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THURSDAY, OCTOBER 24, 2013, 9:01 A M

SPECI AL MASTER: Good norni ng, everybody. So
|'"'mgoing to take just one mnute here to get nyself
or gani zed.

M. Draper, so | assune we're going to start
out with a continuation of the testinony of M. Davis,
and then after that, we'll have M. Hayes today?

MR. DRAPER  Kevin Smth is on the stand.

SPECI AL MASTER: Sorry. M. Smth.

MR. DRAPER  Yes, and we will continue with
himto be followed by M. Hayes. | m ght nention,
al so, we've been discussing between the states about
addi ng one joint exhibit that | wanted to bring to your
attention. |It's the joint appendix that we jointly
filed with you. And it's on your website. But we had
negl ected to include it anong the joint exhibits here.

So we've agreed we'd like to submt that as a
further joint exhibit. And if it's all right wth Your
Honor and Womng -- | think there's a | ot of pages
there -- it mght not be necessary, in light of the
nmessage you gave us fromthe clerk's office about not
needi ng hard copies on sone of these things, that we
provi de an el ectronic copy of that.

And as the parties desire to use it, we would

sinply provide copies of those portions that were goi ng

Bray Reporting - (406) 670-9533
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to be used.

SPECI AL MASTER. M. Kaste?

MR. KASTE: We don't object to including the
j oi nt appendi x as an exhibit in these proceedi ngs.

SPECI AL MASTER: So does it have a nunber?

MR. DRAPER | woul d propose we give it the
next nunber, which is J72.

SPECI AL MASTER: Ckay. So then we will admt
that as J72. And, again, to the degree that it is
actually utilized as part of the exam nations, then the
specific portions of that will then be presented to the
W t ness?

(Exhibit JO72 admitted.)

MR, DRAPER:  Yes, Your Honor.

SPECI AL MASTER: Ckay. Then that sounds
fine. Anything else this norning?

MR. DRAPER  Not that | can think of, Your
Honor. We're -- | think we're ready to resune with
M. Smth.

SPECI AL MASTER: Ckay. Thank you very nuch.
So, M. Smth, can you cone back up and take you're
pl ace again in the witness box. Sorry. This norning
"' m having problens with nanmes. Sorry | referred to
you as M. Davis earlier.

THE WTNESS: That's quite all right, sir.

Bray Reporting - (406) 670-9533
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Direct Exam nation Cont. by M. Wchsler

SPECI AL MASTER: And so, M. Smith, you're
aware you're still under oath.
THE W TNESS: Yes, sir.
SPECI AL MASTER. Thank you. So,
M. Wechsl er.
KEVIN SM TH ( CONT. ),
havi ng been first duly sworn, testified as foll ows:
DI RECT EXAM NATI ON
BY MR WECHSLER:
Q Thank you, Your Honor. Good norni ng,
M. Smth.

A Good norning, sir.

Q Very glad to see you didn't | eave town | ast
ni ght .

Yesterday we had a di scussi on about the
hi storic operations of Tongue River Reservoir. And we
started with the operations prior to the conpact, prior
to 1950; do you recall that discussion?

A. Yes, sir.

Q And | think when we left off, we were tal king
about the period of tinme between 1950 and the 1978
flood; is that your recollection as well?

A | believe so, sir.

Q And | think you may have tal ked about this

yesterday. But to orient us, were the operations

Bray Reporting - (406) 670-9533
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bet ween 1950 and 1978 consistent with the operations of
the reservoir prior to 19507

A. Yes, sir.

Q When we stopped yesterday, we were | ooking at
an exhibit. And | just have a couple nore questions on
that exhibit. And the exhibit is 309A, MO09A. |If you
could let me know when you have that.

A. | have it now. You can go ahead.

Q If you' d turn, please, with ne to page 2.

And just before the heading -- well, this 309A, if |
recall correctly, was a docunent produced by the
predecessor agency to yours; is that right?

A Yes, sir. By the State Water Conservation
Boar d.

Q And it's dated Cctober 19th, 19677

A Yes, sSir.

Q And it was tal king about the operations of
the reservoir; right?

A Yes.

Q If you look with ne, please, to page 2. And
just before the heading "how the reservoir should have
operated"; do you see that?

A Yes, sSir.

Q And here in parens it indicates that there's

an attachnment of sonme copies of the US geol ogi cal

Bray Reporting - (406) 670-9533
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reservoir storage records for the period 1939 through
1960; you see that?

A Yes, | do, sir.

Q Geat. Let's take a | ook at those records if
you woul d, please. You have those before you?

A Yes, | do.

Q And so |'m | ooking at sonething that has a
couple of tables onit. At the top it reads
"Yel | owstone River Basin," and to the left it seens to
i ndi cate 478; do you see that?

A. Yes, sir.

Q Yesterday we had a di scussi on about the
capacity of the reservoir when it was originally built.
And 1'd like you to look with ne, please, under the
heading at the top here. And if you could read the
| anguage under the heading "streans."

A Under the heading of streans is "1938-50,
maxi mum nont h-end contents, 75,760 acre-feet, June 30,
1944 (el evation, 3424.9 feet); no storage Cctober 1939
to February 1940."

Q So here, |I'munderstandi ng that the maxi num
contents prior to 1950s, according to the U S
geol ogi cal surveys, is 75,760 acre-feet; is that how
you understand that statenent?

A Yes, it is.

Bray Reporting - (406) 670-9533
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Q s that consistent with your testinony
yest er day?

A Yes, it is.

Q And then noving down here to the remarks,

could you read that, please?

A Under remarks?
Q Yes, please.
A "Dam conpleted in May 1939. Prior to

Cct ober 1947, the usable capacity was 73,900 acre-feet.
Present usabl e capacity, 68,000 acre-feet at spillway
crest elevation 3424.4 feet. Water used for
irrigation.”

Q So this indicates that prior to 1947, the
used usable capacity was 73,9; is that how you
under stand that?

A Yes, sSir.

Q And then -- and then it indicates present
usabl e capacity is 68,000 acre-feet. Do you see that?

A. Yes, sir.

Q And this, we can -- we |ooked at the
statenent which suggested that this was relatively
cont enpor aneous records fromthe USGS. So it m ght be
fromthe period 1967 or thereabouts; is that a fair
concl usi on?

A. Yes, sir.

Bray Reporting - (406) 670-9533
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Q Can you expl ain how t he usabl e capacity m ght
have gotten from 73,900 prior to 1947 to 68,000 in the
time period around 19677

A When you have reservoirs onstream you have
sedinmentation rates that will slowmy fill up reservoirs
with sedi nent and di spl ace the water.

Q The usabl e capacity of the reservoir gets
reduced over tine fromthe sedi nentation?

A Yes, it does.

Q And, again, yesterday we tal ked about when a
water right in Montana for the State Water Projects
Bureau is perfected, neaning it's fully usable in the
maxi mum anmount. And can you rem nd us, when is a
reservoir, a state project perfected?

A Wth the State Water Conservation Board,
those projects were built for marketing water for sale.
And storage was the issue to collect the water for
sale. So once that project was built and was storing

water, that water right was perfected.

Q A maxi mum anount for the --
A To the full anount of that reservoir.
Q And we were tal king about this period between

1950 and 1978. During this tinme the contracts to the
wat er user changed. Does that inpact the maxi mum

anount of the water right?

Bray Reporting - (406) 670-9533
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A No, it does not.

Q Let's turn to the 1978 flood. Can you pl ease
describe that flood?

A There was a flood -- flood of record, |
believe, in that basin. And it did occur May of 1978.
Fromthe historical docunentation, primarily fromthe
USGS website's reading, it appeared that the peak of
that flood was approximately 18, 19,000 CFS. If |

remenber correctly, | believe the reservoir filled
within one or two days. | believe it canme up to 30,000
acre-feet rather quickly and then started spilling.

The routing effect of the reservoir with the storage
and the length of the reservoir dropped the peak of the
flood fromthat 18 or 19,000 down to 10 or 11,000 CFS
di schar ge.

The aftereffects of that flood were nunerous.
In the short-term of course, there was damage
downstream The normal flows, | believe, downstream
for the floods fromthe [ast 60 years were anywhere
bet ween 3000 to 5000 CFS, | believe. So when you have
doubl e that anpbunt in that flat basin, there's going to
be definitely a | arge anount of property damage and
ot her danage downstream

O her damage specifically was to the project

and on the spillway structure and i mredi ately
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downstream of the spillway structure and tailrace.

Q And what does that nean?

A At your termnal end of the spillway, where
the water discharges, it discharges typically into an
area we call a tailrace. That area itself is an area
that if -- if the spillway has not taken out the energy
of the water that is spilling, that area is utilized
and used to try to expend the energy in the water, the
kinetic energy. So when the water |eaves a tailrace
area, it's -- causes |less damage. |s a nore tranqui
flow

What becane apparent with the spillway design
that was in place was that was not occurring. The --
there is a lot of head cutting and scouring in the
tailrace area. Wng walls of the principal spillway
wer e exposed, other issues occurred.

The long-termeffect of that flood pointed
out the serious deficiencies in the capacity and
capabilities of that project to handl e what shoul d have
been a run-of-the-mll flood event in that basin.

Q You nentioned that there was damage
downstream | wonder if you would expand on that a
little bit. What kind of damage occurred bel ow t he
Tongue River Reservoir in Mntana?

A From ny discussions with Art Hayes and
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ot hers, the danage was erosion, property danage, damage
to bridges, bridge abutnments. Typically what you'd
see, what we've seen recently in other recent floods
with the high fl ows when they exceed the fl oodplain and
erode soil, it basically -- well, as | said, it's
primarily property damage and damage to roads and

bri dges.

Q Are you famliar with the designation
hi gh- hazard danf

A. Yes, | am sir.

Q What is that designation?

A There is sone confusion soneti mes when peopl e
say hi gh-hazard dam they immedi ately assunme unsafe.
And that's not the issue. Hi gh-hazard damis sinply a
classification of the project. H gh-hazard structures
in Montana are regqul ated by the State Dam Saf ety
Program

If it was a hydropower facility, it would be
regul ated by the Federal Energy Regul atory Conm ssi on.
If it's a BOR dam they regqulate their own. Corps of
Engi neers requl ate theirs in their own dam safety
progr ans.

The hi gh-hazard classificationis -- for the
State of Montana is should that project fail, there

woul d be loss of |ife downstream And there are sone
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ot her constraints tied to that, specifically with the
vol ume or height of damand itens. But primarily
hi gh-hazard is defined by |oss of |ife downstream

Q In this time period, we're tal king 1978, was
t he Tongue River Reservoir considered a high-hazard
danf?

A Yes, it was.

Q Has t hat designati on changed? |n other
words, is the Tongue River Reservoir still considered a
hi gh- hazard danf?

A Yes, it is.

Q And can you explain why?

A The downstreamrisks are still the same, if
not expandi ng wi th popul ati on grow h.

Q Does the designation of the Tongue River
Reservoir as a high-hazard dam does that inpact the
operations of the reservoir?

A Yes, it does, inasnuch as we are operating
under approved dam safety operating permt that we
receive fromthe damsafety program Every five years
we do a thorough five-year inspection and review of the
project with the dam safety program And within those
| ssues, constraints may be put on projects or
gualifications. Such as Tongue River, we are required

to nonitor the project through a series of nonitoring
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wel I's, flunme vault neasurenents.

But the nonitoring of -- the nonitoring
wells, flume vault neasurenents. W also are required
to revisit the performance of the structure on the
seepage nonitoring. W just recently redid a report
that's on draft node that's on ny desk waiting for ny
review to eval uate the performance of the system

Q Did you say the designation of the Tongue
Ri ver Reservoir as a high-hazard dam i npacts the anpunt
of water that you want to have stored at the beginning
of fall?

A Yes, it does indirectly. An issue here is
prudent and reasonabl e operati ons of your project.
Downstream users, if we are operating the project
unsafely, i.e, if we go into wintertine with the
reservoir |apping at the spillway crest, that allows us
zero opportunities to mtigate flows or regulate flows
through the system It also puts us at extrenme risk of
| ce danage on the property, on the structure, as well

as passing sheets of ice downstreaminto the river

downstream which was -- can al so cause sone danage by
changing -- altering the stream channel itself.
To that end, if -- there is always the

under st andi ng that you're going to be operating a

reservoir according to a reasonabl e standard of
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practi ce.

Q And so does the designation as a high-hazard
dam al so i npact the anobunt of flows that are passed
t hrough the reservoir during the winter?

A Yes, it does. Because it cones into the
| ssue of your reservoir pool elevations and how to
control those pool elevations.

Q So we've tal ked about the designation as a
hi gh- hazard dam And in one of your answers, you al so
mentioned that there is a distinction between being a
hi gh- hazard dam and being unsafe; is that right? |Is
there a distinction?

A Yes, sir, very nmuch so.

Q And after the 1978 fl ood, was the Tongue
Ri ver Reservoir al so considered unsafe?

A Yes, it was considered as an unsafe dam And
there were reservoir restrictions placed on that
structure to mnimze the opportunity for it to fill
and spill.

Q We tal ked about the operations of the
reservoir pre-Conpact. W tal ked about the operations
of the reservoir between that period fromthe conpact
and to the 1978 flood. And you said that those
hi storic operations were consistent; right?

A. Yes, sir.
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Q Did the operations of the Tongue River
Reservoir change after the 1978 fl ood?

A. Yes, sir. |t did.

Q I n what sense?
A After the 1978 flood, there were restrictions
on the project to ensure that -- it's described in the

final environnmental inpact statenment from 1995 for the
rehabilitation of the project. But if | renmenber
correctly, the attenpt was to keep the storage down to
about 20,000 acre-feet until the historic filling
period of the spring, at that tine, not to let it fill
nore than to satisfy its contracts, which would be -- |

think they restrict it to elevation 3420, which would

be about 50,000 acre-feet, | believe. A little over on
t hat .

Q It has a little designation for a foot mark;
right?

A. Yes, sir.

Q Is the el evati on above sea | evel ?

A Yes, it is.

Q So I want to tal k, then, about the operations
of the reservoir during the tine that it was being
rehabilitated. And to get there, | want to first talk
about the events that led up to the rehabilitation of

that reservoir. So are you famliar with the Northern
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Cheyenne Conpact ?

A Yes, | amfamliar with that conpact, sir.

Q Can you just generally describe the Northern
Cheyenne Conpact ?

A In general, sir, the Northern Cheyenne
Conpact between Montana and the Northern Cheyenne Tri be
and the federal governnent, the conpact was witten to
satisfy the tribe's conpact rights, water rights.

Q Wul d you turn with nme, please, to
Exhi bit Mp27?

A. | have it, sir.

Q What is this docunent?

A This is entitled "Mntana Code Annot at ed
2011: The Water Rights Conpact, State of Montana,

Nort hern Cheyenne Tribe, United States of Anerica.”

Q You' ve read this conpact before?
A Yes, | have read it.
Q Wul d you take a second to take a ook at it,

and let ne know if this | ooks consistent with your
under standing of it.

A Yes, it does.

Q This is also codified in the Montana Wt er
Use Act at 85-20-301; is that right?

A Yes, sSir.

Q And in the conpilation we provided to the
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Court, that's at page 297.

MR. VWECHSLER: Your Honor, it's a publicly
avail abl e statute. For conveni ence, we would offer it
so it can be part of the record.

MR. KASTE: No objection.

SPECI AL MASTER: Ckay. Exhibit M27 is
adm tted.

(Exhibit M27 admitted.)
BY MR WECHSLER:

Q M. Smith, could you turn, please, to article
2A, 2B, which on Exhibit M27 is on page 4 of 167

A Ckay. |'mon page 4 of 16.

Q Do you see the small B under the title
"Storage and Exchange Water"?

A Yes, | do.

Q Coul d you please read that first sentence?

A "Storage and Exchange Water. The tribe has a
right to divert or deplete, or permt the diversion or
depletion of, up to 20,000 acre-feet per year froma
conbi nati on of water stored in the Tongue River
Reservoi r and exchange water."

Q I s that your understanding of the storage
right of the Northern Cheyenne Tri be?

A Yes, sSir.

Q And is it your understanding that that was
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pursuant to the Northern Cheyenne Tri be Conpact ?

A Yes, sir.

Q Do you know if the right of the Northern
Cheyenne Tribe was determned in the statew de
adj udi cati on?

A Yes, sir.

Q And was it?

A Yes, it was.

Q What was the priority date of the storage
right in that adjudication?

A In the adjudication, the storage right of the
Nort hern Cheyenne Tribe's water was to equal the nost
senior right in the reservoir. Since our right is the
only other right in the reservoir, their target date is
t he sane as ours.

Q 19377

A Yes, sir.

Q Turn with nme, please, to page 10 of Exhibit
Mb27. Are you there?

A Yes, sir.

Q ' m | ooking under the heading D, "operation
of Tongue River Reservoir"; do you see that?

A Yes, | do.

Q And if you could, please, read -- let's start

wth the first sentence of that revision.
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A "Item No. 1, to provide for Tongue River
Reservoir operation, procedures that are consistent
with the purposes of this conpact, a reservoir
operation plan shall be devel oped by a five-nenber
advi sory conmttee. "

Q Does that advisory commttee exist?

A Yes, it does.

Q What's it called?

A. It's called the Tongue Ri ver Reservoir
Operating Commttee.

Q Advi sory Committee?

A Yes.

Q And yesterday you testified that you are a

menber of that advisory conmttee; is that right?

A Yes, | am
Q Ckay. Pl ease read the next sentence.
A "The commttee shall have representatives

fromthe state of Montana, the Tongue River Water
Users' Association, the Northern Cheyenne Tribe, the
United States, and a fifth nmenber to be sel ected by the
ot her four."

Q Is that the conposition of the Tongue River
Advi sory Comm ttee?

A Yes, it is.

Q And there's a fifth nmenber that's sel ected by
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the other four. Currently who are the nmenbers of the
Tongue River Reservoir Advisory Commttee?

A Menbership of the advisory conmttee, of
course, nyself as the bureau chief of the State Water
Projects Bureau, Art Hayes as the state president of
the Water Users' Association. The BIAis also a nenber
of the commttee, and | don't renenber the name of that
person right off the top of nmy head. For the Northern
Cheyenne Tribe -- Shanara Gon is the nenber for the
Nort hern Cheyenne Tribe. And the fifth nmenber is Roger
Muggli out of Mles City fromthe T & Y Diversion
District.

Q Those -- well, you were on the basin tour
that was part of this case; right?

A Yes.

Q And many of those people joined us at various
parts of that tour?

A Yes, | am And it just hit me. WIIliam
Wal ksal ong has becone the Northern Cheyenne Tri be
menber. Shanara G on has becone, | believe, the BIA

rep for the advisory commttee, if | renmenber that

correctly.
Q Moving to the next sentence. |t starts "the
advi sory conmttee." It says, "The advisory commttee

shal | annual |y agree upon on reservoir operation
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schedul e setting forth proposed uses of storage and
direct flow for the year"; do you see that?

A. Yes, sir.

Q And does that occur?

A Yes, it does.

Q s that what's now known as the operating
pl an?

A Yes, it is, sir.

Q Next, it indicates the Departnent of Natural
Resources and Conservation or its successor shall
t her eupon be responsi ble consistent with the terns of
this conpact and other applicable lawwith the daily
operations of the reservoir and inplenentation of the
reservoir operation plan; do you see that?

A Yes, | do.

Q So could you pl ease explain the relationship
bet ween the advisory conmttee and the DNRC and t he
State Water Projects Bureau representing the DNRC?

A The advisory commttee and with the bureau
chief of the State Water Projects Bureau, nyself in
this instance as a nenber of the conmttee, and the
DNRC, the issues are listening to the concerns and the
| ssues that are ongoing within the basin, deal wth the
operations to ensure that we build a reservoir in a

prudent and safe manner, to make sure we have the water
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for the Northern Cheyenne Tri be Conpact water and al so
for our contractural obligations of the Water Users
Associ ation. There were other conponents within the
conpact that al so were general guidelines we follow
And we try to inplenent those.

The underlying responsibility of the project
and the safety of the project and performance of the
project still lies with the state. The state still
owns the Tongue River Reservoir Dam and the pertinent
structures.

So the underlying responsibilities for safety
and operations still lie with the state on that
proj ect .

Q This Northern Cheyenne Tribe Conpact is state
| aw?

A Yes, it is.

Q And so within those confines that you just
descri bed, you are obligated to follow this conpact; is
that right?

A Yes, we are, sir.

Q Turn wth nme, please, to Exhibit 528.

A Yes, sir.

Q Do you understand that the Northern Cheyenne
Tri be Conpact was ratified by the federal governnent?

A Yes, sir. That is ny understanding.
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Q Looking to Exhibit Mp28; what is that
docunent ?
A This is Public Law 102-374 fromthe
102nd Congress. This is the Settlenent Act -- let ne
rephrase that. It's titled "An Act to Provide for the
Settlenment of the Water Right Clains of the Northern
Cheyenne Tribe and for O her Purposes.™
MR. WECHSLER: And, again, Your Honor, it's a
public docunment. But we would offer it to conplete the
record.
MR. KASTE: No objection.
SPECI AL MASTER: Ckay. Thank you. So
Exhibit Mb28 is admtted into evidence.
(Exhibit M28 admitted.)
BY MR WECHSLER
Q If you' d turn with ne, please, to page --
what's marked at the bottomw th the Bates No. MIr15147,
which is the second page, | believe, of the docunent.
A. Yes, sir.
Q And |I'm | ooking at the heading at the bottom

section for "ratification of conpact"; you see that?

A | s that under Section 4? Yes, | have it.
Q And coul d you read Subsection A there?
A. Yes, sir. "Subsection A In general, except

as nodified by this Act, the Water R ght Conpact
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entered into by the Northern Cheyenne Tribe in the
state of Montana is hereby approved, ratified, and
confirnmed."

Q Do you al so understand the Northern Cheyenne
Tri be Conpact to be federal |aw?

A Yes, sir.

Q And so that's another reason why you're
obligated to followit?

A Yes, sSir.

Q Subsection C under that sane Section 4, that
I ndi cates, "Except for the authorizations contained in
subsection 7B1 and 7B2, the authorization of the
appropriations contained in the Act shall not be
effective until such tine as the Montana Water Court
enters and approves a decree as provided in subsection
D of this section"; do you see that?

A Yes, sir.

Q And do you understand that to nmean a decree
must be adopted in Mntana adjudi cati on?

A Yes, sir.

Q After the adoption of the NCT Conpact and its
subsequent ratification by Congress, was there an
envi ronnment al inpact statenent conpl eted?

A Yes, sir, there was.

Q And | think you referred to that earlier in
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your testinmony; right?

A Yes, sir.

Q Let's take a | ook at that docunment which is
Exhi bit M335. Do you have that before you?

A Yes, sir, | do.

Q What is Exhibit M335?

A This exhibit is the Tongue Ri ver Basin
Project, Final Environnental I|npact Statenent, dated
March 19, 1996.

MR. VWECHSLER: | believe, Your Honor, a copy
of this is Exhibit M335. | believe we've al so provi ded
to the Court an original bound copy.

SPECI AL MASTER: That's correct. You did.
BY MR WECHSLER

Q Is this a docunent you're famliar wth,
M. Smith?
A Yes, | am

Q And is it a docunent that you had
responsibility for working with when you were in the
process of constructing the Tongue Ri ver Reservoir.

A Yes, sir.

And did you work with it on a daily basis?
No, sir.
Regul arl y?

> O > O

Regul arly, sir.
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Q Taking a | ook at Exhi bit M35, does this | ook
| i ke a conpl ete and accurate copy of the Tongue River
Basin Project Final Environnental |npact Statenent?

A. Yes, sir.

MR. VWECHSLER: Your Honor, at this point we'd
nove the adm ssion of Exhibit M335.
MR. KASTE: No objection.
SPECI AL MASTER: Exhibit M35 is admtted
i nto evi dence.
(Exhibit M335 admtted.)
BY MR WECHSLER:

Q Turning to the -- it's the third page of the
docunent. It's labeled with the Bates stanp MIo4891,
do you see that?

A Sir, ny copy doesn't have Bates stanps on it.

Q You have the original?
A | have the original copy here.
Q At the -- it's a letter on State of Mntana

| etterhead indicating, Dear Reader, signed by Arthur R
Cinch, Drector; do you see that?

A Yes, sir.

Q The first sentence reads: "The project
sponsors, the Montana Departnent of Natural Resources
and Conservation, Northern Cheyenne Tribe, and the U S

Bur eau of Recl amation prepared this Tongue River Basin
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Proj ect Final Environmental I|npact Statenent, (final
ElIS) incorporating comments received fromthe draft EIS
rel eased to the public in June 1995"; do you see that?

A Yes, sir, | do.

Q I s that consistent with your understanding
that the project sponsors of this project were the
Mont ana DNRC, the Northern Cheyenne Tribe, and the
United States Bureau of Reclamation?

A. Yes, sir. It was a three-way partnership for
this project.

Q And did those three entities, were they al so
responsi ble for the content of the environnmental inpact
st at enent ?

A Yes, sSir.

Q So let's take a | ook at sone of that content.
If you'll turn with nme, please, to page 1-1. |I'm
| ooki ng at under the heading "introduction." | believe

it's the second full sentence beginning with "this
project”; do you see that?

A That was a long first sentence. Yes, sir.

Q It indicates that the project is -- and |I'm
ski ppi ng through the first phrase in the sentence --
"I's being proposed to alleviate dam safety concerns and
prot ect downstream|ives and property, to protect all

exi sting water use contracts held in the Tongue R ver
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Reservoir, and to provide up to an additional 20,000
acre-feet per year of water to the tribe"; do you see
t hat ?

A. Yes, | do, sir.

Q s that consistent with your understandi ng of
why the project was built?

A Yes, sir.

Q Let's turn to page 2-3.

A Pardon ne, sir?

Q 2-3. Under the heading "effects of dam
failure on human safety and property downstream of the
project”; do you see that?

A Yes, sir.

Q And the first sentence seens to be tal king
about the operations of the dam since 1978; right?

A. Yes, sir.

Q s that consistent with what you descri bed
earlier?

A. Yes, it iIs, sir.

Q And then the next sentence there indicates

that there's consequences if the damwere to fail;
right?

A. Yes, sir. The -- it lines out if the project
had a catastrophic failure, which with the spillway in

its configuration at that tinme was not out of the
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guestion, it was estinated between 300 mllion to
$500 mllion worth of damage should that project fail.

Q That's a | ot.

A Not accounting for the loss of life.

Q Can we turn, please, to page 3-5? And what's
shown on page 3-5 of the FEIS?

A On page 3-5is Figure 3-1, which is titled
"Tongue River below the damhistoric streanflows."
The -- it's an X, Y chart with a nean -- nedian nonthly
streanfl ows and CFS on the Y axis and tinme and nont hs
al ong the X axis.

Q This is a figure that you attached to your
original expert report, which is Exhibit M,; right?

A Yes, it is, sir.

Q Wiy did you attach it to your expert report?

A It shows quite well the established practice
of the project throughout its 70-plus year history. It
al so denonstrates very clearly that the primary fill
period for this project, as with nost any internountain
project on the eastern slope, is through the spring
nmont hs, April through June or May through July.

Q And there's been an awful |ot of discussion
In this case about winter flows. And does this figure
3-1 on page 3-5 al so show anyt hi ng about wi nter flows?

A Yes, it does. Looking through the period
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from QOct ober through February or March, its
historically nedian nonthly flows are between 220 CFS
to 175 and 180 CFS.

Q What does that term "nmedi an" nean?

A Median is defined as the m ddl e point of your
data set. So half of your data set is higher than that
nunber, and half your data set is |ower than that
nunmber .

Q If you' d turn with ne, please, to page 3-7.
And what's shown on page 3-7?

A On page 3-7 are two photos show ng the Tongue
Ri ver Reservoir spillway. One is a picture of the
spillway itself during the 1978 flood. And the other
photo is an aerial photo show ng the extent of
f 1 oodi ng.

Q Turn with nme, please, to page 3-26. Do you
have t hat ?

A. Yes, sir.

Q ' m |l ooking at the heading "3.13.6.3 Tongue
Ri ver Basin agricultural econony"; do you see that?

A Yes, sir.

Q And here's a description of the -- how the
Tongue R ver Basin has an awful ot of reliance on
agriculture in that area. |'mnot going to ask you

about the specific nunbers shown in this docunent. But
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Is it your understanding that agriculture is inportant
i n the Tongue River Basin?

A Most definitely so, sir. There's 120 mles
or so, as the crow flies, fromthe project to Mles
Cty. And it's primarily all agricultural comunities,
whet her they're ranches or farm operations.

Q Turn with nme, please, to page 4-19; do you
have t hat?

A Yes, | do, sir.

Q Here 1I' m | ooki ng under the heading "reservoir
lce." And the second sentence reads: "Hi storically
the reservoir has been drawn down by irrigation
rel eases through the summer and namintained at a | ow
el evation during the winter nonths, see Figure 4-5, to
avoid use of the spillway in the spring"; do you see
t hat ?

A Yes, | do, sir.

Q s that consistent with your testinony that
the reservoir is drawn down in the irrigation season
and then maintained at a | ow el evation during the
W nter nonths?

A Yes, sir.

Q Over on the next column there's a heading
"downstreamriver rights"; do you see that?

A. Yes, sir.
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Q And here it's tal king about river ice in the
Tongue River Reservoir. Could you explain, please, the
concern with the downstreamriver rights?

A Yes, sir. Well, this is Mntana, and eastern
Montana at that. It's -- it can get fairly cold in the
m nus 20-, mnus 30-degree sections and is at ri sk,
when you have a river that the base level in the
summertinme for irrigation is 400 CFS, give or take, it
seenms. And spring runoff puts water through there
approxi mately between 2000 to 5000 CFS. The river
channel is a devel oped, w de channel.

In wintertinme flows, there needs to be
sufficient depth to prevent ice fromformng fromthe
bed of the river comng up. So it's very desirable to
get, what | would call, an ice shelf forned for the
initial part of the cold season at a higher level if
you can, so if you need to adjust flows, you can adj ust
flows without freezing up the river. Because once you
do freeze up the river, restrict the flows, if we have
to pass additional flows to deal wth flood i ssues and
mtigation, it's very likely you end up creating ice
janms and/or putting the river on top of your river ice,
which then, in turn, ends up flooding out at the banks
and goi ng through your farmfields and taking out

bri dges and what not .
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Q The FEI'S, Exhibit M35, at page 4-19 uses the
termanchor ice. Are you famliar with that ternf

A | amfamliar with that term

Q What ' s that nmean?

A Anchor ice is ice that forns fromthe bed of
the river comng up as opposed to formng on the
surface of the water com ng down. There's not enough
warnmth in the water in the bed of the streamso that it
is cold enough to start formng ice.

Q From your perspective, is it inportant to
operate the Tongue R ver Reservoir in a way that
m nimzes any damage from anchor ice or ice jans?

A Most definitely. Most definitely so.
Especially as to our public entity as well.

Q And historically, has the Tongue River
Reservoir been operated in such a manner?

A Yes, it has.

Q Is it inportant, fromyour perspective, to
have sone flexibility in the winter operations in order
to adjust for winter ice and anchor ice?

A Yes. Yes. This is a large basin fromthe
nmountains in the Big Horns to where the headwaters are
to Mles City. There is a |lot of topographic relief.
| guess you could say that there are different

climates. The river basinis, | want to say,
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approximately 300 mles long or so, give or take. A
| ot of changes in that river basin at one point to
another. So flexibility is greatly desired in any
systemlike this where we have a reservoir close to the
m ddl e of the basin.

Q Could you turn with nme, please, to the next
page, page 4-20? And this appears to be a Figure 4-9
titled "Tongue River below the dam" And do you

understand that to be bel ow Tongue Ri ver Reservoir?

A Yes, sir, nmy understanding is bel ow the
reservoir.
Q And this indicates proposed rel eases

foll om ng construction; do you see that?

A Yes, sSir.

Q What do you understand that to nean?
A This was taken fromthe nodeling studies and
appears to be the agreed upon -- or show ng exanpl es of

a flow regi ne and the possi bl e devel opment of the
wat er .

Q And, again, we see that this is a nedian
nmonthly streanflow. So there's an equal nunber of
years -- or nonths that it would be above that nunber
and an equal nunber that would be below, is that right?

A Yes, sir. Yes, sir. Based on the

assunpti ons.
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Q And so what do you understand the -- it uses
the term "proposed.” Wat do you understand that to be
referring to?

A That this is -- that this is the desired
results after construction and rehabilitation of the
project, this was the intent during the EIS of
establishing flow rates and how they woul d affect the
operations of the river.

Q You say the "intent." Do you nean the intent
of the project sponsors neaning DNRC and Northern
Cheyenne Tribe and the United States Bureau of
Recl amati on?

A Yes, sir.

Q And so this was how they were proposing to
operate the danf

A Correct. | also nay state that this is still
proposing to naintain the historical pattern of the
wi nter nonths but still recognizing a primary fill
period fromthat April through July period.

Q So it's consistent with historic operations?

A Yes, sir.

Q And we can see a little nore with the nodel
results and the proposals if you turn to page E11,
which is towards the back of the docunent. Do you have

t hat before you?
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A Yes, sSir.

Q So what is this page show ng?

A Page E11 has three tables: Tables E5, ES6,
and E7. The tables -- the first Table E5, shows
hi storical streanflows bel ow the Tongue River Dam from
the period of 1946 to 1989. Table E6 shows streanfl ows
during construction bel ow Tongue River Dam And Tabl e
E7 shows the nodel streanflows bel ow Tongue Ri ver Dam

Q Al consistent with historic flows?

A. Yes, sir.

Q Was this final environnental i npact
statenent, was that adopted?

A Yes, sir. The final environnental i npact
statement was done to neet the National Environnental
Protection Act, the NEPA criteria under the Bureau of
Recl amation. It also satisfied the Mntana
Envi ronmental Policy Act criteria. And it was accepted
with the record of a decision as well.

Q Shortly after it was approved, that was when

you started working; right?

A Yes, sir. | starting working in June or July
of '96.
Q So it was your responsibility to nake the

rehabilitation happen?

A In a nutshell, yes, sir. There were a |ot of
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peopl e invol ved --

Q You had a ot of help. W mght still be
constructing if it was just you.

A It would be sonewhere, sir.

Q What | would like to do is talk about the
operations of the Tongue River Reservoir during that
period that construction was going on. And so can you
first give ne an idea, when was construction of the
rehabilitation project, when was that going on?

A When | cane on board, sir, as | said earlier,
| was wal king in on the preconstruction neeting in June
or July of 1996. Construction began at that tine. It
was a three-phased construction. The construction ran
t hr ough 1999.

As | said before, it was a three-phase
project. The first phase was building the roads to the
dam and m ni ng aggregate at several |ocations and
processi ng that aggregate for future production of the
rol | er-conpacted concrete at the dam | believe there
was approxi mately 100, 000-pl us cubi c yards of that
mat eri al provided and stockpiled in the wintertine in
'96 at the damsite.

The second phase of the project -- the second
phase of the project involved the energency spillway

construction. The energency --
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Q Bef ore you go on to the second phase, can you
expl ai n how phase one of the project inpacted
operations of the reservoir?

A Phase one of the project inpacted operations
of the reservoir a couple ways. W built a bridge
downstream of the damto access the toe of the damfor
stockpiling. So we nmaintained flows to nake sure we
could build the bridge at that | ocation.

One of our primary mning areas today is
called Canper's Point. And today at the hi gher pool
| evel s, you have a | ake inside surrounded by | and at
Canper's Point. That is an area that we had drafted
down to make sure -- the reservoir was drafted down to
make sure we were able to mne that area not in the
water, to process materials.

There were al so sone rough gradi ng of the
state parks while we were doing the nmining operations
in the sane areas. | believe we also installed one
boat ranp, which neant we had to draft the reservoir
down to bel ow el evation, 3400 probably, to install the
key -- or the cutoff on the boat ranmp itself at the
base.

So those criteria, those issues, while we
were doing construction -- and | should point out that

whenever we're doing construction and rehab efforts on
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our projects, we work within what schedul es we can to
mtigate and minimze the effect for water deliveries
downstream And nmany tines those goals are nutually
exclusive. Prinme construction weather and issues would
dictate we would do everything in sumertine. And we
woul d have a m nimal reservoir pool.

Q And we | ooked at the environnental inpact
statenent actually describes the way in which you're
trying to mtigate or limt the change in the
operations; right?

A Yes, sir. W try to mnimze the change in
the flow regine as nuch as we can to reduce the inpacts
downst r eam

Q When di d phase two occur?

A Phase two fired up in 1997. The phase two is
an interesting project. It was the roller-conpacted
concrete spillway that was over the crest of the dam

That project, at the tinme, was the | argest
rol | er-conpacted concrete overlay in the nation. And |
think it was recognized internationally as well. It
was quite a structure. O it is quite a structure.

The crest length is about 650 feet wde. The spillway
Itself covers nost of the crest |length of the dam
The restrictions that this caused for

operations, we were cutting through the crest of the
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dam So in essence, we're taking out the freeboard.
Because we put the crest of the roller-conpacted
concrete spillway at about -- it's about three feet

hi gher than our primary spillway right now So it's an
el evation 3431.6, | believe.

When we do things |Iike that, we evaluate the
fl ood hydrology. | believe for that project we |ooked
at the 100-year recurrence event to ensure that we
woul d have the reservoir down to an appropriate |evel
to at | east capture the 100-year flood event before we
woul d crest our excavation through the crest of the dam
to make sure we woul dn't breach the dam

So there's -- when you get into construction,
and as I'mtalking, there are actually nore things that
are comng to mnd. So | maght sound like |I'm
rambling, and | should stop. But one thing always
| eads to anot her.

And dealing with construction on the dam a
| ot of constraints when you start cutting through crest
of danms or work on spillways, you have to tine that
work to coincide with mnimal risk of flooding. If --
elimnate or mtigate or mnimze the risk of
overtoppi ng. Because once you overtop the dam
enbanknment itself, there is very little -- there is

very little recourse on preventing your damfrom start
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failing. 1It's just earth on the downstream side. And
the erosional process will take off, and you have a
very serious issue at that tine.

So as wth any construction project on danms,
eval uating and working with the hydrol ogy of the system
I S paranount to ensure you mnimze your risk to
downst ream | andowner s.

Q Phase three, when did it start?

A. | medi ately after. And | should say it was
probably -- phase two was probably not quite finished
when phase three started. |In fact, there was overl ap

on phase three and phase two.
Phase three involved tearing out the primry
spillway, the existing spillway that was --
SPECI AL MASTER:. Can | just stop for a
second? So the question was, when did it start?
THE W TNESS: Oh, ny apol ogies, sir.
SPECI AL MASTER: That's okay. You're just
anticipating his next question.
BY MR WECHSLER
Q So nmy next question is: Could you pl ease
descri be phase three?
SPECI AL MASTER: |Is there a date on phase
t hree?

THE WTNESS: It would be 1998, sir.

Bray Reporting - (406) 670-9533



© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1165

KEVIN SM TH - Cctober 24, 2013
Direct Exam nation Cont. by M. Wchsler

SPECI AL MASTER: Thanks.
BY MR WECHSLER:
Q So once phase three began -- you were

descri bi ng phase three.

A Yes, sir. It was concurrent, the end of
phase two to phase three. And | just started running,
sir, I"'msorry.

The phase three work included renoving the
exi sting spillway and al so tunneling and putting in a
new | ow | evel output works adjacent to the existing
| ow- | evel out put worKks.

Q You tal ked in general about how construction
proj ects changed the operations of the reservoir and
how t he operations changed as part of this project.
And | think it m ght be helpful if we | ook again at
Mont ana denonstrative Exhibit 3; do you have that with
you? That's the one that has Table 4A from M. Book's
original report and also Table 2 from M. Dal by's
expert report.

A Yes, sir, | have that.

Q What 1'd like to look at is the | abel at the
bott om of page 3 of M. Book's report. That's Table
4A. Do you have that before you?

A Yes, sSir.

Q And | ooking at this period when construction
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was goi ng on, can you see that there were sone changes
in the operations?

A. Yes, sir.

Q What is it that you' re seeing here?

A " m | ooking toward the end of the 1997 Ii ne,
you see drafting reservoir down through July and
t hrough August into Septenber and October. And then
the operations '98 of go back -- we drafted down to
about 6000 acre-feet. W're actually at the top of our

I nt ake structures.

Q Does that nean it's about as | ow as you can
take it?
A It's not to dead pools, sir. It's to the top

of our intake towers.

Q Where i s dead pool ?

A Dead pool elevation is 3474 and sonet hi ng.

Q Do you know how nuch that is in terns of
acre-feet?

A The acre-feet at dead pool is 711 acre-feet.

Q |"'msorry. | interrupted you. You were
descri bi ng how Tabl e 4A shows the change in operations
during the construction.

A Yes. From 1997, 1998, and 1999, we were --
had very | ow pools. W were working on -- and

actually, we built a copper daminto the lake to
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i solate the intake tower, or both intake towers, |
shoul d say, to do construction. W had to build one
I nt ake tower, and we nodified the other one.

Q Overall, were the operations of the Tongue
Ri ver Reservoir during the construction periods, were
t hose consistent or inconsistent with the historic
operations of the Tongue River Reservoir?

A. Are you saying were the operations during
construction inconsistent or consistent?

Q Whi ch one was it?

A Oh, the operations during construction are
I nconsistent with the historical pattern of operations.

Q And so the rehabilitation project was
conpl ete when?

A It was conpleted in 1999.

Q | mght get you to turn now, to -- we have
Mont ana Denonstrative Exhibit 2, which is the pictures.
And if you | ook at Exhibit 2W

A. Yes, sir.

Q What's that a picture of?

A That's a picture of the plaque that's on our
pri mary gatehouse at the Tongue River Damsite. And
It's a dedication plaque saying Tongue Ri ver Dam
rehabilitation dedicated July 1, 1999.

Q That confirns your testinony as to when the
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constructi on was conpl et e?

A Yes, sir.

Q Al right. Let's nove to operations of the
Tongue River Reservoir follow ng the rehabilitation.
And we | ooked earlier at the Northern Cheyenne Tri be
Conpact and rel ated docunents and saw t he exi stence and
makeup of the advisory commttee; do you renenber
t al ki ng about that?

A Yes, sir.

Q So what is the role of the advisory
commttee?

A The role of the advisory commttee is to neet
at least annually. W actually have tried to do it
quarterly. But the role is to neet and discuss the
operations of the reservoir, look at the basin climte
conditions, needs, what it |ooks |ike we're going to
have for runoff for our contract deliveries and for the
Nort hern Cheyenne Tri be Conpact waters, and to
general ly make recommendati ons for setting outflows.

Q And you're on the advisory conmttee. How
often do you neet?

A As | said, we try to neet quarterly. At
| east annually, but we try to neet quarterly.

Q What nmakes a difference between neeting

guarterly and annual | y?
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A If we are -- if the basin hydrol ogy | ooks
good, Art Hayes and | will contact each other. W'l
visit. And Art will follow up by calling and
contacting other board nenbers of the conmttee. And
we'll nmake the call to not have a neeting because our
flows are not going to change. W are going to have a
full reservoir pool. And deliveries wll be as normal.

If we have additional neetings, it's
perhaps -- there are concerns in the basin, |ow flows
or bad snowpack. And we're trying to bring in
techni cal experts fromthe NRCS to di scuss what they
think is -- are good projections for |later on for the
spring runoff.

Q Turn with nme, please, to Exhibit M?24.

Do you have that book wth you?

A Yes, sSir.

SPECI AL MASTER: Can we take a ten-m nute
break? So do you want to just -- is there alittle
section you want to finish up here?

MR. WECHSLER: No. Now s a great tine.

SPECI AL MASTER: Then why don't we actually
take -- rather than a 10-m nute break, why don't we
take a full 15-mnute break at this particular point.
So why don't we plan to cone back at 25 after the hour.

And |'m actually going to stay here for a second and
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cl ear sone things up. So people can be seated.
(Recess taken 10:10 to 10: 25
a.m, Cctober 24, 2013)
SPECI AL MASTER: Ckay. Everyone can be
seat ed.
kay. M. Wechsler, you can proceed. Do you
have an estimate of how nmuch | onger you think the
direct examis going to go? |'mjust asking for
M. Kaste's experts.
MR. WECHSLER | still have a little bit nore
| eft. Maybe an hour.
SPECI AL MASTER: CGkay. Thanks.
BY MR WECHSLER

Q M. Smth, we are about to take a | ook at the
Tongue River Dam Manual for Operation and Mi nt enance,
which is Exhibit Mb24. So can you pl ease take a | ook
at that docunent?

A. Yes, sir.

Q And can you descri be what Exhibit M24 is.

A This is the Tongue River Dam Manual for
Qperati on and Mai ntenance. This is the first 46 pages,
which is the manual itself. The rest of the manual is
not attached, which are all the attachnments.

Q And is this a docunent that's created and

drafted by your bureau?
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A Yes, it is.

Q And it's a docunent that you use in the
operations of the Tongue River Reservoir?

A Yes, it is.

MR. WECHSLER:  Your Honor, | would nove the
adm ssion of Exhibit M24.

SPECI AL MASTER:  Any obj ection?

MR. KASTE: No objection.

SPECI AL MASTER: Ckay. Exhibit M24 is
admtted into evidence.

(Exhibit Mb24 admtted.)

BY MR WECHSLER

Q M. Smth, what's the purpose of this
docunent ?

A These docunents -- and, again, we have
operati on mai nt enance manual s on our other 20 water
storage projects. The purpose of this docunent is to
provi de general guidelines on the operations. And if
there's any specific maintenance issues or details to
be addressed, they are covered in here as well.

Q You tal ked about a nunber of factors that go
Into reservoir operations, at the begi nning of your
testinony. Are those factors a consideration when the
State Projects Bureau is drafting a nanual for

operati on and nai nt enance?
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A Yes, sSir.

Q You consider things like the characteristics
of the basin?

A. Yes, sir.

Q And the physical limtations of the
structure?

A O course.

Q And the water rights both upstream and
downst r eanf

A Yes, sir. For the issue of filling and our
general operations.

Q And this docunent sets guidelines for the
operations of the reservoir?

A Yes, sir.

Q Let's | ook, please, at page 10. O 9 and 10.

A Yes, sSir.

Q And what I'd like you to do, M. Smth, is
describe the features of the Tongue Ri ver Reservoir.
And as | ook at Exhibit 524, there's a series of
diagrans. It |ooks lIike page 10 is the general |ayout.
The next page, page 11, shows contours. And then on
page 12, Figure 5 is the Tongue Ri ver Dam survey
monunents. So if you could use these figures and
pl ease describe the features of the Tongue River

Reservoir.
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A Yes, sir. I'Ill just use the figure on page
12, which is Figure 5, the Tongue R ver Dam survey
nmonunents. This specific diagramis put into the O& M
manual to provide us a quick reference when we go out
to do physical surveying at the site and see if we have
any novenent at the site. However, it's about the
cl eanest picture to offer for descriptions.

Going fromleft to right on the dam
structure -- and | should say, once | get talking --
when we're working on danms, generally speaking, we
assune that we're standing on the dam crest | ooking
downstream And then we put things in terns of left or
right and not directions. |It's just sonething we've
gotten used to. And it's kind of a matter of rule of
t hunb.

So starting fromthe left-hand side of the
structure itself, we cone across fromthe county road
and comng into the site. The first thing we get to is
the recently rebuilt spillway. That is a five-cycle
| abyrinth. | believe the crest wdth of that is
175 feet fromside wall to side wall. And it has a
desi gn capacity of 40,000 CFS for discharge.

SPECI AL MASTER: So just excuse ne for one
second. So | don't know how |l ong you're actually going

to be tal king about this particular exhibit. But I
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know from over there you can touch the screen, and it
actually will indicate where you're actually | ooking.
And | wonder whet her or not you have the sanme ability.

MR. WECHSLER: | believe he does.

THE WTNESS: |Is it going to work? So how do
| clean that off, sir?

SPECI AL MASTER: That's the next question.

THE CLERK: She can do it, or else there's a
spot on it. Touch the screen that says "undo last."
Up in the top right corner, it will say "undo last."
Just touch the actual screen.

SPECI AL MASTER: And | wonder if there's a

different -- can we control the colors?

MR, WECHSLER  Yes.

SPECI AL MASTER: How do we control the
col ors?

We can be off the record for a nonent.
(Di scussion held off the
record.)
SPECI AL MASTER. W'l |l go back on the record.
THE WTNESS: Thank you, sir. As | was
sayi ng, when we stand on the top of the damcrest, we
like to | ook downstream going left toright. And wth
that, that would be the left side, and this would be

the right side. So the reservoir would be at this --
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on this side of the structure.

Looking at the project itself, when we cone
in off of the county road onto the left abutnent, we
I mredi ately get to the spillway. It's a 5-cycle
| abyrinth spillway with a design capacity of 40, 000
CFS.

SPECI AL MASTER: Where is that on the
pi cture?

THE WTNESS: That is at this |location, sir.
| can just do this.

SPECI AL MASTER:  Yeah.

THE W TNESS: The |abyrinth spillway is the
weir walls. And those are, | believe --

BY MR WECHSLER

Q So for the transcript, you circled a series
of what | ooks to be alnost triangles on the |ower
| eft - hand side of the docunent?

A Yes. And, according to type and shape,
what's defined as the labyrinth walls. And they are, |
bel i eve, 12-foot-high walls. The side walls of the
spillway itself are probably 40-foot high at that
| ocation to contain the flood fl ows.

Crossing over fromthe -- well, let ne just
go downstream The tailrace and term nal structures as

circled are on the top of the page. And that's where
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the water discharges, either fromthe two | owl evel
outlets or fromthe flip bucket of the principal
spi |l way.

Q And that -- there's actually an arrow
pointing to it saying outlet channel Tongue R ver?

A Yes, sir. (Going across to the right, it
shoul d be noted that that principal spillway is not
built into the dam [It's built through a -- basically
a hillside.

Goi ng across the bridge across the spillway
onto the left abutnent of the damitself, we cone to
the energency spillway, which is this structure here.
The energency spillway is cut through the crest of the
dam 650 feet wwde. And it has a standard ogee,
0-g-e-e, ogee crest spillway on it. The interesting
thing on this, though, is it's called a stair-stepped
spillway. That's an inportant feature on this project
for design capacity is 60,000 CFS. And for that flow,
the only way to build a relatively smaller stilling
basin on the toe of the dam we have to dissipate the
energy of the systemof the water flow ng over. The
stair step is a nethod to renove a | ot of that energy
as it cascades down.

Q And that's actually, on the docunment itself,

| abel ed auxiliary spillway; is that right?
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A Correct. That's |abeled as the auxiliary
spillway. And | should say that sonmetinmes | use the
ternms interchangeably: energency spillway and auxiliary
spi |l way.

Q Pl ease conti nue.

A Yes. And that spillway was designed to
operate, assumng that the reservoir is full and we
have a 100-year event, this spillway would start to
fl ow.

And that brings us to the right abutnent
which is tied into the hillside. And that's this area
here. And there's really nothing too remarkable to be
noted on that.

O interest, | guess, is during construction,
this whole area in here, where the left abutnent is
tied into the existing hillside, we found out that it
was what we would call an unprotected surface. So we
had cl ai mred enbanknent agai nst a | arge coursewor k of
open gap graded rock. And we actually -- during
construction, we actually found a void in the
enbanknment. The void was approximately 8 to 12 feet in
di aneter, maybe 60 or 70 feet | ong.

It was by happenstance, we found it. It was
during the excavation for the spillway itself. And it

actual ly was about a six-inch hole when we first saw it
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and told sonebody to go out there and see what it was,
and they fell in. True.

So we did have to do sone mitigation
nmeasures. And the other itemto point out is we do a
|l ot of field investigations. And this site had been
explored, drilled, sanpled, | believe geophysical
met hods done on it. And when we started overl aying the
data, we had this void area mapped out very well, just
around it. And we never did intercept this area. So
it's, again, typical to always identify everything in
t he foundati on.

And that basically is our project. The
auxiliary spillway, we did rough-in a channel to go
back down follow ng the old pre-damriver channel
around in a slough back down to the main river channel.

Q Turn with me, please, to the denonstrative
Exhi bit 2, which has the pictures. And | think we have
sone pictures of the reservoir beginning at Mntana
Denonstrative Exhibit 2T.

A l"mthere, sir.

Q What is this picture show ng?

A This picture is show ng the Tongue River
Reservoir. And it actually is a very good
representation of showing that this is a | ong | ake.

The photo was taken -- it |looks |ike this photo was
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taken fromthe new gat ehouse | ocation, which is on the

| eft side of the dam and | ooking toward the south,
toward the Big Horn Mountains. And on to the left side
of the photo, you can catch what we have nonunent ed.
It's an old landslide that's right imrediately upstream
of the project as well that we nonitor that on occasion
to make sure it's not still noving.

Q You testified yesterday that the physical
feature of it being a long reservoir inpacts the
evapor ati on.

A Yes, | did, sir. [Insonuch as surface area is
a driving feature. The other itemis prevailing w nds
to drive evaporation. And the wnds, for as nuch that
| have been there working on the project for several
years in a row, seemto drive toward the southeast.

Q Turn to Montana Denonstrative Exhibit 2-U.

A Yes, sir.

Q What does this picture show?

A Sir, this picture shows the labyrinth weir
itself. | believe the person who took the first photo
just turned 90 degrees and took this photo at the sane
| ocation. And it appears that the reservoir |level is
about two feet fromfull in this photo | ooking at the
spillway walls.

Q What's the elevation at full?
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A Ful | pool elevation is 3428. 4.

Q What does that correspond to in terns of
acre-feet?

A Alittle over 79,000 acre-feet.

Q And do you have a table that shows the
rel ati onshi p between the el evati on and the anount of
water in the reservoir?

A Yes, sir. That is part of the -- one of the
appendi ces in the operations and nai ntenance manual .

Q So you can see if it's two feet below full,
then you have a pretty good idea of what the contents
are?

A Yes, sir. | should say that that rating
chart or that storage chart was derived froma 1995 --
| believe 1995 at the netric survey conducted by
Western Water Consultants as part of this overall
proj ect.

Q And the bathynetric survey | ooks at
sedi nentation and various factors; is that right?

A Well, the bathynmetric survey by itself is
strictly just a given depth fromthe -- down to the
| ake bed. It's sinply a topographic -- for lack of a
better term it's just sinply a topographical survey of
the | ake bed when the lake's in place. Then the survey

t hat was conducted by Western Water was generated into
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four-foot contours, and then storage was interpolated
fromthat.

Q Let's | ook at Montana Denpnstrative 2-V.
What does this picture show?

A This is inside the primary gatehouse. And it
shows the -- there Art Hayes is getting ready to
operate the gate systemfor us on this.

This is the control panel that operates the
primary and secondary gates in the prinmary gatehouse.

Q We already | ooked at Exhibit 2-W So turn,
pl ease, to Exhibit 2-X. Wat does that show?

