every year; right?

A. That, | don't know.

Q And there was still a supply of water
available to irrigators in Montana at the end of every
year; right? There was water in the reservoir?

A Yes.

Q Al right. Thank you, M. GCephart. |

appreci ate your tine.

A Ckay.
SPECI AL MASTER: So, M. Cephart, | just have
a couple of, I think, relatively short questions.
EXAM NATI ON
BY SPECI AL MASTER:
Q So the first is, during sone of the tine that

you were acting as the water conm ssioner, the T &Y

irrigation canal would have had both contract water
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bei ng delivered and direct flow, is that correct?

A Yes.

Q So for purposes of determ ni ng whether or not
they are taking the correct amount fromthe river, how
woul d you know what the direct flow anmount was?

A By knowi ng what canme into the dam and then
what was being released fromthe dam Like, the
di fference between those two woul d know what woul d be
comng down to the T &Y. And it would be a | oss on
Its way down. |'ve recorded a couple instances there.

But the direct flowwas in -- was if they
needed nore than that, then they woul d order the
di fference between direct flow and the contract water.

Q And so to determ ne whether or not they were
taking the correct anount of contract rights, did you
al so have to know what their direct flow rights were at
that tinme?

A Yes.

Q So when you woul d neasure how nuch water they
were taking, would you conpare that to your direct flow
rights and contract rights?

A Yes.

Q (kay. So | have a question, just so that |
understand it, on Exhibit MO0, which are your field

not es.
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Do you have those in front of you?

A Yes, | do.

Q So if you could turn to the page that has the
Bates stanp that's Mntana 015488, which is | abel ed at
the top "2006 T & Y Irrigation District Flows." And if
you want, |'d be happy to try and find that correct
page for you.

A | have it.

Q So as | understand the way in which this page
and a lot of the other pages -- or at |east the way
this page is organi zed, it |ooks |like you actually
started the first date on the right-hand side and noved
to the left?

A See, | started using it like this.

Q kay.

A And then | started using -- a spreadsheet
made nore sense, and even it confused ne when |
returned to these sheets. Then I finally -- it was
explained to me how !l did it.

Q Okay. And so just on the -- if we just |ook
at the right-hand colum, you'll see that you have the
date on the far right colum and then the next colum
says "CFS. "

And so here the first dates say decree, so |

assune that neans that at that point they are using
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their direct flow decreed rights?

A That's correct.

Q Ckay. And then, |ike starting on 5/17, |
began to see a nunber -- first couple of nunbers are
122, and it goes down to 107 and then 106.

So what are those nunbers?

A Begi nning in 5/23?

Q 5/17 in the right-hand col um.

A. Ckay. 5/17, it says decree and then 122 CFS.
Q Yes. So what is the 122 CFS neasuring?

A That woul d be contract water. And by

expl anation, if you would drop down to 5/23, it has
decreed, .12, that was how nuch decreed water there
was. And then there was 107 added to it, which was
contract water.

Q Ckay.

A That's what | got down here. And | thought
it would be a good idea to -- what was decreed, |
shoul d have put what the CFS was. And | didn't do it.
It was not ny responsibility to record the decreed
wat er .

Q And let nme just nmake sure there are not sone
ot her pages that | need an explanation of. No. |
think that's fine.

SPECI AL MASTER: So those are ny only
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guesti ons.
M. Kaste?
MR. KASTE: | have nothing further.
SPECI AL MASTER: Ckay. Thank you.
M. Draper?
REDI RECT EXAM NATI ON
BY MR DRAPER
Q M. Cephart, you were asked by M. Kaste if
you were famliar with the Mles Gty Decree. And I
bel i eve your answer was no. As a practical matter, did
you know what needed to be done with respect to direct
flow and deliveries to the T & Y?
A Yes.
Q And when you were in the period where the
T & Y was receiving both its direct flow and sone of
its storage water, if | understand correctly, a certain
amount of water was ordered under those conditions to
be rel eased fromthe reservoir. And that was reduced
by the agreed transit |osses. And that allowed you to
determ ne how nuch contract storage water the T & Y was
receiving at any given tine.
A Uh- huh.  Yes.
Q And the rest of the water that was reaching
their headgate could be diverted, then, under their

direct flowright; is that right?
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A Yes.
Q And as part of your admi nistration, you did
keep an eye on the gauges, not only at Brandenburg

Bri dge, but on downstreamto the confluence; isn't that

right?
A Yes.
Q You answered "yes"?
A Yes.
Q And, in fact, those are shown in your field

note tabul ations, aren't they?
A Yes.
Q | believe you answered one question for
M. Kaste, that you never had to turn anyone off. D d
you ensure that when people needed to turn off their
punps, having received all of their contract water that
t hey had ordered, that they did so?
A Yes.
MR. DRAPER  No further questions, Your
Honor .
SPECI AL MASTER: Ckay. Thank you very nuch,
M. Draper.
So thank you, M. Cephart, for testifying.
THE W TNESS: Thank you.
SPECI AL MASTER: And so you can now step down

fromthe w tness box.
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So, M. Draper, we can take the first norning
break right now |I'mjust wondering, if we are going
to have three witnesses this norning, maybe we can take
a break in between each one.

MR. DRAPER  Very good, Your Honor. That
woul d be, | think, a good way to approach it.

SPECI AL MASTER: That way you can make sure
the wtness box is tidied up before the next one cones
on. Thank you.

MR. DRAPER  Thank you.

(Recess taken 9:31 to 9:41
a.m, Novenber 15, 2013)

SPECI AL MASTER: Ckay. Everyone can be
seat ed.

MR. SWANSON:  Your Honor, we've | ost
M. Draper.

SPECI AL VASTER. Oh, here he is.

MR. DRAPER  Sorry about that, Your Honor.

We are ready to call our next wtness.

| wanted to inquire of Your Honor if there's
been any further notice about whether we're going to
need to be noving out of here.

SPECI AL MASTER: | think it |ooks |ike we're
going to be noving out. | haven't heard anything el se.

So that |ooks Iike what we'll be doing.
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MR. DRAPER. Ckay. And in that process, wll
you be looking to us to pack up your boxes and nake
sure that they get transported to the new | ocation?

SPECI AL MASTER: That's a good question. |'m
gl ad you thought about it because |I would have
forgotten entirely, and | would have had a | ot of boxes
here | probably would have preferred to have over
t here.

So, yes, it would be valuable if -- | guess
there's a total of six boxes up front here. So what
['"I'l make sure is -- 1've been naeking sure that we've
repacked each of those boxes at the end of each day so
t hat we know exactly where the exhibits are. So |
woul d propose, at the end of today, |I'll get these
boxes packed up with Suzie's help. And then if you
woul dn't mind transporting it, it would certainly be
easier for ne.

MR. DRAPER | thought that m ght be the
case. And the parties, I'"'msure, wll be glad to nmake
sure that happens.

SPECI AL MASTER: As long as we're on the
subj ect, so are we going to need hel p noving these
boxes back out of here? Wy don't we go off the
record.

(Di scussion held off the
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record.)

SPECI AL MASTER: So back on the record. o
ahead and call your next w tness.

MR. DRAPER  Your Honor, we would call as our
next witness M. Alan Fjell. M. Cory Swanson wl| be
doi ng the exam nati on.

(Alan Fjell sworn.)

THE CLERK: Pl ease have a seat. State your
name and spell it, please, for the court reporter.

THE WTNESS: Alan, Al-a-n F-j-e-I|-1I.

SPECI AL MASTER: Good norning, M. Fell.

THE WTNESS: Good norni ng.

SPECI AL MASTER M. Swanson.

MR. SWANSON:  Thank you, Your Honor.

ALAN FJELL,
havi ng been first duly sworn, testified as follows:
DI RECT EXAM NATI ON
BY MR SWANSON:
Q Good norning, M. Fell.
A Good nor ni ng.
Q | wonder if you could tell us where you

currently Ilive.

A. | currently live in Birney, Montana.
Q What's your current occupation?
A Farm boss for the D anond Cross.
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Q And what's your responsibilities as the farm

boss for the D anpbnd Cross Ranch?

A Taking care of all the farmng, irrigating,
hayi ng.

Q How | ong have you been in that job?

A | believe since 2005.

SPECI AL MASTER: Is that the D anond Cross
brand there on your jacket?

THE W TNESS: Yes, sir.
BY MR, SWANSON:

Q Can you tell us a little about your
background prior to working for the D anond Cross, your
educati on and sonme of your work experience.

A | have a bachelor's degree in secondary
education, biology. Dd ny stint in the Air Force,
taught school for a while. W rked for Peabody Coal
Conmpany as a wildlife biologist for ten years. Ran the
Ashl and Sawm || for the Cheyenne Tribe. And went back
i nto agriculture again.

Q So did any of that work experience include
irrigation, and did you have any worki ng know edge of
irrigation before you becane a water conm ssioner?

A. Ch, yes. Yes.

Q Can you tell us about that?

A Yeah. | grew up in the Birney comunity on
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t he Di anond Cross Ranch -- or on the Three Circle
Ranch. M. Hayes' place now M father was the
foreman there. It was all irrigated. 1've worked on
several irrigated places growng up as a kid before the
child | abor | aws.
And | actually had ny own place |eased for a

while, and it was irrigated.

Q So what kind of irrigation were you doing in

t hose previous years? Was it flood or sprinkler?

A Back in those days, it was all fl ood.

Q Qpen ditch fl ood?

A OQpen ditch flood, yes.

Q Have you ever served as a water conmm ssioner?
A Yes.

Q And was that in the Tongue R ver Basin?

A That was in the Tongue R ver Basin in 2002.

Q How did you end up becom ng a water

comm SsSsi oner ?

A | was approached by Art Hayes, asked if |
could help themout. At that tinme, I was running a
little portable sawm||. The sawm || in Ashland was

down. And | told himyes, that | would do it.
Q Did you receive any training before you
becanme a wat er comm ssioner?

A Yes, we went through the training in
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Har | owt on.

Q So we heard from M. Roberts from DNRC
earlier this week, and he described the training. |Is
that the type of training that you received?

A Exactly. That was exactly what we went
through. And out in the field also, through weirs,
usi ng Marsh- McBirney and that other kind of equi pnent
t hey use, pencil and paper.

Q So the training included the neasurenent.
Did it also include any di scussions of NMontana water
| aw?

A Yes, it did.

Q And who -- who did you -- | apol ogi ze.

Do you recall who was hel ping put on that
training other than the DNRC fol ks?

A Judge Lobel was there. And the district
court judge for that district, the Harlowton district
on the Miussel shell R ver, was al so there.

Q Can you tell us who Judge Lobel is?

A Judge Lobel was the state water judge.

Q And who did you serve wth as water
comm ssioner? Wre you the only comm ssioner on that
year ?

A. No, | was the junior comm ssioner. Chuck

Kepper was the senior conmm ssioner.
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Q | apol ogi ze. Go ahead. Finish that answer.
| didn't hear you.

A | said, I worked with Chuck Kepper. He was
t he senior conm ssioner; | was the junior.

Q So did M. Kepper give you any training or
any additi onal guidance al ong the way?

A Yes, he did. And he'd been a conm ssi oner
the year before. And we went to all of the | ocations
checking all the punps, |ooking over the whole Tongue
Ri ver run.

Q So what year was this?

A 2002.

Q So when you said you went through all the
punps on the river, you and M. Kepper did that
together; is that right?

A Toget her, yes. And | should have said
di versi on points, not punps.

Q Was that at the beginning of the irrigation
season?

A Yes, it was.

Q And then after that, did you two operate
t oget her the whole year, or did you split up?

A. No. W split up after we got our baseline
put down. We got introduced to the new equi pnent, the

neasuring device, | don't know, ultrasound or Doppler,
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or whatever it was.

And there were people irrigating before we
were put on. So sone punps were running, and we used
It to establish baseline. They were still on flow
right at that time, | believe. W kind of set a basis
I f water was going over the T & Y Dam it was flow
right. Because beyond there, there were no extraction
points that | knew of, or Chuck also, | guess. Because
we never nonitored anything belowthe T & Y Dam

Q So you nentioned the ultrasound device. And
M. Kepper actually denonstrated that device either
yesterday or the day before.

Is that the sanme one?

A Yes, it is. But we didn't have any training
on that. W learned it by the manual. And we did
check it against some flow neters, and it was accurate.
W were evidently setting it up right.

Q Had you had any experience in dealing with
the technical electronic or scientific instrunents
before in your life?

A Yes. \When | was going to college, | worked
in the mcrobiology lab. W used a |lot of instrunents
and stuff in there. Also, | did an independent study
for Yell owstone County Air Pollution Control Board.

Q And what did you study in that i ndependent
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st udy?

A W were doing fluoride analysis of air and
grass sanpl es.

Q And then you nentioned you worked for Peabody
Coal as -- what was that job?

A | was the foreman of the sawmIl. No, |I'm
sorry. Peabody Coal, | was an environnental scientist.

Q Did you do any water or soil neasurenents on
t hat j ob?

A | did help John Weaton, who was at the DNRC
He was the hydrol ogi st working for Peabody at that
time, and | helped himw th the Marsh-MBi rney a couple
times on the flows on Rosebud Creek. And we did water
sanpling, pHs, stuff |like that, yes.

Q So it wasn't particularly challenging for you
to figure out how to use the devices?

A No. And it had a good manual with it.

MR. SWANSON:  Your Honor, |'ve got a nunber
of docunments | want to hand him May | approach freely
to do that?

SPECI AL MASTER:  You nay.

BY MR SWANSON:
Q |"ve just been adnoni shed by the court
reporter to slow down a bit.

A Ckay.
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Q M. Fjell, 1've handed you a docunment that's
mar ked Montana 380A. And if you'd turn a coupl e pages,
you' |l | see 380B.

Do you recogni ze this docunent?

A Yes. This is the order appointing ne as the
wat er conmi ssi oner .

Q So the first couple pages are the petition,
and then the order is at the end, the 380B; is that
accurate?

A Yes, 380B.

Q I'"d like you to look at a couple of itenms on
this docunent. So going to the 380A, the second page
there, the nunber at the bottomis MI09973. And we're
going to |l ook at those bottomtwo paragraphs of that
page.

A Yes.

Q You see, in the second paragraph fromthe
bott om about hal fway through that paragraph, it starts
out "In tinmes of shortage.”

Do you see that?

A. Yes, | do.

Q Coul d you just read that sentence for us
pl ease.
A. "In times of shortage, the Tongue Ri ver Water

Users' Association has interpreted the 'equal and
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ratable right to water' |anguage in Section 8 of the
Wat er Purchase Contract as requiring delivery to the
wat er users on a pro rata basis."

Q So did you understand that in 2002 water
users were receiving water on a reduced or pro rata
basi s?

A Yes, sir.

Q Do you renenber what the percentage reduction
was approxi mately?

A It was approximately 50 percent.

Q So if you took a water user who had, say, 200
acre-feet of shares in the reservoir, would he or she
get about a hundred acre-feet? |Is that right?

A (Wtness nods head.)

Q And did you apply that evenly across the
board to all water users?

A Yes, we did.

Q | want to |ook at the next paragraph. And it
actually carries over to the followng page a little
bit. And here the court is discussing neasuring all
wat er users.

And | believe you just testified that you and
M. Kepper actually did do that neasurenent for all
wat er users?

A Yes, we did.
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Q Is it true not all the water users that had a
neasuri ng device set up at that point?

A Yes, it is true.

Q And so | ooking at the foll owm ng page, it
mentions the electronic ultrasound neasuring devi ce.
And you testified a mnute ago that you used that to
measure the diversion points. M question is: Dd you
do that just at the beginning, or did you ever do
addi ti onal neasurenents throughout the season to
doubl e- check peopl e's punps, for exanple?

A If they requested that we neasure again, we
did. Oherwi se, we used the reading fromthe begi nning
of the season.

Q And that device was only for sonething that

had a pipe; is that correct?

A Correct.

Q Soit's limted to punps or sone kind of a
t ube?

A Yes.

Q What did you do for diversions that didn't
have a punp? And maybe you could tell us what other
di versions that would be out there that didn't have a
punp.

A. Some of the diversions were a damgravity

fl ow di version. Two of them had flunes. The Am sh
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ditch had nothing. So we neasured that one with the
Marsh-McBirney to determne the flow

I"mtrying to think. There was one ot her
ditch that we had to use the Marsh-MBirney on. It was
a Peabody property down by the Brandenburg Bridge. And
I f menory serves, he only irrigated one tine. It was a
Crisafulli punp. And we couldn't get a reading off of
it wwth the ultrasound machine. So we did a
Mar sh- McBi rney cross-section across his ditch to

determ ne the fl ow.

Q And you said he only irrigated one tine?

A That's all | renmenber himirrigating on that,
yes.

Q If we stay on that third page there and go

down to about the m ddle of the page, there's a nunber
of indented itens that are noted A, B, C D
Do you see those?

A Yes, | do.

Q Looking at item A there, it references
contract holders providing maps to the | ocation of
their points of diversion and neasuring devi ces.

Did you receive maps fromany of these water
users?

A No, | did not.

Q How did you find their points of diversion
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and keep track of it?

A You could tell, nore or |less, where the
poi nts of diversion were. |It's not hard if you follow
a ditch or you see a wheel line or a pivot. And you

can find that point of diversion. Also, they hel ped.
They woul d show you where their points of diversion
Wer e.

And we recorded all the points with a GPS
that year for the Tongue River Water Users' Associ ation
so that they could establish a map.

Q So do you think you m ssed any points of
di version, or did you get themall?

A | think we got every one of them

Q Do you know if any of the points of diversion
wer e changed t hroughout the season, and if so, did they
notify you?

A No, | don't believe any of themwere. |

don't renenber any of them bei ng changed.

Q Looking at itemB, it says, "The water users
wll not be able to divert contract water until the
infraction is corrected.” And | believe the infraction

they nean is the lack of a map up above.
How did you deal with that correction?
A. It was the water board, the Tongue River

Wat er Users' Association, that gave us the GPS and told
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us to establish the maps using the GPS.
Q So you had those | ocations, and that's how

you tracked contract water fromthat point forward?

A Ri ght.
Q Looki ng - -
A Excuse ne. Fromthat point forward, we knew

where the locations were. W had been to them

Q Ckay. And then looking at Item C, did the
contract water users order water? Did they tell you, I
need this nmuch water?

A Yes, they did.

Q And then your responsibility was to neasure
It when it was delivered?

A Yes, sir.

Q Did you or M. Kepper, to your know edge, go
on to their fields to nmeasure how they were using it
once it went past the headgate?

A No, sir. Qur instructions were to neasure at
their headgate or as close to their headgate as we
could get. And once it was through, it was their
responsibility. And you can use contract water for
anyt hing you want to use it for. |[It's not held to the
decreed water user |aw

Q W'll look at one nore itemon this docunent.

If you could go to the next page, item G And it says,
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"For the year 2002, the commi ssioners may be required
to adm ni ster decreed water."

Do you know if you and M. Kepper had to
adm ni ster decreed water?

A Yes, we did.

Q And do you recall what decreed water rights
you were focused on that year?

A. The only two that we neasured decreed water
on were the Nance Ranch and the T & Y Ditch.

Q When you say the Nance Ranch, you nean the
Nance Cattl e Conpany, M. Jay Nance?

A Yes, | do.

Q And the T & Y Ditch. Wy those two?

A They -- there was -- we would take a
measurenent on water coming into the reservoir at the
tine we went on stored water. Wen you went on stored
wat er, you woul d take that neasurenent every day.

And the first, | believe it's 10.48 CFS, went
to the Nance Cattle Conpany. And then anything that
was | eft over went to the T & Y Ditch. And we never
exceeded that anmount. There are two requirenents.

Q Were those two the two npbst senior water
rights on the river?

A Yes, in the 1914 decree.

Q And do you recall the anobunt of decreed water
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for the T & Y Ditch?

A 187 and a half, | believe.

Q (kay. Let's go ahead and turn to that
Mont ana 380B, which is that order. It may even be
attached to the sane docunent you're | ooking at.

Do you have that?

A Yes, sir, | have it.

Q And | ooki ng there at paragraph 1, that's your
appoi ntnment, along with M. Kepper, correct, as water
conmmi ssi oner ?

A. Yes, sir.

Q If we | ook at the bottom of paragraph 2, that
| ast sentence in bold, | wonder if you could read that
for us, please.

A "No water user may use any water flowng in
t he Tongue Ri ver except as distributed by the water
conmm ssi oners. "

Q Did you understand that to nmean not just
storage water but decreed water?

A Yes, sir, | did.

Q Did you enforce that?

A Yes, we did.

Q If you could turn to the next page for a
noment. And |looking at item4. |Item4 discusses

keeping daily records distributed to each water user
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and filing summaries with the clerk of court biweekly.
Did you keep records of the diversions and
t he anount that was delivered of stored water?
A Yes, sir, we did.

Q When you say "we," do you nean you and
M. Kepper?

A Yes.

Q And when -- did you report those records to
the clerk of court?

A Yes, sir. Every two weeks we woul d get
toget her and conpile our data and put it in on one
sheet .

Q So if the record was submtted, it was the

conpil ation of you and M. Kepper together?

A Yes, it was.
Q Al right. W'Il ook at a couple of those
| at er.
And | ooking at No. 5 -- | guess |I'll ask you

one nore question about No. 4.
Did you keep all your daily records of
everybody' s di versions once you turned in the report to

the court?

A. | kept themfor a while. But that was 11
years ago. No, | have not kept them
Q So the record that was turned in to the court
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wasn't everything you had witten down. It was only
what you conpiled and turned in; is that correct?

A Yes.

Q Then | ooking at No. 5, it indicates that
every water user needs to have suitabl e headgates or
other ways to turn water off. D d you encounter anyone
that didn't have a suitable headgate or a way that they
could shut off a diversion?

A No, sir, | did not.

Q Now, | believe you testified a m nute ago
that you and M. Kepper split up the responsibilities
on the river once the original initial neasurenents
were done. Could you indicate for the Court on this
map that's next us to, which is a blowp of Figure 1
fromM. Book's report, which is Exhibit Ms, could you
just indicate to the Court where that dividing line
was? There's actually a nmarker there on the handrail
next to it. You can mark that with a black Sharpie
mar ker if you want.

A (Wtness conplies.) About there.

Q Go ahead and descri be where you just marked
t hat .

A. | marked it right at the Brandenburg Bridge.
And that is approxi mate, because | was tal king to Chuck

about this earlier on the division because | didn't
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remenber it, and he said he was pretty certain he had
t he Ball Ranch.

And there are a few north of the Brandenburg
Bridge, a few Ball Ranch punps. Actually, just one, |
think, if | remenber right. 1It's been a long tinme ago.
And then I would start at the Hami I ton Ranch and go on
fromthere.

Q So basically the dividing |ine was Bal
Ranch, going south, would be M. Kepper; the Ham |ton
Ranch going north would be yours?

A. Yes, sir.

Q Now, why did you end up with the northern
hal f and M. Kepper had the southern half?

A | just thought it was a little nore ethical.
| grewup in Birney. He knew all of those people very
well. And ny brother-in-law has a ranch on the river.
And | didn't want to be the one checking him

Q For peace in the famly; right?

A Not just peace in the famly. It just seened
|ike the right thing to do.

Q And you had known M. Nance before as well;
Is that correct?

A. | went to grade school wwth M. Nance, yes.
And | worked for M. Nance.

Q So you thought it was best to stay away and
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t here woul d be no personal conflicts?

A Yes, keep the conflict of the interest down.

Q Coul d you just tal k about your
responsibilities as a water conmm ssioner? And maybe
just wal k us through a normal day that summer on the
river.

A A normal day of water conm ssioners on the
Tongue River is -- it's a long ways down there every
day, | prom se you that.

But just checking the punps, making sure they
were irrigating. | wouldn't necessarily say we
neasured it every day because we were runni ng on
el ectric nmeters, using the ultrasonic nmeters or Doppler
machine. So we'd go down and check and see if they
were irrigating. |If they shut off, then we could read
it and see how nmuch they used and wite that down.

If we were coming close to the end of the
t wo- week period, you would go down when we had to file
our report, you would go down and pull the nunber so
that you could do your conputation and send your report
In to Judge Hegel.

Q Coul d you explain the electric neter part of
It? Wuld you do a cal culation on how nuch electricity
they used and that created a certain anount of water

use?

Bray Reporting - (406) 670-9533



© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3593

ALAN FJELL - Novenber 15, 2013
Direct Exam nation by M. Swanson

A That was the only way we coul d keep track on
the punps. Alnost all the punps were electric punps.
So we would strap the Doppl er nachine onto the pipe and
get a gallon per mnute out of it, how much it was
punpi ng. And then we would go over and watch the neter
until it clocked 1 kilowatt hour and determ ne how | ong
that took. And then we could use that as a value to
figure how nuch water they were using.

Q So a certain rate per kilowatt hour, and
times the nunber of kilowatt hours that they used?

A Yes. That's how we did that.

Q But not every punp was electric; right?

A Not every punp was electric. There were a
few, a very few tractor punps or PTO punps, diesel
punps. And sone of those had neters, and sone of them
didn't.

Q When you say "PTO punp,” you nean the power

takeoff on the back end of the tractor would run the
punp?

A Yes, sir.

Q How di d you keep track of how nmuch wat er
t hose punps had used?

A. Those were a little nore difficult 'cause you
didn't -- running that much river, you didn't have

enough tinme to sit there and watch when they were going
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to turn it off. So you used what you called the honor
system | think there were two or three people that
had those. | can think of two for sure. And you would
know what day they shut off, but you would have to ask
t hem what ti ne.

And you woul d have to know when they were
going to turn it on also so you could keep track of the
wat er that they were using.

Q That's why you called it the honor system
because you relied upon themto tell you the correct
time?

And did you ever have an experience where any
of those users didn't act honorably?

A No. No.

Q So then on a typical day, sounds |ike you're
driving a lot, you' re checking a | ot of headgates and
punps.

Did you ever talk to the actual water users?

A When you would run into them you would talk
with them yes. But there were a lot of tines that you
never saw them You just slip in and do your work and
go back out and go to the next one and you woul d not
see them

Q And there was an understandi ng that you were

able to go check their diversions wthout seeing them
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or getting their permssion first?

A Ch, yes, they have to give you access. They
can't deny you or they can't have water.

Q And then your responsibilities went all the
way to -- basically, to the confluence of the
Yel | ownstone River; is that correct?

A Actually, at that tinme they went to the

T &Y. | had no idea there were users belowthe T &Y.
Q So you didn't deliver any water below the

T & Y?
A No.

Q And in your experience with the T &Y -- |
guess we all know we're tal king about the T & Y Ditch
Conpany -- were there tines when they were basically

taking all the water in the river?

A Al sunmer long after the spring runoff, what
little bit there was, yeah. | never saw water go over
it. | think there nmay have been one precipitation

event that put it over the top. Just a spike cane
down, and it went over the top. But | think that was
it.

Q Do you recall how long that precipitation
event -- how long did you see that water in the river?
A coupl e days maybe or nore?

A Yeah, probably a couple days. | couldn't say
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for certain.

Q When we tal ked about comrunicating with water
users, did you neet with them at the begi nning of the
season and talk with them about what you woul d do?

A Yes, sir.

Q Did you have any trouble with water users?

A No, not really. Not really.

Q Now, how did you hear froma water user if
they wanted to order water?

A They woul d tel ephone us. We had
communi cati on back in those days.

Q Not necessarily everybody running around wth
| Phones; right?

A Well, we do not have cellular comuni cation
in Birney yet. No, it was all landline. But they
woul d call and request their water.

Q And did you communicate with the Water Users'
Associ ati on?

A Very well. The only one was Art Hayes. And
that's because he's a neighbor. You know, you'd run
i nto hi mon occasi on.

Q So how did you notify the Users' Association
how much water was bei ng used throughout the sumrer?

A. Ch, when they called for their water, we

woul d have to get ahold of Art. And he would call the
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gate keeper at the dam and adj ust the gate accordingly.

Q So you nentioned, and | think we tal ked about
this a bit, but in terns of |ooking at decreed water
and stored water, you nmentioned there were those two
first users, M. Nance and the T & Y. Did anybody el se
t he whole rest of that summer receive direct flow
decreed water?

A. Not to ny know edge, no.

Q So if there was water going in a headgate or
through a punp, is it fair to say you or M. Kepper
were tracking that as stored water being delivered?

A Yes, sir.

Q And you never regqul ated anybody bel ow t he
T & Y Danf?

A No.
Q Do you recall seeing any return flows or
ot her water running off the T & Y lands? | nean, did

you go down there nmuch bel ow t he danf

A | never did. W were told that once the
wat er reached their headgate, it was their
responsibility. Qur responsibility ended at that
poi nt .

Q So that neant, even wwthin the T & Y, you
couldn't go down and regul ate anong those users?

A No.
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Q And with the T & Y, did they have enough
direct flow or decreed water for their water right the
whol e sumer ?

A No.

Q How di d you keep track of their direct flow
or decreed water versus their stored water?

A The DNRC has a gauge at the state line. And
you woul d read that gauge every norning. And that
wat er traveling through the dam was decreed flow, that
anount. And you would subtract off M. Nance's 10. 48.
And then what was left of that went to the T & Y Ditch.
And anyt hi ng over that anmount was then in stored water
that went into the T & Y Ditch.

Q Then basically all sunmer they were using --
at | east sone portion of that water was going to be

charged to stored water for thenf

A Yes.
Q And did you ever receive a notice of anybody
that was | easing water or, | don't know, trading water

wi th anot her user?

A Yes, | believe we did. It came from
M. Hayes that -- and | think also by letter, if |
remenber right. And don't hold ne to that. But | know
that Art told us that certain people were buying water

from ot her peopl e.
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| remenber one in particular. | think Tim
Lohof bought sone water fromBill MKinney to finish
irrigating on him That was on the Birney end, Chuck
Kepper's end. | can't remenber if they bought any
I ndi an water that year or not.

Q When you say "Indian water," do you nean from
t he Northern Cheyenne Tri be?

A Yes.

Q Wiy was it inportant for a water comm ssioner
to know i f sonmeone was | easing or buying water from
sonmeone el se?

A Well, you had to know what they had comng to
them | nean, it's their noney. They paid for it.

And you have to be able to control it.

Q So when people were using their water, did
you see waste in -- or tailwater comng off of fields
t hat --

A | never saw a drop of waste that year. At

approxi mately 50 percent of their water, these guys
wer e pushi ng hard.

Q So when you say "pushing hard," what do you
mean?

A. | nmean, to do everything right. On sone
fields, they wouldn't irrigate because they didn't have

enough water and sonme they did. And sone that they
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did, like on the sprinkler system you can irrigate

| ight, you know, not make as nany passes over it.

Q And you saw water users do all those things?
A Ch, vyes.
Q Did you ever hear fromthem when they wanted

to shut off to hay?

A Yes.

Q Then, | guess, did you understand that there
was a certain anmount of tinme it took for water to get
fromthe dam down to certain users?

A Yes. And |I'mnot positive what that was. |

remenber three splits that we used, the Brandenburg

Bridge, Birney, and the T & Y Ditch, | think. | don't
know that they had the six splits at that tinme. It was
alittle nore gross. It was the first year.

Q And M. Gephart testified that they had
cal cul ated a certain anmount of |oss, conveyance | oss

down the river. Wre they doing that the year --

A No.

Q No conveyance | 0ss?

A No conveyance |loss the first year, that |
remenber.

Q And do you know, was there anybody using

wat er on a post-1950 direct flow water right that year?

A No. Not that | renmenber.
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Q Wuld it have been likely that there was
soneone wWith a post-1950 water right using water since
you were down to the two nbst senior water rights?

A No. No. The only ones that got decreed
water were fromthe 1914 decree, and that was M. Nance
and the T & Y Ditch. They got it all.

Q ' m going to hand you anot her docunent.
That's Montana Exhi bit 381.

Do you recogni ze this docunent?

A Yes, | do.

Q Could you tell us what it is?

A Part of it is mne. Part of it is Chuck
Kepper's. It was where we kept track of what was going
on along the river.

Q So -- and M. Kepper has already testified to
this, and it's admtted into evidence. So | believe
what he said is the bottom half where there's 2004
notes, those are fromhim The top half where it's
2002 notes, those are fromyou. Does that sound
accurate?

A To a point. | was probably doing the witing
init. But Chuck's figures are in this also in 2002.

Q It was a shared effort?

A. Conpiled it together into this book, yes.

Q Okay. Al right. 1 wal ked over you there

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3602

ALAN FJELL - Novenber 15, 2013
Direct Exam nation by M. Swanson

agai n.
So that was a shared effort; you guys did it
t oget her ?
A Yes.
Q | want to just | ook at a coupl e pages here.

You nentioned the PTO punps for the tractors. And |
want to | ook at a couple of those. |If you could turn
to -- and you'll see sone -- they are very hard to see.
But on the top right of each page, there's a typed page
No. MI. The first page is -- 015397 is the top page.
They're hard to see 'cause there's a |ot of handwiting
around t hem

A Yes.

Q If you could |l ook at the second page of that
docunent, which is 015398.

A | have it.

Q The first section |looking at Bill Carrel, it
says "nonnetered punps” -- so it says, "Bill Carrel,

nonnmet ered punps, honor system" And then "tractor PTO

punp.
You see that?
A Yes, sir.
Q Was there -- was M. Carrel one of the folks
t hat was on the honor systenf

A Yes, he was.
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Q Do you know Bill Carrel ?

A Very wel | .

Q Who is he?

A Actually, he's a rancher right in the mddle

of the D anond Cross Ranch right now And | call hima
young fellow M wfe taught himin the second grade.

Very nice, young man.

Q You consi der himan honest person?

A. Very much so, yes.

Q Do you recall if he kept any records or notes
fromhis --

A |"ve heard that he did. But | did not know

it then, no.

Q kay. But if M. Carrel told you at a
certain time when he turned on or shut off his punp,
you used that information for your cal cul ati ons?

A | woul d assune that Chuck did. This was on
Chuck' s end.

Q That's right. That's right. Oay. Let's
turn a few nore pages, actually quite a few pages. The
nunber at the top wll be 015422. So about 24 pages.

Are you there?
A Yes, sSir.
Q Can you read those first couple lines on the

top of that page?
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A "Fel t on Angus, honor system"”

Q Fel ton Angus, who is the owner of that place?

A They're brothers. Mrris Felton, and |
cannot renenber his brother's nane. | dealt with
Morris. He handled the farmng and irrigating. H's
br ot her handl ed the cow end.

Q Does that honor system though, does that
al so nean he was the gentlenman that had a PTO driven
punp?

A Yes.

Q And do you have any opinion on M. Felton,
whet her you felt you could rely on hinf

A M. Felton, | felt, yes, was very reliable.

Q And then let's turn about 23 nore pages into
this docunent to No. 015445.

A Excuse nme. 0154457

Q Correct. Do you have that?

A Yes, | do.

Q Coul d you read those top two |ines?
A "Les Hirsch, honor system™

Q Did you understand that to nmean that

M. Hrsch was also a gentleman with a PTO driven punp?
A. | don't renenber exactly what the punp was.
| truly don't. By it wasn't netered. So we had to

rely on the honor system yes.
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Q Do you recall -- well, let me ask you, do you
have an opinion of M. Hrsch? D d you ever feel he
was not giving you accurate information?

A No, | never did feel that way. And he is a
menber of the -- or one of the board nenbers for the
wat er users. So he had quite a stake in this also.

Q So you felt you could rely on his
I nformati on?

A. Definitely.

Q Do you recall how big the fields were that
t hese three gentlenen were using with those smal
punps?

A Have not a clue. That was not part of what
we were supposed to do.

Q Now, we talked a little bit ago about travel
tinme for the water to get fromthe damdown to a
particul ar point of diversion. So if a water user was
shut off for, let's say, their second cutting of hay
and then they wanted to turn back on, how far in
advance -- did they understand they had to tell you in
advance to turn on water to get to them

A Yes, they did. If | renmenber right, the
Tongue R ver Water Users' Association sent out a letter
to that effect to all of the water users.

Q Did you ever have to shut off a water user
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when they ran out of shares at the end of the year?

A Yes, | did.

Q How did that go?

A It went very well.

Q Where did you -- did you get a sense that the
wat er users were watching the anmpount of water they used
at the end of the season?

A Yes, | did. Wuld you |Iike an exanpl e?

Q If you' ve got an exanple, sure.

A There was Pat Landers, and | was told to
wat ch out for this guy. And | never had a bit of
trouble with Pat Landers. He was plunb friendly, just
a good guy. And | pulled in there. | knew he was
getting close to the end. And he cane out, and he was

all worried. And | think he thought | was going to put

himin jail or sonething 'cause he said, "I'msure |
went over. |'mjust positive | went over."
| said, "Just relax, Pat. 1'll check your

punp.” And | went out and checked his punp and ran the
cal cul ati ons and cane back and told himhe could run
anot her eight hours. He was pretty pl eased.

Q That's great.

A So, no, no troubles at all.

Q ' mgoing to have you | ook at just two nore

docunents that are also already in the record, Mntana
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Exhi bit 382 and Montana 383.

You nentioned earlier you and M. Kepper
woul d put your notes together and then submt one
report to the court. |Is that what these docunents are?

A That's what this docunent is, yes.
Q But you -- do you know whet her these are the
final draft or a working draft that were sent? |

guess, would M. Kepper be the best person to testify

on that?
A Yes, he woul d.
Q kay. | just want to | ook down at the first

page of Exhibit 382. About a quarter of the way from
the bottom there's a nanme, Alfred Leatherberry.
Do you see that?

A Yes, | do.

Q | believe in your deposition you indicated
you didn't think M. Leatherberry was using water or
had any shares. Wuld this docunent be nore accurate
t han your nenory for what M. Leatherberry --

A | would say that it would be, yes. Yes.

MR. SWANSON:  Your Honor, if | could have a
m nute with my cocounsel ?
SPECI AL MASTER: Certainly.
BY MR, SWANSON:
Q M. Fjell, | wonder if you could | ook at
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Exhi bit M383 for a second. That's the one-page

docunent | handed you.

A | have it.

Q Do you see the date at the top, 7 June 20027

A Yes, | do.

Q And you' d been a conm ssioner for, what,
about a nonth by then or a little over a nonth?

A | believe. | don't renenber the exact date
that I went on. | thought we started the 1st of June,

but I'm not sure about that.

Q Let's go ahead and | ook back at the
appoi ntment order real quick. That would be M380OA and
380B. Let's go ahead and | ook at 380B.

A kay. | have it.

Q And this is the order appointing you and
M. Kepper as comm ssioners; right?

A Yes.

Q Look at that second page with the judge's
signature. And there's a date right above that.

A May 20t h, 2002. |Is that the date you're
| ooki ng for?

Q Ri ght above the judge's signature. | believe
It says May 2nd, 2002. You m ght be on --

A May 2nd, 2002.

Q May 2nd, 2002. So you were a comm SSi oner,
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had been on for about a nmonth by then; is that right?
A Yes, evidently.
Q So let's go back to 383 for a second.
Looki ng down at this |ist of users here, water users,
do you recogni ze any nanes that were in your area of
the river? Can you just point themout to us?
A From the Ham | ton Ranch on down.
Q Ham | ton, Les Hrsch; is that right?
A Yes. Tom Pezzarossi, Wade O son, Bice Ranch,
and T & Y Ditch.
Q Wul d you have been the one that put together
the records of what water they used for this report?
A That was probably, at the tinme when Chuck and
| were running together reading punps, | would guess.
Q So did you participate in tracking this
i nformation and putting it together for this report?
A Yes.
MR. SWANSON:  Your Honor, | nove the
adm ssion of Exhibit Mntana 383. | thought it was
admtted, and we just confirnmed in our notes it hadn't
been admitted yet.
MR. KASTE: No objection.
SPECI AL MASTER: Ckay. | just want to very
qui ckly check ny own notes. But you are correct. So

this has not been admtted before. So Exhibit M83 is
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adm tted.
(Exhibit M383 admitted.)
MR. SWANSON: | have no further questions,
Your Honor.
SPECI AL MASTER: Ckay. Thank you,
M. Swanson.
M. Kaste? Wat happened to M. Brown today?
MR. KASTE: | |let himbe excused for the day.
SPECI AL MASTER:. Has he gone hunting?
MR. KASTE: Not that excused. He had ot her
wor k that needed to be attended to.
CRCOSS- EXAM NATI ON
BY MR KASTE:
Good norning -- isit, M. Fjell?
Yeah.
So the J is like a Y?
Excuse ne?

So the J is pronounced |ike a Y?

> O >» O >» O

Yes.

Q Since we've already talked to M. Cephart and
M. Kepper in sone detail, |I don't want to go over
everything with you necessarily in the sanme anount of
detail, but | have a couple of questions for you, all
right?
| assune, |like M. Kepper and M. Gephart,
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part of your responsibility was not to cal cul ate the
effects of the return flows on the Tongue River; right?

A Ri ght.

Q All right. And simlarly, | assunme you
didn't regulate any groundwater wells of any kind?

A No, sir. Did not.

Q And didn't have any opportunity to regul ate
any diversions on any of the tributaries to the Tongue
Ri ver?

A No.

Q And | think you said that you never had

occasion to -- in the course of your duties, to go
below the T & Y Canal ?

A Ri ght .

Q And | assune, because we didn't see any here

during the course of your testinony, that unlike
M. GCephart, you don't have a record of the phone calls
t hat people nade to you when they asked you for stored
wat er ?

A No, sir. | did not keep any of the records.
It was 11 years ago. And ny house gets clean just |ike
anybody el se's.

Q So basically what we have to work with, |
think, is Exhibit M381, which | think you still have in

front of you; right? Those would be your handwitten
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field notes.

A Yes.

Q And like I think M. Gephart and M. Kepper,
a lot of the math that you did in the course of your
duties isn't reflected on your field notes; right?

A Yes. And | would hope it's accurate.

Q Well, | nmean, what | see in your field notes
are the dates that you visited various diversions;
right?

A Yes.

Q And then | see the neter readings or other
gauge information that you woul d have recorded at that
di version; right?

A Yes.

Q And then there's sone figuring to turn that
neter reading to a quantity of water sonetinmes; right?

A Yes.

Q And then remai ni ng nmath happened sonewhere
el se; correct?

A Correct.

Q Al right. | guess | only want to | ook at
one page in Exhibit M381, and that has a nunber down at
the bottom of MI23805. And at the top it says "Jay
Nance. "

A MI -- what was the nunber?
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Q 23805.

A 23805.

Q That's the one at the bottom There's, of
course, a different one at the top for -- I'"mnot sure
why.

A " mnot finding that.

Q Can | just turn to the page for you?

SPECI AL MASTER:  You may approach the
Wi t ness.

THE WTNESS: Thank you.
BY MR KASTE:

Q There's a reason you can't find it; yours
doesn't have the page nunbers on the bottom it just
has themon the top. M copy has both.

In any event, these would be records, |
assune, that you nade as you visited M. Nance's
di versions; right?

A. No, | did not do M. Nance.

Q That woul d have been in Kepper's area?
A He was in M. Kepper's area.
Q | f you | ook down at the bottom there's a

part that says "flood ditch." And it kind of indicates
when that ditch was opened and cl osed.
You understand that M. Nance has the very

first right on the Tongue River; right?
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A Yes.
Q And he uses this --

MR. SWANSON: (bjection. He's just testified
that this was not his notation. And he's testified
that this is -- '04 was M. Kepper, so there's no
f oundati on.

MR, KASTE: Actually, these dates are '02.

SPECI AL MASTER: Actually, |'mjust curious
of the variance because I'ma little confused from
yesterday. So on the page that we're |ooking at right
now, the handwiting on the top of the page is not
your s?

THE WTNESS: The handwiting at the top of
the page is mine. That just neans | took Chuck's notes
and wote it in for him

SPECI AL MASTER: Ckay. So there would have
been ot her notes that M. Kepper woul d have kept, and
at sone point these were then transcribed into this
not ebook?

THE W TNESS:. Yes.

SPECI AL MASTER: Ckay. Thank you. So |
t hi nk, though, in response to your question, | think
you can certainly ask the witness what he does know.
BY MR KASTE:

Q Is the handwiting at the bottom of the page
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under the heading, "flood ditch" yours as well?

A | do not think that's ny witing, no.

Q Al right. That's fine. But you understand
M. Nance has the first right on the Tongue Ri ver for
direct flow, right?

A Yes.

Q And do you understand that he utilizes the
ditch to obtain that water right?

A Yes.

Q And | think we all heard M. Kepper say that
he took note of when that ditch was using water and
when it wasn't. And you understood he did that; right?

A Yes.

Q Wul d he tell you, for purposes of your work,
whet her or not M. Nance's diversion was taking water
at any given tine?

A Ch, vyes.

Q So you woul d know whet her or not that 10 CFS
that you're conparing to the state line is being used
on any given day; right?

A Ri ght .

Q Did you make any changes to anybody's
di versi ons based on whether or not M. Nance was
utilizing his direct flow right?

A You woul d have had to have namde the change to
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the T & Y Dtch. |If he shut his off, that 10.48 CFS
woul d have then gone to the T & Y Ditch. And then you
woul d have adjusted your tabul ati on on what was stored
wat er bei ng used and what was decreed water.

Q And if there's water left over, that goes to
the next irrigator after T & Y; right?

A Yes. In 2002, there was no water |eft over.

Q In a wetter year, that's what woul d have
happened, though; right?

A Yes.

Q Fair enough. Now, let's ook at a little bit
different record, and that's Exhibit M382. And that's
the stack of summaries that | think you nay have sent
to the court, or you and M. Kepper.

A M382, yes.

Q There's a series of these docunents that are
conpiling the information that you guys have gathered

during the course of certain periods of tinme; right?

A Ri ght.
Q If you'll look at the second page of that
docunent, | think this is the very last report. And I

t hi nk that because it has the highest nunber | could
find. And it's dated 1 Septenber 2002.
Does that sound about right to you?

A | have 13 August, 29 July, 9 July, and
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7 June.
Q So is the second page the |atest record in

t hat series?

A | would think that's not the | atest record.
13 August? |I'msure there was one nade after that.
Q "' m | ooking at one that says

1 Septenber 2002. It |ooks to ne |Iike your exhibit
IS -- is it loose or is it stapled?

A. | do not have a 1 Septenber. And this one
was 7 June. Oh, they're printed on both sides.

Q We're doing all we can to confuse you.

A Thank you.

Q Now, again, is 1 Septenber 2002 the | atest
one of the records that you have there?

A | don't -- it is the |atest one that | have
here, | think.

Q It's the |atest one | have, too, and the
| at est one we have in the record. So let's talk about
that one. | counted up the nunber of folks on this
list. And there were 32 different irrigator nanmes. Do
you understand -- or do you have an understandi ng about
how many different folks there are wwth shares in the
Tongue R ver Water Users' Association?

A No.

Q Don't know?
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A | don't know how many there are, no.

Q Al right. But these would reflect, as far
as you know, the folks that utilized water in 20027

A As far as | know, yes.

Q Wul d there be any reason why ot her

shar ehol ders, you m ght not have recorded what they

used?

A. l"'mtrying to think. There's one
shareholder, | think it's Christine Valentine, who sold
her shares, | believe. So she would not have used
hers. And there may be sone others like that. | don't
know.

Q There are other records in evidence that
show, maybe in 2006, there were about 43 different
fol ks that seemto have taken water in 2006. Can you
explain really why those particular 10 folks aren't on
this list?
MR. SWANSON: (bj ection. Foundati on.
SPECI AL MASTER: It's a perfectly perm ssible
guestion. He can answer he doesn't know.
BY MR KASTE:
Q And |"msorry. The objection interrupted
your answer, so | couldn't hear it.
A | said no.

Q Thank you. Let's just |look at a coupl e of
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fol ks on here. Brown Cattle wouldn't have been in your
area?
No.

That woul d have been in M. Kepper's?

> O >

Yes.

Q And | think you testified in your direct
exam nation that there was a 50 percent pro rata
reduction during 20027

A Yes.

Q Al right. |Is it possible sone fol ks took
| ess than their 50 percent in 20027

A | would inmagine it's possible, yes.

Q Al right. And | got the inpression from
your testinony, however, that it wouldn't be possible
for people to take nore because you were watching them
right?

A They shoul dn't have been able to; right.

T &Y Dtch was within your district; right?
Yes.

Do you know how many shares they have?

> O > O

No, | do not. | do not renenber.

Q 5280, | think is the evidence thus far that's
been introduced in this case. Now, you recorded them
as taking 2910 acre-feet of water Septenber 1, 2002; is

that correct? | have the nunber right; correct?
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That's the nunber that's down here, yes.
And that's nore than half of 5280, isn't it?

Yes.

o > O »

So | kind of have the sanme question for you
as M. Gephart. Howis it possible, with you on the
river watching who is doing what, for the T & Y Ditch
to take nore than it's supposed to?

A | don't know.

Q Al right. Thank you very much, sir.

SPECI AL MASTER: Ckay. | don't have any
guesti ons.
REDI RECT EXAM NATI ON

BY MR SWANSON:

Q M. Fjell, M. Kaste asked you a nunber of
guestions about a report in Septenber. Wre you a

wat er commi ssioner the entire sumer?

A No.

Q When did you quit your duties or |eave those
duti es?

A | think I quit when they ran out of water or

were getting out of water to where Chuck could handl e
it by hinself.
Q Do you recall when that was in the sumer?
A No, | do not.
Q Do you know if it was before Septenber?
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A | would assune that it was at the end of
August. But | can't say that for certain.

Q So this particular report that we' re | ooking
at that M. Kaste just asked you about that says
1 Septenber 2002 and it has M. Kepper's signature at
the bottom do you know whether this was the final
report for the year or if there were others beyond
t hat ?

A | do not know.

Q Wul d M. Kepper be the best person to ask
t hat question?

A He woul d.

Q Coul d there have been -- well, 1'Il just tel
you, M. Kepper, as | understood, testified that these
particul ar docunents may not have been the final ones
sent to the court and they nay not be all of the
docunents sent to the court. |Is that -- do you have a
reason to disagree with that?

A. No, | don't.

Q And then there's a -- you nentioned one
person, Christine Valentine, who didn't use her shares
and sold them Do you know if there were any other
users who nay have chosen not to use their shares in a
dry year?

A | don't offhand, not that |ong ago.
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Q One of the things you did testify to earlier
was about people in a dry year nay be irrigating |ess
hay. You nentioned if they have a sprinkler system
they woul d do fewer passes in order to have | ess water
on. So do you recall whether they all perfectly
figured out how nmuch water to use by the end of the
season, or if they may have m scal cul ated and
underused, in fact, what their shares were?

A. | can't really answer that. [|I'msorry. |
can't really answer that. And it -- |'mthinking about
this, and could | expand on that a little bit?

Q Yes.

A On those, I'"'mnot sure. But if the T & Y had
bought Northern Cheyenne water, then the quantity that
t hey had used woul d have gone up. And it m ght be
wrapped up in that figure right there. 1|'mnot
certain. Sonebody else is going to have to dig that
I nformation out.

Q So here where it says T & Y Ditch and it has
a certain nunber, part of that could have been water
t hey | eased from sonewhere el se?

A Yes, that could have been water that was
bought fromthe Northern Cheyenne and it was recorded
going in through their headgate, yes.

MR. SWANSON: No further questions, Your
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Honor .

SPECI AL MASTER: Ckay. Thank you,
M. Swanson.

So, M. Fjell, thank you very much for your
t esti nony.

THE WTNESS: You're wel cone, Your Honor. |
hope | was of sone hel p.

SPECI AL MASTER: Everybody's testinony is of
help in this proceeding. Together it gives an overall
sense of the facts.

Wiy don't we take a ten-m nute break now, and
we'll conme back at 11:00.

(Recess taken 10:52 to 11:02
a.m, Novenber 15, 2013)

SPECI AL MASTER: Ckay. Everyone can be
seat ed.

M. Draper, who is the next wtness?

MR. DRAPER  The next w tness, Your Honor, is
M. John Ham | ton.

SPECI AL MASTER: Thank you.

MR. DRAPER And we would call M. Hamlton
to the stand at this tine.

(John Ham I ton sworn.)

THE CLERK: Please have a seat. And if you

could state your name and spell it for the court
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reporter, please.
THE WTNESS: M nane is John Ham | ton,
J-o0-h-n. Hamlton, Ha-mi-Il-t-o-n.
SPECI AL MASTER: Good norning, M. Hamlton.
Nice to see you agai n.
THE W TNESS: Thank you.
SPECI AL MASTER: M. Draper.
MR. DRAPER. Thank you, Your Honor.
JOHN HAM LTON,
having been first duly sworn, testified as foll ows:
DI RECT EXAM NATI ON
BY MR DRAPER

Q M. Ham|ton, good norning. Wuld you pl ease
state your address for the record.

A My address is 3401 Tongue River Road, Ml es
City, Montana 59301.

Q And can you take a nonment to show us where on
the bl owup of the map that we have next to the w tness
stand, which is Figure 1 fromExhibit M, where you
live as | ocated on that map and where your rel ated
farm ng and ranching operation is?

A W're -- in the north, we're about two mles
above the Garl and School and about three mles bel ow
t he Brandenburg Bridge. It would be approximately this

stretch of river right here. [It's approximtely
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15 mles long on the river. W have 12 circles and 2
fl ood punps. W incorporate center pivot, gated pipe,
and the open ditch.

Q And for the record, you were indicating on
the map that your property starts sonmewhat north of the
Brandenburg gauge; is that right?

A Yes.

Q And it continues for a | ength of about
15 mles along the river?

A. Yes, sir.

Q And is it generally |ocated between the road
and the river along that stretch?

A Yes, sir.

Q How wi de i s that distance between the road

and the river? How nmuch does it vary over that 15-mle

stretch?

A It varies fromabout 2 mles to probably
200 yards.

Q And generally occupies the area between the

road and the river?

A Yes, sir.

Q Did you grow up in Mntana?

A. Yes, | did. | grew up in Bozeman and went to
school in Belgrade. Spent 46 years of nmy life in
Gal l atin Vall ey.
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Q And did you go to coll ege?

A Yes. | graduated fromMSU in 1968 with a
degree in agricultural production, with a major
enphasis in plant soil science and ani nal science.

Q And how did you use your education in your
subsequent work?

A After | graduated from coll ege, ny neighbor's
pl ace cane up for sale. And at that tine -- | was
raised on a very small place. And this place cane up
for sale, and it was big enough to possibly have a
vi abl e operation in the future. So | started out
farmng in 1968 right after graduation.

Q And where was that?

A It was approximately 13 mles north of

Bel grade, Mbnt ana.

Q More or less, where is Bel grade | ocated?
A It's about 10 ml|es west of Bozenan.
Q How | ong did you continue that operation at

t hat | ocation?

A Actual ly, until 1995 actually there. W
didn't sell all the land in the Gallatin Valley until
2008.

Q What ki nd of an operation did you run in that
area?

A It was mainly dry land grain. And also |
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started a registered Angus herd at that tine.

Q And so you ran registered Angus cattle on
your spread?

A. Yes, sir.

Q And did you engage in irrigation as part of

t hat operation?

A Yes.

Q What kind of irrigation did you engage in?