A This is a photo of the enmergency or auxiliary
rol | er-conpacted concrete spillway. | would just as
soon say RCC fromthis point on for that. It would be

sinpler for ne.

Again, this photo was taken probably from
about where the bridge crosses the principal spillway
over |l ooking the roller-conpacted spillway.

Q Next picture is Montana Denonstrative 2-Y.
What does this show?

A This is a photo of standing over the
downstreamtailrace, |ooking back at the principal
spillway and also the two | ow | evel outlet discharge
points. |If you |look to the -- past the principal

spillway to the side hill, you'll see concrete on the
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side hill going up. That's the remants of our old
spi | | way.

It's interesting to note that during the
1930s, in the design, it wasn't unconmon for the
designers to take the |l owlevel outlet works and
di scharge them out through the spillways. And this one
was the sane. Qur |owlevel outlet works, the existing
one, was in the center of the old spillway, which
actually created quite sonme hydraulic issues and ot her
itens for the flow regines that we had.

Q If there's water com ng over the spillway
shown here, what happens to it?

A Typically, for the lower flows, and that's
even up to the 3000 or 4000 CFS, as it cones over the
spillway, it discharges, and it cones into what | ooks
to be a small pool. That's called a flip bucket. Up
to about 5000 or 6000 CFS, the water will sinply cone
down the chute. It wll roll in the flip bucket and
just cascade out of the spillway.

Once we get to flows in the 6000 plus, 7000,
| believe, is the nunber, that spillway, actually it's
call ed sweeping. The floww !l actually sweep through
the flip bucket. It won't pond up there. It wll just
be |ike a sheet flow. And the flip bucket is designed

to throw the water vertically up into the air. And
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then it comes back down into the plunge pool. And
that's how the energy is dissipated in this type of
spi |l way.

Q And we already | ooked at the next picture.
So let's turn back to Montana Exhi bit M24, the

operating manual. And if you could turn with ne,

pl ease, to page 19. Under the headi ng "dam operator, "

there it indicates, "The responsibility of the daily
operations of the damand reservoir rest with the
association and its dam operators.”
And | think that's what you descri bed

earlier; right?

A Yes, it is.
s there a dam tender?
Yes.
Who is that?
That woul d be Mark VanHal e.
He works with the association?
Yes, he works for the association.

What are his responsibilities?

y just go through a typical season.

Pl ease.

>0 3 20 » 0 >» 0 >0

delivering contract water, contract holders wll
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contact Art and/or Mark via |eaving voice nmail nmessages
or direct contact and make requests for contract
deliveries. Mark then wll adjust gates as necessary
to work with those contract deliveries.

| f there are conm ssioners on board to
nonitor and deliver water, then | believe it goes to
the comm ssioners then, but Mark is responsible for the
operation of the gates thensel ves.

SPECI AL MASTER:. Can | just interrupt just
for clarity of the record? Wat gates are you tal king
about ?

THE WTNESS: The primary or auxiliary gates
in lowlevel outlet works.

SPECI AL MASTER: So these are gates for the
reservoir?

THE WTNESS: Yes, sir. These are the actual
gates in the reservoir itself.

BY VMR WECHSLER:

Q Turning to page 20, please. Under the
headi ng "nmet hod and schedul e of operation"; do you see
t hat ?

A Yes, sir.

Q Second paragraph there says, "The date
irrigation rel eases begins varies fromyear to year

with May 1 usually being the earliest”; do you see
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t hat ?

A Yes, sir.

Q That's consistent with what you testified to
yest er day?

A Yes, sir.

Q And | think you al so described the fil
period. And remnd us, what's the fill period on this
reservoir?

A. Qur fill period is tied to the hydrograph,
which is that April through June tine period.

Q And then it indicates, "lrrigation rel eases
usual ly end by Septenber 30th as specified in the water
purchase contracts.” And | think that's al so
consistent with what you said yesterday?

A Yes, sir.

Q And then it says, "The actual dates that
rel eases begin and end depend on the year's actual
climat ol ogi cal and hydrol ogi cal conditions"; do you see
t hat ?

A Yes, | do.

Q And that sentence, does that reflect on the
description that you gave of the need for flexibility?

A. Yes. It nost certainly does.

Q Because if the year's clinatol ogical or

hydrol ogi cal conditions are different than normal, you
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have to be able to adjust that; right?

A Yes.

Q Turn, please, to page 21. Here it indicates
"maxi mum wi nter storage"; do you see that?

A Yes, | do.

Q What is this describing?

A I n our operations and mai ntenance nmanual s, we
wll set out paraneters that we |like to see our
reservoirs operate at. Maximumw nter storage is the
pool level that we would like to see in the wintertine
during operations for the -- and not to exceed val ue, |
shoul d say.

Q This indicates that the maxi num reservoir
el evation for winter storage is elevation 3417.5 feet
with 45,000 acre-feet of storage; right?

A Yes, it does.

Q Way is the maxi num storage set at 45,000 for
t he Tongue Ri ver Reservoir?

A The 45,000 acre-foot storage -- nore
i nportantly, it's the elevation of 3417.5. It
correlates to the base of the spillway walls. The
intent with that elevation is to mnimze the anmount of
wat er on the concrete surfaces, especially the verti cal
surfaces, to mnimze the freeze-thaw and i ce damage to

the concrete and prolong the life of the structure.
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Q If the structure is danaged, it can't really
serve its purpose; right?

A Yes. It does increase O & Mcosts, repair
costs. The other issue that's tied to that el evation
Is we start getting up to higher elevations, we have
t hi nner dam crest zones. So we have issues wth making
sure we don't damage the outer shell riprap armng
protection of the reservoir too.

Q And next sentence here says, "This w nter
maxi mum hel ps prevent damage to the riprap and
enbanknment fromw nd driven waves and ice."

A Yes.

Q That confirnms your testinony that you just
gave?

A Yes, sir.

Q Next headi ng says "mni mum w nter storage."
What is that referring to?

A Very much like the other itens, we have
guidelines to -- we try to operate between on our
reservoirs. Mnimumw nter storage can be tied to
various things. For nost of our projects, | think for
all of our projects, where we have a m ni nrum w nter
storage is to protect the concrete structures in the
reservoir, primarily the intake control towers. At --

these projects were built back in the 1930s. And
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typically when we do rehabilitation work, we don't
repl ace the intake towers because we don't have the
opportunity to drain our reservoirs conpletely.

Wth the concrete built in the 1930s, they're
very susceptible to freeze-thaw damage in the
wintertime if they are exposed. So the intent is to
mnimze that exposure and to m nim ze the exposure of
the structures to stress of ice. Because the other
conponent to that is we're not always certain how well
these structures were reinforced and if they can resi st
straight ice |oading on the structures.

Q In this operating manual, it says that "The
m ni mum el evation for winter storage is 3396 feet with
10, 800 acre-feet of storage.”

Since the rehabilitation of the reservoir,

have you gone bel ow t his nunber?

A Since the rehabilitation? No, we have not.

Q Next section is the "m ni mum outl et
di scharge."” And what's that descri bing?

A This is the mninumrel eases that we
determ ned through the Tongue River operating conmttee
and final environnental inpact statenent, flows
necessary to be rel eased through our project to
mai ntain the system keep the river flow ng, prevent

the ice jans downstreamand to -- and to nai ntain our
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hi storical practice of operations.

Q Here this indicates that the m nimum outl et
di scharge is 175 CFS. It says -- to read the actual
| anguage it says, "Pursuant to the operating plan,
Appendi x A, the mninmumflow to be maintai ned at the
damoutlet to help maintain the fishery and Tongue
River, will generally be the inflow or 175 CFS,
whi chever is less; right?

A. Yes, it is.

Q And the next sentence, can you read that,
pl ease?
A "The cutting outflows to bel ow the m ni nrum

will be allowed only as needed to acconmbdat e necessary
dam saf ety inspections, maintenance, drought
condi tions, or other energency purposes."”

Q What does that nean?

A That the 175 is the flow that we strive to
have. However, there are going to be conditions arise
that we know we're going to have to be able to adjust
that flow

Q Next is the "winter operations of tunnels."
Do you see that?

A. Yes, | do, sir.

Q What is that referring to?

A At the Tongue River Reservoir, it's unique
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anongst our projects because during the rehabilitation,
in order for us to maintain sumer releases, and w nter
rel eases for that matter, and still work on this
project, we had to build a second |low | evel outlet as
part of the project.

So nost other projects we have rel eases, we
don't have to deal with splitting flows. At Tongue
Ri ver, the old conduit, again, concrete built in the
1930s, after the first year of operation, we had
swapped to the primary outlet. And we didn't put flows
through the auxiliary or the old existing conduit. And
for the first 100 to 150 feet up the conduit entrance,
the portal, we had a |lot of concrete, | would say,
sl aking or the surface of the concrete peeling off from
freeze-t haw damage.

So fromthat point, our intent was to put
enough flow through the systemfor the river to provide
a heat sink, as it were, to help prevent freezing. And
the association also attenpts to put canvas cover over
the outlet works as well to mnimze the anount of air
fl ow going through the systemat the lowflows to
reduce the chance of freezing there.

The other conduit, we found out during a
W nter inspection where we had mniml flows going

t hrough, we had about a two-foot wall of ice at the
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exit portal with a small opening that you could just
about slide through to get intoit. And that was from
sone sl ow seepage and dri pping water just built up over
tinme, and a little bit of water that, perhaps, nelted
and ran down fromthe face of the hill side.

So we need to nmake -- ensure that we have a
little bit of water flow ng through there to nake sure
that when this does formin cold periods, that there's
sufficient water to keep it cut through and to flush it
out when it forns and gets too |arge.

Q Essentially, there has to be water flow ng

t hrough both outl ets?

A Yes.

Q In the winter?

A Yes. It's very inportant to m nimze danage.
Q Bef ore we | eave this page, | intended to ask

you about this. W tal ked about the m ni nrum w nter

st orage and whether or not it had ever gotten bel ow t he
10, 800 acre-feet of storage. And | think you said it
had not; right?

A Correct.
Q We al so |l ook at the maxi num w nter storage of
45,000 acre-feet. |In recent years, have you gone above

the 45,000 acre-feet of wi nter storage?

A Yes, we have.
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Q And why have you done that?

A Wll, as an instance this year, we went where
we're above it right now about 57,000 acre-feet. And
It was -- that was not intended. There was a | arge
precipitation event |late Septenber. And it seened we

have quite a bit of flows comng in on the system And

we are -- we're not grafting yet or |lowering the pools
down. But we're releasing 300 CFS and still gaining
ri ght now.

Past years, and in conversations with the
associ ation and the end users, had di scussions about
since we have a new concrete structure at the dam the
princi pal spillway structure, and they're built to
current standards and with -- | would like to say, with
the latest in technol ogy and adm xtures and
preventative neasures that will help mtigate or
mnimze some of the freeze-thaw danage, that we wanted
to evaluate the performance of the concrete walls with
sonme water against them knowng full well that this
will in a short termprobably not have any effect. In
the long term it will increase the operation and
mai nt enance costs because of the repairs that are going
to have to happen because we're putting through
addi tional cycles of freeze-thaw.

The association agreed to that. And really
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for the intent of trying to mtigate sonme of the
unknowns in this system because of the size of the
basin, we're trying to predict wwth a crystal ball from
six nmonths to eight nonths in advance what we're going
to get for a primary fill season. So if we have sone
water in there extra, we have sonme nore flexibility
t hrough the wi nter nonths.

Q Have you attenpted to go above the 45, 000
acre-feet maximumin response to the shortages that
| ast ed up through 20067

A |'"'msure that that m ght have pronpted the
associ ati on nmenbers to accept the additional risk of
hi gher O & M costs in the |ong run.

However, in the short term it's an issue
that we thought was a prudent thing to do just to have
the flexibility to -- to have the flexibility through
the year to try to mnimze sone of the risks of
predi cting sumer flows or spring runoff flows.

Q You say -- you tal k about the higher O & M
for the Users' Association. Wat do you nean by that?

A The association is part of the agreenent, the
wat er mar keting agreenent, pays for 100 percent of the
operation and mai ntenance costs and all the, |I'll say,
smal |l repair costs which mght not be so small on

occasi on, probably, say, under 20 or $25,000-type costs
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and ot hers.

And so when we go through operational
changes, like, you know, sonething like this, we need a
visit with the associ ati on because they are going to be
beari ng the brunt of the expense.

Q In other words, if you go above that 45,000
and it causes damage, they have to pay for it?

A. Yes, they do.

Q And when you' re maki ng an operational change
| i ke this and goi ng above the 45,000, is it inportant
to be cautious?

A Yes, it is. And that's why we don't have
50,000 reflected in the O & Mmanual. W determ ned we
have the opportunity to be prudent here and basically
enpirically test this and evaluate it over a 5- or
10-year period. And if that works out well and works
out well for the system then we'd incorporate it into
the O & M nmanual .

Q At that point you m ght be able to change the
operation and nai ntenance manual ?

A Yes, sir.

Q Now, the operations -- this operation and
mai nt enance manual , in your experience, is it
consistent with industry standards?

A Yes, it is.
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Q And is that including the maxi mum w nter
storage, mnimumw nter storage, m ninmm outl et
di scharge, and wi nter operation of tunnels?

A Yes. And the Dam Safety Programrequires, in
the state of Montana, requires all high-hazard dans to
have an operation and nai ntenance nanual .

Q Let's turn to Exhibit 316.

Excuse ne, sir. Did you say 3167
316.
| found it.

What is Exhibit M316?

> O > O >

This is the operating plan for the Tongue
Ri ver Reservoir.

Q Is this the operating plan that's referred to
i n the Northern Cheyenne Tri be Conpact?

A Yes, it is.

Q It's what was adopted pursuant to that
process?

A. Yes, it iIs, sir.

Q Is this a docunent you're famliar wth?

A Yes, | am

Q And it relates to the operations of the

Tongue R ver Reservoir; right?
A Yes, it does.

Q And you actually had a copy of this attached
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to your original expert report?

A Yes, | believe as Appendi x A

Q If you turn to the | ast page, Appendix A8 --
yeah, page AS8.

A l"mthere, sir.

Q And this has a series of signatures?

A Yes, sir.

Q And this shows one of the signatures, the

second one, is that of G en MDonalds; who is he?
A A en McDonal d was ny predecessor, State Water
Proj ects Bureau chi ef.
MR. WECHSLER:  Your Honor, at this time, |'d
nove the adm ssion of Exhibit MI16.
MR. KASTE: No objection.

SPECI AL MASTER: So actually, before -- |I'm
just curious. | assume this is exactly the sane as
Mb257?

MR. WECHSLER  Your Honor, | believe it is,
yes.

SPECI AL MASTER: So you're not pl anning on
I ntroduci ng M625?
MR WECHSLER: No, I'm not.
SPECI AL MASTER: Ckay. Thanks. Then Exhi bit
MB16 is adm tted.
(Exhibit M316 admtted.)
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BY MR WECHSLER:
Q How does the operating plan relate to the

operati ng manual ?

A The operating nmanual refers to the operating
plan as -- well, they're conbined. The operating plan
i n Appendix Ais our -- neets our goals and guidelines

for the operations of the project. And the operations
manual is witten around the operating plan.

Q Who is responsi ble for devel oping the
operating plan?

A For devel opi ng the operating plan?

Q Yes.

A That was required through the Northern
Cheyenne- Mont ana Conpact. And the parties that were
I nvol ved were the project sponsors, being the State of
Mont ana, the federal governnment, and the Northern
Cheyenne Tri be.

Q Looki ng back at the records, do you know if
there were revisions and comments nmade on the operating
pl an?

A Yes. | believe there were. | was in
deposition and | was shown sone work product copies of
It and other -- yes.

Q And those revisions are actually docunents

that are kept in your bureau; correct?
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A Yes, there are.

Q Because you're responsible for the Tongue
Ri ver Reservoir?

A. Yes, sir.

Q Can you turn with nme, please, to Exhibit
M3407?

A Sorry for the delay, sir. |I'mgetting a
little bit disorganized.

Q No problem W have a |lot of docunents to
| ook at.

You just nentioned that you have a file
show ng the revisions and coments on the Tongue River
Reservoir. And are those docunments shown in Exhibit
VB40?

A Yes, sir.

SPECI AL MASTER: |'msorry. |If we can just
stop again for a second. So how long is M3407?

MR. WECHSLER: Half an inch thick.

SPECI AL MASTER:  Shoul d be over here
sonewhere. Wiy don't you go ahead and proceed. |I'l|
find it later.

BY MR WECHSLER
Q Let's | ook at a couple of these docunents. |
won't ask you to go through all of them Look at the

first page. It indicates at the top is the |ogo for
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the DNRC, right?

A Yes, sir.

Q And it shows it's fromthe State Water
Proj ects Bureau?

A Yes, sir.

Q And it seens to be froma Craig Stiles; who
Is that?

A. Craig Stiles no | onger works for the State
Wat er Projects Bureau. But at the time, he was -- |
believe his title was Tongue Ri ver Project Coordinator.

Q And the docunent is to Ms. Jeanne Wit eing;
do you see that?

A Yes, sir.

Q Do you know who Ms. Whiteing is?

A Yes, sir. She's an attorney for the Northern
Cheyenne Tri be.

Q "Il pause for a second.

MR. WECHSLER  Your Honor, should | wait
until you have it? O would you like nme to proceed?
SPECI AL MASTER: | hate to use up any court

time while we try to find it. Oh, okay. W have found
it. Okay. Thanks.
BY MR WECHSLER:

Q If you'll turn with me, please, M. Smith, to
page, what's at the bottomlisted as MI07735.
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A |"mthere, sir.

Q And here it indicates that it's a fax
transmttal fromM. Allen Cubfoot; do you see that?

A Yes, sir, | do.

Q Do you know who he is?

A Al en Cubfoot is a nmenber of the Northern
Cheyenne Tri be.

Q And then who is this transm ssion to?

A. This transmission is to -- |abeled the Tongue
Ri ver Advisory Commttee, den MacDonald, Craig Stiles.

Q You just nentioned who M. MDonald is. Wo
Is M. Stiles?

A Well, Allen Cubfoot wote Geg Stiles. |I'm
assum ng he neans Craig. And Craig is, as | said, the
proj ect coordinator for the Tongue River.

Q And then it indicates that these are comments
fromthe BIA for your review?

A. Yes, sir.

Q If you' d turn a couple pages in -- actually,
let's ook at the next page. And this is | abeled
MFTO00737; do you see that?

A Yes, sir.

Q And this is, again, the subject matter is
"Qperating plan for the Tongue River Reservoir-review

and comrent." And do you know either of those two
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i ndi vi dual s?

A | know Rose Renni e.

Q Who i s she?

A She works -- she's an attorney that works for
either the Bureau of Reclamation or the Solicitor's
office. | don't know correctly which one.

Q Turn to the next page. And actually, | nean
MI07739. And this is from M. Gordon Aycock; do you
see that?

A Yes, | do, sir.

Q The subject matter is Tongue River Reservoir
operating plan; do you see that?

A Yeah.

Q And the date is 8/22/2000. Do you know who
M. Gordon Aycock is?

A Yes, | do, sir.

Q Who is he?

A He is a Bureau of Reclamation engi neer who is
retired.
Q At the tinme was he working for the Bureau of

Recl amat i on?

A Yes, sir.

Q And just to pick out one nore -- or two nore
there. Page MI07745. Again, this is on |etterhead
fromM. Witeing's law firm dated August 24th, 2000.
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And is that about the tinme that the operating plan was
bei ng di scussed by the advisory committee?

A To ny knowl edge, yes.

Q This is fromM. Witeing. W tal ked about
M. Cubfoot. And there's also an individual |isted
here, M. Jason Wiiteman; do you see that?

A Yes, sir.

Q Wio is he?

A. Agai n, Jason Whiteman is with the Northern
Cheyenne Tribe. | believe at that tine period he was
with their Natural Resources Departnent.

Q And finally, here you have page MIO7771.
07771. You have that before you?

A |'"mgetting there, sir. | have it.

Q And so this is -- appears to be a fax, again,
fromM. Stiles to M. Art Hayes and M. Roger Muiggli .
And you know who those individuals are?

A Yes, | do, sir.

Q Who are they?

A Art Hayes is the president of the Tongue
Ri ver Water Users' Association. And Roger Miuggli is
the manager for the T & Y Irrigation District.

Q Do you understand this to be the contents of
a folder that's kept at the State Water Projects Bureau

contai ning the cooments on the operating plan?
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A Yes, sSir.

Q And | ooking at it, does it appear to be a
conpl ete copy of those docunents?

A. Yes, sir.

MR. VWECHSLER: Your Honor, at this point, |I'd
nove the adm ssion of Exhibit M340.
MR. KASTE: No objection.
SPECI AL MASTER: Ckay. Then Exhibit M40 is
admtted.
(Exhibit M340 admtted.)
BY MR WECHSLER:

Q So based on your review of the records, it
| ooks |i ke the operating plan went through a fairly
rigorous review, would you agree with ne?

A Yes, | think nost things with this project
and through the course of the project went through
ri gorous review.

Q And that included a review by the Northern
Cheyenne Tribe; right?

A Yes, sir.

Q And also a review by individuals at the
Bureau of Recl amation?

A Yes, sSir.

Q And al so the Bureau of Indian Affairs?

A. Yes, sir.
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Q As well as fromyour office?
A Yes.
Q If you' d turn back to the operating plan for

t he Tongue Ri ver Reservoir.

A Whi ch exhibit was that, sir?

Q MB16. MB16. First, |ooking at page A3,
under the heading "guidelines." And what are
guidelines in this operating plan?

A. The gui del i nes appear to be established to
provi de a neans and nechanismto operate the commttee
to ensure that the goals were net for the operating
pl an.

Q Looki ng at guideline No. 7, this confirns
your testinony earlier about the nenbership of the
advi sory comm ttee; right?

A Correct.

Q Turning to page A4, under the heading
"regul ation of reservoir levels and outflows."” What do
you understand that to be?

A The underlying goals and criteria for
establishing the operating plan.

Q If you look at the -- under goals, the sixth
goal there indicates "fill the reservoir during spring
runof f"; do you see that?

A That would be item No. 6, yes, sir.
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Q s that consistent with your testinony about
the fill period and the historic fill period?

A Yes. That ties in with the hydrograph of
t hi s basin.

Q Goal No. 10 indicates "nmmintain appropriate
winter outflow fromthe reservoir, mnimze downstream

I cing problens."

And you' ve tal ked about that as well; right?
A Yes, | have.
Q Now, do you have sone flexibility in

operating the winter outfl ows?

A Yes, sir, we do.

Q Wy is that flexibility inportant?

A To deal with the day-to-day changi ng
conditions. Just using this year as an exanple, in
about mddle of Septenber, we're at about the 3418,
3417 levels for the 45,000 acre-foot. And the
sout heastern Montana, northeastern Wom ng, and western
Sout h Dakota got hit with a very large precipitation
event that | think South Dakota is still com ng out of.

W're currently -- we're releasing 175, 200
CFS. And we gained, | want to say, 11,000 or 12,000
acre-feet of water since that tinme period. So we are
adj usting our gate flows upward to try to bring that

back to a nanageable |l evel for the winter conditions.
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Li kewi se, we've gone into wintertine
di scharging 175 CFS or 200 CFS and managi ng our infl ows
and nmai ntaining the fl ows and wat chi ng snowpack.
Snowpack being good in the end of Novenmber and
Decenber, but then nothing gaining. And then we wl|
have to adjust our flows downward to match the infl ows.
It's -- like | say, it's a large basin. And
t hi ngs never stay the sane in this basin.
Hi storically, every year we have high spring runoff
fromApril through June. And we are predicting ahead
of tinme to catch those flows, mtigate downstream
risks, and fill the reservoir to neet our obligations.
Q Under the guidelines, which is on that sane
page, A4, then if you'll turn to the next page, A5,
guideline No. 4, I'd like to discuss that with you.
Here it indicates that "By March 1 of each
year, the DNRC shall evaluate reservoir storage,
snowpack, streanflow, streanflow forecast, tota
nmoi sture, and the extended weat her forecast outl ook";
do you see that?
A Yes, | do, sir.
Do you do that?
Yes, sir, to the best of our abilities.

How do you do that?

> O > O

When we -- of course, the physical
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neasurenents and nonitoring, we have currently realtine
data for reservoir storage and outflows. Inflows may
or may not be there because of the river, streamices
up. So we have the physical data for the reservoir.
We contact the National Resource Conservation Services,
being the NRCS, and their experts out of Bozeman to try
to obtain forecasting fromthe SNOTEL sites. W also
contact the National Wather Service. Sonetines
they're interacting with the NRCS at this tine to try
to do predictions on flows.
W try to bring all that together about that

tinme period to nake our final determ nations.

Q And that inpacts the way in which you operate
the reservoir?

A Yes, it has to.

Q Staying with guideline 4 here, skipping a
sentence, the next sentence says, "If the reservoir
el evation is higher than average and indications are
that a wet, high runoff spring could exist, the DNRC
and TRWJA wi || consider increasing the outfl ow so that
sone storage capacity is available to control
downstream fl oodi ng"; do you see that?

A. Yes, sir.

Q And | think you' ve tal ked about the need to

operate the reservoir as to control downstream
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fl ooding; right?

A Yes, sir. To mtigate as nmuch as we can.
The primary purpose, as indicated in that sentence, is
that we are here to fill our contractual water
mar keti ng needs as well as Northern Cheyenne Conpact
water rights. But as a high-hazard dam owner, we have
to take into consideration the downstream properties
and lives at risk.

Q Next, it indicates, "If the reservoir
el evation is | ower than average and conditions indicate
the potential for a dry |Iow runoff spring, the DNRC
will informthe advisory coommttee of a potential for a
wat er shortage that year"; do you see that?

A Yes, sir.

Q Goes on to say, "The advisory committee wll
i npl ement the storage plan to mnim ze the inpact of
such a shortage.™

And you tal ked earlier about the need to

operate the reservoir in case of a shortage as well;
right?

A Yes, sir.

Q And so is this consistent with that
testinony?

A Yes, it is.

Q Does this happen?
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A Yes. However, if it's -- we have a dry year,
typically, prior to March 1st -- March 30th, we were
havi ng di scussions on flows and river flows much
earlier on. And after this, too, the issues on --

di scussi ons on establishing pro rata shortages anongst
the users occurs at this time period as well.

Q What do you nean by pro rata sharing of
shortages?

A. If we're not full, we will discuss, Art Hayes
and nysel f, about what we think would be a reasonabl e
anount of contract water to be delivered, ensuring that
we're not affecting the Northern Cheyenne Tri be
contract water, although their water is also under the
sane shortage criteria as ours, and determ ne what
percentage of contracts can be delivered. And then the
shar ehol ders' anounts under the agreenents are reduced
by that amount. However, they make full paynents on
t hose water right contracts.

Q This guideline No. 4 is tal king about
eval uating conditions going into a year. Do you try to
do that as early as possible?

A We do, sir. W, across all of our projects,
start in probably end of Decenber, first of January of
every winter nonths. W' ve established the appropriate

SNOTEL sites that we tap into to just nonitor snowpack
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and what we see for our running averages. W nmintain
that for our 21 projects.

Q And that's all forecasting. And you talked
yest erday about the variability of climate conditions
In the basin. Are there tinmes when you forecast the
snowpack to be one thing and then it turns out to not
be as it was forecasted?

A Yes. That has definitely happened.

Q It happens on, unfortunately, a common basi s?
A Vell, in this basin, yes. Because this basin
IS prone to spring rains. And that will change

everything in a forecast.

Q Let's ook at guideline No. 9 here. This
I ndi cates that "The advisory committee recomends that
t he maxi mum preferred carryover be 45,000 acre-feet
(elevation 3417.5 feet) in order to mnimze
freeze-thaw damage to the dam by allowi ng water to
remain at the bottom of the concrete walls"; you see
t hat ?

A Yes, sir.

Q And that's pretty consistent with the

oper ati ng manual ?

A. Yes, sir.
Q It's for the sanme reason you descri bed
bef or e?

Bray Reporting - (406) 670-9533



© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1211

KEVIN SM TH - Cctober 24, 2013
Direct Exam nation Cont. by M. Wchsler

A Yes.

Q Looking at No. 11, this indicates, "The
m ni mum outfl ow of the reservoir during the winter | ow
flow period fromCctober 1 to March 1 will generally be
the inflow or 175 CFS, whichever is less. Cutting out
flows to below the mnimumw Il be allowed only as
needed to accommobdat e necessary dam safety inspections,
mai nt enance, dam safety, or other energency responses”;
do you see that?

A Yes, sir.

Q And this also is very consistent with the
operati ng manual ?

A Yes.

Q s this operating plan consistent wth

| ndustry standards?

A Yes. | would say so.

Q You consider it to be a reasonabl e operating
pl an?

A Yes, especially for the site.

Q Wi ch, of course, you have to consider in

operating a reservoir?

A Yes, sir.

Q Now, | want to turn to the water rights in
t he Tongue River Reservoir. And so let's turn to

Exhi bit M626, which has previously been admtted; you
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have that before you?

A. Yes, | do.

Q Are you famliar with this stipulation?

A Yes, | am

Q So what is this anended stipul ati on?

A This is the anended stipulation that's been

si gned anongst parties and submtted to the Water Court
for the State's water right atonenent.

Q At the tinme the anmended stipul ation was
entered into, were you the State Water Projects Bureau
chi ef ?

A Yes, | was.

Q | want to take a | ook at a couple of things
in this. Paragraph 6 of the anmended stipulation first.
At the end there, the final two paragraphs, could you

read that?

A Par agraph 6, the final two sentences?
Q Yes, please.
A "The two rights, however, are conm ngled and

adm ni stered conjunctively according to an operation
pl an devel oped pursuant to the conpact. Both rights
are dependent on the DNRC s ability to fill and refill
the project continuously subject to physical and | egal
wat er availability and capacity in the reservoir."

Q Do you understand the two rights to nean the
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Nort hern Cheyenne Tribe right and the DNRC ri ght?

A Yes, sir.

Q What does it nmean to be "comm ngl ed and
adm ni stered conjunctively"?

A Well, we have the unique situation where both
water rights have the sane priority date. Wth that,
they store at the sane tine. They're delivered at the
sane time. Wthin the conpact itself, there is
| anguage that the Northern Cheyenne Tribe's storage
water is also -- shares pro rata shortages with the
State's water right.

Q | f the Tongue River Reservoir does not fill,
does that inpact the Northern Cheyenne Tribe right?

A Yes, it does.

Q Wy ?

A The Tongue River Reservoir does not fill the
shortages that are shared anongst the two parties.

Q Turn, please, wth ne to page 4, paragraph 9;
do you have that?

A Yes, sir.

Q Here it indicates that "The United States of
Anerica Bureau of Reclamation objected.” Let ne stop
there. Do you recall the Bureau of Reclamation
objecting to the original prelimnary decree?

A. Yes, sir.
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Q Continues "to the volune in the decree."
Does that refer to the prelimnary decree?

A. Yes, sir.

Q And then it indicates a volune there of
134,316 acre-feet; do you see that?

A Yes, | do, sir.

Q Was that the volunme in the original decree?

A | believe so, sir.

Q What's the capacity of the Tongue Ri ver
Reservoir after the rehabilitation project?

A After the rehabilitation project was just
over 79,000 acre-feet.

Q So that vol unme woul d have al | owed
approxi mately a one-and-a-half fill; is that right?

A. Yes, Sir.

Q Are you famliar with the term"one-fil
rule"?

A | have heard that term

Q What do you understand it to nean?

A My understanding of that termis that you're
allowed to fill just to the storage of the reservoir
and no nore.

Q Once during the year?

A. Yes, sir. Per water year.

Q In Montana, are you -- well, as State Water
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Projects Bureau chief is it your experience that

Mont ana has a one-fill rule?
A Speaking to State Water Projects, none of our
projects are limted to a one-fill rule.

Q Let's look a little bit at the anended
proposed abstract, which is towards the back of this
docunent. And it's at the page MI15126; do you have
t hat ?

A Yes, | do, sir.

Q And | ooking at the owner, it has a
description there. It also talks about the water right
bei ng comm ngl ed which we just |ooked at. And here the
priority date -- what's the priority date on the Tongue
Ri ver Reservoir, as you understand it?

A April 21st, 1937.

Q And it indicates, consistent with your
testinony, that this was a filed right. The purpose,

t hen, says sale; do you see that?

A. Yes, sir.

Q What does that nean?

A That the State of Mntana, through the State
Wat er Conservation Board and now the State Water
Projects Bureau, as the owner of the water right,
stores the water for sale to market to others.

Q You testified both yesterday and today t hat
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once the project was conpletely built and filled and
then that -- the water was offered for sale. Then the
wat er right was perfected up to the maxi mum anount of
the reservoir.
And |''mwondering, is this part, the purpose,

consistent with that testinony?

A Yes, it is, sir.

Q Here under this anended proposed abstract we
tal ked about a couple of days ago, this particular

reservoir has no flowrate; do you see that?

A Are you on page 1, sir?

Q | am

A Yes, | see that, sir.

Q And is that consistent with an onstream

reservoir?

A Yes, sir.

Q Do you have any onstreamreservoirs in the
State Water Projects Bureau that have fl ow rates?

A Not that | can recall. It's just sinply tied
to storage.

Q In the volunme section here, this indicates a
speci fic volunme has not been decreed for this water
right, nmeaning the Tongue Reservoir water right. And
is that a common feature for your State Water Projects

Bur eau - -
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A That is --

Q -- projects?

A |"msorry. That is not a conmon feature
amongst our other 20 water storage projects.

Q Wul d the nunber we | ooked at before that was
134,000 and change, would that -- as a volune, would
that be nore consistent with other projects in Mntana?

A Yes, it would be. Well, other projects
within the State Water Conservation -- other projects
under the purview of the State Water Projects Bureau.

Q Are there any other State Water Projects
Bureau projects that have no vol une set?

A | believe there is the Fred Burr project in
the Bitterroot Valley. And it does not have a vol une
tied to it either.

Q Moving to page 2 of this docunent. At the
top here, it indicates that the water is diverted into
storage and rel eased under the operation plan for
Tongue R ver Reservoir devel oped pursuant to the
Nort hern Cheyenne- Mont ana Conpact .

Do you understand that to be the operating
pl an we just | ooked at?

A Yes, sSir.

Q And so that's actually a conponent of your

wat er right?
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A Yes.

Q Let's talk a little bit about the operations
of the reservoir since the enlargenent. The capacity
of the reservoir is now 79,000 and change; right?

A Yes, sir.

Q Have the operations of the enlargenent -- |I'm
sorry -- the operations of the reservoir since the
rehabilitation, have they been consistent with historic
oper ati ons?

A. Definitely so, sir.

Q How so?

A The mnimum-- or the mninmnum The w nter
rel ease recommendation of 175 CFS is very consi stent
with historical practices. The pattern of use that --
the historical pattern of use is still followed very
well. And it is -- the pattern of historical use has
foll owed that because of basin characteristics and the
vol unme of water that comes through for storage that's
available for storage is typically always in the spring
nont hs.

Q Since the rehabilitation, has the Northern
Cheyenne Tribe used its reservoir storage right?

A. Since the rehabilitation, | believe the
Nort hern Cheyenne Tri be has narketed one year, naybe

two years, during the drought years sone of their
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wat er, but not very nuch.

Q Q herwi se they haven't used it?
A Correct.
Q And so has the anobunt -- has the anmpunt of

water that's been stored in any given year in the
Tongue River Reservoir, has that anount been consi stent
with prior to the Yell owstone Ri ver Conpact?

A Yes, sir.

Q And |'d i ke to take a ook a bit at the
wi nter flows through the reservoir. And to do so, I'l
ask you, again, to use that Mntana Denonstrative
Exhibit 3. This tine I'll be looking at the flows from
Table 2 of Exhibit M1, which was M. Dal by's expert
report. And the |ast page of that Montana
Denonstrative Exhibit 3, | think shows historic flows
and CFS after the rehabilitation project in -- bel ow
the reservoir; do you have that?

A Yes, | do, sir.

Q And here the colums are the nonths; right?

A Yes, sir.

Q So working from January across and the | ast

I s Decenber?
A. Yes, sir.
Q Do you understand the term water years?

A. Yes, sir.
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Q VWhat is a water year?

A For us a water year runs Cctober 1st through
Sept enber 30t h.

Q So let's say you take a year, 2013, the water
year for 2013 actually starts in Cctober of 2012; is
that right?

A Yes, sir.

Q And goes all the way through to
Sept ember 20137

A. Yes, sir.

Q Okay. Looking at the -- you said that the
rehabilitation project was conpleted in '99. And
| ooking at the flow rates during the w nter nonths,

Cct ober through March, has that generally been
consistent with what you understand to be -- let's
first start with pre-conpact, pre-1950 operations?

A Generally so, sir.

Q And, in fact, the flows recently have been a
little bit less than prior to the conpact; right?

A Yes, sir.

Q And do you understand the flows during this
period to be generally consistent with the period from
1950 to the flood in 19787

A. Yes. The pattern of use is very nuch the

samne.
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Q | want to tal k about a coupl e concepts
related to reservoir operations during a typical year.
And you' ve described at |l ength the operations during
the year and when the spring runoff is. But | don't
think we've tal ked a | ot about carryover storage.

WI 1l you please explain to nme what carryover
storage is?

A. At the end of the water year, if all the
contracts were not delivered and the Northern Cheyenne
Tri be Conpact water was not narketed and/ or delivered,
at the end of that year, the start of the new water
year starts, and the water just becones part of the
next year's accounting. It's not carried over. It
becones the next year's accounting, and that's your
carryover.

Q After water is carried over in any given
year, does the State of Montana still have the right to
fill up the maxi mum anmount of its water right?

A. Yes, sir.

Q In other words, even after the carryover,
you're allowed to use 69,000 acre-feet plus of water;
correct?

A. Yes, sir. And the carryover's feature as
well of trying to mtigate back to back dry years.

Q And each year, even if the Northern Cheyenne
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Tribe didn't use their 20,000 acre-feet for the next

wat er year, they still have only 20,000 acre-feet of
wat er ?

A Correct.

Q You talked quite a bit about the forecasting

that you do in any given year and that you make
adj ust nrents based on that forecasting; right?

A Yes, sir.

Q Are you in regular conmmunication with the
Tongue River Water Users' Association throughout the
W nter?

A I"min fairly regular conversations with Art

Hayes t hrough the wi nter nonths and sunmer nonths as

wel | .

Q And irrigation season as well?

A Yes.

Q Exhi bit 337, let's | ook at that, please.

A Excuse ne. Was that 3677

Q  337.

A Ch, 337.

Q Do you have that?

A Yes, | just found that.

Q Actual ly, before we tal k about Exhibit M37,
| think you -- we | ooked yesterday at a list of

contract holders fromthe Tongue R ver Water Users'
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Associ ati on and how they have shares; right?
A Yes, sir.
Q If the Tongue River Reservoir does not fill,

do you know what happens to the anount of each of those

shar es?

A They are all equally reduced.

Q So if it doesn't fill, those shares get
reduced?

A Yes, sSir.

Q Farnmers don't get the same anount of water?

A No. It's a pro rata reduction.

Q Turning to the exhibit we were just talking

about, Exhibit M37; do you recognize this docunent?

A Yes, sir, | do.

Q And starting with the first two pages, what's
t hat docunent ?

A The first two pages are minutes or notes from
the Tongue Ri ver Water Users' Association secretary and
treasury, Pat Helm about a annual neeting we had in
2006, dated Novenber 2nd.

Q Were you at that neeting?

A Yes, | was.

Q And did you receive this docunent fromthe
Tongue River Water Users' Association?

A Yes. We received this docunent after that
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neet i ng.

Q Look at the next page, which is | abel ed
MrIo7371; do you see that?

A. Yes, sir.

Q And what is this docunent?

A This is a standard formthat we send to the
associations, to all our associations, for themto fill
out and send back to us outlining the tine, date, and
pl ace of where they are going to be holding their

annual neeting.

Q Fromthe sanme neeting?

A Yes, sir.

Q Next page. Do you know what that is?

A Are we tal king 07372, sir, or 73, sir?

Q Seventy-two. Do you know what that is?

A Yes. However, this is sonmething that doesn't

come fromour office. This cones fromthe association
Itself and the board to its sharehol ders.

Q Looki ng at the next page, 7373; what is that?

A This is a standard letter that we send out on
a yearly basis to the associations across the state,
rem ndi ng associ ations to provide us their annual
neeting dates. And if there's specific information or
probl ens that we have, we might identify those in the

| etter for points of discussion during the neeting.
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Q This is a letter fromyou to the secretary of
t he Tongue Ri ver Water Users' Association?
A. Yes, sir.
Q Do you understand -- all of these docunents
are related to the annual neeting in 2006; right?
A Yes, sir.
Q Do you understand these docunents to be
connect ed?
A Yes, sSir.
MR. VWECHSLER: Your Honor, at this point, |I'd
nove the adm ssion of Exhibit M337.
MR. KASTE: No objection.
SPECI AL MASTER: Exhibit M337 is admtted.
(Exhibit M337 admitted.)
BY MR WECHSLER
Q First, looking at the first page of the
docunent. And here it indicates that you gave a report
on transfers; do you see that?

A. Yes, sir.

Q Do you know how transfers are done?

A Yes, sir.

Q How?

A. The -- oh, in general, between the shares

that are marketed, end users can sell their shares of

stock and di vest thenmselves of interest in the
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association via the selling of their contracts.

The process they go through is the one end
user will have anot her purchaser of the stock, as it
were. And they'll go through a release and transfer
docunent ati on process through the board. The board
will verify the information and nmake sure it's clear
and correct and sign that docunent and send the
paperwork up to the departnent for our review and
approval of the release and transfer and then our
approval of the signed water purchase agreenent.

Q And then | ooking at the letter that you wote
to Pat Hel min Septenber of 2006, | think you indicate
in here that that neeting information has to be
provided to you; is that right?

A Yes, sir.

Q And does that happen every year?

A Yes, it does.

Q And that allows you to keep track of what's
going on with the associ ation?

A Yes. And it's a neans for us to keep our
O & M manual s updated and our records updated, yes.

Q We were tal king about a typical year. And |
was asking you questions about that. But is it fair to
say that every year is different?

A That woul d be the typical year is a different
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year, yes.

Q That's why it's inportant to have
flexibility?

A. Yes, sir.

Q | want to tal k about the operations in the
specific years that are issued for damages in this
case. So starting with 2001, could you please describe
the operations of the reservoir in 20017

A. Wth any water year, the caveat on anything
is a-- wll, afew caveats. Wth any water year, you
have to | ook at the previous year and issues going on
wi thin that previous water year for conditions. And
that will also flavor sonewhat your actions of the
upcom ng year. And you also have to deal wth, again,
the issues of |ooking at that crystal ball and trying
to project six nonths in advance what you shoul d be
able to see com ng down your stream during the high
flows and the spring runoff.

2000 -- the 2001 water year was a | ot
different than others. W had just finished off the
Tongue River rehabilitation in '99. W -- that sunmer
of '99, spring/summer of '99, we flooded out in Decker
Coal on their north extension, specifically the pit 16
south that we discussed. The -- we had issues with

Decker Coal on the head walls in their pits. The east
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side of the reservoir swelled, so we were trying to
hel p nonitor and mtigate sonme of those with the
conpany there.

In the spring of 2000 before the begi nning of
the 2001 water year, we had an issue with the primry
gate, secondary gate in the gatehouse during
operations. | believe Keith Kerbel and then damtender
Randy Ful mer were in the gate chanber and operating the
auxiliary gate, raising it. And the bonneted slide
gate, which is the primary operator in that gate
system was cl osed.

The gate -- the fixed wheel gate experienced,
the nondescript termis an uplift issue. Wat happened
Is the gate was catapulted out of its gate chanber. It
came up into the gate chanber with the water pressure
pushing it up. Wen the water pressure equalized, the
ten-ton gate then canme down and took apart the various
steel couplings and connectors.

So we had that issue in the spring of 2000.
And through the forensics and rebuild, that was
reschedul ed and was reinstalled in the spring of 2001.

In the interimof that work, we discovered
some defective work fromthe contractor on sone ot her
i ssues. So we had to -- instead of drafting the

reservoir down to dead pool or trying to put a bul khead
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gate in the reservoir to isolate the whol e system we
had to utilize divers in the mddle of winter to do
some underwat er construction work as wel .

And the other issues going on, | believe --
and | can't say this for certain, but Decker Coal, part
of the mtigation plan for their flood work mitigation,
due to the geol ogy of that area, especially along the
west side, they were changing their mne operations to
put in cuts, precutting sone of their areas so they
could mne out the clinker zone or this fractured rock
zone, mne the coal out of that stretch and backfill it
with finer materials, overburden, to act as a dam So
t he next year when the reservoir would conme up, it
woul d have an area of their permt area that they could
mne without risk of flooding. Basically, they would
cut out coal seam and backfill the dam and build an
under ground dam and m ne that area afterwards.

And | ast but definitely not |east is, again,
right after construction, | described that we'd found
that void in the dam enbanknment, it was at a relatively
hi gh elevation. And it was actually an issue if we had
not discovered it, it would have been either partial or
full failure of the damwthin a few years of operation
at high pool. Because the void itself was about an

el evation starting around 3420. So it was a -- and
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considering how few tinmes the reservoir was at the high
el evations, it was surprising how nuch material was
noved out of area.

So with that, we were being conservative and
cautious in sonme of our filling operations. And we had
extensive nonitoring across the board to keep track of
any evidence that our mtigation repairs that we took
were working and try and nake sure and verify they were
wor ki ng t hrough the nonitors.

So with all of those issues in mnd, | guess,
that sort of flavored how we went into the 2001 water
year.

Q Was 2001 a dry year?

A The end result of 2001 was a very dry year.
| believe we went into wi nter running about 90 percent
of average of snowpack, naybe less. | believe we
probably m nim zed our flows through the wintertine

nont hs, and then we didn't have nuch of a runoff.

Q Did the reservoir fill?

A The reservoir did not fill at that tine.

Q Did it cone close to filling?

A | would have to | ook at the data. Because |

can't renenber off the top of ny head.
Q Sure. Let's look. You' re |ooking at

Denonstrati ve Exhibit 103?
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A Yes, sir.
Q From Tabl e 4A of M. Book's report we can see

2001. Does it ook like the reservoir cane close to

filling?
A No, sir. W got up to about -- we were at
45,000 -- 44,000, 45,000 in April. And it -- that was

as high as we got in Muy.
Q And if you turn to the back of that, the
table of the flows for 2003.

A For 2003, sir?
Q " msorry. 2001.
A kay, sir.

Q And so 2001, the beginning in water year,
2001 water year, you have to | ook at October of 2000;
Is that right?

A Yes, sir. And |I'mjust |ooking at the
out f | ows.
Q If you |l ook at the | abel of the table, |

think it says "nmonthly nean di scharge of the Tongue
Ri ver at Tongue River Dami'; do you see that?

A Yes, sir. Thank you. It is the outflows.

Q So is this consistent with historic
oper ati ons?

A. Yes. Well, the flows in 2001, if we're going
to the end of 2002 Cctober, we had 270 CFS di schargi ng

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1232

KEVIN SM TH - Cctober 24, 2013
Direct Exam nation Cont. by M. Wchsler

t hrough October. And that's very likely tied to many
of those issues that | just previously discussed. And
going i nto Novenber and Decenber, it was apparent that
we were aware of what appears to be | ower snowpack,
about 90 percent of snowpack.

Q And that's because the flows are relatively
| ow?

A. One hundred fifty, one hundred. And the
hundred m ght very well be fromthe issue of where we
had di vers goi ng through and swappi hg our gates around
and wor ki ng on the project.

Q And ot her than October, those are actually
bel ow the 175; right?

A Yes, sir.

Q How about the water year 2002, can you talk
about that a little bit?

A Yes, sir. After the irrigation season of
2001, | believe you can just continue on that sanme path
on the discharges. W just went down.

Q At this point you're heavily into a drought;
Is that right?

A Yes. We were |ow and just went down in our
rel eases. We were at 80 and 75 CFS rel eases until we
got into May.

Q At this point, you're doing everything you
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can to try to naximze your storage; right?

A Yes, sir. And when | see going into that
2002, we see the May value, this is a nonthly nean
value. And it's going up to 160 CFS. That's either
contract deliveries are starting or senior rights
downstream are calling for water. And it was just a
terrible year.

Q Do you renenber what the snowpack was |ike
going into 20027

A 2002, you're taxing ne now. | want to say
that nost of these years were very simlar. They seem
to have decent snowpack in Decenber or average or close
to average. And then it seened |ike we ended up not
getting any nore precipitation or snow t hrough the
W nter nonths.

And that's the other thing conpared to this,
snowpack is one indicator. |It's a good indicator. But
it's not the only indicator. |t even conmes into the
tenperatures in the daytine and nighttinme and the
weat her patterns in the spring and how t hat snow cones
out. If it's a cool spring, snowis not going to nelt
too fast, and it's going to be a slow runoff. And if
It's a slow runoff, there's a | ot of senior rights, and
wat er gets used. If it nmelts quick into a dry nmatrix

that didn't freeze up, the soil matrix, we |ose a | ot
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to percol ation.

There's many variables tied into snowpack.

So it's a great indicator, but it's not the only item
that affects that runoff.

But now, yeah, 2002, | think we're about 90
to 100 percent of average in the Decenber nonths, but
It just went down after that.

Q Dr opped of f?

A Yes.

Q Let's tal k about the water year in 2004.

A In 2004 -- going back to 2003. 2003 was
I nteresting because we were going into -- | have to
bring up 2003 to go into 2004. |f you go through this,
2003 was not | ooking that good either. But, again,
this basin, nothing is typical. And we ended up
filling and spilling in the May and June tine period of
2003. And with that, we had a good reservoir pool.

W went into the wntertinme, | think with a
decent reservoir. But we weren't seeing the flows, and
we had reduced our own flows down. And we were about
100 to 120 CFS range.

Q Tal ki ng about the winter of the water year
20047
A. Yes, sir. Yes, sir. Going into 2004, the

W nter year. So we were trying to store if we coul d.
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And, agai n, snowpack did not develop. And we just

didn't get any runoff.

Q Did the reservoir fill in either 2003 or
20047

A No, sir, it did not.

Q How about water year 20067

A It did not fill in 2006 either.

Q Can you describe the water year 20067

A. Yes, sir. Again, going back to the year-end
of 2006, the water year for 2005 was actually -- this
I's one reason it does stand out. 2005 water year, the
snowpack was the worst of all the years that we had.
And if you | ook at the hydrographs, the w nter base
flows in 2005 were as bad as 2004 if not naybe worse.

However, in 2005, we received spring rains in
that basin. And given the size of that basin and
conditions, we filled and spilled the reservoir.

And the -- this is the nmean nonthly flow. So
It shows 1500 CFS discharging in June of 2005. Well,
that's the nonthly nmean flow CFS for that. And so it
went up. It was a considerable flow, | think about 4
or 5000 CFS discharge for a peak that year.

So going into water year 2006, we had a good
reservoir pool. W had water in the system W

t hought we were doing good. | believe at the end of
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Decenber -- | believe in the end of Decenber of that
year, we -- | want to say we had, |ike, 150 or

200 percent of snowpack. That's ny recollection
anyway. And it was very good. However, it started
goi ng down after that. And it seened we didn't get
anyt hi ng for snowpack.

And if you |l ook at the flows, our nonitoring
the snowpack in that issue was reflected in the flows.
W are a little high in Decenber, of 216, and we're
just kind of matching the flows. W don't see the snow
comng down. In January we start dropping. And by
February we are setting the flows down to nore m ni num
| evel s because we do not see the noisture comng in, or
we do not also see the inflows at the state line
mai nt ai ni ng our reservoir pool.

Q Looki ng back at all of that information and
the reservoir operations in 2001, 2002, 2004, 2006, did
you think the operation at the reservoir at that tine
was reasonabl e?

A G ven the know edge known at the tinme and
what we're doi ng, yes.

Q Was it consistent wwth historic flows?

A Well, albeit it was | esser flows than
anyt hi ng we' ve ever seen. But it was consistent on our

oper ati ons, yes.

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1237

KEVIN SM TH - Cctober 24, 2013
Direct Exam nation Cont. by M. Wchsler

MR. VWECHSLER: Your Honor, I'mtrying to go
as quickly as I can. | still think |I have anot her 30
m nutes of questions. | don't knowif you'd |ike ne to
continue or to break for |lunch now.

SPECI AL MASTER:  Sort of expands
exponentially.

MR. VWECHSLER: | apologize. Bad estimate on
ny part.

SPECI AL VASTER: M. Kaste, there's two
options: W could take a break now and t hen cone back
and finish up the direct, or |I'm happy to plow on
t hr ough.

MR. KASTE: | don't suppose it matters. |
think we could all take our break now and cone back
refreshed.

SPECI AL MASTER: Ckay. Sounds good. So then
|l et's take the noon break now. So let's plan to cone
back at ten after 1:00. And I'mgoing to actually stay
up here for a second and sort through my vari ous
papers. So everyone can be seated or pack up to head
off to lunch. So thank you.

(Recess taken 12:07 to 1:13
p.m, COctober 24, 2013)

SPECI AL MASTER: Everyone can be seat ed.

BY VMR WECHSLER:
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Q Good afternoon, M. Snith.

A Good afternoon.
Q W have three nore topics to go through, and
| don't think they'|ll take as nmuch time. The first is

we' ve tal ked about a nunmber of things with wi nter
flows. | want to tal k about that and just close that
| oop. The second is to talk briefly about the
operations of reservoirs in other parts of Montana
because the Special Master has indicated that it is
rel evant, not just what was done in the Tongue R ver
Basin but also that it's not different here than it is
el sewhere. And then, finally, I'll ask you to
sunmmari ze your opinions, your rebuttal opinions.

So let's start just with the winter flows.
And we've tal ked about a nunber of different reasons
why those winter flows are necessary; right?

A Yes, sir.

Q And the winter flows that you had in your
rebuttal report and opening report as well, | believe
are 175 CFS?

A Yes, they are.

Q That's consistent wwth the operating plan and
t he operating nmanual ?

A Yes, it was taken fromthat manual.

Q So the first reason that | have heard you
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talking quite a bit about are historic operations. And
SO0 can you just briefly sumarize how w nter
operations -- I'msorry -- historic operations lead to
the winter flows of 175 CFS?

A To put this, | guess, in the perspective of
hi storical practice and historical operations, the
practice of the operations of the reservoir has been
devel oped and -- over tine. That project was built in
1939 and put in to service in 1939 and has gone
t hrough, so about 74 years of service to date.

The historical operations that were devel oped
I s based on the basin characteristics. This basin,
iIt's a large basin, and it is prone to |arge runoff
events. And the volunme of water that is available for
storage for fillings, especially with our priority date
of 1937, while it's a pre-1950 right, it is a junior
right to nost of the rights on the Tongue Ri ver bel ow
us. So we have to fill during that historical runoff
time frame.

So for that matter, the historical practice
beconmes the water right because that's how that system
wor ks wel | .

Q And the historic flows have been at |east 175
CFS during the winter?

A Yes, they have. | believe the nmedian and

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1240

KEVIN SM TH - Cctober 24, 2013
Direct Exam nation Cont. by M. Wchsler

nean flows are a little bit higher than the 175 CFS.

Q The second reason that we've tal ked about for
winter flows is stock water. Can you explain how stock
water forns a basis for neeting the winter flows?

A Wthin the system and especially in
agricultural communities and ranching communities, the
source of water to water the stock is fromthe water
source, in this case, the Tongue River Reservoir -- or
t he Tongue River.

To that end, we have to pass river flows
through to satisfy those rights.

Q M. Davis indicated that there were 48 fil ed
pre-1950 stock water rights fromthe Tongue River; do

you recall that?

A | believe | do, yes, sir.

Q And are there nore that have not been fil ed?
A According to testinony, yes.

Q And then a certain anmount of water iIs

necessary associated with that stock water in order to
carry it down to where the stock are taking water; is
that right?

A Yes, sir.

Q And it's the winter, so you al so have to nake
sure there's no icing in order for the stock to get

wat er ?
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A Yes, sir. It's not just the anpbunt cows or
sheep can drink. |[It's getting the water down the
system and naking it available to the stock.

Q Which leads to the third justification for
the winter flows, and that is prevent icing of the
river. Could you talk about that a little bit?

A Yes. And we touched briefly on this earlier.
This is ariver that has -- it's a relatively slowfl ow
river. The flows we're tal king about, the flowis, for

| ack of a better term |am nar.

Q What does it nean?
A Tranquil, uniformflow [It's a very steady
state of flow which allows for the -- there's not as

much energy in the systemto resist ice formation. So
when you get to the very lowflows, it's easier for ice
to form And the other issue with it, once ice

forms -- once ice forns -- and typically, if you are
driving down the road you'll notice when you' re com ng
t hrough areas, the areas that are getting danaged the
nost fromice are places where you have constrictions,
such as bridge abutnents and other |ocations. That's
where ice breaks up and flows down, it can get caught
up at those locations, and it starts janm ng up or
backing up water. And that's where you'll see

typically -- not always, but typically you'll see nore
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of your ice jans and the first formation of the ponds
behi nd t hem and fl oodi ng i ssues.

So having enough flow to maintain the river
channel and maintain an ice shelf is very inportant.
Especially in a systemthat has the w de range of
tenperature fluctuations that we do.

Q The fourth justification for the winter flows
that |I've heard you tal k about was prevent icing on the
reservoir facilities itself. So could you talk a
little bit about that?

A Yes. As discussed and as described in the
operating plan and the mai ntenance manual, the desire
Is to not have ice on the concrete wall structures and
to have the ice either set at or not fluctuate too nuch
on the reservoir surface to prevent noving the

arnoring, the rock, the riprap protection on the dam

face. |If you have a fluctuating | ake surface during
freeze-up, you'll start noving rock around and riprap
around. And that can -- |eaves | ong-term mai nt enance

| ssues, repair issues that have to be repaired and
t aken care of.

Q Sounds |i ke what you're describing relates to
the 45,000 maxi mum storage limt?

A Yes, it does.

Q And what about icing in the tunnel?
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A That refers back to the operating of both
tunnels. Again, the old tunnel -- [I'Il call it the
auxiliary tunnel, concrete in that structure, once you
get away fromthe entrance portal, is very conpetent,
very strong concrete. It's been curing for 74 years.
And it's very strong.

The issue is the concrete at the portal
stress, the first hundred or 200 feet. And the issue
is to nake sure we have flow through there to
protect -- to generate enough warnth to protect that
concrete from going through repeated freeze and frost
cycles and to mtigate and stop or slow up the danage
that we're seeing. And the other tunnel was, of
course, we described through seeps and ot her things.
If it's not operated, it does have the very high
potential of being able to plug the outlet portion of
the pipe with ice.

Q And the fifth reason |I've heard you di scuss
about the need for water flows has to do with to
prevent floodi ng and damage downstream is that right?

A Yes, sir.

Q Coul d you talk about that a little bit?

A Well, it would be reckless of us in that
basin to go into winter with a full pool at spillway

crest. Gven the issue of maintaining a set flow and
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then being at the whimof the river, when bel ow us has
not seen that for going into its eighth decade of use,
it is -- an anti-operating plan is called out. One of
the issues and itens that we are to address is to
mtigate fl ood damage downstreamif we can. And | say
I f we can because in this basin, sonetines we just get
flows that fill and spill the reservoir very quickly.

Q Can | get you to turn, please, to Exhibit
M3107?

A | have it.

Q Do you recogni ze Exhi bit M3107?
A Yes, | do.

Q What is it?

A

This is dated Decenber 1982. And the title
I's "Docunentation and supporting data for the Tongue
Ri ver project direct flowright for stock watering."

Q Is this a docunment that was created -- you
understand to have been created by the DNRC?

A. Yes, sir.

Q And is this a docunment that you understand to
relate to the Tongue Ri ver Reservoir?

A Yes, sir.

Q s it a docunent that you've reviewed as part
of your work in this case?

A Yes, it is.
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Q And is it also a docunent that's kept in your
records at the State Water Projects Bureau?

A Yes, it is.

Q It relates to the winter flow?

A Yes, sir.

MR. WECHSLER  Your Honor, at this time I'd
nove Exhi bit M310.

MR. KASTE: No objection. | notice it's a
duplicate of 309B. Did that one al ready cone in?

MR. WECHSLER: No, we only put in 309A, I
bel i eve.

MR. KASTE: Ckay.

SPECI AL MASTER: So | understand, in fact,
t hat 309B has not been introduced. And so at this
stage, M310 will be adm tted.

(Exhibit M310 admitted.)

MR. VWECHSLER: Thank you. And we have no
i ntention of admtting 309B, for obvious reasons.
BY VMR WECHSLER:

Q If I -- M. Smth, if | can get you to | ook
here, m ddl e photograph, it indicates, "A prelimnary
report on the Yellowstone River Basin entitled
" Conpi lation of Factual Data for Use of the Yell owstone
Ri ver Conpact Comm ssion,' published by the Federal

Power Comm ssion, Bureau of Engineering in Decenber
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1940." And I'Il stop there. Decenber of 1940 is prior
to the conpact right?

A Correct.

Q And here it actually indicates for use of the
Yel | owst one Ri ver Conpact Conmm ssion; right?

A Yes, sir.

Q And here it indicates, it says "indicated
that 'a probable schedule for storage and rel ease
operations' for the Tongue project would include."” And
then before | go into what it's show ng, do you
understand -- well, at what stage was the Tongue R ver
Reservoir in Decenber of 19407

A Well, the project was conpleted in [ate 1939.
And | believe in 1940 they were still going into
filling operations.

Q And so when they tal k about probable, you
understand that to be this is what they think it's
going to be?

A When | see a probabl e schedule for storage
and rel ease operations witten in 1940 prior to the
reservoir getting filled is, perhaps, not what they
think it's going to be but here is a possible operation
schedul e to | ook at.

Q And then it shows here October rel eases of

3600 acre-feet; you see that?
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A Yes, sSir.

Q And then in parens it says 61 CFS. | don't
want to ask you to do math on the stand, but in rough
nunbers, does it |ook |like 3600 acre-feet would
translate into roughly 61 cubic feet per second for a
nont h? Looks |ike you're doing math.

A Yes, Sir.

Q If you want to, that's fine.
A. No. It's -- it |ooks approxi mate.
Q And for -- then No. 2 there indicates

Novenber to March rel eases of 33,000 acre-feet; do you
see that?

A Yes, sir.

Q And it |ooks again |ike sonebody wote in
there 111 CFS. And does that | ook roughly correct?

A Yes, sSir.

Q And 1"l ask you the same question about
April. It then says release of 1800 acre-feet. And
then it's got an indicator of 30 CFS; do you see that?

A Yes, sir. |If the other two are correct, that
one is.

Q And then if you turn -- well, starting at the
bottom of this page, which is | abeled MI3298, "As a

result of this agreenent,"” turning to the next page,

"historic releases during Cctober through April have
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been greater than the" -- and it |ooks |ike someone has
witten there FPC s original estimtes; do you see
t hat ?

A. Yes, sir.

Q So woul d you agree with the notion that the
historic fl ows have been greater than the probable
schedul e that was indicated in 19407

A Yes. The historic flows, actual flows were
hi gher than the probable fl ow suggest ed.

Q It -- continuing in that paragraph, it shows
that the historic releases are presented below. And it
says, "One notes that the 80 percentile flows are
approxi mately equal to the 167 CFS target release.” Do
you see that?

A Yes, sir.

Q And | think they're referring to this Table
A.  Now, what is 80 percentile flows?

A In the sense of this docunent, 80 percentile
flows are those flows that are exceeded 8 out of 10
years. So for this context, the 167 CFS target rel ease
woul d be exceeded or the flows are exceeded by that --
exceed that eight years out of ten.

Q And then in the |ast paragraph here, it talks
about a report entitled "Tongue River project basic

desi gn, DNRC 1969"; you see that? |'m/looking at the

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1249

KEVIN SM TH - Cctober 24, 2013
Direct Exam nation Cont. by M. Wchsler

| ast par agr aph.

A My apol ogi es, sir.

Q On -- last paragraph on page 3299.

A. Yes, sir.

Q So nmy question is: Do you know -- are you
with the docunent Tongue River project basic design
DNRC 19697

A Yes, sir.

Q And what is that document?

A That docunent, the basic design report from
1969 was the report conducted by Bechtel Corporation.
And it was a report looking at -- it was a basic design
report | ooking at possible scenarios of building, one
woul d say, the largest facility that could be built on
this systemto generate the nost maximumfirmyield to
catch all the water it could.

Q And so it mght not be relevant for the
current state of the Tongue River Reservoir; is that
right?

A No. The project that they were pronoting in
that report, they are looking at different reservoir
sites on the Tongue River system And | believe one of
the preferred alternatives that were presented had a
dam that was 100 feet taller than our damwth the

st orage vol une capacity of 320,000 or 400, 000
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acre-feet. | believe 320,000 acre-feet. And in that
four-fold increase, they were only going to generate --
calculated their firmannual yield would go up to about
a hundred thousand acre-feet per year.

Q Turn wwth nme, please, to Exhibit 284. M84.
Do you have that?

A Found it, sir.

Q First, in looking at the title, it |ooks
pretty simlar to the title of the |ast docunment we
| ooked at; would you agree with ne?

A. Yes, sir.

Q So what is Exhibit M84?

A Exhi bit M284 is dated Decenber 1982, and its
title is "Docunentation and supporting data for the
Tongue River Project direct flowright for winter stock
wat eri ng. "

Q Now, the nunbering at the bottomof this
docunent indicates that this was a Wom ng docunent.
But is -- are you famliar with this docunent?

A Yes, sir.

Q And is this a docunent that's kept at the
State Water Project Bureau as well ?

A Yes, sSir.

Q And do you know this to be a docunent t hat

was created by the DNRC?
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A Yes, sSir.
Q And is it sonething that you reviewed as part
of this case?
A Yes, it is.
Q Does it relate to the Tongue River Reservoir?
A Yes, it does.
MR. WECHSLER:  Your Honor, | would nove the
adm ssi on of Exhibit M84.
MR. KASTE: No objection.
SPECI AL MASTER: Exhibit M284 is adm tted.
(Exhibit M284 admtted.)
BY MR WECHSLER
Q And | ooking at Exhibit M84, it appears to go
down a nunber of the things that we've already tal ked
about. And | don't want to bel abor all of those
points. You |ook at one, it's tal king about the
original filing. And we've talked about that. It
tal ks about the historic flows in the 80th percentile.

And we've tal ked about that; right?

A Yes, we did.

Q And we tal ked about the 167; right?

A Yes, we did, sir.

Q Now, one thing we haven't tal ked about, if

you |l ook at the right there of the 167, it tal ks about

t he Tongue Ri ver decree, 19147
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A Yes, sSir.

Q And here it says, "419.17 CFS were cl ai ned
for the purposes of irrigation, donestic supply, and
stock watering. In total 16,778.27 acres were found to
be under irrigation. Assumng a diversion rate of 3.28
acre-feet per acre, this | eaves approximately 167 CFS
for stock watering purposes during the nonirrigation
nmont hs"; right?

A Yes, sSir.

Q Does that | ook to be a reasonabl e way of
eval uating that 167 CFS for stock water?

A Yes.

Q Now, No. 4 we did talk about. This is the
I nformati on on the probable winter rel ease operations
fromthat 1940 report.

| think we've tal ked earlier about the 1969
amendat ory contract.

No. 7 appears to be referring back to the
Donal d Sul I'i van neno that we | ooked at.

And finally, No. 8 appears to be the Bechtel
report that you just discussed; is that right?

A Yes, sir.

Q And then the last one here is 9, is 50 CFS.
And it says, "Statenent of claimfor existing filed

water rights fromthe Tongue River Project, by DNRC in
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April 1982." And this docunment actually conmes after
April 1982; right?

Yes, sir.

And this is also fromthe DNRC?

Yes, sSir.

o > O P

And so it would be |logical to understand this
to be with updated information after April of 19827

MR. KASTE: | think that's |eading.

SPECI AL MASTER: So | think you can just ask
hi m what the April --

MR, WECHSLER:  Sure.
BY MR WECHSLER

Q How does this relate, do you think, to the
April 1982 nunber?

A How does 50 CFS relate to the April 1982
nunber ?

Q Yes.

A This 50 CFS was what ny review -- was an
attenpt by DNRC to try to nmake water rights | ook nore
simlar to other crop water rights within the state.
So they're trying to find means and net hods to account
for and apply for every water -- every use or drop of
wat er that they thought they had instead of just going
back to the original application as it is now, as our

water is for sale, and nmarket it to the associ ation.
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| think it's sinply just an exercise in

finding calculations to say, if we had to sell stock
wat er, we want to have a stock water right to sell.

Q At the DNRCis it common to continue to
eval uate the technical issues?

A Yes, it is.

Q And so the thinking in the DNRC on techni cal
| ssues, does it evolve over tinme?

A Yes, it does.

Q And No. 9 there is listed April 1982; is that
right?

A Yes, sir.

Q And this docunent is Decenber of 1982; is
that right?

A Yes, sir. This was --

Q Do you recall the date on the previous

docunent we | ooked at, Exhibit M310?

A I wll, sir.
Q Pl ease.
A Exhi bit M310 date was Decenber 1982.

Q Looki ng at that nunmber that's there, 50 CFS,
do you think that that nunber is a reasonabl e nunber
for wnter operations?

A No. That's not a -- that's not a reasonable

nunmber for w nter operations.
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Q Wiy not ?

A It's -- aside fromnot being close to the
practice that's been fornmed and devel oped over the | ast
70 years, that flow would be very susceptible to
causing a |l ot of damage downstream There woul d be
sonme adverse effects wthin the entire systemif we
were to maintain a flow of sonething |like that.

Q Now, we've seen in sone expert reports
submtted in this case the notion that what should be
done essentially is setting the gauge at 75 CFS in
Cctober and | eaving the gauge at 75 CFS over the course
of the winter.

What woul d happen if you did just that; if
you set it at 75 CFS for the whole wnter?

MR, KASTE: (Object to the characterization of
the contents of our expert reports.

SPECIAL MASTER: | think it would be fair in
this particular case, rather than relating it to any
statenent nmade el sewhere, sinply to ask the question of
whet her or not it would be reasonable to set a gauge at
75 CFS and maintain it at that.

MR. VWECHSLER:  Sure.

BY MR WECHSLER:
Q Do you think it would be reasonable to set

t he gauge at 75 CFS?
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A | f the standard operating procedure is
rewitten, to rewite our nmaintenance nanual to be a
standard operation to set our winter flows at 75 CFS
and then stand down and let it store through the
wintertinme for the season, | would -- well, that woul d
be reckl ess and irresponsi bl e.

Q What woul d the inpact be?

A. The basin or reservoir elevations going into
wi ntertime between 40,000 or 45,000 acre-feet of
storage, if we just set the gate at 75 CFS and
anticipate nedian flows across state lines, it is very
likely that we'd be pushing water over the spillway in
February of the year. Once that occurs, we've |ost any
and all capabilities of managing that reservoir.

It's -- it -- we also put ourselves at risk for ice
fl ow should the -- when the ice breaks up on the | ake
and we have wi nd pushing the ice into the spillway
while the spillway weir walls have been designed for
ice loading, it was not intended to be an every-year
occurrence. That would severely -- could severely
damage the spillway weir walls, should it get to that
poi nt where the nenbers are starting to be
over st ressed.

The other issue is after 70 years of

controlling flood events down bel ow reservoirs, we have
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now put our systemback into a river condition that the
downstream users haven't seen for 75 years, which,
agai n, changes the basin hydrol ogy. So, yes, it would
be irresponsible, reckless, and it -- well, for our

exi sting prior maintenance manual, it would be agai nst
our dam safety operating permt as well.

Q Turn with nme, please, to Exhibit M320.

A | have it, sir.

Q What is this document?

A This i s anot her operations and nai nt enance
manual. This one is titled "Mddle Creek Dam al so
known as Hyalite Dam" Spelled, Hy-a-l-i-t-e.

"Manual for operation and mai ntenance, the State Water
Proj ects Bureau, Water Resource Division, revised
Decenber 2011."

Q This is a docunent that was produced by the
Wat er Resources Division of DNRC?

Yes, sir.

And specifically, your bureau?

> O >

Yes, sir.

Q And this one was revised in 2011. Wre you
t he bureau chief at that tine?

A Yes, sSir.

Q And where is Mddle Creek Danf

A M ddle Creek Damis |located on Hyalite Creek
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directly above -- in Hyalite Canyon above Bozenan in
Gal latin County.

MR. VWECHSLER: Your Honor, at this point, |I'd
nove adm ssion of Exhibit M20.

MR. KASTE: There's a whol e bunch of these,
so I'mgoing to just do this once, understandi ng how
it's likely to turn out. | have to object on the
grounds of rel evance.

You asked about reservoir operations in other
areas, which is inportant. But these operating and
mai nt enance manual s are devel oped separately for each
reservoir and, therefore, have variations in them And
they don't contain the information which we need, which
Is how are we counting the anount of water com ng into
the reservoir for purposes of the junior appropriators
upstream And, therefore, | don't think they are
terribly relevant to the question at issue in this
case.

SPECI AL MASTER: So, M. Kaste, | think your
points will be very relevant to the question of the
degree to which ultimately | or the Suprene Court can
actually rely upon these docunents w thout additional
Information. But | do think that they are relevant to
the proceedings in general at the noment. So | wll

permt this to be entered into evidence.
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| understand that your objection is one that
will be continuing for all simlar exhibits. And so
all you have to do is sinply say you object for the
same reason as before.

MR. KASTE: Thank you.

SPECI AL MASTER: Ckay. You're wel cone.

MR. VWECHSLER: Your Honor, it mght expedite
things and allow ne to talk in a nore general manner if
Wom ng does not object to sinply putting in all five
of the operating and nai nt enance nanual s now.

MR. KASTE: | don't object to that.

SPECI AL MASTER. Great. Wy don't you go
ahead and do that.

MR. WECHSLER: So at this point, Your Honor,
| would nove not only the adm ssion of Exhibit M320 but
al so Exhibit M321, M322, M23, and M24.

SPECI AL VASTER:. So, M. Kaste, | understand
t he sane objection that you nmade to Exhibit M20
applies to the others. Do you have any other objection
ot her than that objection to these other exhibits?

MR. KASTE: No.

SPECI AL MASTER: Ckay. Thank you. So then
Exhi bits M320 through M324 are all admtted into

evi dence.
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(Exhi bi ts M320, M321, MB22,
M323, M324 admitted.)
BY VMR WECHSLER:
Q M. Smth, you tal ked earlier about how these

manual s are devel oped; correct?

A Yes, sir.

Q And so this one follows nuch the sane formt
as the Tongue River Reservoir QOperating Manual; is that
right?

A Yes, sir. The format should be very simlar.

Q If you'll turn with nme, please, to page 20 of

Exhi bit M320. And first, in the paragraph under
"met hod and schedul e of operations,” it indicates that
there are contracts for 10,184 acre-feet; do you see
t hat ?

A Yes, sSir.

Q And so is this a snaller project than the
Tongue River Reservoir?

A. Yes, sir.

Q Bel ow there it has a section there entitled
"Maxi mum wi nter storage"; you see that?

A Yes, sir.

Q And so this project also has a maxi num w nter
storage |i ke the Tongue Ri ver Reservoir?

A Yes, it does.
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Q And it also, for simlar reasons, it |ooks
al i ke?
A Very much so.
Q It also has a m nimum storage; is that right?

A. Yes, sSir.

Q And then we can see it also has a m ni num

outlet discharge. 1In this case it |ooks to be 10 CFS.
A Yes, sir.
Q And so the m ninum outl et discharges, do they

vary from project to project throughout the state?

A Yes, sir, based on the site conditions.

Q And do the w nter maxi num storage | evels, do
those also vary fromproject to project?

A The storage |level restrictions for wintertine
operations wll have very simlar reasons for having
them But, of course, yes, the elevations thensel ves
will be different.

Q | won't ask you to go through each one of the
mai nt enance manuals. They're in the record. W can
| ook at them But of the 21 state projects -- let ne
first ask you: Are any of themlimted to a singe
fill?

A. No, they are not.

Q And what typical fill are those projects?

A On the half tracks, the volunes of the
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reservoirs range fromanywhere from1l.3 to 2 or
slightly over 2, | believe, fills in volunme of the
reservoirs. Typically, the volunes were cal cul ated by
doing a full fill, a partial refill, and evaporative

| osses.

Q How many of your 21 projects are onstream
reservoirs? |Is it easier to ask how many are not?

A | believe -- sir, | believe we have three,
maybe four, reservoirs that are not onstream

Q So in the range of 17 or so are onstream
reservoirs?

A Yes, sir.

Q O those 17 or so state water projects that
are onstreamreservoirs, how many of themallow for
winter flows or provide for winter flows through the
reservoir?

A Al except for, | believe, the East of Rock
Creek Reservoir, and that's due to we have a butterfly
val ve operator in that systemthat is very prone to
cavitation damage when it's just cracked open.

Luckily, we have excessive seepage in the foundation of
this project that is controlled through a filter system
and drain systemthat we generate through the

foundation in its glacial valley, of about 5 CFS in the

stream bel ow us, which is sufficient to naintain the
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river.

Q And that was the exception?

A. Yes, sir.

Q O the 21 state projects, how nany have
W nter maxi num storage | evel s?

A Al'l the projects that we have have maxi num
Wi nter storage levels. And that's strictly to nake
sure we do not overfill and spill these projects or
cause excessive damage.

Q kay. Last, I'd like to turn to your
rebuttal report and nove quickly through your -- sone
of your opinions in that report. And that exhibit is
M4; do you have that before you?

A Yes, sir.

Q Could you turn first to page 77

A Yes, sir.

Q In your opinion, is it inportant to have
experience operating a reservoir in order to
effectively evaluate reservoir operations?

A Yes, sir.

Q And is that true for the Tongue River

Reservoir?

A. Yes, sir.
Q Wy ?
A To effectively be able to discuss and
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eval uate reservoir operations, one has to have a sense
of responsibility and liability for their decisions on
that project. W're owners; we are liable for this

project; we're liable for the safety considerations of
this project. W have our contractual obligations and
our obligations to the Northern Cheyenne Tribe as well.

Qur decisions are always tenpered with the
eval uation of trying to evaluate and maxim ze nutually
exclusive goals of filling the reservoir, ensuring we
do it safely and dealing with any operati onal
constraints we have.

The other issue here is unless you are trying
to do this by projections six to eight nonths in
advance on a systemwhere your primary fill period is
in the spring runoff, it is very difficult to just
assune, well, let's do a sinple accounting on the data
t hat we al ready know and back count and say we coul d
have done better here.

In that sense, you've elimnated whatever

ri sks that you were trying to mtigate or mnimze or

accept in your filling of the operations of a
reservoir.
Q In your opinion, is realtinme operation of a

reservoir different than eval uating the operations

after the fact?
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A Very nmuch so, sir.

Q Turn, please, to page 8. Could you pl ease
general ly describe here your concern about the
eval uati on conducted by M. Hi nckley?

A Yes. | think, to wap it down to a short
I ssue, is that M. Hinckley referred to 1950 storage of
the reservoir as opposed to the after rehabilitation
storage of the reservoir, knowing full well that the
expansi on of the reservoir from 1996 to 1999 was done
to satisfy and neet needs of the Settlenment Act of 1992
and had to do wth neeting the obligations and
requi renents under the state and federal |aw of the
Nort hern Cheyenne Tri be-Mntana Conpact.

| gnoring those val ues and ignoring the
obligations of those two water rights is -- well, it
was W ong.

Q Turn to page 9, please.

A. Yes, sir.

Q And | think this concern tal ked about the
concerns you had with the data set used by M. Hi nckley
in his analysis. Can you please describe that concern?

A The data set for state line flows was
probably okay. However, the data set used for the
rel eases fromthe Tongue Ri ver Reservoir included the

reservoir restriction tinme period for his analysis,
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know ng full well that from 1978, 1979 through 1999,
outfl ow rel eases were adjusted to nake sure the
reservoir -- or attenpted to keep the reservoir bel ow
el evation 3420. Using those flows within the analysis
woul d skew t hose resul ts.

Q We tal ked at | ength before about the
operations after the flood and before the
rehabilitation project; right?

A Yes, sSir.

Q And those operations were different than
hi stori c operations because of the damage?

A Yes, sir. There was nore of a sense of
urgency of keeping the reservoir drafted down.

Q And then we al so | ooked at the changes that
were done when the construction was actually occurring,
where you had the |l evels very | ow?

A Yes, sir.

Q Could you turn, please -- at the back you
have page 22 is Figure 1. \What does this show?

A Figure 1 is the daily nean inflows and
outflows for Tongue River Reservoir for selected tine
periods. And the selected tine periods for the outfl ow
daily nmean is 1942 to 1950. And the outflow daily nean
from 2003 to 2012. And the inflows were al so included

from-- inflows state |ine gauge, daily nean tine
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period from 1960 to 2012.

Q W tal ked yesterday about the basin having a
st eep hydrograph; do you renenber that?

A. Yes, sir.

Q Does this figure show that steep hydrograph?

A Yes, it does, sir, fromthe end of April
t hrough the end of June.

Q And what concl usions do you draw from Fi gure
1?

A The conclusions fromFigure 1 is our
operations post-rehabilitation, all a pattern of
operation, historical pattern of operation of the
reservoir fromday one. The -- |looking at the outflow
daily neans, even with that, we have been operating
nore conservatively and trying to and nmaeking | ess

rel eases than we have historically through the w nter

nonths. And our primary fill period, as always, has
been fromthe April -- end of April through June tine
peri od.

Q Al right. This actually shows you' re being
slightly nore conservative in operations conpared to
hi storic operations since -- let ne try that question
agai n.

Does Figure 1 show that you are being nore

conservative in the operations of the reservoir since
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the rehabilitation project, as conpared to historic
oper ati ons?

A Qur average operations have been nore
conservative since post-operations --
post-rehabilitation than pre, yes.

Q Let's turn to Figure 2 before we stunble over
our words nore.

What does Figure 2 show?

A. Figure 2 is the daily nean outflows for
Tongue River Reservoir for selected tinme periods.
Again, this is for all outflows fromthe project. And
this includes the daily nmean outflows from 1961 through
1970 as wel | .

Q What concl usions do you draw fromthis
figure?

A Agai n, what | was attenpting to do was j ust
break out the nmean outflows from 10-year periods as
opposed to | ooking at a 50- or 60- or 70-year period to
see if there were trending issues going on. And,
again, it's showing for the outflows that we have
currently going on, is that we're follow ng the
historic pattern of use that's been well established.
And, again, we are operating nore conservatively than
we have in the past.

Q Turn please, to Figure 3. Wat does Figure 3
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show?

A Figure 3, again, is the daily nmean outfl ows
for Tongue River Reservoir. This one has the tine
period from 1991 through 1999 included into it, as
shown by, if you have a col ored graph, the green line.

What the issue here was to show was that even
wth -- between the historical flows of pre-1950 to the
time period where we're dealing with construction
operations, our pattern of use is still the sanme. And,
again, we are still operating nore conservatively than
the other conditions, than the post-rehabilitation
efforts.

Q Turn with nme, please, to the text on page 14.
Do you have that?

A Yes, | do.

Q Coul d you pl ease describe the concern that
was raised -- or that you have with M. Hinckley's
anal ysi s, and descri be your response?

A Thi s concerns the paragraph F operations,

w nter rel eases and storage?

Q Yes.

A The issues that | had with the report was
that M. Hinckley was going off of the 1982 neno that
we di scussed earlier, the April 1982 meno concerning

the 50 CFS for stock water.
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It appeared to ne that there was an attenpt
to say, well, the 50 CFS is the m ninmum al | owance. And
anyt hi ng above that rel ease was a foregone opportunity
in the reservoir operations. | took issue with that,
agai n, based on our historical pattern of use but even
nore so fromdam safety and operational issues on this
proj ect.

This was a |large basin. And we are bal anci ng
many different conponents in this basin and operating
this project in a prudent and safe manner.

Again, the issues of trying to state that if
we release nore than 50 CFS or 75 CFS is a foregone
opportunity ignores commbn sense.

Q You al so have a problemw th the sources that
were relied upon by M. H nckley?

A Yes. And the McBeath nmeno, spelled
M a-c-B-e-a-t-h [sic].

Q And what's your concern with that nmeno?

A Has -- again, as | said earlier, the wite-up
of the stock water claimfrom Mel MBeath appeared nore
to be just the vacation of issue of trying to add a
stock water right to the State's underlying water right
for the purposes of selling stock waters, | suppose.

In truth, the bottomline is the right of the

State Water Projects is for sale and marketed for sale
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to the association.

Q And we saw t here was subsequent anal ysis by
the DNRC, right?

A. Yes, sir.

Q And | think that MBeath neno was part of the
adj udi cation. Do you know if the adjudication ever
adopted a 50 CFS winter flow for stock water?

A No, sir, it did not.

Q You also -- in your report at page 15, you
nmention a concern with the GeoResearch report and that
I nformation. Can you explain that concern?

A Excuse nme. Were you | ooking at the |ast
par agr aph on page 157

Q Yes.

A Yes. One of the issues brought up is

M. Hinckley was using the GeoResearch report. And I

bel i eve he was using the Septenber -- | hope he was
usi ng the Septenber 7 GeoResearch report. | don't
know. | can check references.

What's inportant to note is the GeoResearch
report was done -- | should back up. The Tongue R ver
nodel i ng studies, | believe there were two nodeling
reports in 1990. There was a final report witten in
June of 1990. Then later on, there was a draft report

after that report and then another draft GeoResearch
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report in 1991 | ooking at additional scenarios of the
nodel s.
That was in 1991. The Tongue River filed an
environnental inpact statenent. |In part of the
envi ronnmental inpact statenment, to neet the
requi renments for the project, they incorporate the
nodel into the docunent and the various runs. And they
took the cases fromthat sanme nodeling study and cane
out with a 150 CFS nedi an outflow for the winter flows.
M. Hinckley kept with the original reports
that were using 75 CFS as their assunption and not
going forward to the final environnent inpact statenent
where the nodels were run with the other nunbers.

Q On page 16, you indicate that a reasonabl e
standard of care nust be used when naki ng operati onal
deci si ons on high-hazard structures that affect public
health and safety; do you see that?

A Wuld you direct nme to the part of the page,
sir?

Q You bet. It's in the m ddl e paragraph,
second sentence fromthe bottom of that paragraph.

A Yes, sir.

Q And | think you've described that earlier in
your testinony; is that right?

A. Yes, sir.
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Q Il think it will help if we turn to Figure 4.
And that m ght help you illustrate this point. Do you
have Figure 4 before you?

A Yes, sir, | do.

Q And this is done in a series of Figure 4, 5,
6. If you'll start with Figure 4, what does Figure 4
show?

A. Figure 4 shows -- it's a state line inflow
conpari son of water year 2002 and 2003. And this
correlates -- | was putting back-to-back years
together; basically show ng variability that we have in
this systemfor inflows.

The 2002 water year was our drought year out
of those two years. And it shows on the inflow
hydr ograph, we didn't get a ot of water across the
state |ine.

However, the 2003 water year was showing to
have the sane base flows in the wntertine. But we
have -- and this year we had the precipitation event in
March, prior to runoff, that actually put a | ot of
water into our system W had about 2000 CFS crossing
state line in a very short duration.

These are the issues that if we were going
into the wintertinme and setting our flow, our outflows

at a mninmmrel ease upward of 75 CFS, and not goi ng
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back, we would have had -- we would have been full
al ready before this end of March. And we woul d have
passed that straight through the system And if it
woul d have been a col der year or ice had not cone off
the reservoir at that tine yet, we would have pushed
the ice over the systemas well. These are just
situations that point that out.

Q You have to be prepared for that kind of
variability?

A W have to be aware of the situation in the

basin as with all of our basins.

Q Turn, please, to -- the next page, Figure 5.
A Yes, sir.

Q What does Figure 5 show?

A It's a continuation, just a four-year tine

peri od between Figure 4 and Figure 5. Figure 5is
wat er year 2004 and 2005. And for good neasure to show
a very wet year of 2011.

And | wll just say shortly, 2011 we had
fl oodi ng across Montana fromone side to the other. It
was a very large precipitation year for the entire
st at e.

The base flows are relatively the sane. And,
in fact, 2004, we had nothing for runoff in that year,

and that was a bad drought year. Going into water year
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2005, it was actually | ooking worse than 2004. CQur

i nfl ons were | ower than 2004 until the end of My, and
then we had precipitation events that filled and
spilled our reservoir rather quickly.

And to put things in perspective of this
basin, the 2011 system which is an unusual event, but
we had five back-to-back stormevents cone through in
May. And we filled and spilled our reservoir after the
first peak came through and mtigated that first peak.
But at that point in time, we were full. And inflows
to outflows was for the other three or four events. So
even with storage, we could only mtigate so nuch.

Q And finally, if you'd turn, please, to Figure

A Yes, sir.

Q What does Figure 6 show?

A Figure 6 is a USGS printout for the Tongue
Ri ver at state |ine near Decker, Mntana, gauge. The
reason | put Figure 6 inis this is the annual peak
streanflow in cubic feet per second of val ues per year.
So it's nothing nore than just a point in tinme and the
peak fl ow going across state |line. But that ties into
the runoff events.

And primarily, | think one could | ook at the

data set there and say that the vast majority of flows
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wll be -- peak flows will be above 2000 CFS. Between
2000 to 5000 CFS woul d sandwi ch the peak fl ows crossing

state line. Again, pushing into the issue of our

primary fill period for this project is the spring
runof f.
Q Thank you.
MR. VWECHSLER: | have no further questions.

SPECI AL MASTER: (Ckay. Can | just ask one
gui ck question, which is not a question of the wtness.
But has the April 1937 declaration of intent, with
respect to the Tongue Ri ver Reservoir, has that been
I ntroduced into evidence?

MR. VWECHSLER: | don't believe so, Your
Honor .

SPECI AL MASTER: Are you pl anni ng on doi ng
that at any stage?

MR VWECHSLER |I'mnot sure that that's
|isted as an exhibit.

SPECI AL MASTER: By either side?

MR. KASTE: | don't believe so.

MR. WECHSLER: | don't believe so either.

SPECI AL MASTER. Ckay. So | was just curious
because |'d seen several references to it. But I
didn't see it on the exhibit list. So | wanted to nake

sure | hadn't forgotten anything.
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So | would suggest at this point, | think I'm
going to wait for ny questions, again, until you've
asked your cross-exam nation questions, M. Kaste. And
| know that the court reporter, given the highly
technical |evel of the questions today, would | ove to
have slightly nore frequent breaks today. So | would
suggest maybe we take our 15-m nute break right now.
And then we can take, like, a little five-m nute break
i n between when we conme back and when we get to the
very end of today. Does that sound fine?

MR. KASTE: That's fine. And | appreciate
you not trying to steal my thunder.

SPECI AL MASTER: So let's conme back at 2:30.

(Recess taken 2:13 to 2:32
p.m, COctober 24, 2013)

SPECI AL MASTER: Ckay. Everyone can be
seated excepted M. Kaste. There's no chair.

MR KASTE: Are you --

SPECI AL MASTER:  Yes.

CROSS- EXAM NATI ON
BY MR KASTE:
Q Good afternoon, M. Smth.
A Good afternoon.
Q | want to start just a little bit and talk

with you about some of your testinony in which you
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t al ked about the process through which you and the
Tongue River Advisory Commttee make predictions about
what the flowis going to be like in a certain year and
what actions you take in response. Do you renenber
testi nony about that?

A Yes, | do.

Q And | think you tal ked to us about a whole
host of factors that you take into consideration in
deci ding what to do with your reservoir; right?

A Yes.

Q And sonetinmes you nmake a decision we need to
store, and sonetines you make a decision we need to
draft; right?

A Yes. And in tossups, yes.

Q Sure. And those decisions are nade, if |
understand right, by the Tongue Ri ver Reservoir
Advi sory Committee?

A Those recomrendati ons are made by the
Advi sory Conmi ttee.

Q And then day to day, the operational
decisions are made primarily by the Water Users'
Association in consultation with you?

A Correct?

Q That's a fair way to describe it?

A Yes. The association is responsible for the
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day-t o-day operations under our gui dance.

Q Al right. Nobody from Womng is a nenber
of the Tongue River Advisory Conmmttee, are they?

A No, they are not.

Q Nor are they participants in your
deci si on-maki ng process in consultation in the Water
Users' Associ ation; correct?

A. No, they are not.

Q We can agree, however, that the decisions
that you make can have an adverse effect on upstream
juni or appropriators, can't they?

A | don't know if | can agree to that, sir.

Q Well, if you nmake a decision to rel ease water
and then you call on the junior appropriators, that
coul d adversely affect them couldn't it?

A The issue here is if we're approxinating the
river flows downstreamto neet our historica
operations and historical practice, | wouldn't call
that as an adverse effect to the upstreamjuniors.

Q It could affect their ability to use water;
howis that? Isn't that nore neutral ?

A Yes.

Q Thank you. You used the term"fill" many
tinmes during the course of your testinony. And | don't

t hi nk anybody ever asked you to define how you were
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using the termfill. So when you said fill, what do
you nean?

A Coul d you put that in a specific context of
the --

Q Sure. At various points, |I think you said

Tongue River Reservoir filled and sonetines it filled
and spilled, for exanple, in 2005 after the big spring
rains.

A. Thank you, sir. Yes. In that context,
filling to -- when | said fill, 1'd nmean to el evation
3428.4, which is the spillway crest el evation.

Q And that's the current spillway crest
el evation; is that right?

A Yes, sir.

Q Al right. And what date -- do you have a
specific date where you neasure whether or not the
reservoir has filled or not?

A The -- are you asking ne that we consider the
reservoir not filled if it doesn't neet a certain date,
or isit --

Q Wll, I'mtrying to figure out if you just
| ook at the peak |evel inside your reservoir and nmake a
determ nati on about whether it filled or not based on
t hat peak level or if you ve picked a date and sai d,

for exanple, July 1 is the date we're looking to
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ascertain whether or not the reservoir has filled or
not ?

A Oh, no. W ascertain whether it's filled or
not through the runoff that we have it filled. There
IS no specific date.

Q Are you |l ooking, then, at the peak |evel of
the reservoir to nmake that determ nation?

A Yes.

Q And that can happen on different days in
different years; right?

A That has happened in May, and this has
happened in July, yes, sir.

Q Al right. You talked to us a |ot about the
hi storic operations of the reservoir and the -- as
we' ve gone through tinme, the various changes. And can
we agree that there have been a | ot of changes in
Montana with regard to the Tongue Ri ver Reservoir since

19507

A | would tend to not agree with that fromthe
st andpoint we've had -- we had rehabilitation of the
project. | would not consider that a | ot of changes.

Q (kay. Let's go through sone of them And if
at the end we get to a lot, we do. The first thing I'd
like to talk about is in Exhibit MO9A.

A. Yes, sir.
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Q You tal ked about this exhibit with
M. Wechsler. And I'mreally interested in the first
sentence of that exhibit. And I'lIl read it so we can
go slow It says, "As can be verified by the records
of storage published in the U S. Ceol ogi cal Survey
reports, the reservoir was not operated at the maxi num
capacity of 68,000 acre-feet. Instead it was operated
near 45,000 acre-feet, with the exception of 1944,
1959, 1964, 1965, and 1967."

Did | read that correctly?

A. Yes, sir.

Q And that's --

SPECI AL MASTER: Actual ly, sorry to
interrupt. Can you tell nme what page?

VMR, KASTE: M309A, first page.

SPECI AL MASTER: First page, thanks.

MR. KASTE: First sentence after the heading
"Hi storical operation."

SPECI AL MASTER: Thanks.
BY MR KASTE:

Q And we can agree that that's true; back in
the 1950s, this reservoir was operated at a | evel about
45,000 acre-feet consistently with sone outliers?

A. Well, | would say the first three years were

operated for filling operations and then filled in
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1944. And then whatever the flow rates were
af t erwar ds, yes.

Q And that's because at the tine, the people
running the reservoir were trying to create a firm
yield of 32,000 acre-feet in order to neet the
contracts with the Tongue R ver Reservoir Water Users'
Associ ation; right?

A No, sir.

Q No? It is true that there were contracts for
the -- between the Tongue River Water Users'

Associ ation and the board up to 32,000 acre-feet of
wat er when the reservoir was initially constructed and
t hrough 1969; right?

A Yes. There were 32,000 shares narket ed.

Q And that's what the reservoir -- the people
running the reservoir were trying to satisfy, are those

32,000 shares; right?

A Yes. But there's nore to it than just that,
Sir

Q Al right. Well, let's |look at the contract,
whi ch is Exhibit Mp29A.

A | have it.

Q Al right. And this is the contract from
1937 between the Tongue River Water Users' Associ ation
and the board; right?
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A This is the State Water Conservation Board
and the Tongue River Water Users' Association contract;

yes, it is, sir.

Q Al right. | just want to | ook at a couple
pieces in this contract. First, 1'd like to | ook at
Section 4 on page 3. Well, first, we can agree that

t he purpose of this contract was to allow the board to
sell 32,000 shares to the Water Users' Associ ation;
right?

A Yes, it is.

Q And in exchange, the water users were going
to help reinburse the board for the cost of the
reservoir; right?

A Yes, sir.

Q Al right. And then in Section 4, in the
second sentence, it says, "The association further
agrees that in the event that the live capacity of the
proj ect, when conpleted, is greater than that estimated
and the anmount of water available fromthat project
will permt the furnishing of nore than 32,000

acre-feet of water annually, the association pronptly

will enter into additional water purchase contracts so
that water in the anmount of the actual |ive capacity of
the project will be sold annually pursuant to

out st andi ng wat er purchase contracts. The association
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shall not furnish or deliver to any water purchaser in
any year an anount of water which shall be in excess of
the anobunt to which such water purchaser is entitled
under his water purchase contract.”

Did | read that right?

A Yes, sir.

Q So this is back right when they're getting
ready to start delivering water. And the contract
says, if it turns out we got nore water, we're going to
have to sell nore contracts; right?

A. Yes, sir.

Q And t he people who have these contracts
aren't entitled to any nore water than is provided in
their contracts; correct?

A That is what that says, yes.

Q Al right. Let's turn the page and go to
page 5. And | ook at Section 6. It says, "In the event
that fromtine to tinme, a supply of water is avail able
fromthe project tenporarily in excess of the anount
needed and to be needed to furnish all water purchasers
under contract therefor, the association shall sell
such water at the highest price obtainable, but in no
event shall such waters be sold at a price |ess than
t he anount being paid by persons under water purchase

contracts."
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Did | read that right?

A Yes, you did.

Q So in tinmes of excess supply, the contract
says, we need to go sell sone nore contracts for that
water; right?

A It says -- it doesn't say you need to. It
says you can.

Q |"msorry. | didn't hear that.

A. It says you can sell nore water if you have
it. You do not need to.

Q Right. Wat |'mgetting at is they don't
give water away for free; right?

A No, sir.

Q Very good. And we can agree that back in
1950, the anmount of water the Tongue River Water Users'
Associ ation could lawfully, pursuant to their contract,
put to beneficial use was 32,000 acre-feet except in

ti mes of excess when they sold additional shares;

correct?
A Wel |, except for the other clause that you
poi nted out, sir, that to market the yield, | believe.

Al t hough they did not have additional markets in 1950.
Q Right. That just didn't happen. They didn't
do that additional marketing in 1950; right?
A. No, sir.
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Q In fact, we know fromthe next contract in
1969, which is Exhibit Ms29C, if you |l ook on the third
page of that contract, in the second whereas clause on
that page, it's the | argest paragraph on page 3, it
says -- do you have it?

A. Yes, sSir.

Q Page 3, big paragraph. [1'll just read the
begi nni ng: "Whereas" -- and this is 1969; right?

A Yes, sSir.

Q "Wher eas, the association has never been able

to market, to the date hereof, as nuch as 32,000
acre-feet annually."
Did | read that right?

A Yes, sir.

Q So we know as of 1969, they hadn't been able
to sell the 32,000 acre-feet of water that they had
originally contenpl ated; right?

A That's the statenent here, sir.

Q kay. So back in 1950, when they were
operating the reservoir at capacity, generally, of
45,000 acre-feet, they were providing to the water
users sonet hi ng sonewhat | ess than 32,000 acre-feet of
water; right?

A. If | may try to explain sonething else in

t hose averages that you've been stating for the
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pre-1950 vol unes of the reservoir, sir. Inmediately
after the filling of that reservoir and the first
filling operations, there were sone severe seepage and
| eakage issues, | believe in 1941 or '42. And sone
ot her periods that you have, you'll see sone excessive
di scharges in the fall, winter. There were different
grouting prograns and repair work that occurred. So
the reservoir had been drafted substantially in sonme of
t hose years.

So to say that the reservoir wasn't any nore
t han 45,000 an average is sonewhat of a m sstatenent.
Yes, that was the averages. But that's including two
or three years of probably very |ow el evations that
were due to construction issues that are put into that.

Q Those are the first couple years after
conpl etion you're tal king about ?

A There were a couple issues in there. And |
cannot remenber the specific dates. But there were
sone flows where they did sone exceedingly high
drafting operations in the wintertine to wap up and
finish their grouting operations.

Q Ckay. Well, Exhibit MO9A, of course, goes
up to 1967. So it includes a whole bunch of years
after 1950, too; right?
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Q And that was t-o0-0, as in also. Not the year
1952.

So let's go ahead and | ook at, then, so maybe
we can get a better sense of this, Mntana
Denonstrative Exhibit 3; do you have that?

A One mnute, sir.

SPECI AL MASTER: It's the one that |ooks |ike
t his.

THE WTNESS: Yes, sir. | was hoping to be
done, so | sort of mssed ny --

SPECI AL MASTER: Understood. It's fine. It
hel ps sonetinmes to actually know what the exhibit is
that you're | ooking for.

THE WTNESS: Bear with nme, M. Kaste. |
seemto have rearranged sone things.

BY MR KASTE:
Q That's all right. You have a big stack.

So I'mlooking at the first page of Montana
Denonstrative Exhibit No. 3. That's a Table 4A from
M. Book's report; right?

A Yes, sir.

Q Al right. Wich nonth do you think we ought
to look at if we want to determ ne -- Exhibit M09A
calls it "operated near 45,000 acre-feet."” So which

nont h should we | ook at to determ ne what they were
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operating near on a typical basis? Should we | ook at
May or June?

A | would -- these are end-of-nonth contents.
So |I'd probably ook at June. It should be the end of
nont h June.

Q Okay. Well, let's ook at June 1940. The
end-of -nonth contents were 36, 900; correct?

A Correct.

Q 1941, are 45,000; correct?

A Yes. And '58 and '65, we see apparently
runof f was sooner those years.

Q Al right. So let's go June of 1943, 40, 000;
right?

A Yes, sir.

Q And then we have this 75,760 acre-feet of
wat er at the end of June 1944; right?
Yes, sir.
You tal ked with M. Wechsl er about that one.
Uh- huh.
Q And if | understand it, that's sone

> O >

I ndication to you that the operating -- or the original
capacity of the reservoir is sonewhere in the 72 or
73,000 acre-feet range; right?

A Yes, sSir.

Q What's a surcharge pool ?
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A Sur charge pool, sir?
Q Yes.
A Are you aski ng about the pool capacity above

the spillway crest?

Q Yes.

A Surcharge pool is exactly that, then, for
t hat purpose. Sone people call it a flood pool; sone
people call it surcharge. It is the available storage

| ocat ed above the spillway crest. And it's part of the
systemthat hel ps route your flood events through your
reservoir.

Q So that is the | evel above which your
reservoir starts spilling; right?

A Yes, it is.

Q And that's water that ultimtely you can't
keep because it's over the spillway; right?

A Yes, sir.

Q Al right. And that happens not just with
the dam back in the old days, but we can see that,
can't we, in 2008? |If you |ook at May 2008 on the
second page. You see a capacity for an end-of-nonth
contents of 82,565 acre-feet; right?

A Yes, sSir.

Q And that's al nbst 6000 acre-feet over the

current capacity of the Tongue River Reservoir; right?
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A
Q

"' m sorry.

supposed to be doi ng.

get a big

spi | | way,

over the top;

A
Q

of the capacity of your

it's

A

t hat

was a USGS page that was brought

No, sir. A little over 3000.

Little over 3000? | -- oh, 79. | can't add.
O substract, whichever of the two I'm

But that happens sonetines, right, when you

runoff event, you get higher than your

and all that water eventually nmakes its way

right?
Yes, sSir.
So that's not an indication in and of itself

reservoir;
over the top of the spillway?
But the data fromthat, | t

Yes, sSir.

it's an indication

hi nk it

up from 1944 had a

statenent in the remarks columm that put the elevation
of the spilling event at that higher value at 3424.8 or
.9. It was, | think, .4 or .5 feet higher than the

spillway crest.
t al ki ng about,

Q |
in this exhibit.

sSee.

It 1s this one, M309A. And t

to the | ast
A. Yes, sir.

Q Al right.

So it defines surface pool

Nope not this one.

I n there,

that you're

your fl ood pool.

If you turn a little bit farther back
We'|ll get to it.
here is page -- the second

page has the No. 478 in the top.

it tal ks about
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extremes. And it tal ks about this 1944 event where the
reservoir reached 75,760 acre-feet; right?

A. Yes, sir.

Q At an elevation of 3424.9 feet; right?

A Yes, sir.

Q And then in the next section, in the remarks
section, it tal ks about the present usable capacity
bei ng 68,000 acre-feet at the spillway crest, which is
at an elevation of 3424.4 feet; right?

A. Yes, sir.

Q So at the spillway crest, the capacity was
68, 000 acre-feet; right?

A No, sir. Not during that extrene event.

Q During that event, there was water over the
spillway; right?

A On the statenent in the remarks colum on
that same site, sir, it says, "Dam conpleted in My of
1939. [And] Prior to Cctober 1947, usable capacity was
73,900 acre-feet. [This is] Present usable capacity of
68,000 at spillway crest.” And | would take that to be
t he present for whenever this docunent was printed,
whi ch is 1967.

Q Correct. Al right.

SPECI AL MASTER:. Can | just stop for a

second? | want to make sure |I'mexactly the sane pl ace
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you are. \Which exhibit?
THE WTNESS: This was Exhibit MO09A, sir.
SPECI AL MASTER: Yep. And you're talKking
about the remarks col um?
THE WTNESS: Yes, sir. On the Bates
No. 03296, the top of the page, we have "l ocation,"

"drai nage area" -- the title is on the side -- "gauge,"

and then we have "extrenes" and "remarks."

SPECI AL MASTER: Ckay. | see where you are.
Thank you.

THE W TNESS: Yes, sir.
BY MR KASTE:

Q Now we're going to leave that. So let's --
now we understand why we can have a nunber that's
75,000 acre-feet in June of 1944. So let's nove on
from 1945 to 1950.

So we're past that feeling-out period
follow ng construction of the reservoir; right?

A. Yes, sir.

Q Al right. Fair enough. And we | ook at
June 1945 and the end-of-the-nonth contents were
38, 640; correct?

A. Excuse ne, sir. Are you |ooking at the
contents in acre-feet on the sane chart here? O the

309A.
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Q |"'msorry. | went back to Montana
Denonstrative Exhibit 3. Got sidetracked. Now |I'm
back.

A Wi ch year, again, sir?

Q 19457

A l"mthere, sir.

Q June, the end-of-nonth contents are 38, 640
acre-feet; right?

A Yes, sSir.

Q And then it | ooks |ike the reservoir stored
t hroughout the remai nder of the summer, didn't it?

A Yes, sir, it does.

Q That's kind of odd; right?

A Sir, it's not -- does not follow the general
trend.

Q Fair enough. The next year, 1946, in June,
t he end-of -nonth contents were 41, 730; right?

A. Yes, sir.

Q 1947, | have 40,220 in June; correct?

A Yes, sir.

Q 1948, | have 46, 490; correct?

A Yes, sir. You show a 26,000 bunp from May to
June, yes.

Q Al right. And 1949, | have 37,820 in June;

correct?
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A Yes, sSir.

Q 1950, | have 34,550 acre-feet in June;
correct?

A 19507

Q Yes.

A Yes, sir, | got it.

Q kay. So the five years preceding 1950, in
June, the reservoir doesn't actually even get over
45, 000 acre-feet; right?

A No, sir. But it's filled fromthe 1950 from
5000 acre-feet to the 36,000. There is some serious
drafting occurring in sone of these years. And |
would -- | would not know what was going on in that
time wthout going through a |ot of engineering reports
and records that apparently haven't been found yet.

' Cause these are sone very |ow nunbers. W actually --
It appears that 1947, the reservoir was drained.

Q Do you know whet her, during these period of
years precedi ng 1950, whether the board was able to
satisfy the contractual demands of the Water Users'
Associ ation?

A You woul d have to confer with the associ ation
on their records. But | believe they were satisfied on
sone of their needs. But | cannot verify that.

Q Ckay. Now, after 1950, we get to 1969, and
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we have this second contract that you tal ked about.
And that's Exhibit M29B; correct? | neant C. Did you
find it?

A 529C, sir?

Q Yes.

A Yes, | did.

Q That's the 1969 contract between the board
and the Tongue River Water Users' Association?

A Yes, it is, sir.

Q And that contract allowed the Tongue Ri ver
Water Users' Association to sell 8000 nore shares;
correct? From 32 to 40.

A Yes, sir.

Q kay. And in addition, here's a bit in this
contract on page 15, and |I'm | ooking at Section 13 on
page 15. Are you with ne?

A Yes, sir. Section 13?