A. It was both sprinkler and flood irrigation.

Q When did you nove to the Tongue River Valley?
A It was in May of 1992.

Q And did you acquire the property you just
I ndi cated, at that tine?

A We acquired one -- the southernnost part of
that property in '92. W acquired nore in '95.

Q How many total acres do you have on your
ranch?

A We have about 15,000 deeded acres and about

1500 acres of state | and.

Q State land is | eased?
A State | ease, yes.
Q Have you done any inprovenents to your ranch

since acquiring it?
A. Yes, we have. W've put in several systens,

center pivot systens, to inprove the efficiency of the
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wat er use. W've also put in gated pipe in nost of the
flood irrigated areas.

Q O the 15,000 total acres, how many irrigated
acres do you have?

A We have approxi mately 2200 acres of irrigated
| and.

Q Do you know how nmuch of that is under center
pi vot applications as opposed to other types of
irrigation?

A Approximately 19 -- | think it's about
1900 acres of the center pivot |and and about 300 of
flood irrigation.

Q Flood irrigation, is that just furrow
irrigation, or does that include gated pipe?

A It's through gated pipe via border dikes.
It's gated pipe at the head of the border dikes. And
all of the flood is border dike type irrigation with
ei ther open ditch or gated pipe.

Q How does the gated pipe process work,
briefly?

A Well, you get all the water in the pipe. And
It has little gates on it that you open and close. And
It's a very efficient way to elimnate loss froma
ditch. It's a very efficient way to flood irrigate.

Q How many separate center pivots do you have?
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A | have a total of 12.

Q What kind of crops have you been raising on
your place since you acquired it?

A We've raised alfalfa, corn, wheat, barley,
oats. And | also have raised a nunber of vegetable
crops. And | also have a fruit orchard. |[|'ve done a
| ot of experinentation with probably sone vegetabl e
crops that aren't really traditional Mntana crops,
| i ke wat er nel ons, cantal oupe, squash, punpkins. And
also in ny fruit orchard. | have approxi mtely 100
trees. | have pluns, pears, peaches, 22 different
varieties of apples, and then cherries.

Q When you say you' ve experinmented with certain
crops like waternelons, for instance, what kind of
experi nentation have you done?

A Well, over the years, probably tested 20
different varieties of these waternel ons and
cantal oupe. And | evaluated them both for survival in
Mont ana and how they -- the quality of fruit that you
got out of the plants.

| pretty well narrowed out of those 20
varieties to one variety of cantal oupe and one variety
of waternelon, which | pretty nuch raise exclusively
anynore, because they're nore adaptable to the northern

climate. And fromthe consuner acceptance, the quality
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of these fruits is very good.

Q So have those resulted in crops that have
proved to be useful and profitable to raise and sell?

A Yes, sir. And nost people in Mntana have
never experienced eating a waternelon that was vine
ri pened, or a cantaloupe. And it's unbelievable how
good they are. Because there's a |lot of people in
Mont ana who have never ate one.

Q Have you found that your education in plant
and soil science has contributed to your work in that
regard?

A Very much so. | was in proximty to nost of
the professors at Montana State. And after graduation,
| becane very good friends with these professors. And
we did a | ot of experinentation on our farm because it
was a new area for them | was one of the first
no-till grain in Montana. It was sold on our farm
And | pretty nmuch tried to stay on the cutting edge of
new t hi ngs com ng out of the University at that tine.

Q What do you nean when you refer to "no-till"?

A Well, | went into barley stubble and pl ant ed
wi nter wheat in the fall w thout doing any ot her
tillage, other than running the drill through the
stubble. That practice right now, it's quite comon.

But in -- | think that was in 1971. It was pretty
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revolutionary at that time. But it pretty well becane
the normal way of farmng in the west now, especially
for dry land small grain.

Q You nentioned your irrigation. Do you have
water rights for your irrigation?

A Yes, sir.

MR. DRAPER  Your Honor, I'd like to approach
the witness with exhibits during his testinony, if
that's all right?

SPECI AL MASTER:  You certainly may.

MR. DRAPER  Thank you.

BY MR DRAPER

Q M. Hamlton, I'"mgoing to bring you what's
mar ked Exhi bit M243. Do you recogni ze M243?

A Yes, sir.

Q And what is it?

A | think this is fromthe court of the 1914
decree. |Is that right?

Q 1914 Mles Gty Decree.

A Yes.

Q And are sone of your water rights adjudicated
in this decree?

A Yes, sSir.

Q Okay. Let ne ask you to turn back maybe

about six or eight pages. There's a page, |ower
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ri ght - hand Bat es nunber shows MI16785. This is a place
in the decree where the Court makes a finding and lists
the rights with their priorities and anounts.

Do you see that page?

A Yes, sir.

Q And |I'm | ooking dowmn. Do sone of your rights
stemfromthe Ball Ranch Conpany as listed in No. 9-a
there on the left?

A Yes, sSir.

Q And what is the priority date associated with
t hat ?

A January 27th, 1897.

Q And what is the amount of the water right in
cubic feet per second?

A 1.24.

Q I f you | ook just above that, the one that has
the Ball Ranch Conpany, East Ditch with the priority
date of January 27, 1897, does that show 16. 917

A. Yes, sir.

Q I'"d like to draw your attention also to the
| ast one in the list, G B. Pope. Do sone of your water
rights in --

A. Yes, that's our 1910 water right dated
Novenber 22nd, 1910.

Q And what is the CFS anmount for that water
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right?
A 14. 95 CFS.

SPECI AL MASTER: So just for clarity,

M. Draper, if | can ask, both of those two rights, do
you own all of those, the two rights you just

menti oned, or do you now own a fraction of those

ri ghts?

THE WTNESS: Yes, Your Honor. That Bal
Ranch and that Flowers, if you note, the date is both
January 27th, 1997. Over the years, with the | and
bei ng bought and sold, that water right, that first
one -- part of that's being shared with that Flowers
water right. And the adjudication that's going on
today, that has been split out to separate owners.

But actually, that Ball right -- Ranch, |
owned part of that 16.91 CFS. It belongs to ny ranch,
along with the Flowers, the 1.24.

SPECI AL MASTER: So you actually hold -- now
you share what's listed as the 9-a Ball Ranch right and
a share of the 9-b John Flowers right?

THE WTNESS: Yes, sir, that's correct.

SPECI AL MASTER. And simlarly, on the Pope
right at the bottom of the page, you own only a share
of that?

THE WTNESS: W own all of that water right.
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SPECI AL MASTER: All. Ckay. Thanks.
BY MR DRAPER

Q |'"'mgoing to bring you now what's been
admtted as Exhibit M. This is M. -- sorry. It's
M6, M. Book's rebuttal report as we refer to it here.

M. Hamlton, | have handed you Exhibit M
opened to page 120. It is atitle page for Appendix D
of this docunent. And I'd like to ook with you, if I
may, at the two water rights for your ranch as they now
appear.

| believe the first one on the list on the
next page, No. 14, it has a rather conplicated | ooking
nunber ending in the nonzero nunbers, 311, identified
for Ceder Hills Ranch, LLC. |Is that your ranch?

A Yes, sir.

Q And you can see that there's a page No. D135
associated with that. That corresponds -- if you'd
turn back to the page, |ooking at the center nunbers,
259 is in the center of the bottom of these pages. And
that's corresponded to that particular Exhibit D page
nunber. And page 259 in the center bottom just for
reference, |I'll get the Montana Bates nunber page,
which is 018133 in bold at the |lower extrene right.

This is the beginning of the docunentation of

your water right; is that right?
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A Yes, sSir.

Q And do the maps and aerial photos here that
follow depict the irrigated areas on your ranch?

A. Yes, sir.

Q And if we turn to the first page after the
aerial photos, we see a page entitled "Prelimnary
Decree." Omers listed as yourself and Victoria
Ham | ton; is that right?

A Yes.

Q And showing a priority date of January 27,
18977

A Yes.

Q And a flow rate of 16.91 CFS?

A Yes.

Q So is this the docunentation in the current

adjudication that relates to that first water right

that we | ooked at in --

A Yes.

Q -- inthe Mles Cty Decree?

A Yes.

Q And your second right, if we |look at -- and,
again, 1'll use the page nunbers in the center
bottom -- page 396. It's further back in the sane
appendi Xx.

A Ckay.
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Q Is this the other one of your rights that we
| ooked at in the Mles City Decree?

A. Yes, sir.

Q Agai n, we have maps and aerial phot ographs of
the irrigated areas?

A Yes, sir.

Q And followed by the prelimnary decree in
this instance, again sane owners. Here the priority
date, though, is given as Novenber 22, 19107

A. Yes, sir.

Q And that corresponds to the second water
right that you identified in the Mles Gty Decree,
doesn't it?

A Yes, sSir.

Q And, again, the flowrate shown here is 14.95
CFS; right?

A Yes, sir.

Q And that corresponds to the anobunt in MIles
City of 14.95, doesn't it?

A Yes.

Q And you sonetines call this your 312 water
ri ght based on the nunber that has been given in this
adj udi cati on?

A Yes.

Q And do you rely on these decreed water rights
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as rmuch as you can each irrigation season?

A Yes, we do.

Q And what do you find is the typical amount of
time that you're able to take water under these water
rights?

A Typically, early in the season. Later in the
season, we're alnost entirely dependent on stored
wat er .

Q Now, stored water, does that nean that you
have storage rights with the Tongue Ri ver Water Users
Associ ati on?

A We have 2500 acre-feet of Tongue River Water
Users' water.

Q |'"'mgoing to bring you a copy of Exhibit
MB36, which has been admtted in this proceeding.

Do you recogni ze this docunent?

A Yes, sir.

Q VWhat is it?

A It's the anbunt of shares that the Tongue
Ri ver -- nenbers of the Tongue Ri ver Water Users'
Associ ation, the nunber of shares that's allotted to
those entities on the page.

Q And do you see your storage rights indicated
her e?

A. Yes.
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Q Do t hey appear under the name Cedar Hills
Ranch, LLC?

A Yes.

Q And those are nore or less in the center of
the first of the pages; correct?

A Yes.

Q And you have a nunber of entries there. |If
you add all those up, how nmuch do they cone to?

A 2500 acre-feet.

Q And 2500 acre-feet, that's how much you're
eligible to receive fromstorage as |long as the
reservoir fills?

A Yes.

Q And what happens if the reservoir does not
fill?

A Usually we're put on a percentage of your
shares. You know, if the reservoir only fills half,
you' Il probably get 50 percent of your shares.

Q Have you taken on any additi onal
responsibilities with respect to the Tongue R ver Water
Users' Association other than sinply being a contract
user ?

A. |'ve been on the board for approximately 14
years.

Q And what functions have you perforned as a
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menber of the board?

A Vell, there are various duties that we have
to performwith the State of Montana as far as our
obligation to the state and al so our obligation to the
water users to try to manage the damto where it's safe
and also that -- we try to nmaxi m ze the anobunt of water
avail able to our custoners, to the users.

And, you know, essentially, financially we
have several bills we have to pay. W have to be
fiscally responsible and al so nanage the damin a safe
and prudent manner for the benefit of our users and the
communi ty.

Q In that capacity, do you play a role in
appoi nti ng water comm ssi oners?

A Yes.

Q What is that function?

A W have to get a docunent that goes to the
court. And we have to sign the docunent turning over
t he managenent of the river to the court, which
appoi nts the water conm ssioner. And then the water
conmm ssioner is responsible for making sure that the
water is dispersed in the correct manner.

Q In that regard, I'mgoing to hand you Exhibit
MB94, which has been admtted in this proceedi ng and

which in the first pages contains a petition to appoint
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a wat er commi ssioner and an order. And |'ve opened
your copy to Bates No. Mr10020. This is the signature
page for the petition to appoint water conm ssioners in
2006.

Does your signature appear on that page?

A Yes, sir.

Q So this illustrates the function that you
wer e just describing?

A Yes, sSir.

Q In regard to the appointing and functi oni ng
of the water conm ssioners, has the board been able to
appoi nt conm ssi oners who, in your opinion, have
adequately adm ni stered the waters of the river during
the termthat you've served on the board?

A Yes.

Q Based on your personal knowl edge, has the
wat er user comrunity cooperated with those water
conmm ssi oners?

A Very much so.

Q Have you personally interacted with themin
regard to your own water use?

A Yes.

Q What kind of interaction have you had wth
t hen?

A Well, we have -- first of all, we find out
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how much our punps are punping. And so we get an idea
of the total water use for -- we're consum ng. W get
our consunption rate. And then we try to work with the
comm ssioners to keep a fairly accurate accounting of
how much water we have left and how nuch we're using in
pl anni ng how many days of irrigation you have left.

And based on that, we nake various decisions in our
croppi ng systens and things |ike that.

The other thing we do is we have a website
that we access really virtually every day during the
river irrigation season. W |ook at the state |ine.

We | ook at the anobunt of water at the state line
di scharged fromthe dam

At that tinme, we had nonitoring stations at
Bi rney Day, Brandenburg, and also at T & Y. And we get
an idea how much water is in the river. And we order
our water based on those flows that we read off the
| nternet every norning.

Q How do you adapt when water supplies are | ow?

A Well, the year we got half our waters, a good
anal ogy woul d be, | guess, you go to work sone norning
and your boss says, |I'mgoing to cut your salary in

half. So you go hone, and you nake a new budget.
That's what we do. W adjust our operation

in that we elimnate, at least, irrigation that is the
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| east efficient. W also take out of production our

| east productive land. And we put all of our efforts
into the nost efficient irrigation systemwe have on
our best land. And also we consider the value of the
crops. The high value crops get priority versus |esser
val ue crops.

Q And as you nmake those adjustnents to adapt to
the I ower water supply, you use as nuch of the water
that is avail able as you can; correct?

A W certainly try to.

Q But in sone instances, it's not possible to
use every acre-foot that you m ght have in storage?

A That's right.

Q So sonme may be left over as you nake these
adjustnents. Is it difficult to nake them exact to the
| ast acre-feet or hundred acre-feet, that kind of
t hi ng?

A Yes. A lot of our -- nost all of our punps
are electric punps. And, you know, it depends on the
time of year, whether -- what crop you got grow ng.

And sonetines you may have a little water |eft over.
But when you consider what it costs to start that punp,
and if it's late in the season, the chances of you
getting an econom ¢ benefit out of that extra few

gal l ons of water just doesn't nake sense. That's an
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i nstance where you nmght have a little water |eft but
not use it.

Q Is one of the conplications you have to deal
with the charges that you have to pay for electrical
power and stand-by fees and that kind of thing?

A The Tongue River Electric Conpany, TRECO,
they call it, has a thing called demand, that | have
one electric punp; it's 125 horse. If | flip the
switch on that for two seconds, it costs ne $1500.

Then after that, | buy the electricity.

So it's very inportant, as you can see, to
manage the demand. And that demand charge is only
charged once a nonth. So once you start that punp, you
had better be able to use that water for a nonth. |If
you just had to use it for a few days, it wouldn't nmake
a lot of sense to pay a whole nonth's denand for a
coupl e days of irrigation.

Q I n your ranching operation and irrigation,
have you experienced any problens wth icing, ice jans,
t hat kind of thing?

A Yes.

Q What have those consisted of, in your
experi ence?

A. The stretch of river that | live onis, you

know, bel ow Brandenburg there. And the channel of the
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Tongue River at that particular area widens. And the
river becones quite shallowin places. 1In periods to
where you get bel ow zero weat her, those shall ow areas
will freeze solid to the bottom which restricts the

fl ow of the channel, narrows the channel. And you'l
get a damm ng effect of that ice freezing and
elimnating the size of the channel, nmaking the size of
the channel smaller.

And t hen what happens is when that water
backs up, upstreamthe water will start flow ng out of
an exit sonmewhere, a warm pl ace next to the bank or so
on. And then you actually have water running on top of
the ice. |In periods of cold weather, every night, that
wat er over the top of the ice wll freeze. And this
wi Il continue every night. And you will get ice
t hi ckness up to 2 feet at tines.

And what happens sonetinmes is this ice in the
channel becones quite thick. You will get a spring
event where you have flood water running into the river
on top of this ice, enough volune to actually fl oat
that ice up and break it up. And then it starts
fl ow ng down the river and gorging.

It's really a quite serious problem If
you' ve ever experienced that, you can be a few nles

away fromthe river and hear the popping, the grinding
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of the ice. It's a very scary thing.

As those ice jans get bigger as they go
downstream you mght have 5 mles of whichever that's
jammed up with ice. And when that breaks |oose, it
breaks | oose with a vengeance. And it goes until it
finds another place to where it can jam up.

And what happens as you nove down the river
Is this thing just keeps growi ng. And the real danger,
Mles City is in the floodplain, and they are in the
real danger of any events where you have really bad ice
jams of flooding Mles City. You al so have trenendous
potential -- we've |ost fencing that was a | ong ways
fromthe river because these big chunks of ice float
out of the channel and kind of w pe out any low lying
area fence. W have a |lot of bank erosion at tines.
And you also get a lot of scarring at the bottom of the
river, actually tillage at the bottomof the river with
| ce.

So ice being -- is a very serious problemin
t he managenent of the river, not only for the economc
value to agriculture but for safety.

Q Are there ways in which the problens created
by icing can be mnim zed, based on your experience
living on the river?

A Vell, | think one thing that helps, if the
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river has enough flowin the wintertinme to prevent

t hese -- where the channel w dens and gets a little
shal lower, if there's enough water to prevent that
channel fromicing up all the way, you don't get near
the fl ooding and you won't get near the ice. So an
adequate flow actually reduces a | ot of the potenti al
I ce jamm ng.

Q Based on your personal experience, do you
have any feel for what kind of flow is necessary?

A "mnot an expert. But | will tell you that
In nmy observation of the river, and | observe it a |ot,
al nost on a daily basis, sonewhere between 150 and 200
CFS woul d be a sensible winter flow for preventing a
| ot of excessive icing.

Q Thi nki ng about your role as a board nenber of
the Tongue Ri ver Water Users' Association and ice, does
i ce raise any concerns with you with regarding the
safety of the damitself?

A Yes.

Q What are those?

A We have sone issues wth the concrete that
can -- and also the tunnels in the damthat we have to
maintain a certain level in the reservoir to prevent
that concrete fromfreezing and chipping off. So we

need to have -- Art knows the correct figures, but
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somewher e around 45,000 to 50,000 acre-feet in the
reservoir to prevent danage.

Q In your daily observations up and down the
river, have -- do you know whet her there has been any
significant waste of water by yourself or others?

A | have not observed that, no.

MR. DRAPER  Your Honor, if |I may take a
nonment ?

SPECI AL MASTER:  You nay.

MR. DRAPER  Thank you.
BY MR DRAPER

Q M. Hamlton, we've tal ked about your
irrigation practices. Do you also run cattle on your
ranch?

A. Yes, Sir.

Q What does that consist of?
A | didn't hear the last part.
Q What does that consist of, that cattle

oper ati on?

A Well, it's -- prior to '99, it was a
regi stered Angus herd. We dispersed about 1250 ani mal s
in '99. Since then, it's been a commercial operation
of black Angus cattle. And ny son is currently running
t hat operation.

Q Do you depend on the river flows for any
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stock water?

A Yes. We pretty well -- somewhere on the
river, we're usually using the river for water pretty
much year-round for stock water.

Q And that includes stock water in the wnter?

A Yes.

Q And is that affected by the presence of the
I ce that you described earlier?

A Yes.

Q Does it tend to interfere with your ability
to get water to your stock?

A At low levels, it's very difficult to water
stock because of the extra icing.

Q Under those conditions, it's difficult for
you to utilize your stock watering rights?

A Yes.

MR DRAPER | think that's all | have on
di rect, Your Honor.

SPECI AL MASTER: Ckay. Thank you very nuch,
M. Draper.

M. Kaste, you're not going to be doing the
Cross?

MR. KASTE: (Shakes head.)

SPECI AL MASTER:  Excel | ent.

MR. KASTE: | don't appreciate that.
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SPECI AL MASTER: It's just | see so nuch of
you up there, it's nice for a change of pace.
CROSS- EXAM NATI ON
BY MR KUHLMANN:

Q Good norning, M. Hamlton.

A Mor ni ng.

Q My nanme is Andrew Kuhl mann, and | took your
deposition in this case; correct?

A. If you say so. | don't renmenber
particul arly.

Q Do you renenber bei ng deposed?

A Yes. | guess | do. Yes.

Q You tal ked about your water use with
M. Draper just now, correct?

A Yes.

Q And you have, | believe you said, 12
different pivots and 3 fields that you irrigated with
fl ood or 3 punps, flood punps?

A Yes, that's correct.

Q And so you have nultiple points of diversion
for those?

A Yes.

Q Do you divert the sane anount of water from
day to day all through the irrigation season?

A No. We have -- there will be tines when

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3650

Cross- Exam nation by M. Kuhl nann
JOHN HAM LTON - Novenmber 15, 2013

there will be some punps on and sone punps off. So you
probably have an average of what you divert. But from
day to day it mght vary.
Q kay. |1'd like to take a | ook at an exhi bit
that's already in the record, Exhibit 382.
SPECI AL MASTER: |Is this one that he already
has?
MR, KUHLMANN: | don't think he has it up
with him
SPECI AL MASTER: Then you can approach him
and give himthat.
MR. KUHLMANN: Thank you.
SPECI AL MASTER: Can we go off the record for
a second?
(Di scussion held off the
record.)
SPECI AL MASTER: Thanks. W can go back on
t he record.
BY MR KUHLMANN:
Q So you have a copy of that now?
A Yes, sir, | do.
Q | believe you testified earlier it to be a
record of water usage in 20027
A. Ckay.
Q And 1'd like you to turn to the second page
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mar ked MIo9981. Are you there?

A

O > O > O

nanme?
A.
Q

stated that in 2002 there was a 50 percent reduction of
your storage rights or Tongue River Water Users'

storage water; is that correct?

A

Q
acre-feet

of shares

A

Yes.

s your nanme on this |ist?

Par don?

s your nane on this list?

Ch, vyes.

And what's the nunber associated with your

1375.

kay. | believe in early testinony it was

Yes, sir.

Was that what you understood in 20027

Yes, sSir.

And you said earlier you have 2500 acre-feet
correct?

Yes.

So half of that would be 12507

Yes.

So | believe that's a difference of 125
fromthis 1375 on the exhibit and the anount
you woul d have had in 2002; correct?

That's correct.
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Q Do you know where that extra water came fronf

A Vell, in the real world, when you're
operating that many punps and on that many acres,
that's probably -- maybe | wasn't told to shut off soon
enough or | ran an extra day. | wasn't aware that |
had ran over the 1250 acre-feet until today.

Q Ckay.

A. But | think there's years that, you know, we
maybe don't quite use all our water, and there's years
you mght use a little nore. But that's pretty cl ose,
125.

Q Wul d that be a significant anpbunt of water
in ternms of your operation?

A Well, what percent is that of 2500? 125 is,
you know, not a |ot, no.

Q 10 percent?

A Yeah.

Q How about 200 acre-feet? Wuld that be a
little water or a significant anount?

A Well, all water is significant. Al water is
val uable. So, you know, it's all valuable. Yeah, it's
all significant.

Q Ckay. Would you describe either of those
nunbers as a little water?

A Vell, not really. | nean, when | irrigate ny
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fruit orchard, | use a very small anount of water for a
very good benefit. So | guess every drop of water is
val uabl e.

Q Ckay. Thank you.

MR. KUHLMANN: | don't believe | have any
ot her questi ons.
SPECI AL MASTER: Ckay. Thank you.
EXAM NATI ON
BY SPECI AL MASTER:

Q Ckay. So just a couple questions that |
have. So earlier you tal ked, in general ternms, about
the type of decisions that you would nmake if you were
told that you were not going to receive all of the
acre-feet of water that you were entitled to get in a
normal year for your shares. And what |'minterested
inis knowing a little nore about the four years in
whi ch you actually did receive fewer acre-feet for each
share than you were entitled to.

My understanding is those are -- 2001, 2002,
2004, and 2006 were all years in which there were
short ages decl ar ed.

First of all, do you recall, were those four
years in which there were shortages?

A Yes, | do. | recall alot of it.

Q And woul d you have nmade adjustnents to what
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fields you were irrigating as a result of those
shortages in those four years?

A Yes. Sone of the fields that were harder to
irrigate on the flood irrigation, we really didn't
irrigate those fields. W wanted to -- our water, we
figured, was a | ot nore val uable running through the
pi vots because we could get nore acres, S0 nore
efficient water use. So the less efficient fields
under the less efficient irrigation systens, we
didn't -- we abandoned those fields in those years.

Q And that woul d have been true in all four of
t hose years?

A Yes, | believe so.

Q And you woul d have abandoned those particul ar
fields because of the water shortage?

A Yes. It's possible, you know, we may have
got a little bit of first cutting or something w thout
irrigation. But to try to get a second cutting or to
grow a first cutting on those fields, it just didn't
make sense because of the shortage of water. And sone
of the flood irrigation conpared to center pivot, as
one gentleman testified, is 85 percent efficient. So,
| nmean, that's -- when water is short, that's where you
want to use your water, is through the nost efficient

systens you have.
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Q Okay. And does -- | assume that the date
when you're told that you no | onger have any --
actually, let ne take a step back.

So are you told each year when you no | onger
have a direct flow right?

A Yes. Yes.

Q And so who inforns you of that?

A Well, if we have a comm ssioner, he kind of
determines it. Sonetinmes we will have -- you know, we
determ ned -- even at the board early on, we -- you

know, we're always |ooking at the flows. And if the
flows aren't there, you know, we get the word out that,
hey, everybody is going to be on stored water, except
the two ol dest water rights, as we've tal ked to before,
Is around 200 CFS. So, | nean, that pretty well takes
up the whole river except in a real wet year where you
have a | ot of flow

Q And how much variation is there fromyear to
year and when you actually run out of your direct flow
right?

A Oh, oftentines it's anywhere fromthe mddle
of May to the m ddl e of June possibly, or even earlier.
It can be even the first of May.

Q Are there any determ nations that you nake at

the tinme that you find out that your direct flow rights
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are endi ng?

A VWll, early on, you m ght decide to grow
spring wheat instead of planting corn because it has a
shorter irrigation season. You m ght decide you'll go
for two cuttings of alfalfa instead of three because
you delay the first cutting a little I onger to increase
the tonnage. And then you delay cutting the second
cutting a little later. And then you're done.

So you try to balance the water use with the
crop and how much water is avail able.

Q And you probably need to explain that a
little nore for me. How do those particul ar
determ nati ons depend on when you run out of your
direct flow right?

A Wel|l, that depends on how nuch storage water
you have and how far that stored water is going to go.
When you have a conbination of stored water and decreed
wat er, your water is going to go a lot further. You're
going to be irrigating nore crops, nore acres. So that
Is really dependent on every individual's anount of
stored water, is how you reach those deci sions.

Q So I'"masking in your particul ar case, does
t he date when you no | onger have direct flow make a
difference as to any of your planting or other

agricultural decisions?
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A Yes. Wen | run out of direct flow, or I
call it decreed water, | stop irrigating with that
flood irrigation. | switch over to pivots because it's
just nore efficient. | can get, you know, nore incone

and better water conservation by running it through the
pi vots because the flood just takes too much water.

So when | don't have decreed water, | don't
flood irrigate. | use exclusively pivots on stored
wat er .

Q kay. So this is helpful. So during the
period of time that you're still getting your decreed
wat er, then you will generally be using fl ood
irrigation?

A Flood irrigation with ny 1910 and ny 1897
wat er right.

Q And when you find out that you no | onger have
any decreed water, at that point, you stop engaging in
flood irrigation?

A. Yes, sir.

Q So the fields that you flood irrigated, at
that point you switch to dry cropping?

A To Mot her Nat ure.

Q And then if you -- so then take, then, at
that point, the various other fields that you're

irrigating with your center pivot systens. So now,
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l et's assune that in a particular year you not only
find out that you're off your decreed water rights, so
you' re no |longer engaged in the flood irrigation, just
have your center pivots. And if you find out now that
you, say, have only a 50 percent storage rights, how

does that affect what you're doing on the center

pi vot s?
A. | will take ny very best fields, very best
ground under those pivots, and | will continue to

irrigate those. That's when | start |ooking at the
soil and the noisture holding capacity of that soil.

So if you have a sandy soil, that doesn't
hold a | ot of water, you probably don't irrigate that.
You probably go to a pivot that has a nice sandy | oam
that has a high noisture holding capacity. You would
put your water on that field.

Al so, you look at -- on pivots, you |l ook at
whether the field is level or not. And, you know, if
it isinafield that has a ot of ridges and uneven,
it's hard to get the water on those fields and not run
off. So you just select your very best soils, the
flattest ground you have, and that's what you go wth.

Q And let's assune that you have 50 percent of
your normal storage rights, and in particular you' ve

been told that. Wat type of cal culations do you go
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t hrough in deciding which particular fields you
actually can irrigate at that stage?

A Vell, it's kind of crisis managenent, flying-
by-t he-seat-of -your-pants deal. |It's sonething you
| earn by experience. You know, farmers are people that
I f sonet hing doesn't work one year, it's always the
next year country. And you plan the best you can for
t he year you have because next year you're going to
have the perfect year. That's the attitude of the
farmer, and why they do it, | don't know. But that's
what happens.

Q | guess I'mstill curious. | nean, if | were
told I only had half ny water, for exanple, one of the
things 1'd do is to sit down and start actually
cal cul ati ng how nuch water | need for each field, how
long 1'd need water on that particular field.

So do | understand you don't do any forna
cal cul ati on?

A Well, yeah, every punp has been neasured. So
you know how many gallons per mnute is running out of
t hat pivot going out to the field. Most of the pivots
that we have are 7 gallons per acre per mnute. So if
you have a hundred acre pivot, that's 700 gallons a
mnute that's going out there. So you do the

cal cul ati ons of the nunber of acre-feet you have, you
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do that, and you figure out, how nmany days can | run
that pivot on the water that | have?

You | ook at the cal endar and you say, what
can | grow? Can | grow another crop of alfalfa? Can |
go for a third crop? You nmake all those decisions by
the gallonage in those pivots, the gallonage the punps
are putting out. So you actually cal cul ate your whol e
system How nuch of that system can | operate because
of the nunber of gallons of water that | have? So
that's really how you do it, | guess.

Q And so, again, because earlier | thought you
had been tal king about flood irrigation. So in years
when you are told that the anobunt of stored contract
right you're going to be entitled to are being cut
back, in those years, you've always taken out sone of
t he | and under center pivot?

A | believe so, yes. Yes.

Q Ckay. Thank you.

SPECI AL MASTER: M. Kuhl mann?

MR. KUHLMANN: | have just one. | prom se
t hey' re qui ck.

RECROSS- EXAM NATI ON
BY MR KUHLMANN:
Q You were just talking to the Special Master

about how you cal cul ate what lands to irrigate and how
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to deal with water-short years; is that correct?

A Yes.

Q Ckay. Have you ever |eased water fromthe
Nort hern Cheyenne Tri be?

A One year | did.

Q Do you know what year that was?

A It was around 2002. [I'mnot sure. | would
have to look it up. But one year we did buy tri bal
wat er .

Q And you talked to the Special Master about, |
t hi nk, 2001, 2002, 2004, and 2006, correct, as being
wat er -short years?

A Yes.

Q Was tribal water available for you to | ease
I n those years?

A Yes, it was. There possibly was one year
where they didn't apply to the state of Montana to sell
the water. But | think, later in the irrigation
season, it did becone avail able.

MR. KUHLMANN: Thank you.
SPECI AL MASTER: Let nme follow up on that
because this is useful too.
FURTHER EXAM NATI ON
BY SPECI AL MASTER:

Q So in those -- first of all, can you give ne
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a rough idea how nuch the Northern Cheyenne wat er
costs?

A It's about twice to three tines what it is
for the irrigators, what we charge. W've tried to
enter into a long-termagreenent wth themto | ease
water. But we haven't been able to cone to an
agreenent because that water is very expensive.

And as you well know, that water is delivered
at the dam and there's al so punping charges. Once you
pay what they want for the water and you pay the
punpi ng charges, the electricity to deliver it to your
field, it beconmes expensive. Sone crops it nmay be cost
prohi bitive.

Q So going to sort of the absol ute nunbers,
approxi mately how much do you charge the nenbers of the
Tongue River Water Users' Association?

A It's kind of conplicated, dependi ng on
whet her your contracts are paid for or not. And it's
roughly six bucks an acre-foot. W pay about 13.5 for
t he 2500, 13, 500.

Q And, again, I"'mjust trying to get sort of a
rough sense. So about $6 an acre-foot for the water
t hat you have under contract?

A Yes.

Q And then how nmuch nore is the Northern
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Cheyenne wat er?

A It's -- 1 think it's sonewhere between 12 and
$15 an acre-feet.

Q kay. And then you said, in addition to
that, you have to pay a punpi ng charge?

A Ri ght .

Q And you don't pay that punping charge when
you are getting your contract rights?

A. No. You still have the punping charge.
That's correct.

Q So the punping charge is true for any water
that's stored?

A Right, right. The other thing is that that
water is released fromthe dam |If you' re downstream a
| ong ways, you're going to -- that water is going to be
reduced by the percentage dependi ng on what part of the
river you live on for the water loss as it flows down
the river.

Q And so if you think you're going to bring in
enough in the revenue fromyour crops to be able to
afford it, you can go out, in nbst years, and buy
Nort hern Cheyenne Tribe rights to cover any shortfall
I n your storage rights?

A It's available. Yeah, it's avail able,

usual |y every year.
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Q So fromthe part of the nation that |I'mfrom
t hose water prices sound really low. So could you
explain for a Californian, why it is that at that price
you can't just cover all the water you need?
A Your Honor, with all due respect, when the

Nort hern Cheyenne hires a consultant to determ ne the
val ue of that water, they usually hire one from
California or Colorado. And we Mntanans, we arrive at
a value of what we think is a ballpark figure. | nean,
we don't |ike to be overcharged, let's say.

So, to us, when we have to pay tw ce as nuch
for sonething, it's not sonething we like. And I
think, first of all, you have to have a very efficient
systemfor that to work. But in this day and age,
you' re | ooking at fuel costs, machinery costs, repairs.
Al of this stuff adds up.

| asked a banker one tinme, that got involved
in farmng, how nmany rich farners he knew. And, well,
he didn't realize that there wasn't any rich farners
until he becane one. And then he found out he needed a
bank to farm So, you know, it adds up, the expenses.

And there just isn't a lot of profit. It
seens like it's a real profitable deal, but when you
add in all the expenses and maybe pay yourself a little

bit, it's not a way to get rich in the farm and
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ranchi ng today.

Q kay. So |let ne back up just for one second.
So | understand, then, that one reason why you woul d
prefer not to buy the Northern Cheyenne water is you
think it's too expensive for what you can get other
water for in the area; is that correct?

A Yes.

Q In addition to that -- now let ne ask a
slightly different question.

In the years where you had to cut back on the
nunmber of acres of farmland under center pivot because
you were not expecting to get all of your stored water,
coul d you have profitably farmed that |and by buying
t he Northern Cheyenne water?

A | don't know, Your Honor, that | can answer
t hat question. There are years. And those were sone
years that we had 30 days of 110 degrees with a
20-m | e-an-hour w nd. Under those circunstances, it's
really hard for a plant to live regardl ess of how nuch
water you're putting on.

So | think, to answer that question, you'd
al nrost have to know the current situation, the climatic
conditions, the tine of year it is. |It's a highly
vari abl e question. And | think the answer is highly

variable too. It just depends on a particul ar
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situation at the tine.

It al so depends on commodity prices. |Is hay
worth 120 bucks or is it worth 60 bucks? |Is grain
worth 2 bucks a bushel or is it worth 10? It depends
on current markets. So you're dealing with a |ot of
vari abl es. And, you know, given what the prices are,
what the weather is, what the humdity is, the w nd
speed and all that, | can give you an answer.

But | do know in those years that not only
was water short, but grow ng conditions was very
difficult in those years because of the anmount of
stress that everything was under because of the heat
and the wind and extended dryness.

Q So et nme go back again to the particul ar
deci sions that you nmade in the 2001, 2002, 2004, 2006
years. So in each of those years, you testified that
you cut back on sone of the |and that you woul d have
irrigated by center pivot systens because of the fact
t hat you knew you weren't going to get all of your
stored contract water.

I n maki ng that decision in each of those
years, did you consider the option of acquiring
Nort hern Cheyenne water to nmake up that difference?

A. Yes, |I"'msure | did. You know, when you have

a cattle operation, there's sone forage out there. Do
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you harvest it with a nachine, or do you |let a cow eat
it? You know, that's another option that's there.

So do | irrigate at considerabl e expense,
power, buy water? There's sone forage out there when
the irrigation season is over I'll turn the cows in and
| et those harvest what's there. You're short of [|abor
of tenti nmes.

So you know, | can't tell you at that very
noment when | did that. But | probably had good reason
for making the decisions that | nade in those years.

Q So in sone years, you actually purchased
Nort hern Cheyenne water?

A Yes, we did one year. |'mpretty sure we
di d.

Q Wiy woul d you have purchased it that year?

A | think we were growing corn that year. And
corn is a big budget itemto even plant a corn crop,
with the seed, chemcal, and it requires nore water and
a longer watering season.

And now that | think about it, that 1375 was
probably the year that we bought Indian water or tri bal
water, and that's why we went over 1250. That's right.
That's what happened. ' Cause we bought, |ike, 300
some, | think, acre-feet of tribal water. And that's

why we ran over the 1250 in 2002.
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Q Ckay.

A ' Cause we had 200 -- 300 or 200 acre-feet of
tribal water.

Q And in the years when you did not buy tri bal
wat er but you cut back on the anpunt of acreage that
you were irrigating -- | know |I've asked this before
but | want to make sure we're clear -- why didn't you
buy the Northern Cheyenne water in those years?

A. | just felt it was too expensive for the kind
of crops | had.

Q And when you say too expensive for the type
of crops you had, what do you nean by that?

A Well, it was probably alfalfa. And the stand
coul d have been poor. That's another thing about
grow ng hay. |If you get a poor stand, you don't get

near the benefit of irrigating a poor stand that you do

a good stand. It could have been a poor stand of grain
or sonething. But it was -- | can't answer it.
But, you know, | know where you're going in

that it is cheap water conpared to California, conpared
to Col orado, conpared to a ot of places. But in
Montana, it's still kind of expensive to us. W're not
used to it, put it that way.

Q Right. And I'mstill trying to get a sense
of whether you woul d not have bought Northern Cheyenne
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wat er in those years because, you know, it just seens
hi gh and, you know, it seens outrageous to have to pay
that price. That would be one.

O the other option is, well, you know, if |
| ook at that price, | just couldn't make a profit if |
paid that nuch for that water.

I"'mtrying to figure out which of the two it
Is or whether it's both.

A. | think it's both, you know. | have to think
about that. | don't know. That was a |long tine ago.
But, you know, sonetines in those crisis years,
sonetinmes you just get tired, you know. \When you scal e
back, you just try -- you know, you lose a |lot of stuff
In those dry years. You |lose pasture. You |lose -- all
your dry |and has went south on you.

And sonetines you're just trying to sal vage
what you have. And, you know, maybe your operating
line is at the end. Maybe your operating budget is --
you know, you used up your operating budget. | don't
have any noney for that. At that tine ny banker, we
were very close in those years. So if there was a way
to save noney, you certainly did it.

Q Ckay. Thank you.

SPECI AL MASTER: So, M. Kuhl mann.

MR. KUHLMANN: Two question, Your Honor.
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FURTHER RECROSS- EXAM NATI ON
BY MR KUHLMANN:
Q You said you couldn't renenber what year you

bought water fromthe tribe?

A Yes.

Q I'"d like to see if | can help refresh your
recollection possibly. 1'd like you to take a | ook at
Exhi bit M87.

SPECI AL MASTER:  You can approach the
witness. |Is this an exhibit that was introduced
bef ore?

MR KUHLMANN:  Yes.
BY MR KUHLMANN:

Q M. Hamlton, this docunent says it's titled

Nort hern Cheyenne Tri be Water 20,000 acre-feet, Lease
Appl icants 2004; is that right?

A That's correct.

Q And your nanme is on here?

A. Yes, sir.

Q kay. And it says 250 acre-feet?

A Yes, sir.

Q Was 2004 the year that you | eased water from
the tribe?

A. Yes. Thank you for remnding ne that it was

2004 that | bought Indian water.
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Q Okay. Just one other question. Do you -- in
years when you have your full shares of storage water,
do you have a full supply for your crops?

A Yes.

Q Ckay. Thank you.

SPECI AL MASTER: Gkay. Thank you. So why

don't we take the lunch break at this particular point.

So, M. Hamlton, |I"'mafraid that neans
you' Il have to come back briefly after lunch for
redirect by M. Swanson, unless you want to -- |I'm

perfectly happy if there's only a couple questions now
to do the redirect.
MR. DRAPER 1'I|l be doing the redirect, Your
Honor, and after |unch would be ny suggestion.
SPECI AL MASTER: Ckay. So why don't we take
a break now. It's 20 after 12:00. We'Il do a regular
hour break today. So we'll be back at 20 m nutes after
1: 00. Thank you.
(Recess taken 12:20 to 1:23
p.m, Novenber 15, 2013)
SPECI AL MASTER: Everyone can be seat ed.
M. Draper.
MR. DRAPER: Thank you, Your Honor.
SPECI AL MASTER:  You' re wel cone.
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REDI RECT EXAM NATI ON
BY MR DRAPER

Q Good afternoon, M. Ham lton.

A Good afternoon.

Q Do you still have there the copy of Exhibit
MB82 that M. Kuhl mann provi ded you during his
Cross-exam nati on?

MR. KUHLMANN: He does not.

MR. DRAPER.  Ch, thank you very nuch. He's
going to bring it to you.

THE WTNESS: Thank you.
BY MR DRAPER

Q He drew your attention in this exhibit to the
second page, which has the Mntana Bates nunber of
09981; correct?

A Yes.

Q Now, these are cunul ative usage figures as of
1 Septenber 2002, as shown at the top of the page;
correct?

A Yes.

Q And we were | ooking at the nunber beside your
nanme, which is 1375. Now, your nornmal acre-feet is
2500; is that right?

A Yes, sSir.

Q Have you had a chance to think back further
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about what the situation was in 2002 with respect to
t he anobunt by which the reservoir did not fill?

A Yes.

Q And what is your recollection about the
cut back that the nmenbers of the Water Users
Associ ation had to suffer in that year?

A In that year, we were prom sed 55 percent of
our normal water.

Q I'"d like to hand you what's been adnmitted in
this proceeding as Exhibit M343. This was admtted
during M. Hayes' testinony. |It's a docunent dated
August 21st, 2002. 1'd like to -- it's -- as you can
see, it's styled at the top as a nenorandum regar di ng
m nutes of the July 31st, 2002, Tongue Ri ver Advisory
Commttee neeting. |'d like to ask you to turn to the
second page. And the third partial paragraph there
starts "The Conmttee."

If you go down to the third |ine, over at the
end, there's a sentence starting with the nane "Roger."

Do you see there -- it starts the third line
of the -- and |I'mcounting the bold paragraph as a
paragraph itself, as being the second paragraph. And
then the third paragraph, the one starts "The Commttee
di scusses water used.”

In that paragraph, on the third line on the
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ri ght-hand side, you see a sentence that says, "Roger
said that T & Y has used about 5212 AF and, at
55 percent of 5300, equals 2950 AF."

Do you see that reference?

A Yes, sir.

Q Wul d that be consistent wth your
recoll ection that the cutback was to the 55 percent
| evel in 20027

A Yes.

Q Looki ng at the last sentence in that section
j ust above the heading "Agenda Item4," the | ast
sentence says -- and this is, | think, referring to
tribal water -- says "O the 7500 AF, 4125 AF is
avai l abl e (55 percent of 7500 AF)."

Do you see that?

A Yes.

Q Wul d that also tend to corroborate your
recoll ection that the cutback in 2002 was to 55 percent
and not to 50 percent?

A The correct nunber shoul d have been
55 percent, yes.

Q Now, if we | ook back at Exhibit M82 show ng
the history of your use in 2002 of reservoir storage
water in the amount of 1375 acre-feet.

A. Yes.
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Q W were figuring that at 50 percent of your

2500, you woul d expect to have 1250 acre-feet; isn't

that right?

A That's correct.

Q Now, if there was an extra 5 percent
available to you, 5 percent -- an extra 5 percent of

2500, if 10 percent is 250, 5 percent would be 125

acre-feet?

A That's correct.

Q And what is 125 acre-feet added to 12507
A 1375.

Q So that would be the exact anmount of your

reduced allocation that year?

A Yes, sir.

Q And so do you conclude -- what do you
concl ude about whet her your use was consistent with
your allocation that year?

A It was.

Q Al so, the Special Master was asking you about
factors that went into your determ nation of whether to
purchase extra water in years of shortage.

Coul d you summari ze the types of factors that
go into your decision under those circunstances,
pl ease.

A VWl |, nunber one, | think, is profitability.
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You have to grow some crops on that land that are
profitable. You have the fixed inputs and the variable
| nputs. And one of the first things you | ook at is how
much can | produce on this acre and what is that
product worth after | growit.

And a | ot of those dry years, 2002 and '1 and
"4 and '6, we were | ooking at hay roughly at $60 a ton;
it is 150 today. Gain prices were in the $2 range.
So on today's prices, you know, a little extra expense
for water m ght not matter much, but in those years, it
di d.

The main factor is that you don't want to run
a ranch to where you just break even. You have to try
to make a profit. And the reason you have to do that
is that in an environnment, the sem -arid environnent
that has a | ot of variable weather, you have to have
sone good years to take care of sone bad years because
you're not going to nake noney every year.

But you have to | ook at the conditions, the
cost of your fixed inputs, the cost of the variable
I nputs and al so | ook at the cost of what you can
produce. And you nake those decisions based on where
you have the greatest possibility of making a profit.

Q Very good. Thank you very much.
SPECI AL MASTER: Thank you, M. Draper. So
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t hank you, M. Draper.

And thank you, M. Ham lton, for your
testinony. So you're excused now.

THE W TNESS: Thank you, sir.

SPECI AL MASTER: M. Draper, who's the next
W t ness today?

MR. DRAPER  Your Honor, our next w tness
wll be M. Les Hirsch. And the examnation wll be by
M. Swanson. And we would, therefore, call to the
stand M. Les Hirsch.

SPECI AL MASTER:. M. Hirsch, you can cone
f orwar d.

(Les Hirsch sworn.)

THE CLERK: Please state and spell your | ast
nane for the court reporter, please.

THE WTNESS: Sure. M nanme is Les Hirsch,
L-e-s Hi-r-s-c-h.

SPECI AL MASTER: So good afternoon,

M. Hirsch.

THE WTNESS: Good afternoon, Your Honor.

SPECI AL MASTER: And, again, it's nice to see
you al so.

THE W TNESS: Thank you very nuch.

MR. SWANSON: Thank you, Your Honor.
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LES HI RSCH,
havi ng been first duly sworn, testified as follows:
DI RECT EXAM NATI ON
BY MR SWANSON:

Q Good afternoon, M. Hrsch. How are you?
A Very wel |, thank you.
Q Could you tell us where you live right now?
A. | live 30 mles south of Mles Gty or

42 mles east of Ashland. It would be very close to

the Garland School, which indicated on the map.

Q Coul d you go ahead and at this tine indicate
on the map where you live. And there's a marker next
to the map. Feel free to indicate. And can you put
your initials if you want to so we can see your
| ocati on?

And this is Figure 1 from Exhi bit M.

A (Wtness conplies.)

Q M. Hrsch, have you lived in the Tongue
Ri ver Valley your whole life?

A Primarily, | have. | was born and raised on
what is now called the Bice Ranch, and | lived there
for 15 years. Mved away fromthe river for a little
while. Went to college at Bozeman. | got a degree in
political science, and so | was gone for a few years at

that tine.
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And then |I've been gone sonewhat in the late
"70s and '80s, as | served in the Montana | egi sl ature
for those years in the house and the senate. And so |
was gone tenporarily for those -- parts of those years,
but primarily always lived al ong the Tongue Ri ver.

Q And did you go to coll ege?

A Yes, | got a degree in political science from
VBU.

Q The perfect degree to be a farnmer and rancher
apparent|y?

A Correct. The only tinme | really used it was
serving in the legislature. So I never taught it or
anything. But | did use it during those years.

SPECI AL MASTER:  And |'m just curious. So
how accurate did you find what you | earned about
political science in college for actually being in the
| egi sl ature?

THE WTNESS: The real world was sonewhat
di fferent, Your Honor.

SPECI AL MASTER: Thank you.

BY MR SWANSON:

Q So was it your intention to always be a
farmer and rancher, or was political science heading
you in another direction?

A | wanted to be a diplonmat for the U S
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government. But | didn't get ny master's in that area.
So | decided it would be best to return to ny roots.

Q So can you expl ain your occupation currently
and then maybe a little history of when you finished
coll ege and the years, intervening years?

A On, okay. M father and | bought a ranch
right after college. And we were successful there.
And then we noved, and | bought a | arger ranch,
currently where | live today. And | have al ways been
involved inirrigation and the raising of livestock and
Crops.

Q And so what is your current place where you
operate now? Can you tell us what kind of operation
you run?

A Yes. | have about 320 acres of irrigated
land. And it's prinmarily used -- the production from
those lands fromalfalfa are actually used in ny
pelleting plant which | have on the ranch. W
pelletize alfalfa and m x dry shelled peas with that
alfalfa so that we can sell that to ranchers
suppl enmenti ng range cows' native grazing range.

So we do about 7000 tons of that per year,
which is a | arge enough nom and- pop operation for us.
But all of the production fromthe irrigated land is

primarily fromalfalfa used in that wi nter operation.
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Q And do you raise enough hay to do that
operation, or do you have to buy additional hay to do
all your pelleting?

A We buy about 3000 tons of alfalfa annually
fromup and down the valley as best we can. And we use
about 50, 000 bushels of peas in our process. And those
cone fromarea dry land farns near Mles Cty.

Q And | understand that your nei ghbor upstream
is M. Kyle Shaw. And if you could just explain your
famly and business relationship with hinf

A Ch, sure. | bought that ranch in '95, |
t hink. A Japanese gentleman owned it. And | bought it
fromhimat that time. And | owned it for just 18
nont hs and di scovered the hard way that | didn't need
t hat much ground.

So | sold that to ny father. And then ny
sister and her husband farnmed that ranch for himto
this day. And she's -- Kyle is ny brother-in-Ilaw and
Gail is ny sister.

Q So that property is actually owned by Ted
Hi rsch; is that correct?

A That's correct.

Q And so there's been a | ot of various
docunents we've | ooked at with senior water rights in

the nanme of Ted Hirsch. Is it fair to say those water
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rights, if they're owned by Ted Hi rsch, are not water

rights you use on your place?

A That's totally correct.

Q And t hose woul d be used by --
A The Shaws, yes.

Q The Shaws. Ckay.

Now, you bought the place, | believe you
I ndicated, in the 1980s. D d you do any work or
| nprovenents on the irrigation systens there?

A Yes. During the '80s, it was very difficult
economc tinmes for ranching. And the place was in very
difficult repair. And so after | bought it, I
proceeded to |aser level all of the land that we were
going to irrigate.

Q Now, this |aser |eveling has been discussed a
couple times. But no one has actually told us what
t hat neans. Can you just describe what process you did
when you | aser-leveled this | and?

A Ch, sure. The -- naturally, lands aren't
perfectly level in nost cases. And there was a conpany
in Mles Cty that had | arge scraper units that would
have a | aser receiver on them And it would indicate
to the scraper automatically whether to cut or fill
land as it leveled it to design.

And so what we did was | aser |eveled the | and
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and built in a tw-tenth down-fill slope and possibly a
flat-side slope. And after you do that, then it
becones very easy and efficient to irrigate that |and
‘cause there are no | onger hunps and bunps in it.

Q And is it -- do you -- do you |level the whole
field, then do you divide it up into segnents for flood
irrigation?

A. Ch, correct, yes. And then we use the border
di ke system where you confine the water to, say,

50 feet wide or 100 feet wide. And then you put the
irrigation water, say, in a gated pipe. And then you
open those gates in that confined area. And it
probably varies, but it can take fromtw to ten hours
to get fromthe head end of the field to the end of it,
dependi ng, of course, upon the |length and your vol une
of water that you're using.

MR. SWANSON:  Your Honor, may | approach and
hand the w tness an exhi bit?

SPECI AL MASTER: You may. And, in fact,
during your exam nation, feel free to approach whenever
you need to.

MR. SWANSON: And | think at this tinme |'1|
just tell you a couple things about exhibits, Your
Honor. First, I'mgoing to hand the w tness

Denonstrative Exhibit 2 from Montana, which is the

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3684

LES H RSCH - Novenber 15, 2013
Direct Exam nation by M. Swanson

phot os.

There are two other exhibits that were not
originally on the list with M. Hrsch. They've just
been nentioned by the previous wtnesses, so |'m going
to refer to themin about ten mnutes. And that's
Mont ana 343 and Montana 397. But they were ot her ones
t hat have already been discussed this norning. So you
may have themin your I|ist.

SPECI AL MASTER: Thank you.

BY MR, SWANSON:

Q So what you should see on the -- before you
Is a denonstrative exhibit which is a photo. Can you
read the nunmber at the bottom corner there?

A 2-11.

Q 2-11 or 2-11? Can you tell us what this
picture is?

A That's a picture of sone irrigated |and ri ght
next to the Tongue River. W're -- during the tour
that we had earlier in the sumer, we gathered around a
structure, a 12-inch irrigation pipe. And it | ooks
| i ke we're all discussing how that actually works.

Q And so this is your irrigated |and; correct?

A Correct.

Q And so you irrigated with gated pipe?

A | do.
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Q And can you explain the difference between
flood irrigating with gated pi pe than open ditch?

A Yes. The irrigation with gated pipe is nore
efficient than the open ditch. It's |ess |abor
I ntensive. During those years when we were putting
gated pipe on the place, the federal governnent
actual ly had the cost share program where they
encouraged farners to use the gated pi pe and abandon
the ditches. And we took advantage of those prograns
for a nunber of years so that, today, 95 or 98 percent
of the land is under this gated pipe system

Q And what's the benefit of gated pipe over
di tch?

A There's no water | oss fromthe gated pipe.
It all goes to the source where it's needed. And so
wat er savi ngs and, of course, like |I nmentioned, nuch
| ess | abor intensive. M w fe can change those, and
she can't change an irrigation dam

Q And do you still have a little bit of |and
that is irrigated by other types of flood irrigating?

A | have one small field that has an open ditch
yet .

Q And so when you irrigate -- | guess this
field woul d be a good exanple that we're | ooking at

just to explain how you do that. 1Is that -- how many
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tines do you irrigate that in a season?

A Like I nmentioned earlier, we're primarily
alfalfa unless we're rotating the crop to new stands of
alfalfa. So in our case, we wll start irrigating as
early as we can. Primarily, wth our types of soil, we
can irrigate just once for each cutting. And we do get
three of those.

Q Does that nean you irrigate three tinmes? Do
you irrigate after third cutting?

A W never irrigate after third cutting. W
always irrigate prior to the first, second, and third.