Q Yes. And nost of the way down t hat
par agraph, there's a sentence that says, "The board
commits itself to permt a sufficient anount of water
to flow out of the reservoir and down the river in the
wintertime as for water for |ivestock and to keep the
river a live river."

Did | read that correctly?
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Q kay. That's new, isn't? That was new in
1969; right?
A The | anguage i s new, yes, sir.

Q Al right.

A | don't believe the operations changed,
t hough.

Q After 1969, you have the flood event that you
described in 1978; right?

A Yes, sSir.

Q And that constrai ned your operations from
1978 until the reservoir was rehabilitated; correct?

A It did.

Q It did. And | want to make sure | understand
this. 'Cause | thought | heard you say that between
1978 and the tine that the reservoir was rehabilitated,
t he board was able to neet the contractual needs of the
Wat er Users' Association. Did | hear that right?

A Wul d you say that again, please, sir?

Q During that period of tinme, from 1978 through
the reservoir rehabilitation project, was the board
able to neet the contractual needs of the Water Users'
Associ ati on?

A | don't knowif | said that, sir. 1'mnot
aware that they did or did not make the obligations.

Q Maybe you said, and tell nme if this is right,
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that the reservoir was operated solely to neet those
contractual obligations.

A Yes, sir. | think the termwas to the height
now sufficient to make the contractual obligations.

Q And they were able to do that even though the
reservoir was inpaired to a certain extent?

A They were able to do that if there was enough
water in the systemto get the reservoir up to
el evati on 3420, which then precluded any care of the
water or additional waters for shortages for the next
year.

Q And then you have the rehabilitati on project.
That's conpleted, adding to the life of this reservoir.
And the reservoir capacity is increased by
approxi mately 10,000 acre-feet; correct?

A Yes, sSir.

Q Al right. Now, during the w nter nonths,
back in 1950 during this period you' ve been talking
about, historic operations, am| correct in
under st andi ng that once irrigation ends, over the
course of the wnter nonths, the only people wth water
rights downstream of the reservoir are the people wth
stock water rights?

A | don't know if that's true, sir.

Q Nobody is irrigating during the wnter,
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right?

A No, sir, not to ny know edge.

Q | think you nentioned it was cold during the
winter; right? M understanding is that there are sone
stock water rights between the reservoir and the
Yel | owst one River; correct?

A Yes, sir.

Q And those stock water rights are al
year-round 'cause cows need to drink in winter, too;
right?

A. Yes, sir.

Q And so those water rights would have the
ability to call on the reservoir during the course of
the w nter and say, release sone water for ny
preexi sting stock water right; correct?

A | would not say in those terns. |'d say we
just need to pass the river through.

Q Fair enough. But if there wasn't sufficient
wat er passing through, then they could call your
reservoir and say, you need to change your operations
to make sure | get ny water?

A It would be up to the inflow of the
reservoir, sir.

Q kay. | get it. |If there was sufficient

water comng in to neet their needs, then you could
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accomodat e t henf?

A Yes, sir.

Q Al right. Fair enough. So do | understand,
you' re not aware of other rights between the reservoir
and the Yell owstone River that could call on the
reservoir during the winter nonths?

A There are other rights, | believe, Fish and
Gane, that are junior to us. However, they have been
accustoned to a pattern of use, and it's a historical
pattern over the last 70 years that they should be
accustoned to. |If we adversely change our operations,

then I think they would have a right to conplain on

t hat .

Q s the Gane and Fish right 1973 or 19787

A | believe it was 1978. But | don't know for
certain.

Q Fair enough. Well, let's finish up on stock

water while I"mthinking of it. One of the things you
tal ked about is Exhibit -- and |I'm going to have to ask
you to tell nme. VWhich exhibit did you | ook at that had
the list of the various wnter release levels? It was
a two- page docunent created by DNRC. Do you have t hat
one in front of you?

A Wul d that be Exhibit M84? Yeah, M84.

Q Yes. You talked to M. Wchsl er about M84.
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And it has justifications for various nunbers that
peopl e were | ooking at for winter rel eases; is that

fair?

Q kay. And the very |ast one, nunber -- |
think it's No. 9, says 50 CFS. And that's based on a
menor andum from a guy nanmed Melvin MBeath; right?

A McBeat h, sir.

Q Thank you. [|'mgoing to hand you, if | nay,
Exhi bit W1 and ask you if that's M. MBeath's
menor andum t o whi ch you were referring?

A | believe it is.

Q That's an April 16th, 1982, nenorandum
correct?

A Yes, it is. [It's a menorandum dat ed
April 16, 1982.

Q Who is it fronf

A This is from Ml vin F. MBeat h.

Q And did he work at -- for the State of
Mont ana in some capacity?

A Yes, sir. Here he's titled Water Managenent

Bur eau.
Q And who is the menorandumto?
A. It is to Richard L. Bondy, chief of the

Engi neeri ng Bureau.
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Q And he worked for the State of Mntana, too,
at the time; right?

A Yes, he did.

Q Is this a record that's kept by the
Depart nent of Natural Resources and Conservation here
i n Mont ana?

A Yes, Sir.

Q And you've seen it before?
A Yes, | have seen this docunent.
Q And | assunme you reviewed it in the course of

preparing your opinions for this case?

A Yes, | did reviewit sone tinme ago.
Q Al right.
MR. KASTE: |'d nove for the adm ssion of
Exhi bit W.1.

MR. VWECHSLER: No objection.
SPECI AL MASTER: Exhibit W1 is admtted.
(Exhibit W11 admtted.)
BY MR KASTE:
Q Al right. Now, at the end of this
menor andum before the citations to the literature,
M. MBeath tells M. Bondy that it is his estimation,
based upon professional judgnent, that a flow of 50 CFS
woul d be required to deliver the consunptive flow rate

a mnimmof 190 mles downstream fromthe dam
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Therefore, the livestock flowrate claimw |l be 50 CFS
with a consunptive annual volunme of 29 acre-feet per
year.

Did | read that right?

A Yes, sir.

Q Okay. And if | understand your testinony,
this is M. MBeath saying, M. Bondy, this is what our
DNRC claimfor stock water rights should be; correct?

A Melvin McBeath, at this tine, he was with the
Wat er Managenent Bureau, which was not part of the
Engi neering Bureau. So it |ooks |ike he was doing an
evaluation for M. Bondy at the tine to see, well, if
he was going to try to file another right, it would be
In this process.

Q And if | understood your testinony, you're
saying this right would belong to DNRC, or its
precursor?

A Vell, it looks |ike he was doing this to
justify nore water for the DNRC

Q Does DNRC own any cows?

A We do not own a cow, Sir.

Q Did you own cows in 1982?

A | was not there, sir, to check. But | don't
bel i eve we did.

Q Al right. Dd M. MBeath go down and talk
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to the irrigators along the Tongue about their needs?

A The nmeno does di scuss he went down to neet
and talk and discuss this wth the water users.

Q kay. And | think it says he interviewed the
water users -- this is on page 1 -- and fromthe data
he gat hered, he says, "I was able to plot the irrigated
| and areas on a map of the project, estimte the
i vestock nunbers, and calculate the flow rates and
annual vol unes."

Did | read that right?
|'"'msorry. Were are you on the first page?

The | ast full paragraph. Last sentence.

> O >

Yes, sir.

Q (kay. Have you done, yourself, a
guantification of the stock water rights between the
Tongue River Reservoir and the Yell owstone River?

A No, | have not.

Q Al right. Fair enough.

A And this was not a quantification of stock
water rights, sir. This was a survey of cattle
operations. It appears to be an inconplete one because
he surveyed people that were at the neeting and not
everyone el se.

Q Let's turn our attention to m ninmum w nter

flows. Al right?
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A Yes, sSir.

Q The operating plan says mni numw nter fl ow
for the Tongue River Reservoir currently should be 175
CFS; right?

A Yes, sir.

Q Al right. And we can agree that the
operating plan sets guidelines; correct?

A Yes, sir.

Q And at tines, you have made the decision to
vary from those guidelines; correct?

A Most definitely.

Q In fact, you have nmade the decision at tines

to store nore than the maxi rum w nter capacity;

correct?
A Yes, sir, we have.
Q And at tines you have nade the decision to

rel ease less than the mnimumw nter flow of 175 set
forth in that plan; correct?

A. Yes, sir.

Q Al right. And, in fact, if we |ook at
Mont ana Denonstrative Exhibit 3, if you | ook at the
| ast page of that exhibit, if |I'msaying that right,
this chart prepared by M. Dal by shows nonthly nean
di scharge of the Tongue River at Tongue Ri ver Dam
right?
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A Yes, sSir.

Q Al right. So that gives us a pretty good
| dea of the winter flows fromthe dam right?

A Yes, it does.

Q And we can |l ook, if we want, starting in
Oct ober of 2000 and get a feel for how nuch water was
being rel eased fromthe damin that nonth.
In that nonth, it was 270.9 CFS; correct?
Yes, sSir.

That represents the nonthly nean; yes?

> O »

Yes.

Q Al right. The next nonth it was 149.4 CFS;

correct?
A Correct.
Q And so on and so forth. Special Mster can

| ook at various values. But we do see on occasions in
sone of these winter nonths, particularly after 2001,
we see nunbers bel ow 100 CFS over the course of the
W nter; correct?

A Yes, we do.

Q And the I owest one | see is 69.8 CFS in 2005;
right?

A. That | ooks |Iike the | owest value on the
chart, sir.

Q Al right. So at that tine you made the
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deci sion you needed to go that low, right?

A Yes, sir.

Q And you have the flexibility under the
operating plan to do that; right?

A Yes, we do.

Q And, in fact, you have provisions in the
operating plan for drought; right? | nean, you
recogni ze that's a possibility and give -- have given
yourself the flexibility to try and deal with that?

A Yes. We have flexibility to deal with
drought or flood, basically. |It's a conplex basin, so
we have to have sonme variability.

Q Al right. But if | understand right,
sonetimes your predictions about when you need to store
and when you don't need to store can be off; fair?

A Yes, sSir.

Q And if | understand right, Wom ng doesn't
get to participate in making decisions about when to

store and when not to; right?

A No, sir.

Q | have a quick question about the contract
between the -- or arrangenent between the Tongue River
Wat er Users' Association and the board. | see your

reference on page 7 of your report, and you don't have

to go there and look at it. But it says the rights are
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neasured where the water | eaves the reservoir; do you
recall that?

A Not right, sir. Contract shares. | neasure
that at the termnus of the |lowlevel outlet structure.

Q So do | understand right that once the water
| eaves the outlet structure, it becones, in a sense,
the property of the Water Users' Association?

A In a practical manner of speaking, yes. And
the accurate description of it, it becomes theirs to
deliver to the end users to carry through the system

Q And then are they responsible for any
evaporation relation |osses that occur between the

reservoir and the place where they actually use the

wat er ?
A Yes, they establish their |oss pattern.
Q Fair enough. All right. | found a reference

that said in 2006, the peak storage was 73, 400
acre-feet in the Tongue River Reservoir; is that
correct?

A Say again, sir.

Q | understand that the peak storage in 2006,
I n Tongue River Reservoir was 73,400 acre-feet?

A. The peak storage in 20067

Q Yes.

A Where was that reference from sir?
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Q well, I'lI'l show you. [|'mgoing to hand you
Joint Exhibit 56. That is an annual report of the
Yel | owst one Ri ver Conpact Comm ssion for 2006; correct?

A Yes. It's the Yell owstone River Conpact
Commi ssion fifty-fifth annual report, 2006.

Q Can | ask you to turn to page 10. Well,
Roman Nuneral X, so page X

A |"mthere, sir.

Q Al right. |In the |last paragraph on that
page, does it say, "M . Kevin Smth reported that
Mont ana was about 6000 acre-feet short of filling the
Tongue River Reservoir this year. The peak storage was
about 73,400 acre-feet"?

A kay. My mstake, sir. | was off
10,000 feet in nmy head.

Q s that what the report reflects?

A Yes, sir.

Q And is that what happened in 2006, the peak
storage was 73,400 acre-feet?

A | believe it was. | would like to confirm
that to get the actual nunbers. The -- fromthe Table
4A end-of -nonth contents report in 2006 end-of-nonth
June was nearly 70,000. So 73,400 is probably
accur at e.

Q Al right. Can | get that back fromyou? So
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on the date you determined fill in 2006, you had 73, 400
acre-feet of water in your reservoir; right?
A. Yes, sir.
Q Do you know what peak storage was in 20047
A Not off the top of ny head, sir.
Q | don't either. | was hoping you did. Do
you have the operating manual in front of you?
SPECI AL MASTER: | suppose this is the
operating manual, not the operating plan?
MR, KASTE: Correct.
SPECI AL MASTER: Do you renenber which
exhi bit nunmber that is?
MR. KASTE: | have on ny notes on the one
attached.
SPECI AL MASTER: Is it 524, Tongue R ver Dam

Manual for QOperation and M ntenance?

MR KASTE: | think so.
THE WTNESS: |'mthere, sir.
BY MR KASTE:
Q s it Montana 5247
A It is Montana 524.

Q Wul d you turn to page 30 of the operating
manual , please. |'mlooking at a section that says
"interaction with other dans"; do you see that?

A. Yes, sir.
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Q Wul d you read that section, please?

A “Interaction with other dans: There are no
maj or danms upstream or downstream of the Tongue River
Dam Therefore, interaction with other dans is not a
concern of the normal operation of the Tongue River
Reservoir."

Q Do you not consider the reservoirs in the
Tongue R ver Basin in Womng to be maj or dans?

A. | consider themto be inportant dans and to
their users, nmajor dans. However, in the -- probably
the operations of this project, should they fail, they
woul d not fail Tongue River Reservoir. That's -- when
we're | ooking at that conparison to this to make sure
that we're not going to either -- if we have to have
energency rel eases or we have a breach above a dam we
have to make sure we have that dam i ncluded in our
energency action plan and ot her conponents to nake sure
t hey know when sonething is com ng down the pipe so we
don't breach themor they activate their energency
action plan and, |ikew se, above us, if there is a
| arge structure or a structure that should have a mgjor
event to cone down into the systemso we can deal wth
dam safety issues and nake sure that we can contain
that fl ood.

Q Al right. Do you take into consideration in

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1313

KEVIN SM TH - Cctober 24, 2013
Cross- Exami nation by M. Kaste

t he course of your operational decision, the activities
of the reservoirs in Womng? O are you just
primarily just |ooking at snowpack?

A Sir, we are primarily | ooking at snowpack and
weat her forecasting. Yes, sir.

Q You have an operations manual and you have an
operation plan?

A Yes, sir.

Q | was | ooking through the Mntana statutes
and the adm ni strative regul ati ons pronul gated by DNRC.
And | did not see either a statute or a regul ation that
tells us how we count the inflows and outflows froma
reservoir; aml wong about that?

A | don't know, sir. | don't think |I've ever
| ooked at a statute to see if there's a way to count
for inflows or outflows. The water rights are our
hi storical pattern of use in the storage of our
reservoir.

Q You keep saying your water right is based on
the historical pattern of use. Have you, in your
position, heard that beneficial use is the basis for
measuring and the limt of the right?

A. Yes, | have heard that, sir.

Q Al right. Fair enough. Now, when the dam

was rehabilitated and prior to that, the State of
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Mont ana and United States of Anerica entered into a
conpact with the Northern Cheyenne Tribe which you
testified about; correct?

A. Yes, sir.

Q (kay. And you understand that the Northern
Cheyenne Tri be Conpact can't change anything in the
Yel | owst one Ri ver Conpact; correct?

MR. WECHSLER: (Obj ection, Your Honor. That
calls for a | egal conclusion.

MR. KASTE: Your Honor. |'mpretty sure he
read portions of the contract and opi ned during
M. Wechsler's exam

MR. WECHSLER  Whet her or not the Northern
Cheyenne Tribe m ght inpact the Yell owstone River
Conpact is a different and | egal question.

SPECI AL MASTER: Unfortunately, the question
has now gone past nme on the screen.

MR. KASTE: It doesn't matter. |1'Ill ask a
di fferent question.

SPECI AL MASTER: Ckay. Appreciate that.
BY MR KASTE:

Q The Northern Cheyenne Tri be Conpact, which
you did read to us, it contenplates that sone years
there will not be a fill of the reservoir; sonme years

there will be shortages; right?
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A |'d have to revisit, but I think that m ght
be right.
Q VWell, in fact, it nakes a provision for

sharing on a pro rata data basis of shortages between
the tribe and state?

A Yes, it does.

Q Al right. Since the dam has been
rehabilitated and wth the pronul gation of the Northern
Cheyenne Tri be Conpact, has that nade it nore difficult
for the board or the DNRC now, whichever group you want
me to call it, to neet contract demands of the Tongue
Ri ver Reservoir Water Users' Association?

A Are you asking that since the enlargenment, do
we have nore difficulties in neeting our obligations?

Q Yes.

A No, sir.

Q No? Isn't it true that as a result of those
negoti ati ons, the state gave up 10,000 acre-feet of
water to the tribe?

A | don't know if that's -- would be considered
as a true statenent. There was, between the storage of
the reservoir and the contract allocations, the issue
did cone into carryover water. W lost or we
transferred probably 9 or 10,000 acre-feet of water,

carryover water, to satisfy the Northern Cheyenne Tribe
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Conpact .
Q Vell, let's |ook at page 11 of your rebuttal
report. That's M.

A V4?2
Q Yes.
A Getting organi zed, sir. Please bear with ne.

Found it, sir.

Q Page 11.

A Yes, sSir.

Q First full paragraph, |ast sentence, would
you pl ease read that?

A "I'n other words, starting in 1999, Montana
and the association sacrificed over 10 percent of the
original storage that was previously used as a source
of water to neet contractual needs."

Q Al right. And that happened after 1950;
right?

A What happened after 1950, sir?

Q The Northern Cheyenne Tri be Conpact and the
rehabilitation and the sacrifice you just described
happened after 19507

A Yes, sir.

Q Al right. So do we now agree that a | ot of
t hi ngs happened si nce 19507

A Again, there's been a | ot of things going on
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for the last 70 years. But the historic operations are
still very close to simlar to the sane.

Q That raises an interesting point. How nmuch
did it cost to build your damin 19997

A You want nme to provide you a relatively good
answer ?

Q General ly.

A Construction of the three phases, the first
phase was approximately 6 to 7 mllion. The second
phase was approximately 7.5 mllion. The third phase
was, | believe, 18 to $20 nillion. And that's the
construction cost. Engineering costs for feasibility
studi es, geotechnical investigations, design, analysis,
and then construction docunentation and then
construction oversi ght was probably another 9 to 9 and
a half, $10 mllion.

Then we had sonme ancillary projects, state
parks, T & Y fish screen -- T & Y diversion fish
screen, is a nore appropriate discussion. And there
were sone ot her environnmental work of purchasing
conservation easenents on various ranches and sone
ot her worKk.

Q | got into the hundreds of mllions of
dollars. Am1l --

A | think really it comes out in that
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48 mllion to 50 mllion range. And then with, of
course, all the staff tine on top of that.

Q Forty-eight to fifty mllion. | can't add.
|'ve made that clear.

So you spent 48 to $50 million to run your
reservoir exactly the sanme way as you di d before?

A Is that a question, sir?

Q It's rhetorical, | guess. Let ne try a
di fferent one.

After spending all this noney, you intended
to run the reservoir sonewhat differently; right?

A We intended to run this reservoir, sir, to
meet our contractual needs and to al so honor and neet
our requirenents under the Northern Cheyenne Tri be
Conpact .

Q Sure. You intended to store nore water and

use nore water; right?

A Yes, the firmannual yield is larger on this
proj ect.
Q In fact, you still have the environnental

| npact statenent in front of you?

A Yes, sir.

Q Exhibit M335. | changed ny mnd. | don't
want to go into that.

But it says, essentially, that, doesn't it?
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That the point of rehabilitating the reservoir, in and
anongst the series of other concerns about safety, is
to create a |larger reservoir that could create a | arger
firmannual yield to neet increasing demands; fair?

A Yes, sir.

MR. KASTE: Thank you very nmuch. | have no
further questions.

SPECI AL MASTER: Ckay. Thank you, M. Kaste.
| have sone questions. And | wonder whether or not the
court reporter would like to take a five-mnute finger
break?

THE REPORTER: W can do it after yours,
after your questions.

EXAM NATI ON
BY SPECI AL MASTER:

Q So | have a variety of questions. And,
again, a lot of these questions are background
information for me so that | have a better
under st andi ng of the context within which to understand
your direct testinony and then the cross-exam nation.
So I want to start with some questions that will help
me have a better understanding of the relationship
between the State Water Project Board on the one hand
and the Tongue River Water Users' Association on the

ot her.
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So is the Tongue River Water Users'
Association a private entity or public entity?

A They're a not-for-profit corporation.
Private, sir.

Q And the water right for the water which you
store in the Tongue River Reservoir, is the water right
held by the State Water Project Board?

A. The water right is held by, |I believe, the
Water Resources Division now. And we act for the state
as the owner in the Projects Bureau.

Q And then does the Tongue River Water Users'
Associ ation contract with the Water Resources D vision
for the supply of water fromthe reservoir?

A Yes, sir. The underlying -- there are two
different contracts. This is the water marketing
agreenent between -- it was the board at that tinme, the
State Water Conservation Board and the association
where they marketed a bl ock of water to the board and
then they marketed it to the end users.

Q And then what is the purpose of the
subscription agreenent that you showed earlier?

A The subscription and pl edge agreenent, this
Is a feature of the original construction of the
proj ect because they set it up to sell shares of stock

i n a conpany. And each share was val ued at what woul d
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be an acre-foot of water. So the subscription and

pl edge agreenent was an additional prom se that these

contract hol ders woul d nmake paynments back on -- based

on those nunber of shares to pay back the bonds of the
construction for the Public Wrks Adm nistration.

Q So the way that it was originally set up was
that you woul d have the water right held by the state,
a contract between the state and the association for
the actual delivery of water, and then individual users
woul d subscribe to shares in the association?

A. Yes, sir.

Q And your subscription would entitle you to
one acre-foot of water per share that you owned?

A Yes, sir.

Q And is that still the arrangenent today?

A Yes, sir. W're nothing if consistent with
these forns that were created back in 1937.

Q And this gets back to the question which
M. Kaste asked a nonment ago. But where is it that
under -- under the contract does the state deliver the
water at a particular point to the association?

A The state considers the water delivered to
t he association when it | eaves the structure, when it
| eaves the damin the lowlevel outlet. And then the

association -- the association is responsible for the
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delivery of the shares to the appropriate end users.

Q And 1"l ask other questions regarding the
association later. So let ne turn, then, to an area
which I would still |love sonme additional information
on, which is the actual right of storage. So let ne
approach this in several different directions.

So since you've been part of the State Water
Project Board or its predecessor, have you constructed
any new i nstreamreservoirs?

A Sadly, no, sir.

Q kay. So let ne ask, then, the question: Do
you understand, fromreservoirs that were constructed
prior to the tinme that you joined the State Water
Projects Board, in constructing a reservoir, what, if
any, legal or admnistrative steps the state needed to
take -- or let ne rephrase that -- the state woul d take
in order to actually store water in that reservoir?

A Today, sir? O at the tine these --

Q What is your understanding of what the rule
I s today?

A Today, | believe we can, if we can show
physical and | egal availability and we can show that it
have a -- if we can show that we have a market to
market to -- and | don't know if we would have to

actual ly have sonme market or letters of intent in hand
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to go to get the new water right. But upon
construction of that project, it would be perfected.
It woul d be good, then.

Q So the state, then, would obtain a -- an
appropriate right for the water to store in the
reservoir?

A Yes, sir. But -- 'cause they would have
shown they had a narket to nmarket it to and have to
have shown physical and legal availability to store the
wat er wit hout adversely affecting juniors or seniors.

Q If you could turn to Exhibit M26, which is
t he anended stipulation. And, again, | have sone
guestions in here which I think will help nme in better

under standi ng the nature of the storage right in

Mont ana.
So first of all, do you know what the Bureau
of Reclamation's -- |I'msorry.
A I|"mgetting there, sir. 1'mgoing from525

to 527, which is not real promsing for ne, sir.

Q So, again, this is Exhibit Me26. And this
was the anended sti pul ati on.

A Found it, sir.

Q So the first question, again, this is
background. Do you know why the Bureau of

Recl amati on -- what the Bureau of Reclamation's
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interest was in the adjudication which led themto
actual ly seek, to clarify what their right was?

A Sir, | think the issue was that they
m sunder st ood our application because we're storing two
rights in the reservoir. And they saw the 137,000 and
knew that the reservoir's at 79,000. And they -- and
our cal cul ations are based on a 69 or 70,000 val ue.
And it just didn't add up for them And | think
they -- in the discussions, | think they assuned
everything was tied into the state right and not with
any of the tribal right.

Q So let nme clarify. So what you just told ne
I's what the nature of the objection was by the Bureau
of Recl amati on?

A Yes, sir.

Q Do you know why the Bureau of Reclanation
even had an interest in this particular right?

A W were infornmed that the Bureau of
Recl amati on had an interest on behalf -- to protect the
i nterests of the tri be.

Q Okay. So then if you turn to page 2 --
actually, let ne ask you one other question: | assune
that at the tinme that this stipulation was drafted,
that you saw it at sone point?

A. Yes, sir.
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Q And that was in your role as -- at this point
in time you were the director of the State Water
Proj ects Board?

A Bureau chief of the State Water Projects.

Q Bur eau chief?

A We no | onger have a board, sir.

Q (kay. And then on page 2 in the second
par agraph, at the very end of that second paragraph it
says, "Such appropriations by the board" -- and this is
t al ki ng about appropriations for the project -- "by the
board for State Water Conservations Projects were not
subject to the statutory requirenents for appropriation
of water on decreed streans."

So do you know what that's referring to?

A Sir, I think we'd have to fall back -- I'd
like to talk to ny counsel, but that would fall
underneath the Title 89. That was created by our board
originally back in 1933 and 1934 'cause they were given
broad powers to acquire and obtain | ands and to build
these projects and to take the water rights to -- as
part of that Public Wrks Adm nistrator. They had to
put in that statute in order to neet the requirenents
of the federal governnent to show that they had the
neans to build projects in a fast manner.

Q So if you | ook at paragraph 3, it notes that
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the claimthat this particular stipulation is part of
Is for the sale water that is diverted into storage for
| ater releases; is that correct?

A. Yes, sir.

Q So are there two, then, separate rights under
Montana law? One right is to store; the other right is

to then sell the water which is diverted into storage?

A Sir, that -- and I'ma little bit confused on
that one. That is, | would say, alnost the sane. |It's
the sane right. It's storage for sale. | say it's a

separate right, but the end purpose of the right or the
beneficial use for the state at this is the sale to the
associ ati on.

Q So in the adjudication of the Yell owstone
Ri ver systemthat this stipulation is part of, does the
state have just one claim which is the claimfor the

sale of water that is diverted into storage?

A It does now, sir.

Q It does have just this one?

A | believe so, yes, sir.

Q kay. So there's no separate -- there's no

separate claimw th respect to storage? |It's just for
the actual sale of water that is diverted into storage?
A Yes, sir. And the abstracts that define the

right is the |last two pages of that docunment. And it
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describes the water right itself. Actually, it's the
| ast three pages of the docunent, the abstract of the
wat er right that has the specifics to it.

Q And if you |l ook on page 3, there's a
di scussion at the bottom of page 3 of the 1937
appropriation as anended. And | assune this is the
sane as in paragraph 2; there's a discussion of a
declaration of intent to store, control, and divert all
appropriated water of 1937 as anended in 19387

A. Yes, sir.

Q And have you ever seen the 1937
appropriation?

A | have not reviewed that docunent.

Q One of the things | noticed at the bottom of
page 3 is that it tal ks about the description of the
general service area in the 1937 appropriation; is that
correct?

A. Yes, sir.

Q Do you know whet her -- have you ever seen any
reference to whether or not in the 1937 appropriation,
there was any reference to how nuch water could be sold
pursuant to that appropriation?

A No, sir.

Q You haven't seen any --

A | haven't seen that. And typically on the
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appropriation, it would be to store all the
unappropriated waters to nmarket. The rights were filed
typically before the projects were built. So it would
get the rights, they would form an association to
commt to pay back the construction costs, and they
woul d then have the authority to get the funding to
build the projects.

Q So would the -- and this is just as a general
matter. Wuld the declarations of intent to store,
control, and divert, those would be actually filed
before the construction of the reservoir?

A Yes, sir.

Q And do you know whet her any additional steps
were then taken after the actual construction of the
reservoir?

A | don't believe any other additional issues
were taken with the filings, except this one did have
an anended anendnent in 1938, still prior -- prior to
final conpletion of the construction of the project
that nore had to deal with repaynent issues and sone
other itenms on the funding.

And we have cases where we had assuned
vol unmes for construction and actual projects m ght be
| arger or might be smaller depending on how it actually

officially got built. W had one project that was
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literally stopped in md-construction. And the
associ ati on denanded to enlarge it. So it was enl arged
anot her 50, hundred feet. And then they wal ked away
fromthat project. And the state had it.

But, you know, it was quite an interesting
read on the historical perspective of this because
there were about 50 or 60 projects under this very
program And they were built primarily between 1935,
1936, and 1940 when World War Il hit. And a |ot of
this work was done very fast. And sone of the
references refer back to, follow the shortages of
engi neers or trained water professionals and surveyors
to get the work done.

It was fairly fast and furious when they did
the setup of all these projects.

Q And so if you -- I'"mgoing to ask basically
t he sane question again. But in the case of the claim
the stipulation refers to, which is the claimas part
of the adjudication, the claimitself, tal ks about a
wat er marketing contract for up to 40,000 acre-feet.
And it specifically talks about that's the anmount of
water to be diverted for use; that's correct?

A Yes, sSir.

Q But you don't know whether or not prior to

this particular claimthere was any docunent with
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respect to the appropriation right for the storage that
referred to any particul ar amount of water to be used?

A | believe the original appropriation, talking
to ny counsel, is it's tied to build a project for
mar keting the contents of the reservoir. The issue
was -- the issue was to market as nmuch shares as they
could on each project because then it nmade it easier to
pay that project off.

Q So, again, there would be no specific --
there would be no reference to a specific nunber but
I nst ead, marketing whatever the contents were that were
stored?

A That is nmy understanding, sir.

Q If you turn to paragraph 8, which is on page
4, it says at the very top, "The volune issue you
remark i ncludes the statenent, 'No determ nation of
stored vol une and evaporation necessary to provide the
hi storic sale volune has been nade."'"

Do you know what that's a reference to?

A Sir, | believe that is when we first filed
our amendnents to our water right. The adjudications
staff reviewed it and put that issue remark on our
docunent .

Q And then at the bottomit notes, "The DNRC

Adj udi cati on Bureau reexam ned and determ ned the
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vol urmre gui deline of 127,324 acre-feet based on cl ai nant
contact with SWPB. This volune included one conplete
fill, partial refill for carryover storage, and
evaporation | osses."

So the Adjudication Bureau is a separate
entity fromyour portion of the agency; correct?

A Yes, sir. Again, it's -- we're slightly the
odd duck out because we're regul ated and nmanaged by
follow ng these other guidelines within other bureaus
within the same division. So they're our sister
bur eaus; however, there are firewalls between us. And
sonetimes the DNRC | ogo does not get separated between
the two bureaus when people | ook at DNRC, and treat us
as a separate entity.

Q So this particular case tal ks about one
conplete fill, a partial refill, and evaporative
| osses. And |I've heard you separately tal k about
filling as to 1.5 tinmes capacity. And | think |I heard
you refer once to twi ce the capacity.

If you're trying to figure out, in your role
as bureau chief, how nuch water you can store in a
reservoir, how do you figure that out?

A. Sir, we have a lot of historical records.
And on these trials, we try ensure we have enough wat er

to neet the contractual obligations year after year
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after year. It's not just nmking opportunity. W
are -- we have to nake sure we have bad years covered.
My predecessors have kind of worked this out
prior to nmy getting on board, but it's a statenent that
works well. They would look at a full filling of the
reservoir. And then it's the delivery of the contract
whil e dealing with storage evaporative |osses and then
maki ng full contract deliveries and then allow ng an
opportunity to make a partial refill back up into the
winter |level, flood elevation that we have established.
And that provides us -- when the Adjudication
Bureau wanted to have our volunes tied to the storage,
that was a way for us to work through those nunbers to
make sure it was sufficient enough for us to have
carryover for the next year's contracts.
What this does not include is the w nter
flows. Those are not considered in any of these
vol unmes. They are separate.

Q And, again, intrying to figure out what the
total anmount of storage rights are for a particular
reservoir, are there a set of rules sonewhere that you
| ook at?

A. Sir, to ny know edge, this is sonething
that's been devel oped over the years within the State

Water Projects Bureau itself. And one of the
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si deboards on this whole feature is that all of our
projects were built in the 1930s and sone of themin
the 1950s or one in 1960. The sideboards that really
control here is our priority date. Because once we get
our spring runoff flows for storage and spring runoff
flows drop, we are basically done storing. Because
everyone is senior to us in nost every stream system
O at least the predom nant nunber of irrigators
downstream are senior to us.

The additional water cones from-- | al nost
hate to use this term sir, but when we have free fl ow
conditions, i.e. precipitation event, thunderstorm
conmes through or other issues that cause a | arge infl ux
of water, we'll then have an opportunity to put water
into our reservoir and catch and fill sonme. And this
allows us to do that.

Q And so in determ ning what the total
anount -- what the volune guideline is for a particular
reservoir, what you're relying upon, then, is a set of
unwitten practices over tinme?

A Sir, they beconme formalized and actually
becone nore formalized and witten within the State
Water Projects. A lot of this was based off of a trial
case that was one of our state water projects called

t he Pai nted Rocks Reservoir. And the Painted Rocks
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case was tried and heard in the Water Court of Mbntana.
And it was recognized, the original right of our

proj ects, and recogni zed the actual use of the projects
for sale, storage for sale to an association who, in
turn, delivered within a service area.

And the nmethod that would determ ne to deal
with the fill and refill issues at Painted Rocks was
then accepted by the Water Court. And then that becane
a formalized process within our bureau to apply to our
ot her projects.

Q So, in fact, the Painted Rocks decision is
mentioned in paragraph 7 on page 3; is that correct?
That's the sane one?

A Yes, sir. That is the sane one.

Q Q her than that particul ar decision, are
there any witten docunents?

A Not that |I'maware of. But that doesn't nean
a lot, sonmetinmes, when it conmes to |legal issues, sir.

Q So if you have a reservoir that you're
operating right now and you want to expand the size of
that reservoir --

A Yes, sir.

Q -- do you need to take any steps pursuant to
Mont ana rules and | aws?

A. Yes, sir.
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Q And what are those?

A Unl i ke Tongue River where we had the conpact
to satisfy, we have done that very thing at our Mddle
Creek project. W enlarged the reservoir. And the
| ssues go through, of course, the environnental
conpl i ance docunentation, the issues of showing yield
that you can -- that the water is physically avail able
and legally available for the tine period that it --
that you can store the water. And you apply for a
water permt and -- for that new water. And it wll
have the priority date at the tinme you apply for that
permt. And the process goes to ensure that you are
not adversely affecting other seniors or juniors in the
system

Q So if you originally have an anobunt of water
that you're storing, and since the reservoir was
originally constructed, there are additional
appropriators that have conme al ong and appropri at ed
wat er, when you expand the storage capacity, is that
addi ti onal capacity then junior to the appropriators
who have cone along that m ddl e period?

A Downst r eam per se, downstream of a project,
yes. |If we have these rights where the volunes -- and
you rai se your spillway crest so you're physically

storing additional water, you have to address the
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i ssues of if they are relying on that, if they are
relying on the spring flood flows, to what vol une, and
to what flow rate to account -- so you could fill your
reservoir.

Typically, 1'd say sone of the caveats, if
you have people com ng in downstream of you and then
you raise a reservoir, the issue is not so nuch going
to adversely affect the senior of you because you'll be
storing when the water is available. And it will be
runof f when people are not trying to take water on a
| ot of these systens.

Q And in this particular case, as M. Kaste was
goi ng over, one of the things that has occurred is that
you are now delivering nore water than you were
originally delivering for use to the Tongue Ri ver Water
Users' Association; is that correct?

A There is nore water conmtted. The conpact
wat er has not been delivered, really. | think there
was one year they delivered 2000 acre-feet, perhaps.
But other than that, there has been no conpact water
delivered out of the system So it's just been the
40, 000 shares.

Q Right. | want to cone back and talk in a
noment about the Northern Cheyenne water. But | want

to stick with, as M. Kaste pointed out, the original
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contract, you were supplying 32,000 acre-feet of water
and | ater you agreed to provide 40,000 --

A. Yes, sir.

Q -- acre-feet of water.

So are there other reservoirs where the
anount of water that you' ve contracted to deliver have
I ncreased over tinme?

A We have increased the contract amobunts on two
of our other projects. One is Deadman's Basin. And
the other one is East Fork of Rock Creek. Deadman's
Basin is an off-stream storage facility in the
Mussel shell River, which is in central Mntana. |
bel i eve the contracts went from 26,000 shares. W
mar ket up to 40,000 shares now, 40,400, | believe. And
the East Fork of Rock Creek system | believe, went
from | want to say, 16,000 to 26 or 27,000 shares.

Q And in both of those cases, was the expansion
done -- in both of those cases, did you increase the
anount of contracted deliveries wthout expanding the
size of the reservoir?

A Correct, sir. The reservoir stayed the sane.

Q In both of those cases, did the new
contractual deliveries have the sane appropriation date
as the original contracted deliveries?

A. Yes, sir.
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Q Ckay. So a couple quick guestions about
sedi nentation. Do you ever actually renove
sedi nentation fromany of your reservoirs?

A No, sir. That's a very expensive
proposi tion, Tongue R ver -- every river has
sedinmentation. But it is a very expensive proposition
and water wll be very valuable to make that possible.
O as is done nostly, to nmy know edge, is done nore for
transportati on comerce.

Q Ckay. And then | want to turn now to the
various winter flows. | think probably Exhibit 524 is
the best exhibit to use in this particular context.

A Can you show ne whi ch one.

Q 524 is the Tongue River Dam Manual for
Qperati on and Mai ntenance. And M. Kaste was asking
about that, if that hel ps you know which stack that's
to be in.

A | have a feeling we'll go into that. | can't
say | lost it this quickly, can |, sir?

Q No, it's up there sonmewhere.

A | have it.

Q So | want to ask sone questions about page
21.

A Yes.

Q So earlier, | understood you to say that
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there were a variety of reasons why you have the 175
CFS mini mum outl et discharge; is that correct?

A. Yes, sir.

Q I f you | ook on page 21 under "m ni mum outl et
di scharge," it says, "The mninmumflow to be maintained
at the damoutlet to help maintain the fishery in
Tongue River will generally be the inflow or 175 CFS,
whi chever is less."

And nmy question is: Do you know why it only
refers to fisheries here?

A Yes, sir. Because it was just an editing of
nmy staff menbers putting it together. And they were
copying things fromthe operating plan fromthe
advi sory commttee that was established. And that's
the one that got in there. It is for the health of the
river, is for the icing issues and the stock water and
others. | think the person nust have been in tune with
fisheries that day when he copied that section over.

Q kay. And then let ne ask a different
guestion on that. |If you think about all the various
pur poses you've tal ked about in terns of stock water
and fish and wldlife, avoiding the river icing over,
I's there one factor that has determ ned that nunber of
175 with the others al so being hel ped as part of that

175? In other words, is there one that determ nes the
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m ni num anount ?

A Sir, that is a good question. And it
would -- | would have to sit back and reflect on that
I ssue. The -- disregarding all the reasons why for the
health of the river and the ice and other itens, there
Is also the issue of setting a flow, a nedian fl ow,
target flow, if you would, to ensure that you have room
I n your reservoir to use for either catching the spring
runoff or mtigating a peak of a flood event in the
springtine. And that's actually another reason for
that nunber. It's a nedian flow as well that deals
well with the basin characteristics so when we get into
the spring runoff conditions as well, from a physical
or practical matter of dam operations, that we won't be
overly full in February or early March.

And we'll also take an opportunity to -- that
opportunity with that flow | evel of 175, that al so
provi des us an opportunity on the nmedian years to be
able to draft the reservoir in March because we'l|
probably be gaining volune. And again, as it states in
there, for the wet years, we can draft and still have
opportunity to make roomfor inflowin the runoff.

Q So et nme ask this question in a slightly
different way, which is: |If you ook at all the other

various docunents that, for exanple, talk about stock
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wat eri ng needs, there are a variety of other nunbers,
but other than in this docunent and ones that cone
after it, never 175. So do you know how the 175 was
specifically determ ned?

A Sir, | don't know how specifically -- why
that 175 was specifically determ ned. That was back
and forth in negotiations wth the Bureau of
Recl amati on, the Northern Cheyenne Tribe, and the state
back in '99 and 2000 when they were revi ewi ng and
setting up the operating plan to neet the needs of the
settl ement act.

The Tongue River final environnental i npact
statement had recomended 150 CFS. And the operating
plan -- the commttee at the tinme went through and
edited and cane through with 175.

So | would have to refer back to the mnute
notes and go through everything on that to get to that
nunber .

Q But based on what you recall right now, you
do not renmenber why 175 was adopted, for exanple,
rat her than 1507

A No, sir.

Q And it says here that the m ni mum outl et
di scharge will generally be the inflow or 175 CFS,

whi chever is less. So does that nmean that you
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generally set the mninmumoutlet discharge at 175
unl ess the inflowinto the reservoir is |less than 175?
A Yes, sir. On the typical years, it's -- it
woul d be running the river through the system
Q And when you were talking to M. Kaste, |
understood you to say that there are tines when you

will vary fromeven the I esser of 175 inflow, is that

correct?
A Yes, sir.
Q What goes into that determ nation?
A If we are losing storage out of the reservoir

and we're already at a | ow pool elevation, sonetines in
the wnter nonths, the upstream gauge, the state |line
gauge, will ice over. So we wll not have that tool to
help us to keep track of inflowto outflows. So we
have to manage it via, |ike, a weekly running average
of elevations to find out if we're drafting or not. W
do have the nonitoring set up, and we do have it set up
realtime now But it takes tinme to determne if you
are losing storage or if you're gaining storage.

So if you're losing storage, we would | ower
our gauge to match that, to balance that out. O, as
we brought up earlier, if we have -- if we cone out of
a drought year and we're going into the next year and

it's not | ooking very good, the forecasting fromthe
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Nat i onal Weat her Service and the actual SNOTEL sites,
and even anecdotal nention was, conversations with the
wat er users, we'll hear from people recreating from
people in the nountains on how far up the trail they
can drive before they have to unload their snowrbil es
or whatever, then we'll lower the gates to mnimze
rel eases. Because we have, then, an idea that we m ght
not be getting that nuch nore water through the system

Q So as a general matter, then, you start out
with the proposition that the m ninmum outl et discharge
or the inflow of 175 CFS, whichever is |ess; correct?

A Yes, sir.

Q And then one reason you wll adjust that is
that you m ght be concerned that you're actually
rel easing water. So if you fear you m ght be rel easing
sone water, then at that point, you mght decide to
reduce the mninmum outl et discharge?

A. Yes, sir.

Q And sonetines if it's been a -- com ng out of
a drought year and | ooking ahead, do you think that,
again, it mght be a drought year, you -- in that
situation, mght also reduce the nunber for the m ni nrum
outl et di scharge?

A. Most definitely, sir.

Q Are there any other major factors that you
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take into account ?

A You know, again, it's a difficult thing to
forecast that far in advance in a basin |ike that.
That seens to be the primary -- well, for instance,
today, we're tal king today anongst ourselves, we are
probably going to raise our outflows to 350 CFS or
maybe a little higher. W have gained 6 or 7000
acre-feet in our storage, or nore, in the last three
weeks. And we're sitting about 58,000 acre-feet of
storage right now But it's all due to a pretty big,
wet storm event that cane through the systemand all of
us are kind of paying the price of.

So those, again, trying to react to the
system And it's nice that it happened now and not in
the mddle of wintertinme when the river is iced down
bel ow. ' Cause now we can release the waters and try to
get down so we have storage left for an antici pated
runoff event.

Q Okay. And then turning to the various
di scussions in 1982 regardi ng stock watering. And
t hese are Exhibits M310 and M284. And then also the
exhibit that M. Kaste gave you, W.I1.

A | have two of the three, sir.

Q ' mnot going to have detail ed questions

about all of these. So if you can't find themall,
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it's probably not going to matter.

A |'ve got the |ast one, sir.

Q Okay. So could you explain again why these
menor anda were prepared?

A Sir, | believe the Wom ng Exhibit W1, it
appears to ne that this was, again, | believe the State
Wat er Projects Bureau nade a request of a different
bureau to evaluate and see what we could file a claim
for for stock water. | don't know if that was
necessary, but apparently they thought so at the tine.
And the reason | don't know why it woul d have ever been
necessary is the State of Montana doesn't irrigate and,
the State of Montana does not water stock. As
M. Kaste said, we sell water.

So to see sonething like that, | think it's
goi ng through, and they're trying to nmake our rights
| ook like other rights in the state, | suppose, to what
they really were and really are, which is projects were
built for storage for the purpose of sale.

The Montana 310 exhibit --

Q Since this is -- actually, while we're on
M310 - -

A Yes, sSir.

Q -- since this is a three-page docunent by

itself, do you know who prepared this?
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A Do you renenber which was the other exhibit
nunber for that docunment, sir? 'Cause | have a
three-page -- this one is only two pages. | have the
ot her one, which is three.

My copy of M310 is three pages.
| have it, sir.

Ckay.

> O > O

This woul d have been prepared by the State
Water Conservation Board, but | don't know who within
t hat organi zati on.

Q And simlarly, do you know who prepared M284?

A No, | don't, sir. And these are docunents
that | could probably go back to a file and find where
they were and work that through. But this appears to
be docunentation -- this is four years after the 1978
flood. And the state went after -- went to the state
| egi slature to go after funding and authority to take
action on getting the projects repaired. | think at
that tinme, they calculated that the project had a 1 in
10 chance of failure if they saw a 20-year event.

They were very concerned with it. And part

of the discussions in the 1980 presentations to the
| egi slature was to rehabilitate the project and try to
address the conpact issues at that tine. So this m ght

all be part and parcel of the State's initial
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i nvestigation and the throes of trying to figure out
how | arge to build a new reservoir if they could and to
what extent the water woul d be used for.

Q "' mgoing to have you -- do you know whet her
or not the DNRC ever pursued any cl ai mbased on these
docunment s?

A |"msorry, sir?

Q So let ne go back. So if you |l ook at Exhibit
WL1, it actually first starts out, "The purpose of this
meno i s to docunent the manner in which the claimof
existing water rights for the Tongue Ri ver Reservoir
project was developed.” So this gets back into the
guestions that you were discussing wwth M. Kaste.

But do you know whet her there was any new
claimasserted as part of this?

A No, |I'mnot aware, sSir.

Q Okay. Then on Exhibit M4, which is your
rebuttal testinony, if you |look at your Figure 3, which
Is a daily nmean outflows for the Tongue River.

A Yes, sir.

Q And one of the things that you noted was that
the daily nmean for winter nonths for the 1991 and 1999
period, the 2001 to 2012 period is frequently bel ow the
daily nmean for the 1942 to 1950 period; is that

correct?

Bray Reporting - (406) 670-9533




© 00 N o O b~ w NP

N DN DN N DD P P P PPk
g b~ W N B O © 00 N OO OB~ w N +» O

Page 1348

KEVIN SM TH - Cctober 24, 2013
Exam nation by the Special Mster

A Yes, sir.

Q And you suggested earlier that one of the
things that that indicates was that you were being nore
conservative during this period?

A Yes, sir.

Q So for the period of tine that you were
I nvolved with the Tongue Ri ver Reservoir, do you know
what went into your decisions to actually have outfl ows
that were lower in these years than they were for sone
earlier historical periods?

A One of the primary considerations, sir, is we
did have four years of drought. It also appeared year
2005 in between 2004 and 2006, was just as bad, if not
worse than the winter nonths. But we had precipitation
events that generated the flows to fill the reservoir.

And so the operations, you know, were keyed
into that of nmaking mnimal releases and keepi ng an eye
on the nmountai n snowpack and everything el se that we
could evaluate to try and nmake sure we nmet our
obl i gati ons.

And as poi nted out, we cannot al ways
100 percent hit that mark. But we do what we can and
using the nost scientific and detail ed approach that we
can and not ever discounting the generations of

| andowner s down bel ow us that have seen this for a |ong
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tinme and their evaluations. | say they have a very
vested interest in making sure the project fills to
make their deliveries.

Q So this is just really another way of asking
t hat sanme question. But when you were saying you were
bei ng nore conservative during this period of tineg,
what do you nean by "conservative"?

A. We did not set the gate at 175 and wal k away.
W made sure that if we did not have the avail abl e
water or if we did not think we had the water avail able
com ng down the system that we | owered our gates down
to make sure we were delivering less -- or that's the
wong term That we were trying not to draft north of
us. We were trying to either store what we could
wi t hout goi ng bel ow 75 CFS.

Q And | assune for all of the various
reservoirs that you operate, to the degree they're on
the main stemof a -- or they're an in-river reservoir,
you' re actually taking flood risks into account in the
way in which you' re managing it?

A Yes, sir.

Q And is that part of your standard practice?

A. Yes, sir. And that's how the operation
manual s are al so set up, that's the mn and max pool

el evation requirenments are sonmewhat established over
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tinme enpirically to help with that as well.
Q Then on Exhibit M316. So if it helps, it's

the Operating Plan for the Tongue Ri ver Reservoir.

A Okay. Sorry. If you don't mnd, I'll use
525.

Q So if you turn to page A5 of that.

A Yes, sir.

Q Par agraph 4, you were discussing this earlier
with M. Wechsler. It talks about March 1st of each

year, you do an evaluation of the reservoir. And it
notes in the second half that if the reservoir
el evation is | ower than average and conditions indicate
the potential for a dry, low runoff spring, that, first
of all, DNRC wll informthe Advisory Conmttee of the
potential for a water shortage that year. And then it
goes on to say, "The Advisory Committee will inplenent
a storage plan to mnimze the inpact of such a
short age. "

Can you explain what goes into that storage
pl an?

A Yes, sir. Discussions go into working with
the parties and with the association and with the
tribal nmenbers to | ook at what water is marketed that
year, for what purposes. And the -- a big conponent of

the mtigation for a dry year is to set how nany shares
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we're not going to deliver. Because we do have sone
carryover water.

So we establish where we want to go to in the
reservoir pool, depending on what the needs are that
year and how nmuch of a shortage is relied to -- or that
we need to inplenent for the contracts and for the
Nort hern Cheyenne Tri be water.

Q So does the storage plan involve how nuch
wat er you're actually going to release for rel ease for
use that year?

A. Yes, sir.

Q Does it al so involve the way in which you
wi Il then control how nuch water you permt as an
outflow for the remai nder of the year?

A What we probably end up doing is we say we'l|l
rel ease this water. Again, we cannot affect the
decreed water or the water that's senior to us coning
to the systemafter runoff. So that will have to pass
through. But it -- we probably will deliver our
contract water and conpact water if any was to be
delivered and probably reestablish a follow up neeting
on a nonthly basis or binonthly basis to evaluate the
conditions and changi ng conditions to eval uate what
we're going to run into fall and winter the next year.

And then we then, yes, deal with the issue of
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maki ng recomrendati ons for rel eases or for pass through
for the followi ng water year until we get back up to a
good storage.

Q kay. And just one final, really quick set
of questions. Did you say earlier that the Northern
Cheyenne Tri be has only taken stored water in a couple
of years since the conpact was negoti ated?

A Yes, sir. And that would be the conpact
wat er; not their water marketing contract.

Q Ckay. And what, if any, inplications has
that had for the way in which you actually operated the
reservoir?

A We always end up with nore carryover in the
fall because that water has not been delivered to any
user.

Q Ckay.

SPECI AL MASTER: Those are ny questions.
M. Kaste?
RECROSS- EXAM NATI ON
BY MR KASTE:

Q | want to clarify and make sure | understood
this correctly. The Advisory Commttee gets together
at, say, the beginning of the irrigation year and
deci des what percentage of the shares are going to be

delivered in a given year and then what anmount will be
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mai nt ai ned for carryover?

A The di scussions would -- I'msorry,
M. Kaste. The discussions would inply to talk to the
associ ation, since Art Hayes woul d be president of the
association, to work out -- | say prioritizing uses of
the system And Art would probably have to talk to his
ot her board nmenbers and di scuss what water is
avai |l abl e, | ook at what shortages we have. And it's
not going to be just, we're opening on a neeting, and
here it is, the nunber is this. There's going to be
sonme di scussi ons and back and forth.

And a followup on that would definitely be,
make arrangenents and plans for these are the possible
shortages comng up for the year. Now let's evaluate
how spring runoff happens. Let's evaluate and see what
storns come through the basin. Because a perfect
exanple is in 2005, we had a really bad w nter that
year. And | think up until March we were really not
| ooki ng for anything to cone down the system And | do
not renenber specifically, sir, but I'malnbost certain
t hat we probably had these di scussions about, what are
we going to do this next year for shortages? And then
in My, we filled and spilled. And rather for two or
t hree weeks, | believe.

So it's -- yes, we'll make those
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determi nations. But at that tine, it's, |ike anything
In that basin, that we probably woul d have to set up
regul ar neetings to nmake sure that we're catching the
changes that are com ng down the pipe.

Q What |'mtrying to get ny head around is that
maybe early in the sumer after you understand where
you're going to be, if you say you're at capacity,
maybe 50, 000, the parties get together and they neke a
deci sion, we want to keep 20 or 25,000 acre-feet in
this reservoir for carryover. And the rest we're going
to divide anongst the tribe and water users and these
proportions to their shares; do | have that right?

A Yes. That sounds appropriate.

Q Ckay. And | just hadn't heard, before the
Special Master got to it, anybody explain that there
was a conscious decision to maintain a certain |evel of
carryover as opposed to what | thought was happeni ng
was that you were reacting to the demand of the
sharehol ders saying -- and it just turned out that you
had this nmuch left.

A To clarify, | think it's at the end of 2001
or 2002 years, all water was -- all contract water was
delivered. The only water left in the system in the
reservoir was, | think, Northern Cheyenne Tri be Conpact

water. And that's after all the shortages were pro
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rata.

The decision to be made is if people are
going to say we can ganble, we would |i ke to use what
shares we can and go, or the decision of, okay, we
shoul d | eave sone here because we're | ooking at a dry
weat her pattern. 1In 2004 that was sort of nore of the
deci sion, or 2005, we're a little bit concerned.

And so you try to stretch out the effects for
a longer period of tine.

Q Sure. I'mjust, like | said, trying to
clarify ny confusion about the way in which carryover
Is established. And like | said, ny assunption was
that the shareholder said, I want mne, | want m ne,
and what you had left after they said that was what you
carried over. But it appears the process is proactive
in that you do try and nake sone determ nations on the
front end about what you should keep for the next year;
right?

A Yes, sir. And dealing with the system we
try to neasure fromthe top down on the systemfromthe
shares and the deliveries.

Q Thank you.

A You' re wel cone.

BY SPECI AL MASTER:
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Q One other quick question. This was in your
original expert testinony, whichis M3. | just had a
guestion on page 6. So it's the second paragraph under
Nort hern Cheyenne Water R ght. You say, "Studies and
data gathered for the NCT Conpact negoti ations
determ ned that current flows in the Tongue River were
not sufficient to satisfy decreed water rights and the
anmounts of water that had been reserved for historic
tribal and non-tribal water rights."”

So ny first question is: Wat do you nmean by
the word "reserved"?

A My understanding, sir, is that's back to the
satisfy their original water rights for the Indian
tribe and reservations.

Q So you're tal king about here they were
reserved in the sense that federal reserved water
rights refer to reserved rights?

A. Yes, sir.

Q kay. And then al so you di scuss here both
tribal rights and non-tribal water rights. So were
there any non-tribal water rights that you're aware of
that were reserved?

A. Sir, I"'mdrawing a blank here. | know that
there was reservations for some junior rights, DFWP and

stuff. But | don't think that's what it's talking
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about. But I'mdrawing a blank right now, sir.

Q Okay. Thanks. And when you're tal king about
reserves in connection with historic pattern, you're
not tal king about the state reserving, but you're
tal ki ng about the Federal Governnment reserving rights

pursuant to the | aw of federal Indian reserved water

ri ghts?
A Yes, sir.
Q Ckay.

SPECI AL MASTER: So, M. Wchsler?

MR. WECHSLER: Yes, sir.

SPECI AL MASTER: Do you think that you could
do the redirect today, or would you prefer to do it
first thing in the norning?

MR, WECHSLER: |'m happy to start today. |
don't think 1'd be able to finish. And so, perhaps,
M. Smth is getting tired. | don't...

SPECI AL MASTER:. O perhaps the court
reporter is getting tired.

MR. VWECHSLER: Perhaps she is getting tired.

SPECI AL MASTER:. So let's go off the record
and just huddle here for a second.

(D scussion held off the
record.)

SPECI AL MASTER: So we can go back on the
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record. So let's adjourn for the day, and ny apol ogi es
to M. Smith because he's going to have to come back
anot her day, and al so ny apologies to M. Hayes who has
been sitting there dutifully every day and will have to
come back tonorrow for his testinony.

But we will adjourn for today, and we wl|
start up again at 9:00 a.m tonorrow norning. And |'m
again, going to be pulling together all ny papers. So
everyone can either be seated or go on your way. Have
a great evening.

(Trial Proceedings recessed at

4.35 p.m, Cctober 24, 2013.)
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          1           THURSDAY, OCTOBER 24, 2013, 9:01 A.M.



          2            SPECIAL MASTER:  Good morning, everybody.  So



          3  I'm going to take just one minute here to get myself



          4  organized.



          5            Mr. Draper, so I assume we're going to start



          6  out with a continuation of the testimony of Mr. Davis,



          7  and then after that, we'll have Mr. Hayes today?



          8            MR. DRAPER:  Kevin Smith is on the stand.



          9            SPECIAL MASTER:  Sorry.  Mr. Smith.



         10            MR. DRAPER:  Yes, and we will continue with



         11  him to be followed by Mr. Hayes.  I might mention,



         12  also, we've been discussing between the states about



         13  adding one joint exhibit that I wanted to bring to your



         14  attention.  It's the joint appendix that we jointly



         15  filed with you.  And it's on your website.  But we had



         16  neglected to include it among the joint exhibits here.



         17            So we've agreed we'd like to submit that as a



         18  further joint exhibit.  And if it's all right with Your



         19  Honor and Wyoming -- I think there's a lot of pages



         20  there -- it might not be necessary, in light of the



         21  message you gave us from the clerk's office about not



         22  needing hard copies on some of these things, that we



         23  provide an electronic copy of that.



         24            And as the parties desire to use it, we would



         25  simply provide copies of those portions that were going
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          1  to be used.



          2            SPECIAL MASTER:  Mr. Kaste?



          3            MR. KASTE:  We don't object to including the



          4  joint appendix as an exhibit in these proceedings.



          5            SPECIAL MASTER:  So does it have a number?



          6            MR. DRAPER:  I would propose we give it the



          7  next number, which is J72.



          8            SPECIAL MASTER:  Okay.  So then we will admit



          9  that as J72.  And, again, to the degree that it is



         10  actually utilized as part of the examinations, then the



         11  specific portions of that will then be presented to the



         12  witness?



         13                      (Exhibit J072 admitted.)



         14            MR. DRAPER:  Yes, Your Honor.



         15            SPECIAL MASTER:  Okay.  Then that sounds



         16  fine.  Anything else this morning?



         17            MR. DRAPER:  Not that I can think of, Your



         18  Honor.  We're -- I think we're ready to resume with



         19  Mr. Smith.



         20            SPECIAL MASTER:  Okay.  Thank you very much.



         21  So, Mr. Smith, can you come back up and take you're



         22  place again in the witness box.  Sorry.  This morning



         23  I'm having problems with names.  Sorry I referred to



         24  you as Mr. Davis earlier.



         25            THE WITNESS:  That's quite all right, sir.
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          1            SPECIAL MASTER:  And so, Mr. Smith, you're



          2  aware you're still under oath.



          3            THE WITNESS:  Yes, sir.



          4            SPECIAL MASTER:  Thank you.  So,



          5  Mr. Wechsler.



          6                    KEVIN SMITH (CONT.),



          7  having been first duly sworn, testified as follows:



          8                     DIRECT EXAMINATION



          9  BY MR. WECHSLER:



         10       Q.   Thank you, Your Honor.  Good morning,



         11  Mr. Smith.



         12       A.   Good morning, sir.



         13       Q.   Very glad to see you didn't leave town last



         14  night.



         15            Yesterday we had a discussion about the



         16  historic operations of Tongue River Reservoir.  And we



         17  started with the operations prior to the compact, prior



         18  to 1950; do you recall that discussion?



         19       A.   Yes, sir.



         20       Q.   And I think when we left off, we were talking



         21  about the period of time between 1950 and the 1978



         22  flood; is that your recollection as well?



         23       A.   I believe so, sir.



         24       Q.   And I think you may have talked about this



         25  yesterday.  But to orient us, were the operations
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          1  between 1950 and 1978 consistent with the operations of



          2  the reservoir prior to 1950?



          3       A.   Yes, sir.



          4       Q.   When we stopped yesterday, we were looking at



          5  an exhibit.  And I just have a couple more questions on



          6  that exhibit.  And the exhibit is 309A, M309A.  If you



          7  could let me know when you have that.



          8       A.   I have it now.  You can go ahead.



          9       Q.   If you'd turn, please, with me to page 2.



         10  And just before the heading -- well, this 309A, if I



         11  recall correctly, was a document produced by the



         12  predecessor agency to yours; is that right?



         13       A.   Yes, sir.  By the State Water Conservation



         14  Board.



         15       Q.   And it's dated October 19th, 1967?



         16       A.   Yes, sir.



         17       Q.   And it was talking about the operations of



         18  the reservoir; right?



         19       A.   Yes.



         20       Q.   If you look with me, please, to page 2.  And



         21  just before the heading "how the reservoir should have



         22  operated"; do you see that?



         23       A.   Yes, sir.



         24       Q.   And here in parens it indicates that there's



         25  an attachment of some copies of the US geological
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          1  reservoir storage records for the period 1939 through



          2  1960; you see that?



          3       A.   Yes, I do, sir.



          4       Q.   Great.  Let's take a look at those records if



          5  you would, please.  You have those before you?



          6       A.   Yes, I do.



          7       Q.   And so I'm looking at something that has a



          8  couple of tables on it.  At the top it reads



          9  "Yellowstone River Basin," and to the left it seems to



         10  indicate 478; do you see that?



         11       A.   Yes, sir.



         12       Q.   Yesterday we had a discussion about the



         13  capacity of the reservoir when it was originally built.



         14  And I'd like you to look with me, please, under the



         15  heading at the top here.  And if you could read the



         16  language under the heading "streams."



         17       A.   Under the heading of streams is "1938-50,



         18  maximum month-end contents, 75,760 acre-feet, June 30,



         19  1944 (elevation, 3424.9 feet); no storage October 1939



         20  to February 1940."



         21       Q.   So here, I'm understanding that the maximum



         22  contents prior to 1950s, according to the U.S.



         23  geological surveys, is 75,760 acre-feet; is that how



         24  you understand that statement?



         25       A.   Yes, it is.
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          1       Q.   Is that consistent with your testimony



          2  yesterday?



          3       A.   Yes, it is.



          4       Q.   And then moving down here to the remarks,



          5  could you read that, please?



          6       A.   Under remarks?



          7       Q.   Yes, please.



          8       A.   "Dam completed in May 1939.  Prior to



          9  October 1947, the usable capacity was 73,900 acre-feet.



         10  Present usable capacity, 68,000 acre-feet at spillway



         11  crest elevation 3424.4 feet.  Water used for



         12  irrigation."



         13       Q.   So this indicates that prior to 1947, the



         14  used usable capacity was 73,9; is that how you



         15  understand that?



         16       A.   Yes, sir.



         17       Q.   And then -- and then it indicates present



         18  usable capacity is 68,000 acre-feet.  Do you see that?



         19       A.   Yes, sir.



         20       Q.   And this, we can -- we looked at the



         21  statement which suggested that this was relatively



         22  contemporaneous records from the USGS.  So it might be



         23  from the period 1967 or thereabouts; is that a fair



         24  conclusion?



         25       A.   Yes, sir.
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          1       Q.   Can you explain how the usable capacity might



          2  have gotten from 73,900 prior to 1947 to 68,000 in the



          3  time period around 1967?



          4       A.   When you have reservoirs onstream, you have



          5  sedimentation rates that will slowly fill up reservoirs



          6  with sediment and displace the water.



          7       Q.   The usable capacity of the reservoir gets



          8  reduced over time from the sedimentation?



          9       A.   Yes, it does.



         10       Q.   And, again, yesterday we talked about when a



         11  water right in Montana for the State Water Projects



         12  Bureau is perfected, meaning it's fully usable in the



         13  maximum amount.  And can you remind us, when is a



         14  reservoir, a state project perfected?



         15       A.   With the State Water Conservation Board,



         16  those projects were built for marketing water for sale.



         17  And storage was the issue to collect the water for



         18  sale.  So once that project was built and was storing



         19  water, that water right was perfected.



         20       Q.   A maximum amount for the --



         21       A.   To the full amount of that reservoir.



         22       Q.   And we were talking about this period between



         23  1950 and 1978.  During this time the contracts to the



         24  water user changed.  Does that impact the maximum



         25  amount of the water right?
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          1       A.   No, it does not.



          2       Q.   Let's turn to the 1978 flood.  Can you please



          3  describe that flood?



          4       A.   There was a flood -- flood of record, I



          5  believe, in that basin.  And it did occur May of 1978.



          6  From the historical documentation, primarily from the



          7  USGS website's reading, it appeared that the peak of



          8  that flood was approximately 18, 19,000 CFS.  If I



          9  remember correctly, I believe the reservoir filled



         10  within one or two days.  I believe it came up to 30,000



         11  acre-feet rather quickly and then started spilling.



         12  The routing effect of the reservoir with the storage



         13  and the length of the reservoir dropped the peak of the



         14  flood from that 18 or 19,000 down to 10 or 11,000 CFS



         15  discharge.



         16            The aftereffects of that flood were numerous.



         17  In the short-term, of course, there was damage



         18  downstream.  The normal flows, I believe, downstream



         19  for the floods from the last 60 years were anywhere



         20  between 3000 to 5000 CFS, I believe.  So when you have



         21  double that amount in that flat basin, there's going to



         22  be definitely a large amount of property damage and



         23  other damage downstream.



         24            Other damage specifically was to the project



         25  and on the spillway structure and immediately
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          1  downstream of the spillway structure and tailrace.



          2       Q.   And what does that mean?



          3       A.   At your terminal end of the spillway, where



          4  the water discharges, it discharges typically into an



          5  area we call a tailrace.  That area itself is an area



          6  that if -- if the spillway has not taken out the energy



          7  of the water that is spilling, that area is utilized



          8  and used to try to expend the energy in the water, the



          9  kinetic energy.  So when the water leaves a tailrace



         10  area, it's -- causes less damage.  Is a more tranquil



         11  flow.



         12            What became apparent with the spillway design



         13  that was in place was that was not occurring.  The --



         14  there is a lot of head cutting and scouring in the



         15  tailrace area.  Wing walls of the principal spillway



         16  were exposed, other issues occurred.



         17            The long-term effect of that flood pointed



         18  out the serious deficiencies in the capacity and



         19  capabilities of that project to handle what should have



         20  been a run-of-the-mill flood event in that basin.



         21       Q.   You mentioned that there was damage



         22  downstream.  I wonder if you would expand on that a



         23  little bit.  What kind of damage occurred below the



         24  Tongue River Reservoir in Montana?



         25       A.   From my discussions with Art Hayes and
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          1  others, the damage was erosion, property damage, damage



          2  to bridges, bridge abutments.  Typically what you'd



          3  see, what we've seen recently in other recent floods



          4  with the high flows when they exceed the floodplain and



          5  erode soil, it basically -- well, as I said, it's



          6  primarily property damage and damage to roads and



          7  bridges.



          8       Q.   Are you familiar with the designation



          9  high-hazard dam?



         10       A.   Yes, I am, sir.



         11       Q.   What is that designation?



         12       A.   There is some confusion sometimes when people



         13  say high-hazard dam, they immediately assume unsafe.



         14  And that's not the issue.  High-hazard dam is simply a



         15  classification of the project.  High-hazard structures



         16  in Montana are regulated by the State Dam Safety



         17  Program.



         18            If it was a hydropower facility, it would be



         19  regulated by the Federal Energy Regulatory Commission.



         20  If it's a BOR dam, they regulate their own.  Corps of



         21  Engineers regulate theirs in their own dam safety



         22  programs.



         23            The high-hazard classification is -- for the



         24  State of Montana is should that project fail, there



         25  would be loss of life downstream.  And there are some
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          1  other constraints tied to that, specifically with the



          2  volume or height of dam and items.  But primarily



          3  high-hazard is defined by loss of life downstream.



          4       Q.   In this time period, we're talking 1978, was



          5  the Tongue River Reservoir considered a high-hazard



          6  dam?



          7       A.   Yes, it was.



          8       Q.   Has that designation changed?  In other



          9  words, is the Tongue River Reservoir still considered a



         10  high-hazard dam?



         11       A.   Yes, it is.



         12       Q.   And can you explain why?



         13       A.   The downstream risks are still the same, if



         14  not expanding with population growth.



         15       Q.   Does the designation of the Tongue River



         16  Reservoir as a high-hazard dam, does that impact the



         17  operations of the reservoir?



         18       A.   Yes, it does, inasmuch as we are operating



         19  under approved dam safety operating permit that we



         20  receive from the dam safety program.  Every five years



         21  we do a thorough five-year inspection and review of the



         22  project with the dam safety program.  And within those



         23  issues, constraints may be put on projects or



         24  qualifications.  Such as Tongue River, we are required



         25  to monitor the project through a series of monitoring
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          1  wells, flume vault measurements.



          2            But the monitoring of -- the monitoring



          3  wells, flume vault measurements.  We also are required



          4  to revisit the performance of the structure on the



          5  seepage monitoring.  We just recently redid a report



          6  that's on draft mode that's on my desk waiting for my



          7  review to evaluate the performance of the system.



          8       Q.   Did you say the designation of the Tongue



          9  River Reservoir as a high-hazard dam impacts the amount



         10  of water that you want to have stored at the beginning



         11  of fall?



         12       A.   Yes, it does indirectly.  An issue here is



         13  prudent and reasonable operations of your project.



         14  Downstream users, if we are operating the project



         15  unsafely, i.e, if we go into wintertime with the



         16  reservoir lapping at the spillway crest, that allows us



         17  zero opportunities to mitigate flows or regulate flows



         18  through the system.  It also puts us at extreme risk of



         19  ice damage on the property, on the structure, as well



         20  as passing sheets of ice downstream into the river



         21  downstream, which was -- can also cause some damage by



         22  changing -- altering the stream channel itself.



         23            To that end, if -- there is always the



         24  understanding that you're going to be operating a



         25  reservoir according to a reasonable standard of
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          1  practice.



          2       Q.   And so does the designation as a high-hazard



          3  dam also impact the amount of flows that are passed



          4  through the reservoir during the winter?



          5       A.   Yes, it does.  Because it comes into the



          6  issue of your reservoir pool elevations and how to



          7  control those pool elevations.



          8       Q.   So we've talked about the designation as a



          9  high-hazard dam.  And in one of your answers, you also



         10  mentioned that there is a distinction between being a



         11  high-hazard dam and being unsafe; is that right?  Is



         12  there a distinction?



         13       A.   Yes, sir, very much so.



         14       Q.   And after the 1978 flood, was the Tongue



         15  River Reservoir also considered unsafe?



         16       A.   Yes, it was considered as an unsafe dam.  And



         17  there were reservoir restrictions placed on that



         18  structure to minimize the opportunity for it to fill



         19  and spill.



         20       Q.   We talked about the operations of the



         21  reservoir pre-Compact.  We talked about the operations



         22  of the reservoir between that period from the compact



         23  and to the 1978 flood.  And you said that those



         24  historic operations were consistent; right?



         25       A.   Yes, sir.
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          1       Q.   Did the operations of the Tongue River



          2  Reservoir change after the 1978 flood?



          3       A.   Yes, sir.  It did.



          4       Q.   In what sense?



          5       A.   After the 1978 flood, there were restrictions



          6  on the project to ensure that -- it's described in the



          7  final environmental impact statement from 1995 for the



          8  rehabilitation of the project.  But if I remember



          9  correctly, the attempt was to keep the storage down to



         10  about 20,000 acre-feet until the historic filling



         11  period of the spring, at that time, not to let it fill



         12  more than to satisfy its contracts, which would be -- I



         13  think they restrict it to elevation 3420, which would



         14  be about 50,000 acre-feet, I believe.  A little over on



         15  that.



         16       Q.   It has a little designation for a foot mark;



         17  right?



         18       A.   Yes, sir.



         19       Q.   Is the elevation above sea level?



         20       A.   Yes, it is.



         21       Q.   So I want to talk, then, about the operations



         22  of the reservoir during the time that it was being



         23  rehabilitated.  And to get there, I want to first talk



         24  about the events that led up to the rehabilitation of



         25  that reservoir.  So are you familiar with the Northern
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          1  Cheyenne Compact?



          2       A.   Yes, I am familiar with that compact, sir.



          3       Q.   Can you just generally describe the Northern



          4  Cheyenne Compact?



          5       A.   In general, sir, the Northern Cheyenne



          6  Compact between Montana and the Northern Cheyenne Tribe



          7  and the federal government, the compact was written to



          8  satisfy the tribe's compact rights, water rights.



          9       Q.   Would you turn with me, please, to



         10  Exhibit M527?



         11       A.   I have it, sir.



         12       Q.   What is this document?



         13       A.   This is entitled "Montana Code Annotated



         14  2011:  The Water Rights Compact, State of Montana,



         15  Northern Cheyenne Tribe, United States of America."



         16       Q.   You've read this compact before?



         17       A.   Yes, I have read it.



         18       Q.   Would you take a second to take a look at it,



         19  and let me know if this looks consistent with your



         20  understanding of it.



         21       A.   Yes, it does.



         22       Q.   This is also codified in the Montana Water



         23  Use Act at 85-20-301; is that right?



         24       A.   Yes, sir.



         25       Q.   And in the compilation we provided to the
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          1  Court, that's at page 297.



          2            MR. WECHSLER:  Your Honor, it's a publicly



          3  available statute.  For convenience, we would offer it



          4  so it can be part of the record.



          5            MR. KASTE:  No objection.



          6            SPECIAL MASTER:  Okay.  Exhibit M527 is



          7  admitted.



          8                      (Exhibit M527 admitted.)



          9  BY MR. WECHSLER:



         10       Q.   Mr. Smith, could you turn, please, to article



         11  2A, 2B, which on Exhibit M527 is on page 4 of 16?



         12       A.   Okay.  I'm on page 4 of 16.



         13       Q.   Do you see the small B under the title



         14  "Storage and Exchange Water"?



         15       A.   Yes, I do.



         16       Q.   Could you please read that first sentence?



         17       A.   "Storage and Exchange Water.  The tribe has a



         18  right to divert or deplete, or permit the diversion or



         19  depletion of, up to 20,000 acre-feet per year from a



         20  combination of water stored in the Tongue River



         21  Reservoir and exchange water."



         22       Q.   Is that your understanding of the storage



         23  right of the Northern Cheyenne Tribe?



         24       A.   Yes, sir.



         25       Q.   And is it your understanding that that was
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          1  pursuant to the Northern Cheyenne Tribe Compact?



          2       A.   Yes, sir.



          3       Q.   Do you know if the right of the Northern



          4  Cheyenne Tribe was determined in the statewide



          5  adjudication?



          6       A.   Yes, sir.



          7       Q.   And was it?



          8       A.   Yes, it was.



          9       Q.   What was the priority date of the storage



         10  right in that adjudication?



         11       A.   In the adjudication, the storage right of the



         12  Northern Cheyenne Tribe's water was to equal the most



         13  senior right in the reservoir.  Since our right is the



         14  only other right in the reservoir, their target date is



         15  the same as ours.



         16       Q.   1937?



         17       A.   Yes, sir.



         18       Q.   Turn with me, please, to page 10 of Exhibit



         19  M527.  Are you there?



         20       A.   Yes, sir.



         21       Q.   I'm looking under the heading D, "operation



         22  of Tongue River Reservoir"; do you see that?



         23       A.   Yes, I do.



         24       Q.   And if you could, please, read -- let's start



         25  with the first sentence of that revision.
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          1       A.   "Item No. 1, to provide for Tongue River



          2  Reservoir operation, procedures that are consistent



          3  with the purposes of this compact, a reservoir



          4  operation plan shall be developed by a five-member



          5  advisory committee."



          6       Q.   Does that advisory committee exist?



          7       A.   Yes, it does.



          8       Q.   What's it called?



          9       A.   It's called the Tongue River Reservoir



         10  Operating Committee.



         11       Q.   Advisory Committee?



         12       A.   Yes.



         13       Q.   And yesterday you testified that you are a



         14  member of that advisory committee; is that right?



         15       A.   Yes, I am.



         16       Q.   Okay.  Please read the next sentence.



         17       A.   "The committee shall have representatives



         18  from the state of Montana, the Tongue River Water



         19  Users' Association, the Northern Cheyenne Tribe, the



         20  United States, and a fifth member to be selected by the



         21  other four."



         22       Q.   Is that the composition of the Tongue River



         23  Advisory Committee?



         24       A.   Yes, it is.



         25       Q.   And there's a fifth member that's selected by
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          1  the other four.  Currently who are the members of the



          2  Tongue River Reservoir Advisory Committee?



          3       A.   Membership of the advisory committee, of



          4  course, myself as the bureau chief of the State Water



          5  Projects Bureau, Art Hayes as the state president of



          6  the Water Users' Association.  The BIA is also a member



          7  of the committee, and I don't remember the name of that



          8  person right off the top of my head.  For the Northern



          9  Cheyenne Tribe -- Shanara Gion is the member for the



         10  Northern Cheyenne Tribe.  And the fifth member is Roger



         11  Muggli out of Miles City from the T & Y Diversion



         12  District.



         13       Q.   Those -- well, you were on the basin tour



         14  that was part of this case; right?



         15       A.   Yes.



         16       Q.   And many of those people joined us at various



         17  parts of that tour?



         18       A.   Yes, I am.  And it just hit me.  William



         19  Walksalong has become the Northern Cheyenne Tribe



         20  member.  Shanara Gion has become, I believe, the BIA



         21  rep for the advisory committee, if I remember that



         22  correctly.



         23       Q.   Moving to the next sentence.  It starts "the



         24  advisory committee."  It says, "The advisory committee



         25  shall annually agree upon on reservoir operation
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          1  schedule setting forth proposed uses of storage and



          2  direct flow for the year"; do you see that?



          3       A.   Yes, sir.



          4       Q.   And does that occur?



          5       A.   Yes, it does.



          6       Q.   Is that what's now known as the operating



          7  plan?



          8       A.   Yes, it is, sir.



          9       Q.   Next, it indicates the Department of Natural



         10  Resources and Conservation or its successor shall



         11  thereupon be responsible consistent with the terms of



         12  this compact and other applicable law with the daily



         13  operations of the reservoir and implementation of the



         14  reservoir operation plan; do you see that?



         15       A.   Yes, I do.



         16       Q.   So could you please explain the relationship



         17  between the advisory committee and the DNRC and the



         18  State Water Projects Bureau representing the DNRC?



         19       A.   The advisory committee and with the bureau



         20  chief of the State Water Projects Bureau, myself in



         21  this instance as a member of the committee, and the



         22  DNRC, the issues are listening to the concerns and the



         23  issues that are ongoing within the basin, deal with the



         24  operations to ensure that we build a reservoir in a



         25  prudent and safe manner, to make sure we have the water
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          1  for the Northern Cheyenne Tribe Compact water and also



          2  for our contractural obligations of the Water Users'



          3  Association.  There were other components within the



          4  compact that also were general guidelines we follow.



          5  And we try to implement those.



          6            The underlying responsibility of the project



          7  and the safety of the project and performance of the



          8  project still lies with the state.  The state still



          9  owns the Tongue River Reservoir Dam and the pertinent



         10  structures.



         11            So the underlying responsibilities for safety



         12  and operations still lie with the state on that



         13  project.



         14       Q.   This Northern Cheyenne Tribe Compact is state



         15  law?



         16       A.   Yes, it is.



         17       Q.   And so within those confines that you just



         18  described, you are obligated to follow this compact; is



         19  that right?



         20       A.   Yes, we are, sir.



         21       Q.   Turn with me, please, to Exhibit 528.



         22       A.   Yes, sir.



         23       Q.   Do you understand that the Northern Cheyenne



         24  Tribe Compact was ratified by the federal government?



         25       A.   Yes, sir.  That is my understanding.
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          1       Q.   Looking to Exhibit M528; what is that



          2  document?



          3       A.   This is Public Law 102-374 from the



          4  102nd Congress.  This is the Settlement Act -- let me



          5  rephrase that.  It's titled "An Act to Provide for the



          6  Settlement of the Water Right Claims of the Northern



          7  Cheyenne Tribe and for Other Purposes."



          8            MR. WECHSLER:  And, again, Your Honor, it's a



          9  public document.  But we would offer it to complete the



         10  record.



         11            MR. KASTE:  No objection.



         12            SPECIAL MASTER:  Okay.  Thank you.  So



         13  Exhibit M528 is admitted into evidence.



         14                      (Exhibit M528 admitted.)



         15  BY MR. WECHSLER:



         16       Q.   If you'd turn with me, please, to page --



         17  what's marked at the bottom with the Bates No. MT15147,



         18  which is the second page, I believe, of the document.



         19       A.   Yes, sir.



         20       Q.   And I'm looking at the heading at the bottom



         21  section for "ratification of compact"; you see that?



         22       A.   Is that under Section 4?  Yes, I have it.



         23       Q.   And could you read Subsection A there?



         24       A.   Yes, sir.  "Subsection A, In general, except



         25  as modified by this Act, the Water Right Compact
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          1  entered into by the Northern Cheyenne Tribe in the



          2  state of Montana is hereby approved, ratified, and



          3  confirmed."



          4       Q.   Do you also understand the Northern Cheyenne



          5  Tribe Compact to be federal law?



          6       A.   Yes, sir.



          7       Q.   And so that's another reason why you're



          8  obligated to follow it?



          9       A.   Yes, sir.



         10       Q.   Subsection C under that same Section 4, that



         11  indicates, "Except for the authorizations contained in



         12  subsection 7B1 and 7B2, the authorization of the



         13  appropriations contained in the Act shall not be



         14  effective until such time as the Montana Water Court



         15  enters and approves a decree as provided in subsection



         16  D of this section"; do you see that?



         17       A.   Yes, sir.



         18       Q.   And do you understand that to mean a decree



         19  must be adopted in Montana adjudication?



         20       A.   Yes, sir.



         21       Q.   After the adoption of the NCT Compact and its



         22  subsequent ratification by Congress, was there an



         23  environmental impact statement completed?



         24       A.   Yes, sir, there was.



         25       Q.   And I think you referred to that earlier in
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          1  your testimony; right?



          2       A.   Yes, sir.



          3       Q.   Let's take a look at that document which is



          4  Exhibit M335.  Do you have that before you?



          5       A.   Yes, sir, I do.



          6       Q.   What is Exhibit M335?



          7       A.   This exhibit is the Tongue River Basin



          8  Project, Final Environmental Impact Statement, dated



          9  March 19, 1996.



         10            MR. WECHSLER:  I believe, Your Honor, a copy



         11  of this is Exhibit M335.  I believe we've also provided



         12  to the Court an original bound copy.



         13            SPECIAL MASTER:  That's correct.  You did.



         14  BY MR. WECHSLER:



         15       Q.   Is this a document you're familiar with,



         16  Mr. Smith?



         17       A.   Yes, I am.



         18       Q.   And is it a document that you had



         19  responsibility for working with when you were in the



         20  process of constructing the Tongue River Reservoir.



         21       A.   Yes, sir.



         22       Q.   And did you work with it on a daily basis?



         23       A.   No, sir.



         24       Q.   Regularly?



         25       A.   Regularly, sir.





                          Bray Reporting (406) 670-9533

�                                                                  1149



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1       Q.   Taking a look at Exhibit M335, does this look



          2  like a complete and accurate copy of the Tongue River



          3  Basin Project Final Environmental Impact Statement?



          4       A.   Yes, sir.



          5            MR. WECHSLER:  Your Honor, at this point we'd



          6  move the admission of Exhibit M335.



          7            MR. KASTE:  No objection.



          8            SPECIAL MASTER:  Exhibit M335 is admitted



          9  into evidence.



         10                      (Exhibit M335 admitted.)



         11  BY MR. WECHSLER:



         12       Q.   Turning to the -- it's the third page of the



         13  document.  It's labeled with the Bates stamp MT04891;



         14  do you see that?



         15       A.   Sir, my copy doesn't have Bates stamps on it.



         16       Q.   You have the original?



         17       A.   I have the original copy here.



         18       Q.   At the -- it's a letter on State of Montana



         19  letterhead indicating, Dear Reader, signed by Arthur R.



         20  Clinch, Director; do you see that?



         21       A.   Yes, sir.



         22       Q.   The first sentence reads:  "The project



         23  sponsors, the Montana Department of Natural Resources



         24  and Conservation, Northern Cheyenne Tribe, and the U.S.



         25  Bureau of Reclamation prepared this Tongue River Basin
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          1  Project Final Environmental Impact Statement, (final



          2  EIS) incorporating comments received from the draft EIS



          3  released to the public in June 1995"; do you see that?



          4       A.   Yes, sir, I do.



          5       Q.   Is that consistent with your understanding



          6  that the project sponsors of this project were the



          7  Montana DNRC, the Northern Cheyenne Tribe, and the



          8  United States Bureau of Reclamation?



          9       A.   Yes, sir.  It was a three-way partnership for



         10  this project.



         11       Q.   And did those three entities, were they also



         12  responsible for the content of the environmental impact



         13  statement?



         14       A.   Yes, sir.



         15       Q.   So let's take a look at some of that content.



         16  If you'll turn with me, please, to page 1-1.  I'm



         17  looking at under the heading "introduction."  I believe



         18  it's the second full sentence beginning with "this



         19  project"; do you see that?



         20       A.   That was a long first sentence.  Yes, sir.



         21       Q.   It indicates that the project is -- and I'm



         22  skipping through the first phrase in the sentence --



         23  "is being proposed to alleviate dam safety concerns and



         24  protect downstream lives and property, to protect all



         25  existing water use contracts held in the Tongue River
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          1  Reservoir, and to provide up to an additional 20,000



          2  acre-feet per year of water to the tribe"; do you see



          3  that?



          4       A.   Yes, I do, sir.



          5       Q.   Is that consistent with your understanding of



          6  why the project was built?



          7       A.   Yes, sir.



          8       Q.   Let's turn to page 2-3.



          9       A.   Pardon me, sir?



         10       Q.   2-3.  Under the heading "effects of dam



         11  failure on human safety and property downstream of the



         12  project"; do you see that?



         13       A.   Yes, sir.



         14       Q.   And the first sentence seems to be talking



         15  about the operations of the dam since 1978; right?



         16       A.   Yes, sir.



         17       Q.   Is that consistent with what you described



         18  earlier?



         19       A.   Yes, it is, sir.



         20       Q.   And then the next sentence there indicates



         21  that there's consequences if the dam were to fail;



         22  right?



         23       A.   Yes, sir.  The -- it lines out if the project



         24  had a catastrophic failure, which with the spillway in



         25  its configuration at that time was not out of the
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          1  question, it was estimated between 300 million to



          2  $500 million worth of damage should that project fail.



          3       Q.   That's a lot.



          4       A.   Not accounting for the loss of life.



          5       Q.   Can we turn, please, to page 3-5?  And what's



          6  shown on page 3-5 of the FEIS?



          7       A.   On page 3-5 is Figure 3-1, which is titled



          8  "Tongue River below the dam historic streamflows."



          9  The -- it's an X, Y chart with a mean -- median monthly



         10  streamflows and CFS on the Y axis and time and months



         11  along the X axis.



         12       Q.   This is a figure that you attached to your



         13  original expert report, which is Exhibit M3; right?



         14       A.   Yes, it is, sir.



         15       Q.   Why did you attach it to your expert report?



         16       A.   It shows quite well the established practice



         17  of the project throughout its 70-plus year history.  It



         18  also demonstrates very clearly that the primary fill



         19  period for this project, as with most any intermountain



         20  project on the eastern slope, is through the spring



         21  months, April through June or May through July.



         22       Q.   And there's been an awful lot of discussion



         23  in this case about winter flows.  And does this figure



         24  3-1 on page 3-5 also show anything about winter flows?



         25       A.   Yes, it does.  Looking through the period
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          1  from October through February or March, its



          2  historically median monthly flows are between 220 CFS



          3  to 175 and 180 CFS.



          4       Q.   What does that term "median" mean?



          5       A.   Median is defined as the middle point of your



          6  data set.  So half of your data set is higher than that



          7  number, and half your data set is lower than that



          8  number.



          9       Q.   If you'd turn with me, please, to page 3-7.



         10  And what's shown on page 3-7?



         11       A.   On page 3-7 are two photos showing the Tongue



         12  River Reservoir spillway.  One is a picture of the



         13  spillway itself during the 1978 flood.  And the other



         14  photo is an aerial photo showing the extent of



         15  flooding.



         16       Q.   Turn with me, please, to page 3-26.  Do you



         17  have that?



         18       A.   Yes, sir.



         19       Q.   I'm looking at the heading "3.13.6.3 Tongue



         20  River Basin agricultural economy"; do you see that?



         21       A.   Yes, sir.



         22       Q.   And here's a description of the -- how the



         23  Tongue River Basin has an awful lot of reliance on



         24  agriculture in that area.  I'm not going to ask you



         25  about the specific numbers shown in this document.  But





                          Bray Reporting (406) 670-9533

�                                                                  1154



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1  is it your understanding that agriculture is important



          2  in the Tongue River Basin?



          3       A.   Most definitely so, sir.  There's 120 miles



          4  or so, as the crow flies, from the project to Miles



          5  City.  And it's primarily all agricultural communities,



          6  whether they're ranches or farm operations.



          7       Q.   Turn with me, please, to page 4-19; do you



          8  have that?



          9       A.   Yes, I do, sir.



         10       Q.   Here I'm looking under the heading "reservoir



         11  ice."  And the second sentence reads:  "Historically



         12  the reservoir has been drawn down by irrigation



         13  releases through the summer and maintained at a low



         14  elevation during the winter months, see Figure 4-5, to



         15  avoid use of the spillway in the spring"; do you see



         16  that?



         17       A.   Yes, I do, sir.



         18       Q.   Is that consistent with your testimony that



         19  the reservoir is drawn down in the irrigation season



         20  and then maintained at a low elevation during the



         21  winter months?



         22       A.   Yes, sir.



         23       Q.   Over on the next column there's a heading



         24  "downstream river rights"; do you see that?



         25       A.   Yes, sir.
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          1       Q.   And here it's talking about river ice in the



          2  Tongue River Reservoir.  Could you explain, please, the



          3  concern with the downstream river rights?



          4       A.   Yes, sir.  Well, this is Montana, and eastern



          5  Montana at that.  It's -- it can get fairly cold in the



          6  minus 20-, minus 30-degree sections and is at risk,



          7  when you have a river that the base level in the



          8  summertime for irrigation is 400 CFS, give or take, it



          9  seems.  And spring runoff puts water through there



         10  approximately between 2000 to 5000 CFS.  The river



         11  channel is a developed, wide channel.



         12            In wintertime flows, there needs to be



         13  sufficient depth to prevent ice from forming from the



         14  bed of the river coming up.  So it's very desirable to



         15  get, what I would call, an ice shelf formed for the



         16  initial part of the cold season at a higher level if



         17  you can, so if you need to adjust flows, you can adjust



         18  flows without freezing up the river.  Because once you



         19  do freeze up the river, restrict the flows, if we have



         20  to pass additional flows to deal with flood issues and



         21  mitigation, it's very likely you end up creating ice



         22  jams and/or putting the river on top of your river ice,



         23  which then, in turn, ends up flooding out at the banks



         24  and going through your farm fields and taking out



         25  bridges and whatnot.
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          1       Q.   The FEIS, Exhibit M335, at page 4-19 uses the



          2  term anchor ice.  Are you familiar with that term?



          3       A.   I am familiar with that term.



          4       Q.   What's that mean?



          5       A.   Anchor ice is ice that forms from the bed of



          6  the river coming up as opposed to forming on the



          7  surface of the water coming down.  There's not enough



          8  warmth in the water in the bed of the stream so that it



          9  is cold enough to start forming ice.



         10       Q.   From your perspective, is it important to



         11  operate the Tongue River Reservoir in a way that



         12  minimizes any damage from anchor ice or ice jams?



         13       A.   Most definitely.  Most definitely so.



         14  Especially as to our public entity as well.



         15       Q.   And historically, has the Tongue River



         16  Reservoir been operated in such a manner?



         17       A.   Yes, it has.



         18       Q.   Is it important, from your perspective, to



         19  have some flexibility in the winter operations in order



         20  to adjust for winter ice and anchor ice?



         21       A.   Yes.  Yes.  This is a large basin from the



         22  mountains in the Big Horns to where the headwaters are



         23  to Miles City.  There is a lot of topographic relief.



         24  I guess you could say that there are different



         25  climates.  The river basin is, I want to say,
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          1  approximately 300 miles long or so, give or take.  A



          2  lot of changes in that river basin at one point to



          3  another.  So flexibility is greatly desired in any



          4  system like this where we have a reservoir close to the



          5  middle of the basin.



          6       Q.   Could you turn with me, please, to the next



          7  page, page 4-20?  And this appears to be a Figure 4-9



          8  titled "Tongue River below the dam."  And do you



          9  understand that to be below Tongue River Reservoir?



         10       A.   Yes, sir, my understanding is below the



         11  reservoir.



         12       Q.   And this indicates proposed releases



         13  following construction; do you see that?



         14       A.   Yes, sir.



         15       Q.   What do you understand that to mean?



         16       A.   This was taken from the modeling studies and



         17  appears to be the agreed upon -- or showing examples of



         18  a flow regime and the possible development of the



         19  water.



         20       Q.   And, again, we see that this is a median



         21  monthly streamflow.  So there's an equal number of



         22  years -- or months that it would be above that number



         23  and an equal number that would be below; is that right?



         24       A.   Yes, sir.  Yes, sir.  Based on the



         25  assumptions.
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          1       Q.   And so what do you understand the -- it uses



          2  the term "proposed."  What do you understand that to be



          3  referring to?



          4       A.   That this is -- that this is the desired



          5  results after construction and rehabilitation of the



          6  project, this was the intent during the EIS of



          7  establishing flow rates and how they would affect the



          8  operations of the river.



          9       Q.   You say the "intent."  Do you mean the intent



         10  of the project sponsors meaning DNRC and Northern



         11  Cheyenne Tribe and the United States Bureau of



         12  Reclamation?



         13       A.   Yes, sir.



         14       Q.   And so this was how they were proposing to



         15  operate the dam?



         16       A.   Correct.  I also may state that this is still



         17  proposing to maintain the historical pattern of the



         18  winter months but still recognizing a primary fill



         19  period from that April through July period.



         20       Q.   So it's consistent with historic operations?



         21       A.   Yes, sir.



         22       Q.   And we can see a little more with the model



         23  results and the proposals if you turn to page E11,



         24  which is towards the back of the document.  Do you have



         25  that before you?
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          1       A.   Yes, sir.



          2       Q.   So what is this page showing?



          3       A.   Page E11 has three tables:  Tables E5, E6,



          4  and E7.  The tables -- the first Table E5, shows



          5  historical streamflows below the Tongue River Dam from



          6  the period of 1946 to 1989.  Table E6 shows streamflows



          7  during construction below Tongue River Dam.  And Table



          8  E7 shows the model streamflows below Tongue River Dam.



          9       Q.   All consistent with historic flows?



         10       A.   Yes, sir.



         11       Q.   Was this final environmental impact



         12  statement, was that adopted?



         13       A.   Yes, sir.  The final environmental impact



         14  statement was done to meet the National Environmental



         15  Protection Act, the NEPA criteria under the Bureau of



         16  Reclamation.  It also satisfied the Montana



         17  Environmental Policy Act criteria.  And it was accepted



         18  with the record of a decision as well.



         19       Q.   Shortly after it was approved, that was when



         20  you started working; right?



         21       A.   Yes, sir.  I starting working in June or July



         22  of '96.



         23       Q.   So it was your responsibility to make the



         24  rehabilitation happen?



         25       A.   In a nutshell, yes, sir.  There were a lot of
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          1  people involved --



          2       Q.   You had a lot of help.  We might still be



          3  constructing if it was just you.



          4       A.   It would be somewhere, sir.



          5       Q.   What I would like to do is talk about the



          6  operations of the Tongue River Reservoir during that



          7  period that construction was going on.  And so can you



          8  first give me an idea, when was construction of the



          9  rehabilitation project, when was that going on?



         10       A.   When I came on board, sir, as I said earlier,



         11  I was walking in on the preconstruction meeting in June



         12  or July of 1996.  Construction began at that time.  It



         13  was a three-phased construction.  The construction ran



         14  through 1999.



         15            As I said before, it was a three-phase



         16  project.  The first phase was building the roads to the



         17  dam and mining aggregate at several locations and



         18  processing that aggregate for future production of the



         19  roller-compacted concrete at the dam.  I believe there



         20  was approximately 100,000-plus cubic yards of that



         21  material provided and stockpiled in the wintertime in



         22  '96 at the dam site.



         23            The second phase of the project -- the second



         24  phase of the project involved the emergency spillway



         25  construction.  The emergency --





                          Bray Reporting (406) 670-9533

�                                                                  1161



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1       Q.   Before you go on to the second phase, can you



          2  explain how phase one of the project impacted



          3  operations of the reservoir?



          4       A.   Phase one of the project impacted operations



          5  of the reservoir a couple ways.  We built a bridge



          6  downstream of the dam to access the toe of the dam for



          7  stockpiling.  So we maintained flows to make sure we



          8  could build the bridge at that location.



          9            One of our primary mining areas today is



         10  called Camper's Point.  And today at the higher pool



         11  levels, you have a lake inside surrounded by land at



         12  Camper's Point.  That is an area that we had drafted



         13  down to make sure -- the reservoir was drafted down to



         14  make sure we were able to mine that area not in the



         15  water, to process materials.



         16            There were also some rough grading of the



         17  state parks while we were doing the mining operations



         18  in the same areas.  I believe we also installed one



         19  boat ramp, which meant we had to draft the reservoir



         20  down to below elevation, 3400 probably, to install the



         21  key -- or the cutoff on the boat ramp itself at the



         22  base.



         23            So those criteria, those issues, while we



         24  were doing construction -- and I should point out that



         25  whenever we're doing construction and rehab efforts on
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          1  our projects, we work within what schedules we can to



          2  mitigate and minimize the effect for water deliveries



          3  downstream.  And many times those goals are mutually



          4  exclusive.  Prime construction weather and issues would



          5  dictate we would do everything in summertime.  And we



          6  would have a minimal reservoir pool.



          7       Q.   And we looked at the environmental impact



          8  statement actually describes the way in which you're



          9  trying to mitigate or limit the change in the



         10  operations; right?



         11       A.   Yes, sir.  We try to minimize the change in



         12  the flow regime as much as we can to reduce the impacts



         13  downstream.



         14       Q.   When did phase two occur?



         15       A.   Phase two fired up in 1997.  The phase two is



         16  an interesting project.  It was the roller-compacted



         17  concrete spillway that was over the crest of the dam.



         18            That project, at the time, was the largest



         19  roller-compacted concrete overlay in the nation.  And I



         20  think it was recognized internationally as well.  It



         21  was quite a structure.  Or it is quite a structure.



         22  The crest length is about 650 feet wide.  The spillway



         23  itself covers most of the crest length of the dam.



         24            The restrictions that this caused for



         25  operations, we were cutting through the crest of the
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          1  dam.  So in essence, we're taking out the freeboard.



          2  Because we put the crest of the roller-compacted



          3  concrete spillway at about -- it's about three feet



          4  higher than our primary spillway right now.  So it's an



          5  elevation 3431.6, I believe.



          6            When we do things like that, we evaluate the



          7  flood hydrology.  I believe for that project we looked



          8  at the 100-year recurrence event to ensure that we



          9  would have the reservoir down to an appropriate level



         10  to at least capture the 100-year flood event before we



         11  would crest our excavation through the crest of the dam



         12  to make sure we wouldn't breach the dam.



         13            So there's -- when you get into construction,



         14  and as I'm talking, there are actually more things that



         15  are coming to mind.  So I might sound like I'm



         16  rambling, and I should stop.  But one thing always



         17  leads to another.



         18            And dealing with construction on the dam, a



         19  lot of constraints when you start cutting through crest



         20  of dams or work on spillways, you have to time that



         21  work to coincide with minimal risk of flooding.  If --



         22  eliminate or mitigate or minimize the risk of



         23  overtopping.  Because once you overtop the dam



         24  embankment itself, there is very little -- there is



         25  very little recourse on preventing your dam from start





                          Bray Reporting (406) 670-9533

�                                                                  1164



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1  failing.  It's just earth on the downstream side.  And



          2  the erosional process will take off, and you have a



          3  very serious issue at that time.



          4            So as with any construction project on dams,



          5  evaluating and working with the hydrology of the system



          6  is paramount to ensure you minimize your risk to



          7  downstream landowners.



          8       Q.   Phase three, when did it start?



          9       A.   Immediately after.  And I should say it was



         10  probably -- phase two was probably not quite finished



         11  when phase three started.  In fact, there was overlap



         12  on phase three and phase two.



         13            Phase three involved tearing out the primary



         14  spillway, the existing spillway that was --



         15            SPECIAL MASTER:  Can I just stop for a



         16  second?  So the question was, when did it start?



         17            THE WITNESS:  Oh, my apologies, sir.



         18            SPECIAL MASTER:  That's okay.  You're just



         19  anticipating his next question.



         20  BY MR. WECHSLER:



         21       Q.   So my next question is:  Could you please



         22  describe phase three?



         23            SPECIAL MASTER:  Is there a date on phase



         24  three?



         25            THE WITNESS:  It would be 1998, sir.
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          1            SPECIAL MASTER:  Thanks.



          2  BY MR. WECHSLER:



          3       Q.   So once phase three began -- you were



          4  describing phase three.



          5       A.   Yes, sir.  It was concurrent, the end of



          6  phase two to phase three.  And I just started running,



          7  sir, I'm sorry.



          8            The phase three work included removing the



          9  existing spillway and also tunneling and putting in a



         10  new low-level output works adjacent to the existing



         11  low-level output works.



         12       Q.   You talked in general about how construction



         13  projects changed the operations of the reservoir and



         14  how the operations changed as part of this project.



         15  And I think it might be helpful if we look again at



         16  Montana demonstrative Exhibit 3; do you have that with



         17  you?  That's the one that has Table 4A from Mr. Book's



         18  original report and also Table 2 from Mr. Dalby's



         19  expert report.



         20       A.   Yes, sir, I have that.



         21       Q.   What I'd like to look at is the label at the



         22  bottom of page 3 of Mr. Book's report.  That's Table



         23  4A.  Do you have that before you?



         24       A.   Yes, sir.



         25       Q.   And looking at this period when construction
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          1  was going on, can you see that there were some changes



          2  in the operations?



          3       A.   Yes, sir.



          4       Q.   What is it that you're seeing here?



          5       A.   I'm looking toward the end of the 1997 line,



          6  you see drafting reservoir down through July and



          7  through August into September and October.  And then



          8  the operations '98 of go back -- we drafted down to



          9  about 6000 acre-feet.  We're actually at the top of our



         10  intake structures.



         11       Q.   Does that mean it's about as low as you can



         12  take it?



         13       A.   It's not to dead pools, sir.  It's to the top



         14  of our intake towers.



         15       Q.   Where is dead pool?



         16       A.   Dead pool elevation is 3474 and something.



         17       Q.   Do you know how much that is in terms of



         18  acre-feet?



         19       A.   The acre-feet at dead pool is 711 acre-feet.



         20       Q.   I'm sorry.  I interrupted you.  You were



         21  describing how Table 4A shows the change in operations



         22  during the construction.



         23       A.   Yes.  From 1997, 1998, and 1999, we were --



         24  had very low pools.  We were working on -- and



         25  actually, we built a copper dam into the lake to





                          Bray Reporting (406) 670-9533

�                                                                  1167



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1  isolate the intake tower, or both intake towers, I



          2  should say, to do construction.  We had to build one



          3  intake tower, and we modified the other one.



          4       Q.   Overall, were the operations of the Tongue



          5  River Reservoir during the construction periods, were



          6  those consistent or inconsistent with the historic



          7  operations of the Tongue River Reservoir?



          8       A.   Are you saying were the operations during



          9  construction inconsistent or consistent?



         10       Q.   Which one was it?



         11       A.   Oh, the operations during construction are



         12  inconsistent with the historical pattern of operations.



         13       Q.   And so the rehabilitation project was



         14  complete when?



         15       A.   It was completed in 1999.



         16       Q.   I might get you to turn now, to -- we have



         17  Montana Demonstrative Exhibit 2, which is the pictures.



         18  And if you look at Exhibit 2W.



         19       A.   Yes, sir.



         20       Q.   What's that a picture of?



         21       A.   That's a picture of the plaque that's on our



         22  primary gatehouse at the Tongue River Dam site.  And



         23  it's a dedication plaque saying Tongue River Dam



         24  rehabilitation dedicated July 1, 1999.



         25       Q.   That confirms your testimony as to when the
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          1  construction was complete?



          2       A.   Yes, sir.



          3       Q.   All right.  Let's move to operations of the



          4  Tongue River Reservoir following the rehabilitation.



          5  And we looked earlier at the Northern Cheyenne Tribe



          6  Compact and related documents and saw the existence and



          7  makeup of the advisory committee; do you remember



          8  talking about that?



          9       A.   Yes, sir.



         10       Q.   So what is the role of the advisory



         11  committee?



         12       A.   The role of the advisory committee is to meet



         13  at least annually.  We actually have tried to do it



         14  quarterly.  But the role is to meet and discuss the



         15  operations of the reservoir, look at the basin climate



         16  conditions, needs, what it looks like we're going to



         17  have for runoff for our contract deliveries and for the



         18  Northern Cheyenne Tribe Compact waters, and to



         19  generally make recommendations for setting outflows.



         20       Q.   And you're on the advisory committee.  How



         21  often do you meet?



         22       A.   As I said, we try to meet quarterly.  At



         23  least annually, but we try to meet quarterly.



         24       Q.   What makes a difference between meeting



         25  quarterly and annually?





                          Bray Reporting (406) 670-9533

�                                                                  1169



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1       A.   If we are -- if the basin hydrology looks



          2  good, Art Hayes and I will contact each other.  We'll



          3  visit.  And Art will follow up by calling and



          4  contacting other board members of the committee.  And



          5  we'll make the call to not have a meeting because our



          6  flows are not going to change.  We are going to have a



          7  full reservoir pool.  And deliveries will be as normal.



          8            If we have additional meetings, it's



          9  perhaps -- there are concerns in the basin, low flows



         10  or bad snowpack.  And we're trying to bring in



         11  technical experts from the NRCS to discuss what they



         12  think is -- are good projections for later on for the



         13  spring runoff.



         14       Q.   Turn with me, please, to Exhibit M524.



         15            Do you have that book with you?



         16       A.   Yes, sir.



         17            SPECIAL MASTER:  Can we take a ten-minute



         18  break?  So do you want to just -- is there a little



         19  section you want to finish up here?



         20            MR. WECHSLER:  No.  Now's a great time.



         21            SPECIAL MASTER:  Then why don't we actually



         22  take -- rather than a 10-minute break, why don't we



         23  take a full 15-minute break at this particular point.



         24  So why don't we plan to come back at 25 after the hour.



         25  And I'm actually going to stay here for a second and
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          1  clear some things up.  So people can be seated.



          2                      (Recess taken 10:10 to 10:25



          3                      a.m., October 24, 2013)



          4            SPECIAL MASTER:  Okay.  Everyone can be



          5  seated.



          6            Okay.  Mr. Wechsler, you can proceed.  Do you



          7  have an estimate of how much longer you think the



          8  direct exam is going to go?  I'm just asking for



          9  Mr. Kaste's experts.



         10            MR. WECHSLER:  I still have a little bit more



         11  left.  Maybe an hour.



         12            SPECIAL MASTER:  Okay.  Thanks.



         13  BY MR. WECHSLER:



         14       Q.   Mr. Smith, we are about to take a look at the



         15  Tongue River Dam Manual for Operation and Maintenance,



         16  which is Exhibit M524.  So can you please take a look



         17  at that document?



         18       A.   Yes, sir.



         19       Q.   And can you describe what Exhibit M524 is.



         20       A.   This is the Tongue River Dam Manual for



         21  Operation and Maintenance.  This is the first 46 pages,



         22  which is the manual itself.  The rest of the manual is



         23  not attached, which are all the attachments.



         24       Q.   And is this a document that's created and



         25  drafted by your bureau?
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          1       A.   Yes, it is.



          2       Q.   And it's a document that you use in the



          3  operations of the Tongue River Reservoir?



          4       A.   Yes, it is.



          5            MR. WECHSLER:  Your Honor, I would move the



          6  admission of Exhibit M524.