Q Ch, | understand. Wy don't you irrigate
after third cutting?

A "' mof the philosophy that real wet ground

and winter comng on and alfalfa is not a good

conbination. | think we get sone heaving of the
ground. And our winter kill is increased by that
scenario. So | |leave the ground somewhat dry. Just
nature -- well, there's sone reserve noisture there

quite adequate for the alfalfa when the plant is

dormant. So that's ny thought on it.

Q Do you run |ivestock?

A | do.

Q Can you expl ain your |ivestock operation?
A Probably ten years ago, | had an Angus cow
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herd. And we cal ved those cows and sold calves in the
fall. And with ny pelleting business, it seened |like I
didn't have enough hours in the day to take care of
everything. So we sold the cows and went to a stocker
yearling operation where we buy the calves this tine of
year com ng off of the nother cows.

And then we'll have those backgrounded in a
feedl ot, possibly, along the Tongue R ver or el sewhere.
And then in the spring, we'll receive those cattle and
grass themuntil about the first of Septenmber. And
then they are remarketed to a finishing feedl ot
somewhere. Yes.

Q | think we nentioned earlier or you and |
tal ked earlier that it doesn't make a | ot of sense in
the spring to do the pellet operation all day and cal ve
all night?

A That's correct.

Q And when you did have |ivestock, did you
wi nter themalong the river?

A Yes, we did. Uh-huh.

Q And did they drink out of the river at that
time?

A. Yes, they would. W used it at that tinme and
may go back to that sonmeday, but not in the foreseeable

future yet.
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Q ' mgoing to hand you an exhibit, Mb. And Mb
Is a pretty lengthy book. But there's an appendix in
there, Appendix A and -- | believe on page 70 of the
docunent ?
A Pardon ne? Seventy?
Q Seventy. Well, what you'll want to do is go
to --
MR. SWANSON:  Actual Iy, Your Honor, |'Il just
find the page for him
SPECI AL MASTER:  Yep.
THE W TNESS: Onh, thank you.
BY MR SWANSON:
Q You're welcone. So in Appendix A there's a
nunber of pages of irrigated land. And if we could
| ook at the third of those pages. And at the bottom
center, it says 70. And then for this particular
section, it says page 3 of 9 [sic] at the bottomleft.
You' ve got that page?
A | do.
Q Can you just indicate on here where your
operation is?
A Yes.
Q And you can draw on the screen. | apol ogi ze.
| meant to tell you that. You can draw on the screen

with your finger, and it will nake a |ine.
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A Ch, okay.
Q And so the center pivots just upstream from

you are not yours, those round circles?

A That's correct.

Q And do you know if those |ands were irrigated
in 20097

A Par don nme?

Q Do you know if those lands were irrigated in
20097

A Yes.

Q (kay. And do you know if you irrigated these
| ands in the years that are in question in this case,
whi ch would be the -- really fromabout 2000 to 20067

A Yes, | did. | personally irrigated them

Q Al right. You can set that away for a
second. So in terns of your priority dates and your
water rights, do you rely on direct flow water rights,

or do you rely on storage water?

A We have to rely on a direct flow right for
that first cutting. If we're not on stored water, |
use that to, | guess, prepare for the season of those

dry years that were in question. W were on stored
wat er imredi ately and a reduced anount of stored water.
So actually, | had to nmake adjustnents during

those years. And | did that by idling sone | ands,
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irrigated land. And | actually had a chance to | ease
sonme water that -- both fromthe tribe and froma
private owner that wasn't using it. So | did increase
the anobunt of water available to ne by those neans.

Q So let's just talk a little bit about that.
So first of all, in terms of your direct flow rights,
those are generally not real senior rights, as |
understand; is that correct?

A Oh, correct. Yes.

Q So you may use themearlier in the season,
and then you rely on stored water?

A When there's no call for the direct flow
rights, | use those. And sone years, like | say, there
weren't any of those. But nost years when we fill the
reservoir, | can use those. But after that, then it's
excl usively stored water.

Q When do you think -- on a typical year that's
not excessively dry, when would you quit using your
direct flow water? Wuld you get through first cutting
Wi th your stored water?

A That would be a good way to explain it. W
could probably irrigate the first cutting one tine.

And then normally, by that tine, we have to use the
stored water for the other remaining irrigations that

we do.
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Q How many shares of water in the Tongue River
Wat er Users' Association do you have?

A | have 433.

Q Does that come out to 433 acre-feet of water
t hen?

A That's where | get that from yes.

Q So you tal ked about sone years when things
were dry. Let's go ahead and tal k about those years
now. Wen did you see those years that were dry and
where you were having shortages of water? When did
t hey begi n?

A "01 was the first year. O course, it
carried into '02, '04, and '06, is ny recollection,
| i ke has been pointed out many tines here.

Q So in 2001, do you recall if you were able to
get three cuttings of hay and basically have a norna
anount of hay, or were you short?

A. In 2001, if the reservoir did not fill, |
woul dn't have been able to irrigate three cuttings, no.

Q So then let's ask about 2002. 2002, did you
have a shortage situation?

A Ch, yes. That was our 55 percent year, '02.
And, of course, that woul d have been very short at that
tinme.

Q So did you have to change any of your
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operations in 2002 because of the water shortage?

A Sure, we did. | didn't have the option of
planting different crops that m ght use |less water. |
was commtted to alfalfa. So I knew what ny water
needs were. But | did |like everyone else, only
irrigated the best land | had, the best stands of
al fal fa.

And after that was exhausted, we | eased sone
| and in northern Montana. So we were able to acquire
actually dry land alfalfa fromup there. They were
havi ng an excellent year. And so we hayed up there for
a while and brought hone -- | can't renenber the
anopunt. But it was significant so that we coul d

continue to operate the pellet mll.

Q In northern Montana, can you tell us where
t hat was?
A W were up near the community of Qpheim

which is about 15 mles south of the Canadi an border.
And we trucked that alfalfa fromthere to hone to be

processed into the pellets that we nake.

Q How far of a trip is that, would you guess?
A It's 285 ml es.

Q One way?

A One way.

Q Was there anyone el se fromthe Tongue River
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area that was al so doing that?

A Yes. Anot her nei ghbor went with ne,

M. Bice. And then there were two other ranchers from
t he Broadus area. So we |leased, | can't renenber,
maybe 1500 acres or nore up there and was able to bale
that and bring it honme. So that's how we responded to
t he drought.

Q So just to be clear, you weren't just buying
the hay. You were going up, cutting it, baling it, and
hauling it down?

A Yes. They sold the crop standing in the
field, which is common practi ce.

Q Is it safe to say it's alittle nore
expensive to do it that way rather than hayi ng your
own?

A Ch, yes. Far nore expensive. Yes. It was a

crisis managenent situation. Sure.

Q Were you running your cow calf pairs still in
20027

A |"msure I was. Uh-huh.

Q Do you recall if you had to reduce your cow
her d?

A. | did, as everyone did. They culled as hard

as they possibly could to get down in nunbers to kind

of correspond with the feed that was avail abl e, of
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course. So, yes, we did. That was another reaction.

Q What about 2004? Do you renenber any
econom c problens or any changes of your practice in
2004, any specifically?

A | don't renmenber. | renenber |easing water,
of course, whenever | had the opportunity to suppl enent
what | had or the reduced anmount that | had. So |I'm
sure we did that. And maybe by 2004, nmaybe | had the
cows sold. I'mnot sure at that tine.

Q And you're growi ng hay for your pelleting
busi ness, you testified a m nute ago?

A Yes.

Q I f you produced | ess hay, does that nean you
have to buy nore hay for your pelleting business?

A Ch, absol utely.

Q So in a dry year, does that hay tend to be
nore or | ess expensive?

A Ch, you can raise it cheaper than you can buy
it somewhere else and haul it. Costs about $6 a | oaded
mle to haul alfalfa around or square bales. So at the
285 mles, it adds up pretty quickly. Yes.

Q So one of the things that was di scussed was
the idea if you were irrigating less land. And you
di scover at the end of the season or near the end of

t he season you have nore water available. And you
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nmentioned that you do, in fact, irrigate less land in
dry years.

Can you then put that water on a hay field
| ater in the season and get a good yield out of it if
the hay field has been dormant nost of the summer?

A | don't recall ever being able to revive a
dormant stand during the growi ng season. If it's that
dry -- the situation never occurred when we were able
to do that. | nean, the drought didn't turn around
that quickly. So we did not do that.

Q You nentioned 2002. You said it was our
55 percent year. Explain what you nean by 55 percent.

A In the docunents that we've found, we
estimated early on as a nenber of the Water Users
Associ ation that we would have between 45 and
54 percent of our normal fill. And so by 55 percent, |
nmean 55 percent of full pool is what we ended up
getting. So in our estimation, early on in the spring,
we were a little low But it -- we weren't very far
off. W had to sonehow predict what that vol une of
wat er woul d be for us.

And that Water Users' Association, as a
board, we sat down and tried to do that given the
snowpack that we had, the water content in the

snowpack. DNRC of Montana woul d help us do that. So
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t hose were our projections. And we ended up being
quite cl ose.

Q And so when you settle on a nunber of
55 percent, and there's been testinony that that
reduced your share anobunt of water you got, did you, as
a board nenber or water user, have the sane reduction

as everybody el se?

A. Oh, yes. Yes. The river |oss percentages
were the sane. It applied to all of us equally.

Q " mgoing to hand you Exhibit M4 -- 343 that
M. Ham lton just discussed. And then I'll also hand

you Exhibit M50 'cause we'll talk about that right
after.

A Ckay.

Q And we'll start with 343, and we'll just | ook
at it for a nonent because there's already been sone
testinony on it.

On that second page of that docunent,
M. Ham lton had | ooked at a statenent that's in the
second full paragraph bel ow the bold. There's sone
bol d | anguage that says, "Roger nakes a notion." And
then there's a paragraph bel ow that.
You see that?
A Yes.

Q And you see a line that |I've underlined in
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the mddle that basically says, "T & Y has used about
2215 AF and, at 55 percent of 5300, equals 2950 AF."

A Yes, | see that.

Q Did you understand that to be the percentage
of the full water anount that the T & Y was going to
receive that year?

A Yes, that's correct.

Q And then | see the sentence belowit,
begi nning with "All en asked what does the tribe have,"

could you just read that sentence for us?

A It starts with what? The tribe?

Q The sentence -- if you want, |ook at the
screen. It's highlighted on the screen.

A ' msorry.

Q The sentence at the bottom of that paragraph

says "All en asked what does the tribe have."

A Yes, "for available water. And den
I ndi cated that about 12,000 to 15,000 acre-feet is
avai | abl e dependi ng on 55 percent or 65 percent
factoring."”

Q And are you famliar with the tribe, the
Nort hern Cheyenne Tribe's water that's stored in the
reservoir or part of the Water Users' Association?

A Yes, | am

Q And you understand they have a conpact water
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right as well as a contract water right?

A Yes, correct.

Q And | think if -- 1'"Il ask you a question
about that in a nonent. But |ook at the bottom of that
page at the sane | anguage that M. Ham |ton had | ooked
at .

Actually, let's go to the second paragraph
fromthe bottom And that sentence begins "The
committee believes that the 7500 AF is separate from
t he conpact water which is 32,500 AF per year." And
then in parentheses "20K new contract water and 12, 500
direct flow "

A Yes.

Q As -- M. Jason Witeman fromthe Northern
Cheyenne Tribe testified the tribe has 7500 acre-feet
of contract water and they have 20,000 acre-feet of
conpact storage water. Are you famliar w th whether
that's correct?

A Yes, that is. The 20,000 acre-feet cane from
the reconstruction of the Tongue River Dam And they
were granted those acre-feet at that tinme. And they
had the 7500 acre-feet prior to that. Yes.

Q Well, inthe mddle -- right after | just
finished reading, it says, "Witten notice to the Water

Users' Association and the BIAis the only thing
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necessary for the 7500 acre-feet portion."™ Do you know
anyt hi ng about witten notice requirenents for the
tribe to use its conpact water right?

A Yes. W attenpted to purchase water fromthe
tribe on one or two occasions. And in our state
statutes, it requires the tribe to notify the state of
Mont ana 180 days in advance that they would like to
sell sone of their water. And in one, nost likely two
years, the tribe failed to do that. And on at | east
one occasion, we were not able to purchase any of that
wat er .

Q So in those years, the conpact water right of
20, 000 acre-feet was not avail able for use that sunmer?
And it woul d have only been the smaller contract
anount; is that accurate?

A That is accurate, yes.

Q Thank you. You can set that one aside.

SPECI AL MASTER:. Can | just interrupt? Do
you know which two years those were? |[|f you don't,
don't guess. |'mjust asking.

THE WTNESS: |'msure it was 2001. And |
can't say, Your Honor, on the second one.

SPECI AL MASTER: Ckay. Thank you.

MR. SWANSON: And, actually, | think our next

docunent may help us |ook at that as well.
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SPECI AL MASTER:  Thanks.
BY MR, SWANSON:

Q Go ahead and | ook at Exhibit M650. Do you
have that with you?

A Yes, sir.

Q Can you just tell us what this docunent is?
Actually, | should say it's a collection of docunents.
Can you just kind of thunmb through here and descri be
what these are?

A Yes. Many of these docunents are m nutes or
recordation of policy nade by the Tongue Ri ver Water
Users' board of directors.

Q Are you a nenber of that board?

A Yes.

Q How | ong have you been a nenber of the board
of the Tongue River Water Users' Association?

A | kind of forgot, but it's either 28 or 30
years. A long tine.

Q Are you an officer of the association?

A Vice president, right under Art Hayes,
uh- huh.

Q And so as a nenber of the board, would you
have attended these neetings where there are these
board m nutes that we see in all these docunments?

A Yes. Yes. The schedule of |oss, the
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division of the river was all nade by the board of
directors. And | was present at those neetings.

Q So on itens where it says the board voted or
the board adopted a policy, unless your absence was
noted at the beginning of the mnutes, can we assune
that you were present and voted on those policies?

A Yes. Yes, | was. | renenber themclearly.

Q As a board nenber, did you review m nutes of
past nmeetings fromtinme to tine?

A Always prior to the -- at the begi nning of
each neeting, we always did, yes.

Q Do you have any know edge of where the
m nutes fromthe Association are stored? Does a
secretary store themor M. Hayes or yourself?

A They're normally -- we've had the sane
secretary for a lot of years. And as far as | know,
she keeps those at her honme. | don't know anywhere
el se they mght be stored. But |I'msure she stores
t hem uh- huh.

Q Did you ever -- were you ever notified that

t he Associ ation and M. Hayes has provided records from

the Association to the state of Womng in this

| awsui t ?
A. Ch, vyes.
Q You were notified of that?
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A That's correct. | was, uh-huh.
MR SWANSON:  Your Honor, |'d nove adm ssion
of Exhi bit M50.
MR. KUHLMANN: No obj ection.
SPECI AL MASTER: Then Exhi bit M50 is
admtted into evidence.
(Exhi bit M50 admitted.)
BY MR SWANSON:

Q M. Hrsch, | ask you turn to a page, it's
about 20 pages into the docunent. | believe |I've
actually marked it there for you. But the bottom
nunber wll say W037887.

A Yes, | have it.

Q And | wonder if you could identify what this
letter is. It's on -- says Tongue River Water Users
Association at the top. And it has a date of May 22nd,
2002. Can you tell us what this letter is?

A It's the result of a water board neeting on
that date which -- where we adopted policy to
segnentize the river and to notify the water users of
our difficult situation wwth water quantity and to
recogni ze that we had -- we're recommendi ng the court
appoint M. Kepper and M. Fjell as water comm ssioners
for that season.

Q And the first line or the first sentence
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i ndi cates that the board was still guessing at what

amount of contract water woul d be avail able, and the

best guess is between 45 to 54 percent as of May 22nd.
You see that?

A Correct. Yes.

Q So it appears that after that, they did --
woul d you agree they settled on a nunber of what that
per cent age woul d be?

A. On that 55 percent, yes.

Q And then the second nain section there, if
you could | ook at the indented portion bel ow the
par agraph where it says, "Fromthe damto Birney, one
day; fromBirney to Ashland, two days."

Can you just tell us what those day nunbers
mean?

A Yes. For the purposes of ordering water, we
ask the growers to give us -- we gave thema
recomrendation for lead tine so that they could order
their water those days prior to their needing to divert
the water. The board just reconmmended those segnents
of the river. And we've used those ever since, in dry
years.

Q Okay. If you could turn to the next page,
pl ease. And this appears to be sonme mnutes from

another neeting in April. But the mddle of the page,
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there's a short paragraph that begins "The ditch
riders' résunes.”

Do you see that?

A It mght be on the back of this; is that
correct?
Q It mght be on the back. The bottom nunber

on the page is 037888.

A. Ch, yes, | see it. Sure.

Q So that "The ditch riders' résunés were read
and it was a unani nous decision to hire Alan Fjell."

A Yes.

Q M. Fjell would be probably happy to know it
was a unani nous deci sion for hinf

A Uh- huh.

Q | wonder if we could | ook at the next page.

A Yes.

Q And could you just tell us what this next
page is? It's a letter dated March 6, 2002.

A It's another record of the mnutes of a
neeting, at that tinme indicating what our conditions
were on the nountain and identifying to the growers
that there would be two public informational neetings
to answer questions about watering neasuring devices
and so forth, so additional policy com ng out of the

board of directors.
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Q And then that m ddl e paragraph di scussing
requiring all water users installing a water-neasuring
device. So at this point, it indicates Parshall
flumes. So it was after this neeting when the decision
was made to buy the ultrasound device; is that correct?

A That's probably correct.

If I may, | didn't renmenber that we ever did
requi re water-neasuring devices fromthe board of
directors. | don't think there was enough lead tine at
that time for everyone to be able to do that. So |
don't know if the secretary has made an error there or
not .

But we highly recommended them but there
wasn't sufficient tinme to really acconplish that before
t hat season actually started.

Q You think -- is that the reason that you had
t he ul trasound device and had the conmm ssioners neasure
It 1 nstead?

A Qobvi ously, yes. W had to have a way of
nmeasuring. W just had to quickly achieve that goal.

Q And then if we could | ook at the next page.

A Yes.

Q And | believe you nentioned a nonent ago to
t he Special Master you thought 2001 was a year when you

were concerned that you weren't going to get water from
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the tribe. Can you see the date on the first section

of that docunent?

A What's the nunber on it again?

Q The bottom nunber is Wom ng 037890.

A Yes, | have it.

Q What's the date on this docunent?

A My copy -- August 17th, 2001. |1'msorry.

Q And then if you |look at the second to the
bot t om par agr aph.

A Yes.

Q Coul d you read that, please.

A "The board di scussed" -- right there?

Q Yes.

A "The board di scussed the water flow and
buying water fromthe tribe. It was feared that the

time would run out before the tribe got all the |egal
wor k worked out. At the tinme -- as the" -- oh, I'm
sorry. That's all that was inportant.

Q Is that what you referred to earlier when you
said that the tribe hasn't provided a notice?

A Correct, a 180-day notice to the state, yes.

Q And then if we could turn a couple nore
pages. Actually, two nore pages. The bottom nunber is
Wr037892. And | wanted to point this out in response
to a question the Special Master had for M. Ham | ton.
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It's just a paragraph of text in the mddle of a page.
Do you see that?
A Yes.
Q Can you just explain what this is? You can

take a nmonent if you want.

A It's the entire paragraph, if I mght ask?
Q Yes. | nean, it appears to be a notice that
t hey have sone -- the Association has sone shares for

sale; is that accurate?

A l'msorry. | guess --

Q Can | approach and see if we're on the sane
page, Your Honor?

SPECI AL MASTER:  You certainly may.

THE WTNESS: Yes, I'msorry. My | ask, is
that the resale of the tribal water on one of the years
that we did get it purchased?

BY MR SWANSON:

Q And | actually think it's just some shares
that are available. But the question | was going to
ask, nunber one is, do you know if that's what it is?
And the second question is | just wanted to | ook at the
nunbers that appear to be charged for shares. And then
there's nunbers that go to different things. | was
wondering if you could explain that part of it?

A Yes. During the construction of the first
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Tongue River Dam | think that was a 40-year contract
with users. And sone of those contracts were a $1.56
per acre-foot sone 50 years ago.

And then there other contracts that were
avai l able. And they were for a higher anmount. And |
believe that's $3.27 or so, plus the dollar operation
and mai ntenance. And those did becone avail able, as |
recall, over the years. And they were purchased by
users at that tine.

Q And what | want to ask is, so when you | ook
at your share price of your water, is every share the
sane price, or are there different nunbers that add up
to how nuch you pay for your water? That's what | was
trying to get to. I|I'msorry. That's a difficult way
to get there.

A Yes, I'"'msorry. Yes. The new construction
of the dam ends up costing growers $4.97 as a share of
the cost of the reconstruction. And then there is a
dol | ar operation and mai ntenance fee that we all pay.
And then there are a few contracts left fromthe
construction of the first dam And those are around
$2 -- they are $2.50 per acre-foot per share. Yes.

Q And t hat operations and nai ntenance fee that
I's kind of |ooked at, is it |ooked at on an annual

basis, that additional dollar?
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A Yes. The board reviews that each year. And
If we are short of operation and mai ntenance cash, we
have to increase that to cover our costs. But it does
set up $1 per share today.

Q And so as a nenber of the board, you're
I nvolved in the financial decisions for the
Associ ati on?

A. Sure. Sure. Annually we do a budget. W're
responsi bl e for repair and mai ntenance of course,
everything that goes along with the fiduciary
responsibility of a board nenber.

Q Do you make the day to day decisions for how

to operate the reservoir, or do you focus on the big

Itens?
A "' mnot involved in the operation and
mai nt enance of the dam |In the statute, they created a
board of -- advisory board that advises the
Departnent -- sone of that input is from sportsnen,

Fish, Wldlife & Parks, irrigators, recreationists who
use the reservoir so that they can cone to an agreenent
on how to operate the reservoir.

Q And one of the things that's been di scussed
Is the winter storage in the reservoir. And are you
aware of a limtation on how nuch water can be stored

in the reservoir over the winter?
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A Yes, we have tailored that around 45 to
50, 000, naybe plus one or two, yeah. So 45,000 to
52,000, | would say.

Q So let's say the water | evel was hi gh enough
that if the ice caused damage to the spillway, who is
going to have to pay for that damage?

A We're required to, as a board of directors,
uh-huh, to cone up with the dollars to repair those,
nmake those repairs.

Q So that operation and nmai ntenance assessnent
that we tal ked about, would it have to go up?

A Certainly, yes, if we had a major problem
Yes.

Q Well, let's tal k about water comm ssioners
for alittle while here. Do you recall years when
there were water conm ssioners on the -- well, we know
you do because you hired Alan Fjell, who was in the

docunent we just | ooked at.

A Yes. Yes, we recomended Chuck Kepper. W
recomended Charlie Gephart. Yes, | was involved in
t hat .

Q Were you al so involved, | guess, in operating

your farm and dealing with the comm ssioners on a
personal |evel ?

A. Ch, yes. Unh-huh.
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Q Can you just explain howthey -- | guess, how
they interacted with you on your farnf

A Ch, sure. Nornmally, when the year started
out, if they were new, they would cone in the yard or
call ahead and say, can you help ne find your
di versi ons, your points of diversion? And we'd
probably just hop in the pickup with them and show
t hem

And like others have testified, fromthere

on, you mght have a cup of tea with them or a glass
of tea and visit a little bit about how nuch water you
had remaining fromyour stored rights. And | can't
enphasi ze enough the cordi al ness of the grower towards
the comm ssioners. It's just a small comunity.
Everybody knows everybody. No friction. | nean,
everybody tried, | think, very hard, to conply.

Q Did they neasure your punps for your
Irrigation points?

A Yes.

Q Do you renenber what nethod they used?

A We used the ultrasound exclusively, as |
recal | .

Q And there was testinony fromM. Fjell about
a so-called honor systemw th certain punps that were

powered by a tractor. And your name was on that |ist.

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3712

LES H RSCH - Novenber 15, 2013
Direct Exam nation by M. Swanson

Do you renenber what happened there, and can
you explain that?

A Oh, yes. | have one field that's quite
small. It's like 16 acres. And it's in alfalfa. And
there's no electricity or anything nearby. So in that
particul ar case, the tractor was new enough to where it
had an hour neter. And we kept track of the use of
that water by first neasuring the punp's capability
with the ultrasound. And then | would just turn in the
hours on the hour nmeter on the tractor.

So by honor system the conm ssioner had to
rely on the fact that, yes, | punped for 20 hours to
irrigate this field. And he never did question ne on
it. | guess he had maybe no reason to. But that was

what the honor system neant to us.

Q You had an hour neter on that tractor?

A Correct. Yes.

Q Ckay.

A But he didn't -- wasn't there the nonent it
shut off to check it. | nmean, | had to give himthose
hour s.

Q And how often woul d you comuni cate with the

wat er conmi ssi oners?
A. | probably run into them once a week.

O herwi se, we were out working with cattle or just not
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around when they came in. And so they were on their
own to do their job as they see it.

Q And how did you ask for water to be delivered
for your operation?

A Just like everyone else. | would call the
nunber, |eave a nmessage. And if you recall, first we
used to call the conm ssioner thenselves. And of
course, they were being called all hours of the day and
night, |like you m ght expect. So the board decided to
get an answering nachi ne, so we used just one phone
nunber .

And, of course, ny ranch was in the five-day
category fromthe reservoir. So | had to make a
predi ction whether or not -- when to order that water
so that in five days | would be ready to irrigate.

Q And that's the next thing | was going to ask

about. Wen would you shut off water during the

sumrer ?
A For the end of the season?
Q No. During the season, would you ever shut

of f your water during the season for haying or
anyt hi ng?

A. The way we operated, and | think nost operate
this way, is we will harvest a field of hay, maybe it's

50 acres, 100 acres, or 25 acres, or whatever. W wl|
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try to get that dried down as quickly as we can. And
t hen, of course, we'll -- as soon as that's dried,
we'll order -- at |east as soon as we can, we'll order
our water. And then we'll be irrigating those fields
while we're still cutting others.

And before the sumrer is over, it's a
cyclical operation, where you're cutting, baling,
stacking, irrigating all at one tine. |t becones a
rotation that works best for the maxi mum producti on
that you'd |ike to have.

Q But you have to kind of predict five days in
advance, is | believe what you said?

A That is alittle tricky, yes. |If you'd get a
rainstormin between there and you weren't able to get
the hay off, it -- yeah, it caused problens all right.

Q Meaning, it rained on your hay after you cut

A Yes. And you thought you' d have it off of
there and you ordered your water. So you had to be
very careful about that.

Q Does it take longer to bale it if it got
rai ned on? Explain that.

A Yeah, that's for sure.

Q Can you tell us why?

A Yes. The plant material takes on noisture.
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And, of course, you can't bale it when it's wet. And
so you hope that Mother Nature will dry it out for you
and you can proceed with your baling.

Q So did you ever run out of water in any of
these dry years that we're tal ki ng about?

A Yes. Unh- huh.

Q "' mgoing to hand you a docunent M397 t hat
M. Cephart had tal ked about earlier.

A. Ckay.

Q Actually, did | already hand it to you?

A No, this is 550. It was the |ast docunent
that | received. Oh, there it is. Yes.

Q And on the second page of that docunent,
about hal fway down.

A Yes.

Q |"ve marked three different lines. | wonder
I f you could just read those |ines for us.

A "Les Hirsch 7/21, his water status. 7/24,
100 acre-feet, 6 cubic feet per second for 10 days."
And then on 8/5 [sic], it indicates that | had bought
water. It doesn't say from where.

Q Sounds |ike there's a story there. Do you
want to tell us that story? You were ordering water,
and then you ran out of water and had to buy it; is

that right?
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A |"msure that's what occurred here. |'m not
certain -- if it says bought water, that would have to
have been fromthe Northern Cheyenne Tri be.

Q And then on 7/21, it says "Les Hirsch, his
wat er status.”

Was it a normal thing for you to do to cal
and check on your water status with the comm ssioners,
how much you had left?

A. Ch, yes. It's much |ike a checking account
where you know about what's left in there. W watch it
pretty closely.

Q Were you ever aware of any water users having
problems with the comm ssioners or conm ssioners having
a problemwth the water user?

A Very, very rarely. | remenber one tinme | had
a neighbor that didn't really want the water
comm ssi oner on the place, on the property. And |
think it was M. Kepper that called nme and asked ne if
| could encourage the grower to cooperate. And | did.
| called himand said, gosh, this is for your benefit.
Wul d you cooperate with us and |let us read your
met ers?

And that was all that was really said. He
understood that it had to be done. And -- but that was

the only tinme | ever had anybody have a problemw th
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t he conm ssioners on the river.

Q And then | guess |'m about done here. But in
ternms of those dry years, do you have any know edge or
do you renmenber seeing any waste going on from
irrigators up and down the river area?

A No. Really unequivocally no. [|f you think
about it a nonent, first of all, you' ve got a scarce
resource, and you're not going to waste that. And you
will get up in the mddle of the night. |In our case,
If a set of water is done, we nmake sure we're there to
change it because you don't waste the resource. And,
nunber two, the punping costs are such that you -- any
consci entious grower would not do that.

So unequivocally no. W just did not do
that. Myself, and | kind of think | can speak for
nost. |'mnot sure about all. But in ny stretch of
the river, it was growers were very consci entious.

Q And there's been sone di scussion of sone
growers who may have not used all of their stored water
right.

A Yes.

Q Is there -- how easy is it a nonth before the
end of the season to change your practices if you've --
if you haven't irrigated all your land? | nean, maybe

tal k us through that decision-nmaking process, if you
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know.

A Sure. Early on in the spring, you have to
determ ne, of course, what the availability of water
Is. And then you, of course, turnto it -- a thought
process whereby you plant early spring crops rather
than | ate season crops, like corn. So you m ght just
plant small grains, for instance, that m ght need to be
Irrigated just once.

And you can m sjudge that. You prepare and
you' re very conservative and you think, well, |'m not
going to have hardly any water to use. And you nake
t hose decisions. And then, yes, you could end up with
some water |left over.

Second of all, it's very difficult to take a
droughty plant, alfalfa, corn, or whatever, and revive
that, so to speak, late in the season.

And anot her comment | know was made earli er,
and |'d reiterate that. And that is that if, |ike, the
wind is blowng 20 mles an hour and it's 110 degrees
and you're in a very arid climate, and especially wth
the sprinkler irrigation system it doesn't do nuch
good to apply that water under those conditions. |It's
just -- the evaporation rate is so great that you
m ght, yes, |eave your water in the reservoir because

you know full well that you're not even going to return
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your punping costs and the costs of applying that
wat er .

So it's very understandabl e that sonme water
could be left. | nean, it's a judgnent that you neke
given the conditions that are occurring at the tine.
So it's very understandabl e that sone could be left.

Q And M. Ham |lton testified that turning on
punps wth a big demand of electricity are nore
expensi ve. Have you experienced that?

A | don't have hundred horse power notors |ike
M. Hamlton. But we all have this denmand charge
corresponding wth the horse power requirenment. And it
doesn't nmake sense to try to pay the demand, pay the
punpi ng costs for very little return. So that's how
t hose decisions, | think, are being nade.

Q | think the | ast question, are you famliar
with ice janms and winter or spring flooding along the
river? Do you have any experience with that?

A Yes. Having lived along there nost all of ny
life, |1've experienced ice jans. |'ve seen private
bri dges taken out along the river fromice jans. O
course, in the early days, even down by d endive, ice
j ams can take out huge bridges, | nean, when the
Yel | owst one j ans.

But on the Tongue River, yes, we experience
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ice jans reqgularly. During those drought years, of
course, we did not. There were so little water, |
guess we just didn't accunul ate ice.

And, second of all, those were quite warm
winters. W didn't really have the extrene cold that
we normal |y experience, yes.

Q So then in the -- | guess to wap it up here,
In terns of your shares, years when your shares were
reduced and you irrigated | ess hay or you went
el sewhere to get hay, do you have any estimate of the
econom ¢ cost that was? And maybe not a nunber, but
just in ternms of your operation, did you experience an
economc cost? Did you recover fromit quickly? O
how were those years econom cally?

A O course, those were difficult years. |
remenber the prices of commodities has been not ed,
wasn't very good. They were hardship years for
everyone. In ny case, of course, like |I nmentioned, we
had to go out and get alfalfa hay to continue the
operations that we normally -- the pelleting business
that | had. And so | couldn't put a dollar nunber on
that. But much nore expensive to | eave hone and
acquire a comodity that could be raised -- or should
have been raised right on your own ranch.

Q And was it comon for other users to have to
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buy nore hay or sell --
A Ch, yes. Yes, that was very comronpl ace.

MR. SWANSON:  Your Honor, | have no further
guesti ons.

SPECI AL MASTER: Ckay. Thank you,

M. Swanson.

So | think this is probably a good tine to
take our one and only afternoon break since we'll be
stopping at 4:00 this afternoon in order to nove boxes.
So let's break for only ten mnutes. And we'll cone
back about seven to the hour.

(Recess taken 2:43 to 2:54
p. m, Novenber 15, 2013)

SPECI AL MASTER:. Ckay. Everyone can be
Seat ed.

So, M. Kuhl mann.

CROSS- EXAM NATI ON
BY MR KUHLMANN:

Q Good afternoon, M. Hirsch.

A Good afternoon.

Q | just have a few questions for you.

A Certainly.

Q You had tal ked about how -- | guess, the

process of how you use water on your property and

trying to irrigate sone fields while haying others?
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A Correct.
Q Do you use the sanme anount of water al
sumrer in order to do that? | guess, do you take that

sanme anount of water out of the river to do that?

A Yes. It's just a different timng. |It's
just for maxi m zation of production of alfalfa. W
don't use any nore or any less. W just use it nore

quickly or earlier in the season if we can operate that

way .
Q Do you have nultiple points of diversion?
A Yes, | do.
Q Do you run all those points of diversion al
the tinme?
A Oh, no. Not all of the tinme, no. | would

run out of the water imedi ately if | did, yes.

Q You nentioned earlier that you' re a board
nmenber for the Tongue River Water Users' Association?

A Yes.

Q Do the Tongue River Water Users'
Association -- is there ever a statenent or receipt
sent out at the end of the year to users to |let them
know how much water they used?

A. We do not, as a board, require that, no. The
record would remain with the district court. That's

public information. So if a grower did want to have
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that information, they would be able to acquire it
t hrough the district court.

Q The Associ ation doesn't send a copy of that
out ?

A We do not.

Q You nentioned that you used to have cattle
all year round or through the winter?

A Correct.

Q And they had to be watered fromthe river
someti nes?

A Yes, they did.

Q And you said that you don't have cattle in
the wnter now, that they are kept sone other place; is
that correct?

A Correct, yes.

Q Where is the water source for the cattle now?

A They are in confined feedlots. So that would
primarily be well water where they are being
backgrounded, yes.

Q Are those feedl ots on your property?

A No. They're custom feedl ots el sewhere. 1|'ve
used one al ong the Tongue River, which would be the
Bi ce Ranch. He has a four-thousand head feedl ot there.
And this fall, | do not have any cattle there. But

nost years in the past, that's where they woul d be
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backgrounded during the wi nter nonths.

Q There was sone di scussion about the level in
the reservoir; correct?

A Yes. Yes, there was.

Q And you had nentioned operation and
mai nt enance fees that the Tongue River water users had
to pay as part of the costs for their water; is that
correct?

A Correct.

Q kay. Are there a variety of factors that go
into determning that nunber? O | guess -- let ne
rephrase it.

A Go ahead.

Q Are there a variety of factors that go in to
determ ni ng how nuch you would charge for O & Min a
gi ven year?

A Qur expenses continually go up slowmy. W --
so we factor in the fact that we may -- if we're
| ooking at a nmajor repair or a significant m nor
repair, we wll take that into consideration.

O herwi se, we make the determ nation that we can get

t hrough the year wthout major repair. Mostly, like
the smal|l stuff, |ike weed control, paying the dam
tender, paying the secretary and those kind of things,

are expenses we try to apply to the operation and
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mai nt enance so we can cover those costs. So they don't
vary a great deal, but those are the conmponents of how
we determne that. Sone of the conponents. ['msorry.

Q So it sounds like it's on a year-by-year
basis. You'll just find out what the O& Mis going to
be for this year, but we'll wait till next year to
figure out what to pay; is that correct?

A. That is correct, yes.

Q kay. And one last area I'd like to talk
about. If you can take a | ook at Exhibit M382, | think

that should still be up there with you.
A WIIl it be on the screen?
Q No.
A | m ght have to have help with this one.
Q Happy to hel p.
A Yes, | see it.
Q Ckay. Can you turn with me to the second
page?
A Yes
Q Ckay Can you find your nane on this list?
A Yes, | do.

Q kay. And this is a list of usage of water
by the Tongue River water users that was conpiled by
M. Kepper, Comm ssioner; is that correct?

A. Yes.
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Q What ' s the nunber next to or associated with
your nane?

A 317.

Q Okay. And you'd nentioned earlier you have
433 shares of Tongue River Water Users' water; correct?

A Correct, uh-huh.

Q And | -- you nentioned there was a 55 percent
reduction in 20027

A Yes.

Q | tried to do sone nmath on that nunmber. And
so in 2002, you would have had about 238. 15 acre-feet
avai | abl e.

Does that sound about right?

A Yes, it would, uh-huh.

Q kay. And so the 371 acre-feet that's
refl ected on Exhibit M382, that's nore than 238
acre-feet; correct?

A Correct.

Q Okay. Do you know where that -- where the
water to nmake up the difference cane fronf

A I"'m-- I"mcertain that the rest of it had
cone from purchases either fromthe tribe or -- | don't
know we' ve introduced into evidence the |easing
agreenents that |1've had over the years with another

ranch that wasn't using their water. So |I'mvery
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confident that one of those two sources woul d have been
where it cane from Yes.

SPECI AL MASTER: And just before you go from
t hat docunent, | think everything is going to be clear
on the record, but you said 371. But | think you neant
to say 317; is that correct? | just want to nmake sure
"' m 1l ooking at the same docunent.

MR, KUHLMANN:  You're correct.

SPECI AL MASTER: It's still larger. | just
wanted to make sure we're working with the sane nunber.
THE WTNESS: | heard that too, yes.

BY MR KUHLMANN:

Q Now, you nentioned that you purchased water
fromthe tribe and from ot her users?

A Yes, correct.

Q But you don't renenber right now exactly
whi ch years you purchased water fromthe tribe?

A I f the Association bought the bl ock of water
within 2002, | would have been part of that | ease
‘cause we purchased it fromthe tribe, and then we
sublet it to the growers that needed it. But | can't
definitively tell you that that's where this extra
wat er cane fromor whether it was fromny private
contract fromthe ranch that wasn't using theirs. |

can't tell you definitively. I'msorry.
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Q You al so don't renenber exactly which other
years you may have purchased water fromthe tribe; is
that correct?

A | do not. | should know that by now, but |'m
sorry, | don't.

Q That's fine. Do you know if water was
physically available in the reservoir in 2001, 2002,
2004, and 2006, whether you | eased water, extra water
or not?

A Whet her it was available to users? |Is that
t he question?

Q Well, was there water physically in the
reservoir that was not used by users, whether you
| eased it or not?

A | think 10,000 acre-feet in the reservoir is
considered depleted. 1'd have to make -- m ght have to
check on that. But it runs in ny mnd that we have to
| eave 10,000 acre-feet in the Tongue R ver Reservoir.
And |I'mnot certain where that directive is com ng
from But that runs in ny mnd that we do have to
| eave that quantity in the reservoir. And it mght be
that where the -- I'"mjust not sure. W'd have to
clarify that. But | do know we have to | eave sone
water in there over winter.

Q So that water would not have been | easabl e?

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3729

Cross- Exam nation by M. Kuhl nann
LEE H RSCH - Novenber 15, 2013

A Wul d not have been, pardon ne?

Q Wul d not have been | easable by you as a
wat er user?

A | do not believe it would be, no.

Q kay. | guess ny question was: For those
four years you tal ked about earlier --

A Yes.

Q -- was there water that was physically
avai |l abl e that could have been | eased? And not -- ']
| et you answer.

A Par don ne, once nore. ' msorry.

Q Okay. You tal ked about that there was water
that couldn't be used --

A Coul d not be used, okay.

Q -- at all. And then there's al so water that
was for the Tongue River water users; correct?

A Correct.

Q And there's also a segnent of water that's
owned by the Northern Cheyenne Tribe; correct?

A Correct.

Q Okay. And that would nmake up all the water
in the reservoir; correct?

A. Ckay. Yes.

Q Do you know if in those four years, 2001,
2002, 2004, and 2006, if there was water physically
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available, if there was still water in the reservoir
that was not part of that bottom part but part of the
| easabl e part, that was still available at the end of
t he season?

A | woul d suspect not, although definitively, |
can't say. The need and demand was so great that |
don't know why we woul d have left any nore in there
than we would have had to. | can't think of a reason
for that. So nmy answer would be, | don't think it

woul d have been avail abl e.

Q Ckay. | don't have any ot her questions.
A Ch, thank you.
SPECI AL MASTER: So, M. Hirsch, | just have

two lines of questions I'd like to delve into a little
bi t.
EXAM NATI ON
BY SPECI AL MASTER
Q And what I'mtrying to do is understand how
t hi ngs worked in the Tongue River area in Mntana and
the rel evant years.

So first of all, I want to just ask you sone
guestions about the ways in which you woul d order water
and then use water. And this is particularly hel pful
for me because you're talking to a kid who grew up in

suburban Los Angel es. And al though ny grandfat her was
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a farmer, | know very little about farm ng.

So, say, beginning of the actual grow ng
season, let's assune you have no direct flow rights in
that particular year. You have no decreed water, so

you' re using stored water.

A Ckay.
Q And you're about to irrigate a field for
al fal fa.
A. Ckay.
Q So you know you're about to need to turn on

your punps. So what would you do? What do you do in a
typi cal year when you know you're about to need to
start to irrigate with your stored water?

A And w t hout enough -- with di m ni shed
quantity or with a full quantity?

Q Wth a full quantity. |'mnot asking you how
much.

' mjust asking, how do you actually
physically go about getting the water fromthe Tongue
Ri ver Water Users' Association, that you're going to
need?

A Sure. Sure. W'I|Il go through the procedure
t hat has been kind of referenced earlier on. And we
would -- ny ranch has a five-day lag tinme. So | have

to order water five days before actually using it. And
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| will do that. And then, of course, the hay field
woul d be harvested at that tinme. And the punp woul d be
a centrifugal punp, normally electric powered, would be
sitting there. And the day that | could turn on, |
woul d start irrigating that piece of ground that was
ready to receive water.

Q (kay. And so you've ordered your water and
you' ve ordered it | ong enough ahead so that it actually
has been enough tinme to reach down to your property.
You turn on your punps. So do you now just once you
turn on the punps just let that punp run for a nunber
of days?

A Yes. Well, yes. [I'll know about how long it
takes to irrigate that. And | will turn it on, and it
wi Il run night and day punping that volune of water
that it is capable of punping. And every four hours,
every six hours or so, I1'll go out to the gated pipe.
As you renenber, we stood along that gated pipe. And
when that segnent of the field has been covered from
the gated pipe down to the end of the field, then I
wi Il actually close those gates and open the new set.
And I'll wait another certain anmount of hours. So it
goes until the field has been irrigated.

Q So | think you' ve been clear about this in

the past. But, again, | just want to nake sure |
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understand it. So you're having the punp run 24 hours
a day, but you are then diverting the water to
different acreage on your property as you need it; is
that correct?

A That's correct. The border di ke systemthat
we use takes a segnent of the field. It mght be
50 feet wde; it mght be 100 feet wide. And that
water will stay concentrated between those two little
border di kes there. They are actually not very tall,
maybe 6 inches or so. But at |east the water has to
stay confined to that strip of |and.

And then we know in our owmn mnd it took four
hours to finish the last set. And the next one m ght
be about the sane length. So then in four hours we'l]l
be back there closing that segnent and openi ng the new
until the field is done.

W don't nornmally shut the punps off at night
because of primng and getting it going again is
nore -- it's less difficult, I think, to just change
the water when it needs to be changed and | eave the
punp run until you're finished. Yes.

Q And then having irrigated for a period of
time, when do you stop the punps?
A. Okay. Wien the field has been covered, that

punp is probably -- if it only serves one field, it
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will be shut down. But then in the process of haying,
during that, say, two, three, four days it took to
cover this field, you will probably have another field
or two that was harvested of the hay or grain or
whatever. And then we're able to either continue on
with that punp if it serves two or three fields or
start an additional punp.

And so like | kind of indicated, it becomes a

conti nuous process that we -- yeah, that's how we |ive
our sunmers, | guess.
Q Right. So when you order a certain anmount of

water fromthe stored contract water that you're
entitled to, you mght, for a period of tine, pull that
wat er out of one punp and then turn on a different punp
after that?

A That is true. That is true. O there m ght
be two running at the sanme tine. And -- but |'ve
ordered enough water to cover the needs of both punps,
yes. So it's a work in progress. You' ve kind of got
to keep five days ahead of what you're going to need.

It sounds conplicated, but it's relatively
sinple once it occurs or you get into a sequence of
events.

Q So in | ooking at sonme of the docunents, |’

frequently see a reference to a certain anount of water
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for five days.

A Yes.

Q When you pl ace your order, do you typically
ask for a certain anmount of water for a set nunber of
days?

A That's correct, yes. W -- yeah, we think we
know about what it takes to punp that nuch water with
that particular punp. And so we -- yeah, we order it
over that duration of tine so that we have those days
to actually use the water. So, yes, there's a quantity
and a tine elenent there that we try to get to -- well,
to cone together, | guess you'd say.

Q So you're trying to predict ahead of tine as
to how nuch water you're going to need?

A That is true, yes. W have to kind of guess
at what that field requires and how nmuch that punp
punps during that period of time. So if it punps --
yeah, if it punps 2000 gall ons per mnute, that woul d
be about 4 CFS. W would try to order that. And then
| would say | need that for five days. It will take
five days to finish this project. That's how we
would -- that's how we woul d do it, uh-huh.

Does that make sense?
Q This is very hel pful. So what happens -- do

you ever guess w ong?
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A That's a good question. W probably fudge a
little bit. Water comm ssioners, if | was a day or two
| at e and nobody was short and then were getting their
wat er, they seemto be receptive to the idea of, yes,
go ahead and finish. So there's real flexibility, |
think, in that.

Al t hough, we do try to be as accurate as we
possibly can. But with rain and different events that
can interfere wwth that schedule, we just have to do
t he best we can.

Q So normal ly you're ordering water for a set
nunber of days. And are there tines when you deci de
you want to actually turn off your water sooner than
you originally thought?

A There are tines that -- although, there's
probably anot her punp runni ng sonewhere where | can
actually use that. W don't try to | ose any of our
stored water in the worst way. | nean, especially if
it's quite limted. Yes.

Q kay. So in -- you nentioned earlier that if
you need to order water, you have to order it five days
ahead?

A. In my situation, yes.

Q Right. If you want to turn off your water,

do you have to turn it off five days ahead al so?

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3737

Exam nation by the Special Master
LEE H RSCH - Novenber 15, 2013

A No. No. W probably used up that allotnent.
And so there's -- it's gone. The punp shuts -- | nean,
we have to shut the punp off 'cause we have no nore
al | ot ment.

Q Al right.

A Yes. And sonetinmes we don't tell the water
conmm ssioner that we shut off. | have to admt that.
He assunes that you're done, and he mght drive in.
And, of course, if you're still punping, | nean, sure
you' d be in deep trouble. But they seemto be
receptive to the idea that nobst everybody is honest
about that.

| don't think there was any abuse of that,
that | know of. But they did give us sone flexibility.
The conm ssi oners do.

Q Ckay. So | guess ny questionis, if you
actually wanted -- and, again, this is probably
hypot hetical, but if you decided that you needed to
turn off your punps and you didn't really want to have
that water credited to you, then would you need to
generally do that five days ahead because of the fact

that it actually takes that long for water to get to

you? If that's unclear, tell nme, and I'l| rephrase it.
A. Yeah, try me one nore tine.
Q Sure. Let ne rephrase it this way: So let's
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assune -- so there's sone situations where you m ght
turn off a punp a day earlier than you thought you
woul d?

A Yes. But it mght be that you got done
sooner but yet you used up your water. That could be
the scenario, yes.

Q kay. | see. So you've already used it up,
so telling sonebody you don't want it doesn't do you
any good at that point 'cause you' ve already used it?

A That's true. Now, in the event that you
didn't get it used up, in that event, | probably have
anot her punp that | could use that water. So
technically speaking, in ny situation, | probably don't
|l et any of ny stored water get away fromne 'cause it's
in such limted supply.

Does t hat nmake sense?

Q Yes, that's very helpful. So in your
particul ar case, as a nornmal natter, you're going to
end up using all the water that you' ve asked to be
rel eased to you?

A That's a fair statenent, yes.

Q kay. Let ne -- | also just want to go over
just a little bit the way in which the various water
rights work. So you have 433 shares in the Tongue

R ver Water Users' Associ ation?
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A That's right.
Q And those shares entitle you to, in a norna

year when there's not a shortage, 433 acre-feet of

wat er ?
A That's correct.
Q But in order to get that water, you stil

have to pay the Tongue River Water Users' Associ ation
for that water?

A. Ch, yes. Yes.

Q And that water is both -- the price you're
payi ng i s covering operation and mai ntenance costs?

A Uh- huh.

Q And it's also covering the cost of actually
repayi ng the construction costs on the --

A The | oans, yes, that did the construction,
correct.

Q kay. And then if you want to acquire
additional water, possibilities are, in a year where
t he Northern Cheyenne Tri be has done all the paperwork
on tinme, then there's a possibility that you could

acquire the water right fromthe tribe; is that

correct?
A Correct.
Q And the tribal water right, as | understand

it, costs nore than the Tongue Ri ver Water Users
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Associ ati on contract water?

A Yes. In the past, the tribe has been advi sed
that their water is worth X amount of dollars. And
they' ve taken that advice froma consultant. And then
we have to determ ne, | guess, whether or not that's an
economc -- it's sonmething that's economi cally viable
for what we're doing.

If you have a high-dollar crop sitting there,
it very well would be that that price was well within
your neans. And then in other cases, if your crop
Isn't too val uable, nmaybe you decide that's -- |'m not
going to irrigate it any further and just take what's
t here.

Q kay. Geat. That's helpful to ne.

So al so sonetines sone other nmenbers of the
Tongue River Water Users' Association may not be using
all of their water, is that correct, and, therefore,
would be willing to nmake it available for you to use?

A Yes, that is correct. There's a few ranches
t hat use none of their water. Maybe |abor conditions
are such or they're elderly and don't want to grow
crops. And in the case -- | have a case where | could
rent 205 acre-feet annually usually fromthat
situation, yes. They don't use their water. So

they're quite willing to | ease that to ne.

Bray Reporting - (406) 670-9533



© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3741

Exam nation by the Special Master
LEE H RSCH - Novenber 15, 2013

And according to the State of Mntana, they
don't want that user generating incone fromthat. So
they have to actually rent that to us for the price
they pay for it. So -- and | think that's reasonabl e.
| do.

So we just sinply pay their water bill, the
operation and mai ntenance costs. And we're entitled to
use that water each year that we |lease it, yes.

Q kay. So that's --

A Two sources, Your Honor.

Q You anticipated ny question on that. And on
those, those are then a direct agreenent between you
and that other water user?

A That is correct. And as long as we notify
the Association that's what's going on and notify the
comm ssioner so they can admnister it, we're all good
to go.

Q Thanks. And then | believe you al so
mentioned that at | east one year, the Association
itself contracted wwth the Northern Cheyenne Tribe for
wat er that then the Association distributed to --

A To the nenbers, yes, correct, Your Honor.
That worked one year early on. And then | guess that
was -- and | can't renenber. | think that water was $7

an acre-foot at that time. And we remarketed all of
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t hat .

But then as the years went by and as the
tribe utilized their consultant, that price got fairly
high. Not in California crop terns, but in our crop
terns, yes.

Q | understand entirely. And I'll be
fasci nated soneday to find out who exactly their
consul tant was on that advice.

A Sur e.

Q So the final question on this is, so you
tal ked about the operation and nai ntenance costs. So
in a year in which there's not enough stored water and,
t herefore, the anpbunt of contract water which is
allocated is less than a hundred percent -- let's take
for exanple, the year it was only 55 percent -- how
does the Tongue River Water Users' Association cover
its operation and mai nt enance costs in that year?

A We al ways charge a dollar mai ntenance fee for
each contract acre-foot. So that doesn't change just
‘cause there's less water in the reservoir. If it's
only half, we end up paying $2 an acre-foot, if you
followne. So we don't tie that nunber to the
avail able water. It's always $1 per acre-foot.

Q |'"'msorry. Now you've confused ne a little

bit. Let nme see if | understand.

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3743

Exam nation by the Special Master
LEE H RSCH - Novenber 15, 2013

So is the operation and mai ntenance cost tied
to your shares or to the anmount of water you actually
get?

A It's tied directly to the shares. | would
pay $433 per year no matter if |I got 200 acre-feet.

Q kay. So in the years in which you get, for
exanpl e, only 55 percent of your water, you're still
payi ng the sane price as if you got 100 percent of your
wat er ?

A Exactly right, yes.

Q Ckay.

A Nobody has objected to that that | know of,
but upon second thought, it seens |ike maybe that is
| nappropriate, but | don't know.

Q | don't want to cause any trouble wthin the
Tongue River Water Users' Association. |'mjust,
again, trying to figure out exactly how this actually
oper at es.

And so simlarly, if there's |less water
avai l able for you in a particular year and you have to
then | ease from another water user, you are paying for
a hundred percent of your shares?

A Yes.

Q Plus in addition to that now, the water that

you're getting fromthe | essor?
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A Lessor, exactly right. Plus their operation
and nmai nt enance al so. You cover -- you pay that also.
So it's -- yes, that's howit works.

Q Okay. Thank you. So that's very hel pful.
MR. KUHLMANN: | have a coupl e questions.
RECROSS- EXAM NATI ON
BY MR KUHLMANN:

Q Just now you were talking with the Speci al
Mast er about a year when the Tongue River Water Users'
Associ ati on purchased water fromthe tri be and
subl eased it to nenbers?

A Yes.

Q Ckay.

A Do you recall what year that was?

Q Well, | have an exhibit.

SPECI AL MASTER: | think he was going to ask
you t hat question.
BY MR KUHLMANN:

Q | have an exhibit that | hope m ght hel p you.

A Thank you.

Q This is Exhibit 378A, and it's on a page
mar ked Mro9971.

A. 378A, you may have to help nme with that one.

Thank you.

Q You have a copy of that exhibit in front of
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you now.

A Yes, sir.

Q Can you read the second paragraph of that
exhi bi t?

A "On 9/20/01, 7000 acre-feet of stored water
was purchased fromthe Northern Cheyenne Tribe by the
Tongue River Water Users' Association. This water was
to be netered out from 8/20/01 through 9/4/01."

Q Ckay.

A Yes.