          7            SPECIAL MASTER:  Any objection?



          8            MR. KASTE:  No objection.



          9            SPECIAL MASTER:  Okay.  Exhibit M524 is



         10  admitted into evidence.



         11                      (Exhibit M524 admitted.)



         12  BY MR. WECHSLER:



         13       Q.   Mr. Smith, what's the purpose of this



         14  document?



         15       A.   These documents -- and, again, we have



         16  operation maintenance manuals on our other 20 water



         17  storage projects.  The purpose of this document is to



         18  provide general guidelines on the operations.  And if



         19  there's any specific maintenance issues or details to



         20  be addressed, they are covered in here as well.



         21       Q.   You talked about a number of factors that go



         22  into reservoir operations, at the beginning of your



         23  testimony.  Are those factors a consideration when the



         24  State Projects Bureau is drafting a manual for



         25  operation and maintenance?
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          1       A.   Yes, sir.



          2       Q.   You consider things like the characteristics



          3  of the basin?



          4       A.   Yes, sir.



          5       Q.   And the physical limitations of the



          6  structure?



          7       A.   Of course.



          8       Q.   And the water rights both upstream and



          9  downstream?



         10       A.   Yes, sir.  For the issue of filling and our



         11  general operations.



         12       Q.   And this document sets guidelines for the



         13  operations of the reservoir?



         14       A.   Yes, sir.



         15       Q.   Let's look, please, at page 10.  Or 9 and 10.



         16       A.   Yes, sir.



         17       Q.   And what I'd like you to do, Mr. Smith, is



         18  describe the features of the Tongue River Reservoir.



         19  And as I look at Exhibit 524, there's a series of



         20  diagrams.  It looks like page 10 is the general layout.



         21  The next page, page 11, shows contours.  And then on



         22  page 12, Figure 5 is the Tongue River Dam survey



         23  monuments.  So if you could use these figures and



         24  please describe the features of the Tongue River



         25  Reservoir.
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          1       A.   Yes, sir.  I'll just use the figure on page



          2  12, which is Figure 5, the Tongue River Dam survey



          3  monuments.  This specific diagram is put into the O & M



          4  manual to provide us a quick reference when we go out



          5  to do physical surveying at the site and see if we have



          6  any movement at the site.  However, it's about the



          7  cleanest picture to offer for descriptions.



          8            Going from left to right on the dam



          9  structure -- and I should say, once I get talking --



         10  when we're working on dams, generally speaking, we



         11  assume that we're standing on the dam crest looking



         12  downstream.  And then we put things in terms of left or



         13  right and not directions.  It's just something we've



         14  gotten used to.  And it's kind of a matter of rule of



         15  thumb.



         16            So starting from the left-hand side of the



         17  structure itself, we come across from the county road



         18  and coming into the site.  The first thing we get to is



         19  the recently rebuilt spillway.  That is a five-cycle



         20  labyrinth.  I believe the crest width of that is



         21  175 feet from side wall to side wall.  And it has a



         22  design capacity of 40,000 CFS for discharge.



         23            SPECIAL MASTER:  So just excuse me for one



         24  second.  So I don't know how long you're actually going



         25  to be talking about this particular exhibit.  But I
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          1  know from over there you can touch the screen, and it



          2  actually will indicate where you're actually looking.



          3  And I wonder whether or not you have the same ability.



          4            MR. WECHSLER:  I believe he does.



          5            THE WITNESS:  Is it going to work?  So how do



          6  I clean that off, sir?



          7            SPECIAL MASTER:  That's the next question.



          8            THE CLERK:  She can do it, or else there's a



          9  spot on it.  Touch the screen that says "undo last."



         10  Up in the top right corner, it will say "undo last."



         11  Just touch the actual screen.



         12            SPECIAL MASTER:  And I wonder if there's a



         13  different -- can we control the colors?



         14            MR. WECHSLER:  Yes.



         15            SPECIAL MASTER:  How do we control the



         16  colors?



         17            We can be off the record for a moment.



         18                      (Discussion held off the



         19                      record.)



         20            SPECIAL MASTER:  We'll go back on the record.



         21            THE WITNESS:  Thank you, sir.  As I was



         22  saying, when we stand on the top of the dam crest, we



         23  like to look downstream going left to right.  And with



         24  that, that would be the left side, and this would be



         25  the right side.  So the reservoir would be at this --
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          1  on this side of the structure.



          2            Looking at the project itself, when we come



          3  in off of the county road onto the left abutment, we



          4  immediately get to the spillway.  It's a 5-cycle



          5  labyrinth spillway with a design capacity of 40,000



          6  CFS.



          7            SPECIAL MASTER:  Where is that on the



          8  picture?



          9            THE WITNESS:  That is at this location, sir.



         10  I can just do this.



         11            SPECIAL MASTER:  Yeah.



         12            THE WITNESS:  The labyrinth spillway is the



         13  weir walls.  And those are, I believe --



         14  BY MR. WECHSLER:



         15       Q.   So for the transcript, you circled a series



         16  of what looks to be almost triangles on the lower



         17  left-hand side of the document?



         18       A.   Yes.  And, according to type and shape,



         19  what's defined as the labyrinth walls.  And they are, I



         20  believe, 12-foot-high walls.  The side walls of the



         21  spillway itself are probably 40-foot high at that



         22  location to contain the flood flows.



         23            Crossing over from the -- well, let me just



         24  go downstream.  The tailrace and terminal structures as



         25  circled are on the top of the page.  And that's where
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          1  the water discharges, either from the two low-level



          2  outlets or from the flip bucket of the principal



          3  spillway.



          4       Q.   And that -- there's actually an arrow



          5  pointing to it saying outlet channel Tongue River?



          6       A.   Yes, sir.  Going across to the right, it



          7  should be noted that that principal spillway is not



          8  built into the dam.  It's built through a -- basically



          9  a hillside.



         10            Going across the bridge across the spillway



         11  onto the left abutment of the dam itself, we come to



         12  the emergency spillway, which is this structure here.



         13  The emergency spillway is cut through the crest of the



         14  dam, 650 feet wide.  And it has a standard ogee,



         15  o-g-e-e, ogee crest spillway on it.  The interesting



         16  thing on this, though, is it's called a stair-stepped



         17  spillway.  That's an important feature on this project



         18  for design capacity is 60,000 CFS.  And for that flow,



         19  the only way to build a relatively smaller stilling



         20  basin on the toe of the dam, we have to dissipate the



         21  energy of the system of the water flowing over.  The



         22  stair step is a method to remove a lot of that energy



         23  as it cascades down.



         24       Q.   And that's actually, on the document itself,



         25  labeled auxiliary spillway; is that right?
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          1       A.   Correct.  That's labeled as the auxiliary



          2  spillway.  And I should say that sometimes I use the



          3  terms interchangeably: emergency spillway and auxiliary



          4  spillway.



          5       Q.   Please continue.



          6       A.   Yes.  And that spillway was designed to



          7  operate, assuming that the reservoir is full and we



          8  have a 100-year event, this spillway would start to



          9  flow.



         10            And that brings us to the right abutment



         11  which is tied into the hillside.  And that's this area



         12  here.  And there's really nothing too remarkable to be



         13  noted on that.



         14            Of interest, I guess, is during construction,



         15  this whole area in here, where the left abutment is



         16  tied into the existing hillside, we found out that it



         17  was what we would call an unprotected surface.  So we



         18  had claimed embankment against a large coursework of



         19  open gap graded rock.  And we actually -- during



         20  construction, we actually found a void in the



         21  embankment.  The void was approximately 8 to 12 feet in



         22  diameter, maybe 60 or 70 feet long.



         23            It was by happenstance, we found it.  It was



         24  during the excavation for the spillway itself.  And it



         25  actually was about a six-inch hole when we first saw it
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          1  and told somebody to go out there and see what it was,



          2  and they fell in.  True.



          3            So we did have to do some mitigation



          4  measures.  And the other item to point out is we do a



          5  lot of field investigations.  And this site had been



          6  explored, drilled, sampled, I believe geophysical



          7  methods done on it.  And when we started overlaying the



          8  data, we had this void area mapped out very well, just



          9  around it.  And we never did intercept this area.  So



         10  it's, again, typical to always identify everything in



         11  the foundation.



         12            And that basically is our project.  The



         13  auxiliary spillway, we did rough-in a channel to go



         14  back down following the old pre-dam river channel



         15  around in a slough back down to the main river channel.



         16       Q.   Turn with me, please, to the demonstrative



         17  Exhibit 2, which has the pictures.  And I think we have



         18  some pictures of the reservoir beginning at Montana



         19  Demonstrative Exhibit 2T.



         20       A.   I'm there, sir.



         21       Q.   What is this picture showing?



         22       A.   This picture is showing the Tongue River



         23  Reservoir.  And it actually is a very good



         24  representation of showing that this is a long lake.



         25  The photo was taken -- it looks like this photo was
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          1  taken from the new gatehouse location, which is on the



          2  left side of the dam, and looking toward the south,



          3  toward the Big Horn Mountains.  And on to the left side



          4  of the photo, you can catch what we have monumented.



          5  It's an old landslide that's right immediately upstream



          6  of the project as well that we monitor that on occasion



          7  to make sure it's not still moving.



          8       Q.   You testified yesterday that the physical



          9  feature of it being a long reservoir impacts the



         10  evaporation.



         11       A.   Yes, I did, sir.  Insomuch as surface area is



         12  a driving feature.  The other item is prevailing winds



         13  to drive evaporation.  And the winds, for as much that



         14  I have been there working on the project for several



         15  years in a row, seem to drive toward the southeast.



         16       Q.   Turn to Montana Demonstrative Exhibit 2-U.



         17       A.   Yes, sir.



         18       Q.   What does this picture show?



         19       A.   Sir, this picture shows the labyrinth weir



         20  itself.  I believe the person who took the first photo



         21  just turned 90 degrees and took this photo at the same



         22  location.  And it appears that the reservoir level is



         23  about two feet from full in this photo looking at the



         24  spillway walls.



         25       Q.   What's the elevation at full?
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          1       A.   Full pool elevation is 3428.4.



          2       Q.   What does that correspond to in terms of



          3  acre-feet?



          4       A.   A little over 79,000 acre-feet.



          5       Q.   And do you have a table that shows the



          6  relationship between the elevation and the amount of



          7  water in the reservoir?



          8       A.   Yes, sir.  That is part of the -- one of the



          9  appendices in the operations and maintenance manual.



         10       Q.   So you can see if it's two feet below full,



         11  then you have a pretty good idea of what the contents



         12  are?



         13       A.   Yes, sir.  I should say that that rating



         14  chart or that storage chart was derived from a 1995 --



         15  I believe 1995 at the metric survey conducted by



         16  Western Water Consultants as part of this overall



         17  project.



         18       Q.   And the bathymetric survey looks at



         19  sedimentation and various factors; is that right?



         20       A.   Well, the bathymetric survey by itself is



         21  strictly just a given depth from the -- down to the



         22  lake bed.  It's simply a topographic -- for lack of a



         23  better term, it's just simply a topographical survey of



         24  the lake bed when the lake's in place.  Then the survey



         25  that was conducted by Western Water was generated into
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          1  four-foot contours, and then storage was interpolated



          2  from that.



          3       Q.   Let's look at Montana Demonstrative 2-V.



          4  What does this picture show?



          5       A.   This is inside the primary gatehouse.  And it



          6  shows the -- there Art Hayes is getting ready to



          7  operate the gate system for us on this.



          8            This is the control panel that operates the



          9  primary and secondary gates in the primary gatehouse.



         10       Q.   We already looked at Exhibit 2-W.  So turn,



         11  please, to Exhibit 2-X.  What does that show?



         12       A.   This is a photo of the emergency or auxiliary



         13  roller-compacted concrete spillway.  I would just as



         14  soon say RCC from this point on for that.  It would be



         15  simpler for me.



         16            Again, this photo was taken probably from



         17  about where the bridge crosses the principal spillway



         18  overlooking the roller-compacted spillway.



         19       Q.   Next picture is Montana Demonstrative 2-Y.



         20  What does this show?



         21       A.   This is a photo of standing over the



         22  downstream tailrace, looking back at the principal



         23  spillway and also the two low-level outlet discharge



         24  points.  If you look to the -- past the principal



         25  spillway to the side hill, you'll see concrete on the
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          1  side hill going up.  That's the remnants of our old



          2  spillway.



          3            It's interesting to note that during the



          4  1930s, in the design, it wasn't uncommon for the



          5  designers to take the low-level outlet works and



          6  discharge them out through the spillways.  And this one



          7  was the same.  Our low-level outlet works, the existing



          8  one, was in the center of the old spillway, which



          9  actually created quite some hydraulic issues and other



         10  items for the flow regimes that we had.



         11       Q.   If there's water coming over the spillway



         12  shown here, what happens to it?



         13       A.   Typically, for the lower flows, and that's



         14  even up to the 3000 or 4000 CFS, as it comes over the



         15  spillway, it discharges, and it comes into what looks



         16  to be a small pool.  That's called a flip bucket.  Up



         17  to about 5000 or 6000 CFS, the water will simply come



         18  down the chute.  It will roll in the flip bucket and



         19  just cascade out of the spillway.



         20            Once we get to flows in the 6000 plus, 7000,



         21  I believe, is the number, that spillway, actually it's



         22  called sweeping.  The flow will actually sweep through



         23  the flip bucket.  It won't pond up there.  It will just



         24  be like a sheet flow.  And the flip bucket is designed



         25  to throw the water vertically up into the air.  And
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          1  then it comes back down into the plunge pool.  And



          2  that's how the energy is dissipated in this type of



          3  spillway.



          4       Q.   And we already looked at the next picture.



          5  So let's turn back to Montana Exhibit M524, the



          6  operating manual.  And if you could turn with me,



          7  please, to page 19.  Under the heading "dam operator,"



          8  there it indicates, "The responsibility of the daily



          9  operations of the dam and reservoir rest with the



         10  association and its dam operators."



         11            And I think that's what you described



         12  earlier; right?



         13       A.   Yes, it is.



         14       Q.   Is there a dam tender?



         15       A.   Yes.



         16       Q.   Who is that?



         17       A.   That would be Mark VanHale.



         18       Q.   He works with the association?



         19       A.   Yes, he works for the association.



         20       Q.   What are his responsibilities?



         21       A.   For the day-to-day operations on the project,



         22  if I may just go through a typical season.



         23       Q.   Please.



         24       A.   After runoff flows are through and we're into



         25  delivering contract water, contract holders will
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          1  contact Art and/or Mark via leaving voice mail messages



          2  or direct contact and make requests for contract



          3  deliveries.  Mark then will adjust gates as necessary



          4  to work with those contract deliveries.



          5            If there are commissioners on board to



          6  monitor and deliver water, then I believe it goes to



          7  the commissioners then, but Mark is responsible for the



          8  operation of the gates themselves.



          9            SPECIAL MASTER:  Can I just interrupt just



         10  for clarity of the record?  What gates are you talking



         11  about?



         12            THE WITNESS:  The primary or auxiliary gates



         13  in low-level outlet works.



         14            SPECIAL MASTER:  So these are gates for the



         15  reservoir?



         16            THE WITNESS:  Yes, sir.  These are the actual



         17  gates in the reservoir itself.



         18  BY MR. WECHSLER:



         19       Q.   Turning to page 20, please.  Under the



         20  heading "method and schedule of operation"; do you see



         21  that?



         22       A.   Yes, sir.



         23       Q.   Second paragraph there says, "The date



         24  irrigation releases begins varies from year to year



         25  with May 1 usually being the earliest"; do you see
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          1  that?



          2       A.   Yes, sir.



          3       Q.   That's consistent with what you testified to



          4  yesterday?



          5       A.   Yes, sir.



          6       Q.   And I think you also described the fill



          7  period.  And remind us, what's the fill period on this



          8  reservoir?



          9       A.   Our fill period is tied to the hydrograph,



         10  which is that April through June time period.



         11       Q.   And then it indicates, "Irrigation releases



         12  usually end by September 30th as specified in the water



         13  purchase contracts."  And I think that's also



         14  consistent with what you said yesterday?



         15       A.   Yes, sir.



         16       Q.   And then it says, "The actual dates that



         17  releases begin and end depend on the year's actual



         18  climatological and hydrological conditions"; do you see



         19  that?



         20       A.   Yes, I do.



         21       Q.   And that sentence, does that reflect on the



         22  description that you gave of the need for flexibility?



         23       A.   Yes.  It most certainly does.



         24       Q.   Because if the year's climatological or



         25  hydrological conditions are different than normal, you
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          1  have to be able to adjust that; right?



          2       A.   Yes.



          3       Q.   Turn, please, to page 21.  Here it indicates



          4  "maximum winter storage"; do you see that?



          5       A.   Yes, I do.



          6       Q.   What is this describing?



          7       A.   In our operations and maintenance manuals, we



          8  will set out parameters that we like to see our



          9  reservoirs operate at.  Maximum winter storage is the



         10  pool level that we would like to see in the wintertime



         11  during operations for the -- and not to exceed value, I



         12  should say.



         13       Q.   This indicates that the maximum reservoir



         14  elevation for winter storage is elevation 3417.5 feet



         15  with 45,000 acre-feet of storage; right?



         16       A.   Yes, it does.



         17       Q.   Why is the maximum storage set at 45,000 for



         18  the Tongue River Reservoir?



         19       A.   The 45,000 acre-foot storage -- more



         20  importantly, it's the elevation of 3417.5.  It



         21  correlates to the base of the spillway walls.  The



         22  intent with that elevation is to minimize the amount of



         23  water on the concrete surfaces, especially the vertical



         24  surfaces, to minimize the freeze-thaw and ice damage to



         25  the concrete and prolong the life of the structure.
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          1       Q.   If the structure is damaged, it can't really



          2  serve its purpose; right?



          3       A.   Yes.  It does increase O & M costs, repair



          4  costs.  The other issue that's tied to that elevation



          5  is we start getting up to higher elevations, we have



          6  thinner dam crest zones.  So we have issues with making



          7  sure we don't damage the outer shell riprap arming



          8  protection of the reservoir too.



          9       Q.   And next sentence here says, "This winter



         10  maximum helps prevent damage to the riprap and



         11  embankment from wind driven waves and ice."



         12       A.   Yes.



         13       Q.   That confirms your testimony that you just



         14  gave?



         15       A.   Yes, sir.



         16       Q.   Next heading says "minimum winter storage."



         17  What is that referring to?



         18       A.   Very much like the other items, we have



         19  guidelines to -- we try to operate between on our



         20  reservoirs.  Minimum winter storage can be tied to



         21  various things.  For most of our projects, I think for



         22  all of our projects, where we have a minimum winter



         23  storage is to protect the concrete structures in the



         24  reservoir, primarily the intake control towers.  At --



         25  these projects were built back in the 1930s.  And
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          1  typically when we do rehabilitation work, we don't



          2  replace the intake towers because we don't have the



          3  opportunity to drain our reservoirs completely.



          4            With the concrete built in the 1930s, they're



          5  very susceptible to freeze-thaw damage in the



          6  wintertime if they are exposed.  So the intent is to



          7  minimize that exposure and to minimize the exposure of



          8  the structures to stress of ice.  Because the other



          9  component to that is we're not always certain how well



         10  these structures were reinforced and if they can resist



         11  straight ice loading on the structures.



         12       Q.   In this operating manual, it says that "The



         13  minimum elevation for winter storage is 3396 feet with



         14  10,800 acre-feet of storage."



         15            Since the rehabilitation of the reservoir,



         16  have you gone below this number?



         17       A.   Since the rehabilitation?  No, we have not.



         18       Q.   Next section is the "minimum outlet



         19  discharge."  And what's that describing?



         20       A.   This is the minimum releases that we



         21  determined through the Tongue River operating committee



         22  and final environmental impact statement, flows



         23  necessary to be released through our project to



         24  maintain the system, keep the river flowing, prevent



         25  the ice jams downstream and to -- and to maintain our
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          1  historical practice of operations.



          2       Q.   Here this indicates that the minimum outlet



          3  discharge is 175 CFS.  It says -- to read the actual



          4  language it says, "Pursuant to the operating plan,



          5  Appendix A, the minimum flow to be maintained at the



          6  dam outlet to help maintain the fishery and Tongue



          7  River, will generally be the inflow or 175 CFS,



          8  whichever is less; right?



          9       A.   Yes, it is.



         10       Q.   And the next sentence, can you read that,



         11  please?



         12       A.   "The cutting outflows to below the minimum



         13  will be allowed only as needed to accommodate necessary



         14  dam safety inspections, maintenance, drought



         15  conditions, or other emergency purposes."



         16       Q.   What does that mean?



         17       A.   That the 175 is the flow that we strive to



         18  have.  However, there are going to be conditions arise



         19  that we know we're going to have to be able to adjust



         20  that flow.



         21       Q.   Next is the "winter operations of tunnels."



         22  Do you see that?



         23       A.   Yes, I do, sir.



         24       Q.   What is that referring to?



         25       A.   At the Tongue River Reservoir, it's unique
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          1  amongst our projects because during the rehabilitation,



          2  in order for us to maintain summer releases, and winter



          3  releases for that matter, and still work on this



          4  project, we had to build a second low-level outlet as



          5  part of the project.



          6            So most other projects we have releases, we



          7  don't have to deal with splitting flows.  At Tongue



          8  River, the old conduit, again, concrete built in the



          9  1930s, after the first year of operation, we had



         10  swapped to the primary outlet.  And we didn't put flows



         11  through the auxiliary or the old existing conduit.  And



         12  for the first 100 to 150 feet up the conduit entrance,



         13  the portal, we had a lot of concrete, I would say,



         14  slaking or the surface of the concrete peeling off from



         15  freeze-thaw damage.



         16            So from that point, our intent was to put



         17  enough flow through the system for the river to provide



         18  a heat sink, as it were, to help prevent freezing.  And



         19  the association also attempts to put canvas cover over



         20  the outlet works as well to minimize the amount of air



         21  flow going through the system at the low flows to



         22  reduce the chance of freezing there.



         23            The other conduit, we found out during a



         24  winter inspection where we had minimal flows going



         25  through, we had about a two-foot wall of ice at the
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          1  exit portal with a small opening that you could just



          2  about slide through to get into it.  And that was from



          3  some slow seepage and dripping water just built up over



          4  time, and a little bit of water that, perhaps, melted



          5  and ran down from the face of the hillside.



          6            So we need to make -- ensure that we have a



          7  little bit of water flowing through there to make sure



          8  that when this does form in cold periods, that there's



          9  sufficient water to keep it cut through and to flush it



         10  out when it forms and gets too large.



         11       Q.   Essentially, there has to be water flowing



         12  through both outlets?



         13       A.   Yes.



         14       Q.   In the winter?



         15       A.   Yes.  It's very important to minimize damage.



         16       Q.   Before we leave this page, I intended to ask



         17  you about this.  We talked about the minimum winter



         18  storage and whether or not it had ever gotten below the



         19  10,800 acre-feet of storage.  And I think you said it



         20  had not; right?



         21       A.   Correct.



         22       Q.   We also look at the maximum winter storage of



         23  45,000 acre-feet.  In recent years, have you gone above



         24  the 45,000 acre-feet of winter storage?



         25       A.   Yes, we have.
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          1       Q.   And why have you done that?



          2       A.   Well, as an instance this year, we went where



          3  we're above it right now about 57,000 acre-feet.  And



          4  it was -- that was not intended.  There was a large



          5  precipitation event late September.  And it seemed we



          6  have quite a bit of flows coming in on the system.  And



          7  we are -- we're not grafting yet or lowering the pools



          8  down.  But we're releasing 300 CFS and still gaining



          9  right now.



         10            Past years, and in conversations with the



         11  association and the end users, had discussions about



         12  since we have a new concrete structure at the dam, the



         13  principal spillway structure, and they're built to



         14  current standards and with -- I would like to say, with



         15  the latest in technology and admixtures and



         16  preventative measures that will help mitigate or



         17  minimize some of the freeze-thaw damage, that we wanted



         18  to evaluate the performance of the concrete walls with



         19  some water against them, knowing full well that this



         20  will in a short term probably not have any effect.  In



         21  the long term, it will increase the operation and



         22  maintenance costs because of the repairs that are going



         23  to have to happen because we're putting through



         24  additional cycles of freeze-thaw.



         25            The association agreed to that.  And really
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          1  for the intent of trying to mitigate some of the



          2  unknowns in this system because of the size of the



          3  basin, we're trying to predict with a crystal ball from



          4  six months to eight months in advance what we're going



          5  to get for a primary fill season.  So if we have some



          6  water in there extra, we have some more flexibility



          7  through the winter months.



          8       Q.   Have you attempted to go above the 45,000



          9  acre-feet maximum in response to the shortages that



         10  lasted up through 2006?



         11       A.   I'm sure that that might have prompted the



         12  association members to accept the additional risk of



         13  higher O & M costs in the long run.



         14            However, in the short term, it's an issue



         15  that we thought was a prudent thing to do just to have



         16  the flexibility to -- to have the flexibility through



         17  the year to try to minimize some of the risks of



         18  predicting summer flows or spring runoff flows.



         19       Q.   You say -- you talk about the higher O & M



         20  for the Users' Association.  What do you mean by that?



         21       A.   The association is part of the agreement, the



         22  water marketing agreement, pays for 100 percent of the



         23  operation and maintenance costs and all the, I'll say,



         24  small repair costs which might not be so small on



         25  occasion, probably, say, under 20 or $25,000-type costs
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          1  and others.



          2            And so when we go through operational



          3  changes, like, you know, something like this, we need a



          4  visit with the association because they are going to be



          5  bearing the brunt of the expense.



          6       Q.   In other words, if you go above that 45,000



          7  and it causes damage, they have to pay for it?



          8       A.   Yes, they do.



          9       Q.   And when you're making an operational change



         10  like this and going above the 45,000, is it important



         11  to be cautious?



         12       A.   Yes, it is.  And that's why we don't have



         13  50,000 reflected in the O & M manual.  We determined we



         14  have the opportunity to be prudent here and basically



         15  empirically test this and evaluate it over a 5- or



         16  10-year period.  And if that works out well and works



         17  out well for the system, then we'd incorporate it into



         18  the O & M manual.



         19       Q.   At that point you might be able to change the



         20  operation and maintenance manual?



         21       A.   Yes, sir.



         22       Q.   Now, the operations -- this operation and



         23  maintenance manual, in your experience, is it



         24  consistent with industry standards?



         25       A.   Yes, it is.
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          1       Q.   And is that including the maximum winter



          2  storage, minimum winter storage, minimum outlet



          3  discharge, and winter operation of tunnels?



          4       A.   Yes.  And the Dam Safety Program requires, in



          5  the state of Montana, requires all high-hazard dams to



          6  have an operation and maintenance manual.



          7       Q.   Let's turn to Exhibit 316.



          8       A.   Excuse me, sir.  Did you say 316?



          9       Q.   316.



         10       A.   I found it.



         11       Q.   What is Exhibit M316?



         12       A.   This is the operating plan for the Tongue



         13  River Reservoir.



         14       Q.   Is this the operating plan that's referred to



         15  in the Northern Cheyenne Tribe Compact?



         16       A.   Yes, it is.



         17       Q.   It's what was adopted pursuant to that



         18  process?



         19       A.   Yes, it is, sir.



         20       Q.   Is this a document you're familiar with?



         21       A.   Yes, I am.



         22       Q.   And it relates to the operations of the



         23  Tongue River Reservoir; right?



         24       A.   Yes, it does.



         25       Q.   And you actually had a copy of this attached





                          Bray Reporting (406) 670-9533

�                                                                  1196



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1  to your original expert report?



          2       A.   Yes, I believe as Appendix A.



          3       Q.   If you turn to the last page, Appendix A8 --



          4  yeah, page A8.



          5       A.   I'm there, sir.



          6       Q.   And this has a series of signatures?



          7       A.   Yes, sir.



          8       Q.   And this shows one of the signatures, the



          9  second one, is that of Glen McDonald's; who is he?



         10       A.   Glen McDonald was my predecessor, State Water



         11  Projects Bureau chief.



         12            MR. WECHSLER:  Your Honor, at this time, I'd



         13  move the admission of Exhibit M316.



         14            MR. KASTE:  No objection.



         15            SPECIAL MASTER:  So actually, before -- I'm



         16  just curious.  I assume this is exactly the same as



         17  M525?



         18            MR. WECHSLER:  Your Honor, I believe it is,



         19  yes.



         20            SPECIAL MASTER:  So you're not planning on



         21  introducing M525?



         22            MR. WECHSLER:  No, I'm not.



         23            SPECIAL MASTER:  Okay.  Thanks.  Then Exhibit



         24  M316 is admitted.



         25                      (Exhibit M316 admitted.)
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          1  BY MR. WECHSLER:



          2       Q.   How does the operating plan relate to the



          3  operating manual?



          4       A.   The operating manual refers to the operating



          5  plan as -- well, they're combined.  The operating plan



          6  in Appendix A is our -- meets our goals and guidelines



          7  for the operations of the project.  And the operations



          8  manual is written around the operating plan.



          9       Q.   Who is responsible for developing the



         10  operating plan?



         11       A.   For developing the operating plan?



         12       Q.   Yes.



         13       A.   That was required through the Northern



         14  Cheyenne-Montana Compact.  And the parties that were



         15  involved were the project sponsors, being the State of



         16  Montana, the federal government, and the Northern



         17  Cheyenne Tribe.



         18       Q.   Looking back at the records, do you know if



         19  there were revisions and comments made on the operating



         20  plan?



         21       A.   Yes.  I believe there were.  I was in



         22  deposition and I was shown some work product copies of



         23  it and other -- yes.



         24       Q.   And those revisions are actually documents



         25  that are kept in your bureau; correct?
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          1       A.   Yes, there are.



          2       Q.   Because you're responsible for the Tongue



          3  River Reservoir?



          4       A.   Yes, sir.



          5       Q.   Can you turn with me, please, to Exhibit



          6  M340?



          7       A.   Sorry for the delay, sir.  I'm getting a



          8  little bit disorganized.



          9       Q.   No problem.  We have a lot of documents to



         10  look at.



         11            You just mentioned that you have a file



         12  showing the revisions and comments on the Tongue River



         13  Reservoir.  And are those documents shown in Exhibit



         14  M340?



         15       A.   Yes, sir.



         16            SPECIAL MASTER:  I'm sorry.  If we can just



         17  stop again for a second.  So how long is M340?



         18            MR. WECHSLER:  Half an inch thick.



         19            SPECIAL MASTER:  Should be over here



         20  somewhere.  Why don't you go ahead and proceed.  I'll



         21  find it later.



         22  BY MR. WECHSLER:



         23       Q.   Let's look at a couple of these documents.  I



         24  won't ask you to go through all of them.  Look at the



         25  first page.  It indicates at the top is the logo for
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          1  the DNRC; right?



          2       A.   Yes, sir.



          3       Q.   And it shows it's from the State Water



          4  Projects Bureau?



          5       A.   Yes, sir.



          6       Q.   And it seems to be from a Craig Stiles; who



          7  is that?



          8       A.   Craig Stiles no longer works for the State



          9  Water Projects Bureau.  But at the time, he was -- I



         10  believe his title was Tongue River Project Coordinator.



         11       Q.   And the document is to Ms. Jeanne Whiteing;



         12  do you see that?



         13       A.   Yes, sir.



         14       Q.   Do you know who Ms. Whiteing is?



         15       A.   Yes, sir.  She's an attorney for the Northern



         16  Cheyenne Tribe.



         17       Q.   I'll pause for a second.



         18            MR. WECHSLER:  Your Honor, should I wait



         19  until you have it?  Or would you like me to proceed?



         20            SPECIAL MASTER:  I hate to use up any court



         21  time while we try to find it.  Oh, okay.  We have found



         22  it.  Okay.  Thanks.



         23  BY MR. WECHSLER:



         24       Q.   If you'll turn with me, please, Mr. Smith, to



         25  page, what's at the bottom listed as MT07735.
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          1       A.   I'm there, sir.



          2       Q.   And here it indicates that it's a fax



          3  transmittal from Mr. Allen Clubfoot; do you see that?



          4       A.   Yes, sir, I do.



          5       Q.   Do you know who he is?



          6       A.   Allen Clubfoot is a member of the Northern



          7  Cheyenne Tribe.



          8       Q.   And then who is this transmission to?



          9       A.   This transmission is to -- labeled the Tongue



         10  River Advisory Committee, Glen MacDonald, Craig Stiles.



         11       Q.   You just mentioned who Mr. McDonald is.  Who



         12  is Mr. Stiles?



         13       A.   Well, Allen Clubfoot wrote Greg Stiles.  I'm



         14  assuming he means Craig.  And Craig is, as I said, the



         15  project coordinator for the Tongue River.



         16       Q.   And then it indicates that these are comments



         17  from the BIA for your review?



         18       A.   Yes, sir.



         19       Q.   If you'd turn a couple pages in -- actually,



         20  let's look at the next page.  And this is labeled



         21  MFT00737; do you see that?



         22       A.   Yes, sir.



         23       Q.   And this is, again, the subject matter is



         24  "Operating plan for the Tongue River Reservoir-review



         25  and comment."  And do you know either of those two
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          1  individuals?



          2       A.   I know Rose Rennie.



          3       Q.   Who is she?



          4       A.   She works -- she's an attorney that works for



          5  either the Bureau of Reclamation or the Solicitor's



          6  office.  I don't know correctly which one.



          7       Q.   Turn to the next page.  And actually, I mean



          8  MT07739.  And this is from Mr. Gordon Aycock; do you



          9  see that?



         10       A.   Yes, I do, sir.



         11       Q.   The subject matter is Tongue River Reservoir



         12  operating plan; do you see that?



         13       A.   Yeah.



         14       Q.   And the date is 8/22/2000.  Do you know who



         15  Mr. Gordon Aycock is?



         16       A.   Yes, I do, sir.



         17       Q.   Who is he?



         18       A.   He is a Bureau of Reclamation engineer who is



         19  retired.



         20       Q.   At the time was he working for the Bureau of



         21  Reclamation?



         22       A.   Yes, sir.



         23       Q.   And just to pick out one more -- or two more



         24  there.  Page MT07745.  Again, this is on letterhead



         25  from Ms. Whiteing's law firm, dated August 24th, 2000.
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          1  And is that about the time that the operating plan was



          2  being discussed by the advisory committee?



          3       A.   To my knowledge, yes.



          4       Q.   This is from Ms. Whiteing.  We talked about



          5  Mr. Clubfoot.  And there's also an individual listed



          6  here, Mr. Jason Whiteman; do you see that?



          7       A.   Yes, sir.



          8       Q.   Who is he?



          9       A.   Again, Jason Whiteman is with the Northern



         10  Cheyenne Tribe.  I believe at that time period he was



         11  with their Natural Resources Department.



         12       Q.   And finally, here you have page MT07771.



         13  07771.  You have that before you?



         14       A.   I'm getting there, sir.  I have it.



         15       Q.   And so this is -- appears to be a fax, again,



         16  from Mr. Stiles to Mr. Art Hayes and Mr. Roger Muggli.



         17  And you know who those individuals are?



         18       A.   Yes, I do, sir.



         19       Q.   Who are they?



         20       A.   Art Hayes is the president of the Tongue



         21  River Water Users' Association.  And Roger Muggli is



         22  the manager for the T & Y Irrigation District.



         23       Q.   Do you understand this to be the contents of



         24  a folder that's kept at the State Water Projects Bureau



         25  containing the comments on the operating plan?
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          1       A.   Yes, sir.



          2       Q.   And looking at it, does it appear to be a



          3  complete copy of those documents?



          4       A.   Yes, sir.



          5            MR. WECHSLER:  Your Honor, at this point, I'd



          6  move the admission of Exhibit M340.



          7            MR. KASTE:  No objection.



          8            SPECIAL MASTER:  Okay.  Then Exhibit M340 is



          9  admitted.



         10                      (Exhibit M340 admitted.)



         11  BY MR. WECHSLER:



         12       Q.   So based on your review of the records, it



         13  looks like the operating plan went through a fairly



         14  rigorous review; would you agree with me?



         15       A.   Yes, I think most things with this project



         16  and through the course of the project went through



         17  rigorous review.



         18       Q.   And that included a review by the Northern



         19  Cheyenne Tribe; right?



         20       A.   Yes, sir.



         21       Q.   And also a review by individuals at the



         22  Bureau of Reclamation?



         23       A.   Yes, sir.



         24       Q.   And also the Bureau of Indian Affairs?



         25       A.   Yes, sir.
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          1       Q.   As well as from your office?



          2       A.   Yes.



          3       Q.   If you'd turn back to the operating plan for



          4  the Tongue River Reservoir.



          5       A.   Which exhibit was that, sir?



          6       Q.   M316.  M316.  First, looking at page A3,



          7  under the heading "guidelines."  And what are



          8  guidelines in this operating plan?



          9       A.   The guidelines appear to be established to



         10  provide a means and mechanism to operate the committee



         11  to ensure that the goals were met for the operating



         12  plan.



         13       Q.   Looking at guideline No. 7, this confirms



         14  your testimony earlier about the membership of the



         15  advisory committee; right?



         16       A.   Correct.



         17       Q.   Turning to page A4, under the heading



         18  "regulation of reservoir levels and outflows."  What do



         19  you understand that to be?



         20       A.   The underlying goals and criteria for



         21  establishing the operating plan.



         22       Q.   If you look at the -- under goals, the sixth



         23  goal there indicates "fill the reservoir during spring



         24  runoff"; do you see that?



         25       A.   That would be item No. 6, yes, sir.
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          1       Q.   Is that consistent with your testimony about



          2  the fill period and the historic fill period?



          3       A.   Yes.  That ties in with the hydrograph of



          4  this basin.



          5       Q.   Goal No. 10 indicates "maintain appropriate



          6  winter outflow from the reservoir, minimize downstream



          7  icing problems."



          8            And you've talked about that as well; right?



          9       A.   Yes, I have.



         10       Q.   Now, do you have some flexibility in



         11  operating the winter outflows?



         12       A.   Yes, sir, we do.



         13       Q.   Why is that flexibility important?



         14       A.   To deal with the day-to-day changing



         15  conditions.  Just using this year as an example, in



         16  about middle of September, we're at about the 3418,



         17  3417 levels for the 45,000 acre-foot.  And the



         18  southeastern Montana, northeastern Wyoming, and western



         19  South Dakota got hit with a very large precipitation



         20  event that I think South Dakota is still coming out of.



         21            We're currently -- we're releasing 175, 200



         22  CFS.  And we gained, I want to say, 11,000 or 12,000



         23  acre-feet of water since that time period.  So we are



         24  adjusting our gate flows upward to try to bring that



         25  back to a manageable level for the winter conditions.
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          1            Likewise, we've gone into wintertime



          2  discharging 175 CFS or 200 CFS and managing our inflows



          3  and maintaining the flows and watching snowpack.



          4  Snowpack being good in the end of November and



          5  December, but then nothing gaining.  And then we will



          6  have to adjust our flows downward to match the inflows.



          7            It's -- like I say, it's a large basin.  And



          8  things never stay the same in this basin.



          9  Historically, every year we have high spring runoff



         10  from April through June.  And we are predicting ahead



         11  of time to catch those flows, mitigate downstream



         12  risks, and fill the reservoir to meet our obligations.



         13       Q.   Under the guidelines, which is on that same



         14  page, A4, then if you'll turn to the next page, A5,



         15  guideline No. 4, I'd like to discuss that with you.



         16            Here it indicates that "By March 1 of each



         17  year, the DNRC shall evaluate reservoir storage,



         18  snowpack, streamflow, streamflow forecast, total



         19  moisture, and the extended weather forecast outlook";



         20  do you see that?



         21       A.   Yes, I do, sir.



         22       Q.   Do you do that?



         23       A.   Yes, sir, to the best of our abilities.



         24       Q.   How do you do that?



         25       A.   When we -- of course, the physical
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          1  measurements and monitoring, we have currently realtime



          2  data for reservoir storage and outflows.  Inflows may



          3  or may not be there because of the river, stream ices



          4  up.  So we have the physical data for the reservoir.



          5  We contact the National Resource Conservation Services,



          6  being the NRCS, and their experts out of Bozeman to try



          7  to obtain forecasting from the SNOTEL sites.  We also



          8  contact the National Weather Service.  Sometimes



          9  they're interacting with the NRCS at this time to try



         10  to do predictions on flows.



         11            We try to bring all that together about that



         12  time period to make our final determinations.



         13       Q.   And that impacts the way in which you operate



         14  the reservoir?



         15       A.   Yes, it has to.



         16       Q.   Staying with guideline 4 here, skipping a



         17  sentence, the next sentence says, "If the reservoir



         18  elevation is higher than average and indications are



         19  that a wet, high runoff spring could exist, the DNRC



         20  and TRWUA will consider increasing the outflow so that



         21  some storage capacity is available to control



         22  downstream flooding"; do you see that?



         23       A.   Yes, sir.



         24       Q.   And I think you've talked about the need to



         25  operate the reservoir as to control downstream
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          1  flooding; right?



          2       A.   Yes, sir.  To mitigate as much as we can.



          3  The primary purpose, as indicated in that sentence, is



          4  that we are here to fill our contractual water



          5  marketing needs as well as Northern Cheyenne Compact



          6  water rights.  But as a high-hazard dam owner, we have



          7  to take into consideration the downstream properties



          8  and lives at risk.



          9       Q.   Next, it indicates, "If the reservoir



         10  elevation is lower than average and conditions indicate



         11  the potential for a dry low runoff spring, the DNRC



         12  will inform the advisory committee of a potential for a



         13  water shortage that year"; do you see that?



         14       A.   Yes, sir.



         15       Q.   Goes on to say, "The advisory committee will



         16  implement the storage plan to minimize the impact of



         17  such a shortage."



         18            And you talked earlier about the need to



         19  operate the reservoir in case of a shortage as well;



         20  right?



         21       A.   Yes, sir.



         22       Q.   And so is this consistent with that



         23  testimony?



         24       A.   Yes, it is.



         25       Q.   Does this happen?
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          1       A.   Yes.  However, if it's -- we have a dry year,



          2  typically, prior to March 1st -- March 30th, we were



          3  having discussions on flows and river flows much



          4  earlier on.  And after this, too, the issues on --



          5  discussions on establishing pro rata shortages amongst



          6  the users occurs at this time period as well.



          7       Q.   What do you mean by pro rata sharing of



          8  shortages?



          9       A.   If we're not full, we will discuss, Art Hayes



         10  and myself, about what we think would be a reasonable



         11  amount of contract water to be delivered, ensuring that



         12  we're not affecting the Northern Cheyenne Tribe



         13  contract water, although their water is also under the



         14  same shortage criteria as ours, and determine what



         15  percentage of contracts can be delivered.  And then the



         16  shareholders' amounts under the agreements are reduced



         17  by that amount.  However, they make full payments on



         18  those water right contracts.



         19       Q.   This guideline No. 4 is talking about



         20  evaluating conditions going into a year.  Do you try to



         21  do that as early as possible?



         22       A.   We do, sir.  We, across all of our projects,



         23  start in probably end of December, first of January of



         24  every winter months.  We've established the appropriate



         25  SNOTEL sites that we tap into to just monitor snowpack
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          1  and what we see for our running averages.  We maintain



          2  that for our 21 projects.



          3       Q.   And that's all forecasting.  And you talked



          4  yesterday about the variability of climate conditions



          5  in the basin.  Are there times when you forecast the



          6  snowpack to be one thing and then it turns out to not



          7  be as it was forecasted?



          8       A.   Yes.  That has definitely happened.



          9       Q.   It happens on, unfortunately, a common basis?



         10       A.   Well, in this basin, yes.  Because this basin



         11  is prone to spring rains.  And that will change



         12  everything in a forecast.



         13       Q.   Let's look at guideline No. 9 here.  This



         14  indicates that "The advisory committee recommends that



         15  the maximum preferred carryover be 45,000 acre-feet



         16  (elevation 3417.5 feet) in order to minimize



         17  freeze-thaw damage to the dam by allowing water to



         18  remain at the bottom of the concrete walls"; you see



         19  that?



         20       A.   Yes, sir.



         21       Q.   And that's pretty consistent with the



         22  operating manual?



         23       A.   Yes, sir.



         24       Q.   It's for the same reason you described



         25  before?
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          1       A.   Yes.



          2       Q.   Looking at No. 11, this indicates, "The



          3  minimum outflow of the reservoir during the winter low



          4  flow period from October 1 to March 1 will generally be



          5  the inflow or 175 CFS, whichever is less.  Cutting out



          6  flows to below the minimum will be allowed only as



          7  needed to accommodate necessary dam safety inspections,



          8  maintenance, dam safety, or other emergency responses";



          9  do you see that?



         10       A.   Yes, sir.



         11       Q.   And this also is very consistent with the



         12  operating manual?



         13       A.   Yes.



         14       Q.   Is this operating plan consistent with



         15  industry standards?



         16       A.   Yes.  I would say so.



         17       Q.   You consider it to be a reasonable operating



         18  plan?



         19       A.   Yes, especially for the site.



         20       Q.   Which, of course, you have to consider in



         21  operating a reservoir?



         22       A.   Yes, sir.



         23       Q.   Now, I want to turn to the water rights in



         24  the Tongue River Reservoir.  And so let's turn to



         25  Exhibit M526, which has previously been admitted; you
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          1  have that before you?



          2       A.   Yes, I do.



          3       Q.   Are you familiar with this stipulation?



          4       A.   Yes, I am.



          5       Q.   So what is this amended stipulation?



          6       A.   This is the amended stipulation that's been



          7  signed amongst parties and submitted to the Water Court



          8  for the State's water right atonement.



          9       Q.   At the time the amended stipulation was



         10  entered into, were you the State Water Projects Bureau



         11  chief?



         12       A.   Yes, I was.



         13       Q.   I want to take a look at a couple of things



         14  in this.  Paragraph 6 of the amended stipulation first.



         15  At the end there, the final two paragraphs, could you



         16  read that?



         17       A.   Paragraph 6, the final two sentences?



         18       Q.   Yes, please.



         19       A.   "The two rights, however, are commingled and



         20  administered conjunctively according to an operation



         21  plan developed pursuant to the compact.  Both rights



         22  are dependent on the DNRC's ability to fill and refill



         23  the project continuously subject to physical and legal



         24  water availability and capacity in the reservoir."



         25       Q.   Do you understand the two rights to mean the
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          1  Northern Cheyenne Tribe right and the DNRC right?



          2       A.   Yes, sir.



          3       Q.   What does it mean to be "commingled and



          4  administered conjunctively"?



          5       A.   Well, we have the unique situation where both



          6  water rights have the same priority date.  With that,



          7  they store at the same time.  They're delivered at the



          8  same time.  Within the compact itself, there is



          9  language that the Northern Cheyenne Tribe's storage



         10  water is also -- shares pro rata shortages with the



         11  State's water right.



         12       Q.   If the Tongue River Reservoir does not fill,



         13  does that impact the Northern Cheyenne Tribe right?



         14       A.   Yes, it does.



         15       Q.   Why?



         16       A.   The Tongue River Reservoir does not fill the



         17  shortages that are shared amongst the two parties.



         18       Q.   Turn, please, with me to page 4, paragraph 9;



         19  do you have that?



         20       A.   Yes, sir.



         21       Q.   Here it indicates that "The United States of



         22  America Bureau of Reclamation objected."  Let me stop



         23  there.  Do you recall the Bureau of Reclamation



         24  objecting to the original preliminary decree?



         25       A.   Yes, sir.
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          1       Q.   Continues "to the volume in the decree."



          2  Does that refer to the preliminary decree?



          3       A.   Yes, sir.



          4       Q.   And then it indicates a volume there of



          5  134,316 acre-feet; do you see that?



          6       A.   Yes, I do, sir.



          7       Q.   Was that the volume in the original decree?



          8       A.   I believe so, sir.



          9       Q.   What's the capacity of the Tongue River



         10  Reservoir after the rehabilitation project?



         11       A.   After the rehabilitation project was just



         12  over 79,000 acre-feet.



         13       Q.   So that volume would have allowed



         14  approximately a one-and-a-half fill; is that right?



         15       A.   Yes, sir.



         16       Q.   Are you familiar with the term "one-fill



         17  rule"?



         18       A.   I have heard that term.



         19       Q.   What do you understand it to mean?



         20       A.   My understanding of that term is that you're



         21  allowed to fill just to the storage of the reservoir



         22  and no more.



         23       Q.   Once during the year?



         24       A.   Yes, sir.  Per water year.



         25       Q.   In Montana, are you -- well, as State Water
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          1  Projects Bureau chief is it your experience that



          2  Montana has a one-fill rule?



          3       A.   Speaking to State Water Projects, none of our



          4  projects are limited to a one-fill rule.



          5       Q.   Let's look a little bit at the amended



          6  proposed abstract, which is towards the back of this



          7  document.  And it's at the page MT15126; do you have



          8  that?



          9       A.   Yes, I do, sir.



         10       Q.   And looking at the owner, it has a



         11  description there.  It also talks about the water right



         12  being commingled which we just looked at.  And here the



         13  priority date -- what's the priority date on the Tongue



         14  River Reservoir, as you understand it?



         15       A.   April 21st, 1937.



         16       Q.   And it indicates, consistent with your



         17  testimony, that this was a filed right.  The purpose,



         18  then, says sale; do you see that?



         19       A.   Yes, sir.



         20       Q.   What does that mean?



         21       A.   That the State of Montana, through the State



         22  Water Conservation Board and now the State Water



         23  Projects Bureau, as the owner of the water right,



         24  stores the water for sale to market to others.



         25       Q.   You testified both yesterday and today that
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          1  once the project was completely built and filled and



          2  then that -- the water was offered for sale.  Then the



          3  water right was perfected up to the maximum amount of



          4  the reservoir.



          5            And I'm wondering, is this part, the purpose,



          6  consistent with that testimony?



          7       A.   Yes, it is, sir.



          8       Q.   Here under this amended proposed abstract we



          9  talked about a couple of days ago, this particular



         10  reservoir has no flow rate; do you see that?



         11       A.   Are you on page 1, sir?



         12       Q.   I am.



         13       A.   Yes, I see that, sir.



         14       Q.   And is that consistent with an onstream



         15  reservoir?



         16       A.   Yes, sir.



         17       Q.   Do you have any onstream reservoirs in the



         18  State Water Projects Bureau that have flow rates?



         19       A.   Not that I can recall.  It's just simply tied



         20  to storage.



         21       Q.   In the volume section here, this indicates a



         22  specific volume has not been decreed for this water



         23  right, meaning the Tongue Reservoir water right.  And



         24  is that a common feature for your State Water Projects



         25  Bureau --
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          1       A.   That is --



          2       Q.   -- projects?



          3       A.   I'm sorry.  That is not a common feature



          4  amongst our other 20 water storage projects.



          5       Q.   Would the number we looked at before that was



          6  134,000 and change, would that -- as a volume, would



          7  that be more consistent with other projects in Montana?



          8       A.   Yes, it would be.  Well, other projects



          9  within the State Water Conservation -- other projects



         10  under the purview of the State Water Projects Bureau.



         11       Q.   Are there any other State Water Projects



         12  Bureau projects that have no volume set?



         13       A.   I believe there is the Fred Burr project in



         14  the Bitterroot Valley.  And it does not have a volume



         15  tied to it either.



         16       Q.   Moving to page 2 of this document.  At the



         17  top here, it indicates that the water is diverted into



         18  storage and released under the operation plan for



         19  Tongue River Reservoir developed pursuant to the



         20  Northern Cheyenne-Montana Compact.



         21            Do you understand that to be the operating



         22  plan we just looked at?



         23       A.   Yes, sir.



         24       Q.   And so that's actually a component of your



         25  water right?
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          1       A.   Yes.



          2       Q.   Let's talk a little bit about the operations



          3  of the reservoir since the enlargement.  The capacity



          4  of the reservoir is now 79,000 and change; right?



          5       A.   Yes, sir.



          6       Q.   Have the operations of the enlargement -- I'm



          7  sorry -- the operations of the reservoir since the



          8  rehabilitation, have they been consistent with historic



          9  operations?



         10       A.   Definitely so, sir.



         11       Q.   How so?



         12       A.   The minimum -- or the minimum.  The winter



         13  release recommendation of 175 CFS is very consistent



         14  with historical practices.  The pattern of use that --



         15  the historical pattern of use is still followed very



         16  well.  And it is -- the pattern of historical use has



         17  followed that because of basin characteristics and the



         18  volume of water that comes through for storage that's



         19  available for storage is typically always in the spring



         20  months.



         21       Q.   Since the rehabilitation, has the Northern



         22  Cheyenne Tribe used its reservoir storage right?



         23       A.   Since the rehabilitation, I believe the



         24  Northern Cheyenne Tribe has marketed one year, maybe



         25  two years, during the drought years some of their
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          1  water, but not very much.



          2       Q.   Otherwise they haven't used it?



          3       A.   Correct.



          4       Q.   And so has the amount -- has the amount of



          5  water that's been stored in any given year in the



          6  Tongue River Reservoir, has that amount been consistent



          7  with prior to the Yellowstone River Compact?



          8       A.   Yes, sir.



          9       Q.   And I'd like to take a look a bit at the



         10  winter flows through the reservoir.  And to do so, I'll



         11  ask you, again, to use that Montana Demonstrative



         12  Exhibit 3.  This time I'll be looking at the flows from



         13  Table 2 of Exhibit M11, which was Mr. Dalby's expert



         14  report.  And the last page of that Montana



         15  Demonstrative Exhibit 3, I think shows historic flows



         16  and CFS after the rehabilitation project in -- below



         17  the reservoir; do you have that?



         18       A.   Yes, I do, sir.



         19       Q.   And here the columns are the months; right?



         20       A.   Yes, sir.



         21       Q.   So working from January across and the last



         22  is December?



         23       A.   Yes, sir.



         24       Q.   Do you understand the term water years?



         25       A.   Yes, sir.
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          1       Q.   What is a water year?



          2       A.   For us a water year runs October 1st through



          3  September 30th.



          4       Q.   So let's say you take a year, 2013, the water



          5  year for 2013 actually starts in October of 2012; is



          6  that right?



          7       A.   Yes, sir.



          8       Q.   And goes all the way through to



          9  September 2013?



         10       A.   Yes, sir.



         11       Q.   Okay.  Looking at the -- you said that the



         12  rehabilitation project was completed in '99.  And



         13  looking at the flow rates during the winter months,



         14  October through March, has that generally been



         15  consistent with what you understand to be -- let's



         16  first start with pre-compact, pre-1950 operations?



         17       A.   Generally so, sir.



         18       Q.   And, in fact, the flows recently have been a



         19  little bit less than prior to the compact; right?



         20       A.   Yes, sir.



         21       Q.   And do you understand the flows during this



         22  period to be generally consistent with the period from



         23  1950 to the flood in 1978?



         24       A.   Yes.  The pattern of use is very much the



         25  same.
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          1       Q.   I want to talk about a couple concepts



          2  related to reservoir operations during a typical year.



          3  And you've described at length the operations during



          4  the year and when the spring runoff is.  But I don't



          5  think we've talked a lot about carryover storage.