Q kay. So those dates said 2001; is that

correct?
A Yes.
Q (kay. Does that refresh your recollection

about what year the Tongue River Water Users purchased
wat er ?

A Yes.

Q Was that in 20017

A It was. Yes, according to this docunent,

yes, it was.

Q Wel |, does that sound correct to you, to your
know edge?

A Yes.

Q We tal ked earlier about your shares with the

Wat er Users, 433 shares; correct?
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A Correct.

Q So in a year where you have your full shares,
so all 433 acre-feet available to you --

A Yes.

Q -- about how I ong does that allow you to

irrigate your property after you're off direct flow?

A After the direct flow, how |l ong does it allow
us to irrigate? Are you |looking for a date or -- |I'm
not -- |ike, August 15th? |Is that -- or am| to answer

t hat by sayi ng how many acres does that cover? How --

"' m sorry.
Q | guess the amobunt of tine.
A The anpbunt of tinme. W're usually done

irrigating by August 20th for alfalfa. W have enough
reserve noisture at that tinme to probably finish the
crop as best it's going to grow. And so ny best answer
woul d be August 20t h.

Q So when you have your full 433 shares, does
t hat neet your needs?

A It does not. As | nentioned before, | have
actually purchased water froma private source. And so
we normally supplenent that 433 with that additional
wat er .

To give you an idea, with |aser-leveled | and

and gated pipe, it takes about 8/ 10th of an acre-foot
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toirrigate an acre of alfalfa under ny situation. |
t hi nk rougher fields ask |onger runs and sone ot her
variables, it probably takes a full acre-foot to
irrigate an acre. But in ny case, at 8/ 10ths of an
acre-foot would be ny very best guess on that.

So if you divide -- if you tines 320 acres by
8/10th of an acre-foot, you can just about tell how
many times | can irrigate that. Only tw ce normally.
And then | have to rely on direct flows when no one
el se has called for themto do the three irrigations.
So I"'mchronically short, yes.

Q kay. | don't have any ot her questions.
Thank you.
A Thank you.
SPECI AL MASTER: Ckay. Thank you,
M. Kuhl mann.
M. Swanson?
REDI RECT EXAM NATI ON
BY MR SWANSON:

Q We're al nost done, M. Hirsch.

A Par don nme?

Q W' re al nost done.

A. We're al nost done. Thank you.

Q | have a question about the docunent

M. Kuhl mann showed you a nonent ago referencing a
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| ease of tribal water in 2001. Do you know if that was
the only year that the Association | eased water from
the tribe?

A | believe it was. After that we instituted
the policy of letting each individual grower |ease
their owmn water fromthe tribe, and | actually did that
on at | east one occasion.

Q | wonder if we could | ook at Exhibit NM82,

t he second page of that. Do you have docunment M3827?
It was not one | gave you. It was one M. Kuhl mann
gave you on the cross-exam

A | have that page that referred to 2001. But
| don't have M382 that | know of.

MR. SWANSON: Can | approach and see if he's
got it, Your Honor?

SPECI AL MASTER: You certainly may.
BY MR SWANSON:

Q And | ooki ng at the second page, which was the
page that M. Kuhlmann referred to.

A Yes.

Q And | don't know if you heard M. Kepper's
testinony, but I'Il represent to you that he said this
may or may not have been the final draft docunent that
was submitted to the court. So I'mnot worried too

much about your testifying to its accuracy.
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| just had a question about these shares that
are all listed. If we ook at the very bottom nane
there, it's BIA which | understand to be the Bureau of
I ndian Affairs. And it says one -- | believe 1666
acre-feet.
Do you see that?
A Yes, | do.
Q Do you know -- and this would have been in
2002. So this would have been when water users were
|l easing it directly fromthe BIA. Do you have any idea
whet her the water comm ssioners, in preparing this,
actual ly counted that water buys, basically listed it
as 1666, and then may have listed it with other water

users, such as John Ham|lton, wth the anount he

| eased?
Do you have any knowl edge about that?
A | wouldn't know if it was cal culated tw ce.
l"msorry. | wouldn't.
Q That's fine. So we wll set that aside for a
second. And we'll look at one nore docunent to clear

up a question, or at |least maybe help further answer a
guestion fromthe Special Master. And that's M97.
Those are that pages of handwitten notes from

M. CGephart. And | had you | ook at the second page

where there were sone itens discussing your inquiries
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for your water status.

Do you recall that docunent?

A Do | have it?

Q Let nme approach.

A Thank you. Gosh, I'msorry.
Q That' s okay.

A Yes, | have that docunent.
Q

Al right. On the second page, |'mjust
going to refer you back to the thing we tal ked about
that was specifically your water rights. There's a
not ati on nore than hal fway down the page that says
"7/ 24," which | understand to be July 24th, "Les
Hirsch, 100 acre-feet, 6 CFS for ten days." You see
t hat ?

A Yes.

SPECI AL MASTER: Actually, just to be clear.
| think there's a squiggly line in front of the ten.
BY MR SWANSON:

Q Whi ch neans about ten days. And ny question
I S when Special Master was asking you in terns of
ordering water five days ahead and wanting to shut it
off, |I believe what you said was that we use up that
particular allotnent that we order and we don't cancel
it at the end of that allotnent. So when |I refer to

this, can you just explain what you nean? Let's say,
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on this particular quantity of water, when you ordered

it for ten days, how that woul d worKk.

A Actually how it would work? That's the
guestion?
Q You order water for ten days, and you use it

for ten days?

A Yes, | woul d.

Q Do you call them back on day five and say,
shut off in five days, or do they only send you ten
days' worth of water?

A They would send ne 6 cubic feet for the
ten-day duration. But they do not ask nme to shut off
in five days, no. Am/|l follow ng you correctly?

Q Yeah. So they send you ten days of water.
And then, let's say you realize you' re going to get
done early. And say you only want to use ei ght days of
wat er, you would need to call themon day three and say
shut -- you know, that amount | ordered, | want you to
reduce it; is that right?

A | see. That hypothetical probably woul d not
occur because | woul d have another punp that, say | did
finish the one project early, | would probably just use
that allotnment at another diversion and, thus, would
not let it go by, nor would I cancel a portion of it.

Q And that's what | thought you were indicating

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3752

Redi rect Exam nation by M. Swanson
LEE H RSCH - Novenber 15, 2013

when you said the water comm ssioners were flexible in
hel ping you figure out how to use that water; is that
right?

A Yes, that would be correct. They are very

flexible. They are.

Q ' Cause once it's out of the dam you can't
call it back?

A It's pretty hard.

Q And then | guess near the begi nning of

M. Kuhl mann's cross-exam nation, he was aski ng you
about cattle and watering fromthe river. | think we
| ooked at -- or we heard fromyour testinony that you
did have cattle in 2002 in the wnter; right?

A Yes, not her cows.

Q So they woul d have been watering out of the
river in those years?

A Yes.

Q Do you know about 20047

A | just don't renenber when | sold ny cow
herd. | don't know about 2004.

Q But 2000, 2001, 2002 you would --

A |"'msure | had nmy cow herd then, yes.

Q And | think you said you don't know if you'l
go back to that, but are you telling us today you'l

never go back to nother cows, or you may soneday? Do
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you know?
A Yes. To answer that question, | certainly
wouldn't rule that out. |It's kind of a high stakes

gane buying and selling cattle. The nother cow
operation is nuch nore econom cally safe than buying
and selling. So if | get nervous soneday, | won't do
this anynore, and I'Il go back to ny cow herd.
MR. SWANSON:  Thank you, Your Honor.
SPECI AL MASTER: Thank you. Let ne just
foll ow up since you brought it up. |'mnow curious.
FURTHER EXAM NATI ON
BY SPECI AL MASTER:
Q On this one line for 7/24, where it's 100

acre-feet, 6 CFS for approximtely ten days.

A Yes.
Q | can understand an order for 6 CFS for ten
days. But would you sonetines say, | want 6 CFS for

about ten days?

A Ch.

Q And what would that nean in terns of an
order?

A To the water comm ssioner, what woul d that
mean?

Q Yes.

A | was unsure of what | was doing. | mght

Bray Reporting - (406) 670-9533



© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 3754

Further Exam nation by the Special Master
LEE H RSCH - Novenber 15, 2013

say about. |'mnot sure.

No, | think it was a definitive order. The
wat er conmm ssioner would certainly process it as a
definitive order, I'"'msure, even if | did say about.
I s that hel pful ?

Q Yes. So I'mjust trying to figure out if --
and, again, don't -- you know, do not specul ate on
this. But I"'mjust curious. |If you are the tender at
t he Tongue Ri ver Dam how do you figure out how nuch
water to deliver under those circunstances?

A When |''m not certain?

Q Yeah. And you mi ght never have said this.
So I'"mjust curious.

A Yes. | really think he woul d have t hought
that would be a definitive order, and he woul d deliver
it, yes.

Q Ckay.

MR. SWANSON: Thank you, Your Honor.
SPECI AL MASTER: Thank you, M. Swanson.
Thank you, M. H rsch. You can step down.
So we still have 15 mnutes, and | woul d
actually love to use that if we can.
MR. DRAPER Wl l, we do have our next
W t ness, Your Honor, if you'd like to use that 15

m nut es.
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Direct Exam nation by M. Swanson

SPECI AL MASTER: | think we mght as well.

MR. DRAPER Al right. W would, with your
perm ssion, then, call M. Jay Nance to the stand. And
M. Swanson wll| be doing the direct exam nation.

SPECI AL MASTER: Ckay. Thank you.

(Jay Nance sworn.)

THE CLERK: Pl ease be seated. |If you'd state
your nane, and spell it for the court reporter.

THE W TNESS: Yeah. |It's Jay Nance, J-a-y
N-a-n-c-e.

SPECI AL MASTER: Good afternoon, M. Nance.
And sorry to have you take the stand for a little while
this afternoon. But ny goal is to both try and get
this proceedi ng concl uded sooner than |later, and al so
this will get you off the stand earlier when you have
to retake it.

THE W TNESS: Thank you.

JAY NANCE,
having been first duly sworn, testified as foll ows:
DI RECT EXAM NATI ON
BY MR SWANSON:
Good afternoon, M. Nance.
Good afternoon.
How are you doi ng?

CGood.

> O > O
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Q | understand you're shipping cattle this
week?

A Yeah.

Q Well, thanks for taking tinme out for business

to cone see us.

A You' re wel cone.
Q Can you tell us where you currently |ive?
A. | live about 10 mles north of the Birney

post office on the east side of Tongue River.

Q And you operate a farmand ranch; is that
correct?

A | do.

Q Could you -- looking at the diagramthat's
bl own up next to us -- this is an enlarged Figure 1

fromExhibit Mo -- could you mark on there with the
bl ack nmarker the |ocation of your property?

A Yes.

Q So you're about a third of the way between
the state line and Mles Cty on the Tongue River; is
t hat about right?

A Yeah.

Q And have you lived there your whole life?

A. Pretty nmuch. | was gone for about two years,
but the rest of ny life |I've been there.

Q Where were you for those two years?
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A | was in a career in aviation in the
m d- ' 60s.
Q So you were a pilot?
A | ama commercial pilot, yes.
Q Do you still fly?
A | do.
Q Did you fly here fromyour place?
A No, it was too dark when | left hone | ast

night to do that.

Q How | ong have you operated the ranch that you
live on?

A Well, | was born there. And except for those
two years in the md-'60s, |'ve been there ny whol e
life.

Q So you've basically grown up working on the

place with your father; is that right?

A That's correct.

Q And since -- when did you take over,
basically, full responsibility for managing it?

A Well, it was just sort of a gradual process.
He died in 2005. But we worked together when he was
able to work and then consulted as | ong as he was alive
about decisions that we were making on the ranch. So
he was in good enough nental health until his death to

participate in sone fashion throughout his whole life.
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Q Can you tell us about your irrigation
practices? Do you irrigate?

A Yeah. W have a gravity flowirrigation
ditch and al so have one side roll sprinkler system
which is a mle or so south of the diversion point for
the gravity flow system

The gravity flow system consists of a ditch
that's deep enough to draw water out of the Tongue
Ri ver without a diversion damand | ong enough to be
able to get the water up, you know, to where it's
useable as far as getting it to run out on the fields.
So, consequently, we've got about 2 or 3 mles of ditch
that's unusable as far as being able to put it out on
t he ground.

And | use the analogy that it's -- maybe the
river drops 6 feet to the mle, and ny ditch drops
3 feet tothe mle. So the farther you get down the
river valley, it beconmes high enough to where you could
start using it.

So anyway, |'ve got quite a bit of ditch

before it becones usable. And then | irrigate from
about the first point of usable water. | irrigate
about 375 acres. |It's all flood irrigation, ditch.

Dans and ditches. And we do use punps on a coupl e of

fields.
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On one field, we use a punp to punp out of
the irrigation ditch and raise it up about 4 or 5 feet
and irrigate quite a few acres doing that. But we're
actual ly punping out of the irrigation ditch, not the
river.

And we have a couple other diversion points
in the river that we can use contract water, or | think
they are legal to use for water right water as well.

Q And | think what we'll do is |look at a couple
of things that will help us |look at those. And we've
heard a | ot of discussion of the No. 1 right in the
river, and that's your water right; is that correct?

A It's -- I"'ma grateful No. 1 water right
owner, Yyes.

Q There's a spiral bound notebook there before
you that has a nunber of pictures. That's Mntana
Denonstrative Exhibit No. 2.

Do you have that?

A Yes.

Q Could you turn to the page marked 2-bb? And
| understand -- you were at the -- your irrigation
ditch this summer when we did the special -- the tour
with the Special Mster; is that correct?

A 2- what ?

Q  BB?
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A DD as in dog?

Q Boy boy. And it will come up on the screen
In a second as wel |.

SPECI AL MASTER. So GG BB is the go away
si gn.

MR. SWANSON: Well, | wanted to ask himif he
recogni zed it.

SPECI AL MASTER: Oh, so you want BB. You
want boy boy.

MR. SWANSON: My col | eague didn't conply.
BY MR SWANSON:

Q | wondered if you recognize this on the
screen next to you.

A No, | don't.

Q | believe M. Hayes has that as his front
gate. So | wondered if you ever felt you couldn't go
to his house because you have that sign?

A Yeah, | stop immediately when | get to that
si gn.

Q Now, if we can go to 2-GG Is this -- can
you tell us what we're seeing in this photo?

A Yep. Yes, that's ny diversion point for ny
gravity flowditch. And we're standing on a new --
actual ly standing on top of a new cenent headgate

taking a picture of an old cenent headgate.
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Q And | think we go to the next page, 2-HH Is
this your current headgate?

A Yes, it is.

Q Wiy did you put in the new one rather than
the old one we | ooked at a nonment ago?

A The ol d one just becane unworkable. The
cenent was cracking. | heard you all talking earlier
about ice jans. You can see how high this headgate is
above the water, river water there. W've actually had
ice jans go over the top of these headgates. And the
ol d headgate that | nentioned earlier was damaged by
ice at one point. And it's a long ways to the water
fromthe top of that headgate. So the ice jam got
pretty severe.

Q Is this basically the sane point of diversion
and system of getting the water out of the river since
it was first established?

A It's not quite the sanme. Mst of the
di versi on dans on Tongue River required -- or nost
gravity flow systens in the old days were obviously --
they all had gravity systens; they didn't have any
punps. But they always seemto require a diversion
dam either built out of rocks or trees or both. And
they were very expensive, tine-consumng thing to

mai nt ai n.
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And there's still evidence of thembeing in a
pile. You can see old diversion dans up and down
Tongue River that have been abandoned and peopl e put
punps in.

Well, in our case, the original 1800 water
right was about a half mle down the river fromthis
one. So we changed our diversion point. And basically
what we did was | engthen the ditch up the river so that
we could take water out of the river with no diversion
dam and not have to maintain anything in the river and
have ice tear it out every spring and have to do it all
over again.

Wth the exception of that change, the
ditches and the -- everything, the ditch that goes down
the river, all through ny hay neadows, this was all put
in wth horses in the 1890s, and it's still there.

Q Let's | ook at another exhibit. ['Il help you
find the page. But it's going to be Appendix D to M.
Exhibit M. And |I'll approach and hand you the paper.

So I'mlooking at, it says page DlL. The
nunber at the bottomis MI017999. And as | understand
It, this is your direct flow water right that we were
t al ki ng about .

Do you know if that's the right nunber?

A. | believe it is.
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Q And then if we go to the next page, there's a
bit of a map. And so looking at this map, there's a
blue line running along the river that indicates ditch
in the legend. |Is this your ditch that you were
tal king about in terns of the long ditch before you get
to your neadows?

A Yes, it is.

Q And this map is going to be blown up on the
screen next to you. And you can wite on that screen
with your finger. 1In a second when it's blown up, 1'd
ask if you'd just indicate your points of diversion.
And trace with your finger the path of the water as you
irrigate your | ands.

A You want the points of diversion and the flow
of the water?

Q Just generally, you can you kind of describe
how you irrigate the lands. And then trace with your
finger. W're going to give you a different map in a
second.

SPECI AL MASTER: Wiile we're doing this, what
|'d suggest is we probably finish wth Exhibit M6 this
afternoon, and then we can break and do the rest of the
exam nati on on Monday norni ng.

MR, SWANSON: Yes, Your Honor.
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BY MR, SWANSON:

Q Ckay. So |ooking at the map that's before
us, M. Nance, on the screen, there's -- right where
I|"mindicating with nmy finger, right at the bottom of
that blowup, there's a small little red disk, which the
map i ndicates is the point of diversion. And then can
you just kind of talk us through how you irrigate your
| ands wth that ditch and those fields?

A. kay. Yeah. The point of diversion is as
you pointed toit. And the ditch just flows -- | can't
see what |'mdoing. The ditch doesn't really becone
usable until it gets down to here. And once it gets to
that particular point, we start using it. And we dam
up the ditch and irrigate the fields as we get to them

Q |"'msorry. That's about a mle and a half of
ditch before it gets to the field; is that right?

A Yeah. | don't know exactly, but it's quite a
ways.

Q Okay. Go ahead.

A And then we just keep working our way down
the ditch with the water. And as we arrive at each one
of these fields, we damit up, irrigate the field. And
there's a variety of rather conplicated series of
ditches it takes to do all this. And anyway, we just

keep working it all the way down to the other end of
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t he ranch.
Q And there's a couple of little notations next
to these two other fields that | ook |ike other points

of diversion. Do you use other points of diversion?

A Qccasionally, we do. It depends on the year.
And we can punp onto -- there's two fields that we can
punp onto with those. And that's all. It's very snall

fields. And we can punp on those out of the river and
hurry up the whol e process of the irrigation.

Q kay. And just a couple nore questions about
this exhibit, and then we'll probably take a break.

If you'd turn in that binder there that's
before you, a couple nore pages to the page that's D6
at the bottom Looking at what appears to be the
decree for your water right, I'mlooking at a priority
date of July 6, 1886; is that correct?

A | believe so.

Q And a flow rate of 10.48 CFS?

A Yes.

Q And can your ditch take 10.48 CFS?
A Yes.

MR. SWANSON: And, Your Honor, | think this
Is a good place for us to take a pause.

SPECI AL MASTER: Excellent. Then why don't

we recess for today. And, M. Nance, |'msorry that
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you have to come back another tine. But that's the way
sonmeti mes how t hese schedul es work out.

And so I'mjust thinking we should start next
Monday norning at 9:00 just so people can get settled
in wth their boxes. W can nake sure we know exactly
where the court reporter and everyone is going to sit.
It would be great probably to start at 8:30 on Tuesday,
Wednesday, Thursday. W can do that. But | think
probably Monday norning it's safe at 9:00.

MR. KASTE: That would be wi se.

MR. DRAPER | think that's the best policy.

SPECI AL MASTER: G eat. W're recessed. |I'm
going to be staying in here to try and clean up ny
boxes too. So we're officially in recess. And no
reason to continue standing unless you're about to
cl ean up your boxes.

(Trial Proceedi ngs recessed at

4:01 p.m, Novenber 15, 2013.)
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                                 CHARLES GEPHART - November 15, 2013

                              Direct Examination Cont. by Mr. Draper





          1            FRIDAY, NOVEMBER 15, 2013, 8:34 A.M.



          2            SPECIAL MASTER:  Okay.  Everyone can be



          3  seated.  So welcome back, Mr. Gephart.



          4            THE WITNESS:  Good morning.



          5            SPECIAL MASTER:  So, Mr. Draper.



          6            MR. DRAPER:  Good morning, Your Honor.  Thank



          7  you very much.



          8                  CHARLES GEPHART (CONT.),



          9  having been first duly sworn, testified as follows:



         10                  DIRECT EXAMINATION CONT.



         11  BY MR. DRAPER:



         12       Q.   Good morning, Mr. Gephart.



         13       A.   Good morning.



         14       Q.   When we concluded yesterday, we were looking



         15  at Exhibit M399.  And I believe you have one there that



         16  I just provided you a copy of; is that right?



         17       A.   I do, yes.



         18       Q.   Remind us what this document contains,



         19  please.



         20       A.   This indicates this is a report that I sent



         21  in to the clerk of court in Forsyth.



         22       Q.   Let me just check.  Can everybody hear?



         23            SPECIAL MASTER:  I was going to say it sounds



         24  like maybe the speaker is not on.  It certainly is not



         25  as loud as it was yesterday.
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          1  BY MR. WECHSLER:



          2       Q.   Let me ask my question again.  Mr. Gephart,



          3  generally, what kind of material is contained in this



          4  exhibit?



          5       A.   These are the reports that I sent in to the



          6  clerk of court for Judge Hegel in Forsyth.  And it



          7  indicates the water consumption during a period of June



          8  through July that's on this sheet, the



          9  June 25th through July 10th.



         10       Q.   And if we turn back into the exhibit two more



         11  pages, I'd like to direct your attention to the table



         12  that we see there on page -- it has the Bates No.



         13  MT015549.



         14       A.   That is the same thing that was on the first



         15  sheet, except that now I was using a spreadsheet.  I



         16  felt it was a little more convenient to use it.



         17       Q.   And could you show us what specifically is



         18  contained in the spreadsheet?



         19       A.   Each one of the names of the irrigators, the



         20  irrigation period, and the contract water that was used



         21  during that period, and then the cumulative contract



         22  water used in acre-feet, and then the contract water



         23  that was remaining.



         24       Q.   And so this is the way in which you reported



         25  your water administration to the court; is that right?
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          1       A.   Yes.



          2       Q.   And the other documents contained in this



          3  exhibit are similar; they're just for other periods



          4  during 2006?



          5       A.   Yes.



          6       Q.   Thank you.  I'd like to hand you a different



          7  exhibit now.  It's been marked M400.  Mr. Gephart, do



          8  you recognize the document that has been labeled



          9  Exhibit M400?



         10       A.   Yes.



         11       Q.   What is that exhibit?



         12       A.   These are the field sheets that I use.  Each



         13  one of these sheets represents an irrigator.  And these



         14  are the sheets that I recorded the pumps that were at



         15  the location where they were extracting water from the



         16  Tongue and the dates and the CFS that was used at each



         17  one of these pumps.



         18       Q.   And so you have a separate sheet for each



         19  irrigator within your section of the river between the



         20  Brandenburg gauge and the confluence?



         21       A.   Yes.



         22       Q.   And are these arranged generally from



         23  downstream to upstream?



         24       A.   Yes.  The first one would be the T & Y.  That



         25  would be the first location, first measurement that I
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          1  recorded was at the T & Y.  And then subsequent



          2  irrigators on up towards Brandenburg.



          3       Q.   And I see that the first sheet is even below



          4  the T & Y.  That's the Town & Country Club?



          5       A.   Yes, right.



          6       Q.   And did you also keep track of the important



          7  gauge flows that were important for your



          8  administration?



          9       A.   I did.  That's in the back pages, on page



         10  522.  And I recorded it to the Tongue River flows.



         11  These were something I used for my information so I



         12  could see what was coming from the state line and then



         13  what ended up coming through the Brandenburg Bridge



         14  where my responsibilities started.  'Cause I wanted to



         15  make sure that the flows coming under the Brandenburg



         16  was adequate to satisfy the needs of the irrigators



         17  north of there.



         18       Q.   You mentioned 522.  Is that the Bates



         19  No. MT01522?



         20       A.   That's correct.  That would be the first day



         21  starting in May.



         22       Q.   And can you describe in a little more detail



         23  how you used the gauge flows at the state line and the



         24  Brandenburg gauge to help you in your administration?



         25       A.   This was all taken off the website.
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          1       Q.   And what kind of information were you looking



          2  for, or what kind of use did you make of the -- say,



          3  the Brandenburg gauge readings?



          4       A.   Well, on any one of these dates, there was a



          5  certain amount of CFS that was required to satisfy the



          6  needs of the irrigators below there.  And I just wanted



          7  to make sure there was adequate water coming through



          8  the Brandenburg gauge that would satisfy the needs.



          9  And that was something I checked just about every day.



         10       Q.   Did that include both direct flow water and



         11  release of stored waters?



         12       A.   That's correct.



         13       Q.   And was it important for you to know and be



         14  sure that the direct flow water was -- how much it was



         15  and whether it was getting to where it should go?



         16       A.   That's correct.



         17       Q.   And then the stored water, you accounted for



         18  that on top of the -- of whatever direct flow water



         19  there might be?



         20       A.   Yes.



         21       Q.   Did you ever have to explain to new people in



         22  the valley the difference between the direct flow and



         23  stored water?



         24       A.   Do I have to explain that?



         25       Q.   To new people in the basin?
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          1       A.   To new people, yes.  They felt if there was



          2  water in the Tongue, that they had water rights so they



          3  could go ahead and use it.



          4       Q.   And, in general, did people take water that



          5  they, in your view, were not supposed to take?



          6       A.   Not that I'm aware of.  Most of the people I



          7  did know.  And most of the new people were below the



          8  T & Y Dam.  And that land kind of changes hands quite a



          9  bit, you know, from new people moving into the valley.



         10  They have small acreages there.  And one of the first



         11  things they do is file for water rights out of the



         12  Tongue River.  And, ultimately, it's overadjudicated.



         13  But they feel if they have a water right that they can



         14  go ahead and extract water.  And I had to explain to



         15  them that they couldn't do that.



         16       Q.   And so even they knew when they could take



         17  water and when they could not take water; is that



         18  right?



         19       A.   Pardon me?



         20       Q.   You explained to them, satisfactorily, when



         21  they could take water and when they could not take



         22  water?



         23       A.   Yes.



         24       Q.   And everybody cooperated with that; is that



         25  right?
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          1       A.   Once they understood, yes.



          2       Q.   Did you ever see any excessive amounts of



          3  return flows coming off of irrigated fields as you



          4  traveled up and down your section of the valley?



          5       A.   No.



          6       Q.   Say that again.



          7       A.   No.



          8       Q.   Did you ever see anything during your



          9  administration that you considered to be waste?



         10       A.   No.



         11       Q.   Was there a procedure by which users or



         12  contract holders of storage water could transfer their



         13  stored water in a particular season to someone else to



         14  use?



         15       A.   Yes.



         16       Q.   How did that occur?



         17       A.   Usually I was notified that one irrigator, I



         18  think they referred to the term as leased their surplus



         19  water to somebody that was in need of it.  It had to go



         20  through the water -- Tongue River Water Users'



         21  Commission, through their board.  And they are the ones



         22  that approved it.



         23            And then I was notified how much CFS was



         24  being transferred under the lease to somebody else.



         25       Q.   Let me see if I can't point to an example
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          1  with your help.  You have Exhibit M399, the first



          2  document we talked about this morning.



          3       A.   Yes.



          4       Q.   If you turn to the fifth page of that, and I



          5  think yours is double-sided.  So the fifth side, it's a



          6  page with the Bates -- Montana Bates number of 015546.



          7       A.   Yes, I have it.



          8       Q.   Does this spreadsheet of yours show an



          9  indication, perhaps in the comments column to the far



         10  right, of the kind of leasing of water that you just



         11  described?



         12       A.   Yes.



         13       Q.   Would you show us where that appears?



         14       A.   In the comment -- well, this would be one



         15  here.



         16       Q.   You're circling the second entry from the top



         17  in the right-hand column?



         18       A.   That's correct.



         19       Q.   What does that show?



         20       A.   That shows that Muggli had a lease of 310



         21  acre-feet from Peila and then 180 acre-feet from



         22  Fortune.



         23       Q.   And do we see other examples as we go down



         24  that same comments column?



         25       A.   Yes.
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          1       Q.   Do you recall what the entry just above the



          2  one you pointed out refers to, the one that says "3000



          3  A-F bought from N. Cheyenne"?



          4       A.   Yes.  The T & Y Irrigation District bought



          5  300 -- I mean 3000 acre-feet from the Northern Cheyenne



          6  to satisfy their needs.  They were running out of



          7  water.



          8       Q.   And you saw that that was delivered to the



          9  T & Y?



         10       A.   Yes.



         11       Q.   Okay.  And in your experience as a water



         12  commissioner, were there times when water needed to go



         13  by the T & Y Diversion Dam in order to supply users



         14  downstream?



         15       A.   No.



         16       Q.   And are there users downstream of the T & Y



         17  diversion?



         18       A.   Yes.



         19       Q.   That have storage rights?



         20       A.   Yes.



         21       Q.   Okay.



         22            MR. DRAPER:  If may have just a moment, Your



         23  Honor.



         24            SPECIAL MASTER:  You may.



         25            MR. DRAPER:  Thank you, Your Honor.





                          Bray Reporting (406) 670-9533

�                                                                  3543



                                 CHARLES GEPHART - November 15, 2013

                              Direct Examination Cont. by Mr. Draper





          1  BY MR. DRAPER:



          2       Q.   Mr. Gephart, one further question.  During



          3  your administration, did you observe what you



          4  considered substantial amounts of water passing the



          5  T & Y Diversion Dam?



          6       A.   No.



          7            MR. DRAPER:  Your Honor, I would --



          8            THE WITNESS:  May I ask for a clarification?



          9  BY MR. DRAPER:



         10       Q.   Sure.



         11       A.   Could you ask that question again, please.



         12       Q.   I think you answered the question that I



         13  asked, so I'm --



         14       A.   Okay.  I just wanted to make sure I answered



         15  that properly.



         16       Q.   Sure.  Thank you.



         17            MR. DRAPER:  I was just turning to the



         18  Special Master and asking if we could have admitted the



         19  last exhibit that we have identified with Mr. Gephart,



         20  and that is Exhibit M400, his field notes.



         21            SPECIAL MASTER:  Any objection?



         22            MR. KASTE:  No objection.



         23            SPECIAL MASTER:  Okay.  Then Exhibit M400 is



         24  admitted into evidence.



         25                      (Exhibit M400 admitted.)
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          1            SPECIAL MASTER:  And so is that the end of



          2  the direct?



          3            MR. DRAPER:  That is the end of the direct,



          4  Your Honor.  Thank you.



          5            SPECIAL MASTER:  Okay.  Thank you,



          6  Mr. Draper.



          7            Mr. Kaste.



          8                     CROSS-EXAMINATION



          9  BY MR. KASTE:



         10       Q.   Good morning, Mr. Gephart.



         11       A.   Good morning.



         12       Q.   You don't have to look at the exhibit that I



         13  put up there quite yet.



         14            My name is James Kaste.  You and I have not



         15  met before; correct?



         16       A.   I don't hear you very well.



         17       Q.   I'll try and do better to speak louder.



         18            I just told you my name and asked you if we'd



         19  ever met before.



         20       A.   No, we haven't.



         21       Q.   All right.  I don't have a whole lot of



         22  questions for you, but I have a few.



         23            I think we can agree that during some years



         24  not all of the irrigators along the Tongue River



         25  irrigated their land; right?
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          1       A.   Yes.



          2       Q.   And at certain points in any irrigation



          3  season, certain irrigators would shut off their pumps



          4  or other means of diversion in order to do activities



          5  like haying; correct?



          6       A.   That's correct.



          7       Q.   All right.  And if I understand your records



          8  correctly, I didn't see that you measured direct flow



          9  diversions.



         10       A.   The direct flow?  Usually most all of it went



         11  to the T & Y.  And as far as the direct flow, we got



         12  that when it came out of the dam actually.  So we knew



         13  it was coming down.  And we knew that all that water



         14  would be going into Tongue River.  Once we got into the



         15  irrigation season, everything was contract water after



         16  that.



         17       Q.   Okay.  And if I understand, basically your



         18  marching orders from the court, you understood to be to



         19  deliver the storage water to the Tongue River water



         20  users?



         21       A.   The stored water, yes, Tongue River users.



         22       Q.   And your marching orders from the court



         23  required you to report back to the court the storage



         24  water that was used by the Tongue River water users?



         25       A.   Yes.





                          Bray Reporting (406) 670-9533

�                                                                  3546



                                 CHARLES GEPHART - November 15, 2013

                                      Cross-Examination by Mr. Kaste





          1       Q.   All right.  Now, there's a little bit of



          2  difference between the marching orders from the court



          3  in earlier years and in 2006 when you were a water



          4  commissioner.  In 2006 there's some new language that



          5  talked about administering the 1914 Miles City Decree.



          6            Did that language, in your view, require you



          7  to do anything differently than you'd done before, say,



          8  in 2005?



          9       A.   No.



         10       Q.   Okay.  Now, when -- the direct flow changes



         11  over the course of the year; right?  It's variable?



         12       A.   Yes.



         13       Q.   Did you make any changes to anybody's



         14  diversions based on variations in that direct flow?



         15       A.   No.



         16       Q.   And did you make any changes in anybody's



         17  direct flow diversions based on, for example, a guy



         18  like Mr. Nance turning on or off his particular direct



         19  flow right?



         20       A.   I didn't, no.



         21       Q.   All right.  Can we look at Exhibit M397?



         22       A.   I have 394.  I don't have 397.



         23       Q.   That was one you talked about with Mr. Draper



         24  yesterday, and I'll get you a copy.



         25       A.   No. 137?
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          1       Q.   May I look?



          2       A.   I have Exhibit M394 -- or a No. 137.



          3       Q.   You don't have it up there with you right at



          4  the moment.  I'm sorry.  We packed up all the things



          5  you talked about yesterday at the end of the day, and



          6  now we have to get them all back out.



          7            So you have, now, Exhibit 397 in your hands;



          8  right?



          9       A.   Yes, I do.



         10       Q.   And if I remember right, this is your notes



         11  recording the calls that you received from irrigators



         12  for their stored water?



         13       A.   Yes.



         14       Q.   So this would reflect all the times people



         15  called you and said, I need a certain amount of my



         16  stored water?



         17       A.   Yes.



         18       Q.   One of the things I noticed is, for example,



         19  I don't see calls from Mr. Hayes or from the Brown



         20  Cattle Company, and that leads me to conclude that this



         21  reflects the orders for stored water just from your



         22  portion of the river?



         23       A.   That's correct.



         24       Q.   So everybody south of the Brandenburg Bridge,



         25  they would have called Mr. Kepper?
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          1       A.   That's correct.



          2       Q.   All right.  And one of the things you often



          3  record is the number of days that the person calling in



          4  would like to have their water; correct?



          5       A.   Yes.



          6       Q.   There are a number of entries where the



          7  amount of time is not recorded in your notes.  So, for



          8  example, you would often say they would like their



          9  water for five days.  But in other notes, it just



         10  records a flow rate of maybe 20 CFS without recording



         11  how long they want it.  And I can point you to a couple



         12  if you'd like.



         13            If you go down, for example, to June 21st on



         14  the first page, you see an order -- I think that's from



         15  Ray Muggli, and it says 20 CFS.  And I don't know a



         16  date associated with how long that water would be



         17  delivered.



         18            Do you see that one?



         19       A.   I do.



         20       Q.   Does it mean anything in particular if



         21  there's not a date associated with a particular call?



         22       A.   I don't have an explanation for it.  On that



         23  particular one that you're asking, I took the call on



         24  the 21st, and then I called it in on the same day.



         25       Q.   And what I'm trying to figure out, 'cause I
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          1  looked through these and I had somebody who is smarter



          2  than me try and match this information up with certain



          3  other records to see how well they corroborated, and



          4  one of the things we couldn't figure out is how long



          5  this 20 CFS would be delivered for.



          6       A.   Yeah.  He would be in a different reach.  And



          7  that would be probably four days before he'd receive



          8  it.  But giving the dam the name -- or Art Hayes, the



          9  name of the irrigator, he knew in what reach of the



         10  river he was irrigating.  So he would automatically go



         11  ahead and give them the lead time that he needed to get



         12  that water.



         13       Q.   And I certainly understand needing to take



         14  into account the amount of time it takes the water to



         15  travel to that particular irrigator.  And then there is



         16  an additional question about how long that water would



         17  be delivered, for what period of time this 20 CFS would



         18  go on.  And I got the impression that sometimes you



         19  recorded that and other times not.



         20       A.   I think that it was a call that -- and the



         21  ones where I do have the dates, that would probably be



         22  a week or maybe two weeks before they actually needed



         23  it.  And they felt that that would be the time to call



         24  in the order.  And so they would know that.  But



         25  usually, if I don't have a date there, they already
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          1  know that they are going to be receiving that water



          2  within four days or six days or whatever.  It was an



          3  assumption there.



          4       Q.   Is there any way to determine from these



          5  records how long that delivery lasted after it reached



          6  the particular irrigator?



          7       A.   Usually most of these -- I have, for example,



          8  on 5/22, for Ray Muggli, he needs 20 CFS from 5/27 to



          9  6/1.  And that was called in on the 22nd.  So that gave



         10  him five days' lead time before he started irrigating.



         11            Most of the time, if they wanted it for a



         12  specific period, then I would write that on my notes to



         13  let the dam know when the water is to be released.



         14       Q.   So if there's not a specific period



         15  associated with an entry in your notes, then it's fair



         16  to conclude the irrigator didn't tell you how long they



         17  wanted that delivered?



         18       A.   No.  'Cause this on 6/21, for example, 5 CFS



         19  for ten days.  So I knew that they needed 5 CFS for ten



         20  days.  So it would be 50 CFS.  And I called that in on



         21  the same day, as I mentioned, that I received the call.



         22  So he knew right away when his water was going to be



         23  there.



         24       Q.   All right.



         25       A.   There was some assumptions here.
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          1       Q.   Okay.  Now, if I understand right, so the



          2  reservoir orders for 2006, your stretch of river began



          3  on May 19 when Mr. Wade Olson called you.  That's the



          4  first entry on the exhibit?



          5       A.   Yes.



          6       Q.   And then they continue throughout the season?



          7       A.   That's correct.



          8       Q.   All right.  Montana hired an expert in this



          9  case.  His name is Mr. Book, and he's a civil engineer.



         10  And he prepared a report in this case.  One of the



         11  things he has in his report on Table 4D is a



         12  quantification of how much storage water was released



         13  at certain times.



         14            And I'm just going to tell you, for May and



         15  June of 2006, he doesn't record that any storage water



         16  was released.  Do you know why you would be taking



         17  orders for storage water in May and June?



         18            And I can tell you how he figured it out.  He



         19  looked at what went into and out of reservoir and



         20  determined that storage water wasn't being released.



         21  So his focus for analysis was on the reservoir



         22  operation.



         23       A.   I actually don't understand the question.  I



         24  can't really hear you very well.



         25       Q.   I'm sorry.  I'll try to do better.
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          1            Do you know why you would be taking reservoir



          2  orders at a time when the reservoir is actually



          3  storing?



          4       A.   When it's actually storing?



          5       Q.   Yeah.



          6       A.   I really can't answer that question.  I



          7  really don't know the answer.



          8       Q.   And I want you to look at a different exhibit



          9  also.  And I think that it will help a little bit.



         10            Would you look with me at Exhibit M400, which



         11  are your field notes.  And towards the end of your



         12  field notes, you've actually recorded river flows at



         13  various gauges; right?



         14       A.   Yes.



         15       Q.   All right.  If you'd turn with me to --



         16  towards the back, on page -- the bottom it says



         17  MT015527.



         18       A.   I have it.



         19       Q.   And at the top it says, "2006 Tongue River



         20  Flows"; correct?



         21       A.   Yes.



         22       Q.   And the first date that you have recorded



         23  there is May 12th, 2006?



         24       A.   Yes.



         25       Q.   All right.  Let's look at, I think it was
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          1  May 19th, and see what the flows are at the state line.



          2            Flows are 389 CFS; correct?



          3       A.   This was 5/19?



          4       Q.   Yes, sir.



          5       A.   Yes.



          6       Q.   And then the water coming out of the dam on



          7  May 19th, which you have in the next row down under



          8  Tongue River Dam, was 120 CFS; correct?



          9       A.   That's correct.



         10       Q.   And if we look, say, at the next day, the



         11  state line flow's 351 CFS on May 20th?



         12       A.   Pardon me?  What was the question again,



         13  please.



         14       Q.   On May 20th, the state line flow was 351 CFS?



         15       A.   Yes.



         16       Q.   And the dam, the releases were 120 CFS?



         17       A.   Yes.



         18       Q.   And this pattern generally continues all



         19  through this page.  So, for example, if we move down to



         20  about the halfway point on this page, you see that you



         21  start repeating this information for later dates in May



         22  and June; correct?



         23       A.   That's correct.



         24       Q.   So if we pick a date in there, say, May 29th,



         25  since it doesn't have any scratched out, we see the
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          1  state line flows of -- are 786 CFS; correct?



          2       A.   Yes.



          3       Q.   And at the same time, the Tongue River flows



          4  from the dam are 175 CFS?



          5       A.   Yes.



          6       Q.   And that -- again, that pattern continues



          7  throughout the page where the state line flows exceed



          8  the flows coming out of the dam; correct?



          9       A.   Yes.



         10       Q.   So the reservoir technically is storing



         11  during this period of time the difference between what



         12  it releases and what's coming in?



         13       A.   Yes.



         14       Q.   And at the same time, people from the Tongue



         15  River Water Users' Association are calling you and



         16  asking for stored water; correct?



         17       A.   Yes.



         18       Q.   And if I understand right, you don't know why



         19  that is?



         20       A.   I don't feel qualified to answer that



         21  question.



         22       Q.   All right.  I'd appreciate an "I don't know."



         23       A.   I know what the -- yeah.



         24       Q.   Did you ever give the information that you



         25  recorded, say your reports to the court, your summaries
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          1  of usage, to the actual irrigators during the course of



          2  the season?



          3       A.   On this specific farm, they did -- they knew



          4  exactly how much water they were using.  But any time



          5  that they requested how much water they were using and



          6  how much was left, they -- I would certainly give it to



          7  them.



          8       Q.   Was it your practice to give everybody a



          9  piece of paper at the end of the year, sort of a



         10  receipt kind of accounting?



         11       A.   No.  That was their responsibility.



         12       Q.   In the course of your work as a commissioner,



         13  had you ever heard that Mr. Hayes tries to run the dam



         14  for 50 CFS at Miles City?



         15       A.   Would you repeat your question, please.



         16       Q.   In the course of your work as a water



         17  commissioner, did you ever hear that Mr. Hayes tries to



         18  run the dam for 50 CFS at Miles City?



         19       A.   I still don't understand the question.



         20       Q.   See it's not just you.  Nobody can hear or



         21  understand me.



         22            And I'm just curious if you've ever heard



         23  that Mr. Hayes attempted to run the dam in order to



         24  keep about 50 CFS at Miles City?



         25       A.   I apologize.  But I don't really understand
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          1  the question.



          2       Q.   It's probably not a very good question.  I



          3  can move on.



          4            When you were the water commissioner, was



          5  there water being delivered down the river in order to



          6  maintain a live stream for fish?



          7       A.   I don't believe that was ever -- I've



          8  never -- I don't remember hearing it like that.



          9       Q.   All right.  When you got your marching orders



         10  from the court in 2006, you got your order from the



         11  court, were you given any instructions about delivering



         12  water other than stored water?



         13       A.   No.



         14       Q.   Were you familiar with the 1914 Miles City



         15  Decree?



         16       A.   No.



         17       Q.   All right.  Think back to your field notes.



         18  You don't have to look at any of them.  I'm not going



         19  to ask you about any of the particular numbers here.



         20  Although, I do appreciate you keeping them.  What -- I



         21  guess, what did you do with the information that you



         22  reported in your field notes?



         23       A.   I recorded -- everything that I wrote down



         24  pertaining to my job, I kept in a folder.  And I had my



         25  maps as well in there showing the locations of the
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          1  purchases along the Tongue River.  And when I no longer



          2  was a water commissioner, all of that information I



          3  turned in to the Tongue River Water Users' Association.



          4       Q.   And what I'm asking is, in the day-to-day



          5  performance of your job as a water commissioner, what



          6  did you do with the information that you recorded?



          7       A.   I kept that.



          8       Q.   And I get the impression that you recorded



          9  the amount of water used at particular diversions;



         10  right?



         11       A.   Yes.



         12       Q.   And then you incorporated that into the



         13  summary that you sent in to the court; correct?



         14       A.   Yes.



         15       Q.   And so the summary you sent into the court



         16  reflects the amount of water that you measured at each



         17  diversion point?



         18       A.   Yes.



         19       Q.   Okay.  And I don't get the impression that



         20  you measured the water in any stream gauge after the



         21  Brandenburg Bridge.



         22       A.   After the Brandenburg -- everything I



         23  recorded was -- when I say "after" is from Brandenburg



         24  to the mouth of the Yellowstone.



         25       Q.   Right.  And so all I'm trying to figure out
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          1  is after the Brandenburg Bridge -- and you recorded the



          2  gauge data from the Brandenburg Bridge gauge; right?



          3       A.   Yes.



          4       Q.   After that, the only thing that you recorded



          5  would be the actual diversions by the individual



          6  irrigators?



          7       A.   That's correct.



          8       Q.   So you're not really measuring flows at any



          9  other point after the Brandenburg Bridge?



         10       A.   No.



         11       Q.   So let's look at the reports that you sent to



         12  the court.  And I've -- you should have in front of you



         13  Exhibit M394.  And what I'd like you to look at is



         14  the -- no, not the last.  It's actually a page sort of



         15  in the middle with the Bates stamp at the bottom



         16  MT10027.



         17       A.   I have it.



         18       Q.   And I picked this because I believe it to be



         19  your final report to the court for 2006.  There's



         20  actually a cover letter on the preceding page that



         21  seems to indicate this particular report was for the



         22  period through September 30th.



         23            And I looked at all your reports, and this



         24  has the biggest numbers, which leads me to conclude



         25  this was the last one.  Is that a fair assumption, this
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          1  is the last one for 2006?



          2       A.   Yes.



          3       Q.   All right.  I have a couple of questions



          4  about the contents of this particular report.  First,



          5  it's true, I think, that a number of the water users



          6  identified on your report -- which only covers your



          7  portion of the river; correct?



          8       A.   Yes.



          9       Q.   A number of them used less than the amount of



         10  water that they have contracts for; correct?



         11       A.   Yes.



         12       Q.   All right.  And there are a couple of users



         13  that actually used a little bit more; right?



         14       A.   Yes.



         15       Q.   All right.  In particular, the very first



         16  one, the T & Y Irrigation District, if I read this



         17  right, under the column "Contract water remaining



         18  acre-feet," there is an asterisk in front of the number



         19  there which corresponds to a notation in the comments



         20  that says "Amount over contract"; right?



         21       A.   Yes.



         22       Q.   So we can agree that the Tongue River -- the



         23  T & Y Canal, in 2006, used 1220 acre-feet more than it



         24  had a contract for; right?



         25       A.   I think that's what I meant there, yes.
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          1       Q.   All right.  And that's even 1200 more than



          2  the amount that they purchased from the Northern



          3  Cheyenne Tribe?



          4       A.   Yes.



          5       Q.   All right.  We can see in the second to last



          6  column the actual contract amount, which reflects a



          7  10 percent pro rata reduction; right?



          8       A.   Yes.



          9       Q.   All right.  'Cause their full amount is



         10  5280 shares.  And they've been reduced to 4761; right?



         11       A.   I believe so, yes.



         12       Q.   And if we add 3000 acre-feet from the T & Y



         13  Canal purchases from the Northern Cheyenne Tribe, we



         14  get about 7700.  And the difference between what they



         15  used in the fourth column over and 7700 is about 1220



         16  acre-feet; right?



         17       A.   I'm really not sure.  I mean, this is seven



         18  years ago, and I just -- a lot of times I look at my



         19  notes and I kind of question what I did.  But at the



         20  time I did this, it made a lot of sense.



         21       Q.   I think it still does, but I've spent a lot



         22  of time looking at it.



         23            And here's basically my question about this



         24  information.  How is it possible, with you on the river



         25  making sure people are diverting only what they are
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          1  supposed to, that the T & Y Canal can divert 1220



          2  acre-feet more than it's supposed to?



          3       A.   That was the stored water, is where it was



          4  coming from, and that would be the Northern Cheyenne.



          5       Q.   No.  I'm wondering how it's possible, with



          6  the water commissioner on the river who is measuring



          7  diversions every day, the T & Y Canal can use 1220



          8  acre-feet of water over what it is supposed to be



          9  diverting.



         10       A.   There is water in the dam.  And at that



         11  particular time -- I'm trying to remember, 'cause he



         12  can also get the level -- what the water level was in



         13  the dam, and there was adequate water there.  But it



         14  has to be accounted for and -- as far as the usage



         15  goes, and to make up the shortfall, then the water had



         16  to be purchased from the Northern Cheyenne to make up



         17  the difference.



         18            Now, there's a difference between what the



         19  stored water is for the irrigation company or



         20  organization and what the Northern Cheyenne has there,



         21  and that is -- I really can't give you a good answer,



         22  but somebody will give you a good answer.



         23       Q.   Well, I hope so.



         24            When you say "dam" in the course of that last



         25  answer, you're referring to the Tongue River Dam?
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          1       A.   That's correct.



          2       Q.   So this 1200 acre-feet of water was released



          3  from that dam at some point during the irrigation



          4  season, not pursuant to an order from the T & Y Canal,



          5  and they used it?



          6       A.   I remember the time, and there was a lot of



          7  panic going on because there was a demand for water.



          8  And they were just running out of water to meet the



          9  demands.  And this was something that was taken care of



         10  at that time, but I can't give you a good explanation



         11  for it right now.



         12       Q.   But you measured the water that went into



         13  T & Y Canal, and it included this 8981 acre-feet of



         14  water?



         15       A.   On Exhibit 137, where I have a sheet on the



         16  T & Y?



         17       Q.   I think that you need to look below the



         18  No. 137.  That's the docket number for this case.  The



         19  exhibit number is below that one.



         20       A.   I think the one I'm talking about is 400, the



         21  one I have, for individual irrigator.



         22       Q.   Yes, sir.



         23       A.   Looking under that, there might be an



         24  explanation there.



         25       Q.   Well, do you believe that you accurately





                          Bray Reporting (406) 670-9533

�                                                                  3563



                                 CHARLES GEPHART - November 15, 2013

                                      Cross-Examination by Mr. Kaste





          1  recorded the amount of water that the T & Y Canal used



          2  in 2006?



          3       A.   Yeah.  This is accurate.  But I'm --



          4  unfortunately, I can't give you a good explanation for



          5  this.



          6       Q.   That's okay.  It was a long time ago.  I



          7  think in the course of answering one of Mr. Draper's



          8  questions, you didn't see return flows coming back into



          9  the stream off the fields in the course of your work;



         10  right?



         11       A.   Yes.



         12       Q.   All right.  Now, we can agree that return



         13  flows often show up in the river as a result of



         14  movement through the ground; right?



         15       A.   Yes.



         16       Q.   And you wouldn't be able to visually see



         17  return flows in that instance; right?



         18       A.   Yes.



         19       Q.   And if I understand correctly, you weren't in



         20  the business of calculating the effect of return flows



         21  on the stream in 2006?



         22       A.   Yes, that's correct.



         23       Q.   And if I understand right, you didn't measure



         24  or regulate any groundwater wells in the course of your



         25  work?
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          1       A.   No, I had nothing to do with those.



          2       Q.   And that would include CBM wells as well?



          3       A.   That's correct.



          4       Q.   Okay.  And if I understand right, your



          5  regulatory duties did not extend out into the



          6  tributaries of the Tongue River?



          7       A.   No, it didn't.



          8       Q.   And I assume -- I'm not even sure if this is



          9  in your stretch of the river -- but I assume you didn't



         10  measure any diversions that may have occurred on the



         11  Northern Cheyenne Tribe Reservation?



         12       A.   No, I didn't.



         13       Q.   Did you ever make an attempt to measure the



         14  amount of water that might be exiting the T & Y Canal



         15  at any given time?



         16       A.   No.



         17       Q.   Your responsibilities wouldn't require you to



         18  go down that canal and do anything; right?



         19       A.   Yes.  But -- yeah.  My responsibility was



         20  just making sure that they received the water there at



         21  the outtake.



         22       Q.   And isn't it true that quite often the T & Y



         23  Canal uses less than its full right of 187.5 CFS?



         24       A.   Would you repeat the question, please.



         25       Q.   Sure.  I think that the -- or the T & Y Canal
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          1  has a water right to take 187.5 CFS out of the river?



          2       A.   Yes.



          3       Q.   Oftentimes, very often, they don't actually



          4  take that much out of the river; correct?



          5       A.   At the beginning of the irrigation season, I



          6  can see that they wouldn't.  At the very beginning.



          7       Q.   And we'll have -- Mr. Muggli is going to



          8  testify.  He'll tell us how he runs the T & Y Canal.



          9            But when the T & Y Canal is taking less than



         10  its full appropriation or its full water right, do you



         11  make any adjustments to the direct flow diversions of



         12  anybody else on the stream?



         13       A.   No.



         14       Q.   And if I understand right, during your time



         15  as a commissioner, I don't think you ever had the need



         16  to shut anybody's diversions off?



         17       A.   No.



         18       Q.   So that one might not be clear.  Do you agree



         19  that you didn't have to turn anyone off?



         20       A.   I agree.



         21       Q.   Thank you.



         22            And can we agree -- and I know that this is



         23  far from your area.  But I assume that you looked at



         24  the Tongue River Reservoir on a regular basis, as you



         25  recorded the flows and things, Tongue River Reservoir
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          1  always had water in it during your time as a water



          2  commissioner?



          3       A.   Yes.



          4       Q.   Even late in the season?



          5       A.   There was water in the reservoir, yes.



          6       Q.   And the Northern Cheyenne Tribe had some of



          7  that and at times sold it?



          8       A.   I knew it -- yes.



          9       Q.   And they still had more to sell at the end of



         10  every year; right?



         11       A.   That, I don't know.



         12       Q.   And there was still a supply of water



         13  available to irrigators in Montana at the end of every



         14  year; right?  There was water in the reservoir?



         15       A.   Yes.



         16       Q.   All right.  Thank you, Mr. Gephart.  I



         17  appreciate your time.



         18       A.   Okay.



         19            SPECIAL MASTER:  So, Mr. Gephart, I just have



         20  a couple of, I think, relatively short questions.



         21                        EXAMINATION



         22  BY SPECIAL MASTER:



         23       Q.   So the first is, during some of the time that



         24  you were acting as the water commissioner, the T & Y



         25  irrigation canal would have had both contract water
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          1  being delivered and direct flow; is that correct?



          2       A.   Yes.



          3       Q.   So for purposes of determining whether or not



          4  they are taking the correct amount from the river, how



          5  would you know what the direct flow amount was?



          6       A.   By knowing what came into the dam and then



          7  what was being released from the dam.  Like, the



          8  difference between those two would know what would be



          9  coming down to the T & Y.  And it would be a loss on



         10  its way down.  I've recorded a couple instances there.



         11            But the direct flow was in -- was if they



         12  needed more than that, then they would order the



         13  difference between direct flow and the contract water.



         14       Q.   And so to determine whether or not they were



         15  taking the correct amount of contract rights, did you



         16  also have to know what their direct flow rights were at



         17  that time?



         18       A.   Yes.



         19       Q.   So when you would measure how much water they



         20  were taking, would you compare that to your direct flow



         21  rights and contract rights?



         22       A.   Yes.



         23       Q.   Okay.  So I have a question, just so that I



         24  understand it, on Exhibit M400, which are your field



         25  notes.
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          1            Do you have those in front of you?



          2       A.   Yes, I do.



          3       Q.   So if you could turn to the page that has the



          4  Bates stamp that's Montana 015488, which is labeled at



          5  the top "2006 T & Y Irrigation District Flows."  And if



          6  you want, I'd be happy to try and find that correct



          7  page for you.



          8       A.   I have it.



          9       Q.   So as I understand the way in which this page



         10  and a lot of the other pages -- or at least the way



         11  this page is organized, it looks like you actually



         12  started the first date on the right-hand side and moved



         13  to the left?



         14       A.   See, I started using it like this.



         15       Q.   Okay.



         16       A.   And then I started using -- a spreadsheet



         17  made more sense, and even it confused me when I



         18  returned to these sheets.  Then I finally -- it was



         19  explained to me how I did it.



         20       Q.   Okay.  And so just on the -- if we just look



         21  at the right-hand column, you'll see that you have the



         22  date on the far right column and then the next column



         23  says "CFS."



         24            And so here the first dates say decree, so I



         25  assume that means that at that point they are using
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          1  their direct flow decreed rights?



          2       A.   That's correct.



          3       Q.   Okay.  And then, like starting on 5/17, I



          4  began to see a number -- first couple of numbers are



          5  122, and it goes down to 107 and then 106.



          6            So what are those numbers?



          7       A.   Beginning in 5/23?



          8       Q.   5/17 in the right-hand column.



          9       A.   Okay.  5/17, it says decree and then 122 CFS.



         10       Q.   Yes.  So what is the 122 CFS measuring?



         11       A.   That would be contract water.  And by



         12  explanation, if you would drop down to 5/23, it has



         13  decreed, .12, that was how much decreed water there



         14  was.  And then there was 107 added to it, which was



         15  contract water.



         16       Q.   Okay.



         17       A.   That's what I got down here.  And I thought



         18  it would be a good idea to -- what was decreed, I



         19  should have put what the CFS was.  And I didn't do it.



         20  It was not my responsibility to record the decreed



         21  water.



         22       Q.   And let me just make sure there are not some



         23  other pages that I need an explanation of.  No.  I



         24  think that's fine.



         25            SPECIAL MASTER:  So those are my only
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          1  questions.



          2            Mr. Kaste?



          3            MR. KASTE:  I have nothing further.



          4            SPECIAL MASTER:  Okay.  Thank you.



          5            Mr. Draper?



          6                    REDIRECT EXAMINATION



          7  BY MR. DRAPER:



          8       Q.   Mr. Gephart, you were asked by Mr. Kaste if



          9  you were familiar with the Miles City Decree.  And I



         10  believe your answer was no.  As a practical matter, did



         11  you know what needed to be done with respect to direct



         12  flow and deliveries to the T & Y?



         13       A.   Yes.



         14       Q.   And when you were in the period where the



         15  T & Y was receiving both its direct flow and some of



         16  its storage water, if I understand correctly, a certain



         17  amount of water was ordered under those conditions to



         18  be released from the reservoir.  And that was reduced



         19  by the agreed transit losses.  And that allowed you to



         20  determine how much contract storage water the T & Y was



         21  receiving at any given time.



         22       A.   Uh-huh.  Yes.



         23       Q.   And the rest of the water that was reaching



         24  their headgate could be diverted, then, under their



         25  direct flow right; is that right?
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          1       A.   Yes.



          2       Q.   And as part of your administration, you did



          3  keep an eye on the gauges, not only at Brandenburg



          4  Bridge, but on downstream to the confluence; isn't that



          5  right?



          6       A.   Yes.



          7       Q.   You answered "yes"?



          8       A.   Yes.



          9       Q.   And, in fact, those are shown in your field



         10  note tabulations, aren't they?



         11       A.   Yes.



         12       Q.   I believe you answered one question for



         13  Mr. Kaste, that you never had to turn anyone off.  Did



         14  you ensure that when people needed to turn off their



         15  pumps, having received all of their contract water that



         16  they had ordered, that they did so?



         17       A.   Yes.



         18            MR. DRAPER:  No further questions, Your



         19  Honor.



         20            SPECIAL MASTER:  Okay.  Thank you very much,



         21  Mr. Draper.



         22            So thank you, Mr. Gephart, for testifying.



         23            THE WITNESS:  Thank you.



         24            SPECIAL MASTER:  And so you can now step down



         25  from the witness box.
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          1            So, Mr. Draper, we can take the first morning



          2  break right now.  I'm just wondering, if we are going



          3  to have three witnesses this morning, maybe we can take



          4  a break in between each one.



          5            MR. DRAPER:  Very good, Your Honor.  That



          6  would be, I think, a good way to approach it.



          7            SPECIAL MASTER:  That way you can make sure



          8  the witness box is tidied up before the next one comes



          9  on.  Thank you.



         10            MR. DRAPER:  Thank you.



         11                      (Recess taken 9:31 to 9:41



         12                      a.m., November 15, 2013)



         13            SPECIAL MASTER:  Okay.  Everyone can be



         14  seated.



         15            MR. SWANSON:  Your Honor, we've lost



         16  Mr. Draper.



         17            SPECIAL MASTER:  Oh, here he is.



         18            MR. DRAPER:  Sorry about that, Your Honor.



         19  We are ready to call our next witness.



         20            I wanted to inquire of Your Honor if there's



         21  been any further notice about whether we're going to



         22  need to be moving out of here.



         23            SPECIAL MASTER:  I think it looks like we're



         24  going to be moving out.  I haven't heard anything else.



         25  So that looks like what we'll be doing.
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          1            MR. DRAPER:  Okay.  And in that process, will



          2  you be looking to us to pack up your boxes and make



          3  sure that they get transported to the new location?



          4            SPECIAL MASTER:  That's a good question.  I'm



          5  glad you thought about it because I would have



          6  forgotten entirely, and I would have had a lot of boxes



          7  here I probably would have preferred to have over



          8  there.



          9            So, yes, it would be valuable if -- I guess



         10  there's a total of six boxes up front here.  So what



         11  I'll make sure is -- I've been making sure that we've



         12  repacked each of those boxes at the end of each day so



         13  that we know exactly where the exhibits are.  So I



         14  would propose, at the end of today, I'll get these



         15  boxes packed up with Suzie's help.  And then if you



         16  wouldn't mind transporting it, it would certainly be



         17  easier for me.



         18            MR. DRAPER:  I thought that might be the



         19  case.  And the parties, I'm sure, will be glad to make



         20  sure that happens.



         21            SPECIAL MASTER:  As long as we're on the



         22  subject, so are we going to need help moving these



         23  boxes back out of here?  Why don't we go off the



         24  record.



         25                      (Discussion held off the
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          1                      record.)



          2            SPECIAL MASTER:  So back on the record.  Go



          3  ahead and call your next witness.



          4            MR. DRAPER:  Your Honor, we would call as our



          5  next witness Mr. Alan Fjell.  Mr. Cory Swanson will be



          6  doing the examination.



          7            (Alan Fjell sworn.)



          8            THE CLERK:  Please have a seat.  State your



          9  name and spell it, please, for the court reporter.



         10            THE WITNESS:  Alan, A-l-a-n F-j-e-l-l.



         11            SPECIAL MASTER:  Good morning, Mr. Fjell.



         12            THE WITNESS:  Good morning.



         13            SPECIAL MASTER:  Mr. Swanson.



         14            MR. SWANSON:  Thank you, Your Honor.



         15                        ALAN FJELL,



         16  having been first duly sworn, testified as follows:



         17                     DIRECT EXAMINATION



         18  BY MR. SWANSON:



         19       Q.   Good morning, Mr. Fjell.



         20       A.   Good morning.



         21       Q.   I wonder if you could tell us where you



         22  currently live.



         23       A.   I currently live in Birney, Montana.



         24       Q.   What's your current occupation?



         25       A.   Farm boss for the Diamond Cross.
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          1       Q.   And what's your responsibilities as the farm



          2  boss for the Diamond Cross Ranch?



          3       A.   Taking care of all the farming, irrigating,



          4  haying.



          5       Q.   How long have you been in that job?



          6       A.   I believe since 2005.



          7            SPECIAL MASTER:  Is that the Diamond Cross



          8  brand there on your jacket?



          9            THE WITNESS:  Yes, sir.



         10  BY MR. SWANSON:



         11       Q.   Can you tell us a little about your



         12  background prior to working for the Diamond Cross, your



         13  education and some of your work experience.



         14       A.   I have a bachelor's degree in secondary



         15  education, biology.  Did my stint in the Air Force,



         16  taught school for a while.  Worked for Peabody Coal



         17  Company as a wildlife biologist for ten years.  Ran the



         18  Ashland Sawmill for the Cheyenne Tribe.  And went back



         19  into agriculture again.



         20       Q.   So did any of that work experience include



         21  irrigation, and did you have any working knowledge of



         22  irrigation before you became a water commissioner?



         23       A.   Oh, yes.  Yes.



         24       Q.   Can you tell us about that?



         25       A.   Yeah.  I grew up in the Birney community on
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          1  the Diamond Cross Ranch -- or on the Three Circle



          2  Ranch.  Mr. Hayes' place now.  My father was the



          3  foreman there.  It was all irrigated.  I've worked on



          4  several irrigated places growing up as a kid before the



          5  child labor laws.



          6            And I actually had my own place leased for a



          7  while, and it was irrigated.



          8       Q.   So what kind of irrigation were you doing in



          9  those previous years?  Was it flood or sprinkler?



         10       A.   Back in those days, it was all flood.



         11       Q.   Open ditch flood?



         12       A.   Open ditch flood, yes.



         13       Q.   Have you ever served as a water commissioner?



         14       A.   Yes.



         15       Q.   And was that in the Tongue River Basin?



         16       A.   That was in the Tongue River Basin in 2002.



         17       Q.   How did you end up becoming a water



         18  commissioner?



         19       A.   I was approached by Art Hayes, asked if I



         20  could help them out.  At that time, I was running a



         21  little portable sawmill.  The sawmill in Ashland was



         22  down.  And I told him yes, that I would do it.



         23       Q.   Did you receive any training before you



         24  became a water commissioner?



         25       A.   Yes, we went through the training in
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          1  Harlowton.



          2       Q.   So we heard from Mr. Roberts from DNRC



          3  earlier this week, and he described the training.  Is



          4  that the type of training that you received?



          5       A.   Exactly.  That was exactly what we went



          6  through.  And out in the field also, through weirs,



          7  using Marsh-McBirney and that other kind of equipment



          8  they use, pencil and paper.



          9       Q.   So the training included the measurement.



         10  Did it also include any discussions of Montana water



         11  law?



         12       A.   Yes, it did.



         13       Q.   And who -- who did you -- I apologize.



         14            Do you recall who was helping put on that



         15  training other than the DNRC folks?



         16       A.   Judge Lobel was there.  And the district



         17  court judge for that district, the Harlowton district



         18  on the Musselshell River, was also there.



         19       Q.   Can you tell us who Judge Lobel is?



         20       A.   Judge Lobel was the state water judge.



         21       Q.   And who did you serve with as water



         22  commissioner?  Were you the only commissioner on that



         23  year?



         24       A.   No, I was the junior commissioner.  Chuck



         25  Kepper was the senior commissioner.
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          1       Q.   I apologize.  Go ahead.  Finish that answer.



          2  I didn't hear you.



          3       A.   I said, I worked with Chuck Kepper.  He was



          4  the senior commissioner; I was the junior.



          5       Q.   So did Mr. Kepper give you any training or



          6  any additional guidance along the way?



          7       A.   Yes, he did.  And he'd been a commissioner



          8  the year before.  And we went to all of the locations



          9  checking all the pumps, looking over the whole Tongue



         10  River run.



         11       Q.   So what year was this?



         12       A.   2002.



         13       Q.   So when you said you went through all the



         14  pumps on the river, you and Mr. Kepper did that



         15  together; is that right?



         16       A.   Together, yes.  And I should have said



         17  diversion points, not pumps.



         18       Q.   Was that at the beginning of the irrigation



         19  season?



         20       A.   Yes, it was.



         21       Q.   And then after that, did you two operate



         22  together the whole year, or did you split up?



         23       A.   No.  We split up after we got our baseline



         24  put down.  We got introduced to the new equipment, the



         25  measuring device, I don't know, ultrasound or Doppler,
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          1  or whatever it was.



          2            And there were people irrigating before we



          3  were put on.  So some pumps were running, and we used



          4  it to establish baseline.  They were still on flow



          5  right at that time, I believe.  We kind of set a basis



          6  if water was going over the T & Y Dam, it was flow



          7  right.  Because beyond there, there were no extraction



          8  points that I knew of, or Chuck also, I guess.  Because



          9  we never monitored anything below the T & Y Dam.



         10       Q.   So you mentioned the ultrasound device.  And



         11  Mr. Kepper actually demonstrated that device either



         12  yesterday or the day before.



         13            Is that the same one?



         14       A.   Yes, it is.  But we didn't have any training



         15  on that.  We learned it by the manual.  And we did



         16  check it against some flow meters, and it was accurate.



         17  We were evidently setting it up right.



         18       Q.   Had you had any experience in dealing with



         19  the technical electronic or scientific instruments



         20  before in your life?



         21       A.   Yes.  When I was going to college, I worked



         22  in the microbiology lab.  We used a lot of instruments



         23  and stuff in there.  Also, I did an independent study



         24  for Yellowstone County Air Pollution Control Board.



         25       Q.   And what did you study in that independent
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          1  study?



          2       A.   We were doing fluoride analysis of air and



          3  grass samples.



          4       Q.   And then you mentioned you worked for Peabody



          5  Coal as -- what was that job?



          6       A.   I was the foreman of the sawmill.  No, I'm



          7  sorry.  Peabody Coal, I was an environmental scientist.



          8       Q.   Did you do any water or soil measurements on



          9  that job?



         10       A.   I did help John Wheaton, who was at the DNRC.



         11  He was the hydrologist working for Peabody at that



         12  time, and I helped him with the Marsh-McBirney a couple



         13  times on the flows on Rosebud Creek.  And we did water



         14  sampling, pHs, stuff like that, yes.



         15       Q.   So it wasn't particularly challenging for you



         16  to figure out how to use the devices?



         17       A.   No.  And it had a good manual with it.



         18            MR. SWANSON:  Your Honor, I've got a number



         19  of documents I want to hand him.  May I approach freely



         20  to do that?



         21            SPECIAL MASTER:  You may.



         22  BY MR. SWANSON:



         23       Q.   I've just been admonished by the court



         24  reporter to slow down a bit.



         25       A.   Okay.





                          Bray Reporting (406) 670-9533

�                                                                  3581



                                      ALAN FJELL - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1       Q.   Mr. Fjell, I've handed you a document that's



          2  marked Montana 380A.  And if you'd turn a couple pages,



          3  you'll see 380B.



          4            Do you recognize this document?



          5       A.   Yes.  This is the order appointing me as the



          6  water commissioner.



          7       Q.   So the first couple pages are the petition,



          8  and then the order is at the end, the 380B; is that



          9  accurate?



         10       A.   Yes, 380B.



         11       Q.   I'd like you to look at a couple of items on



         12  this document.  So going to the 380A, the second page



         13  there, the number at the bottom is MT09973.  And we're



         14  going to look at those bottom two paragraphs of that



         15  page.



         16       A.   Yes.



         17       Q.   You see, in the second paragraph from the



         18  bottom, about halfway through that paragraph, it starts



         19  out "In times of shortage."



         20            Do you see that?



         21       A.   Yes, I do.



         22       Q.   Could you just read that sentence for us



         23  please.



         24       A.   "In times of shortage, the Tongue River Water



         25  Users' Association has interpreted the 'equal and
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          1  ratable right to water' language in Section 8 of the



          2  Water Purchase Contract as requiring delivery to the



          3  water users on a pro rata basis."



          4       Q.   So did you understand that in 2002 water



          5  users were receiving water on a reduced or pro rata



          6  basis?



          7       A.   Yes, sir.



          8       Q.   Do you remember what the percentage reduction



          9  was approximately?



         10       A.   It was approximately 50 percent.



         11       Q.   So if you took a water user who had, say, 200



         12  acre-feet of shares in the reservoir, would he or she



         13  get about a hundred acre-feet?  Is that right?



         14       A.   (Witness nods head.)



         15       Q.   And did you apply that evenly across the



         16  board to all water users?



         17       A.   Yes, we did.



         18       Q.   I want to look at the next paragraph.  And it



         19  actually carries over to the following page a little



         20  bit.  And here the court is discussing measuring all



         21  water users.



         22            And I believe you just testified that you and



         23  Mr. Kepper actually did do that measurement for all



         24  water users?



         25       A.   Yes, we did.
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          1       Q.   Is it true not all the water users that had a



          2  measuring device set up at that point?



          3       A.   Yes, it is true.



          4       Q.   And so looking at the following page, it



          5  mentions the electronic ultrasound measuring device.



          6  And you testified a minute ago that you used that to



          7  measure the diversion points.  My question is:  Did you



          8  do that just at the beginning, or did you ever do



          9  additional measurements throughout the season to



         10  double-check people's pumps, for example?



         11       A.   If they requested that we measure again, we



         12  did.  Otherwise, we used the reading from the beginning



         13  of the season.



         14       Q.   And that device was only for something that



         15  had a pipe; is that correct?



         16       A.   Correct.



         17       Q.   So it's limited to pumps or some kind of a



         18  tube?



         19       A.   Yes.



         20       Q.   What did you do for diversions that didn't



         21  have a pump?  And maybe you could tell us what other



         22  diversions that would be out there that didn't have a



         23  pump.



         24       A.   Some of the diversions were a dam gravity



         25  flow diversion.  Two of them had flumes.  The Amish
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          1  ditch had nothing.  So we measured that one with the



          2  Marsh-McBirney to determine the flow.



          3            I'm trying to think.  There was one other



          4  ditch that we had to use the Marsh-McBirney on.  It was



          5  a Peabody property down by the Brandenburg Bridge.  And



          6  if memory serves, he only irrigated one time.  It was a



          7  Crisafulli pump.  And we couldn't get a reading off of



          8  it with the ultrasound machine.  So we did a



          9  Marsh-McBirney cross-section across his ditch to



         10  determine the flow.



         11       Q.   And you said he only irrigated one time?



         12       A.   That's all I remember him irrigating on that,



         13  yes.



         14       Q.   If we stay on that third page there and go



         15  down to about the middle of the page, there's a number



         16  of indented items that are noted A, B, C, D.



         17            Do you see those?



         18       A.   Yes, I do.



         19       Q.   Looking at item A there, it references



         20  contract holders providing maps to the location of



         21  their points of diversion and measuring devices.



         22            Did you receive maps from any of these water



         23  users?



         24       A.   No, I did not.



         25       Q.   How did you find their points of diversion
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          1  and keep track of it?



          2       A.   You could tell, more or less, where the



          3  points of diversion were.  It's not hard if you follow



          4  a ditch or you see a wheel line or a pivot.  And you



          5  can find that point of diversion.  Also, they helped.



          6  They would show you where their points of diversion



          7  were.



          8            And we recorded all the points with a GPS



          9  that year for the Tongue River Water Users' Association



         10  so that they could establish a map.



         11       Q.   So do you think you missed any points of



         12  diversion, or did you get them all?



         13       A.   I think we got every one of them.



         14       Q.   Do you know if any of the points of diversion



         15  were changed throughout the season, and if so, did they



         16  notify you?



         17       A.   No, I don't believe any of them were.  I



         18  don't remember any of them being changed.



         19       Q.   Looking at item B, it says, "The water users



         20  will not be able to divert contract water until the



         21  infraction is corrected."  And I believe the infraction



         22  they mean is the lack of a map up above.



         23            How did you deal with that correction?



         24       A.   It was the water board, the Tongue River



         25  Water Users' Association, that gave us the GPS and told
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          1  us to establish the maps using the GPS.



          2       Q.   So you had those locations, and that's how



          3  you tracked contract water from that point forward?



          4       A.   Right.



          5       Q.   Looking --



          6       A.   Excuse me.  From that point forward, we knew



          7  where the locations were.  We had been to them.



          8       Q.   Okay.  And then looking at Item C, did the



          9  contract water users order water?  Did they tell you, I



         10  need this much water?



         11       A.   Yes, they did.



         12       Q.   And then your responsibility was to measure



         13  it when it was delivered?



         14       A.   Yes, sir.



         15       Q.   Did you or Mr. Kepper, to your knowledge, go



         16  on to their fields to measure how they were using it



         17  once it went past the headgate?



         18       A.   No, sir.  Our instructions were to measure at



         19  their headgate or as close to their headgate as we



         20  could get.  And once it was through, it was their



         21  responsibility.  And you can use contract water for



         22  anything you want to use it for.  It's not held to the



         23  decreed water user law.



         24       Q.   We'll look at one more item on this document.



         25  If you could go to the next page, item G.  And it says,
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          1  "For the year 2002, the commissioners may be required



          2  to administer decreed water."



          3            Do you know if you and Mr. Kepper had to



          4  administer decreed water?



          5       A.   Yes, we did.



          6       Q.   And do you recall what decreed water rights



          7  you were focused on that year?



          8       A.   The only two that we measured decreed water



          9  on were the Nance Ranch and the T & Y Ditch.



         10       Q.   When you say the Nance Ranch, you mean the



         11  Nance Cattle Company, Mr. Jay Nance?



         12       A.   Yes, I do.



         13       Q.   And the T & Y Ditch.  Why those two?



         14       A.   They -- there was -- we would take a



         15  measurement on water coming into the reservoir at the



         16  time we went on stored water.  When you went on stored



         17  water, you would take that measurement every day.



         18            And the first, I believe it's 10.48 CFS, went



         19  to the Nance Cattle Company.  And then anything that



         20  was left over went to the T & Y Ditch.  And we never



         21  exceeded that amount.  There are two requirements.



         22       Q.   Were those two the two most senior water



         23  rights on the river?



         24       A.   Yes, in the 1914 decree.



         25       Q.   And do you recall the amount of decreed water
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          1  for the T & Y Ditch?



          2       A.   187 and a half, I believe.



          3       Q.   Okay.  Let's go ahead and turn to that



          4  Montana 380B, which is that order.  It may even be



          5  attached to the same document you're looking at.



          6            Do you have that?



          7       A.   Yes, sir, I have it.



          8       Q.   And looking there at paragraph 1, that's your



          9  appointment, along with Mr. Kepper, correct, as water



         10  commissioner?



         11       A.   Yes, sir.



         12       Q.   If we look at the bottom of paragraph 2, that



         13  last sentence in bold, I wonder if you could read that



         14  for us, please.



         15       A.   "No water user may use any water flowing in



         16  the Tongue River except as distributed by the water



         17  commissioners."



         18       Q.   Did you understand that to mean not just



         19  storage water but decreed water?



         20       A.   Yes, sir, I did.



         21       Q.   Did you enforce that?



         22       A.   Yes, we did.



         23       Q.   If you could turn to the next page for a



         24  moment.  And looking at item 4.  Item 4 discusses



         25  keeping daily records distributed to each water user





                          Bray Reporting (406) 670-9533

�                                                                  3589



                                      ALAN FJELL - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1  and filing summaries with the clerk of court biweekly.



          2            Did you keep records of the diversions and



          3  the amount that was delivered of stored water?



          4       A.   Yes, sir, we did.



          5       Q.   When you say "we," do you mean you and



          6  Mr. Kepper?



          7       A.   Yes.



          8       Q.   And when -- did you report those records to



          9  the clerk of court?



         10       A.   Yes, sir.  Every two weeks we would get



         11  together and compile our data and put it in on one



         12  sheet.



         13       Q.   So if the record was submitted, it was the



         14  compilation of you and Mr. Kepper together?



         15       A.   Yes, it was.



         16       Q.   All right.  We'll look at a couple of those



         17  later.



         18            And looking at No. 5 -- I guess I'll ask you



         19  one more question about No. 4.



         20            Did you keep all your daily records of



         21  everybody's diversions once you turned in the report to



         22  the court?



         23       A.   I kept them for a while.  But that was 11



         24  years ago.  No, I have not kept them.



         25       Q.   So the record that was turned in to the court
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          1  wasn't everything you had written down.  It was only



          2  what you compiled and turned in; is that correct?



          3       A.   Yes.



          4       Q.   Then looking at No. 5, it indicates that



          5  every water user needs to have suitable headgates or



          6  other ways to turn water off.  Did you encounter anyone



          7  that didn't have a suitable headgate or a way that they



          8  could shut off a diversion?



          9       A.   No, sir, I did not.



         10       Q.   Now, I believe you testified a minute ago



         11  that you and Mr. Kepper split up the responsibilities



         12  on the river once the original initial measurements



         13  were done.  Could you indicate for the Court on this



         14  map that's next us to, which is a blowup of Figure 1



         15  from Mr. Book's report, which is Exhibit M5, could you



         16  just indicate to the Court where that dividing line



         17  was?  There's actually a marker there on the handrail



         18  next to it.  You can mark that with a black Sharpie



         19  marker if you want.



         20       A.   (Witness complies.)  About there.



         21       Q.   Go ahead and describe where you just marked



         22  that.



         23       A.   I marked it right at the Brandenburg Bridge.



         24  And that is approximate, because I was talking to Chuck



         25  about this earlier on the division because I didn't
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          1  remember it, and he said he was pretty certain he had



          2  the Ball Ranch.



          3            And there are a few north of the Brandenburg



          4  Bridge, a few Ball Ranch pumps.  Actually, just one, I



          5  think, if I remember right.  It's been a long time ago.



          6  And then I would start at the Hamilton Ranch and go on



          7  from there.



          8       Q.   So basically the dividing line was Ball



          9  Ranch, going south, would be Mr. Kepper; the Hamilton



         10  Ranch going north would be yours?



         11       A.   Yes, sir.



         12       Q.   Now, why did you end up with the northern



         13  half and Mr. Kepper had the southern half?



         14       A.   I just thought it was a little more ethical.



         15  I grew up in Birney.  He knew all of those people very



         16  well.  And my brother-in-law has a ranch on the river.



         17  And I didn't want to be the one checking him.



         18       Q.   For peace in the family; right?



         19       A.   Not just peace in the family.  It just seemed



         20  like the right thing to do.



         21       Q.   And you had known Mr. Nance before as well;



         22  is that correct?



         23       A.   I went to grade school with Mr. Nance, yes.



         24  And I worked for Mr. Nance.



         25       Q.   So you thought it was best to stay away and
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          1  there would be no personal conflicts?



          2       A.   Yes, keep the conflict of the interest down.



          3       Q.   Could you just talk about your



          4  responsibilities as a water commissioner?  And maybe



          5  just walk us through a normal day that summer on the



          6  river.



          7       A.   A normal day of water commissioners on the



          8  Tongue River is -- it's a long ways down there every



          9  day, I promise you that.



         10            But just checking the pumps, making sure they



         11  were irrigating.  I wouldn't necessarily say we



         12  measured it every day because we were running on



         13  electric meters, using the ultrasonic meters or Doppler



         14  machine.  So we'd go down and check and see if they



         15  were irrigating.  If they shut off, then we could read



         16  it and see how much they used and write that down.



         17            If we were coming close to the end of the



         18  two-week period, you would go down when we had to file



         19  our report, you would go down and pull the number so



         20  that you could do your computation and send your report



         21  in to Judge Hegel.



         22       Q.   Could you explain the electric meter part of



         23  it?  Would you do a calculation on how much electricity



         24  they used and that created a certain amount of water



         25  use?
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          1       A.   That was the only way we could keep track on



          2  the pumps.  Almost all the pumps were electric pumps.



          3  So we would strap the Doppler machine onto the pipe and



          4  get a gallon per minute out of it, how much it was



          5  pumping.  And then we would go over and watch the meter



          6  until it clocked 1 kilowatt hour and determine how long



          7  that took.  And then we could use that as a value to



          8  figure how much water they were using.



          9       Q.   So a certain rate per kilowatt hour, and



         10  times the number of kilowatt hours that they used?



         11       A.   Yes.  That's how we did that.



         12       Q.   But not every pump was electric; right?



         13       A.   Not every pump was electric.  There were a



         14  few, a very few tractor pumps or PTO pumps, diesel



         15  pumps.  And some of those had meters, and some of them



         16  didn't.



         17       Q.   When you say "PTO pump," you mean the power



         18  takeoff on the back end of the tractor would run the



         19  pump?



         20       A.   Yes, sir.



         21       Q.   How did you keep track of how much water



         22  those pumps had used?



         23       A.   Those were a little more difficult 'cause you



         24  didn't -- running that much river, you didn't have



         25  enough time to sit there and watch when they were going





                          Bray Reporting (406) 670-9533

�                                                                  3594



                                      ALAN FJELL - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1  to turn it off.  So you used what you called the honor



          2  system.  I think there were two or three people that



          3  had those.  I can think of two for sure.  And you would



          4  know what day they shut off, but you would have to ask



          5  them what time.



          6            And you would have to know when they were



          7  going to turn it on also so you could keep track of the



          8  water that they were using.



          9       Q.   That's why you called it the honor system,



         10  because you relied upon them to tell you the correct



         11  time?



         12            And did you ever have an experience where any



         13  of those users didn't act honorably?



         14       A.   No.  No.



         15       Q.   So then on a typical day, sounds like you're



         16  driving a lot, you're checking a lot of headgates and



         17  pumps.



         18            Did you ever talk to the actual water users?



         19       A.   When you would run into them, you would talk



         20  with them, yes.  But there were a lot of times that you



         21  never saw them.  You just slip in and do your work and



         22  go back out and go to the next one and you would not



         23  see them.



         24       Q.   And there was an understanding that you were



         25  able to go check their diversions without seeing them
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          1  or getting their permission first?



          2       A.   Oh, yes, they have to give you access.  They



          3  can't deny you or they can't have water.



          4       Q.   And then your responsibilities went all the



          5  way to -- basically, to the confluence of the



          6  Yellowstone River; is that correct?



          7       A.   Actually, at that time they went to the



          8  T & Y.  I had no idea there were users below the T & Y.



          9       Q.   So you didn't deliver any water below the



         10  T & Y?



         11       A.   No.



         12       Q.   And in your experience with the T & Y -- I



         13  guess we all know we're talking about the T & Y Ditch



         14  Company -- were there times when they were basically



         15  taking all the water in the river?



         16       A.   All summer long after the spring runoff, what



         17  little bit there was, yeah.  I never saw water go over



         18  it.  I think there may have been one precipitation



         19  event that put it over the top.  Just a spike came



         20  down, and it went over the top.  But I think that was



         21  it.



         22       Q.   Do you recall how long that precipitation



         23  event -- how long did you see that water in the river?



         24  A couple days maybe or more?



         25       A.   Yeah, probably a couple days.  I couldn't say
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          1  for certain.



          2       Q.   When we talked about communicating with water



          3  users, did you meet with them at the beginning of the



          4  season and talk with them about what you would do?



          5       A.   Yes, sir.



          6       Q.   Did you have any trouble with water users?



          7       A.   No, not really.  Not really.



          8       Q.   Now, how did you hear from a water user if



          9  they wanted to order water?



         10       A.   They would telephone us.  We had



         11  communication back in those days.



         12       Q.   Not necessarily everybody running around with



         13  iPhones; right?



         14       A.   Well, we do not have cellular communication



         15  in Birney yet.  No, it was all landline.  But they



         16  would call and request their water.



         17       Q.   And did you communicate with the Water Users'



         18  Association?



         19       A.   Very well.  The only one was Art Hayes.  And



         20  that's because he's a neighbor.  You know, you'd run



         21  into him on occasion.



         22       Q.   So how did you notify the Users' Association



         23  how much water was being used throughout the summer?



         24       A.   Oh, when they called for their water, we



         25  would have to get ahold of Art.  And he would call the
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          1  gate keeper at the dam and adjust the gate accordingly.



          2       Q.   So you mentioned, and I think we talked about



          3  this a bit, but in terms of looking at decreed water



          4  and stored water, you mentioned there were those two



          5  first users, Mr. Nance and the T & Y.  Did anybody else



          6  the whole rest of that summer receive direct flow



          7  decreed water?



          8       A.   Not to my knowledge, no.



          9       Q.   So if there was water going in a headgate or



         10  through a pump, is it fair to say you or Mr. Kepper



         11  were tracking that as stored water being delivered?



         12       A.   Yes, sir.



         13       Q.   And you never regulated anybody below the



         14  T & Y Dam?



         15       A.   No.



         16       Q.   Do you recall seeing any return flows or



         17  other water running off the T & Y lands?  I mean, did



         18  you go down there much below the dam?



         19       A.   I never did.  We were told that once the



         20  water reached their headgate, it was their



         21  responsibility.  Our responsibility ended at that



         22  point.



         23       Q.   So that meant, even within the T & Y, you



         24  couldn't go down and regulate among those users?



         25       A.   No.
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          1       Q.   And with the T & Y, did they have enough



          2  direct flow or decreed water for their water right the



          3  whole summer?



          4       A.   No.



          5       Q.   How did you keep track of their direct flow



          6  or decreed water versus their stored water?



          7       A.   The DNRC has a gauge at the state line.  And



          8  you would read that gauge every morning.  And that



          9  water traveling through the dam was decreed flow, that



         10  amount.  And you would subtract off Mr. Nance's 10.48.



         11  And then what was left of that went to the T & Y Ditch.



         12  And anything over that amount was then in stored water



         13  that went into the T & Y Ditch.



         14       Q.   Then basically all summer they were using --



         15  at least some portion of that water was going to be



         16  charged to stored water for them?



         17       A.   Yes.



         18       Q.   And did you ever receive a notice of anybody



         19  that was leasing water or, I don't know, trading water



         20  with another user?



         21       A.   Yes, I believe we did.  It came from



         22  Mr. Hayes that -- and I think also by letter, if I



         23  remember right.  And don't hold me to that.  But I know



         24  that Art told us that certain people were buying water



         25  from other people.
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          1            I remember one in particular.  I think Tim



          2  Lohof bought some water from Bill McKinney to finish



          3  irrigating on him.  That was on the Birney end, Chuck



          4  Kepper's end.  I can't remember if they bought any



          5  Indian water that year or not.



          6       Q.   When you say "Indian water," do you mean from



          7  the Northern Cheyenne Tribe?



          8       A.   Yes.



          9       Q.   Why was it important for a water commissioner



         10  to know if someone was leasing or buying water from



         11  someone else?



         12       A.   Well, you had to know what they had coming to



         13  them.  I mean, it's their money.  They paid for it.



         14  And you have to be able to control it.



         15       Q.   So when people were using their water, did



         16  you see waste in -- or tailwater coming off of fields



         17  that --



         18       A.   I never saw a drop of waste that year.  At



         19  approximately 50 percent of their water, these guys



         20  were pushing hard.



         21       Q.   So when you say "pushing hard," what do you



         22  mean?



         23       A.   I mean, to do everything right.  On some



         24  fields, they wouldn't irrigate because they didn't have



         25  enough water and some they did.  And some that they
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          1  did, like on the sprinkler system, you can irrigate



          2  light, you know, not make as many passes over it.



          3       Q.   And you saw water users do all those things?



          4       A.   Oh, yes.



          5       Q.   Did you ever hear from them when they wanted



          6  to shut off to hay?



          7       A.   Yes.



          8       Q.   Then, I guess, did you understand that there



          9  was a certain amount of time it took for water to get



         10  from the dam down to certain users?



         11       A.   Yes.  And I'm not positive what that was.  I



         12  remember three splits that we used, the Brandenburg



         13  Bridge, Birney, and the T & Y Ditch, I think.  I don't



         14  know that they had the six splits at that time.  It was



         15  a little more gross.  It was the first year.



         16       Q.   And Mr. Gephart testified that they had



         17  calculated a certain amount of loss, conveyance loss



         18  down the river.  Were they doing that the year --



         19       A.   No.



         20       Q.   No conveyance loss?



         21       A.   No conveyance loss the first year, that I



         22  remember.



         23       Q.   And do you know, was there anybody using



         24  water on a post-1950 direct flow water right that year?



         25       A.   No.  Not that I remember.
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          1       Q.   Would it have been likely that there was



          2  someone with a post-1950 water right using water since



          3  you were down to the two most senior water rights?



          4       A.   No.  No.  The only ones that got decreed



          5  water were from the 1914 decree, and that was Mr. Nance



          6  and the T & Y Ditch.  They got it all.



          7       Q.   I'm going to hand you another document.



          8  That's Montana Exhibit 381.



          9            Do you recognize this document?



         10       A.   Yes, I do.



         11       Q.   Could you tell us what it is?



         12       A.   Part of it is mine.  Part of it is Chuck



         13  Kepper's.  It was where we kept track of what was going



         14  on along the river.



         15       Q.   So -- and Mr. Kepper has already testified to



         16  this, and it's admitted into evidence.  So I believe



         17  what he said is the bottom half where there's 2004



         18  notes, those are from him.  The top half where it's



         19  2002 notes, those are from you.  Does that sound



         20  accurate?



         21       A.   To a point.  I was probably doing the writing



         22  in it.  But Chuck's figures are in this also in 2002.



         23       Q.   It was a shared effort?



         24       A.   Compiled it together into this book, yes.



         25       Q.   Okay.  All right.  I walked over you there





                          Bray Reporting (406) 670-9533

�                                                                  3602



                                      ALAN FJELL - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1  again.



          2            So that was a shared effort; you guys did it



          3  together?



          4       A.   Yes.



          5       Q.   I want to just look at a couple pages here.



          6  You mentioned the PTO pumps for the tractors.  And I



          7  want to look at a couple of those.  If you could turn



          8  to -- and you'll see some -- they are very hard to see.



          9  But on the top right of each page, there's a typed page



         10  No. MT.  The first page is -- 015397 is the top page.



         11  They're hard to see 'cause there's a lot of handwriting



         12  around them.



         13       A.   Yes.



         14       Q.   If you could look at the second page of that



         15  document, which is 015398.



         16       A.   I have it.



         17       Q.   The first section looking at Bill Carrel, it



         18  says "nonmetered pumps" -- so it says, "Bill Carrel,



         19  nonmetered pumps, honor system."  And then "tractor PTO



         20  pump."



         21            You see that?



         22       A.   Yes, sir.



         23       Q.   Was there -- was Mr. Carrel one of the folks



         24  that was on the honor system?



         25       A.   Yes, he was.
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          1       Q.   Do you know Bill Carrel?



          2       A.   Very well.



          3       Q.   Who is he?



          4       A.   Actually, he's a rancher right in the middle



          5  of the Diamond Cross Ranch right now.  And I call him a



          6  young fellow.  My wife taught him in the second grade.



          7  Very nice, young man.



          8       Q.   You consider him an honest person?



          9       A.   Very much so, yes.



         10       Q.   Do you recall if he kept any records or notes



         11  from his --



         12       A.   I've heard that he did.  But I did not know



         13  it then, no.



         14       Q.   Okay.  But if Mr. Carrel told you at a



         15  certain time when he turned on or shut off his pump,



         16  you used that information for your calculations?



         17       A.   I would assume that Chuck did.  This was on



         18  Chuck's end.



         19       Q.   That's right.  That's right.  Okay.  Let's



         20  turn a few more pages, actually quite a few pages.  The



         21  number at the top will be 015422.  So about 24 pages.



         22            Are you there?



         23       A.   Yes, sir.



         24       Q.   Can you read those first couple lines on the



         25  top of that page?
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          1       A.   "Felton Angus, honor system."



          2       Q.   Felton Angus, who is the owner of that place?



          3       A.   They're brothers.  Morris Felton, and I



          4  cannot remember his brother's name.  I dealt with



          5  Morris.  He handled the farming and irrigating.  His



          6  brother handled the cow end.



          7       Q.   Does that honor system, though, does that



          8  also mean he was the gentleman that had a PTO driven



          9  pump?



         10       A.   Yes.



         11       Q.   And do you have any opinion on Mr. Felton,



         12  whether you felt you could rely on him?



         13       A.   Mr. Felton, I felt, yes, was very reliable.



         14       Q.   And then let's turn about 23 more pages into



         15  this document to No. 015445.



         16       A.   Excuse me.  015445?



         17       Q.   Correct.  Do you have that?



         18       A.   Yes, I do.



         19       Q.   Could you read those top two lines?



         20       A.   "Les Hirsch, honor system."



         21       Q.   Did you understand that to mean that



         22  Mr. Hirsch was also a gentleman with a PTO driven pump?



         23       A.   I don't remember exactly what the pump was.



         24  I truly don't.  By it wasn't metered.  So we had to



         25  rely on the honor system, yes.
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          1       Q.   Do you recall -- well, let me ask you, do you



          2  have an opinion of Mr. Hirsch?  Did you ever feel he



          3  was not giving you accurate information?



          4       A.   No, I never did feel that way.  And he is a



          5  member of the -- or one of the board members for the



          6  water users.  So he had quite a stake in this also.



          7       Q.   So you felt you could rely on his



          8  information?



          9       A.   Definitely.



         10       Q.   Do you recall how big the fields were that



         11  these three gentlemen were using with those small



         12  pumps?



         13       A.   Have not a clue.  That was not part of what



         14  we were supposed to do.



         15       Q.   Now, we talked a little bit ago about travel



         16  time for the water to get from the dam down to a



         17  particular point of diversion.  So if a water user was



         18  shut off for, let's say, their second cutting of hay



         19  and then they wanted to turn back on, how far in



         20  advance -- did they understand they had to tell you in



         21  advance to turn on water to get to them.



         22       A.   Yes, they did.  If I remember right, the



         23  Tongue River Water Users' Association sent out a letter



         24  to that effect to all of the water users.



         25       Q.   Did you ever have to shut off a water user
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          1  when they ran out of shares at the end of the year?



          2       A.   Yes, I did.



          3       Q.   How did that go?



          4       A.   It went very well.



          5       Q.   Where did you -- did you get a sense that the



          6  water users were watching the amount of water they used



          7  at the end of the season?



          8       A.   Yes, I did.  Would you like an example?



          9       Q.   If you've got an example, sure.



         10       A.   There was Pat Landers, and I was told to



         11  watch out for this guy.  And I never had a bit of



         12  trouble with Pat Landers.  He was plumb friendly, just



         13  a good guy.  And I pulled in there.  I knew he was



         14  getting close to the end.  And he came out, and he was



         15  all worried.  And I think he thought I was going to put



         16  him in jail or something 'cause he said, "I'm sure I



         17  went over.  I'm just positive I went over."



         18            I said, "Just relax, Pat.  I'll check your



         19  pump."  And I went out and checked his pump and ran the



         20  calculations and came back and told him he could run



         21  another eight hours.  He was pretty pleased.



         22       Q.   That's great.



         23       A.   So, no, no troubles at all.



         24       Q.   I'm going to have you look at just two more



         25  documents that are also already in the record, Montana
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          1  Exhibit 382 and Montana 383.



          2            You mentioned earlier you and Mr. Kepper



          3  would put your notes together and then submit one



          4  report to the court.  Is that what these documents are?



          5       A.   That's what this document is, yes.



          6       Q.   But you -- do you know whether these are the



          7  final draft or a working draft that were sent?  I



          8  guess, would Mr. Kepper be the best person to testify



          9  on that?



         10       A.   Yes, he would.



         11       Q.   Okay.  I just want to look down at the first



         12  page of Exhibit 382.  About a quarter of the way from



         13  the bottom, there's a name, Alfred Leatherberry.



         14            Do you see that?



         15       A.   Yes, I do.



         16       Q.   I believe in your deposition you indicated



         17  you didn't think Mr. Leatherberry was using water or



         18  had any shares.  Would this document be more accurate



         19  than your memory for what Mr. Leatherberry --



         20       A.   I would say that it would be, yes.  Yes.



         21            MR. SWANSON:  Your Honor, if I could have a



         22  minute with my cocounsel?



         23            SPECIAL MASTER:  Certainly.



         24  BY MR. SWANSON:



         25       Q.   Mr. Fjell, I wonder if you could look at
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          1  Exhibit M383 for a second.  That's the one-page



          2  document I handed you.



          3       A.   I have it.



          4       Q.   Do you see the date at the top, 7 June 2002?



          5       A.   Yes, I do.



          6       Q.   And you'd been a commissioner for, what,



          7  about a month by then or a little over a month?



          8       A.   I believe.  I don't remember the exact date



          9  that I went on.  I thought we started the 1st of June,



         10  but I'm not sure about that.



         11       Q.   Let's go ahead and look back at the



         12  appointment order real quick.  That would be M380A and



         13  380B.  Let's go ahead and look at 380B.



         14       A.   Okay.  I have it.



         15       Q.   And this is the order appointing you and



         16  Mr. Kepper as commissioners; right?



         17       A.   Yes.



         18       Q.   Look at that second page with the judge's



         19  signature.  And there's a date right above that.



         20       A.   May 20th, 2002.  Is that the date you're



         21  looking for?



         22       Q.   Right above the judge's signature.  I believe



         23  it says May 2nd, 2002.  You might be on --



         24       A.   May 2nd, 2002.



         25       Q.   May 2nd, 2002.  So you were a commissioner,
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          1  had been on for about a month by then; is that right?



          2       A.   Yes, evidently.



          3       Q.   So let's go back to 383 for a second.



          4  Looking down at this list of users here, water users,



          5  do you recognize any names that were in your area of



          6  the river?  Can you just point them out to us?



          7       A.   From the Hamilton Ranch on down.



          8       Q.   Hamilton, Les Hirsch; is that right?



          9       A.   Yes.  Tom Pezzarossi, Wade Olson, Bice Ranch,



         10  and T & Y Ditch.



         11       Q.   Would you have been the one that put together



         12  the records of what water they used for this report?



         13       A.   That was probably, at the time when Chuck and



         14  I were running together reading pumps, I would guess.



         15       Q.   So did you participate in tracking this



         16  information and putting it together for this report?



         17       A.   Yes.



         18            MR. SWANSON:  Your Honor, I move the



         19  admission of Exhibit Montana 383.  I thought it was



         20  admitted, and we just confirmed in our notes it hadn't



         21  been admitted yet.



         22            MR. KASTE:  No objection.



         23            SPECIAL MASTER:  Okay.  I just want to very



         24  quickly check my own notes.  But you are correct.  So



         25  this has not been admitted before.  So Exhibit M383 is
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          1  admitted.



          2                      (Exhibit M383 admitted.)



          3            MR. SWANSON:  I have no further questions,



          4  Your Honor.



          5            SPECIAL MASTER:  Okay.  Thank you,



          6  Mr. Swanson.



          7            Mr. Kaste?  What happened to Mr. Brown today?



          8            MR. KASTE:  I let him be excused for the day.



          9            SPECIAL MASTER:  Has he gone hunting?



         10            MR. KASTE:  Not that excused.  He had other



         11  work that needed to be attended to.



         12                     CROSS-EXAMINATION



         13  BY MR. KASTE:



         14       Q.   Good morning -- is it, Mr. Fjell?



         15       A.   Yeah.



         16       Q.   So the J is like a Y?



         17       A.   Excuse me?



         18       Q.   So the J is pronounced like a Y?



         19       A.   Yes.



         20       Q.   Since we've already talked to Mr. Gephart and



         21  Mr. Kepper in some detail, I don't want to go over



         22  everything with you necessarily in the same amount of



         23  detail, but I have a couple of questions for you, all



         24  right?



         25            I assume, like Mr. Kepper and Mr. Gephart,
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          1  part of your responsibility was not to calculate the



          2  effects of the return flows on the Tongue River; right?



          3       A.   Right.



          4       Q.   All right.  And similarly, I assume you



          5  didn't regulate any groundwater wells of any kind?



          6       A.   No, sir.  Did not.



          7       Q.   And didn't have any opportunity to regulate



          8  any diversions on any of the tributaries to the Tongue



          9  River?



         10       A.   No.



         11       Q.   And I think you said that you never had



         12  occasion to -- in the course of your duties, to go



         13  below the T & Y Canal?



         14       A.   Right.



         15       Q.   And I assume, because we didn't see any here



         16  during the course of your testimony, that unlike



         17  Mr. Gephart, you don't have a record of the phone calls



         18  that people made to you when they asked you for stored



         19  water?



         20       A.   No, sir.  I did not keep any of the records.



         21  It was 11 years ago.  And my house gets clean just like



         22  anybody else's.



         23       Q.   So basically what we have to work with, I



         24  think, is Exhibit M381, which I think you still have in



         25  front of you; right?  Those would be your handwritten
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          1  field notes.



          2       A.   Yes.



          3       Q.   And like I think Mr. Gephart and Mr. Kepper,



          4  a lot of the math that you did in the course of your



          5  duties isn't reflected on your field notes; right?



          6       A.   Yes.  And I would hope it's accurate.



          7       Q.   Well, I mean, what I see in your field notes



          8  are the dates that you visited various diversions;



          9  right?



         10       A.   Yes.



         11       Q.   And then I see the meter readings or other



         12  gauge information that you would have recorded at that



         13  diversion; right?



         14       A.   Yes.



         15       Q.   And then there's some figuring to turn that



         16  meter reading to a quantity of water sometimes; right?



         17       A.   Yes.



         18       Q.   And then remaining math happened somewhere



         19  else; correct?



         20       A.   Correct.



         21       Q.   All right.  I guess I only want to look at



         22  one page in Exhibit M381, and that has a number down at



         23  the bottom of MT23805.  And at the top it says "Jay



         24  Nance."



         25       A.   MT -- what was the number?
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          1       Q.   23805.



          2       A.   23805.



          3       Q.   That's the one at the bottom.  There's, of



          4  course, a different one at the top for -- I'm not sure



          5  why.



          6       A.   I'm not finding that.



          7       Q.   Can I just turn to the page for you?



          8            SPECIAL MASTER:  You may approach the



          9  witness.



         10            THE WITNESS:  Thank you.



         11  BY MR. KASTE:



         12       Q.   There's a reason you can't find it; yours



         13  doesn't have the page numbers on the bottom; it just



         14  has them on the top.  My copy has both.



         15            In any event, these would be records, I



         16  assume, that you made as you visited Mr. Nance's



         17  diversions; right?



         18       A.   No, I did not do Mr. Nance.



         19       Q.   That would have been in Kepper's area?



         20       A.   He was in Mr. Kepper's area.



         21       Q.   If you look down at the bottom, there's a



         22  part that says "flood ditch."  And it kind of indicates



         23  when that ditch was opened and closed.



         24            You understand that Mr. Nance has the very



         25  first right on the Tongue River; right?
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          1       A.   Yes.



          2       Q.   And he uses this --



          3            MR. SWANSON:  Objection.  He's just testified



          4  that this was not his notation.  And he's testified



          5  that this is -- '04 was Mr. Kepper, so there's no



          6  foundation.



          7            MR. KASTE:  Actually, these dates are '02.



          8            SPECIAL MASTER:  Actually, I'm just curious



          9  of the variance because I'm a little confused from



         10  yesterday.  So on the page that we're looking at right



         11  now, the handwriting on the top of the page is not



         12  yours?



         13            THE WITNESS:  The handwriting at the top of



         14  the page is mine.  That just means I took Chuck's notes



         15  and wrote it in for him.



         16            SPECIAL MASTER:  Okay.  So there would have



         17  been other notes that Mr. Kepper would have kept, and



         18  at some point these were then transcribed into this



         19  notebook?



         20            THE WITNESS:  Yes.



         21            SPECIAL MASTER:  Okay.  Thank you.  So I



         22  think, though, in response to your question, I think



         23  you can certainly ask the witness what he does know.



         24  BY MR. KASTE:



         25       Q.   Is the handwriting at the bottom of the page
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          1  under the heading, "flood ditch" yours as well?



          2       A.   I do not think that's my writing, no.



          3       Q.   All right.  That's fine.  But you understand



          4  Mr. Nance has the first right on the Tongue River for



          5  direct flow; right?



          6       A.   Yes.



          7       Q.   And do you understand that he utilizes the



          8  ditch to obtain that water right?



          9       A.   Yes.



         10       Q.   And I think we all heard Mr. Kepper say that



         11  he took note of when that ditch was using water and



         12  when it wasn't.  And you understood he did that; right?



         13       A.   Yes.



         14       Q.   Would he tell you, for purposes of your work,



         15  whether or not Mr. Nance's diversion was taking water



         16  at any given time?



         17       A.   Oh, yes.



         18       Q.   So you would know whether or not that 10 CFS



         19  that you're comparing to the state line is being used



         20  on any given day; right?



         21       A.   Right.



         22       Q.   Did you make any changes to anybody's



         23  diversions based on whether or not Mr. Nance was



         24  utilizing his direct flow right?



         25       A.   You would have had to have made the change to
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          1  the T & Y Ditch.  If he shut his off, that 10.48 CFS



          2  would have then gone to the T & Y Ditch.  And then you



          3  would have adjusted your tabulation on what was stored



          4  water being used and what was decreed water.



          5       Q.   And if there's water left over, that goes to



          6  the next irrigator after T & Y; right?



          7       A.   Yes.  In 2002, there was no water left over.



          8       Q.   In a wetter year, that's what would have



          9  happened, though; right?



         10       A.   Yes.



         11       Q.   Fair enough.  Now, let's look at a little bit



         12  different record, and that's Exhibit M382.  And that's



         13  the stack of summaries that I think you may have sent



         14  to the court, or you and Mr. Kepper.



         15       A.   M382, yes.



         16       Q.   There's a series of these documents that are



         17  compiling the information that you guys have gathered



         18  during the course of certain periods of time; right?



         19       A.   Right.



         20       Q.   If you'll look at the second page of that



         21  document, I think this is the very last report.  And I



         22  think that because it has the highest number I could



         23  find.  And it's dated 1 September 2002.



         24            Does that sound about right to you?



         25       A.   I have 13 August, 29 July, 9 July, and
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          1  7 June.



          2       Q.   So is the second page the latest record in



          3  that series?



          4       A.   I would think that's not the latest record.



          5  13 August?  I'm sure there was one made after that.



          6       Q.   I'm looking at one that says



          7  1 September 2002.  It looks to me like your exhibit



          8  is -- is it loose or is it stapled?



          9       A.   I do not have a 1 September.  And this one



         10  was 7 June.  Oh, they're printed on both sides.



         11       Q.   We're doing all we can to confuse you.



         12       A.   Thank you.



         13       Q.   Now, again, is 1 September 2002 the latest



         14  one of the records that you have there?



         15       A.   I don't -- it is the latest one that I have



         16  here, I think.