          6            Will you please explain to me what carryover



          7  storage is?



          8       A.   At the end of the water year, if all the



          9  contracts were not delivered and the Northern Cheyenne



         10  Tribe Compact water was not marketed and/or delivered,



         11  at the end of that year, the start of the new water



         12  year starts, and the water just becomes part of the



         13  next year's accounting.  It's not carried over.  It



         14  becomes the next year's accounting, and that's your



         15  carryover.



         16       Q.   After water is carried over in any given



         17  year, does the State of Montana still have the right to



         18  fill up the maximum amount of its water right?



         19       A.   Yes, sir.



         20       Q.   In other words, even after the carryover,



         21  you're allowed to use 69,000 acre-feet plus of water;



         22  correct?



         23       A.   Yes, sir.  And the carryover's feature as



         24  well of trying to mitigate back to back dry years.



         25       Q.   And each year, even if the Northern Cheyenne
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          1  Tribe didn't use their 20,000 acre-feet for the next



          2  water year, they still have only 20,000 acre-feet of



          3  water?



          4       A.   Correct.



          5       Q.   You talked quite a bit about the forecasting



          6  that you do in any given year and that you make



          7  adjustments based on that forecasting; right?



          8       A.   Yes, sir.



          9       Q.   Are you in regular communication with the



         10  Tongue River Water Users' Association throughout the



         11  winter?



         12       A.   I'm in fairly regular conversations with Art



         13  Hayes through the winter months and summer months as



         14  well.



         15       Q.   And irrigation season as well?



         16       A.   Yes.



         17       Q.   Exhibit 337, let's look at that, please.



         18       A.   Excuse me.  Was that 367?



         19       Q.   337.



         20       A.   Oh, 337.



         21       Q.   Do you have that?



         22       A.   Yes, I just found that.



         23       Q.   Actually, before we talk about Exhibit M337,



         24  I think you -- we looked yesterday at a list of



         25  contract holders from the Tongue River Water Users'
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          1  Association and how they have shares; right?



          2       A.   Yes, sir.



          3       Q.   If the Tongue River Reservoir does not fill,



          4  do you know what happens to the amount of each of those



          5  shares?



          6       A.   They are all equally reduced.



          7       Q.   So if it doesn't fill, those shares get



          8  reduced?



          9       A.   Yes, sir.



         10       Q.   Farmers don't get the same amount of water?



         11       A.   No.  It's a pro rata reduction.



         12       Q.   Turning to the exhibit we were just talking



         13  about, Exhibit M337; do you recognize this document?



         14       A.   Yes, sir, I do.



         15       Q.   And starting with the first two pages, what's



         16  that document?



         17       A.   The first two pages are minutes or notes from



         18  the Tongue River Water Users' Association secretary and



         19  treasury, Pat Helm, about a annual meeting we had in



         20  2006, dated November 2nd.



         21       Q.   Were you at that meeting?



         22       A.   Yes, I was.



         23       Q.   And did you receive this document from the



         24  Tongue River Water Users' Association?



         25       A.   Yes.  We received this document after that
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          1  meeting.



          2       Q.   Look at the next page, which is labeled



          3  MT07371; do you see that?



          4       A.   Yes, sir.



          5       Q.   And what is this document?



          6       A.   This is a standard form that we send to the



          7  associations, to all our associations, for them to fill



          8  out and send back to us outlining the time, date, and



          9  place of where they are going to be holding their



         10  annual meeting.



         11       Q.   From the same meeting?



         12       A.   Yes, sir.



         13       Q.   Next page.  Do you know what that is?



         14       A.   Are we talking 07372, sir, or 73, sir?



         15       Q.   Seventy-two.  Do you know what that is?



         16       A.   Yes.  However, this is something that doesn't



         17  come from our office.  This comes from the association



         18  itself and the board to its shareholders.



         19       Q.   Looking at the next page, 7373; what is that?



         20       A.   This is a standard letter that we send out on



         21  a yearly basis to the associations across the state,



         22  reminding associations to provide us their annual



         23  meeting dates.  And if there's specific information or



         24  problems that we have, we might identify those in the



         25  letter for points of discussion during the meeting.
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          1       Q.   This is a letter from you to the secretary of



          2  the Tongue River Water Users' Association?



          3       A.   Yes, sir.



          4       Q.   Do you understand -- all of these documents



          5  are related to the annual meeting in 2006; right?



          6       A.   Yes, sir.



          7       Q.   Do you understand these documents to be



          8  connected?



          9       A.   Yes, sir.



         10            MR. WECHSLER:  Your Honor, at this point, I'd



         11  move the admission of Exhibit M337.



         12            MR. KASTE:  No objection.



         13            SPECIAL MASTER:  Exhibit M337 is admitted.



         14                      (Exhibit M337 admitted.)



         15  BY MR. WECHSLER:



         16       Q.   First, looking at the first page of the



         17  document.  And here it indicates that you gave a report



         18  on transfers; do you see that?



         19       A.   Yes, sir.



         20       Q.   Do you know how transfers are done?



         21       A.   Yes, sir.



         22       Q.   How?



         23       A.   The -- oh, in general, between the shares



         24  that are marketed, end users can sell their shares of



         25  stock and divest themselves of interest in the
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          1  association via the selling of their contracts.



          2            The process they go through is the one end



          3  user will have another purchaser of the stock, as it



          4  were.  And they'll go through a release and transfer



          5  documentation process through the board.  The board



          6  will verify the information and make sure it's clear



          7  and correct and sign that document and send the



          8  paperwork up to the department for our review and



          9  approval of the release and transfer and then our



         10  approval of the signed water purchase agreement.



         11       Q.   And then looking at the letter that you wrote



         12  to Pat Helm in September of 2006, I think you indicate



         13  in here that that meeting information has to be



         14  provided to you; is that right?



         15       A.   Yes, sir.



         16       Q.   And does that happen every year?



         17       A.   Yes, it does.



         18       Q.   And that allows you to keep track of what's



         19  going on with the association?



         20       A.   Yes.  And it's a means for us to keep our



         21  O & M manuals updated and our records updated, yes.



         22       Q.   We were talking about a typical year.  And I



         23  was asking you questions about that.  But is it fair to



         24  say that every year is different?



         25       A.   That would be the typical year is a different
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          1  year, yes.



          2       Q.   That's why it's important to have



          3  flexibility?



          4       A.   Yes, sir.



          5       Q.   I want to talk about the operations in the



          6  specific years that are issued for damages in this



          7  case.  So starting with 2001, could you please describe



          8  the operations of the reservoir in 2001?



          9       A.   With any water year, the caveat on anything



         10  is a -- well, a few caveats.  With any water year, you



         11  have to look at the previous year and issues going on



         12  within that previous water year for conditions.  And



         13  that will also flavor somewhat your actions of the



         14  upcoming year.  And you also have to deal with, again,



         15  the issues of looking at that crystal ball and trying



         16  to project six months in advance what you should be



         17  able to see coming down your stream during the high



         18  flows and the spring runoff.



         19            2000 -- the 2001 water year was a lot



         20  different than others.  We had just finished off the



         21  Tongue River rehabilitation in '99.  We -- that summer



         22  of '99, spring/summer of '99, we flooded out in Decker



         23  Coal on their north extension, specifically the pit 16



         24  south that we discussed.  The -- we had issues with



         25  Decker Coal on the head walls in their pits.  The east
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          1  side of the reservoir swelled, so we were trying to



          2  help monitor and mitigate some of those with the



          3  company there.



          4            In the spring of 2000 before the beginning of



          5  the 2001 water year, we had an issue with the primary



          6  gate, secondary gate in the gatehouse during



          7  operations.  I believe Keith Kerbel and then dam tender



          8  Randy Fulmer were in the gate chamber and operating the



          9  auxiliary gate, raising it.  And the bonneted slide



         10  gate, which is the primary operator in that gate



         11  system, was closed.



         12            The gate -- the fixed wheel gate experienced,



         13  the nondescript term is an uplift issue.  What happened



         14  is the gate was catapulted out of its gate chamber.  It



         15  came up into the gate chamber with the water pressure



         16  pushing it up.  When the water pressure equalized, the



         17  ten-ton gate then came down and took apart the various



         18  steel couplings and connectors.



         19            So we had that issue in the spring of 2000.



         20  And through the forensics and rebuild, that was



         21  rescheduled and was reinstalled in the spring of 2001.



         22            In the interim of that work, we discovered



         23  some defective work from the contractor on some other



         24  issues.  So we had to -- instead of drafting the



         25  reservoir down to dead pool or trying to put a bulkhead
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          1  gate in the reservoir to isolate the whole system, we



          2  had to utilize divers in the middle of winter to do



          3  some underwater construction work as well.



          4            And the other issues going on, I believe --



          5  and I can't say this for certain, but Decker Coal, part



          6  of the mitigation plan for their flood work mitigation,



          7  due to the geology of that area, especially along the



          8  west side, they were changing their mine operations to



          9  put in cuts, precutting some of their areas so they



         10  could mine out the clinker zone or this fractured rock



         11  zone, mine the coal out of that stretch and backfill it



         12  with finer materials, overburden, to act as a dam.  So



         13  the next year when the reservoir would come up, it



         14  would have an area of their permit area that they could



         15  mine without risk of flooding.  Basically, they would



         16  cut out coal seam and backfill the dam and build an



         17  underground dam and mine that area afterwards.



         18            And last but definitely not least is, again,



         19  right after construction, I described that we'd found



         20  that void in the dam embankment, it was at a relatively



         21  high elevation.  And it was actually an issue if we had



         22  not discovered it, it would have been either partial or



         23  full failure of the dam within a few years of operation



         24  at high pool.  Because the void itself was about an



         25  elevation starting around 3420.  So it was a -- and





                          Bray Reporting (406) 670-9533

�                                                                  1230



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1  considering how few times the reservoir was at the high



          2  elevations, it was surprising how much material was



          3  moved out of area.



          4            So with that, we were being conservative and



          5  cautious in some of our filling operations.  And we had



          6  extensive monitoring across the board to keep track of



          7  any evidence that our mitigation repairs that we took



          8  were working and try and make sure and verify they were



          9  working through the monitors.



         10            So with all of those issues in mind, I guess,



         11  that sort of flavored how we went into the 2001 water



         12  year.



         13       Q.   Was 2001 a dry year?



         14       A.   The end result of 2001 was a very dry year.



         15  I believe we went into winter running about 90 percent



         16  of average of snowpack, maybe less.  I believe we



         17  probably minimized our flows through the wintertime



         18  months, and then we didn't have much of a runoff.



         19       Q.   Did the reservoir fill?



         20       A.   The reservoir did not fill at that time.



         21       Q.   Did it come close to filling?



         22       A.   I would have to look at the data.  Because I



         23  can't remember off the top of my head.



         24       Q.   Sure.  Let's look.  You're looking at



         25  Demonstrative Exhibit 103?
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          1       A.   Yes, sir.



          2       Q.   From Table 4A of Mr. Book's report we can see



          3  2001.  Does it look like the reservoir came close to



          4  filling?



          5       A.   No, sir.  We got up to about -- we were at



          6  45,000 -- 44,000, 45,000 in April.  And it -- that was



          7  as high as we got in May.



          8       Q.   And if you turn to the back of that, the



          9  table of the flows for 2003.



         10       A.   For 2003, sir?



         11       Q.   I'm sorry.  2001.



         12       A.   Okay, sir.



         13       Q.   And so 2001, the beginning in water year,



         14  2001 water year, you have to look at October of 2000;



         15  is that right?



         16       A.   Yes, sir.  And I'm just looking at the



         17  outflows.



         18       Q.   If you look at the label of the table, I



         19  think it says "monthly mean discharge of the Tongue



         20  River at Tongue River Dam"; do you see that?



         21       A.   Yes, sir.  Thank you.  It is the outflows.



         22       Q.   So is this consistent with historic



         23  operations?



         24       A.   Yes.  Well, the flows in 2001, if we're going



         25  to the end of 2002 October, we had 270 CFS discharging
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          1  through October.  And that's very likely tied to many



          2  of those issues that I just previously discussed.  And



          3  going into November and December, it was apparent that



          4  we were aware of what appears to be lower snowpack,



          5  about 90 percent of snowpack.



          6       Q.   And that's because the flows are relatively



          7  low?



          8       A.   One hundred fifty, one hundred.  And the



          9  hundred might very well be from the issue of where we



         10  had divers going through and swapping our gates around



         11  and working on the project.



         12       Q.   And other than October, those are actually



         13  below the 175; right?



         14       A.   Yes, sir.



         15       Q.   How about the water year 2002, can you talk



         16  about that a little bit?



         17       A.   Yes, sir.  After the irrigation season of



         18  2001, I believe you can just continue on that same path



         19  on the discharges.  We just went down.



         20       Q.   At this point you're heavily into a drought;



         21  is that right?



         22       A.   Yes.  We were low and just went down in our



         23  releases.  We were at 80 and 75 CFS releases until we



         24  got into May.



         25       Q.   At this point, you're doing everything you
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          1  can to try to maximize your storage; right?



          2       A.   Yes, sir.  And when I see going into that



          3  2002, we see the May value, this is a monthly mean



          4  value.  And it's going up to 160 CFS.  That's either



          5  contract deliveries are starting or senior rights



          6  downstream are calling for water.  And it was just a



          7  terrible year.



          8       Q.   Do you remember what the snowpack was like



          9  going into 2002?



         10       A.   2002, you're taxing me now.  I want to say



         11  that most of these years were very similar.  They seem



         12  to have decent snowpack in December or average or close



         13  to average.  And then it seemed like we ended up not



         14  getting any more precipitation or snow through the



         15  winter months.



         16            And that's the other thing compared to this,



         17  snowpack is one indicator.  It's a good indicator.  But



         18  it's not the only indicator.  It even comes into the



         19  temperatures in the daytime and nighttime and the



         20  weather patterns in the spring and how that snow comes



         21  out.  If it's a cool spring, snow is not going to melt



         22  too fast, and it's going to be a slow runoff.  And if



         23  it's a slow runoff, there's a lot of senior rights, and



         24  water gets used.  If it melts quick into a dry matrix



         25  that didn't freeze up, the soil matrix, we lose a lot
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          1  to percolation.



          2            There's many variables tied into snowpack.



          3  So it's a great indicator, but it's not the only item



          4  that affects that runoff.



          5            But now, yeah, 2002, I think we're about 90



          6  to 100 percent of average in the December months, but



          7  it just went down after that.



          8       Q.   Dropped off?



          9       A.   Yes.



         10       Q.   Let's talk about the water year in 2004.



         11       A.   In 2004 -- going back to 2003.  2003 was



         12  interesting because we were going into -- I have to



         13  bring up 2003 to go into 2004.  If you go through this,



         14  2003 was not looking that good either.  But, again,



         15  this basin, nothing is typical.  And we ended up



         16  filling and spilling in the May and June time period of



         17  2003.  And with that, we had a good reservoir pool.



         18            We went into the wintertime, I think with a



         19  decent reservoir.  But we weren't seeing the flows, and



         20  we had reduced our own flows down.  And we were about



         21  100 to 120 CFS range.



         22       Q.   Talking about the winter of the water year



         23  2004?



         24       A.   Yes, sir.  Yes, sir.  Going into 2004, the



         25  winter year.  So we were trying to store if we could.
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          1  And, again, snowpack did not develop.  And we just



          2  didn't get any runoff.



          3       Q.   Did the reservoir fill in either 2003 or



          4  2004?



          5       A.   No, sir, it did not.



          6       Q.   How about water year 2006?



          7       A.   It did not fill in 2006 either.



          8       Q.   Can you describe the water year 2006?



          9       A.   Yes, sir.  Again, going back to the year-end



         10  of 2006, the water year for 2005 was actually -- this



         11  is one reason it does stand out.  2005 water year, the



         12  snowpack was the worst of all the years that we had.



         13  And if you look at the hydrographs, the winter base



         14  flows in 2005 were as bad as 2004 if not maybe worse.



         15            However, in 2005, we received spring rains in



         16  that basin.  And given the size of that basin and



         17  conditions, we filled and spilled the reservoir.



         18            And the -- this is the mean monthly flow.  So



         19  it shows 1500 CFS discharging in June of 2005.  Well,



         20  that's the monthly mean flow CFS for that.  And so it



         21  went up.  It was a considerable flow, I think about 4



         22  or 5000 CFS discharge for a peak that year.



         23            So going into water year 2006, we had a good



         24  reservoir pool.  We had water in the system.  We



         25  thought we were doing good.  I believe at the end of
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          1  December -- I believe in the end of December of that



          2  year, we -- I want to say we had, like, 150 or



          3  200 percent of snowpack.  That's my recollection



          4  anyway.  And it was very good.  However, it started



          5  going down after that.  And it seemed we didn't get



          6  anything for snowpack.



          7            And if you look at the flows, our monitoring



          8  the snowpack in that issue was reflected in the flows.



          9  We are a little high in December, of 216, and we're



         10  just kind of matching the flows.  We don't see the snow



         11  coming down.  In January we start dropping.  And by



         12  February we are setting the flows down to more minimum



         13  levels because we do not see the moisture coming in, or



         14  we do not also see the inflows at the state line



         15  maintaining our reservoir pool.



         16       Q.   Looking back at all of that information and



         17  the reservoir operations in 2001, 2002, 2004, 2006, did



         18  you think the operation at the reservoir at that time



         19  was reasonable?



         20       A.   Given the knowledge known at the time and



         21  what we're doing, yes.



         22       Q.   Was it consistent with historic flows?



         23       A.   Well, albeit it was lesser flows than



         24  anything we've ever seen.  But it was consistent on our



         25  operations, yes.
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          1            MR. WECHSLER:  Your Honor, I'm trying to go



          2  as quickly as I can.  I still think I have another 30



          3  minutes of questions.  I don't know if you'd like me to



          4  continue or to break for lunch now.



          5            SPECIAL MASTER:  Sort of expands



          6  exponentially.



          7            MR. WECHSLER:  I apologize.  Bad estimate on



          8  my part.



          9            SPECIAL MASTER:  Mr. Kaste, there's two



         10  options:  We could take a break now and then come back



         11  and finish up the direct, or I'm happy to plow on



         12  through.



         13            MR. KASTE:  I don't suppose it matters.  I



         14  think we could all take our break now and come back



         15  refreshed.



         16            SPECIAL MASTER:  Okay.  Sounds good.  So then



         17  let's take the noon break now.  So let's plan to come



         18  back at ten after 1:00.  And I'm going to actually stay



         19  up here for a second and sort through my various



         20  papers.  So everyone can be seated or pack up to head



         21  off to lunch.  So thank you.



         22                      (Recess taken 12:07 to 1:13



         23                      p.m., October 24, 2013)



         24            SPECIAL MASTER:  Everyone can be seated.



         25  BY MR. WECHSLER:
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          1       Q.   Good afternoon, Mr. Smith.



          2       A.   Good afternoon.



          3       Q.   We have three more topics to go through, and



          4  I don't think they'll take as much time.  The first is



          5  we've talked about a number of things with winter



          6  flows.  I want to talk about that and just close that



          7  loop.  The second is to talk briefly about the



          8  operations of reservoirs in other parts of Montana



          9  because the Special Master has indicated that it is



         10  relevant, not just what was done in the Tongue River



         11  Basin but also that it's not different here than it is



         12  elsewhere.  And then, finally, I'll ask you to



         13  summarize your opinions, your rebuttal opinions.



         14            So let's start just with the winter flows.



         15  And we've talked about a number of different reasons



         16  why those winter flows are necessary; right?



         17       A.   Yes, sir.



         18       Q.   And the winter flows that you had in your



         19  rebuttal report and opening report as well, I believe



         20  are 175 CFS?



         21       A.   Yes, they are.



         22       Q.   That's consistent with the operating plan and



         23  the operating manual?



         24       A.   Yes, it was taken from that manual.



         25       Q.   So the first reason that I have heard you
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          1  talking quite a bit about are historic operations.  And



          2  so can you just briefly summarize how winter



          3  operations -- I'm sorry -- historic operations lead to



          4  the winter flows of 175 CFS?



          5       A.   To put this, I guess, in the perspective of



          6  historical practice and historical operations, the



          7  practice of the operations of the reservoir has been



          8  developed and -- over time.  That project was built in



          9  1939 and put in to service in 1939 and has gone



         10  through, so about 74 years of service to date.



         11            The historical operations that were developed



         12  is based on the basin characteristics.  This basin,



         13  it's a large basin, and it is prone to large runoff



         14  events.  And the volume of water that is available for



         15  storage for fillings, especially with our priority date



         16  of 1937, while it's a pre-1950 right, it is a junior



         17  right to most of the rights on the Tongue River below



         18  us.  So we have to fill during that historical runoff



         19  time frame.



         20            So for that matter, the historical practice



         21  becomes the water right because that's how that system



         22  works well.



         23       Q.   And the historic flows have been at least 175



         24  CFS during the winter?



         25       A.   Yes, they have.  I believe the median and
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          1  mean flows are a little bit higher than the 175 CFS.



          2       Q.   The second reason that we've talked about for



          3  winter flows is stock water.  Can you explain how stock



          4  water forms a basis for meeting the winter flows?



          5       A.   Within the system, and especially in



          6  agricultural communities and ranching communities, the



          7  source of water to water the stock is from the water



          8  source, in this case, the Tongue River Reservoir -- or



          9  the Tongue River.



         10            To that end, we have to pass river flows



         11  through to satisfy those rights.



         12       Q.   Mr. Davis indicated that there were 48 filed



         13  pre-1950 stock water rights from the Tongue River; do



         14  you recall that?



         15       A.   I believe I do, yes, sir.



         16       Q.   And are there more that have not been filed?



         17       A.   According to testimony, yes.



         18       Q.   And then a certain amount of water is



         19  necessary associated with that stock water in order to



         20  carry it down to where the stock are taking water; is



         21  that right?



         22       A.   Yes, sir.



         23       Q.   And it's the winter, so you also have to make



         24  sure there's no icing in order for the stock to get



         25  water?
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          1       A.   Yes, sir.  It's not just the amount cows or



          2  sheep can drink.  It's getting the water down the



          3  system and making it available to the stock.



          4       Q.   Which leads to the third justification for



          5  the winter flows, and that is prevent icing of the



          6  river.  Could you talk about that a little bit?



          7       A.   Yes.  And we touched briefly on this earlier.



          8  This is a river that has -- it's a relatively slow-flow



          9  river.  The flows we're talking about, the flow is, for



         10  lack of a better term, laminar.



         11       Q.   What does it mean?



         12       A.   Tranquil, uniform flow.  It's a very steady



         13  state of flow which allows for the -- there's not as



         14  much energy in the system to resist ice formation.  So



         15  when you get to the very low flows, it's easier for ice



         16  to form.  And the other issue with it, once ice



         17  forms -- once ice forms -- and typically, if you are



         18  driving down the road you'll notice when you're coming



         19  through areas, the areas that are getting damaged the



         20  most from ice are places where you have constrictions,



         21  such as bridge abutments and other locations.  That's



         22  where ice breaks up and flows down, it can get caught



         23  up at those locations, and it starts jamming up or



         24  backing up water.  And that's where you'll see



         25  typically -- not always, but typically you'll see more
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          1  of your ice jams and the first formation of the ponds



          2  behind them and flooding issues.



          3            So having enough flow to maintain the river



          4  channel and maintain an ice shelf is very important.



          5  Especially in a system that has the wide range of



          6  temperature fluctuations that we do.



          7       Q.   The fourth justification for the winter flows



          8  that I've heard you talk about was prevent icing on the



          9  reservoir facilities itself.  So could you talk a



         10  little bit about that?



         11       A.   Yes.  As discussed and as described in the



         12  operating plan and the maintenance manual, the desire



         13  is to not have ice on the concrete wall structures and



         14  to have the ice either set at or not fluctuate too much



         15  on the reservoir surface to prevent moving the



         16  armoring, the rock, the riprap protection on the dam



         17  face.  If you have a fluctuating lake surface during



         18  freeze-up, you'll start moving rock around and riprap



         19  around.  And that can -- leaves long-term maintenance



         20  issues, repair issues that have to be repaired and



         21  taken care of.



         22       Q.   Sounds like what you're describing relates to



         23  the 45,000 maximum storage limit?



         24       A.   Yes, it does.



         25       Q.   And what about icing in the tunnel?
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          1       A.   That refers back to the operating of both



          2  tunnels.  Again, the old tunnel -- I'll call it the



          3  auxiliary tunnel, concrete in that structure, once you



          4  get away from the entrance portal, is very competent,



          5  very strong concrete.  It's been curing for 74 years.



          6  And it's very strong.



          7            The issue is the concrete at the portal



          8  stress, the first hundred or 200 feet.  And the issue



          9  is to make sure we have flow through there to



         10  protect -- to generate enough warmth to protect that



         11  concrete from going through repeated freeze and frost



         12  cycles and to mitigate and stop or slow up the damage



         13  that we're seeing.  And the other tunnel was, of



         14  course, we described through seeps and other things.



         15  If it's not operated, it does have the very high



         16  potential of being able to plug the outlet portion of



         17  the pipe with ice.



         18       Q.   And the fifth reason I've heard you discuss



         19  about the need for water flows has to do with to



         20  prevent flooding and damage downstream; is that right?



         21       A.   Yes, sir.



         22       Q.   Could you talk about that a little bit?



         23       A.   Well, it would be reckless of us in that



         24  basin to go into winter with a full pool at spillway



         25  crest.  Given the issue of maintaining a set flow and
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          1  then being at the whim of the river, when below us has



          2  not seen that for going into its eighth decade of use,



          3  it is -- an anti-operating plan is called out.  One of



          4  the issues and items that we are to address is to



          5  mitigate flood damage downstream if we can.  And I say



          6  if we can because in this basin, sometimes we just get



          7  flows that fill and spill the reservoir very quickly.



          8       Q.   Can I get you to turn, please, to Exhibit



          9  M310?



         10       A.   I have it.



         11       Q.   Do you recognize Exhibit M310?



         12       A.   Yes, I do.



         13       Q.   What is it?



         14       A.   This is dated December 1982.  And the title



         15  is "Documentation and supporting data for the Tongue



         16  River project direct flow right for stock watering."



         17       Q.   Is this a document that was created -- you



         18  understand to have been created by the DNRC?



         19       A.   Yes, sir.



         20       Q.   And is this a document that you understand to



         21  relate to the Tongue River Reservoir?



         22       A.   Yes, sir.



         23       Q.   Is it a document that you've reviewed as part



         24  of your work in this case?



         25       A.   Yes, it is.





                          Bray Reporting (406) 670-9533

�                                                                  1245



                                      KEVIN SMITH - October 24, 2013

                            Direct Examination Cont. by Mr. Wechsler





          1       Q.   And is it also a document that's kept in your



          2  records at the State Water Projects Bureau?



          3       A.   Yes, it is.



          4       Q.   It relates to the winter flow?



          5       A.   Yes, sir.



          6            MR. WECHSLER:  Your Honor, at this time I'd



          7  move Exhibit M310.



          8            MR. KASTE:  No objection.  I notice it's a



          9  duplicate of 309B.  Did that one already come in?



         10            MR. WECHSLER:  No, we only put in 309A, I



         11  believe.



         12            MR. KASTE:  Okay.



         13            SPECIAL MASTER:  So I understand, in fact,



         14  that 309B has not been introduced.  And so at this



         15  stage, M310 will be admitted.



         16                      (Exhibit M310 admitted.)



         17            MR. WECHSLER:  Thank you.  And we have no



         18  intention of admitting 309B, for obvious reasons.



         19  BY MR. WECHSLER:



         20       Q.   If I -- Mr. Smith, if I can get you to look



         21  here, middle photograph, it indicates, "A preliminary



         22  report on the Yellowstone River Basin entitled



         23  'Compilation of Factual Data for Use of the Yellowstone



         24  River Compact Commission,' published by the Federal



         25  Power Commission, Bureau of Engineering in December
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          1  1940."  And I'll stop there.  December of 1940 is prior



          2  to the compact right?



          3       A.   Correct.



          4       Q.   And here it actually indicates for use of the



          5  Yellowstone River Compact Commission; right?



          6       A.   Yes, sir.



          7       Q.   And here it indicates, it says "indicated



          8  that 'a probable schedule for storage and release



          9  operations' for the Tongue project would include."  And



         10  then before I go into what it's showing, do you



         11  understand -- well, at what stage was the Tongue River



         12  Reservoir in December of 1940?



         13       A.   Well, the project was completed in late 1939.



         14  And I believe in 1940 they were still going into



         15  filling operations.



         16       Q.   And so when they talk about probable, you



         17  understand that to be this is what they think it's



         18  going to be?



         19       A.   When I see a probable schedule for storage



         20  and release operations written in 1940 prior to the



         21  reservoir getting filled is, perhaps, not what they



         22  think it's going to be but here is a possible operation



         23  schedule to look at.



         24       Q.   And then it shows here October releases of



         25  3600 acre-feet; you see that?
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          1       A.   Yes, sir.



          2       Q.   And then in parens it says 61 CFS.  I don't



          3  want to ask you to do math on the stand, but in rough



          4  numbers, does it look like 3600 acre-feet would



          5  translate into roughly 61 cubic feet per second for a



          6  month?  Looks like you're doing math.



          7       A.   Yes, sir.



          8       Q.   If you want to, that's fine.



          9       A.   No.  It's -- it looks approximate.



         10       Q.   And for -- then No. 2 there indicates



         11  November to March releases of 33,000 acre-feet; do you



         12  see that?



         13       A.   Yes, sir.



         14       Q.   And it looks again like somebody wrote in



         15  there 111 CFS.  And does that look roughly correct?



         16       A.   Yes, sir.



         17       Q.   And I'll ask you the same question about



         18  April.  It then says release of 1800 acre-feet.  And



         19  then it's got an indicator of 30 CFS; do you see that?



         20       A.   Yes, sir.  If the other two are correct, that



         21  one is.



         22       Q.   And then if you turn -- well, starting at the



         23  bottom of this page, which is labeled MT3298, "As a



         24  result of this agreement," turning to the next page,



         25  "historic releases during October through April have
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          1  been greater than the" -- and it looks like someone has



          2  written there FPC's original estimates; do you see



          3  that?



          4       A.   Yes, sir.



          5       Q.   So would you agree with the notion that the



          6  historic flows have been greater than the probable



          7  schedule that was indicated in 1940?



          8       A.   Yes.  The historic flows, actual flows were



          9  higher than the probable flow suggested.



         10       Q.   It -- continuing in that paragraph, it shows



         11  that the historic releases are presented below.  And it



         12  says, "One notes that the 80 percentile flows are



         13  approximately equal to the 167 CFS target release."  Do



         14  you see that?



         15       A.   Yes, sir.



         16       Q.   And I think they're referring to this Table



         17  A.  Now, what is 80 percentile flows?



         18       A.   In the sense of this document, 80 percentile



         19  flows are those flows that are exceeded 8 out of 10



         20  years.  So for this context, the 167 CFS target release



         21  would be exceeded or the flows are exceeded by that --



         22  exceed that eight years out of ten.



         23       Q.   And then in the last paragraph here, it talks



         24  about a report entitled "Tongue River project basic



         25  design, DNRC 1969"; you see that?  I'm looking at the
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          1  last paragraph.



          2       A.   My apologies, sir.



          3       Q.   On -- last paragraph on page 3299.



          4       A.   Yes, sir.



          5       Q.   So my question is:  Do you know -- are you



          6  with the document Tongue River project basic design



          7  DNRC 1969?



          8       A.   Yes, sir.



          9       Q.   And what is that document?



         10       A.   That document, the basic design report from



         11  1969 was the report conducted by Bechtel Corporation.



         12  And it was a report looking at -- it was a basic design



         13  report looking at possible scenarios of building, one



         14  would say, the largest facility that could be built on



         15  this system to generate the most maximum firm yield to



         16  catch all the water it could.



         17       Q.   And so it might not be relevant for the



         18  current state of the Tongue River Reservoir; is that



         19  right?



         20       A.   No.  The project that they were promoting in



         21  that report, they are looking at different reservoir



         22  sites on the Tongue River system.  And I believe one of



         23  the preferred alternatives that were presented had a



         24  dam that was 100 feet taller than our dam with the



         25  storage volume capacity of 320,000 or 400,000
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          1  acre-feet.  I believe 320,000 acre-feet.  And in that



          2  four-fold increase, they were only going to generate --



          3  calculated their firm annual yield would go up to about



          4  a hundred thousand acre-feet per year.



          5       Q.   Turn with me, please, to Exhibit 284.  M284.



          6  Do you have that?



          7       A.   Found it, sir.



          8       Q.   First, in looking at the title, it looks



          9  pretty similar to the title of the last document we



         10  looked at; would you agree with me?



         11       A.   Yes, sir.



         12       Q.   So what is Exhibit M284?



         13       A.   Exhibit M284 is dated December 1982, and its



         14  title is "Documentation and supporting data for the



         15  Tongue River Project direct flow right for winter stock



         16  watering."



         17       Q.   Now, the numbering at the bottom of this



         18  document indicates that this was a Wyoming document.



         19  But is -- are you familiar with this document?



         20       A.   Yes, sir.



         21       Q.   And is this a document that's kept at the



         22  State Water Project Bureau as well?



         23       A.   Yes, sir.



         24       Q.   And do you know this to be a document that



         25  was created by the DNRC?
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          1       A.   Yes, sir.



          2       Q.   And is it something that you reviewed as part



          3  of this case?



          4       A.   Yes, it is.



          5       Q.   Does it relate to the Tongue River Reservoir?



          6       A.   Yes, it does.



          7            MR. WECHSLER:  Your Honor, I would move the



          8  admission of Exhibit M284.



          9            MR. KASTE:  No objection.



         10            SPECIAL MASTER:  Exhibit M284 is admitted.



         11                      (Exhibit M284 admitted.)



         12  BY MR. WECHSLER:



         13       Q.   And looking at Exhibit M284, it appears to go



         14  down a number of the things that we've already talked



         15  about.  And I don't want to belabor all of those



         16  points.  You look at one, it's talking about the



         17  original filing.  And we've talked about that.  It



         18  talks about the historic flows in the 80th percentile.



         19  And we've talked about that; right?



         20       A.   Yes, we did.



         21       Q.   And we talked about the 167; right?



         22       A.   Yes, we did, sir.



         23       Q.   Now, one thing we haven't talked about, if



         24  you look at the right there of the 167, it talks about



         25  the Tongue River decree, 1914?
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          1       A.   Yes, sir.



          2       Q.   And here it says, "419.17 CFS were claimed



          3  for the purposes of irrigation, domestic supply, and



          4  stock watering.  In total 16,778.27 acres were found to



          5  be under irrigation.  Assuming a diversion rate of 3.28



          6  acre-feet per acre, this leaves approximately 167 CFS



          7  for stock watering purposes during the nonirrigation



          8  months"; right?



          9       A.   Yes, sir.



         10       Q.   Does that look to be a reasonable way of



         11  evaluating that 167 CFS for stock water?



         12       A.   Yes.



         13       Q.   Now, No. 4 we did talk about.  This is the



         14  information on the probable winter release operations



         15  from that 1940 report.



         16            I think we've talked earlier about the 1969



         17  amendatory contract.



         18            No. 7 appears to be referring back to the



         19  Donald Sullivan memo that we looked at.



         20            And finally, No. 8 appears to be the Bechtel



         21  report that you just discussed; is that right?



         22       A.   Yes, sir.



         23       Q.   And then the last one here is 9, is 50 CFS.



         24  And it says, "Statement of claim for existing filed



         25  water rights from the Tongue River Project, by DNRC in
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          1  April 1982."  And this document actually comes after



          2  April 1982; right?



          3       A.   Yes, sir.



          4       Q.   And this is also from the DNRC?



          5       A.   Yes, sir.



          6       Q.   And so it would be logical to understand this



          7  to be with updated information after April of 1982?



          8            MR. KASTE:  I think that's leading.



          9            SPECIAL MASTER:  So I think you can just ask



         10  him what the April --



         11            MR. WECHSLER:  Sure.



         12  BY MR. WECHSLER:



         13       Q.   How does this relate, do you think, to the



         14  April 1982 number?



         15       A.   How does 50 CFS relate to the April 1982



         16  number?



         17       Q.   Yes.



         18       A.   This 50 CFS was what my review -- was an



         19  attempt by DNRC to try to make water rights look more



         20  similar to other crop water rights within the state.



         21  So they're trying to find means and methods to account



         22  for and apply for every water -- every use or drop of



         23  water that they thought they had instead of just going



         24  back to the original application as it is now, as our



         25  water is for sale, and market it to the association.
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          1            I think it's simply just an exercise in



          2  finding calculations to say, if we had to sell stock



          3  water, we want to have a stock water right to sell.



          4       Q.   At the DNRC is it common to continue to



          5  evaluate the technical issues?



          6       A.   Yes, it is.



          7       Q.   And so the thinking in the DNRC on technical



          8  issues, does it evolve over time?



          9       A.   Yes, it does.



         10       Q.   And No. 9 there is listed April 1982; is that



         11  right?



         12       A.   Yes, sir.



         13       Q.   And this document is December of 1982; is



         14  that right?



         15       A.   Yes, sir.  This was --



         16       Q.   Do you recall the date on the previous



         17  document we looked at, Exhibit M310?



         18       A.   I will, sir.



         19       Q.   Please.



         20       A.   Exhibit M310 date was December 1982.



         21       Q.   Looking at that number that's there, 50 CFS,



         22  do you think that that number is a reasonable number



         23  for winter operations?



         24       A.   No.  That's not a -- that's not a reasonable



         25  number for winter operations.
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          1       Q.   Why not?



          2       A.   It's -- aside from not being close to the



          3  practice that's been formed and developed over the last



          4  70 years, that flow would be very susceptible to



          5  causing a lot of damage downstream.  There would be



          6  some adverse effects within the entire system if we



          7  were to maintain a flow of something like that.



          8       Q.   Now, we've seen in some expert reports



          9  submitted in this case the notion that what should be



         10  done essentially is setting the gauge at 75 CFS in



         11  October and leaving the gauge at 75 CFS over the course



         12  of the winter.



         13            What would happen if you did just that; if



         14  you set it at 75 CFS for the whole winter?



         15            MR. KASTE:  Object to the characterization of



         16  the contents of our expert reports.



         17            SPECIAL MASTER:  I think it would be fair in



         18  this particular case, rather than relating it to any



         19  statement made elsewhere, simply to ask the question of



         20  whether or not it would be reasonable to set a gauge at



         21  75 CFS and maintain it at that.



         22            MR. WECHSLER:  Sure.



         23  BY MR. WECHSLER:



         24       Q.   Do you think it would be reasonable to set



         25  the gauge at 75 CFS?
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          1       A.   If the standard operating procedure is



          2  rewritten, to rewrite our maintenance manual to be a



          3  standard operation to set our winter flows at 75 CFS



          4  and then stand down and let it store through the



          5  wintertime for the season, I would -- well, that would



          6  be reckless and irresponsible.



          7       Q.   What would the impact be?



          8       A.   The basin or reservoir elevations going into



          9  wintertime between 40,000 or 45,000 acre-feet of



         10  storage, if we just set the gate at 75 CFS and



         11  anticipate median flows across state lines, it is very



         12  likely that we'd be pushing water over the spillway in



         13  February of the year.  Once that occurs, we've lost any



         14  and all capabilities of managing that reservoir.



         15  It's -- it -- we also put ourselves at risk for ice



         16  flow should the -- when the ice breaks up on the lake



         17  and we have wind pushing the ice into the spillway



         18  while the spillway weir walls have been designed for



         19  ice loading, it was not intended to be an every-year



         20  occurrence.  That would severely -- could severely



         21  damage the spillway weir walls, should it get to that



         22  point where the members are starting to be



         23  overstressed.



         24            The other issue is after 70 years of



         25  controlling flood events down below reservoirs, we have
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          1  now put our system back into a river condition that the



          2  downstream users haven't seen for 75 years, which,



          3  again, changes the basin hydrology.  So, yes, it would



          4  be irresponsible, reckless, and it -- well, for our



          5  existing prior maintenance manual, it would be against



          6  our dam safety operating permit as well.



          7       Q.   Turn with me, please, to Exhibit M320.



          8       A.   I have it, sir.



          9       Q.   What is this document?



         10       A.   This is another operations and maintenance



         11  manual.  This one is titled "Middle Creek Dam, also



         12  known as Hyalite Dam."  Spelled, H-y-a-l-i-t-e.



         13  "Manual for operation and maintenance, the State Water



         14  Projects Bureau, Water Resource Division, revised



         15  December 2011."



         16       Q.   This is a document that was produced by the



         17  Water Resources Division of DNRC?



         18       A.   Yes, sir.



         19       Q.   And specifically, your bureau?



         20       A.   Yes, sir.



         21       Q.   And this one was revised in 2011.  Were you



         22  the bureau chief at that time?



         23       A.   Yes, sir.



         24       Q.   And where is Middle Creek Dam?



         25       A.   Middle Creek Dam is located on Hyalite Creek
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          1  directly above -- in Hyalite Canyon above Bozeman in



          2  Gallatin County.



          3            MR. WECHSLER:  Your Honor, at this point, I'd



          4  move admission of Exhibit M320.



          5            MR. KASTE:  There's a whole bunch of these,



          6  so I'm going to just do this once, understanding how



          7  it's likely to turn out.  I have to object on the



          8  grounds of relevance.



          9            You asked about reservoir operations in other



         10  areas, which is important.  But these operating and



         11  maintenance manuals are developed separately for each



         12  reservoir and, therefore, have variations in them.  And



         13  they don't contain the information which we need, which



         14  is how are we counting the amount of water coming into



         15  the reservoir for purposes of the junior appropriators



         16  upstream.  And, therefore, I don't think they are



         17  terribly relevant to the question at issue in this



         18  case.



         19            SPECIAL MASTER:  So, Mr. Kaste, I think your



         20  points will be very relevant to the question of the



         21  degree to which ultimately I or the Supreme Court can



         22  actually rely upon these documents without additional



         23  information.  But I do think that they are relevant to



         24  the proceedings in general at the moment.  So I will



         25  permit this to be entered into evidence.
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          1            I understand that your objection is one that



          2  will be continuing for all similar exhibits.  And so



          3  all you have to do is simply say you object for the



          4  same reason as before.



          5            MR. KASTE:  Thank you.



          6            SPECIAL MASTER:  Okay.  You're welcome.



          7            MR. WECHSLER:  Your Honor, it might expedite



          8  things and allow me to talk in a more general manner if



          9  Wyoming does not object to simply putting in all five



         10  of the operating and maintenance manuals now.



         11            MR. KASTE:  I don't object to that.



         12            SPECIAL MASTER:  Great.  Why don't you go



         13  ahead and do that.



         14            MR. WECHSLER:  So at this point, Your Honor,



         15  I would move not only the admission of Exhibit M320 but



         16  also Exhibit M321, M322, M323, and M324.



         17            SPECIAL MASTER:  So, Mr. Kaste, I understand



         18  the same objection that you made to Exhibit M320



         19  applies to the others.  Do you have any other objection



         20  other than that objection to these other exhibits?



         21            MR. KASTE:  No.



         22            SPECIAL MASTER:  Okay.  Thank you.  So then



         23  Exhibits M320 through M324 are all admitted into



         24  evidence.



         25
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          1                      (Exhibits M320, M321, M322,



          2                      M323, M324 admitted.)



          3  BY MR. WECHSLER:



          4       Q.   Mr. Smith, you talked earlier about how these



          5  manuals are developed; correct?



          6       A.   Yes, sir.



          7       Q.   And so this one follows much the same format



          8  as the Tongue River Reservoir Operating Manual; is that



          9  right?



         10       A.   Yes, sir.  The format should be very similar.



         11       Q.   If you'll turn with me, please, to page 20 of



         12  Exhibit M320.  And first, in the paragraph under



         13  "method and schedule of operations," it indicates that



         14  there are contracts for 10,184 acre-feet; do you see



         15  that?



         16       A.   Yes, sir.



         17       Q.   And so is this a smaller project than the



         18  Tongue River Reservoir?



         19       A.   Yes, sir.



         20       Q.   Below there it has a section there entitled



         21  "Maximum winter storage"; you see that?



         22       A.   Yes, sir.



         23       Q.   And so this project also has a maximum winter



         24  storage like the Tongue River Reservoir?



         25       A.   Yes, it does.
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          1       Q.   And it also, for similar reasons, it looks



          2  alike?



          3       A.   Very much so.



          4       Q.   It also has a minimum storage; is that right?



          5       A.   Yes, sir.



          6       Q.   And then we can see it also has a minimum



          7  outlet discharge.  In this case it looks to be 10 CFS.



          8       A.   Yes, sir.



          9       Q.   And so the minimum outlet discharges, do they



         10  vary from project to project throughout the state?



         11       A.   Yes, sir, based on the site conditions.



         12       Q.   And do the winter maximum storage levels, do



         13  those also vary from project to project?



         14       A.   The storage level restrictions for wintertime



         15  operations will have very similar reasons for having



         16  them.  But, of course, yes, the elevations themselves



         17  will be different.



         18       Q.   I won't ask you to go through each one of the



         19  maintenance manuals.  They're in the record.  We can



         20  look at them.  But of the 21 state projects -- let me



         21  first ask you:  Are any of them limited to a singe



         22  fill?



         23       A.   No, they are not.



         24       Q.   And what typical fill are those projects?



         25       A.   On the half tracks, the volumes of the
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          1  reservoirs range from anywhere from 1.3 to 2 or



          2  slightly over 2, I believe, fills in volume of the



          3  reservoirs.  Typically, the volumes were calculated by



          4  doing a full fill, a partial refill, and evaporative



          5  losses.



          6       Q.   How many of your 21 projects are onstream



          7  reservoirs?  Is it easier to ask how many are not?



          8       A.   I believe -- sir, I believe we have three,



          9  maybe four, reservoirs that are not onstream.



         10       Q.   So in the range of 17 or so are onstream



         11  reservoirs?



         12       A.   Yes, sir.



         13       Q.   Of those 17 or so state water projects that



         14  are onstream reservoirs, how many of them allow for



         15  winter flows or provide for winter flows through the



         16  reservoir?



         17       A.   All except for, I believe, the East of Rock



         18  Creek Reservoir, and that's due to we have a butterfly



         19  valve operator in that system that is very prone to



         20  cavitation damage when it's just cracked open.



         21  Luckily, we have excessive seepage in the foundation of



         22  this project that is controlled through a filter system



         23  and drain system that we generate through the



         24  foundation in its glacial valley, of about 5 CFS in the



         25  stream below us, which is sufficient to maintain the
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          1  river.



          2       Q.   And that was the exception?



          3       A.   Yes, sir.



          4       Q.   Of the 21 state projects, how many have



          5  winter maximum storage levels?



          6       A.   All the projects that we have have maximum



          7  winter storage levels.  And that's strictly to make



          8  sure we do not overfill and spill these projects or



          9  cause excessive damage.



         10       Q.   Okay.  Last, I'd like to turn to your



         11  rebuttal report and move quickly through your -- some



         12  of your opinions in that report.  And that exhibit is



         13  M4; do you have that before you?



         14       A.   Yes, sir.



         15       Q.   Could you turn first to page 7?



         16       A.   Yes, sir.



         17       Q.   In your opinion, is it important to have



         18  experience operating a reservoir in order to



         19  effectively evaluate reservoir operations?



         20       A.   Yes, sir.



         21       Q.   And is that true for the Tongue River



         22  Reservoir?



         23       A.   Yes, sir.



         24       Q.   Why?



         25       A.   To effectively be able to discuss and
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          1  evaluate reservoir operations, one has to have a sense



          2  of responsibility and liability for their decisions on



          3  that project.  We're owners; we are liable for this



          4  project; we're liable for the safety considerations of



          5  this project.  We have our contractual obligations and



          6  our obligations to the Northern Cheyenne Tribe as well.



          7            Our decisions are always tempered with the



          8  evaluation of trying to evaluate and maximize mutually



          9  exclusive goals of filling the reservoir, ensuring we



         10  do it safely and dealing with any operational



         11  constraints we have.



         12            The other issue here is unless you are trying



         13  to do this by projections six to eight months in



         14  advance on a system where your primary fill period is



         15  in the spring runoff, it is very difficult to just



         16  assume, well, let's do a simple accounting on the data



         17  that we already know and back count and say we could



         18  have done better here.



         19            In that sense, you've eliminated whatever



         20  risks that you were trying to mitigate or minimize or



         21  accept in your filling of the operations of a



         22  reservoir.



         23       Q.   In your opinion, is realtime operation of a



         24  reservoir different than evaluating the operations



         25  after the fact?
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          1       A.   Very much so, sir.



          2       Q.   Turn, please, to page 8.  Could you please



          3  generally describe here your concern about the



          4  evaluation conducted by Mr. Hinckley?



          5       A.   Yes.  I think, to wrap it down to a short



          6  issue, is that Mr. Hinckley referred to 1950 storage of



          7  the reservoir as opposed to the after rehabilitation



          8  storage of the reservoir, knowing full well that the



          9  expansion of the reservoir from 1996 to 1999 was done



         10  to satisfy and meet needs of the Settlement Act of 1992



         11  and had to do with meeting the obligations and



         12  requirements under the state and federal law of the



         13  Northern Cheyenne Tribe-Montana Compact.



         14            Ignoring those values and ignoring the



         15  obligations of those two water rights is -- well, it



         16  was wrong.



         17       Q.   Turn to page 9, please.



         18       A.   Yes, sir.



         19       Q.   And I think this concern talked about the



         20  concerns you had with the data set used by Mr. Hinckley



         21  in his analysis.  Can you please describe that concern?



         22       A.   The data set for state line flows was



         23  probably okay.  However, the data set used for the



         24  releases from the Tongue River Reservoir included the



         25  reservoir restriction time period for his analysis,
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          1  knowing full well that from 1978, 1979 through 1999,



          2  outflow releases were adjusted to make sure the



          3  reservoir -- or attempted to keep the reservoir below



          4  elevation 3420.  Using those flows within the analysis



          5  would skew those results.



          6       Q.   We talked at length before about the



          7  operations after the flood and before the



          8  rehabilitation project; right?



          9       A.   Yes, sir.



         10       Q.   And those operations were different than



         11  historic operations because of the damage?



         12       A.   Yes, sir.  There was more of a sense of



         13  urgency of keeping the reservoir drafted down.



         14       Q.   And then we also looked at the changes that



         15  were done when the construction was actually occurring,



         16  where you had the levels very low?



         17       A.   Yes, sir.



         18       Q.   Could you turn, please -- at the back you



         19  have page 22 is Figure 1.  What does this show?



         20       A.   Figure 1 is the daily mean inflows and



         21  outflows for Tongue River Reservoir for selected time



         22  periods.  And the selected time periods for the outflow



         23  daily mean is 1942 to 1950.  And the outflow daily mean



         24  from 2003 to 2012.  And the inflows were also included



         25  from -- inflows state line gauge, daily mean time
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          1  period from 1960 to 2012.



          2       Q.   We talked yesterday about the basin having a



          3  steep hydrograph; do you remember that?



          4       A.   Yes, sir.



          5       Q.   Does this figure show that steep hydrograph?



          6       A.   Yes, it does, sir, from the end of April



          7  through the end of June.



          8       Q.   And what conclusions do you draw from Figure



          9  1?



         10       A.   The conclusions from Figure 1 is our



         11  operations post-rehabilitation, all a pattern of



         12  operation, historical pattern of operation of the



         13  reservoir from day one.  The -- looking at the outflow



         14  daily means, even with that, we have been operating



         15  more conservatively and trying to and making less



         16  releases than we have historically through the winter



         17  months.  And our primary fill period, as always, has



         18  been from the April -- end of April through June time



         19  period.



         20       Q.   All right.  This actually shows you're being



         21  slightly more conservative in operations compared to



         22  historic operations since -- let me try that question



         23  again.



         24            Does Figure 1 show that you are being more



         25  conservative in the operations of the reservoir since
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          1  the rehabilitation project, as compared to historic



          2  operations?



          3       A.   Our average operations have been more



          4  conservative since post-operations --



          5  post-rehabilitation than pre, yes.



          6       Q.   Let's turn to Figure 2 before we stumble over



          7  our words more.



          8            What does Figure 2 show?



          9       A.   Figure 2 is the daily mean outflows for



         10  Tongue River Reservoir for selected time periods.



         11  Again, this is for all outflows from the project.  And



         12  this includes the daily mean outflows from 1961 through



         13  1970 as well.



         14       Q.   What conclusions do you draw from this



         15  figure?



         16       A.   Again, what I was attempting to do was just



         17  break out the mean outflows from 10-year periods as



         18  opposed to looking at a 50- or 60- or 70-year period to



         19  see if there were trending issues going on.  And,



         20  again, it's showing for the outflows that we have



         21  currently going on, is that we're following the



         22  historic pattern of use that's been well established.



         23  And, again, we are operating more conservatively than



         24  we have in the past.



         25       Q.   Turn please, to Figure 3.  What does Figure 3
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          1  show?



          2       A.   Figure 3, again, is the daily mean outflows



          3  for Tongue River Reservoir.  This one has the time



          4  period from 1991 through 1999 included into it, as



          5  shown by, if you have a colored graph, the green line.



          6            What the issue here was to show was that even



          7  with -- between the historical flows of pre-1950 to the



          8  time period where we're dealing with construction



          9  operations, our pattern of use is still the same.  And,



         10  again, we are still operating more conservatively than



         11  the other conditions, than the post-rehabilitation



         12  efforts.



         13       Q.   Turn with me, please, to the text on page 14.



         14  Do you have that?



         15       A.   Yes, I do.



         16       Q.   Could you please describe the concern that



         17  was raised -- or that you have with Mr. Hinckley's



         18  analysis, and describe your response?



         19       A.   This concerns the paragraph F operations,



         20  winter releases and storage?



         21       Q.   Yes.



         22       A.   The issues that I had with the report was



         23  that Mr. Hinckley was going off of the 1982 memo that



         24  we discussed earlier, the April 1982 memo concerning



         25  the 50 CFS for stock water.
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          1            It appeared to me that there was an attempt



          2  to say, well, the 50 CFS is the minimum allowance.  And



          3  anything above that release was a foregone opportunity



          4  in the reservoir operations.  I took issue with that,



          5  again, based on our historical pattern of use but even



          6  more so from dam safety and operational issues on this



          7  project.



          8            This was a large basin.  And we are balancing



          9  many different components in this basin and operating



         10  this project in a prudent and safe manner.



         11            Again, the issues of trying to state that if



         12  we release more than 50 CFS or 75 CFS is a foregone



         13  opportunity ignores common sense.



         14       Q.   You also have a problem with the sources that



         15  were relied upon by Mr. Hinckley?



         16       A.   Yes.  And the McBeath memo, spelled



         17  M-a-c-B-e-a-t-h [sic].



         18       Q.   And what's your concern with that memo?



         19       A.   Has -- again, as I said earlier, the write-up



         20  of the stock water claim from Mel McBeath appeared more



         21  to be just the vacation of issue of trying to add a



         22  stock water right to the State's underlying water right



         23  for the purposes of selling stock waters, I suppose.