         17       Q.   It's the latest one I have, too, and the



         18  latest one we have in the record.  So let's talk about



         19  that one.  I counted up the number of folks on this



         20  list.  And there were 32 different irrigator names.  Do



         21  you understand -- or do you have an understanding about



         22  how many different folks there are with shares in the



         23  Tongue River Water Users' Association?



         24       A.   No.



         25       Q.   Don't know?
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          1       A.   I don't know how many there are, no.



          2       Q.   All right.  But these would reflect, as far



          3  as you know, the folks that utilized water in 2002?



          4       A.   As far as I know, yes.



          5       Q.   Would there be any reason why other



          6  shareholders, you might not have recorded what they



          7  used?



          8       A.   I'm trying to think.  There's one



          9  shareholder, I think it's Christine Valentine, who sold



         10  her shares, I believe.  So she would not have used



         11  hers.  And there may be some others like that.  I don't



         12  know.



         13       Q.   There are other records in evidence that



         14  show, maybe in 2006, there were about 43 different



         15  folks that seem to have taken water in 2006.  Can you



         16  explain really why those particular 10 folks aren't on



         17  this list?



         18            MR. SWANSON:  Objection.  Foundation.



         19            SPECIAL MASTER:  It's a perfectly permissible



         20  question.  He can answer he doesn't know.



         21  BY MR. KASTE:



         22       Q.   And I'm sorry.  The objection interrupted



         23  your answer, so I couldn't hear it.



         24       A.   I said no.



         25       Q.   Thank you.  Let's just look at a couple of
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          1  folks on here.  Brown Cattle wouldn't have been in your



          2  area?



          3       A.   No.



          4       Q.   That would have been in Mr. Kepper's?



          5       A.   Yes.



          6       Q.   And I think you testified in your direct



          7  examination that there was a 50 percent pro rata



          8  reduction during 2002?



          9       A.   Yes.



         10       Q.   All right.  Is it possible some folks took



         11  less than their 50 percent in 2002?



         12       A.   I would imagine it's possible, yes.



         13       Q.   All right.  And I got the impression from



         14  your testimony, however, that it wouldn't be possible



         15  for people to take more because you were watching them;



         16  right?



         17       A.   They shouldn't have been able to; right.



         18       Q.   T & Y Ditch was within your district; right?



         19       A.   Yes.



         20       Q.   Do you know how many shares they have?



         21       A.   No, I do not.  I do not remember.



         22       Q.   5280, I think is the evidence thus far that's



         23  been introduced in this case.  Now, you recorded them



         24  as taking 2910 acre-feet of water September 1, 2002; is



         25  that correct?  I have the number right; correct?
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          1       A.   That's the number that's down here, yes.



          2       Q.   And that's more than half of 5280, isn't it?



          3       A.   Yes.



          4       Q.   So I kind of have the same question for you



          5  as Mr. Gephart.  How is it possible, with you on the



          6  river watching who is doing what, for the T & Y Ditch



          7  to take more than it's supposed to?



          8       A.   I don't know.



          9       Q.   All right.  Thank you very much, sir.



         10            SPECIAL MASTER:  Okay.  I don't have any



         11  questions.



         12                    REDIRECT EXAMINATION



         13  BY MR. SWANSON:



         14       Q.   Mr. Fjell, Mr. Kaste asked you a number of



         15  questions about a report in September.  Were you a



         16  water commissioner the entire summer?



         17       A.   No.



         18       Q.   When did you quit your duties or leave those



         19  duties?



         20       A.   I think I quit when they ran out of water or



         21  were getting out of water to where Chuck could handle



         22  it by himself.



         23       Q.   Do you recall when that was in the summer?



         24       A.   No, I do not.



         25       Q.   Do you know if it was before September?





                          Bray Reporting (406) 670-9533

�                                                                  3621



                                      ALAN FJELL - November 15, 2013

                                 Redirect Examination by Mr. Swanson





          1       A.   I would assume that it was at the end of



          2  August.  But I can't say that for certain.



          3       Q.   So this particular report that we're looking



          4  at that Mr. Kaste just asked you about that says



          5  1 September 2002 and it has Mr. Kepper's signature at



          6  the bottom, do you know whether this was the final



          7  report for the year or if there were others beyond



          8  that?



          9       A.   I do not know.



         10       Q.   Would Mr. Kepper be the best person to ask



         11  that question?



         12       A.   He would.



         13       Q.   Could there have been -- well, I'll just tell



         14  you, Mr. Kepper, as I understood, testified that these



         15  particular documents may not have been the final ones



         16  sent to the court and they may not be all of the



         17  documents sent to the court.  Is that -- do you have a



         18  reason to disagree with that?



         19       A.   No, I don't.



         20       Q.   And then there's a -- you mentioned one



         21  person, Christine Valentine, who didn't use her shares



         22  and sold them.  Do you know if there were any other



         23  users who may have chosen not to use their shares in a



         24  dry year?



         25       A.   I don't offhand, not that long ago.
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          1       Q.   One of the things you did testify to earlier



          2  was about people in a dry year may be irrigating less



          3  hay.  You mentioned if they have a sprinkler system



          4  they would do fewer passes in order to have less water



          5  on.  So do you recall whether they all perfectly



          6  figured out how much water to use by the end of the



          7  season, or if they may have miscalculated and



          8  underused, in fact, what their shares were?



          9       A.   I can't really answer that.  I'm sorry.  I



         10  can't really answer that.  And it -- I'm thinking about



         11  this, and could I expand on that a little bit?



         12       Q.   Yes.



         13       A.   On those, I'm not sure.  But if the T & Y had



         14  bought Northern Cheyenne water, then the quantity that



         15  they had used would have gone up.  And it might be



         16  wrapped up in that figure right there.  I'm not



         17  certain.  Somebody else is going to have to dig that



         18  information out.



         19       Q.   So here where it says T & Y Ditch and it has



         20  a certain number, part of that could have been water



         21  they leased from somewhere else?



         22       A.   Yes, that could have been water that was



         23  bought from the Northern Cheyenne and it was recorded



         24  going in through their headgate, yes.



         25            MR. SWANSON:  No further questions, Your
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          1  Honor.



          2            SPECIAL MASTER:  Okay.  Thank you,



          3  Mr. Swanson.



          4            So, Mr. Fjell, thank you very much for your



          5  testimony.



          6            THE WITNESS:  You're welcome, Your Honor.  I



          7  hope I was of some help.



          8            SPECIAL MASTER:  Everybody's testimony is of



          9  help in this proceeding.  Together it gives an overall



         10  sense of the facts.



         11            Why don't we take a ten-minute break now, and



         12  we'll come back at 11:00.



         13                      (Recess taken 10:52 to 11:02



         14                      a.m., November 15, 2013)



         15            SPECIAL MASTER:  Okay.  Everyone can be



         16  seated.



         17            Mr. Draper, who is the next witness?



         18            MR. DRAPER:  The next witness, Your Honor, is



         19  Mr. John Hamilton.



         20            SPECIAL MASTER:  Thank you.



         21            MR. DRAPER:  And we would call Mr. Hamilton



         22  to the stand at this time.



         23            (John Hamilton sworn.)



         24            THE CLERK:  Please have a seat.  And if you



         25  could state your name and spell it for the court





                          Bray Reporting (406) 670-9533

�                                                                  3624



                                   JOHN HAMILTON - November 15, 2013

                                    Direct Examination by Mr. Draper





          1  reporter, please.



          2            THE WITNESS:  My name is John Hamilton,



          3  J-o-h-n.  Hamilton, H-a-m-i-l-t-o-n.



          4            SPECIAL MASTER:  Good morning, Mr. Hamilton.



          5  Nice to see you again.



          6            THE WITNESS:  Thank you.



          7            SPECIAL MASTER:  Mr. Draper.



          8            MR. DRAPER:  Thank you, Your Honor.



          9                       JOHN HAMILTON,



         10  having been first duly sworn, testified as follows:



         11                     DIRECT EXAMINATION



         12  BY MR. DRAPER:



         13       Q.   Mr. Hamilton, good morning.  Would you please



         14  state your address for the record.



         15       A.   My address is 3401 Tongue River Road, Miles



         16  City, Montana 59301.



         17       Q.   And can you take a moment to show us where on



         18  the blowup of the map that we have next to the witness



         19  stand, which is Figure 1 from Exhibit M5, where you



         20  live as located on that map and where your related



         21  farming and ranching operation is?



         22       A.   We're -- in the north, we're about two miles



         23  above the Garland School and about three miles below



         24  the Brandenburg Bridge.  It would be approximately this



         25  stretch of river right here.  It's approximately
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          1  15 miles long on the river.  We have 12 circles and 2



          2  flood pumps.  We incorporate center pivot, gated pipe,



          3  and the open ditch.



          4       Q.   And for the record, you were indicating on



          5  the map that your property starts somewhat north of the



          6  Brandenburg gauge; is that right?



          7       A.   Yes.



          8       Q.   And it continues for a length of about



          9  15 miles along the river?



         10       A.   Yes, sir.



         11       Q.   And is it generally located between the road



         12  and the river along that stretch?



         13       A.   Yes, sir.



         14       Q.   How wide is that distance between the road



         15  and the river?  How much does it vary over that 15-mile



         16  stretch?



         17       A.   It varies from about 2 miles to probably



         18  200 yards.



         19       Q.   And generally occupies the area between the



         20  road and the river?



         21       A.   Yes, sir.



         22       Q.   Did you grow up in Montana?



         23       A.   Yes, I did.  I grew up in Bozeman and went to



         24  school in Belgrade.  Spent 46 years of my life in



         25  Gallatin Valley.
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          1       Q.   And did you go to college?



          2       A.   Yes.  I graduated from MSU in 1968 with a



          3  degree in agricultural production, with a major



          4  emphasis in plant soil science and animal science.



          5       Q.   And how did you use your education in your



          6  subsequent work?



          7       A.   After I graduated from college, my neighbor's



          8  place came up for sale.  And at that time -- I was



          9  raised on a very small place.  And this place came up



         10  for sale, and it was big enough to possibly have a



         11  viable operation in the future.  So I started out



         12  farming in 1968 right after graduation.



         13       Q.   And where was that?



         14       A.   It was approximately 13 miles north of



         15  Belgrade, Montana.



         16       Q.   More or less, where is Belgrade located?



         17       A.   It's about 10 miles west of Bozeman.



         18       Q.   How long did you continue that operation at



         19  that location?



         20       A.   Actually, until 1995 actually there.  We



         21  didn't sell all the land in the Gallatin Valley until



         22  2008.



         23       Q.   What kind of an operation did you run in that



         24  area?



         25       A.   It was mainly dry land grain.  And also I
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          1  started a registered Angus herd at that time.



          2       Q.   And so you ran registered Angus cattle on



          3  your spread?



          4       A.   Yes, sir.



          5       Q.   And did you engage in irrigation as part of



          6  that operation?



          7       A.   Yes.



          8       Q.   What kind of irrigation did you engage in?



          9       A.   It was both sprinkler and flood irrigation.



         10       Q.   When did you move to the Tongue River Valley?



         11       A.   It was in May of 1992.



         12       Q.   And did you acquire the property you just



         13  indicated, at that time?



         14       A.   We acquired one -- the southernmost part of



         15  that property in '92.  We acquired more in '95.



         16       Q.   How many total acres do you have on your



         17  ranch?



         18       A.   We have about 15,000 deeded acres and about



         19  1500 acres of state land.



         20       Q.   State land is leased?



         21       A.   State lease, yes.



         22       Q.   Have you done any improvements to your ranch



         23  since acquiring it?



         24       A.   Yes, we have.  We've put in several systems,



         25  center pivot systems, to improve the efficiency of the
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          1  water use.  We've also put in gated pipe in most of the



          2  flood irrigated areas.



          3       Q.   Of the 15,000 total acres, how many irrigated



          4  acres do you have?



          5       A.   We have approximately 2200 acres of irrigated



          6  land.



          7       Q.   Do you know how much of that is under center



          8  pivot applications as opposed to other types of



          9  irrigation?



         10       A.   Approximately 19 -- I think it's about



         11  1900 acres of the center pivot land and about 300 of



         12  flood irrigation.



         13       Q.   Flood irrigation, is that just furrow



         14  irrigation, or does that include gated pipe?



         15       A.   It's through gated pipe via border dikes.



         16  It's gated pipe at the head of the border dikes.  And



         17  all of the flood is border dike type irrigation with



         18  either open ditch or gated pipe.



         19       Q.   How does the gated pipe process work,



         20  briefly?



         21       A.   Well, you get all the water in the pipe.  And



         22  it has little gates on it that you open and close.  And



         23  it's a very efficient way to eliminate loss from a



         24  ditch.  It's a very efficient way to flood irrigate.



         25       Q.   How many separate center pivots do you have?
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          1       A.   I have a total of 12.



          2       Q.   What kind of crops have you been raising on



          3  your place since you acquired it?



          4       A.   We've raised alfalfa, corn, wheat, barley,



          5  oats.  And I also have raised a number of vegetable



          6  crops.  And I also have a fruit orchard.  I've done a



          7  lot of experimentation with probably some vegetable



          8  crops that aren't really traditional Montana crops,



          9  like watermelons, cantaloupe, squash, pumpkins.  And



         10  also in my fruit orchard.  I have approximately 100



         11  trees.  I have plums, pears, peaches, 22 different



         12  varieties of apples, and then cherries.



         13       Q.   When you say you've experimented with certain



         14  crops like watermelons, for instance, what kind of



         15  experimentation have you done?



         16       A.   Well, over the years, probably tested 20



         17  different varieties of these watermelons and



         18  cantaloupe.  And I evaluated them both for survival in



         19  Montana and how they -- the quality of fruit that you



         20  got out of the plants.



         21            I pretty well narrowed out of those 20



         22  varieties to one variety of cantaloupe and one variety



         23  of watermelon, which I pretty much raise exclusively



         24  anymore, because they're more adaptable to the northern



         25  climate.  And from the consumer acceptance, the quality
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          1  of these fruits is very good.



          2       Q.   So have those resulted in crops that have



          3  proved to be useful and profitable to raise and sell?



          4       A.   Yes, sir.  And most people in Montana have



          5  never experienced eating a watermelon that was vine



          6  ripened, or a cantaloupe.  And it's unbelievable how



          7  good they are.  Because there's a lot of people in



          8  Montana who have never ate one.



          9       Q.   Have you found that your education in plant



         10  and soil science has contributed to your work in that



         11  regard?



         12       A.   Very much so.  I was in proximity to most of



         13  the professors at Montana State.  And after graduation,



         14  I became very good friends with these professors.  And



         15  we did a lot of experimentation on our farm because it



         16  was a new area for them.  I was one of the first



         17  no-till grain in Montana.  It was sold on our farm.



         18  And I pretty much tried to stay on the cutting edge of



         19  new things coming out of the University at that time.



         20       Q.   What do you mean when you refer to "no-till"?



         21       A.   Well, I went into barley stubble and planted



         22  winter wheat in the fall without doing any other



         23  tillage, other than running the drill through the



         24  stubble.  That practice right now, it's quite common.



         25  But in -- I think that was in 1971.  It was pretty
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          1  revolutionary at that time.  But it pretty well became



          2  the normal way of farming in the west now, especially



          3  for dry land small grain.



          4       Q.   You mentioned your irrigation.  Do you have



          5  water rights for your irrigation?



          6       A.   Yes, sir.



          7            MR. DRAPER:  Your Honor, I'd like to approach



          8  the witness with exhibits during his testimony, if



          9  that's all right?



         10            SPECIAL MASTER:  You certainly may.



         11            MR. DRAPER:  Thank you.



         12  BY MR. DRAPER:



         13       Q.   Mr. Hamilton, I'm going to bring you what's



         14  marked Exhibit M243.  Do you recognize M243?



         15       A.   Yes, sir.



         16       Q.   And what is it?



         17       A.   I think this is from the court of the 1914



         18  decree.  Is that right?



         19       Q.   1914 Miles City Decree.



         20       A.   Yes.



         21       Q.   And are some of your water rights adjudicated



         22  in this decree?



         23       A.   Yes, sir.



         24       Q.   Okay.  Let me ask you to turn back maybe



         25  about six or eight pages.  There's a page, lower
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          1  right-hand Bates number shows MT16785.  This is a place



          2  in the decree where the Court makes a finding and lists



          3  the rights with their priorities and amounts.



          4            Do you see that page?



          5       A.   Yes, sir.



          6       Q.   And I'm looking down.  Do some of your rights



          7  stem from the Ball Ranch Company as listed in No. 9-a



          8  there on the left?



          9       A.   Yes, sir.



         10       Q.   And what is the priority date associated with



         11  that?



         12       A.   January 27th, 1897.



         13       Q.   And what is the amount of the water right in



         14  cubic feet per second?



         15       A.   1.24.



         16       Q.   If you look just above that, the one that has



         17  the Ball Ranch Company, East Ditch with the priority



         18  date of January 27, 1897, does that show 16.91?



         19       A.   Yes, sir.



         20       Q.   I'd like to draw your attention also to the



         21  last one in the list, G.B. Pope.  Do some of your water



         22  rights in --



         23       A.   Yes, that's our 1910 water right dated



         24  November 22nd, 1910.



         25       Q.   And what is the CFS amount for that water
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          1  right?



          2       A.   14.95 CFS.



          3            SPECIAL MASTER:  So just for clarity,



          4  Mr. Draper, if I can ask, both of those two rights, do



          5  you own all of those, the two rights you just



          6  mentioned, or do you now own a fraction of those



          7  rights?



          8            THE WITNESS:  Yes, Your Honor.  That Ball



          9  Ranch and that Flowers, if you note, the date is both



         10  January 27th, 1997.  Over the years, with the land



         11  being bought and sold, that water right, that first



         12  one -- part of that's being shared with that Flowers



         13  water right.  And the adjudication that's going on



         14  today, that has been split out to separate owners.



         15            But actually, that Ball right -- Ranch, I



         16  owned part of that 16.91 CFS.  It belongs to my ranch,



         17  along with the Flowers, the 1.24.



         18            SPECIAL MASTER:  So you actually hold -- now



         19  you share what's listed as the 9-a Ball Ranch right and



         20  a share of the 9-b John Flowers right?



         21            THE WITNESS:  Yes, sir, that's correct.



         22            SPECIAL MASTER:  And similarly, on the Pope



         23  right at the bottom of the page, you own only a share



         24  of that?



         25            THE WITNESS:  We own all of that water right.
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          1            SPECIAL MASTER:  All.  Okay.  Thanks.



          2  BY MR. DRAPER:



          3       Q.   I'm going to bring you now what's been



          4  admitted as Exhibit M5.  This is Mr. -- sorry.  It's



          5  M6, Mr. Book's rebuttal report as we refer to it here.



          6            Mr. Hamilton, I have handed you Exhibit M6



          7  opened to page 120.  It is a title page for Appendix D



          8  of this document.  And I'd like to look with you, if I



          9  may, at the two water rights for your ranch as they now



         10  appear.



         11            I believe the first one on the list on the



         12  next page, No. 14, it has a rather complicated looking



         13  number ending in the nonzero numbers, 311, identified



         14  for Ceder Hills Ranch, LLC.  Is that your ranch?



         15       A.   Yes, sir.



         16       Q.   And you can see that there's a page No. D135



         17  associated with that.  That corresponds -- if you'd



         18  turn back to the page, looking at the center numbers,



         19  259 is in the center of the bottom of these pages.  And



         20  that's corresponded to that particular Exhibit D page



         21  number.  And page 259 in the center bottom, just for



         22  reference, I'll get the Montana Bates number page,



         23  which is 018133 in bold at the lower extreme right.



         24            This is the beginning of the documentation of



         25  your water right; is that right?
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          1       A.   Yes, sir.



          2       Q.   And do the maps and aerial photos here that



          3  follow depict the irrigated areas on your ranch?



          4       A.   Yes, sir.



          5       Q.   And if we turn to the first page after the



          6  aerial photos, we see a page entitled "Preliminary



          7  Decree."  Owners listed as yourself and Victoria



          8  Hamilton; is that right?



          9       A.   Yes.



         10       Q.   And showing a priority date of January 27,



         11  1897?



         12       A.   Yes.



         13       Q.   And a flow rate of 16.91 CFS?



         14       A.   Yes.



         15       Q.   So is this the documentation in the current



         16  adjudication that relates to that first water right



         17  that we looked at in --



         18       A.   Yes.



         19       Q.   -- in the Miles City Decree?



         20       A.   Yes.



         21       Q.   And your second right, if we look at -- and,



         22  again, I'll use the page numbers in the center



         23  bottom -- page 396.  It's further back in the same



         24  appendix.



         25       A.   Okay.
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          1       Q.   Is this the other one of your rights that we



          2  looked at in the Miles City Decree?



          3       A.   Yes, sir.



          4       Q.   Again, we have maps and aerial photographs of



          5  the irrigated areas?



          6       A.   Yes, sir.



          7       Q.   And followed by the preliminary decree in



          8  this instance, again same owners.  Here the priority



          9  date, though, is given as November 22, 1910?



         10       A.   Yes, sir.



         11       Q.   And that corresponds to the second water



         12  right that you identified in the Miles City Decree,



         13  doesn't it?



         14       A.   Yes, sir.



         15       Q.   And, again, the flow rate shown here is 14.95



         16  CFS; right?



         17       A.   Yes, sir.



         18       Q.   And that corresponds to the amount in Miles



         19  City of 14.95, doesn't it?



         20       A.   Yes.



         21       Q.   And you sometimes call this your 312 water



         22  right based on the number that has been given in this



         23  adjudication?



         24       A.   Yes.



         25       Q.   And do you rely on these decreed water rights
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          1  as much as you can each irrigation season?



          2       A.   Yes, we do.



          3       Q.   And what do you find is the typical amount of



          4  time that you're able to take water under these water



          5  rights?



          6       A.   Typically, early in the season.  Later in the



          7  season, we're almost entirely dependent on stored



          8  water.



          9       Q.   Now, stored water, does that mean that you



         10  have storage rights with the Tongue River Water Users'



         11  Association?



         12       A.   We have 2500 acre-feet of Tongue River Water



         13  Users' water.



         14       Q.   I'm going to bring you a copy of Exhibit



         15  M336, which has been admitted in this proceeding.



         16            Do you recognize this document?



         17       A.   Yes, sir.



         18       Q.   What is it?



         19       A.   It's the amount of shares that the Tongue



         20  River -- members of the Tongue River Water Users'



         21  Association, the number of shares that's allotted to



         22  those entities on the page.



         23       Q.   And do you see your storage rights indicated



         24  here?



         25       A.   Yes.
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          1       Q.   Do they appear under the name Cedar Hills



          2  Ranch, LLC?



          3       A.   Yes.



          4       Q.   And those are more or less in the center of



          5  the first of the pages; correct?



          6       A.   Yes.



          7       Q.   And you have a number of entries there.  If



          8  you add all those up, how much do they come to?



          9       A.   2500 acre-feet.



         10       Q.   And 2500 acre-feet, that's how much you're



         11  eligible to receive from storage as long as the



         12  reservoir fills?



         13       A.   Yes.



         14       Q.   And what happens if the reservoir does not



         15  fill?



         16       A.   Usually we're put on a percentage of your



         17  shares.  You know, if the reservoir only fills half,



         18  you'll probably get 50 percent of your shares.



         19       Q.   Have you taken on any additional



         20  responsibilities with respect to the Tongue River Water



         21  Users' Association other than simply being a contract



         22  user?



         23       A.   I've been on the board for approximately 14



         24  years.



         25       Q.   And what functions have you performed as a
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          1  member of the board?



          2       A.   Well, there are various duties that we have



          3  to perform with the State of Montana as far as our



          4  obligation to the state and also our obligation to the



          5  water users to try to manage the dam to where it's safe



          6  and also that -- we try to maximize the amount of water



          7  available to our customers, to the users.



          8            And, you know, essentially, financially we



          9  have several bills we have to pay.  We have to be



         10  fiscally responsible and also manage the dam in a safe



         11  and prudent manner for the benefit of our users and the



         12  community.



         13       Q.   In that capacity, do you play a role in



         14  appointing water commissioners?



         15       A.   Yes.



         16       Q.   What is that function?



         17       A.   We have to get a document that goes to the



         18  court.  And we have to sign the document turning over



         19  the management of the river to the court, which



         20  appoints the water commissioner.  And then the water



         21  commissioner is responsible for making sure that the



         22  water is dispersed in the correct manner.



         23       Q.   In that regard, I'm going to hand you Exhibit



         24  M394, which has been admitted in this proceeding and



         25  which in the first pages contains a petition to appoint
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          1  a water commissioner and an order.  And I've opened



          2  your copy to Bates No. MT10020.  This is the signature



          3  page for the petition to appoint water commissioners in



          4  2006.



          5            Does your signature appear on that page?



          6       A.   Yes, sir.



          7       Q.   So this illustrates the function that you



          8  were just describing?



          9       A.   Yes, sir.



         10       Q.   In regard to the appointing and functioning



         11  of the water commissioners, has the board been able to



         12  appoint commissioners who, in your opinion, have



         13  adequately administered the waters of the river during



         14  the term that you've served on the board?



         15       A.   Yes.



         16       Q.   Based on your personal knowledge, has the



         17  water user community cooperated with those water



         18  commissioners?



         19       A.   Very much so.



         20       Q.   Have you personally interacted with them in



         21  regard to your own water use?



         22       A.   Yes.



         23       Q.   What kind of interaction have you had with



         24  them?



         25       A.   Well, we have -- first of all, we find out
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          1  how much our pumps are pumping.  And so we get an idea



          2  of the total water use for -- we're consuming.  We get



          3  our consumption rate.  And then we try to work with the



          4  commissioners to keep a fairly accurate accounting of



          5  how much water we have left and how much we're using in



          6  planning how many days of irrigation you have left.



          7  And based on that, we make various decisions in our



          8  cropping systems and things like that.



          9            The other thing we do is we have a website



         10  that we access really virtually every day during the



         11  river irrigation season.  We look at the state line.



         12  We look at the amount of water at the state line



         13  discharged from the dam.



         14            At that time, we had monitoring stations at



         15  Birney Day, Brandenburg, and also at T & Y.  And we get



         16  an idea how much water is in the river.  And we order



         17  our water based on those flows that we read off the



         18  Internet every morning.



         19       Q.   How do you adapt when water supplies are low?



         20       A.   Well, the year we got half our waters, a good



         21  analogy would be, I guess, you go to work some morning



         22  and your boss says, I'm going to cut your salary in



         23  half.  So you go home, and you make a new budget.



         24            That's what we do.  We adjust our operation



         25  in that we eliminate, at least, irrigation that is the
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          1  least efficient.  We also take out of production our



          2  least productive land.  And we put all of our efforts



          3  into the most efficient irrigation system we have on



          4  our best land.  And also we consider the value of the



          5  crops.  The high value crops get priority versus lesser



          6  value crops.



          7       Q.   And as you make those adjustments to adapt to



          8  the lower water supply, you use as much of the water



          9  that is available as you can; correct?



         10       A.   We certainly try to.



         11       Q.   But in some instances, it's not possible to



         12  use every acre-foot that you might have in storage?



         13       A.   That's right.



         14       Q.   So some may be left over as you make these



         15  adjustments.  Is it difficult to make them exact to the



         16  last acre-feet or hundred acre-feet, that kind of



         17  thing?



         18       A.   Yes.  A lot of our -- most all of our pumps



         19  are electric pumps.  And, you know, it depends on the



         20  time of year, whether -- what crop you got growing.



         21  And sometimes you may have a little water left over.



         22  But when you consider what it costs to start that pump,



         23  and if it's late in the season, the chances of you



         24  getting an economic benefit out of that extra few



         25  gallons of water just doesn't make sense.  That's an
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          1  instance where you might have a little water left but



          2  not use it.



          3       Q.   Is one of the complications you have to deal



          4  with the charges that you have to pay for electrical



          5  power and stand-by fees and that kind of thing?



          6       A.   The Tongue River Electric Company, TRECO,



          7  they call it, has a thing called demand, that I have



          8  one electric pump; it's 125 horse.  If I flip the



          9  switch on that for two seconds, it costs me $1500.



         10  Then after that, I buy the electricity.



         11            So it's very important, as you can see, to



         12  manage the demand.  And that demand charge is only



         13  charged once a month.  So once you start that pump, you



         14  had better be able to use that water for a month.  If



         15  you just had to use it for a few days, it wouldn't make



         16  a lot of sense to pay a whole month's demand for a



         17  couple days of irrigation.



         18       Q.   In your ranching operation and irrigation,



         19  have you experienced any problems with icing, ice jams,



         20  that kind of thing?



         21       A.   Yes.



         22       Q.   What have those consisted of, in your



         23  experience?



         24       A.   The stretch of river that I live on is, you



         25  know, below Brandenburg there.  And the channel of the
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          1  Tongue River at that particular area widens.  And the



          2  river becomes quite shallow in places.  In periods to



          3  where you get below zero weather, those shallow areas



          4  will freeze solid to the bottom, which restricts the



          5  flow of the channel, narrows the channel.  And you'll



          6  get a damming effect of that ice freezing and



          7  eliminating the size of the channel, making the size of



          8  the channel smaller.



          9            And then what happens is when that water



         10  backs up, upstream the water will start flowing out of



         11  an exit somewhere, a warm place next to the bank or so



         12  on.  And then you actually have water running on top of



         13  the ice.  In periods of cold weather, every night, that



         14  water over the top of the ice will freeze.  And this



         15  will continue every night.  And you will get ice



         16  thickness up to 2 feet at times.



         17            And what happens sometimes is this ice in the



         18  channel becomes quite thick.  You will get a spring



         19  event where you have flood water running into the river



         20  on top of this ice, enough volume to actually float



         21  that ice up and break it up.  And then it starts



         22  flowing down the river and gorging.



         23            It's really a quite serious problem.  If



         24  you've ever experienced that, you can be a few miles



         25  away from the river and hear the popping, the grinding
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          1  of the ice.  It's a very scary thing.



          2            As those ice jams get bigger as they go



          3  downstream, you might have 5 miles of whichever that's



          4  jammed up with ice.  And when that breaks loose, it



          5  breaks loose with a vengeance.  And it goes until it



          6  finds another place to where it can jam up.



          7            And what happens as you move down the river



          8  is this thing just keeps growing.  And the real danger,



          9  Miles City is in the floodplain, and they are in the



         10  real danger of any events where you have really bad ice



         11  jams of flooding Miles City.  You also have tremendous



         12  potential -- we've lost fencing that was a long ways



         13  from the river because these big chunks of ice float



         14  out of the channel and kind of wipe out any low lying



         15  area fence.  We have a lot of bank erosion at times.



         16  And you also get a lot of scarring at the bottom of the



         17  river, actually tillage at the bottom of the river with



         18  ice.



         19            So ice being -- is a very serious problem in



         20  the management of the river, not only for the economic



         21  value to agriculture but for safety.



         22       Q.   Are there ways in which the problems created



         23  by icing can be minimized, based on your experience



         24  living on the river?



         25       A.   Well, I think one thing that helps, if the
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          1  river has enough flow in the wintertime to prevent



          2  these -- where the channel widens and gets a little



          3  shallower, if there's enough water to prevent that



          4  channel from icing up all the way, you don't get near



          5  the flooding and you won't get near the ice.  So an



          6  adequate flow actually reduces a lot of the potential



          7  ice jamming.



          8       Q.   Based on your personal experience, do you



          9  have any feel for what kind of flow is necessary?



         10       A.   I'm not an expert.  But I will tell you that



         11  in my observation of the river, and I observe it a lot,



         12  almost on a daily basis, somewhere between 150 and 200



         13  CFS would be a sensible winter flow for preventing a



         14  lot of excessive icing.



         15       Q.   Thinking about your role as a board member of



         16  the Tongue River Water Users' Association and ice, does



         17  ice raise any concerns with you with regarding the



         18  safety of the dam itself?



         19       A.   Yes.



         20       Q.   What are those?



         21       A.   We have some issues with the concrete that



         22  can -- and also the tunnels in the dam that we have to



         23  maintain a certain level in the reservoir to prevent



         24  that concrete from freezing and chipping off.  So we



         25  need to have -- Art knows the correct figures, but
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          1  somewhere around 45,000 to 50,000 acre-feet in the



          2  reservoir to prevent damage.



          3       Q.   In your daily observations up and down the



          4  river, have -- do you know whether there has been any



          5  significant waste of water by yourself or others?



          6       A.   I have not observed that, no.



          7            MR. DRAPER:  Your Honor, if I may take a



          8  moment?



          9            SPECIAL MASTER:  You may.



         10            MR. DRAPER:  Thank you.



         11  BY MR. DRAPER:



         12       Q.   Mr. Hamilton, we've talked about your



         13  irrigation practices.  Do you also run cattle on your



         14  ranch?



         15       A.   Yes, sir.



         16       Q.   What does that consist of?



         17       A.   I didn't hear the last part.



         18       Q.   What does that consist of, that cattle



         19  operation?



         20       A.   Well, it's -- prior to '99, it was a



         21  registered Angus herd.  We dispersed about 1250 animals



         22  in '99.  Since then, it's been a commercial operation



         23  of black Angus cattle.  And my son is currently running



         24  that operation.



         25       Q.   Do you depend on the river flows for any
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          1  stock water?



          2       A.   Yes.  We pretty well -- somewhere on the



          3  river, we're usually using the river for water pretty



          4  much year-round for stock water.



          5       Q.   And that includes stock water in the winter?



          6       A.   Yes.



          7       Q.   And is that affected by the presence of the



          8  ice that you described earlier?



          9       A.   Yes.



         10       Q.   Does it tend to interfere with your ability



         11  to get water to your stock?



         12       A.   At low levels, it's very difficult to water



         13  stock because of the extra icing.



         14       Q.   Under those conditions, it's difficult for



         15  you to utilize your stock watering rights?



         16       A.   Yes.



         17            MR. DRAPER:  I think that's all I have on



         18  direct, Your Honor.



         19            SPECIAL MASTER:  Okay.  Thank you very much,



         20  Mr. Draper.



         21            Mr. Kaste, you're not going to be doing the



         22  cross?



         23            MR. KASTE:  (Shakes head.)



         24            SPECIAL MASTER:  Excellent.



         25            MR. KASTE:  I don't appreciate that.





                          Bray Reporting (406) 670-9533

�                                                                  3649



                                   JOHN HAMILTON - November 15, 2013

                                   Cross-Examination by Mr. Kuhlmann





          1            SPECIAL MASTER:  It's just I see so much of



          2  you up there, it's nice for a change of pace.



          3                     CROSS-EXAMINATION



          4  BY MR. KUHLMANN:



          5       Q.   Good morning, Mr. Hamilton.



          6       A.   Morning.



          7       Q.   My name is Andrew Kuhlmann, and I took your



          8  deposition in this case; correct?



          9       A.   If you say so.  I don't remember



         10  particularly.



         11       Q.   Do you remember being deposed?



         12       A.   Yes.  I guess I do.  Yes.



         13       Q.   You talked about your water use with



         14  Mr. Draper just now; correct?



         15       A.   Yes.



         16       Q.   And you have, I believe you said, 12



         17  different pivots and 3 fields that you irrigated with



         18  flood or 3 pumps, flood pumps?



         19       A.   Yes, that's correct.



         20       Q.   And so you have multiple points of diversion



         21  for those?



         22       A.   Yes.



         23       Q.   Do you divert the same amount of water from



         24  day to day all through the irrigation season?



         25       A.   No.  We have -- there will be times when
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          1  there will be some pumps on and some pumps off.  So you



          2  probably have an average of what you divert.  But from



          3  day to day it might vary.



          4       Q.   Okay.  I'd like to take a look at an exhibit



          5  that's already in the record, Exhibit 382.



          6            SPECIAL MASTER:  Is this one that he already



          7  has?



          8            MR. KUHLMANN:  I don't think he has it up



          9  with him.



         10            SPECIAL MASTER:  Then you can approach him



         11  and give him that.



         12            MR. KUHLMANN:  Thank you.



         13            SPECIAL MASTER:  Can we go off the record for



         14  a second?



         15                      (Discussion held off the



         16                      record.)



         17            SPECIAL MASTER:  Thanks.  We can go back on



         18  the record.



         19  BY MR. KUHLMANN:



         20       Q.   So you have a copy of that now?



         21       A.   Yes, sir, I do.



         22       Q.   I believe you testified earlier it to be a



         23  record of water usage in 2002?



         24       A.   Okay.



         25       Q.   And I'd like you to turn to the second page
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          1  marked MT09981.  Are you there?



          2       A.   Yes.



          3       Q.   Is your name on this list?



          4       A.   Pardon?



          5       Q.   Is your name on this list?



          6       A.   Oh, yes.



          7       Q.   And what's the number associated with your



          8  name?



          9       A.   1375.



         10       Q.   Okay.  I believe in early testimony it was



         11  stated that in 2002 there was a 50 percent reduction of



         12  your storage rights or Tongue River Water Users'



         13  storage water; is that correct?



         14       A.   Yes, sir.



         15       Q.   Was that what you understood in 2002?



         16       A.   Yes, sir.



         17       Q.   And you said earlier you have 2500 acre-feet



         18  of water; correct?



         19       A.   Yes.



         20       Q.   So half of that would be 1250?



         21       A.   Yes.



         22       Q.   So I believe that's a difference of 125



         23  acre-feet from this 1375 on the exhibit and the amount



         24  of shares you would have had in 2002; correct?



         25       A.   That's correct.





                          Bray Reporting (406) 670-9533

�                                                                  3652



                                   JOHN HAMILTON - November 15, 2013

                                   Cross-Examination by Mr. Kuhlmann





          1       Q.   Do you know where that extra water came from?



          2       A.   Well, in the real world, when you're



          3  operating that many pumps and on that many acres,



          4  that's probably -- maybe I wasn't told to shut off soon



          5  enough or I ran an extra day.  I wasn't aware that I



          6  had ran over the 1250 acre-feet until today.



          7       Q.   Okay.



          8       A.   But I think there's years that, you know, we



          9  maybe don't quite use all our water, and there's years



         10  you might use a little more.  But that's pretty close,



         11  125.



         12       Q.   Would that be a significant amount of water



         13  in terms of your operation?



         14       A.   Well, what percent is that of 2500?  125 is,



         15  you know, not a lot, no.



         16       Q.   10 percent?



         17       A.   Yeah.



         18       Q.   How about 200 acre-feet?  Would that be a



         19  little water or a significant amount?



         20       A.   Well, all water is significant.  All water is



         21  valuable.  So, you know, it's all valuable.  Yeah, it's



         22  all significant.



         23       Q.   Okay.  Would you describe either of those



         24  numbers as a little water?



         25       A.   Well, not really.  I mean, when I irrigate my
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          1  fruit orchard, I use a very small amount of water for a



          2  very good benefit.  So I guess every drop of water is



          3  valuable.



          4       Q.   Okay.  Thank you.



          5            MR. KUHLMANN:  I don't believe I have any



          6  other questions.



          7            SPECIAL MASTER:  Okay.  Thank you.



          8                        EXAMINATION



          9  BY SPECIAL MASTER:



         10       Q.   Okay.  So just a couple questions that I



         11  have.  So earlier you talked, in general terms, about



         12  the type of decisions that you would make if you were



         13  told that you were not going to receive all of the



         14  acre-feet of water that you were entitled to get in a



         15  normal year for your shares.  And what I'm interested



         16  in is knowing a little more about the four years in



         17  which you actually did receive fewer acre-feet for each



         18  share than you were entitled to.



         19            My understanding is those are -- 2001, 2002,



         20  2004, and 2006 were all years in which there were



         21  shortages declared.



         22            First of all, do you recall, were those four



         23  years in which there were shortages?



         24       A.   Yes, I do.  I recall a lot of it.



         25       Q.   And would you have made adjustments to what
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          1  fields you were irrigating as a result of those



          2  shortages in those four years?



          3       A.   Yes.  Some of the fields that were harder to



          4  irrigate on the flood irrigation, we really didn't



          5  irrigate those fields.  We wanted to -- our water, we



          6  figured, was a lot more valuable running through the



          7  pivots because we could get more acres, so more



          8  efficient water use.  So the less efficient fields



          9  under the less efficient irrigation systems, we



         10  didn't -- we abandoned those fields in those years.



         11       Q.   And that would have been true in all four of



         12  those years?



         13       A.   Yes, I believe so.



         14       Q.   And you would have abandoned those particular



         15  fields because of the water shortage?



         16       A.   Yes.  It's possible, you know, we may have



         17  got a little bit of first cutting or something without



         18  irrigation.  But to try to get a second cutting or to



         19  grow a first cutting on those fields, it just didn't



         20  make sense because of the shortage of water.  And some



         21  of the flood irrigation compared to center pivot, as



         22  one gentleman testified, is 85 percent efficient.  So,



         23  I mean, that's -- when water is short, that's where you



         24  want to use your water, is through the most efficient



         25  systems you have.
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          1       Q.   Okay.  And does -- I assume that the date



          2  when you're told that you no longer have any --



          3  actually, let me take a step back.



          4            So are you told each year when you no longer



          5  have a direct flow right?



          6       A.   Yes.  Yes.



          7       Q.   And so who informs you of that?



          8       A.   Well, if we have a commissioner, he kind of



          9  determines it.  Sometimes we will have -- you know, we



         10  determined -- even at the board early on, we -- you



         11  know, we're always looking at the flows.  And if the



         12  flows aren't there, you know, we get the word out that,



         13  hey, everybody is going to be on stored water, except



         14  the two oldest water rights, as we've talked to before,



         15  is around 200 CFS.  So, I mean, that pretty well takes



         16  up the whole river except in a real wet year where you



         17  have a lot of flow.



         18       Q.   And how much variation is there from year to



         19  year and when you actually run out of your direct flow



         20  right?



         21       A.   Oh, oftentimes it's anywhere from the middle



         22  of May to the middle of June possibly, or even earlier.



         23  It can be even the first of May.



         24       Q.   Are there any determinations that you make at



         25  the time that you find out that your direct flow rights
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          1  are ending?



          2       A.   Well, early on, you might decide to grow



          3  spring wheat instead of planting corn because it has a



          4  shorter irrigation season.  You might decide you'll go



          5  for two cuttings of alfalfa instead of three because



          6  you delay the first cutting a little longer to increase



          7  the tonnage.  And then you delay cutting the second



          8  cutting a little later.  And then you're done.



          9            So you try to balance the water use with the



         10  crop and how much water is available.



         11       Q.   And you probably need to explain that a



         12  little more for me.  How do those particular



         13  determinations depend on when you run out of your



         14  direct flow right?



         15       A.   Well, that depends on how much storage water



         16  you have and how far that stored water is going to go.



         17  When you have a combination of stored water and decreed



         18  water, your water is going to go a lot further.  You're



         19  going to be irrigating more crops, more acres.  So that



         20  is really dependent on every individual's amount of



         21  stored water, is how you reach those decisions.



         22       Q.   So I'm asking in your particular case, does



         23  the date when you no longer have direct flow make a



         24  difference as to any of your planting or other



         25  agricultural decisions?
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          1       A.   Yes.  When I run out of direct flow, or I



          2  call it decreed water, I stop irrigating with that



          3  flood irrigation.  I switch over to pivots because it's



          4  just more efficient.  I can get, you know, more income



          5  and better water conservation by running it through the



          6  pivots because the flood just takes too much water.



          7            So when I don't have decreed water, I don't



          8  flood irrigate.  I use exclusively pivots on stored



          9  water.



         10       Q.   Okay.  So this is helpful.  So during the



         11  period of time that you're still getting your decreed



         12  water, then you will generally be using flood



         13  irrigation?



         14       A.   Flood irrigation with my 1910 and my 1897



         15  water right.



         16       Q.   And when you find out that you no longer have



         17  any decreed water, at that point, you stop engaging in



         18  flood irrigation?



         19       A.   Yes, sir.



         20       Q.   So the fields that you flood irrigated, at



         21  that point you switch to dry cropping?



         22       A.   To Mother Nature.



         23       Q.   And then if you -- so then take, then, at



         24  that point, the various other fields that you're



         25  irrigating with your center pivot systems.  So now,
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          1  let's assume that in a particular year you not only



          2  find out that you're off your decreed water rights, so



          3  you're no longer engaged in the flood irrigation, just



          4  have your center pivots.  And if you find out now that



          5  you, say, have only a 50 percent storage rights, how



          6  does that affect what you're doing on the center



          7  pivots?



          8       A.   I will take my very best fields, very best



          9  ground under those pivots, and I will continue to



         10  irrigate those.  That's when I start looking at the



         11  soil and the moisture holding capacity of that soil.



         12            So if you have a sandy soil, that doesn't



         13  hold a lot of water, you probably don't irrigate that.



         14  You probably go to a pivot that has a nice sandy loam



         15  that has a high moisture holding capacity.  You would



         16  put your water on that field.



         17            Also, you look at -- on pivots, you look at



         18  whether the field is level or not.  And, you know, if



         19  it is in a field that has a lot of ridges and uneven,



         20  it's hard to get the water on those fields and not run



         21  off.  So you just select your very best soils, the



         22  flattest ground you have, and that's what you go with.



         23       Q.   And let's assume that you have 50 percent of



         24  your normal storage rights, and in particular you've



         25  been told that.  What type of calculations do you go
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          1  through in deciding which particular fields you



          2  actually can irrigate at that stage?



          3       A.   Well, it's kind of crisis management, flying-



          4  by-the-seat-of-your-pants deal.  It's something you



          5  learn by experience.  You know, farmers are people that



          6  if something doesn't work one year, it's always the



          7  next year country.  And you plan the best you can for



          8  the year you have because next year you're going to



          9  have the perfect year.  That's the attitude of the



         10  farmer, and why they do it, I don't know.  But that's



         11  what happens.



         12       Q.   I guess I'm still curious.  I mean, if I were



         13  told I only had half my water, for example, one of the



         14  things I'd do is to sit down and start actually



         15  calculating how much water I need for each field, how



         16  long I'd need water on that particular field.



         17            So do I understand you don't do any formal



         18  calculation?



         19       A.   Well, yeah, every pump has been measured.  So



         20  you know how many gallons per minute is running out of



         21  that pivot going out to the field.  Most of the pivots



         22  that we have are 7 gallons per acre per minute.  So if



         23  you have a hundred acre pivot, that's 700 gallons a



         24  minute that's going out there.  So you do the



         25  calculations of the number of acre-feet you have, you





                          Bray Reporting (406) 670-9533

�                                                                  3660



                                   JOHN HAMILTON - November 15, 2013

                                 Recross-Examination by Mr. Kuhlmann





          1  do that, and you figure out, how many days can I run



          2  that pivot on the water that I have?



          3            You look at the calendar and you say, what



          4  can I grow?  Can I grow another crop of alfalfa?  Can I



          5  go for a third crop?  You make all those decisions by



          6  the gallonage in those pivots, the gallonage the pumps



          7  are putting out.  So you actually calculate your whole



          8  system.  How much of that system can I operate because



          9  of the number of gallons of water that I have?  So



         10  that's really how you do it, I guess.



         11       Q.   And so, again, because earlier I thought you



         12  had been talking about flood irrigation.  So in years



         13  when you are told that the amount of stored contract



         14  right you're going to be entitled to are being cut



         15  back, in those years, you've always taken out some of



         16  the land under center pivot?



         17       A.   I believe so, yes.  Yes.



         18       Q.   Okay.  Thank you.



         19            SPECIAL MASTER:  Mr. Kuhlmann?



         20            MR. KUHLMANN:  I have just one.  I promise



         21  they're quick.



         22                    RECROSS-EXAMINATION



         23  BY MR. KUHLMANN:



         24       Q.   You were just talking to the Special Master



         25  about how you calculate what lands to irrigate and how
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          1  to deal with water-short years; is that correct?



          2       A.   Yes.



          3       Q.   Okay.  Have you ever leased water from the



          4  Northern Cheyenne Tribe?



          5       A.   One year I did.



          6       Q.   Do you know what year that was?



          7       A.   It was around 2002.  I'm not sure.  I would



          8  have to look it up.  But one year we did buy tribal



          9  water.



         10       Q.   And you talked to the Special Master about, I



         11  think, 2001, 2002, 2004, and 2006, correct, as being



         12  water-short years?



         13       A.   Yes.



         14       Q.   Was tribal water available for you to lease



         15  in those years?



         16       A.   Yes, it was.  There possibly was one year



         17  where they didn't apply to the state of Montana to sell



         18  the water.  But I think, later in the irrigation



         19  season, it did become available.



         20            MR. KUHLMANN:  Thank you.



         21            SPECIAL MASTER:  Let me follow up on that



         22  because this is useful too.



         23                    FURTHER EXAMINATION



         24  BY SPECIAL MASTER:



         25       Q.   So in those -- first of all, can you give me
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          1  a rough idea how much the Northern Cheyenne water



          2  costs?



          3       A.   It's about twice to three times what it is



          4  for the irrigators, what we charge.  We've tried to



          5  enter into a long-term agreement with them to lease



          6  water.  But we haven't been able to come to an



          7  agreement because that water is very expensive.



          8            And as you well know, that water is delivered



          9  at the dam, and there's also pumping charges.  Once you



         10  pay what they want for the water and you pay the



         11  pumping charges, the electricity to deliver it to your



         12  field, it becomes expensive.  Some crops it may be cost



         13  prohibitive.



         14       Q.   So going to sort of the absolute numbers,



         15  approximately how much do you charge the members of the



         16  Tongue River Water Users' Association?



         17       A.   It's kind of complicated, depending on



         18  whether your contracts are paid for or not.  And it's



         19  roughly six bucks an acre-foot.  We pay about 13.5 for



         20  the 2500, 13,500.



         21       Q.   And, again, I'm just trying to get sort of a



         22  rough sense.  So about $6 an acre-foot for the water



         23  that you have under contract?



         24       A.   Yes.



         25       Q.   And then how much more is the Northern
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          1  Cheyenne water?



          2       A.   It's -- I think it's somewhere between 12 and



          3  $15 an acre-feet.



          4       Q.   Okay.  And then you said, in addition to



          5  that, you have to pay a pumping charge?



          6       A.   Right.



          7       Q.   And you don't pay that pumping charge when



          8  you are getting your contract rights?



          9       A.   No.  You still have the pumping charge.



         10  That's correct.



         11       Q.   So the pumping charge is true for any water



         12  that's stored?



         13       A.   Right, right.  The other thing is that that



         14  water is released from the dam.  If you're downstream a



         15  long ways, you're going to -- that water is going to be



         16  reduced by the percentage depending on what part of the



         17  river you live on for the water loss as it flows down



         18  the river.



         19       Q.   And so if you think you're going to bring in



         20  enough in the revenue from your crops to be able to



         21  afford it, you can go out, in most years, and buy



         22  Northern Cheyenne Tribe rights to cover any shortfall



         23  in your storage rights?



         24       A.   It's available.  Yeah, it's available,



         25  usually every year.
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          1       Q.   So from the part of the nation that I'm from,



          2  those water prices sound really low.  So could you



          3  explain for a Californian, why it is that at that price



          4  you can't just cover all the water you need?



          5       A.   Your Honor, with all due respect, when the



          6  Northern Cheyenne hires a consultant to determine the



          7  value of that water, they usually hire one from



          8  California or Colorado.  And we Montanans, we arrive at



          9  a value of what we think is a ballpark figure.  I mean,



         10  we don't like to be overcharged, let's say.



         11            So, to us, when we have to pay twice as much



         12  for something, it's not something we like.  And I



         13  think, first of all, you have to have a very efficient



         14  system for that to work.  But in this day and age,



         15  you're looking at fuel costs, machinery costs, repairs.



         16  All of this stuff adds up.



         17            I asked a banker one time, that got involved



         18  in farming, how many rich farmers he knew.  And, well,



         19  he didn't realize that there wasn't any rich farmers



         20  until he became one.  And then he found out he needed a



         21  bank to farm.  So, you know, it adds up, the expenses.



         22            And there just isn't a lot of profit.  It



         23  seems like it's a real profitable deal, but when you



         24  add in all the expenses and maybe pay yourself a little



         25  bit, it's not a way to get rich in the farm and
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          1  ranching today.



          2       Q.   Okay.  So let me back up just for one second.



          3  So I understand, then, that one reason why you would



          4  prefer not to buy the Northern Cheyenne water is you



          5  think it's too expensive for what you can get other



          6  water for in the area; is that correct?



          7       A.   Yes.



          8       Q.   In addition to that -- now let me ask a



          9  slightly different question.



         10            In the years where you had to cut back on the



         11  number of acres of farm land under center pivot because



         12  you were not expecting to get all of your stored water,



         13  could you have profitably farmed that land by buying



         14  the Northern Cheyenne water?



         15       A.   I don't know, Your Honor, that I can answer



         16  that question.  There are years.  And those were some



         17  years that we had 30 days of 110 degrees with a



         18  20-mile-an-hour wind.  Under those circumstances, it's



         19  really hard for a plant to live regardless of how much



         20  water you're putting on.



         21            So I think, to answer that question, you'd



         22  almost have to know the current situation, the climatic



         23  conditions, the time of year it is.  It's a highly



         24  variable question.  And I think the answer is highly



         25  variable too.  It just depends on a particular
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          1  situation at the time.



          2            It also depends on commodity prices.  Is hay



          3  worth 120 bucks or is it worth 60 bucks?  Is grain



          4  worth 2 bucks a bushel or is it worth 10?  It depends



          5  on current markets.  So you're dealing with a lot of



          6  variables.  And, you know, given what the prices are,



          7  what the weather is, what the humidity is, the wind



          8  speed and all that, I can give you an answer.



          9            But I do know in those years that not only



         10  was water short, but growing conditions was very



         11  difficult in those years because of the amount of



         12  stress that everything was under because of the heat



         13  and the wind and extended dryness.



         14       Q.   So let me go back again to the particular



         15  decisions that you made in the 2001, 2002, 2004, 2006



         16  years.  So in each of those years, you testified that



         17  you cut back on some of the land that you would have



         18  irrigated by center pivot systems because of the fact



         19  that you knew you weren't going to get all of your



         20  stored contract water.



         21            In making that decision in each of those



         22  years, did you consider the option of acquiring



         23  Northern Cheyenne water to make up that difference?



         24       A.   Yes, I'm sure I did.  You know, when you have



         25  a cattle operation, there's some forage out there.  Do
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          1  you harvest it with a machine, or do you let a cow eat



          2  it?  You know, that's another option that's there.



          3            So do I irrigate at considerable expense,



          4  power, buy water?  There's some forage out there when



          5  the irrigation season is over I'll turn the cows in and



          6  let those harvest what's there.  You're short of labor



          7  oftentimes.



          8            So you know, I can't tell you at that very



          9  moment when I did that.  But I probably had good reason



         10  for making the decisions that I made in those years.



         11       Q.   So in some years, you actually purchased



         12  Northern Cheyenne water?



         13       A.   Yes, we did one year.  I'm pretty sure we



         14  did.



         15       Q.   Why would you have purchased it that year?



         16       A.   I think we were growing corn that year.  And



         17  corn is a big budget item to even plant a corn crop,



         18  with the seed, chemical, and it requires more water and



         19  a longer watering season.



         20            And now that I think about it, that 1375 was



         21  probably the year that we bought Indian water or tribal



         22  water, and that's why we went over 1250.  That's right.



         23  That's what happened.  'Cause we bought, like, 300



         24  some, I think, acre-feet of tribal water.  And that's



         25  why we ran over the 1250 in 2002.
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          1       Q.   Okay.



          2       A.   'Cause we had 200 -- 300 or 200 acre-feet of



          3  tribal water.



          4       Q.   And in the years when you did not buy tribal



          5  water but you cut back on the amount of acreage that



          6  you were irrigating -- I know I've asked this before



          7  but I want to make sure we're clear -- why didn't you



          8  buy the Northern Cheyenne water in those years?



          9       A.   I just felt it was too expensive for the kind



         10  of crops I had.



         11       Q.   And when you say too expensive for the type



         12  of crops you had, what do you mean by that?



         13       A.   Well, it was probably alfalfa.  And the stand



         14  could have been poor.  That's another thing about



         15  growing hay.  If you get a poor stand, you don't get



         16  near the benefit of irrigating a poor stand that you do



         17  a good stand.  It could have been a poor stand of grain



         18  or something.  But it was -- I can't answer it.



         19            But, you know, I know where you're going in



         20  that it is cheap water compared to California, compared



         21  to Colorado, compared to a lot of places.  But in



         22  Montana, it's still kind of expensive to us.  We're not



         23  used to it, put it that way.



         24       Q.   Right.  And I'm still trying to get a sense



         25  of whether you would not have bought Northern Cheyenne
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          1  water in those years because, you know, it just seems



          2  high and, you know, it seems outrageous to have to pay



          3  that price.  That would be one.



          4            Or the other option is, well, you know, if I



          5  look at that price, I just couldn't make a profit if I



          6  paid that much for that water.



          7            I'm trying to figure out which of the two it



          8  is or whether it's both.



          9       A.   I think it's both, you know.  I have to think



         10  about that.  I don't know.  That was a long time ago.



         11  But, you know, sometimes in those crisis years,



         12  sometimes you just get tired, you know.  When you scale



         13  back, you just try -- you know, you lose a lot of stuff



         14  in those dry years.  You lose pasture.  You lose -- all



         15  your dry land has went south on you.



         16            And sometimes you're just trying to salvage



         17  what you have.  And, you know, maybe your operating



         18  line is at the end.  Maybe your operating budget is --



         19  you know, you used up your operating budget.  I don't



         20  have any money for that.  At that time my banker, we



         21  were very close in those years.  So if there was a way



         22  to save money, you certainly did it.



         23       Q.   Okay.  Thank you.



         24            SPECIAL MASTER:  So, Mr. Kuhlmann.



         25            MR. KUHLMANN:  Two question, Your Honor.
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          1                FURTHER RECROSS-EXAMINATION



          2  BY MR. KUHLMANN:



          3       Q.   You said you couldn't remember what year you



          4  bought water from the tribe?



          5       A.   Yes.



          6       Q.   I'd like to see if I can help refresh your



          7  recollection possibly.  I'd like you to take a look at



          8  Exhibit M387.



          9            SPECIAL MASTER:  You can approach the



         10  witness.  Is this an exhibit that was introduced



         11  before?



         12            MR. KUHLMANN:  Yes.



         13  BY MR. KUHLMANN:



         14       Q.   Mr. Hamilton, this document says it's titled



         15  Northern Cheyenne Tribe Water 20,000 acre-feet, Lease



         16  Applicants 2004; is that right?



         17       A.   That's correct.



         18       Q.   And your name is on here?



         19       A.   Yes, sir.



         20       Q.   Okay.  And it says 250 acre-feet?



         21       A.   Yes, sir.



         22       Q.   Was 2004 the year that you leased water from



         23  the tribe?



         24       A.   Yes.  Thank you for reminding me that it was



         25  2004 that I bought Indian water.
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          1       Q.   Okay.  Just one other question.  Do you -- in



          2  years when you have your full shares of storage water,



          3  do you have a full supply for your crops?



          4       A.   Yes.



          5       Q.   Okay.  Thank you.



          6            SPECIAL MASTER:  Okay.  Thank you.  So why



          7  don't we take the lunch break at this particular point.



          8            So, Mr. Hamilton, I'm afraid that means



          9  you'll have to come back briefly after lunch for



         10  redirect by Mr. Swanson, unless you want to -- I'm



         11  perfectly happy if there's only a couple questions now



         12  to do the redirect.



         13            MR. DRAPER:  I'll be doing the redirect, Your



         14  Honor, and after lunch would be my suggestion.



         15            SPECIAL MASTER:  Okay.  So why don't we take



         16  a break now.  It's 20 after 12:00.  We'll do a regular



         17  hour break today.  So we'll be back at 20 minutes after



         18  1:00.  Thank you.



         19                      (Recess taken 12:20 to 1:23



         20                      p.m., November 15, 2013)



         21            SPECIAL MASTER:  Everyone can be seated.



         22            Mr. Draper.



         23            MR. DRAPER:  Thank you, Your Honor.



         24            SPECIAL MASTER:  You're welcome.



         25
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          1                    REDIRECT EXAMINATION



          2  BY MR. DRAPER:



          3       Q.   Good afternoon, Mr. Hamilton.



          4       A.   Good afternoon.



          5       Q.   Do you still have there the copy of Exhibit



          6  M382 that Mr. Kuhlmann provided you during his



          7  cross-examination?



          8            MR. KUHLMANN:  He does not.



          9            MR. DRAPER:  Oh, thank you very much.  He's



         10  going to bring it to you.



         11            THE WITNESS:  Thank you.



         12  BY MR. DRAPER:



         13       Q.   He drew your attention in this exhibit to the



         14  second page, which has the Montana Bates number of



         15  09981; correct?



         16       A.   Yes.



         17       Q.   Now, these are cumulative usage figures as of



         18  1 September 2002, as shown at the top of the page;



         19  correct?



         20       A.   Yes.



         21       Q.   And we were looking at the number beside your



         22  name, which is 1375.  Now, your normal acre-feet is



         23  2500; is that right?



         24       A.   Yes, sir.



         25       Q.   Have you had a chance to think back further
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          1  about what the situation was in 2002 with respect to



          2  the amount by which the reservoir did not fill?



          3       A.   Yes.



          4       Q.   And what is your recollection about the



          5  cutback that the members of the Water Users'



          6  Association had to suffer in that year?



          7       A.   In that year, we were promised 55 percent of



          8  our normal water.



          9       Q.   I'd like to hand you what's been admitted in



         10  this proceeding as Exhibit M343.  This was admitted



         11  during Mr. Hayes' testimony.  It's a document dated



         12  August 21st, 2002.  I'd like to -- it's -- as you can



         13  see, it's styled at the top as a memorandum regarding



         14  minutes of the July 31st, 2002, Tongue River Advisory



         15  Committee meeting.  I'd like to ask you to turn to the



         16  second page.  And the third partial paragraph there



         17  starts "The Committee."



         18            If you go down to the third line, over at the



         19  end, there's a sentence starting with the name "Roger."



         20            Do you see there -- it starts the third line



         21  of the -- and I'm counting the bold paragraph as a



         22  paragraph itself, as being the second paragraph.  And



         23  then the third paragraph, the one starts "The Committee



         24  discusses water used."



         25            In that paragraph, on the third line on the
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          1  right-hand side, you see a sentence that says, "Roger



          2  said that T & Y has used about 5212 AF and, at



          3  55 percent of 5300, equals 2950 AF."



          4            Do you see that reference?



          5       A.   Yes, sir.



          6       Q.   Would that be consistent with your



          7  recollection that the cutback was to the 55 percent



          8  level in 2002?



          9       A.   Yes.



         10       Q.   Looking at the last sentence in that section



         11  just above the heading "Agenda Item 4," the last



         12  sentence says -- and this is, I think, referring to



         13  tribal water -- says "Of the 7500 AF, 4125 AF is



         14  available (55 percent of 7500 AF)."



         15            Do you see that?



         16       A.   Yes.



         17       Q.   Would that also tend to corroborate your



         18  recollection that the cutback in 2002 was to 55 percent



         19  and not to 50 percent?



         20       A.   The correct number should have been



         21  55 percent, yes.



         22       Q.   Now, if we look back at Exhibit M382 showing



         23  the history of your use in 2002 of reservoir storage



         24  water in the amount of 1375 acre-feet.



         25       A.   Yes.
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          1       Q.   We were figuring that at 50 percent of your



          2  2500, you would expect to have 1250 acre-feet; isn't



          3  that right?



          4       A.   That's correct.



          5       Q.   Now, if there was an extra 5 percent



          6  available to you, 5 percent -- an extra 5 percent of



          7  2500, if 10 percent is 250, 5 percent would be 125



          8  acre-feet?



          9       A.   That's correct.



         10       Q.   And what is 125 acre-feet added to 1250?



         11       A.   1375.



         12       Q.   So that would be the exact amount of your



         13  reduced allocation that year?



         14       A.   Yes, sir.



         15       Q.   And so do you conclude -- what do you



         16  conclude about whether your use was consistent with



         17  your allocation that year?



         18       A.   It was.



         19       Q.   Also, the Special Master was asking you about



         20  factors that went into your determination of whether to



         21  purchase extra water in years of shortage.



         22            Could you summarize the types of factors that



         23  go into your decision under those circumstances,



         24  please.



         25       A.   Well, number one, I think, is profitability.
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          1  You have to grow some crops on that land that are



          2  profitable.  You have the fixed inputs and the variable



          3  inputs.  And one of the first things you look at is how



          4  much can I produce on this acre and what is that



          5  product worth after I grow it.



          6            And a lot of those dry years, 2002 and '1 and



          7  '4 and '6, we were looking at hay roughly at $60 a ton;



          8  it is 150 today.  Grain prices were in the $2 range.



          9  So on today's prices, you know, a little extra expense



         10  for water might not matter much, but in those years, it



         11  did.



         12            The main factor is that you don't want to run



         13  a ranch to where you just break even.  You have to try



         14  to make a profit.  And the reason you have to do that



         15  is that in an environment, the semi-arid environment



         16  that has a lot of variable weather, you have to have



         17  some good years to take care of some bad years because



         18  you're not going to make money every year.



         19            But you have to look at the conditions, the



         20  cost of your fixed inputs, the cost of the variable



         21  inputs and also look at the cost of what you can



         22  produce.  And you make those decisions based on where



         23  you have the greatest possibility of making a profit.



         24       Q.   Very good.  Thank you very much.



         25            SPECIAL MASTER:  Thank you, Mr. Draper.  So
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          1  thank you, Mr. Draper.



          2            And thank you, Mr. Hamilton, for your



          3  testimony.  So you're excused now.



          4            THE WITNESS:  Thank you, sir.



          5            SPECIAL MASTER:  Mr. Draper, who's the next



          6  witness today?



          7            MR. DRAPER:  Your Honor, our next witness



          8  will be Mr. Les Hirsch.  And the examination will be by



          9  Mr. Swanson.  And we would, therefore, call to the



         10  stand Mr. Les Hirsch.



         11            SPECIAL MASTER:  Mr. Hirsch, you can come



         12  forward.



         13            (Les Hirsch sworn.)



         14            THE CLERK:  Please state and spell your last



         15  name for the court reporter, please.



         16            THE WITNESS:  Sure.  My name is Les Hirsch,



         17  L-e-s H-i-r-s-c-h.



         18            SPECIAL MASTER:  So good afternoon,



         19  Mr. Hirsch.



         20            THE WITNESS:  Good afternoon, Your Honor.



         21            SPECIAL MASTER:  And, again, it's nice to see



         22  you also.



         23            THE WITNESS:  Thank you very much.



         24            MR. SWANSON:  Thank you, Your Honor.



         25
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          1                        LES HIRSCH,



          2  having been first duly sworn, testified as follows:



          3                     DIRECT EXAMINATION



          4  BY MR. SWANSON:



          5       Q.   Good afternoon, Mr. Hirsch.  How are you?



          6       A.   Very well, thank you.



          7       Q.   Could you tell us where you live right now?



          8       A.   I live 30 miles south of Miles City or



          9  42 miles east of Ashland.  It would be very close to



         10  the Garland School, which indicated on the map.



         11       Q.   Could you go ahead and at this time indicate



         12  on the map where you live.  And there's a marker next



         13  to the map.  Feel free to indicate.  And can you put



         14  your initials if you want to so we can see your



         15  location?



         16            And this is Figure 1 from Exhibit M5.



         17       A.   (Witness complies.)



         18       Q.   Mr. Hirsch, have you lived in the Tongue



         19  River Valley your whole life?



         20       A.   Primarily, I have.  I was born and raised on



         21  what is now called the Bice Ranch, and I lived there



         22  for 15 years.  Moved away from the river for a little



         23  while.  Went to college at Bozeman.  I got a degree in



         24  political science, and so I was gone for a few years at



         25  that time.





                          Bray Reporting (406) 670-9533

�                                                                  3679



                                      LES HIRSCH - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1            And then I've been gone somewhat in the late



          2  '70s and '80s, as I served in the Montana legislature



          3  for those years in the house and the senate.  And so I



          4  was gone temporarily for those -- parts of those years,



          5  but primarily always lived along the Tongue River.



          6       Q.   And did you go to college?



          7       A.   Yes, I got a degree in political science from



          8  MSU.



          9       Q.   The perfect degree to be a farmer and rancher



         10  apparently?



         11       A.   Correct.  The only time I really used it was



         12  serving in the legislature.  So I never taught it or



         13  anything.  But I did use it during those years.



         14            SPECIAL MASTER:  And I'm just curious.  So



         15  how accurate did you find what you learned about



         16  political science in college for actually being in the



         17  legislature?



         18            THE WITNESS:  The real world was somewhat



         19  different, Your Honor.



         20            SPECIAL MASTER:  Thank you.



         21  BY MR. SWANSON:



         22       Q.   So was it your intention to always be a



         23  farmer and rancher, or was political science heading



         24  you in another direction?



         25       A.   I wanted to be a diplomat for the U.S.
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          1  government.  But I didn't get my master's in that area.



          2  So I decided it would be best to return to my roots.



          3       Q.   So can you explain your occupation currently



          4  and then maybe a little history of when you finished



          5  college and the years, intervening years?



          6       A.   Oh, okay.  My father and I bought a ranch



          7  right after college.  And we were successful there.



          8  And then we moved, and I bought a larger ranch,



          9  currently where I live today.  And I have always been



         10  involved in irrigation and the raising of livestock and



         11  crops.



         12       Q.   And so what is your current place where you



         13  operate now?  Can you tell us what kind of operation



         14  you run?



         15       A.   Yes.  I have about 320 acres of irrigated



         16  land.  And it's primarily used -- the production from



         17  those lands from alfalfa are actually used in my



         18  pelleting plant which I have on the ranch.  We



         19  pelletize alfalfa and mix dry shelled peas with that



         20  alfalfa so that we can sell that to ranchers



         21  supplementing range cows' native grazing range.



         22            So we do about 7000 tons of that per year,



         23  which is a large enough mom-and-pop operation for us.



         24  But all of the production from the irrigated land is



         25  primarily from alfalfa used in that winter operation.
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          1       Q.   And do you raise enough hay to do that



          2  operation, or do you have to buy additional hay to do



          3  all your pelleting?



          4       A.   We buy about 3000 tons of alfalfa annually



          5  from up and down the valley as best we can.  And we use



          6  about 50,000 bushels of peas in our process.  And those



          7  come from area dry land farms near Miles City.



          8       Q.   And I understand that your neighbor upstream



          9  is Mr. Kyle Shaw.  And if you could just explain your



         10  family and business relationship with him?



         11       A.   Oh, sure.  I bought that ranch in '95, I



         12  think.  A Japanese gentleman owned it.  And I bought it



         13  from him at that time.  And I owned it for just 18



         14  months and discovered the hard way that I didn't need



         15  that much ground.



         16            So I sold that to my father.  And then my



         17  sister and her husband farmed that ranch for him to



         18  this day.  And she's -- Kyle is my brother-in-law and



         19  Gail is my sister.



         20       Q.   So that property is actually owned by Ted



         21  Hirsch; is that correct?



         22       A.   That's correct.



         23       Q.   And so there's been a lot of various



         24  documents we've looked at with senior water rights in



         25  the name of Ted Hirsch.  Is it fair to say those water
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          1  rights, if they're owned by Ted Hirsch, are not water



          2  rights you use on your place?



          3       A.   That's totally correct.



          4       Q.   And those would be used by --



          5       A.   The Shaws, yes.



          6       Q.   The Shaws.  Okay.



          7            Now, you bought the place, I believe you



          8  indicated, in the 1980s.  Did you do any work or



          9  improvements on the irrigation systems there?



         10       A.   Yes.  During the '80s, it was very difficult



         11  economic times for ranching.  And the place was in very



         12  difficult repair.  And so after I bought it, I



         13  proceeded to laser level all of the land that we were



         14  going to irrigate.



         15       Q.   Now, this laser leveling has been discussed a



         16  couple times.  But no one has actually told us what



         17  that means.  Can you just describe what process you did



         18  when you laser-leveled this land?



         19       A.   Oh, sure.  The -- naturally, lands aren't



         20  perfectly level in most cases.  And there was a company



         21  in Miles City that had large scraper units that would



         22  have a laser receiver on them.  And it would indicate



         23  to the scraper automatically whether to cut or fill



         24  land as it leveled it to design.



         25            And so what we did was laser leveled the land
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          1  and built in a two-tenth down-fill slope and possibly a



          2  flat-side slope.  And after you do that, then it



          3  becomes very easy and efficient to irrigate that land



          4  'cause there are no longer humps and bumps in it.



          5       Q.   And is it -- do you -- do you level the whole



          6  field, then do you divide it up into segments for flood



          7  irrigation?



          8       A.   Oh, correct, yes.  And then we use the border



          9  dike system where you confine the water to, say,



         10  50 feet wide or 100 feet wide.  And then you put the



         11  irrigation water, say, in a gated pipe.  And then you



         12  open those gates in that confined area.  And it



         13  probably varies, but it can take from two to ten hours



         14  to get from the head end of the field to the end of it,



         15  depending, of course, upon the length and your volume



         16  of water that you're using.



         17            MR. SWANSON:  Your Honor, may I approach and



         18  hand the witness an exhibit?



         19            SPECIAL MASTER:  You may.  And, in fact,



         20  during your examination, feel free to approach whenever



         21  you need to.



         22            MR. SWANSON:  And I think at this time I'll



         23  just tell you a couple things about exhibits, Your



         24  Honor.  First, I'm going to hand the witness



         25  Demonstrative Exhibit 2 from Montana, which is the
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          1  photos.



          2            There are two other exhibits that were not



          3  originally on the list with Mr. Hirsch.  They've just



          4  been mentioned by the previous witnesses, so I'm going



          5  to refer to them in about ten minutes.  And that's



          6  Montana 343 and Montana 397.  But they were other ones



          7  that have already been discussed this morning.  So you



          8  may have them in your list.



          9            SPECIAL MASTER:  Thank you.



         10  BY MR. SWANSON:



         11       Q.   So what you should see on the -- before you



         12  is a demonstrative exhibit which is a photo.  Can you



         13  read the number at the bottom corner there?



         14       A.   2-11.



         15       Q.   2-11 or 2-II?  Can you tell us what this



         16  picture is?



         17       A.   That's a picture of some irrigated land right



         18  next to the Tongue River.  We're -- during the tour



         19  that we had earlier in the summer, we gathered around a



         20  structure, a 12-inch irrigation pipe.  And it looks



         21  like we're all discussing how that actually works.



         22       Q.   And so this is your irrigated land; correct?



         23       A.   Correct.



         24       Q.   And so you irrigated with gated pipe?



         25       A.   I do.
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          1       Q.   And can you explain the difference between



          2  flood irrigating with gated pipe than open ditch?



          3       A.   Yes.  The irrigation with gated pipe is more



          4  efficient than the open ditch.  It's less labor



          5  intensive.  During those years when we were putting



          6  gated pipe on the place, the federal government



          7  actually had the cost share program where they



          8  encouraged farmers to use the gated pipe and abandon



          9  the ditches.  And we took advantage of those programs



         10  for a number of years so that, today, 95 or 98 percent



         11  of the land is under this gated pipe system.



         12       Q.   And what's the benefit of gated pipe over



         13  ditch?



         14       A.   There's no water loss from the gated pipe.



         15  It all goes to the source where it's needed.  And so



         16  water savings and, of course, like I mentioned, much



         17  less labor intensive.  My wife can change those, and



         18  she can't change an irrigation dam.



         19       Q.   And do you still have a little bit of land



         20  that is irrigated by other types of flood irrigating?



         21       A.   I have one small field that has an open ditch



         22  yet.



         23       Q.   And so when you irrigate -- I guess this



         24  field would be a good example that we're looking at



         25  just to explain how you do that.  Is that -- how many
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          1  times do you irrigate that in a season?



          2       A.   Like I mentioned earlier, we're primarily



          3  alfalfa unless we're rotating the crop to new stands of



          4  alfalfa.  So in our case, we will start irrigating as



          5  early as we can.  Primarily, with our types of soil, we



          6  can irrigate just once for each cutting.  And we do get



          7  three of those.



          8       Q.   Does that mean you irrigate three times?  Do



          9  you irrigate after third cutting?



         10       A.   We never irrigate after third cutting.  We



         11  always irrigate prior to the first, second, and third.



         12       Q.   Oh, I understand.  Why don't you irrigate



         13  after third cutting?



         14       A.   I'm of the philosophy that real wet ground



         15  and winter coming on and alfalfa is not a good



         16  combination.  I think we get some heaving of the



         17  ground.  And our winter kill is increased by that



         18  scenario.  So I leave the ground somewhat dry.  Just



         19  nature -- well, there's some reserve moisture there



         20  quite adequate for the alfalfa when the plant is



         21  dormant.  So that's my thought on it.



         22       Q.   Do you run livestock?



         23       A.   I do.



         24       Q.   Can you explain your livestock operation?



         25       A.   Probably ten years ago, I had an Angus cow
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          1  herd.  And we calved those cows and sold calves in the



          2  fall.  And with my pelleting business, it seemed like I



          3  didn't have enough hours in the day to take care of



          4  everything.  So we sold the cows and went to a stocker



          5  yearling operation where we buy the calves this time of



          6  year coming off of the mother cows.



          7            And then we'll have those backgrounded in a



          8  feedlot, possibly, along the Tongue River or elsewhere.



          9  And then in the spring, we'll receive those cattle and



         10  grass them until about the first of September.  And



         11  then they are remarketed to a finishing feedlot



         12  somewhere.  Yes.



         13       Q.   I think we mentioned earlier or you and I



         14  talked earlier that it doesn't make a lot of sense in



         15  the spring to do the pellet operation all day and calve



         16  all night?



         17       A.   That's correct.



         18       Q.   And when you did have livestock, did you



         19  winter them along the river?



         20       A.   Yes, we did.  Uh-huh.



         21       Q.   And did they drink out of the river at that



         22  time?



         23       A.   Yes, they would.  We used it at that time and



         24  may go back to that someday, but not in the foreseeable



         25  future yet.
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          1       Q.   I'm going to hand you an exhibit, M5.  And M5



          2  is a pretty lengthy book.  But there's an appendix in



          3  there, Appendix A, and -- I believe on page 70 of the



          4  document?



          5       A.   Pardon me?  Seventy?



          6       Q.   Seventy.  Well, what you'll want to do is go



          7  to --



          8            MR. SWANSON:  Actually, Your Honor, I'll just



          9  find the page for him.



         10            SPECIAL MASTER:  Yep.



         11            THE WITNESS:  Oh, thank you.



         12  BY MR. SWANSON:



         13       Q.   You're welcome.  So in Appendix A, there's a



         14  number of pages of irrigated land.  And if we could



         15  look at the third of those pages.  And at the bottom



         16  center, it says 70.  And then for this particular



         17  section, it says page 3 of 9 [sic] at the bottom left.



         18  You've got that page?



         19       A.   I do.



         20       Q.   Can you just indicate on here where your



         21  operation is?



         22       A.   Yes.



         23       Q.   And you can draw on the screen.  I apologize.



         24  I meant to tell you that.  You can draw on the screen



         25  with your finger, and it will make a line.
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          1       A.   Oh, okay.



          2       Q.   And so the center pivots just upstream from



          3  you are not yours, those round circles?



          4       A.   That's correct.



          5       Q.   And do you know if those lands were irrigated



          6  in 2009?



          7       A.   Pardon me?



          8       Q.   Do you know if those lands were irrigated in



          9  2009?



         10       A.   Yes.



         11       Q.   Okay.  And do you know if you irrigated these



         12  lands in the years that are in question in this case,



         13  which would be the -- really from about 2000 to 2006?



         14       A.   Yes, I did.  I personally irrigated them.



         15       Q.   All right.  You can set that away for a



         16  second.  So in terms of your priority dates and your



         17  water rights, do you rely on direct flow water rights,



         18  or do you rely on storage water?



         19       A.   We have to rely on a direct flow right for



         20  that first cutting.  If we're not on stored water, I



         21  use that to, I guess, prepare for the season of those



         22  dry years that were in question.  We were on stored



         23  water immediately and a reduced amount of stored water.



         24            So actually, I had to make adjustments during



         25  those years.  And I did that by idling some lands,
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          1  irrigated land.  And I actually had a chance to lease



          2  some water that -- both from the tribe and from a



          3  private owner that wasn't using it.  So I did increase



          4  the amount of water available to me by those means.



          5       Q.   So let's just talk a little bit about that.



          6  So first of all, in terms of your direct flow rights,



          7  those are generally not real senior rights, as I



          8  understand; is that correct?



          9       A.   Oh, correct.  Yes.



         10       Q.   So you may use them earlier in the season,



         11  and then you rely on stored water?



         12       A.   When there's no call for the direct flow



         13  rights, I use those.  And some years, like I say, there



         14  weren't any of those.  But most years when we fill the



         15  reservoir, I can use those.  But after that, then it's



         16  exclusively stored water.



         17       Q.   When do you think -- on a typical year that's



         18  not excessively dry, when would you quit using your



         19  direct flow water?  Would you get through first cutting



         20  with your stored water?



         21       A.   That would be a good way to explain it.  We



         22  could probably irrigate the first cutting one time.



         23  And then normally, by that time, we have to use the



         24  stored water for the other remaining irrigations that



         25  we do.
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          1       Q.   How many shares of water in the Tongue River



          2  Water Users' Association do you have?



          3       A.   I have 433.



          4       Q.   Does that come out to 433 acre-feet of water



          5  then?



          6       A.   That's where I get that from, yes.



          7       Q.   So you talked about some years when things



          8  were dry.  Let's go ahead and talk about those years



          9  now.  When did you see those years that were dry and



         10  where you were having shortages of water?  When did



         11  they begin?



         12       A.   '01 was the first year.  Of course, it



         13  carried into '02, '04, and '06, is my recollection,



         14  like has been pointed out many times here.



         15       Q.   So in 2001, do you recall if you were able to



         16  get three cuttings of hay and basically have a normal



         17  amount of hay, or were you short?



         18       A.   In 2001, if the reservoir did not fill, I



         19  wouldn't have been able to irrigate three cuttings, no.



         20       Q.   So then let's ask about 2002.  2002, did you



         21  have a shortage situation?



         22       A.   Oh, yes.  That was our 55 percent year, '02.



         23  And, of course, that would have been very short at that



         24  time.



         25       Q.   So did you have to change any of your
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          1  operations in 2002 because of the water shortage?



          2       A.   Sure, we did.  I didn't have the option of



          3  planting different crops that might use less water.  I



          4  was committed to alfalfa.  So I knew what my water



          5  needs were.  But I did like everyone else, only



          6  irrigated the best land I had, the best stands of



          7  alfalfa.



          8            And after that was exhausted, we leased some



          9  land in northern Montana.  So we were able to acquire



         10  actually dry land alfalfa from up there.  They were



         11  having an excellent year.  And so we hayed up there for



         12  a while and brought home -- I can't remember the



         13  amount.  But it was significant so that we could



         14  continue to operate the pellet mill.



         15       Q.   In northern Montana, can you tell us where



         16  that was?



         17       A.   We were up near the community of Opheim,



         18  which is about 15 miles south of the Canadian border.



         19  And we trucked that alfalfa from there to home to be



         20  processed into the pellets that we make.



         21       Q.   How far of a trip is that, would you guess?



         22       A.   It's 285 miles.



         23       Q.   One way?



         24       A.   One way.



         25       Q.   Was there anyone else from the Tongue River
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          1  area that was also doing that?



          2       A.   Yes.  Another neighbor went with me,



          3  Mr. Bice.  And then there were two other ranchers from



          4  the Broadus area.  So we leased, I can't remember,



          5  maybe 1500 acres or more up there and was able to bale



          6  that and bring it home.  So that's how we responded to



          7  the drought.



          8       Q.   So just to be clear, you weren't just buying



          9  the hay.  You were going up, cutting it, baling it, and



         10  hauling it down?



         11       A.   Yes.  They sold the crop standing in the



         12  field, which is common practice.



         13       Q.   Is it safe to say it's a little more



         14  expensive to do it that way rather than haying your



         15  own?



         16       A.   Oh, yes.  Far more expensive.  Yes.  It was a



         17  crisis management situation.  Sure.



         18       Q.   Were you running your cow/calf pairs still in



         19  2002?



         20       A.   I'm sure I was.  Uh-huh.



         21       Q.   Do you recall if you had to reduce your cow



         22  herd?



         23       A.   I did, as everyone did.  They culled as hard



         24  as they possibly could to get down in numbers to kind



         25  of correspond with the feed that was available, of
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          1  course.  So, yes, we did.  That was another reaction.



          2       Q.   What about 2004?  Do you remember any



          3  economic problems or any changes of your practice in



          4  2004, any specifically?



          5       A.   I don't remember.  I remember leasing water,



          6  of course, whenever I had the opportunity to supplement



          7  what I had or the reduced amount that I had.  So I'm



          8  sure we did that.  And maybe by 2004, maybe I had the



          9  cows sold.  I'm not sure at that time.



         10       Q.   And you're growing hay for your pelleting



         11  business, you testified a minute ago?



         12       A.   Yes.



         13       Q.   If you produced less hay, does that mean you



         14  have to buy more hay for your pelleting business?



         15       A.   Oh, absolutely.



         16       Q.   So in a dry year, does that hay tend to be



         17  more or less expensive?



         18       A.   Oh, you can raise it cheaper than you can buy



         19  it somewhere else and haul it.  Costs about $6 a loaded



         20  mile to haul alfalfa around or square bales.  So at the



         21  285 miles, it adds up pretty quickly.  Yes.



         22       Q.   So one of the things that was discussed was



         23  the idea if you were irrigating less land.  And you



         24  discover at the end of the season or near the end of



         25  the season you have more water available.  And you
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          1  mentioned that you do, in fact, irrigate less land in



          2  dry years.



          3            Can you then put that water on a hay field



          4  later in the season and get a good yield out of it if



          5  the hay field has been dormant most of the summer?



          6       A.   I don't recall ever being able to revive a



          7  dormant stand during the growing season.  If it's that



          8  dry -- the situation never occurred when we were able



          9  to do that.  I mean, the drought didn't turn around



         10  that quickly.  So we did not do that.



         11       Q.   You mentioned 2002.  You said it was our



         12  55 percent year.  Explain what you mean by 55 percent.



         13       A.   In the documents that we've found, we



         14  estimated early on as a member of the Water Users'



         15  Association that we would have between 45 and



         16  54 percent of our normal fill.  And so by 55 percent, I



         17  mean 55 percent of full pool is what we ended up



         18  getting.  So in our estimation, early on in the spring,



         19  we were a little low.  But it -- we weren't very far



         20  off.  We had to somehow predict what that volume of



         21  water would be for us.



         22            And that Water Users' Association, as a



         23  board, we sat down and tried to do that given the



         24  snowpack that we had, the water content in the



         25  snowpack.  DNRC of Montana would help us do that.  So
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          1  those were our projections.  And we ended up being



          2  quite close.



          3       Q.   And so when you settle on a number of



          4  55 percent, and there's been testimony that that



          5  reduced your share amount of water you got, did you, as



          6  a board member or water user, have the same reduction



          7  as everybody else?



          8       A.   Oh, yes.  Yes.  The river loss percentages



          9  were the same.  It applied to all of us equally.



         10       Q.   I'm going to hand you Exhibit M4 -- 343 that



         11  Mr. Hamilton just discussed.  And then I'll also hand



         12  you Exhibit M550 'cause we'll talk about that right



         13  after.



         14       A.   Okay.



         15       Q.   And we'll start with 343, and we'll just look



         16  at it for a moment because there's already been some



         17  testimony on it.



         18            On that second page of that document,



         19  Mr. Hamilton had looked at a statement that's in the



         20  second full paragraph below the bold.  There's some



         21  bold language that says, "Roger makes a motion."  And



         22  then there's a paragraph below that.



         23            You see that?



         24       A.   Yes.



         25       Q.   And you see a line that I've underlined in
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          1  the middle that basically says, "T & Y has used about



          2  2215 AF and, at 55 percent of 5300, equals 2950 AF."



          3       A.   Yes, I see that.



          4       Q.   Did you understand that to be the percentage



          5  of the full water amount that the T & Y was going to



          6  receive that year?



          7       A.   Yes, that's correct.



          8       Q.   And then I see the sentence below it,



          9  beginning with "Allen asked what does the tribe have,"



         10  could you just read that sentence for us?



         11       A.   It starts with what?  The tribe?



         12       Q.   The sentence -- if you want, look at the



         13  screen.  It's highlighted on the screen.



         14       A.   I'm sorry.



         15       Q.   The sentence at the bottom of that paragraph



         16  says "Allen asked what does the tribe have."



         17       A.   Yes, "for available water.  And Glen



         18  indicated that about 12,000 to 15,000 acre-feet is



         19  available depending on 55 percent or 65 percent



         20  factoring."



         21       Q.   And are you familiar with the tribe, the



         22  Northern Cheyenne Tribe's water that's stored in the



         23  reservoir or part of the Water Users' Association?



         24       A.   Yes, I am.



         25       Q.   And you understand they have a compact water
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          1  right as well as a contract water right?



          2       A.   Yes, correct.



          3       Q.   And I think if -- I'll ask you a question



          4  about that in a moment.  But look at the bottom of that



          5  page at the same language that Mr. Hamilton had looked



          6  at.



          7            Actually, let's go to the second paragraph



          8  from the bottom.  And that sentence begins "The



          9  committee believes that the 7500 AF is separate from



         10  the compact water which is 32,500 AF per year."  And



         11  then in parentheses "20K new contract water and 12,500



         12  direct flow."



         13       A.   Yes.



         14       Q.   As -- Mr. Jason Whiteman from the Northern



         15  Cheyenne Tribe testified the tribe has 7500 acre-feet



         16  of contract water and they have 20,000 acre-feet of



         17  compact storage water.  Are you familiar with whether



         18  that's correct?



         19       A.   Yes, that is.  The 20,000 acre-feet came from



         20  the reconstruction of the Tongue River Dam.  And they



         21  were granted those acre-feet at that time.  And they



         22  had the 7500 acre-feet prior to that.  Yes.



         23       Q.   Well, in the middle -- right after I just



         24  finished reading, it says, "Written notice to the Water



         25  Users' Association and the BIA is the only thing
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          1  necessary for the 7500 acre-feet portion."  Do you know



          2  anything about written notice requirements for the



          3  tribe to use its compact water right?



          4       A.   Yes.  We attempted to purchase water from the



          5  tribe on one or two occasions.  And in our state



          6  statutes, it requires the tribe to notify the state of



          7  Montana 180 days in advance that they would like to



          8  sell some of their water.  And in one, most likely two



          9  years, the tribe failed to do that.  And on at least



         10  one occasion, we were not able to purchase any of that



         11  water.



         12       Q.   So in those years, the compact water right of



         13  20,000 acre-feet was not available for use that summer?



         14  And it would have only been the smaller contract



         15  amount; is that accurate?



         16       A.   That is accurate, yes.



         17       Q.   Thank you.  You can set that one aside.



         18            SPECIAL MASTER:  Can I just interrupt?  Do



         19  you know which two years those were?  If you don't,



         20  don't guess.  I'm just asking.



         21            THE WITNESS:  I'm sure it was 2001.  And I



         22  can't say, Your Honor, on the second one.



         23            SPECIAL MASTER:  Okay.  Thank you.



         24            MR. SWANSON:  And, actually, I think our next



         25  document may help us look at that as well.
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          1            SPECIAL MASTER:  Thanks.



          2  BY MR. SWANSON:



          3       Q.   Go ahead and look at Exhibit M550.  Do you



          4  have that with you?



          5       A.   Yes, sir.



          6       Q.   Can you just tell us what this document is?



          7  Actually, I should say it's a collection of documents.



          8  Can you just kind of thumb through here and describe



          9  what these are?



         10       A.   Yes.  Many of these documents are minutes or



         11  recordation of policy made by the Tongue River Water



         12  Users' board of directors.



         13       Q.   Are you a member of that board?



         14       A.   Yes.



         15       Q.   How long have you been a member of the board



         16  of the Tongue River Water Users' Association?



         17       A.   I kind of forgot, but it's either 28 or 30



         18  years.  A long time.



         19       Q.   Are you an officer of the association?



         20       A.   Vice president, right under Art Hayes,



         21  uh-huh.



         22       Q.   And so as a member of the board, would you



         23  have attended these meetings where there are these



         24  board minutes that we see in all these documents?



         25       A.   Yes.  Yes.  The schedule of loss, the
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          1  division of the river was all made by the board of



          2  directors.  And I was present at those meetings.



          3       Q.   So on items where it says the board voted or



          4  the board adopted a policy, unless your absence was



          5  noted at the beginning of the minutes, can we assume



          6  that you were present and voted on those policies?



          7       A.   Yes.  Yes, I was.  I remember them clearly.



          8       Q.   As a board member, did you review minutes of



          9  past meetings from time to time?



         10       A.   Always prior to the -- at the beginning of



         11  each meeting, we always did, yes.



         12       Q.   Do you have any knowledge of where the



         13  minutes from the Association are stored?  Does a



         14  secretary store them or Mr. Hayes or yourself?



         15       A.   They're normally -- we've had the same



         16  secretary for a lot of years.  And as far as I know,



         17  she keeps those at her home.  I don't know anywhere



         18  else they might be stored.  But I'm sure she stores



         19  them, uh-huh.



         20       Q.   Did you ever -- were you ever notified that



         21  the Association and Mr. Hayes has provided records from



         22  the Association to the state of Wyoming in this



         23  lawsuit?



         24       A.   Oh, yes.



         25       Q.   You were notified of that?
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          1       A.   That's correct.  I was, uh-huh.



          2            MR. SWANSON:  Your Honor, I'd move admission



          3  of Exhibit M550.



          4            MR. KUHLMANN:  No objection.



          5            SPECIAL MASTER:  Then Exhibit M550 is



          6  admitted into evidence.



          7                      (Exhibit M550 admitted.)



          8  BY MR. SWANSON:



          9       Q.   Mr. Hirsch, I ask you turn to a page, it's



         10  about 20 pages into the document.  I believe I've



         11  actually marked it there for you.  But the bottom



         12  number will say WY037887.



         13       A.   Yes, I have it.



         14       Q.   And I wonder if you could identify what this



         15  letter is.  It's on -- says Tongue River Water Users'



         16  Association at the top.  And it has a date of May 22nd,



         17  2002.  Can you tell us what this letter is?



         18       A.   It's the result of a water board meeting on



         19  that date which -- where we adopted policy to



         20  segmentize the river and to notify the water users of



         21  our difficult situation with water quantity and to



         22  recognize that we had -- we're recommending the court



         23  appoint Mr. Kepper and Mr. Fjell as water commissioners



         24  for that season.



         25       Q.   And the first line or the first sentence
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          1  indicates that the board was still guessing at what



          2  amount of contract water would be available, and the



          3  best guess is between 45 to 54 percent as of May 22nd.



          4            You see that?



          5       A.   Correct.  Yes.



          6       Q.   So it appears that after that, they did --



          7  would you agree they settled on a number of what that



          8  percentage would be?



          9       A.   On that 55 percent, yes.



         10       Q.   And then the second main section there, if



         11  you could look at the indented portion below the



         12  paragraph where it says, "From the dam to Birney, one



         13  day; from Birney to Ashland, two days."



         14            Can you just tell us what those day numbers



         15  mean?



         16       A.   Yes.  For the purposes of ordering water, we



         17  ask the growers to give us -- we gave them a



         18  recommendation for lead time so that they could order



         19  their water those days prior to their needing to divert



         20  the water.  The board just recommended those segments



         21  of the river.  And we've used those ever since, in dry



         22  years.



         23       Q.   Okay.  If you could turn to the next page,



         24  please.  And this appears to be some minutes from



         25  another meeting in April.  But the middle of the page,
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          1  there's a short paragraph that begins "The ditch



          2  riders' rÃ©sumÃ©s."



          3            Do you see that?



          4       A.   It might be on the back of this; is that



          5  correct?



          6       Q.   It might be on the back.  The bottom number



          7  on the page is 037888.



          8       A.   Oh, yes, I see it.  Sure.



          9       Q.   So that "The ditch riders' rÃ©sumÃ©s were read



         10  and it was a unanimous decision to hire Alan Fjell."



         11       A.   Yes.



         12       Q.   Mr. Fjell would be probably happy to know it



         13  was a unanimous decision for him?



         14       A.   Uh-huh.



         15       Q.   I wonder if we could look at the next page.



         16       A.   Yes.



         17       Q.   And could you just tell us what this next



         18  page is?  It's a letter dated March 6, 2002.



         19       A.   It's another record of the minutes of a



         20  meeting, at that time indicating what our conditions



         21  were on the mountain and identifying to the growers



         22  that there would be two public informational meetings



         23  to answer questions about watering measuring devices



         24  and so forth, so additional policy coming out of the



         25  board of directors.
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          1       Q.   And then that middle paragraph discussing



          2  requiring all water users installing a water-measuring



          3  device.  So at this point, it indicates Parshall



          4  flumes.  So it was after this meeting when the decision



          5  was made to buy the ultrasound device; is that correct?



          6       A.   That's probably correct.



          7            If I may, I didn't remember that we ever did



          8  require water-measuring devices from the board of



          9  directors.  I don't think there was enough lead time at



         10  that time for everyone to be able to do that.  So I



         11  don't know if the secretary has made an error there or



         12  not.



         13            But we highly recommended them, but there



         14  wasn't sufficient time to really accomplish that before



         15  that season actually started.



         16       Q.   You think -- is that the reason that you had



         17  the ultrasound device and had the commissioners measure



         18  it instead?



         19       A.   Obviously, yes.  We had to have a way of



         20  measuring.  We just had to quickly achieve that goal.



         21       Q.   And then if we could look at the next page.



         22       A.   Yes.



         23       Q.   And I believe you mentioned a moment ago to



         24  the Special Master you thought 2001 was a year when you



         25  were concerned that you weren't going to get water from
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          1  the tribe.  Can you see the date on the first section



          2  of that document?



          3       A.   What's the number on it again?



          4       Q.   The bottom number is Wyoming 037890.



          5       A.   Yes, I have it.



          6       Q.   What's the date on this document?



          7       A.   My copy -- August 17th, 2001.  I'm sorry.



          8       Q.   And then if you look at the second to the



          9  bottom paragraph.



         10       A.   Yes.



         11       Q.   Could you read that, please.



         12       A.   "The board discussed" -- right there?



         13       Q.   Yes.



         14       A.   "The board discussed the water flow and



         15  buying water from the tribe.  It was feared that the



         16  time would run out before the tribe got all the legal



         17  work worked out.  At the time -- as the" -- oh, I'm



         18  sorry.  That's all that was important.



         19       Q.   Is that what you referred to earlier when you



         20  said that the tribe hasn't provided a notice?



         21       A.   Correct, a 180-day notice to the state, yes.



         22       Q.   And then if we could turn a couple more



         23  pages.  Actually, two more pages.  The bottom number is



         24  WY037892.  And I wanted to point this out in response



         25  to a question the Special Master had for Mr. Hamilton.
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          1  It's just a paragraph of text in the middle of a page.



          2            Do you see that?



          3       A.   Yes.



          4       Q.   Can you just explain what this is?  You can



          5  take a moment if you want.



          6       A.   It's the entire paragraph, if I might ask?



          7       Q.   Yes.  I mean, it appears to be a notice that



          8  they have some -- the Association has some shares for



          9  sale; is that accurate?



         10       A.   I'm sorry.  I guess --



         11       Q.   Can I approach and see if we're on the same



         12  page, Your Honor?



         13            SPECIAL MASTER:  You certainly may.



         14            THE WITNESS:  Yes, I'm sorry.  May I ask, is



         15  that the resale of the tribal water on one of the years



         16  that we did get it purchased?



         17  BY MR. SWANSON:



         18       Q.   And I actually think it's just some shares



         19  that are available.  But the question I was going to



         20  ask, number one is, do you know if that's what it is?



         21  And the second question is I just wanted to look at the



         22  numbers that appear to be charged for shares.  And then



         23  there's numbers that go to different things.  I was



         24  wondering if you could explain that part of it?



         25       A.   Yes.  During the construction of the first
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          1  Tongue River Dam, I think that was a 40-year contract



          2  with users.  And some of those contracts were a $1.56



          3  per acre-foot some 50 years ago.



          4            And then there other contracts that were



          5  available.  And they were for a higher amount.  And I



          6  believe that's $3.27 or so, plus the dollar operation



          7  and maintenance.  And those did become available, as I



          8  recall, over the years.  And they were purchased by



          9  users at that time.



         10       Q.   And what I want to ask is, so when you look



         11  at your share price of your water, is every share the



         12  same price, or are there different numbers that add up



         13  to how much you pay for your water?  That's what I was



         14  trying to get to.  I'm sorry.  That's a difficult way



         15  to get there.



         16       A.   Yes, I'm sorry.  Yes.  The new construction



         17  of the dam ends up costing growers $4.97 as a share of



         18  the cost of the reconstruction.  And then there is a



         19  dollar operation and maintenance fee that we all pay.



         20  And then there are a few contracts left from the



         21  construction of the first dam.  And those are around



         22  $2 -- they are $2.50 per acre-foot per share.  Yes.



         23       Q.   And that operations and maintenance fee that



         24  is kind of looked at, is it looked at on an annual



         25  basis, that additional dollar?
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          1       A.   Yes.  The board reviews that each year.  And



          2  if we are short of operation and maintenance cash, we



          3  have to increase that to cover our costs.  But it does



          4  set up $1 per share today.



          5       Q.   And so as a member of the board, you're



          6  involved in the financial decisions for the



          7  Association?



          8       A.   Sure.  Sure.  Annually we do a budget.  We're



          9  responsible for repair and maintenance of course,



         10  everything that goes along with the fiduciary



         11  responsibility of a board member.



         12       Q.   Do you make the day to day decisions for how



         13  to operate the reservoir, or do you focus on the big



         14  items?



         15       A.   I'm not involved in the operation and



         16  maintenance of the dam.  In the statute, they created a



         17  board of -- advisory board that advises the



         18  Department -- some of that input is from sportsmen,



         19  Fish, Wildlife & Parks, irrigators, recreationists who



         20  use the reservoir so that they can come to an agreement



         21  on how to operate the reservoir.



         22       Q.   And one of the things that's been discussed



         23  is the winter storage in the reservoir.  And are you



         24  aware of a limitation on how much water can be stored



         25  in the reservoir over the winter?
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          1       A.   Yes, we have tailored that around 45 to



          2  50,000, maybe plus one or two, yeah.  So 45,000 to



          3  52,000, I would say.



          4       Q.   So let's say the water level was high enough



          5  that if the ice caused damage to the spillway, who is



          6  going to have to pay for that damage?



          7       A.   We're required to, as a board of directors,



          8  uh-huh, to come up with the dollars to repair those,



          9  make those repairs.



         10       Q.   So that operation and maintenance assessment



         11  that we talked about, would it have to go up?



         12       A.   Certainly, yes, if we had a major problem.



         13  Yes.



         14       Q.   Well, let's talk about water commissioners



         15  for a little while here.  Do you recall years when



         16  there were water commissioners on the -- well, we know



         17  you do because you hired Alan Fjell, who was in the



         18  document we just looked at.



         19       A.   Yes.  Yes, we recommended Chuck Kepper.  We



         20  recommended Charlie Gephart.  Yes, I was involved in



         21  that.



         22       Q.   Were you also involved, I guess, in operating



         23  your farm and dealing with the commissioners on a



         24  personal level?



         25       A.   Oh, yes.  Uh-huh.
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          1       Q.   Can you just explain how they -- I guess, how



          2  they interacted with you on your farm?



          3       A.   Oh, sure.  Normally, when the year started



          4  out, if they were new, they would come in the yard or



          5  call ahead and say, can you help me find your



          6  diversions, your points of diversion?  And we'd



          7  probably just hop in the pickup with them and show



          8  them.



          9            And like others have testified, from there



         10  on, you might have a cup of tea with them, or a glass



         11  of tea and visit a little bit about how much water you



         12  had remaining from your stored rights.  And I can't



         13  emphasize enough the cordialness of the grower towards



         14  the commissioners.  It's just a small community.



         15  Everybody knows everybody.  No friction.  I mean,



         16  everybody tried, I think, very hard, to comply.



         17       Q.   Did they measure your pumps for your



         18  irrigation points?



         19       A.   Yes.



         20       Q.   Do you remember what method they used?



         21       A.   We used the ultrasound exclusively, as I



         22  recall.



         23       Q.   And there was testimony from Mr. Fjell about



         24  a so-called honor system with certain pumps that were



         25  powered by a tractor.  And your name was on that list.
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          1            Do you remember what happened there, and can



          2  you explain that?



          3       A.   Oh, yes.  I have one field that's quite



          4  small.  It's like 16 acres.  And it's in alfalfa.  And



          5  there's no electricity or anything nearby.  So in that



          6  particular case, the tractor was new enough to where it



          7  had an hour meter.  And we kept track of the use of



          8  that water by first measuring the pump's capability



          9  with the ultrasound.  And then I would just turn in the



         10  hours on the hour meter on the tractor.



         11            So by honor system, the commissioner had to



         12  rely on the fact that, yes, I pumped for 20 hours to



         13  irrigate this field.  And he never did question me on



         14  it.  I guess he had maybe no reason to.  But that was



         15  what the honor system meant to us.



         16       Q.   You had an hour meter on that tractor?



         17       A.   Correct.  Yes.



         18       Q.   Okay.



         19       A.   But he didn't -- wasn't there the moment it



         20  shut off to check it.  I mean, I had to give him those



         21  hours.



         22       Q.   And how often would you communicate with the



         23  water commissioners?



         24       A.   I probably run into them once a week.



         25  Otherwise, we were out working with cattle or just not
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          1  around when they came in.  And so they were on their



          2  own to do their job as they see it.



          3       Q.   And how did you ask for water to be delivered



          4  for your operation?



          5       A.   Just like everyone else.  I would call the



          6  number, leave a message.  And if you recall, first we



          7  used to call the commissioner themselves.  And of



          8  course, they were being called all hours of the day and



          9  night, like you might expect.  So the board decided to



         10  get an answering machine, so we used just one phone



         11  number.



         12            And, of course, my ranch was in the five-day



         13  category from the reservoir.  So I had to make a



         14  prediction whether or not -- when to order that water



         15  so that in five days I would be ready to irrigate.



         16       Q.   And that's the next thing I was going to ask



         17  about.  When would you shut off water during the



         18  summer?



         19       A.   For the end of the season?



         20       Q.   No.  During the season, would you ever shut



         21  off your water during the season for haying or



         22  anything?



         23       A.   The way we operated, and I think most operate



         24  this way, is we will harvest a field of hay, maybe it's



         25  50 acres, 100 acres, or 25 acres, or whatever.  We will
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          1  try to get that dried down as quickly as we can.  And



          2  then, of course, we'll -- as soon as that's dried,



          3  we'll order -- at least as soon as we can, we'll order



          4  our water.  And then we'll be irrigating those fields



          5  while we're still cutting others.



          6            And before the summer is over, it's a



          7  cyclical operation, where you're cutting, baling,



          8  stacking, irrigating all at one time.  It becomes a



          9  rotation that works best for the maximum production



         10  that you'd like to have.



         11       Q.   But you have to kind of predict five days in



         12  advance, is I believe what you said?



         13       A.   That is a little tricky, yes.  If you'd get a



         14  rainstorm in between there and you weren't able to get



         15  the hay off, it -- yeah, it caused problems all right.



         16       Q.   Meaning, it rained on your hay after you cut



         17  it?



         18       A.   Yes.  And you thought you'd have it off of



         19  there and you ordered your water.  So you had to be



         20  very careful about that.



         21       Q.   Does it take longer to bale it if it got



         22  rained on?  Explain that.



         23       A.   Yeah, that's for sure.



         24       Q.   Can you tell us why?



         25       A.   Yes.  The plant material takes on moisture.
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          1  And, of course, you can't bale it when it's wet.  And



          2  so you hope that Mother Nature will dry it out for you



          3  and you can proceed with your baling.



          4       Q.   So did you ever run out of water in any of



          5  these dry years that we're talking about?



          6       A.   Yes.  Uh-huh.



          7       Q.   I'm going to hand you a document M397 that



          8  Mr. Gephart had talked about earlier.



          9       A.   Okay.



         10       Q.   Actually, did I already hand it to you?



         11       A.   No, this is 550.  It was the last document



         12  that I received.  Oh, there it is.  Yes.



         13       Q.   And on the second page of that document,



         14  about halfway down.



         15       A.   Yes.



         16       Q.   I've marked three different lines.  I wonder



         17  if you could just read those lines for us.



         18       A.   "Les Hirsch 7/21, his water status.  7/24,



         19  100 acre-feet, 6 cubic feet per second for 10 days."



         20  And then on 8/5 [sic], it indicates that I had bought



         21  water.  It doesn't say from where.



         22       Q.   Sounds like there's a story there.  Do you



         23  want to tell us that story?  You were ordering water,



         24  and then you ran out of water and had to buy it; is



         25  that right?
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          1       A.   I'm sure that's what occurred here.  I'm not



          2  certain -- if it says bought water, that would have to



          3  have been from the Northern Cheyenne Tribe.



          4       Q.   And then on 7/21, it says "Les Hirsch, his



          5  water status."



          6            Was it a normal thing for you to do to call



          7  and check on your water status with the commissioners,



          8  how much you had left?



          9       A.   Oh, yes.  It's much like a checking account



         10  where you know about what's left in there.  We watch it



         11  pretty closely.



         12       Q.   Were you ever aware of any water users having



         13  problems with the commissioners or commissioners having



         14  a problem with the water user?



         15       A.   Very, very rarely.  I remember one time I had



         16  a neighbor that didn't really want the water



         17  commissioner on the place, on the property.  And I



         18  think it was Mr. Kepper that called me and asked me if



         19  I could encourage the grower to cooperate.  And I did.



         20  I called him and said, gosh, this is for your benefit.



         21  Would you cooperate with us and let us read your



         22  meters?



         23            And that was all that was really said.  He



         24  understood that it had to be done.  And -- but that was



         25  the only time I ever had anybody have a problem with





                          Bray Reporting (406) 670-9533

�                                                                  3717



                                      LES HIRSCH - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1  the commissioners on the river.



          2       Q.   And then I guess I'm about done here.  But in



          3  terms of those dry years, do you have any knowledge or



          4  do you remember seeing any waste going on from



          5  irrigators up and down the river area?



          6       A.   No.  Really unequivocally no.  If you think



          7  about it a moment, first of all, you've got a scarce



          8  resource, and you're not going to waste that.  And you



          9  will get up in the middle of the night.  In our case,



         10  if a set of water is done, we make sure we're there to



         11  change it because you don't waste the resource.  And,



         12  number two, the pumping costs are such that you -- any



         13  conscientious grower would not do that.



         14            So unequivocally no.  We just did not do



         15  that.  Myself, and I kind of think I can speak for



         16  most.  I'm not sure about all.  But in my stretch of



         17  the river, it was growers were very conscientious.



         18       Q.   And there's been some discussion of some



         19  growers who may have not used all of their stored water



         20  right.



         21       A.   Yes.



         22       Q.   Is there -- how easy is it a month before the



         23  end of the season to change your practices if you've --



         24  if you haven't irrigated all your land?  I mean, maybe



         25  talk us through that decision-making process, if you





                          Bray Reporting (406) 670-9533

�                                                                  3718



                                      LES HIRSCH - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1  know.



          2       A.   Sure.  Early on in the spring, you have to



          3  determine, of course, what the availability of water



          4  is.  And then you, of course, turn to it -- a thought



          5  process whereby you plant early spring crops rather



          6  than late season crops, like corn.  So you might just



          7  plant small grains, for instance, that might need to be



          8  irrigated just once.



          9            And you can misjudge that.  You prepare and



         10  you're very conservative and you think, well, I'm not



         11  going to have hardly any water to use.  And you make



         12  those decisions.  And then, yes, you could end up with



         13  some water left over.



         14            Second of all, it's very difficult to take a



         15  droughty plant, alfalfa, corn, or whatever, and revive



         16  that, so to speak, late in the season.



         17            And another comment I know was made earlier,



         18  and I'd reiterate that.  And that is that if, like, the



         19  wind is blowing 20 miles an hour and it's 110 degrees



         20  and you're in a very arid climate, and especially with



         21  the sprinkler irrigation system, it doesn't do much



         22  good to apply that water under those conditions.  It's



         23  just -- the evaporation rate is so great that you



         24  might, yes, leave your water in the reservoir because



         25  you know full well that you're not even going to return
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          1  your pumping costs and the costs of applying that



          2  water.



          3            So it's very understandable that some water



          4  could be left.  I mean, it's a judgment that you make



          5  given the conditions that are occurring at the time.



          6  So it's very understandable that some could be left.



          7       Q.   And Mr. Hamilton testified that turning on



          8  pumps with a big demand of electricity are more



          9  expensive.  Have you experienced that?



         10       A.   I don't have hundred horse power motors like



         11  Mr. Hamilton.  But we all have this demand charge



         12  corresponding with the horse power requirement.  And it



         13  doesn't make sense to try to pay the demand, pay the



         14  pumping costs for very little return.  So that's how



         15  those decisions, I think, are being made.



         16       Q.   I think the last question, are you familiar



         17  with ice jams and winter or spring flooding along the



         18  river?  Do you have any experience with that?



         19       A.   Yes.  Having lived along there most all of my



         20  life, I've experienced ice jams.  I've seen private



         21  bridges taken out along the river from ice jams.  Of



         22  course, in the early days, even down by Glendive, ice



         23  jams can take out huge bridges, I mean, when the



         24  Yellowstone jams.



         25            But on the Tongue River, yes, we experience
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          1  ice jams regularly.  During those drought years, of



          2  course, we did not.  There were so little water, I



          3  guess we just didn't accumulate ice.



          4            And, second of all, those were quite warm



          5  winters.  We didn't really have the extreme cold that



          6  we normally experience, yes.



          7       Q.   So then in the -- I guess to wrap it up here,



          8  in terms of your shares, years when your shares were



          9  reduced and you irrigated less hay or you went



         10  elsewhere to get hay, do you have any estimate of the



         11  economic cost that was?  And maybe not a number, but



         12  just in terms of your operation, did you experience an



         13  economic cost?  Did you recover from it quickly?  Or



         14  how were those years economically?



         15       A.   Of course, those were difficult years.  I



         16  remember the prices of commodities has been noted,



         17  wasn't very good.  They were hardship years for



         18  everyone.  In my case, of course, like I mentioned, we



         19  had to go out and get alfalfa hay to continue the



         20  operations that we normally -- the pelleting business



         21  that I had.  And so I couldn't put a dollar number on



         22  that.  But much more expensive to leave home and



         23  acquire a commodity that could be raised -- or should



         24  have been raised right on your own ranch.



         25       Q.   And was it common for other users to have to





                          Bray Reporting (406) 670-9533

�                                                                  3721



                                      LEE HIRSCH - November 15, 2013

                                   Cross-Examination by Mr. Kuhlmann





          1  buy more hay or sell --



          2       A.   Oh, yes.  Yes, that was very commonplace.



          3            MR. SWANSON:  Your Honor, I have no further



          4  questions.



          5            SPECIAL MASTER:  Okay.  Thank you,



          6  Mr. Swanson.



          7            So I think this is probably a good time to



          8  take our one and only afternoon break since we'll be



          9  stopping at 4:00 this afternoon in order to move boxes.



         10  So let's break for only ten minutes.  And we'll come



         11  back about seven to the hour.



         12                      (Recess taken 2:43 to 2:54



         13                      p.m., November 15, 2013)



         14            SPECIAL MASTER:  Okay.  Everyone can be



         15  seated.



         16            So, Mr. Kuhlmann.



         17                     CROSS-EXAMINATION



         18  BY MR. KUHLMANN:



         19       Q.   Good afternoon, Mr. Hirsch.



         20       A.   Good afternoon.



         21       Q.   I just have a few questions for you.



         22       A.   Certainly.



         23       Q.   You had talked about how -- I guess, the



         24  process of how you use water on your property and



         25  trying to irrigate some fields while haying others?
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          1       A.   Correct.



          2       Q.   Do you use the same amount of water all



          3  summer in order to do that?  I guess, do you take that



          4  same amount of water out of the river to do that?



          5       A.   Yes.  It's just a different timing.  It's



          6  just for maximization of production of alfalfa.  We



          7  don't use any more or any less.  We just use it more



          8  quickly or earlier in the season if we can operate that



          9  way.



         10       Q.   Do you have multiple points of diversion?



         11       A.   Yes, I do.



         12       Q.   Do you run all those points of diversion all



         13  the time?



         14       A.   Oh, no.  Not all of the time, no.  I would



         15  run out of the water immediately if I did, yes.



         16       Q.   You mentioned earlier that you're a board



         17  member for the Tongue River Water Users' Association?



         18       A.   Yes.



         19       Q.   Do the Tongue River Water Users'



         20  Association -- is there ever a statement or receipt



         21  sent out at the end of the year to users to let them



         22  know how much water they used?



         23       A.   We do not, as a board, require that, no.  The



         24  record would remain with the district court.  That's



         25  public information.  So if a grower did want to have
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          1  that information, they would be able to acquire it



          2  through the district court.



          3       Q.   The Association doesn't send a copy of that



          4  out?



          5       A.   We do not.



          6       Q.   You mentioned that you used to have cattle



          7  all year round or through the winter?



          8       A.   Correct.



          9       Q.   And they had to be watered from the river



         10  sometimes?



         11       A.   Yes, they did.



         12       Q.   And you said that you don't have cattle in



         13  the winter now, that they are kept some other place; is



         14  that correct?



         15       A.   Correct, yes.



         16       Q.   Where is the water source for the cattle now?



         17       A.   They are in confined feedlots.  So that would



         18  primarily be well water where they are being



         19  backgrounded, yes.



         20       Q.   Are those feedlots on your property?



         21       A.   No.  They're custom feedlots elsewhere.  I've



         22  used one along the Tongue River, which would be the



         23  Bice Ranch.  He has a four-thousand head feedlot there.



         24  And this fall, I do not have any cattle there.  But



         25  most years in the past, that's where they would be
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          1  backgrounded during the winter months.



          2       Q.   There was some discussion about the level in



          3  the reservoir; correct?



          4       A.   Yes.  Yes, there was.



          5       Q.   And you had mentioned operation and



          6  maintenance fees that the Tongue River water users had



          7  to pay as part of the costs for their water; is that



          8  correct?



          9       A.   Correct.



         10       Q.   Okay.  Are there a variety of factors that go



         11  into determining that number?  Or I guess -- let me



         12  rephrase it.



         13       A.   Go ahead.



         14       Q.   Are there a variety of factors that go in to



         15  determining how much you would charge for O & M in a



         16  given year?



         17       A.   Our expenses continually go up slowly.  We --



         18  so we factor in the fact that we may -- if we're



         19  looking at a major repair or a significant minor



         20  repair, we will take that into consideration.



         21  Otherwise, we make the determination that we can get



         22  through the year without major repair.  Mostly, like



         23  the small stuff, like weed control, paying the dam



         24  tender, paying the secretary and those kind of things,



         25  are expenses we try to apply to the operation and
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          1  maintenance so we can cover those costs.  So they don't



          2  vary a great deal, but those are the components of how



          3  we determine that.  Some of the components.  I'm sorry.



          4       Q.   So it sounds like it's on a year-by-year



          5  basis.  You'll just find out what the O & M is going to



          6  be for this year, but we'll wait till next year to



          7  figure out what to pay; is that correct?



          8       A.   That is correct, yes.



          9       Q.   Okay.  And one last area I'd like to talk



         10  about.  If you can take a look at Exhibit M382, I think



         11  that should still be up there with you.



         12       A.   Will it be on the screen?



         13       Q.   No.



         14       A.   I might have to have help with this one.



         15       Q.   Happy to help.



         16       A.   Yes, I see it.



         17       Q.   Okay.  Can you turn with me to the second



         18  page?



         19       A.   Yes.



         20       Q.   Okay.  Can you find your name on this list?



         21       A.   Yes, I do.



         22       Q.   Okay.  And this is a list of usage of water



         23  by the Tongue River water users that was compiled by



         24  Mr. Kepper, Commissioner; is that correct?



         25       A.   Yes.
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          1       Q.   What's the number next to or associated with



          2  your name?



          3       A.   317.



          4       Q.   Okay.  And you'd mentioned earlier you have



          5  433 shares of Tongue River Water Users' water; correct?



          6       A.   Correct, uh-huh.



          7       Q.   And I -- you mentioned there was a 55 percent



          8  reduction in 2002?



          9       A.   Yes.



         10       Q.   I tried to do some math on that number.  And



         11  so in 2002, you would have had about 238.15 acre-feet



         12  available.



         13            Does that sound about right?



         14       A.   Yes, it would, uh-huh.



         15       Q.   Okay.  And so the 371 acre-feet that's



         16  reflected on Exhibit M382, that's more than 238



         17  acre-feet; correct?



         18       A.   Correct.



         19       Q.   Okay.  Do you know where that -- where the



         20  water to make up the difference came from?



         21       A.   I'm -- I'm certain that the rest of it had



         22  come from purchases either from the tribe or -- I don't



         23  know we've introduced into evidence the leasing



         24  agreements that I've had over the years with another



         25  ranch that wasn't using their water.  So I'm very
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          1  confident that one of those two sources would have been



          2  where it came from.  Yes.



          3            SPECIAL MASTER:  And just before you go from



          4  that document, I think everything is going to be clear



          5  on the record, but you said 371.  But I think you meant



          6  to say 317; is that correct?  I just want to make sure



          7  I'm looking at the same document.



          8            MR. KUHLMANN:  You're correct.



          9            SPECIAL MASTER:  It's still larger.  I just



         10  wanted to make sure we're working with the same number.



         11            THE WITNESS:  I heard that too, yes.



         12  BY MR. KUHLMANN:



         13       Q.   Now, you mentioned that you purchased water



         14  from the tribe and from other users?



         15       A.   Yes, correct.



         16       Q.   But you don't remember right now exactly



         17  which years you purchased water from the tribe?



         18       A.   If the Association bought the block of water



         19  within 2002, I would have been part of that lease



         20  'cause we purchased it from the tribe, and then we



         21  sublet it to the growers that needed it.  But I can't



         22  definitively tell you that that's where this extra



         23  water came from or whether it was from my private



         24  contract from the ranch that wasn't using theirs.  I



         25  can't tell you definitively.  I'm sorry.
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          1       Q.   You also don't remember exactly which other



          2  years you may have purchased water from the tribe; is



          3  that correct?



          4       A.   I do not.  I should know that by now, but I'm



          5  sorry, I don't.



          6       Q.   That's fine.  Do you know if water was



          7  physically available in the reservoir in 2001, 2002,



          8  2004, and 2006, whether you leased water, extra water



          9  or not?



         10       A.   Whether it was available to users?  Is that



         11  the question?



         12       Q.   Well, was there water physically in the



         13  reservoir that was not used by users, whether you



         14  leased it or not?



         15       A.   I think 10,000 acre-feet in the reservoir is



         16  considered depleted.  I'd have to make -- might have to



         17  check on that.  But it runs in my mind that we have to



         18  leave 10,000 acre-feet in the Tongue River Reservoir.



         19  And I'm not certain where that directive is coming



         20  from.  But that runs in my mind that we do have to



         21  leave that quantity in the reservoir.  And it might be



         22  that where the -- I'm just not sure.  We'd have to



         23  clarify that.  But I do know we have to leave some



         24  water in there over winter.



         25       Q.   So that water would not have been leasable?
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          1       A.   Would not have been, pardon me?



          2       Q.   Would not have been leasable by you as a



          3  water user?



          4       A.   I do not believe it would be, no.



          5       Q.   Okay.  I guess my question was:  For those



          6  four years you talked about earlier --



          7       A.   Yes.



          8       Q.   -- was there water that was physically



          9  available that could have been leased?  And not -- I'll



         10  let you answer.



         11       A.   Pardon me, once more.  I'm sorry.



         12       Q.   Okay.  You talked about that there was water



         13  that couldn't be used --



         14       A.   Could not be used, okay.



         15       Q.   -- at all.  And then there's also water that



         16  was for the Tongue River water users; correct?



         17       A.   Correct.



         18       Q.   And there's also a segment of water that's



         19  owned by the Northern Cheyenne Tribe; correct?



         20       A.   Correct.



         21       Q.   Okay.  And that would make up all the water



         22  in the reservoir; correct?



         23       A.   Okay.  Yes.



         24       Q.   Do you know if in those four years, 2001,



         25  2002, 2004, and 2006, if there was water physically
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          1  available, if there was still water in the reservoir



          2  that was not part of that bottom part but part of the



          3  leasable part, that was still available at the end of



          4  the season?



          5       A.   I would suspect not, although definitively, I



          6  can't say.  The need and demand was so great that I



          7  don't know why we would have left any more in there



          8  than we would have had to.  I can't think of a reason



          9  for that.  So my answer would be, I don't think it



         10  would have been available.



         11       Q.   Okay.  I don't have any other questions.



         12       A.   Oh, thank you.



         13            SPECIAL MASTER:  So, Mr. Hirsch, I just have



         14  two lines of questions I'd like to delve into a little



         15  bit.



         16                        EXAMINATION



         17  BY SPECIAL MASTER:



         18       Q.   And what I'm trying to do is understand how



         19  things worked in the Tongue River area in Montana and



         20  the relevant years.



         21            So first of all, I want to just ask you some



         22  questions about the ways in which you would order water



         23  and then use water.  And this is particularly helpful



         24  for me because you're talking to a kid who grew up in



         25  suburban Los Angeles.  And although my grandfather was
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          1  a farmer, I know very little about farming.



          2            So, say, beginning of the actual growing



          3  season, let's assume you have no direct flow rights in



          4  that particular year.  You have no decreed water, so



          5  you're using stored water.



          6       A.   Okay.



          7       Q.   And you're about to irrigate a field for



          8  alfalfa.



          9       A.   Okay.



         10       Q.   So you know you're about to need to turn on



         11  your pumps.  So what would you do?  What do you do in a



         12  typical year when you know you're about to need to



         13  start to irrigate with your stored water?



         14       A.   And without enough -- with diminished



         15  quantity or with a full quantity?



         16       Q.   With a full quantity.  I'm not asking you how



         17  much.



         18            I'm just asking, how do you actually



         19  physically go about getting the water from the Tongue



         20  River Water Users' Association, that you're going to



         21  need?



         22       A.   Sure.  Sure.  We'll go through the procedure



         23  that has been kind of referenced earlier on.  And we



         24  would -- my ranch has a five-day lag time.  So I have



         25  to order water five days before actually using it.  And
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          1  I will do that.  And then, of course, the hay field



          2  would be harvested at that time.  And the pump would be



          3  a centrifugal pump, normally electric powered, would be



          4  sitting there.  And the day that I could turn on, I



          5  would start irrigating that piece of ground that was



          6  ready to receive water.



          7       Q.   Okay.  And so you've ordered your water and



          8  you've ordered it long enough ahead so that it actually



          9  has been enough time to reach down to your property.



         10  You turn on your pumps.  So do you now just once you



         11  turn on the pumps just let that pump run for a number



         12  of days?



         13       A.   Yes.  Well, yes.  I'll know about how long it



         14  takes to irrigate that.  And I will turn it on, and it



         15  will run night and day pumping that volume of water



         16  that it is capable of pumping.  And every four hours,



         17  every six hours or so, I'll go out to the gated pipe.



         18  As you remember, we stood along that gated pipe.  And



         19  when that segment of the field has been covered from



         20  the gated pipe down to the end of the field, then I



         21  will actually close those gates and open the new set.



         22  And I'll wait another certain amount of hours.  So it



         23  goes until the field has been irrigated.



         24       Q.   So I think you've been clear about this in



         25  the past.  But, again, I just want to make sure I
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          1  understand it.  So you're having the pump run 24 hours



          2  a day, but you are then diverting the water to



          3  different acreage on your property as you need it; is



          4  that correct?



          5       A.   That's correct.  The border dike system that



          6  we use takes a segment of the field.  It might be



          7  50 feet wide; it might be 100 feet wide.  And that



          8  water will stay concentrated between those two little



          9  border dikes there.  They are actually not very tall,



         10  maybe 6 inches or so.  But at least the water has to



         11  stay confined to that strip of land.



         12            And then we know in our own mind it took four



         13  hours to finish the last set.  And the next one might



         14  be about the same length.  So then in four hours we'll



         15  be back there closing that segment and opening the new



         16  until the field is done.



         17            We don't normally shut the pumps off at night



         18  because of priming and getting it going again is



         19  more -- it's less difficult, I think, to just change



         20  the water when it needs to be changed and leave the



         21  pump run until you're finished.  Yes.



         22       Q.   And then having irrigated for a period of



         23  time, when do you stop the pumps?



         24       A.   Okay.  When the field has been covered, that



         25  pump is probably -- if it only serves one field, it
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          1  will be shut down.  But then in the process of haying,



          2  during that, say, two, three, four days it took to



          3  cover this field, you will probably have another field



          4  or two that was harvested of the hay or grain or



          5  whatever.  And then we're able to either continue on



          6  with that pump if it serves two or three fields or



          7  start an additional pump.



          8            And so like I kind of indicated, it becomes a



          9  continuous process that we -- yeah, that's how we live



         10  our summers, I guess.



         11       Q.   Right.  So when you order a certain amount of



         12  water from the stored contract water that you're



         13  entitled to, you might, for a period of time, pull that



         14  water out of one pump and then turn on a different pump



         15  after that?



         16       A.   That is true.  That is true.  Or there might



         17  be two running at the same time.  And -- but I've



         18  ordered enough water to cover the needs of both pumps,



         19  yes.  So it's a work in progress.  You've kind of got



         20  to keep five days ahead of what you're going to need.



         21            It sounds complicated, but it's relatively



         22  simple once it occurs or you get into a sequence of



         23  events.



         24       Q.   So in looking at some of the documents, I'll



         25  frequently see a reference to a certain amount of water
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          1  for five days.



          2       A.   Yes.



          3       Q.   When you place your order, do you typically



          4  ask for a certain amount of water for a set number of



          5  days?



          6       A.   That's correct, yes.  We -- yeah, we think we



          7  know about what it takes to pump that much water with



          8  that particular pump.  And so we -- yeah, we order it



          9  over that duration of time so that we have those days



         10  to actually use the water.  So, yes, there's a quantity



         11  and a time element there that we try to get to -- well,



         12  to come together, I guess you'd say.



         13       Q.   So you're trying to predict ahead of time as



         14  to how much water you're going to need?



         15       A.   That is true, yes.  We have to kind of guess



         16  at what that field requires and how much that pump



         17  pumps during that period of time.  So if it pumps --



         18  yeah, if it pumps 2000 gallons per minute, that would



         19  be about 4 CFS.  We would try to order that.  And then



         20  I would say I need that for five days.  It will take



         21  five days to finish this project.  That's how we



         22  would -- that's how we would do it, uh-huh.



         23            Does that make sense?



         24       Q.   This is very helpful.  So what happens -- do



         25  you ever guess wrong?
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          1       A.   That's a good question.  We probably fudge a



          2  little bit.  Water commissioners, if I was a day or two



          3  late and nobody was short and then were getting their



          4  water, they seem to be receptive to the idea of, yes,



          5  go ahead and finish.  So there's real flexibility, I



          6  think, in that.



          7            Although, we do try to be as accurate as we



          8  possibly can.  But with rain and different events that



          9  can interfere with that schedule, we just have to do



         10  the best we can.



         11       Q.   So normally you're ordering water for a set



         12  number of days.  And are there times when you decide



         13  you want to actually turn off your water sooner than



         14  you originally thought?



         15       A.   There are times that -- although, there's



         16  probably another pump running somewhere where I can



         17  actually use that.  We don't try to lose any of our



         18  stored water in the worst way.  I mean, especially if



         19  it's quite limited.  Yes.



         20       Q.   Okay.  So in -- you mentioned earlier that if



         21  you need to order water, you have to order it five days



         22  ahead?



         23       A.   In my situation, yes.



         24       Q.   Right.  If you want to turn off your water,



         25  do you have to turn it off five days ahead also?
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          1       A.   No.  No.  We probably used up that allotment.



          2  And so there's -- it's gone.  The pump shuts -- I mean,



          3  we have to shut the pump off 'cause we have no more



          4  allotment.



          5       Q.   All right.



          6       A.   Yes.  And sometimes we don't tell the water



          7  commissioner that we shut off.  I have to admit that.



          8  He assumes that you're done, and he might drive in.



          9  And, of course, if you're still pumping, I mean, sure



         10  you'd be in deep trouble.  But they seem to be



         11  receptive to the idea that most everybody is honest



         12  about that.



         13            I don't think there was any abuse of that,



         14  that I know of.  But they did give us some flexibility.



         15  The commissioners do.



         16       Q.   Okay.  So I guess my question is, if you



         17  actually wanted -- and, again, this is probably



         18  hypothetical, but if you decided that you needed to



         19  turn off your pumps and you didn't really want to have



         20  that water credited to you, then would you need to



         21  generally do that five days ahead because of the fact



         22  that it actually takes that long for water to get to



         23  you?  If that's unclear, tell me, and I'll rephrase it.



         24       A.   Yeah, try me one more time.



         25       Q.   Sure.  Let me rephrase it this way:  So let's
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          1  assume -- so there's some situations where you might



          2  turn off a pump a day earlier than you thought you



          3  would?



          4       A.   Yes.  But it might be that you got done



          5  sooner but yet you used up your water.  That could be



          6  the scenario, yes.



          7       Q.   Okay.  I see.  So you've already used it up,



          8  so telling somebody you don't want it doesn't do you



          9  any good at that point 'cause you've already used it?



         10       A.   That's true.  Now, in the event that you



         11  didn't get it used up, in that event, I probably have



         12  another pump that I could use that water.  So



         13  technically speaking, in my situation, I probably don't



         14  let any of my stored water get away from me 'cause it's



         15  in such limited supply.



         16            Does that make sense?



         17       Q.   Yes, that's very helpful.  So in your



         18  particular case, as a normal matter, you're going to



         19  end up using all the water that you've asked to be



         20  released to you?



         21       A.   That's a fair statement, yes.



         22       Q.   Okay.  Let me -- I also just want to go over



         23  just a little bit the way in which the various water



         24  rights work.  So you have 433 shares in the Tongue



         25  River Water Users' Association?
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          1       A.   That's right.



          2       Q.   And those shares entitle you to, in a normal



          3  year when there's not a shortage, 433 acre-feet of



          4  water?



          5       A.   That's correct.



          6       Q.   But in order to get that water, you still



          7  have to pay the Tongue River Water Users' Association



          8  for that water?



          9       A.   Oh, yes.  Yes.



         10       Q.   And that water is both -- the price you're



         11  paying is covering operation and maintenance costs?



         12       A.   Uh-huh.



         13       Q.   And it's also covering the cost of actually



         14  repaying the construction costs on the --



         15       A.   The loans, yes, that did the construction,



         16  correct.



         17       Q.   Okay.  And then if you want to acquire



         18  additional water, possibilities are, in a year where



         19  the Northern Cheyenne Tribe has done all the paperwork



         20  on time, then there's a possibility that you could



         21  acquire the water right from the tribe; is that



         22  correct?



         23       A.   Correct.



         24       Q.   And the tribal water right, as I understand



         25  it, costs more than the Tongue River Water Users'





                          Bray Reporting (406) 670-9533

�                                                                  3740



                                      LEE HIRSCH - November 15, 2013

                                   Examination by the Special Master





          1  Association contract water?



          2       A.   Yes.  In the past, the tribe has been advised



          3  that their water is worth X amount of dollars.  And



          4  they've taken that advice from a consultant.  And then



          5  we have to determine, I guess, whether or not that's an



          6  economic -- it's something that's economically viable



          7  for what we're doing.



          8            If you have a high-dollar crop sitting there,



          9  it very well would be that that price was well within



         10  your means.  And then in other cases, if your crop



         11  isn't too valuable, maybe you decide that's -- I'm not



         12  going to irrigate it any further and just take what's



         13  there.



         14       Q.   Okay.  Great.  That's helpful to me.



         15            So also sometimes some other members of the



         16  Tongue River Water Users' Association may not be using



         17  all of their water, is that correct, and, therefore,



         18  would be willing to make it available for you to use?



         19       A.   Yes, that is correct.  There's a few ranches



         20  that use none of their water.  Maybe labor conditions



         21  are such or they're elderly and don't want to grow



         22  crops.  And in the case -- I have a case where I could



         23  rent 205 acre-feet annually usually from that



         24  situation, yes.  They don't use their water.  So



         25  they're quite willing to lease that to me.
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          1            And according to the State of Montana, they



          2  don't want that user generating income from that.  So



          3  they have to actually rent that to us for the price



          4  they pay for it.  So -- and I think that's reasonable.



          5  I do.



          6            So we just simply pay their water bill, the



          7  operation and maintenance costs.  And we're entitled to



          8  use that water each year that we lease it, yes.



          9       Q.   Okay.  So that's --



         10       A.   Two sources, Your Honor.



         11       Q.   You anticipated my question on that.  And on



         12  those, those are then a direct agreement between you



         13  and that other water user?



         14       A.   That is correct.  And as long as we notify



         15  the Association that's what's going on and notify the



         16  commissioner so they can administer it, we're all good



         17  to go.



         18       Q.   Thanks.  And then I believe you also



         19  mentioned that at least one year, the Association



         20  itself contracted with the Northern Cheyenne Tribe for



         21  water that then the Association distributed to --



         22       A.   To the members, yes, correct, Your Honor.



         23  That worked one year early on.  And then I guess that



         24  was -- and I can't remember.  I think that water was $7



         25  an acre-foot at that time.  And we remarketed all of
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          1  that.



          2            But then as the years went by and as the



          3  tribe utilized their consultant, that price got fairly



          4  high.  Not in California crop terms, but in our crop



          5  terms, yes.



          6       Q.   I understand entirely.  And I'll be



          7  fascinated someday to find out who exactly their



          8  consultant was on that advice.



          9       A.   Sure.



         10       Q.   So the final question on this is, so you



         11  talked about the operation and maintenance costs.  So



         12  in a year in which there's not enough stored water and,



         13  therefore, the amount of contract water which is



         14  allocated is less than a hundred percent -- let's take



         15  for example, the year it was only 55 percent -- how



         16  does the Tongue River Water Users' Association cover



         17  its operation and maintenance costs in that year?



         18       A.   We always charge a dollar maintenance fee for



         19  each contract acre-foot.  So that doesn't change just



         20  'cause there's less water in the reservoir.  If it's



         21  only half, we end up paying $2 an acre-foot, if you



         22  follow me.  So we don't tie that number to the



         23  available water.  It's always $1 per acre-foot.



         24       Q.   I'm sorry.  Now you've confused me a little



         25  bit.  Let me see if I understand.
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          1            So is the operation and maintenance cost tied



          2  to your shares or to the amount of water you actually



          3  get?



          4       A.   It's tied directly to the shares.  I would



          5  pay $433 per year no matter if I got 200 acre-feet.



          6       Q.   Okay.  So in the years in which you get, for



          7  example, only 55 percent of your water, you're still



          8  paying the same price as if you got 100 percent of your



          9  water?



         10       A.   Exactly right, yes.



         11       Q.   Okay.



         12       A.   Nobody has objected to that that I know of,



         13  but upon second thought, it seems like maybe that is



         14  inappropriate, but I don't know.



         15       Q.   I don't want to cause any trouble within the



         16  Tongue River Water Users' Association.  I'm just,



         17  again, trying to figure out exactly how this actually



         18  operates.



         19            And so similarly, if there's less water



         20  available for you in a particular year and you have to



         21  then lease from another water user, you are paying for



         22  a hundred percent of your shares?



         23       A.   Yes.



         24       Q.   Plus in addition to that now, the water that



         25  you're getting from the lessor?
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          1       A.   Lessor, exactly right.  Plus their operation



          2  and maintenance also.  You cover -- you pay that also.



          3  So it's -- yes, that's how it works.



          4       Q.   Okay.  Thank you.  So that's very helpful.



          5            MR. KUHLMANN:  I have a couple questions.



          6                    RECROSS-EXAMINATION



          7  BY MR. KUHLMANN:



          8       Q.   Just now you were talking with the Special



          9  Master about a year when the Tongue River Water Users'



         10  Association purchased water from the tribe and



         11  subleased it to members?



         12       A.   Yes.



         13       Q.   Okay.



         14       A.   Do you recall what year that was?



         15       Q.   Well, I have an exhibit.



         16            SPECIAL MASTER:  I think he was going to ask



         17  you that question.



         18  BY MR. KUHLMANN:



         19       Q.   I have an exhibit that I hope might help you.



         20       A.   Thank you.



         21       Q.   This is Exhibit 378A, and it's on a page



         22  marked MT09971.



         23       A.   378A, you may have to help me with that one.



         24            Thank you.



         25       Q.   You have a copy of that exhibit in front of
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          1  you now.



          2       A.   Yes, sir.



          3       Q.   Can you read the second paragraph of that



          4  exhibit?



          5       A.   "On 9/20/01, 7000 acre-feet of stored water



          6  was purchased from the Northern Cheyenne Tribe by the



          7  Tongue River Water Users' Association.  This water was



          8  to be metered out from 8/20/01 through 9/4/01."



          9       Q.   Okay.



         10       A.   Yes.



         11       Q.   Okay.  So those dates said 2001; is that



         12  correct?



         13       A.   Yes.



         14       Q.   Okay.  Does that refresh your recollection



         15  about what year the Tongue River Water Users purchased



         16  water?



         17       A.   Yes.



         18       Q.   Was that in 2001?



         19       A.   It was.  Yes, according to this document,



         20  yes, it was.



         21       Q.   Well, does that sound correct to you, to your



         22  knowledge?



         23       A.   Yes.



         24       Q.   We talked earlier about your shares with the



         25  Water Users, 433 shares; correct?
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          1       A.   Correct.



          2       Q.   So in a year where you have your full shares,



          3  so all 433 acre-feet available to you --



          4       A.   Yes.



          5       Q.   -- about how long does that allow you to



          6  irrigate your property after you're off direct flow?



          7       A.   After the direct flow, how long does it allow



          8  us to irrigate?  Are you looking for a date or -- I'm



          9  not -- like, August 15th?  Is that -- or am I to answer



         10  that by saying how many acres does that cover?  How --



         11  I'm sorry.



         12       Q.   I guess the amount of time.



         13       A.   The amount of time.  We're usually done



         14  irrigating by August 20th for alfalfa.  We have enough



         15  reserve moisture at that time to probably finish the



         16  crop as best it's going to grow.  And so my best answer



         17  would be August 20th.



         18       Q.   So when you have your full 433 shares, does



         19  that meet your needs?



         20       A.   It does not.  As I mentioned before, I have



         21  actually purchased water from a private source.  And so



         22  we normally supplement that 433 with that additional



         23  water.



         24            To give you an idea, with laser-leveled land



         25  and gated pipe, it takes about 8/10th of an acre-foot
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          1  to irrigate an acre of alfalfa under my situation.  I



          2  think rougher fields ask longer runs and some other



          3  variables, it probably takes a full acre-foot to



          4  irrigate an acre.  But in my case, at 8/10ths of an



          5  acre-foot would be my very best guess on that.



          6            So if you divide -- if you times 320 acres by



          7  8/10th of an acre-foot, you can just about tell how



          8  many times I can irrigate that.  Only twice normally.



          9  And then I have to rely on direct flows when no one



         10  else has called for them to do the three irrigations.



         11  So I'm chronically short, yes.



         12       Q.   Okay.  I don't have any other questions.



         13  Thank you.



         14       A.   Thank you.



         15            SPECIAL MASTER:  Okay.  Thank you,



         16  Mr. Kuhlmann.



         17            Mr. Swanson?



         18                    REDIRECT EXAMINATION



         19  BY MR. SWANSON:



         20       Q.   We're almost done, Mr. Hirsch.



         21       A.   Pardon me?



         22       Q.   We're almost done.



         23       A.   We're almost done.  Thank you.



         24       Q.   I have a question about the document



         25  Mr. Kuhlmann showed you a moment ago referencing a
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          1  lease of tribal water in 2001.  Do you know if that was



          2  the only year that the Association leased water from



          3  the tribe?



          4       A.   I believe it was.  After that we instituted



          5  the policy of letting each individual grower lease



          6  their own water from the tribe, and I actually did that



          7  on at least one occasion.



          8       Q.   I wonder if we could look at Exhibit M382,



          9  the second page of that.  Do you have document M382?



         10  It was not one I gave you.  It was one Mr. Kuhlmann



         11  gave you on the cross-exam.



         12       A.   I have that page that referred to 2001.  But



         13  I don't have M382 that I know of.



         14            MR. SWANSON:  Can I approach and see if he's



         15  got it, Your Honor?



         16            SPECIAL MASTER:  You certainly may.



         17  BY MR. SWANSON:



         18       Q.   And looking at the second page, which was the



         19  page that Mr. Kuhlmann referred to.



         20       A.   Yes.



         21       Q.   And I don't know if you heard Mr. Kepper's



         22  testimony, but I'll represent to you that he said this



         23  may or may not have been the final draft document that



         24  was submitted to the court.  So I'm not worried too



         25  much about your testifying to its accuracy.
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          1            I just had a question about these shares that



          2  are all listed.  If we look at the very bottom name



          3  there, it's BIA, which I understand to be the Bureau of



          4  Indian Affairs.  And it says one -- I believe 1666



          5  acre-feet.



          6            Do you see that?



          7       A.   Yes, I do.



          8       Q.   Do you know -- and this would have been in



          9  2002.  So this would have been when water users were



         10  leasing it directly from the BIA.  Do you have any idea



         11  whether the water commissioners, in preparing this,



         12  actually counted that water buys, basically listed it



         13  as 1666, and then may have listed it with other water



         14  users, such as John Hamilton, with the amount he



         15  leased?



         16            Do you have any knowledge about that?



         17       A.   I wouldn't know if it was calculated twice.



         18  I'm sorry.  I wouldn't.



         19       Q.   That's fine.  So we will set that aside for a



         20  second.  And we'll look at one more document to clear



         21  up a question, or at least maybe help further answer a



         22  question from the Special Master.  And that's M397.



         23  Those are that pages of handwritten notes from



         24  Mr. Gephart.  And I had you look at the second page



         25  where there were some items discussing your inquiries
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          1  for your water status.



          2            Do you recall that document?



          3       A.   Do I have it?



          4       Q.   Let me approach.



          5       A.   Thank you.  Gosh, I'm sorry.



          6       Q.   That's okay.



          7       A.   Yes, I have that document.



          8       Q.   All right.  On the second page, I'm just



          9  going to refer you back to the thing we talked about



         10  that was specifically your water rights.  There's a



         11  notation more than halfway down the page that says



         12  "7/24," which I understand to be July 24th, "Les



         13  Hirsch, 100 acre-feet, 6 CFS for ten days."  You see



         14  that?



         15       A.   Yes.



         16            SPECIAL MASTER:  Actually, just to be clear.



         17  I think there's a squiggly line in front of the ten.



         18  BY MR. SWANSON:



         19       Q.   Which means about ten days.  And my question



         20  is when Special Master was asking you in terms of



         21  ordering water five days ahead and wanting to shut it



         22  off, I believe what you said was that we use up that



         23  particular allotment that we order and we don't cancel



         24  it at the end of that allotment.  So when I refer to



         25  this, can you just explain what you mean?  Let's say,
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          1  on this particular quantity of water, when you ordered



          2  it for ten days, how that would work.



          3       A.   Actually how it would work?  That's the



          4  question?



          5       Q.   You order water for ten days, and you use it



          6  for ten days?



          7       A.   Yes, I would.



          8       Q.   Do you call them back on day five and say,



          9  shut off in five days, or do they only send you ten



         10  days' worth of water?



         11       A.   They would send me 6 cubic feet for the



         12  ten-day duration.  But they do not ask me to shut off



         13  in five days, no.  Am I following you correctly?



         14       Q.   Yeah.  So they send you ten days of water.



         15  And then, let's say you realize you're going to get



         16  done early.  And say you only want to use eight days of



         17  water, you would need to call them on day three and say



         18  shut -- you know, that amount I ordered, I want you to



         19  reduce it; is that right?



         20       A.   I see.  That hypothetical probably would not



         21  occur because I would have another pump that, say I did



         22  finish the one project early, I would probably just use



         23  that allotment at another diversion and, thus, would



         24  not let it go by, nor would I cancel a portion of it.



         25       Q.   And that's what I thought you were indicating
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          1  when you said the water commissioners were flexible in



          2  helping you figure out how to use that water; is that



          3  right?



          4       A.   Yes, that would be correct.  They are very



          5  flexible.  They are.



          6       Q.   'Cause once it's out of the dam, you can't



          7  call it back?



          8       A.   It's pretty hard.



          9       Q.   And then I guess near the beginning of



         10  Mr. Kuhlmann's cross-examination, he was asking you



         11  about cattle and watering from the river.  I think we



         12  looked at -- or we heard from your testimony that you



         13  did have cattle in 2002 in the winter; right?



         14       A.   Yes, mother cows.



         15       Q.   So they would have been watering out of the



         16  river in those years?



         17       A.   Yes.



         18       Q.   Do you know about 2004?



         19       A.   I just don't remember when I sold my cow



         20  herd.  I don't know about 2004.



         21       Q.   But 2000, 2001, 2002 you would --



         22       A.   I'm sure I had my cow herd then, yes.



         23       Q.   And I think you said you don't know if you'll



         24  go back to that, but are you telling us today you'll



         25  never go back to mother cows, or you may someday?  Do
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          1  you know?



          2       A.   Yes.  To answer that question, I certainly



          3  wouldn't rule that out.  It's kind of a high stakes



          4  game buying and selling cattle.  The mother cow



          5  operation is much more economically safe than buying



          6  and selling.  So if I get nervous someday, I won't do



          7  this anymore, and I'll go back to my cow herd.



          8            MR. SWANSON:  Thank you, Your Honor.



          9            SPECIAL MASTER:  Thank you.  Let me just



         10  follow up since you brought it up.  I'm now curious.



         11                    FURTHER EXAMINATION



         12  BY SPECIAL MASTER:



         13       Q.   On this one line for 7/24, where it's 100



         14  acre-feet, 6 CFS for approximately ten days.



         15       A.   Yes.



         16       Q.   I can understand an order for 6 CFS for ten



         17  days.  But would you sometimes say, I want 6 CFS for



         18  about ten days?



         19       A.   Oh.



         20       Q.   And what would that mean in terms of an



         21  order?



         22       A.   To the water commissioner, what would that



         23  mean?



         24       Q.   Yes.



         25       A.   I was unsure of what I was doing.  I might
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          1  say about.  I'm not sure.



          2            No, I think it was a definitive order.  The



          3  water commissioner would certainly process it as a



          4  definitive order, I'm sure, even if I did say about.



          5  Is that helpful?



          6       Q.   Yes.  So I'm just trying to figure out if --



          7  and, again, don't -- you know, do not speculate on



          8  this.  But I'm just curious.  If you are the tender at



          9  the Tongue River Dam, how do you figure out how much



         10  water to deliver under those circumstances?



         11       A.   When I'm not certain?



         12       Q.   Yeah.  And you might never have said this.



         13  So I'm just curious.



         14       A.   Yes.  I really think he would have thought



         15  that would be a definitive order, and he would deliver



         16  it, yes.



         17       Q.   Okay.



         18            MR. SWANSON:  Thank you, Your Honor.



         19            SPECIAL MASTER:  Thank you, Mr. Swanson.



         20            Thank you, Mr. Hirsch.  You can step down.



         21            So we still have 15 minutes, and I would



         22  actually love to use that if we can.



         23            MR. DRAPER:  Well, we do have our next



         24  witness, Your Honor, if you'd like to use that 15



         25  minutes.





                          Bray Reporting (406) 670-9533

�                                                                  3755



                                       JAY NANCE - November 15, 2013

                                   Direct Examination by Mr. Swanson





          1            SPECIAL MASTER:  I think we might as well.



          2            MR. DRAPER:  All right.  We would, with your



          3  permission, then, call Mr. Jay Nance to the stand.  And



          4  Mr. Swanson will be doing the direct examination.



          5            SPECIAL MASTER:  Okay.  Thank you.



          6            (Jay Nance sworn.)



          7            THE CLERK:  Please be seated.  If you'd state



          8  your name, and spell it for the court reporter.



          9            THE WITNESS:  Yeah.  It's Jay Nance, J-a-y



         10  N-a-n-c-e.



         11            SPECIAL MASTER:  Good afternoon, Mr. Nance.



         12  And sorry to have you take the stand for a little while



         13  this afternoon.  But my goal is to both try and get



         14  this proceeding concluded sooner than later, and also



         15  this will get you off the stand earlier when you have



         16  to retake it.



         17            THE WITNESS:  Thank you.



         18                         JAY NANCE,



         19  having been first duly sworn, testified as follows:



         20                     DIRECT EXAMINATION



         21  BY MR. SWANSON:



         22       Q.   Good afternoon, Mr. Nance.



         23       A.   Good afternoon.



         24       Q.   How are you doing?



         25       A.   Good.
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          1       Q.   I understand you're shipping cattle this



          2  week?



          3       A.   Yeah.



          4       Q.   Well, thanks for taking time out for business



          5  to come see us.



          6       A.   You're welcome.



          7       Q.   Can you tell us where you currently live?



          8       A.   I live about 10 miles north of the Birney



          9  post office on the east side of Tongue River.



         10       Q.   And you operate a farm and ranch; is that



         11  correct?



         12       A.   I do.



         13       Q.   Could you -- looking at the diagram that's



         14  blown up next to us -- this is an enlarged Figure 1



         15  from Exhibit M5 -- could you mark on there with the



         16  black marker the location of your property?



         17       A.   Yes.



         18       Q.   So you're about a third of the way between



         19  the state line and Miles City on the Tongue River; is



         20  that about right?



         21       A.   Yeah.



         22       Q.   And have you lived there your whole life?



         23       A.   Pretty much.  I was gone for about two years,



         24  but the rest of my life I've been there.



         25       Q.   Where were you for those two years?
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          1       A.   I was in a career in aviation in the



          2  mid-'60s.



          3       Q.   So you were a pilot?



          4       A.   I am a commercial pilot, yes.



          5       Q.   Do you still fly?



          6       A.   I do.



          7       Q.   Did you fly here from your place?



          8       A.   No, it was too dark when I left home last



          9  night to do that.



         10       Q.   How long have you operated the ranch that you



         11  live on?



         12       A.   Well, I was born there.  And except for those



         13  two years in the mid-'60s, I've been there my whole



         14  life.



         15       Q.   So you've basically grown up working on the



         16  place with your father; is that right?



         17       A.   That's correct.



         18       Q.   And since -- when did you take over,



         19  basically, full responsibility for managing it?



         20       A.   Well, it was just sort of a gradual process.



         21  He died in 2005.  But we worked together when he was



         22  able to work and then consulted as long as he was alive



         23  about decisions that we were making on the ranch.  So



         24  he was in good enough mental health until his death to



         25  participate in some fashion throughout his whole life.
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          1       Q.   Can you tell us about your irrigation



          2  practices?  Do you irrigate?



          3       A.   Yeah.  We have a gravity flow irrigation



          4  ditch and also have one side roll sprinkler system,



          5  which is a mile or so south of the diversion point for



          6  the gravity flow system.



          7            The gravity flow system consists of a ditch



          8  that's deep enough to draw water out of the Tongue



          9  River without a diversion dam and long enough to be



         10  able to get the water up, you know, to where it's



         11  useable as far as getting it to run out on the fields.



         12  So, consequently, we've got about 2 or 3 miles of ditch



         13  that's unusable as far as being able to put it out on



         14  the ground.



         15            And I use the analogy that it's -- maybe the



         16  river drops 6 feet to the mile, and my ditch drops



         17  3 feet to the mile.  So the farther you get down the



         18  river valley, it becomes high enough to where you could



         19  start using it.



         20            So anyway, I've got quite a bit of ditch



         21  before it becomes usable.  And then I irrigate from



         22  about the first point of usable water.  I irrigate



         23  about 375 acres.  It's all flood irrigation, ditch.



         24  Dams and ditches.  And we do use pumps on a couple of



         25  fields.
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          1            On one field, we use a pump to pump out of



          2  the irrigation ditch and raise it up about 4 or 5 feet



          3  and irrigate quite a few acres doing that.  But we're



          4  actually pumping out of the irrigation ditch, not the



          5  river.



          6            And we have a couple other diversion points



          7  in the river that we can use contract water, or I think



          8  they are legal to use for water right water as well.



          9       Q.   And I think what we'll do is look at a couple



         10  of things that will help us look at those.  And we've



         11  heard a lot of discussion of the No. 1 right in the



         12  river, and that's your water right; is that correct?



         13       A.   It's -- I'm a grateful No. 1 water right



         14  owner, yes.



         15       Q.   There's a spiral bound notebook there before



         16  you that has a number of pictures.  That's Montana



         17  Demonstrative Exhibit No. 2.



         18            Do you have that?



         19       A.   Yes.



         20       Q.   Could you turn to the page marked 2-bb?  And



         21  I understand -- you were at the -- your irrigation



         22  ditch this summer when we did the special -- the tour



         23  with the Special Master; is that correct?



         24       A.   2-what?



         25       Q.   BB?
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          1       A.   DD as in dog?



          2       Q.   Boy boy.  And it will come up on the screen



          3  in a second as well.



          4            SPECIAL MASTER:  So GG.  BB is the go away



          5  sign.



          6            MR. SWANSON:  Well, I wanted to ask him if he



          7  recognized it.



          8            SPECIAL MASTER:  Oh, so you want BB.  You



          9  want boy boy.



         10            MR. SWANSON:  My colleague didn't comply.



         11  BY MR. SWANSON:



         12       Q.   I wondered if you recognize this on the



         13  screen next to you.



         14       A.   No, I don't.



         15       Q.   I believe Mr. Hayes has that as his front



         16  gate.  So I wondered if you ever felt you couldn't go



         17  to his house because you have that sign?



         18       A.   Yeah, I stop immediately when I get to that



         19  sign.



         20       Q.   Now, if we can go to 2-GG.  Is this -- can



         21  you tell us what we're seeing in this photo?



         22       A.   Yep.  Yes, that's my diversion point for my



         23  gravity flow ditch.  And we're standing on a new --



         24  actually standing on top of a new cement headgate



         25  taking a picture of an old cement headgate.
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          1       Q.   And I think we go to the next page, 2-HH.  Is



          2  this your current headgate?



          3       A.   Yes, it is.



          4       Q.   Why did you put in the new one rather than



          5  the old one we looked at a moment ago?



          6       A.   The old one just became unworkable.  The



          7  cement was cracking.  I heard you all talking earlier



          8  about ice jams.  You can see how high this headgate is



          9  above the water, river water there.  We've actually had



         10  ice jams go over the top of these headgates.  And the



         11  old headgate that I mentioned earlier was damaged by



         12  ice at one point.  And it's a long ways to the water



         13  from the top of that headgate.  So the ice jam got



         14  pretty severe.



         15       Q.   Is this basically the same point of diversion



         16  and system of getting the water out of the river since



         17  it was first established?



         18       A.   It's not quite the same.  Most of the



         19  diversion dams on Tongue River required -- or most



         20  gravity flow systems in the old days were obviously --



         21  they all had gravity systems; they didn't have any



         22  pumps.  But they always seem to require a diversion



         23  dam, either built out of rocks or trees or both.  And



         24  they were very expensive, time-consuming thing to



         25  maintain.
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          1            And there's still evidence of them being in a



          2  pile.  You can see old diversion dams up and down



          3  Tongue River that have been abandoned and people put



          4  pumps in.



          5            Well, in our case, the original 1800 water



          6  right was about a half mile down the river from this



          7  one.  So we changed our diversion point.  And basically



          8  what we did was lengthen the ditch up the river so that



          9  we could take water out of the river with no diversion



         10  dam and not have to maintain anything in the river and



         11  have ice tear it out every spring and have to do it all



         12  over again.



         13            With the exception of that change, the



         14  ditches and the -- everything, the ditch that goes down



         15  the river, all through my hay meadows, this was all put



         16  in with horses in the 1890s, and it's still there.



         17       Q.   Let's look at another exhibit.  I'll help you



         18  find the page.  But it's going to be Appendix D to M6.



         19  Exhibit M6.  And I'll approach and hand you the paper.



         20            So I'm looking at, it says page D1.  The



         21  number at the bottom is MT017999.  And as I understand



         22  it, this is your direct flow water right that we were



         23  talking about.



         24            Do you know if that's the right number?



         25       A.   I believe it is.
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          1       Q.   And then if we go to the next page, there's a



          2  bit of a map.  And so looking at this map, there's a



          3  blue line running along the river that indicates ditch



          4  in the legend.  Is this your ditch that you were



          5  talking about in terms of the long ditch before you get



          6  to your meadows?



          7       A.   Yes, it is.



          8       Q.   And this map is going to be blown up on the



          9  screen next to you.  And you can write on that screen



         10  with your finger.  In a second when it's blown up, I'd



         11  ask if you'd just indicate your points of diversion.



         12  And trace with your finger the path of the water as you



         13  irrigate your lands.



         14       A.   You want the points of diversion and the flow



         15  of the water?



         16       Q.   Just generally, you can you kind of describe



         17  how you irrigate the lands.  And then trace with your



         18  finger.  We're going to give you a different map in a



         19  second.



         20            SPECIAL MASTER:  While we're doing this, what



         21  I'd suggest is we probably finish with Exhibit M6 this



         22  afternoon, and then we can break and do the rest of the



         23  examination on Monday morning.



         24            MR. SWANSON:  Yes, Your Honor.



         25
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          1  BY MR. SWANSON:



          2       Q.   Okay.  So looking at the map that's before



          3  us, Mr. Nance, on the screen, there's -- right where



          4  I'm indicating with my finger, right at the bottom of



          5  that blowup, there's a small little red disk, which the



          6  map indicates is the point of diversion.  And then can



          7  you just kind of talk us through how you irrigate your



          8  lands with that ditch and those fields?



          9       A.   Okay.  Yeah.  The point of diversion is as



         10  you pointed to it.  And the ditch just flows -- I can't



         11  see what I'm doing.  The ditch doesn't really become



         12  usable until it gets down to here.  And once it gets to



         13  that particular point, we start using it.  And we dam



         14  up the ditch and irrigate the fields as we get to them.



         15       Q.   I'm sorry.  That's about a mile and a half of



         16  ditch before it gets to the field; is that right?



         17       A.   Yeah.  I don't know exactly, but it's quite a



         18  ways.



         19       Q.   Okay.  Go ahead.



         20       A.   And then we just keep working our way down



         21  the ditch with the water.  And as we arrive at each one



         22  of these fields, we dam it up, irrigate the field.  And



         23  there's a variety of rather complicated series of



         24  ditches it takes to do all this.  And anyway, we just



         25  keep working it all the way down to the other end of
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          1  the ranch.



          2       Q.   And there's a couple of little notations next



          3  to these two other fields that look like other points



          4  of diversion.  Do you use other points of diversion?



          5       A.   Occasionally, we do.  It depends on the year.



          6  And we can pump onto -- there's two fields that we can



          7  pump onto with those.  And that's all.  It's very small



          8  fields.  And we can pump on those out of the river and



          9  hurry up the whole process of the irrigation.



         10       Q.   Okay.  And just a couple more questions about



         11  this exhibit, and then we'll probably take a break.



         12            If you'd turn in that binder there that's



         13  before you, a couple more pages to the page that's D6



         14  at the bottom.  Looking at what appears to be the



         15  decree for your water right, I'm looking at a priority



         16  date of July 6, 1886; is that correct?



         17       A.   I believe so.



         18       Q.   And a flow rate of 10.48 CFS?



         19       A.   Yes.



         20       Q.   And can your ditch take 10.48 CFS?



         21       A.   Yes.



         22            MR. SWANSON:  And, Your Honor, I think this



         23  is a good place for us to take a pause.



         24            SPECIAL MASTER:  Excellent.  Then why don't



         25  we recess for today.  And, Mr. Nance, I'm sorry that
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          1  you have to come back another time.  But that's the way



          2  sometimes how these schedules work out.



          3            And so I'm just thinking we should start next



          4  Monday morning at 9:00 just so people can get settled



          5  in with their boxes.  We can make sure we know exactly



          6  where the court reporter and everyone is going to sit.



          7  It would be great probably to start at 8:30 on Tuesday,



          8  Wednesday, Thursday.  We can do that.  But I think



          9  probably Monday morning it's safe at 9:00.



         10            MR. KASTE:  That would be wise.



         11            MR. DRAPER:  I think that's the best policy.



         12            SPECIAL MASTER:  Great.  We're recessed.  I'm



         13  going to be staying in here to try and clean up my



         14  boxes too.  So we're officially in recess.  And no



         15  reason to continue standing unless you're about to



         16  clean up your boxes.



         17                      (Trial Proceedings recessed at



         18                      4:01 p.m., November 15, 2013.)
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