         24            In truth, the bottom line is the right of the



         25  State Water Projects is for sale and marketed for sale
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          1  to the association.



          2       Q.   And we saw there was subsequent analysis by



          3  the DNRC; right?



          4       A.   Yes, sir.



          5       Q.   And I think that McBeath memo was part of the



          6  adjudication.  Do you know if the adjudication ever



          7  adopted a 50 CFS winter flow for stock water?



          8       A.   No, sir, it did not.



          9       Q.   You also -- in your report at page 15, you



         10  mention a concern with the GeoResearch report and that



         11  information.  Can you explain that concern?



         12       A.   Excuse me.  Were you looking at the last



         13  paragraph on page 15?



         14       Q.   Yes.



         15       A.   Yes.  One of the issues brought up is



         16  Mr. Hinckley was using the GeoResearch report.  And I



         17  believe he was using the September -- I hope he was



         18  using the September 7 GeoResearch report.  I don't



         19  know.  I can check references.



         20            What's important to note is the GeoResearch



         21  report was done -- I should back up.  The Tongue River



         22  modeling studies, I believe there were two modeling



         23  reports in 1990.  There was a final report written in



         24  June of 1990.  Then later on, there was a draft report



         25  after that report and then another draft GeoResearch
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          1  report in 1991 looking at additional scenarios of the



          2  models.



          3            That was in 1991.  The Tongue River filed an



          4  environmental impact statement.  In part of the



          5  environmental impact statement, to meet the



          6  requirements for the project, they incorporate the



          7  model into the document and the various runs.  And they



          8  took the cases from that same modeling study and came



          9  out with a 150 CFS median outflow for the winter flows.



         10            Mr. Hinckley kept with the original reports



         11  that were using 75 CFS as their assumption and not



         12  going forward to the final environment impact statement



         13  where the models were run with the other numbers.



         14       Q.   On page 16, you indicate that a reasonable



         15  standard of care must be used when making operational



         16  decisions on high-hazard structures that affect public



         17  health and safety; do you see that?



         18       A.   Would you direct me to the part of the page,



         19  sir?



         20       Q.   You bet.  It's in the middle paragraph,



         21  second sentence from the bottom of that paragraph.



         22       A.   Yes, sir.



         23       Q.   And I think you've described that earlier in



         24  your testimony; is that right?



         25       A.   Yes, sir.
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          1       Q.   I think it will help if we turn to Figure 4.



          2  And that might help you illustrate this point.  Do you



          3  have Figure 4 before you?



          4       A.   Yes, sir, I do.



          5       Q.   And this is done in a series of Figure 4, 5,



          6  6.  If you'll start with Figure 4, what does Figure 4



          7  show?



          8       A.   Figure 4 shows -- it's a state line inflow



          9  comparison of water year 2002 and 2003.  And this



         10  correlates -- I was putting back-to-back years



         11  together; basically showing variability that we have in



         12  this system for inflows.



         13            The 2002 water year was our drought year out



         14  of those two years.  And it shows on the inflow



         15  hydrograph, we didn't get a lot of water across the



         16  state line.



         17            However, the 2003 water year was showing to



         18  have the same base flows in the wintertime.  But we



         19  have -- and this year we had the precipitation event in



         20  March, prior to runoff, that actually put a lot of



         21  water into our system.  We had about 2000 CFS crossing



         22  state line in a very short duration.



         23            These are the issues that if we were going



         24  into the wintertime and setting our flow, our outflows



         25  at a minimum release upward of 75 CFS, and not going
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          1  back, we would have had -- we would have been full



          2  already before this end of March.  And we would have



          3  passed that straight through the system.  And if it



          4  would have been a colder year or ice had not come off



          5  the reservoir at that time yet, we would have pushed



          6  the ice over the system as well.  These are just



          7  situations that point that out.



          8       Q.   You have to be prepared for that kind of



          9  variability?



         10       A.   We have to be aware of the situation in the



         11  basin as with all of our basins.



         12       Q.   Turn, please, to -- the next page, Figure 5.



         13       A.   Yes, sir.



         14       Q.   What does Figure 5 show?



         15       A.   It's a continuation, just a four-year time



         16  period between Figure 4 and Figure 5.  Figure 5 is



         17  water year 2004 and 2005.  And for good measure to show



         18  a very wet year of 2011.



         19            And I will just say shortly, 2011 we had



         20  flooding across Montana from one side to the other.  It



         21  was a very large precipitation year for the entire



         22  state.



         23            The base flows are relatively the same.  And,



         24  in fact, 2004, we had nothing for runoff in that year,



         25  and that was a bad drought year.  Going into water year
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          1  2005, it was actually looking worse than 2004.  Our



          2  inflows were lower than 2004 until the end of May, and



          3  then we had precipitation events that filled and



          4  spilled our reservoir rather quickly.



          5            And to put things in perspective of this



          6  basin, the 2011 system, which is an unusual event, but



          7  we had five back-to-back storm events come through in



          8  May.  And we filled and spilled our reservoir after the



          9  first peak came through and mitigated that first peak.



         10  But at that point in time, we were full.  And inflows



         11  to outflows was for the other three or four events.  So



         12  even with storage, we could only mitigate so much.



         13       Q.   And finally, if you'd turn, please, to Figure



         14  6.



         15       A.   Yes, sir.



         16       Q.   What does Figure 6 show?



         17       A.   Figure 6 is a USGS printout for the Tongue



         18  River at state line near Decker, Montana, gauge.  The



         19  reason I put Figure 6 in is this is the annual peak



         20  streamflow in cubic feet per second of values per year.



         21  So it's nothing more than just a point in time and the



         22  peak flow going across state line.  But that ties into



         23  the runoff events.



         24            And primarily, I think one could look at the



         25  data set there and say that the vast majority of flows
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          1  will be -- peak flows will be above 2000 CFS.  Between



          2  2000 to 5000 CFS would sandwich the peak flows crossing



          3  state line.  Again, pushing into the issue of our



          4  primary fill period for this project is the spring



          5  runoff.



          6       Q.   Thank you.



          7            MR. WECHSLER:  I have no further questions.



          8            SPECIAL MASTER:  Okay.  Can I just ask one



          9  quick question, which is not a question of the witness.



         10  But has the April 1937 declaration of intent, with



         11  respect to the Tongue River Reservoir, has that been



         12  introduced into evidence?



         13            MR. WECHSLER:  I don't believe so, Your



         14  Honor.



         15            SPECIAL MASTER:  Are you planning on doing



         16  that at any stage?



         17            MR. WECHSLER:  I'm not sure that that's



         18  listed as an exhibit.



         19            SPECIAL MASTER:  By either side?



         20            MR. KASTE:  I don't believe so.



         21            MR. WECHSLER:  I don't believe so either.



         22            SPECIAL MASTER:  Okay.  So I was just curious



         23  because I'd seen several references to it.  But I



         24  didn't see it on the exhibit list.  So I wanted to make



         25  sure I hadn't forgotten anything.
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          1            So I would suggest at this point, I think I'm



          2  going to wait for my questions, again, until you've



          3  asked your cross-examination questions, Mr. Kaste.  And



          4  I know that the court reporter, given the highly



          5  technical level of the questions today, would love to



          6  have slightly more frequent breaks today.  So I would



          7  suggest maybe we take our 15-minute break right now.



          8  And then we can take, like, a little five-minute break



          9  in between when we come back and when we get to the



         10  very end of today.  Does that sound fine?



         11            MR. KASTE:  That's fine.  And I appreciate



         12  you not trying to steal my thunder.



         13            SPECIAL MASTER:  So let's come back at 2:30.



         14                      (Recess taken 2:13 to 2:32



         15                      p.m., October 24, 2013)



         16            SPECIAL MASTER:  Okay.  Everyone can be



         17  seated excepted Mr. Kaste.  There's no chair.



         18            MR. KASTE:  Are you --



         19            SPECIAL MASTER:  Yes.



         20                     CROSS-EXAMINATION



         21  BY MR. KASTE:



         22       Q.   Good afternoon, Mr. Smith.



         23       A.   Good afternoon.



         24       Q.   I want to start just a little bit and talk



         25  with you about some of your testimony in which you
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          1  talked about the process through which you and the



          2  Tongue River Advisory Committee make predictions about



          3  what the flow is going to be like in a certain year and



          4  what actions you take in response.  Do you remember



          5  testimony about that?



          6       A.   Yes, I do.



          7       Q.   And I think you talked to us about a whole



          8  host of factors that you take into consideration in



          9  deciding what to do with your reservoir; right?



         10       A.   Yes.



         11       Q.   And sometimes you make a decision we need to



         12  store, and sometimes you make a decision we need to



         13  draft; right?



         14       A.   Yes.  And in tossups, yes.



         15       Q.   Sure.  And those decisions are made, if I



         16  understand right, by the Tongue River Reservoir



         17  Advisory Committee?



         18       A.   Those recommendations are made by the



         19  Advisory Committee.



         20       Q.   And then day to day, the operational



         21  decisions are made primarily by the Water Users'



         22  Association in consultation with you?



         23       A.   Correct?



         24       Q.   That's a fair way to describe it?



         25       A.   Yes.  The association is responsible for the
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          1  day-to-day operations under our guidance.



          2       Q.   All right.  Nobody from Wyoming is a member



          3  of the Tongue River Advisory Committee, are they?



          4       A.   No, they are not.



          5       Q.   Nor are they participants in your



          6  decision-making process in consultation in the Water



          7  Users' Association; correct?



          8       A.   No, they are not.



          9       Q.   We can agree, however, that the decisions



         10  that you make can have an adverse effect on upstream



         11  junior appropriators, can't they?



         12       A.   I don't know if I can agree to that, sir.



         13       Q.   Well, if you make a decision to release water



         14  and then you call on the junior appropriators, that



         15  could adversely affect them, couldn't it?



         16       A.   The issue here is if we're approximating the



         17  river flows downstream to meet our historical



         18  operations and historical practice, I wouldn't call



         19  that as an adverse effect to the upstream juniors.



         20       Q.   It could affect their ability to use water;



         21  how is that?  Isn't that more neutral?



         22       A.   Yes.



         23       Q.   Thank you.  You used the term "fill" many



         24  times during the course of your testimony.  And I don't



         25  think anybody ever asked you to define how you were
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          1  using the term fill.  So when you said fill, what do



          2  you mean?



          3       A.   Could you put that in a specific context of



          4  the --



          5       Q.   Sure.  At various points, I think you said



          6  Tongue River Reservoir filled and sometimes it filled



          7  and spilled, for example, in 2005 after the big spring



          8  rains.



          9       A.   Thank you, sir.  Yes.  In that context,



         10  filling to -- when I said fill, I'd mean to elevation



         11  3428.4, which is the spillway crest elevation.



         12       Q.   And that's the current spillway crest



         13  elevation; is that right?



         14       A.   Yes, sir.



         15       Q.   All right.  And what date -- do you have a



         16  specific date where you measure whether or not the



         17  reservoir has filled or not?



         18       A.   The -- are you asking me that we consider the



         19  reservoir not filled if it doesn't meet a certain date,



         20  or is it --



         21       Q.   Well, I'm trying to figure out if you just



         22  look at the peak level inside your reservoir and make a



         23  determination about whether it filled or not based on



         24  that peak level or if you've picked a date and said,



         25  for example, July 1 is the date we're looking to
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          1  ascertain whether or not the reservoir has filled or



          2  not?



          3       A.   Oh, no.  We ascertain whether it's filled or



          4  not through the runoff that we have it filled.  There



          5  is no specific date.



          6       Q.   Are you looking, then, at the peak level of



          7  the reservoir to make that determination?



          8       A.   Yes.



          9       Q.   And that can happen on different days in



         10  different years; right?



         11       A.   That has happened in May, and this has



         12  happened in July, yes, sir.



         13       Q.   All right.  You talked to us a lot about the



         14  historic operations of the reservoir and the -- as



         15  we've gone through time, the various changes.  And can



         16  we agree that there have been a lot of changes in



         17  Montana with regard to the Tongue River Reservoir since



         18  1950?



         19       A.   I would tend to not agree with that from the



         20  standpoint we've had -- we had rehabilitation of the



         21  project.  I would not consider that a lot of changes.



         22       Q.   Okay.  Let's go through some of them.  And if



         23  at the end we get to a lot, we do.  The first thing I'd



         24  like to talk about is in Exhibit M309A.



         25       A.   Yes, sir.
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          1       Q.   You talked about this exhibit with



          2  Mr. Wechsler.  And I'm really interested in the first



          3  sentence of that exhibit.  And I'll read it so we can



          4  go slow.  It says, "As can be verified by the records



          5  of storage published in the U.S. Geological Survey



          6  reports, the reservoir was not operated at the maximum



          7  capacity of 68,000 acre-feet.  Instead it was operated



          8  near 45,000 acre-feet, with the exception of 1944,



          9  1959, 1964, 1965, and 1967."



         10            Did I read that correctly?



         11       A.   Yes, sir.



         12       Q.   And that's --



         13            SPECIAL MASTER:  Actually, sorry to



         14  interrupt.  Can you tell me what page?



         15            MR. KASTE:  M309A, first page.



         16            SPECIAL MASTER:  First page, thanks.



         17            MR. KASTE:  First sentence after the heading



         18  "Historical operation."



         19            SPECIAL MASTER:  Thanks.



         20  BY MR. KASTE:



         21       Q.   And we can agree that that's true; back in



         22  the 1950s, this reservoir was operated at a level about



         23  45,000 acre-feet consistently with some outliers?



         24       A.   Well, I would say the first three years were



         25  operated for filling operations and then filled in
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          1  1944.  And then whatever the flow rates were



          2  afterwards, yes.



          3       Q.   And that's because at the time, the people



          4  running the reservoir were trying to create a firm



          5  yield of 32,000 acre-feet in order to meet the



          6  contracts with the Tongue River Reservoir Water Users'



          7  Association; right?



          8       A.   No, sir.



          9       Q.   No?  It is true that there were contracts for



         10  the -- between the Tongue River Water Users'



         11  Association and the board up to 32,000 acre-feet of



         12  water when the reservoir was initially constructed and



         13  through 1969; right?



         14       A.   Yes.  There were 32,000 shares marketed.



         15       Q.   And that's what the reservoir -- the people



         16  running the reservoir were trying to satisfy, are those



         17  32,000 shares; right?



         18       A.   Yes.  But there's more to it than just that,



         19  sir.



         20       Q.   All right.  Well, let's look at the contract,



         21  which is Exhibit M529A.



         22       A.   I have it.



         23       Q.   All right.  And this is the contract from



         24  1937 between the Tongue River Water Users' Association



         25  and the board; right?
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          1       A.   This is the State Water Conservation Board



          2  and the Tongue River Water Users' Association contract;



          3  yes, it is, sir.



          4       Q.   All right.  I just want to look at a couple



          5  pieces in this contract.  First, I'd like to look at



          6  Section 4 on page 3.  Well, first, we can agree that



          7  the purpose of this contract was to allow the board to



          8  sell 32,000 shares to the Water Users' Association;



          9  right?



         10       A.   Yes, it is.



         11       Q.   And in exchange, the water users were going



         12  to help reimburse the board for the cost of the



         13  reservoir; right?



         14       A.   Yes, sir.



         15       Q.   All right.  And then in Section 4, in the



         16  second sentence, it says, "The association further



         17  agrees that in the event that the live capacity of the



         18  project, when completed, is greater than that estimated



         19  and the amount of water available from that project



         20  will permit the furnishing of more than 32,000



         21  acre-feet of water annually, the association promptly



         22  will enter into additional water purchase contracts so



         23  that water in the amount of the actual live capacity of



         24  the project will be sold annually pursuant to



         25  outstanding water purchase contracts.  The association
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          1  shall not furnish or deliver to any water purchaser in



          2  any year an amount of water which shall be in excess of



          3  the amount to which such water purchaser is entitled



          4  under his water purchase contract."



          5            Did I read that right?



          6       A.   Yes, sir.



          7       Q.   So this is back right when they're getting



          8  ready to start delivering water.  And the contract



          9  says, if it turns out we got more water, we're going to



         10  have to sell more contracts; right?



         11       A.   Yes, sir.



         12       Q.   And the people who have these contracts



         13  aren't entitled to any more water than is provided in



         14  their contracts; correct?



         15       A.   That is what that says, yes.



         16       Q.   All right.  Let's turn the page and go to



         17  page 5.  And look at Section 6.  It says, "In the event



         18  that from time to time, a supply of water is available



         19  from the project temporarily in excess of the amount



         20  needed and to be needed to furnish all water purchasers



         21  under contract therefor, the association shall sell



         22  such water at the highest price obtainable, but in no



         23  event shall such waters be sold at a price less than



         24  the amount being paid by persons under water purchase



         25  contracts."
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          1            Did I read that right?



          2       A.   Yes, you did.



          3       Q.   So in times of excess supply, the contract



          4  says, we need to go sell some more contracts for that



          5  water; right?



          6       A.   It says -- it doesn't say you need to.  It



          7  says you can.



          8       Q.   I'm sorry.  I didn't hear that.



          9       A.   It says you can sell more water if you have



         10  it.  You do not need to.



         11       Q.   Right.  What I'm getting at is they don't



         12  give water away for free; right?



         13       A.   No, sir.



         14       Q.   Very good.  And we can agree that back in



         15  1950, the amount of water the Tongue River Water Users'



         16  Association could lawfully, pursuant to their contract,



         17  put to beneficial use was 32,000 acre-feet except in



         18  times of excess when they sold additional shares;



         19  correct?



         20       A.   Well, except for the other clause that you



         21  pointed out, sir, that to market the yield, I believe.



         22  Although they did not have additional markets in 1950.



         23       Q.   Right.  That just didn't happen.  They didn't



         24  do that additional marketing in 1950; right?



         25       A.   No, sir.
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          1       Q.   In fact, we know from the next contract in



          2  1969, which is Exhibit M529C, if you look on the third



          3  page of that contract, in the second whereas clause on



          4  that page, it's the largest paragraph on page 3, it



          5  says -- do you have it?



          6       A.   Yes, sir.



          7       Q.   Page 3, big paragraph.  I'll just read the



          8  beginning:  "Whereas" -- and this is 1969; right?



          9       A.   Yes, sir.



         10       Q.   "Whereas, the association has never been able



         11  to market, to the date hereof, as much as 32,000



         12  acre-feet annually."



         13            Did I read that right?



         14       A.   Yes, sir.



         15       Q.   So we know as of 1969, they hadn't been able



         16  to sell the 32,000 acre-feet of water that they had



         17  originally contemplated; right?



         18       A.   That's the statement here, sir.



         19       Q.   Okay.  So back in 1950, when they were



         20  operating the reservoir at capacity, generally, of



         21  45,000 acre-feet, they were providing to the water



         22  users something somewhat less than 32,000 acre-feet of



         23  water; right?



         24       A.   If I may try to explain something else in



         25  those averages that you've been stating for the
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          1  pre-1950 volumes of the reservoir, sir.  Immediately



          2  after the filling of that reservoir and the first



          3  filling operations, there were some severe seepage and



          4  leakage issues, I believe in 1941 or '42.  And some



          5  other periods that you have, you'll see some excessive



          6  discharges in the fall, winter.  There were different



          7  grouting programs and repair work that occurred.  So



          8  the reservoir had been drafted substantially in some of



          9  those years.



         10            So to say that the reservoir wasn't any more



         11  than 45,000 an average is somewhat of a misstatement.



         12  Yes, that was the averages.  But that's including two



         13  or three years of probably very low elevations that



         14  were due to construction issues that are put into that.



         15       Q.   Those are the first couple years after



         16  completion you're talking about?



         17       A.   There were a couple issues in there.  And I



         18  cannot remember the specific dates.  But there were



         19  some flows where they did some exceedingly high



         20  drafting operations in the wintertime to wrap up and



         21  finish their grouting operations.



         22       Q.   Okay.  Well, Exhibit M309A, of course, goes



         23  up to 1967.  So it includes a whole bunch of years



         24  after 1950, too; right?



         25       A.   Yes, sir.
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          1       Q.   And that was t-o-o, as in also.  Not the year



          2  1952.



          3            So let's go ahead and look at, then, so maybe



          4  we can get a better sense of this, Montana



          5  Demonstrative Exhibit 3; do you have that?



          6       A.   One minute, sir.



          7            SPECIAL MASTER:  It's the one that looks like



          8  this.



          9            THE WITNESS:  Yes, sir.  I was hoping to be



         10  done, so I sort of missed my --



         11            SPECIAL MASTER:  Understood.  It's fine.  It



         12  helps sometimes to actually know what the exhibit is



         13  that you're looking for.



         14            THE WITNESS:  Bear with me, Mr. Kaste.  I



         15  seem to have rearranged some things.



         16  BY MR. KASTE:



         17       Q.   That's all right.  You have a big stack.



         18            So I'm looking at the first page of Montana



         19  Demonstrative Exhibit No. 3.  That's a Table 4A from



         20  Mr. Book's report; right?



         21       A.   Yes, sir.



         22       Q.   All right.  Which month do you think we ought



         23  to look at if we want to determine -- Exhibit M309A



         24  calls it "operated near 45,000 acre-feet."  So which



         25  month should we look at to determine what they were
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          1  operating near on a typical basis?  Should we look at



          2  May or June?



          3       A.   I would -- these are end-of-month contents.



          4  So I'd probably look at June.  It should be the end of



          5  month June.



          6       Q.   Okay.  Well, let's look at June 1940.  The



          7  end-of-month contents were 36,900; correct?



          8       A.   Correct.



          9       Q.   1941, are 45,000; correct?



         10       A.   Yes.  And '58 and '65, we see apparently



         11  runoff was sooner those years.



         12       Q.   All right.  So let's go June of 1943, 40,000;



         13  right?



         14       A.   Yes, sir.



         15       Q.   And then we have this 75,760 acre-feet of



         16  water at the end of June 1944; right?



         17       A.   Yes, sir.



         18       Q.   You talked with Mr. Wechsler about that one.



         19       A.   Uh-huh.



         20       Q.   And if I understand it, that's some



         21  indication to you that the operating -- or the original



         22  capacity of the reservoir is somewhere in the 72 or



         23  73,000 acre-feet range; right?



         24       A.   Yes, sir.



         25       Q.   What's a surcharge pool?
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          1       A.   Surcharge pool, sir?



          2       Q.   Yes.



          3       A.   Are you asking about the pool capacity above



          4  the spillway crest?



          5       Q.   Yes.



          6       A.   Surcharge pool is exactly that, then, for



          7  that purpose.  Some people call it a flood pool; some



          8  people call it surcharge.  It is the available storage



          9  located above the spillway crest.  And it's part of the



         10  system that helps route your flood events through your



         11  reservoir.



         12       Q.   So that is the level above which your



         13  reservoir starts spilling; right?



         14       A.   Yes, it is.



         15       Q.   And that's water that ultimately you can't



         16  keep because it's over the spillway; right?



         17       A.   Yes, sir.



         18       Q.   All right.  And that happens not just with



         19  the dam back in the old days, but we can see that,



         20  can't we, in 2008?  If you look at May 2008 on the



         21  second page.  You see a capacity for an end-of-month



         22  contents of 82,565 acre-feet; right?



         23       A.   Yes, sir.



         24       Q.   And that's almost 6000 acre-feet over the



         25  current capacity of the Tongue River Reservoir; right?
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          1       A.   No, sir.  A little over 3000.



          2       Q.   Little over 3000?  I -- oh, 79.  I can't add.



          3  I'm sorry.  Or substract, whichever of the two I'm



          4  supposed to be doing.



          5            But that happens sometimes, right, when you



          6  get a big runoff event, you get higher than your



          7  spillway, and all that water eventually makes its way



          8  over the top; right?



          9       A.   Yes, sir.



         10       Q.   So that's not an indication in and of itself



         11  of the capacity of your reservoir; it's an indication



         12  that it's over the top of the spillway?



         13       A.   Yes, sir.  But the data from that, I think it



         14  was a USGS page that was brought up from 1944 had a



         15  statement in the remarks column that put the elevation



         16  of the spilling event at that higher value at 3424.8 or



         17  .9.  It was, I think, .4 or .5 feet higher than the



         18  spillway crest.  So it defines surface pool that you're



         19  talking about, your flood pool.



         20       Q.   I see.  If you turn a little bit farther back



         21  in this exhibit.  Nope not this one.  We'll get to it.



         22  It is this one, M309A.  And there is page -- the second



         23  to the last page has the No. 478 in the top.



         24       A.   Yes, sir.



         25       Q.   All right.  In there, it talks about
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          1  extremes.  And it talks about this 1944 event where the



          2  reservoir reached 75,760 acre-feet; right?



          3       A.   Yes, sir.



          4       Q.   At an elevation of 3424.9 feet; right?



          5       A.   Yes, sir.



          6       Q.   And then in the next section, in the remarks



          7  section, it talks about the present usable capacity



          8  being 68,000 acre-feet at the spillway crest, which is



          9  at an elevation of 3424.4 feet; right?



         10       A.   Yes, sir.



         11       Q.   So at the spillway crest, the capacity was



         12  68,000 acre-feet; right?



         13       A.   No, sir.  Not during that extreme event.



         14       Q.   During that event, there was water over the



         15  spillway; right?



         16       A.   On the statement in the remarks column on



         17  that same site, sir, it says, "Dam completed in May of



         18  1939.  [And] Prior to October 1947, usable capacity was



         19  73,900 acre-feet.  [This is] Present usable capacity of



         20  68,000 at spillway crest."  And I would take that to be



         21  the present for whenever this document was printed,



         22  which is 1967.



         23       Q.   Correct.  All right.



         24            SPECIAL MASTER:  Can I just stop for a



         25  second?  I want to make sure I'm exactly the same place
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          1  you are.  Which exhibit?



          2            THE WITNESS:  This was Exhibit M309A, sir.



          3            SPECIAL MASTER:  Yep.  And you're talking



          4  about the remarks column?



          5            THE WITNESS:  Yes, sir.  On the Bates



          6  No. 03296, the top of the page, we have "location,"



          7  "drainage area" -- the title is on the side -- "gauge,"



          8  and then we have "extremes" and "remarks."



          9            SPECIAL MASTER:  Okay.  I see where you are.



         10  Thank you.



         11            THE WITNESS:  Yes, sir.



         12  BY MR. KASTE:



         13       Q.   Now we're going to leave that.  So let's --



         14  now we understand why we can have a number that's



         15  75,000 acre-feet in June of 1944.  So let's move on



         16  from 1945 to 1950.



         17            So we're past that feeling-out period



         18  following construction of the reservoir; right?



         19       A.   Yes, sir.



         20       Q.   All right.  Fair enough.  And we look at



         21  June 1945 and the end-of-the-month contents were



         22  38,640; correct?



         23       A.   Excuse me, sir.  Are you looking at the



         24  contents in acre-feet on the same chart here?  Of the



         25  309A.
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          1       Q.   I'm sorry.  I went back to Montana



          2  Demonstrative Exhibit 3.  Got sidetracked.  Now I'm



          3  back.



          4       A.   Which year, again, sir?



          5       Q.   1945?



          6       A.   I'm there, sir.



          7       Q.   June, the end-of-month contents are 38,640



          8  acre-feet; right?



          9       A.   Yes, sir.



         10       Q.   And then it looks like the reservoir stored



         11  throughout the remainder of the summer, didn't it?



         12       A.   Yes, sir, it does.



         13       Q.   That's kind of odd; right?



         14       A.   Sir, it's not -- does not follow the general



         15  trend.



         16       Q.   Fair enough.  The next year, 1946, in June,



         17  the end-of-month contents were 41,730; right?



         18       A.   Yes, sir.



         19       Q.   1947, I have 40,220 in June; correct?



         20       A.   Yes, sir.



         21       Q.   1948, I have 46,490; correct?



         22       A.   Yes, sir.  You show a 26,000 bump from May to



         23  June, yes.



         24       Q.   All right.  And 1949, I have 37,820 in June;



         25  correct?
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          1       A.   Yes, sir.



          2       Q.   1950, I have 34,550 acre-feet in June;



          3  correct?



          4       A.   1950?



          5       Q.   Yes.



          6       A.   Yes, sir, I got it.



          7       Q.   Okay.  So the five years preceding 1950, in



          8  June, the reservoir doesn't actually even get over



          9  45,000 acre-feet; right?



         10       A.   No, sir.  But it's filled from the 1950 from



         11  5000 acre-feet to the 36,000.  There is some serious



         12  drafting occurring in some of these years.  And I



         13  would -- I would not know what was going on in that



         14  time without going through a lot of engineering reports



         15  and records that apparently haven't been found yet.



         16  'Cause these are some very low numbers.  We actually --



         17  it appears that 1947, the reservoir was drained.



         18       Q.   Do you know whether, during these period of



         19  years preceding 1950, whether the board was able to



         20  satisfy the contractual demands of the Water Users'



         21  Association?



         22       A.   You would have to confer with the association



         23  on their records.  But I believe they were satisfied on



         24  some of their needs.  But I cannot verify that.



         25       Q.   Okay.  Now, after 1950, we get to 1969, and
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          1  we have this second contract that you talked about.



          2  And that's Exhibit M529B; correct?  I meant C.  Did you



          3  find it?



          4       A.   529C, sir?



          5       Q.   Yes.



          6       A.   Yes, I did.



          7       Q.   That's the 1969 contract between the board



          8  and the Tongue River Water Users' Association?



          9       A.   Yes, it is, sir.



         10       Q.   And that contract allowed the Tongue River



         11  Water Users' Association to sell 8000 more shares;



         12  correct?  From 32 to 40.



         13       A.   Yes, sir.



         14       Q.   Okay.  And in addition, here's a bit in this



         15  contract on page 15, and I'm looking at Section 13 on



         16  page 15.  Are you with me?



         17       A.   Yes, sir.  Section 13?



         18       Q.   Yes.  And most of the way down that



         19  paragraph, there's a sentence that says, "The board



         20  commits itself to permit a sufficient amount of water



         21  to flow out of the reservoir and down the river in the



         22  wintertime as for water for livestock and to keep the



         23  river a live river."



         24            Did I read that correctly?



         25       A.   Yes, sir.
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          1       Q.   Okay.  That's new, isn't?  That was new in



          2  1969; right?



          3       A.   The language is new, yes, sir.



          4       Q.   All right.



          5       A.   I don't believe the operations changed,



          6  though.



          7       Q.   After 1969, you have the flood event that you



          8  described in 1978; right?



          9       A.   Yes, sir.



         10       Q.   And that constrained your operations from



         11  1978 until the reservoir was rehabilitated; correct?



         12       A.   It did.



         13       Q.   It did.  And I want to make sure I understand



         14  this.  'Cause I thought I heard you say that between



         15  1978 and the time that the reservoir was rehabilitated,



         16  the board was able to meet the contractual needs of the



         17  Water Users' Association.  Did I hear that right?



         18       A.   Would you say that again, please, sir?



         19       Q.   During that period of time, from 1978 through



         20  the reservoir rehabilitation project, was the board



         21  able to meet the contractual needs of the Water Users'



         22  Association?



         23       A.   I don't know if I said that, sir.  I'm not



         24  aware that they did or did not make the obligations.



         25       Q.   Maybe you said, and tell me if this is right,
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          1  that the reservoir was operated solely to meet those



          2  contractual obligations.



          3       A.   Yes, sir.  I think the term was to the height



          4  now sufficient to make the contractual obligations.



          5       Q.   And they were able to do that even though the



          6  reservoir was impaired to a certain extent?



          7       A.   They were able to do that if there was enough



          8  water in the system to get the reservoir up to



          9  elevation 3420, which then precluded any care of the



         10  water or additional waters for shortages for the next



         11  year.



         12       Q.   And then you have the rehabilitation project.



         13  That's completed, adding to the life of this reservoir.



         14  And the reservoir capacity is increased by



         15  approximately 10,000 acre-feet; correct?



         16       A.   Yes, sir.



         17       Q.   All right.  Now, during the winter months,



         18  back in 1950 during this period you've been talking



         19  about, historic operations, am I correct in



         20  understanding that once irrigation ends, over the



         21  course of the winter months, the only people with water



         22  rights downstream of the reservoir are the people with



         23  stock water rights?



         24       A.   I don't know if that's true, sir.



         25       Q.   Nobody is irrigating during the winter,
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          1  right?



          2       A.   No, sir, not to my knowledge.



          3       Q.   I think you mentioned it was cold during the



          4  winter; right?  My understanding is that there are some



          5  stock water rights between the reservoir and the



          6  Yellowstone River; correct?



          7       A.   Yes, sir.



          8       Q.   And those stock water rights are all



          9  year-round 'cause cows need to drink in winter, too;



         10  right?



         11       A.   Yes, sir.



         12       Q.   And so those water rights would have the



         13  ability to call on the reservoir during the course of



         14  the winter and say, release some water for my



         15  preexisting stock water right; correct?



         16       A.   I would not say in those terms.  I'd say we



         17  just need to pass the river through.



         18       Q.   Fair enough.  But if there wasn't sufficient



         19  water passing through, then they could call your



         20  reservoir and say, you need to change your operations



         21  to make sure I get my water?



         22       A.   It would be up to the inflow of the



         23  reservoir, sir.



         24       Q.   Okay.  I get it.  If there was sufficient



         25  water coming in to meet their needs, then you could
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          1  accommodate them?



          2       A.   Yes, sir.



          3       Q.   All right.  Fair enough.  So do I understand,



          4  you're not aware of other rights between the reservoir



          5  and the Yellowstone River that could call on the



          6  reservoir during the winter months?



          7       A.   There are other rights, I believe, Fish and



          8  Game, that are junior to us.  However, they have been



          9  accustomed to a pattern of use, and it's a historical



         10  pattern over the last 70 years that they should be



         11  accustomed to.  If we adversely change our operations,



         12  then I think they would have a right to complain on



         13  that.



         14       Q.   Is the Game and Fish right 1973 or 1978?



         15       A.   I believe it was 1978.  But I don't know for



         16  certain.



         17       Q.   Fair enough.  Well, let's finish up on stock



         18  water while I'm thinking of it.  One of the things you



         19  talked about is Exhibit -- and I'm going to have to ask



         20  you to tell me.  Which exhibit did you look at that had



         21  the list of the various winter release levels?  It was



         22  a two-page document created by DNRC.  Do you have that



         23  one in front of you?



         24       A.   Would that be Exhibit M284?  Yeah, M284.



         25       Q.   Yes.  You talked to Mr. Wechsler about M284.
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          1  And it has justifications for various numbers that



          2  people were looking at for winter releases; is that



          3  fair?



          4       A.   Yes, sir.



          5       Q.   Okay.  And the very last one, number -- I



          6  think it's No. 9, says 50 CFS.  And that's based on a



          7  memorandum from a guy named Melvin McBeath; right?



          8       A.   McBeath, sir.



          9       Q.   Thank you.  I'm going to hand you, if I may,



         10  Exhibit W11 and ask you if that's Mr. McBeath's



         11  memorandum to which you were referring?



         12       A.   I believe it is.



         13       Q.   That's an April 16th, 1982, memorandum;



         14  correct?



         15       A.   Yes, it is.  It's a memorandum dated



         16  April 16, 1982.



         17       Q.   Who is it from?



         18       A.   This is from Melvin F. McBeath.



         19       Q.   And did he work at -- for the State of



         20  Montana in some capacity?



         21       A.   Yes, sir.  Here he's titled Water Management



         22  Bureau.



         23       Q.   And who is the memorandum to?



         24       A.   It is to Richard L. Bondy, chief of the



         25  Engineering Bureau.
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          1       Q.   And he worked for the State of Montana, too,



          2  at the time; right?



          3       A.   Yes, he did.



          4       Q.   Is this a record that's kept by the



          5  Department of Natural Resources and Conservation here



          6  in Montana?



          7       A.   Yes, sir.



          8       Q.   And you've seen it before?



          9       A.   Yes, I have seen this document.



         10       Q.   And I assume you reviewed it in the course of



         11  preparing your opinions for this case?



         12       A.   Yes, I did review it some time ago.



         13       Q.   All right.



         14            MR. KASTE:  I'd move for the admission of



         15  Exhibit W11.



         16            MR. WECHSLER:  No objection.



         17            SPECIAL MASTER:  Exhibit W11 is admitted.



         18                      (Exhibit W011 admitted.)



         19  BY MR. KASTE:



         20       Q.   All right.  Now, at the end of this



         21  memorandum, before the citations to the literature,



         22  Mr. McBeath tells Mr. Bondy that it is his estimation,



         23  based upon professional judgment, that a flow of 50 CFS



         24  would be required to deliver the consumptive flow rate



         25  a minimum of 190 miles downstream from the dam.
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          1  Therefore, the livestock flow rate claim will be 50 CFS



          2  with a consumptive annual volume of 29 acre-feet per



          3  year.



          4            Did I read that right?



          5       A.   Yes, sir.



          6       Q.   Okay.  And if I understand your testimony,



          7  this is Mr. McBeath saying, Mr. Bondy, this is what our



          8  DNRC claim for stock water rights should be; correct?



          9       A.   Melvin McBeath, at this time, he was with the



         10  Water Management Bureau, which was not part of the



         11  Engineering Bureau.  So it looks like he was doing an



         12  evaluation for Mr. Bondy at the time to see, well, if



         13  he was going to try to file another right, it would be



         14  in this process.



         15       Q.   And if I understood your testimony, you're



         16  saying this right would belong to DNRC, or its



         17  precursor?



         18       A.   Well, it looks like he was doing this to



         19  justify more water for the DNRC.



         20       Q.   Does DNRC own any cows?



         21       A.   We do not own a cow, sir.



         22       Q.   Did you own cows in 1982?



         23       A.   I was not there, sir, to check.  But I don't



         24  believe we did.



         25       Q.   All right.  Did Mr. McBeath go down and talk





                          Bray Reporting (406) 670-9533

�                                                                  1305



                                      KEVIN SMITH - October 24, 2013

                                      Cross-Examination by Mr. Kaste





          1  to the irrigators along the Tongue about their needs?



          2       A.   The memo does discuss he went down to meet



          3  and talk and discuss this with the water users.



          4       Q.   Okay.  And I think it says he interviewed the



          5  water users -- this is on page 1 -- and from the data



          6  he gathered, he says, "I was able to plot the irrigated



          7  land areas on a map of the project, estimate the



          8  livestock numbers, and calculate the flow rates and



          9  annual volumes."



         10            Did I read that right?



         11       A.   I'm sorry.  Where are you on the first page?



         12       Q.   The last full paragraph.  Last sentence.



         13       A.   Yes, sir.



         14       Q.   Okay.  Have you done, yourself, a



         15  quantification of the stock water rights between the



         16  Tongue River Reservoir and the Yellowstone River?



         17       A.   No, I have not.



         18       Q.   All right.  Fair enough.



         19       A.   And this was not a quantification of stock



         20  water rights, sir.  This was a survey of cattle



         21  operations.  It appears to be an incomplete one because



         22  he surveyed people that were at the meeting and not



         23  everyone else.



         24       Q.   Let's turn our attention to minimum winter



         25  flows.  All right?
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          1       A.   Yes, sir.



          2       Q.   The operating plan says minimum winter flow



          3  for the Tongue River Reservoir currently should be 175



          4  CFS; right?



          5       A.   Yes, sir.



          6       Q.   All right.  And we can agree that the



          7  operating plan sets guidelines; correct?



          8       A.   Yes, sir.



          9       Q.   And at times, you have made the decision to



         10  vary from those guidelines; correct?



         11       A.   Most definitely.



         12       Q.   In fact, you have made the decision at times



         13  to store more than the maximum winter capacity;



         14  correct?



         15       A.   Yes, sir, we have.



         16       Q.   And at times you have made the decision to



         17  release less than the minimum winter flow of 175 set



         18  forth in that plan; correct?



         19       A.   Yes, sir.



         20       Q.   All right.  And, in fact, if we look at



         21  Montana Demonstrative Exhibit 3, if you look at the



         22  last page of that exhibit, if I'm saying that right,



         23  this chart prepared by Mr. Dalby shows monthly mean



         24  discharge of the Tongue River at Tongue River Dam;



         25  right?
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          1       A.   Yes, sir.



          2       Q.   All right.  So that gives us a pretty good



          3  idea of the winter flows from the dam; right?



          4       A.   Yes, it does.



          5       Q.   And we can look, if we want, starting in



          6  October of 2000 and get a feel for how much water was



          7  being released from the dam in that month.



          8            In that month, it was 270.9 CFS; correct?



          9       A.   Yes, sir.



         10       Q.   That represents the monthly mean; yes?



         11       A.   Yes.



         12       Q.   All right.  The next month it was 149.4 CFS;



         13  correct?



         14       A.   Correct.



         15       Q.   And so on and so forth.  Special Master can



         16  look at various values.  But we do see on occasions in



         17  some of these winter months, particularly after 2001,



         18  we see numbers below 100 CFS over the course of the



         19  winter; correct?



         20       A.   Yes, we do.



         21       Q.   And the lowest one I see is 69.8 CFS in 2005;



         22  right?



         23       A.   That looks like the lowest value on the



         24  chart, sir.



         25       Q.   All right.  So at that time you made the
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          1  decision you needed to go that low; right?



          2       A.   Yes, sir.



          3       Q.   And you have the flexibility under the



          4  operating plan to do that; right?



          5       A.   Yes, we do.



          6       Q.   And, in fact, you have provisions in the



          7  operating plan for drought; right?  I mean, you



          8  recognize that's a possibility and give -- have given



          9  yourself the flexibility to try and deal with that?



         10       A.   Yes.  We have flexibility to deal with



         11  drought or flood, basically.  It's a complex basin, so



         12  we have to have some variability.



         13       Q.   All right.  But if I understand right,



         14  sometimes your predictions about when you need to store



         15  and when you don't need to store can be off; fair?



         16       A.   Yes, sir.



         17       Q.   And if I understand right, Wyoming doesn't



         18  get to participate in making decisions about when to



         19  store and when not to; right?



         20       A.   No, sir.



         21       Q.   I have a quick question about the contract



         22  between the -- or arrangement between the Tongue River



         23  Water Users' Association and the board.  I see your



         24  reference on page 7 of your report, and you don't have



         25  to go there and look at it.  But it says the rights are
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          1  measured where the water leaves the reservoir; do you



          2  recall that?



          3       A.   Not right, sir.  Contract shares.  I measure



          4  that at the terminus of the low-level outlet structure.



          5       Q.   So do I understand right that once the water



          6  leaves the outlet structure, it becomes, in a sense,



          7  the property of the Water Users' Association?



          8       A.   In a practical manner of speaking, yes.  And



          9  the accurate description of it, it becomes theirs to



         10  deliver to the end users to carry through the system.



         11       Q.   And then are they responsible for any



         12  evaporation relation losses that occur between the



         13  reservoir and the place where they actually use the



         14  water?



         15       A.   Yes, they establish their loss pattern.



         16       Q.   Fair enough.  All right.  I found a reference



         17  that said in 2006, the peak storage was 73,400



         18  acre-feet in the Tongue River Reservoir; is that



         19  correct?



         20       A.   Say again, sir.



         21       Q.   I understand that the peak storage in 2006,



         22  in Tongue River Reservoir was 73,400 acre-feet?



         23       A.   The peak storage in 2006?



         24       Q.   Yes.



         25       A.   Where was that reference from, sir?
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          1       Q.   Well, I'll show you.  I'm going to hand you



          2  Joint Exhibit 56.  That is an annual report of the



          3  Yellowstone River Compact Commission for 2006; correct?



          4       A.   Yes.  It's the Yellowstone River Compact



          5  Commission fifty-fifth annual report, 2006.



          6       Q.   Can I ask you to turn to page 10.  Well,



          7  Roman Numeral X, so page X.



          8       A.   I'm there, sir.



          9       Q.   All right.  In the last paragraph on that



         10  page, does it say, "Mr. Kevin Smith reported that



         11  Montana was about 6000 acre-feet short of filling the



         12  Tongue River Reservoir this year.  The peak storage was



         13  about 73,400 acre-feet"?



         14       A.   Okay.  My mistake, sir.  I was off



         15  10,000 feet in my head.



         16       Q.   Is that what the report reflects?



         17       A.   Yes, sir.



         18       Q.   And is that what happened in 2006, the peak



         19  storage was 73,400 acre-feet?



         20       A.   I believe it was.  I would like to confirm



         21  that to get the actual numbers.  The -- from the Table



         22  4A end-of-month contents report in 2006 end-of-month



         23  June was nearly 70,000.  So 73,400 is probably



         24  accurate.



         25       Q.   All right.  Can I get that back from you?  So
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          1  on the date you determined fill in 2006, you had 73,400



          2  acre-feet of water in your reservoir; right?



          3       A.   Yes, sir.



          4       Q.   Do you know what peak storage was in 2004?



          5       A.   Not off the top of my head, sir.



          6       Q.   I don't either.  I was hoping you did.  Do



          7  you have the operating manual in front of you?



          8            SPECIAL MASTER:  I suppose this is the



          9  operating manual, not the operating plan?



         10            MR. KASTE:  Correct.



         11            SPECIAL MASTER:  Do you remember which



         12  exhibit number that is?



         13            MR. KASTE:  I have on my notes on the one



         14  attached.



         15            SPECIAL MASTER:  Is it 524, Tongue River Dam



         16  Manual for Operation and Maintenance?



         17            MR. KASTE:  I think so.



         18            THE WITNESS:  I'm there, sir.



         19  BY MR. KASTE:



         20       Q.   Is it Montana 524?



         21       A.   It is Montana 524.



         22       Q.   Would you turn to page 30 of the operating



         23  manual, please.  I'm looking at a section that says



         24  "interaction with other dams"; do you see that?



         25       A.   Yes, sir.





                          Bray Reporting (406) 670-9533

�                                                                  1312



                                      KEVIN SMITH - October 24, 2013

                                      Cross-Examination by Mr. Kaste





          1       Q.   Would you read that section, please?



          2       A.   "Interaction with other dams:  There are no



          3  major dams upstream or downstream of the Tongue River



          4  Dam.  Therefore, interaction with other dams is not a



          5  concern of the normal operation of the Tongue River



          6  Reservoir."



          7       Q.   Do you not consider the reservoirs in the



          8  Tongue River Basin in Wyoming to be major dams?



          9       A.   I consider them to be important dams and to



         10  their users, major dams.  However, in the -- probably



         11  the operations of this project, should they fail, they



         12  would not fail Tongue River Reservoir.  That's -- when



         13  we're looking at that comparison to this to make sure



         14  that we're not going to either -- if we have to have



         15  emergency releases or we have a breach above a dam, we



         16  have to make sure we have that dam included in our



         17  emergency action plan and other components to make sure



         18  they know when something is coming down the pipe so we



         19  don't breach them or they activate their emergency



         20  action plan and, likewise, above us, if there is a



         21  large structure or a structure that should have a major



         22  event to come down into the system so we can deal with



         23  dam safety issues and make sure that we can contain



         24  that flood.



         25       Q.   All right.  Do you take into consideration in
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          1  the course of your operational decision, the activities



          2  of the reservoirs in Wyoming?  Or are you just



          3  primarily just looking at snowpack?



          4       A.   Sir, we are primarily looking at snowpack and



          5  weather forecasting.  Yes, sir.



          6       Q.   You have an operations manual and you have an



          7  operation plan?



          8       A.   Yes, sir.



          9       Q.   I was looking through the Montana statutes



         10  and the administrative regulations promulgated by DNRC.



         11  And I did not see either a statute or a regulation that



         12  tells us how we count the inflows and outflows from a



         13  reservoir; am I wrong about that?



         14       A.   I don't know, sir.  I don't think I've ever



         15  looked at a statute to see if there's a way to count



         16  for inflows or outflows.  The water rights are our



         17  historical pattern of use in the storage of our



         18  reservoir.



         19       Q.   You keep saying your water right is based on



         20  the historical pattern of use.  Have you, in your



         21  position, heard that beneficial use is the basis for



         22  measuring and the limit of the right?



         23       A.   Yes, I have heard that, sir.



         24       Q.   All right.  Fair enough.  Now, when the dam



         25  was rehabilitated and prior to that, the State of
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          1  Montana and United States of America entered into a



          2  compact with the Northern Cheyenne Tribe which you



          3  testified about; correct?



          4       A.   Yes, sir.



          5       Q.   Okay.  And you understand that the Northern



          6  Cheyenne Tribe Compact can't change anything in the



          7  Yellowstone River Compact; correct?



          8            MR. WECHSLER:  Objection, Your Honor.  That



          9  calls for a legal conclusion.



         10            MR. KASTE:  Your Honor.  I'm pretty sure he



         11  read portions of the contract and opined during



         12  Mr. Wechsler's exam.



         13            MR. WECHSLER:  Whether or not the Northern



         14  Cheyenne Tribe might impact the Yellowstone River



         15  Compact is a different and legal question.



         16            SPECIAL MASTER:  Unfortunately, the question



         17  has now gone past me on the screen.



         18            MR. KASTE:  It doesn't matter.  I'll ask a



         19  different question.



         20            SPECIAL MASTER:  Okay.  Appreciate that.



         21  BY MR. KASTE:



         22       Q.   The Northern Cheyenne Tribe Compact, which



         23  you did read to us, it contemplates that some years



         24  there will not be a fill of the reservoir; some years



         25  there will be shortages; right?
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          1       A.   I'd have to revisit, but I think that might



          2  be right.



          3       Q.   Well, in fact, it makes a provision for



          4  sharing on a pro rata data basis of shortages between



          5  the tribe and state?



          6       A.   Yes, it does.



          7       Q.   All right.  Since the dam has been



          8  rehabilitated and with the promulgation of the Northern



          9  Cheyenne Tribe Compact, has that made it more difficult



         10  for the board or the DNRC now, whichever group you want



         11  me to call it, to meet contract demands of the Tongue



         12  River Reservoir Water Users' Association?



         13       A.   Are you asking that since the enlargement, do



         14  we have more difficulties in meeting our obligations?



         15       Q.   Yes.



         16       A.   No, sir.



         17       Q.   No?  Isn't it true that as a result of those



         18  negotiations, the state gave up 10,000 acre-feet of



         19  water to the tribe?



         20       A.   I don't know if that's -- would be considered



         21  as a true statement.  There was, between the storage of



         22  the reservoir and the contract allocations, the issue



         23  did come into carryover water.  We lost or we



         24  transferred probably 9 or 10,000 acre-feet of water,



         25  carryover water, to satisfy the Northern Cheyenne Tribe
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          1  Compact.



          2       Q.   Well, let's look at page 11 of your rebuttal



          3  report.  That's M4.



          4       A.   M4?



          5       Q.   Yes.



          6       A.   Getting organized, sir.  Please bear with me.



          7  Found it, sir.



          8       Q.   Page 11.



          9       A.   Yes, sir.



         10       Q.   First full paragraph, last sentence, would



         11  you please read that?



         12       A.   "In other words, starting in 1999, Montana



         13  and the association sacrificed over 10 percent of the



         14  original storage that was previously used as a source



         15  of water to meet contractual needs."



         16       Q.   All right.  And that happened after 1950;



         17  right?



         18       A.   What happened after 1950, sir?



         19       Q.   The Northern Cheyenne Tribe Compact and the



         20  rehabilitation and the sacrifice you just described



         21  happened after 1950?



         22       A.   Yes, sir.



         23       Q.   All right.  So do we now agree that a lot of



         24  things happened since 1950?



         25       A.   Again, there's been a lot of things going on
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          1  for the last 70 years.  But the historic operations are



          2  still very close to similar to the same.



          3       Q.   That raises an interesting point.  How much



          4  did it cost to build your dam in 1999?



          5       A.   You want me to provide you a relatively good



          6  answer?



          7       Q.   Generally.



          8       A.   Construction of the three phases, the first



          9  phase was approximately 6 to 7 million.  The second



         10  phase was approximately 7.5 million.  The third phase



         11  was, I believe, 18 to $20 million.  And that's the



         12  construction cost.  Engineering costs for feasibility



         13  studies, geotechnical investigations, design, analysis,



         14  and then construction documentation and then



         15  construction oversight was probably another 9 to 9 and



         16  a half, $10 million.



         17            Then we had some ancillary projects, state



         18  parks, T & Y fish screen -- T & Y diversion fish



         19  screen, is a more appropriate discussion.  And there



         20  were some other environmental work of purchasing



         21  conservation easements on various ranches and some



         22  other work.



         23       Q.   I got into the hundreds of millions of



         24  dollars.  Am I --



         25       A.   I think really it comes out in that
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          1  48 million to 50 million range.  And then with, of



          2  course, all the staff time on top of that.



          3       Q.   Forty-eight to fifty million.  I can't add.



          4  I've made that clear.



          5            So you spent 48 to $50 million to run your



          6  reservoir exactly the same way as you did before?



          7       A.   Is that a question, sir?



          8       Q.   It's rhetorical, I guess.  Let me try a



          9  different one.



         10            After spending all this money, you intended



         11  to run the reservoir somewhat differently; right?



         12       A.   We intended to run this reservoir, sir, to



         13  meet our contractual needs and to also honor and meet



         14  our requirements under the Northern Cheyenne Tribe



         15  Compact.



         16       Q.   Sure.  You intended to store more water and



         17  use more water; right?



         18       A.   Yes, the firm annual yield is larger on this



         19  project.



         20       Q.   In fact, you still have the environmental



         21  impact statement in front of you?



         22       A.   Yes, sir.



         23       Q.   Exhibit M335.  I changed my mind.  I don't



         24  want to go into that.



         25            But it says, essentially, that, doesn't it?
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          1  That the point of rehabilitating the reservoir, in and



          2  amongst the series of other concerns about safety, is



          3  to create a larger reservoir that could create a larger



          4  firm annual yield to meet increasing demands; fair?



          5       A.   Yes, sir.



          6            MR. KASTE:  Thank you very much.  I have no



          7  further questions.



          8            SPECIAL MASTER:  Okay.  Thank you, Mr. Kaste.



          9  I have some questions.  And I wonder whether or not the



         10  court reporter would like to take a five-minute finger



         11  break?



         12            THE REPORTER:  We can do it after yours,



         13  after your questions.



         14                        EXAMINATION



         15  BY SPECIAL MASTER:



         16       Q.   So I have a variety of questions.  And,



         17  again, a lot of these questions are background



         18  information for me so that I have a better



         19  understanding of the context within which to understand



         20  your direct testimony and then the cross-examination.



         21  So I want to start with some questions that will help



         22  me have a better understanding of the relationship



         23  between the State Water Project Board on the one hand



         24  and the Tongue River Water Users' Association on the



         25  other.
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          1            So is the Tongue River Water Users'



          2  Association a private entity or public entity?



          3       A.   They're a not-for-profit corporation.



          4  Private, sir.



          5       Q.   And the water right for the water which you



          6  store in the Tongue River Reservoir, is the water right



          7  held by the State Water Project Board?



          8       A.   The water right is held by, I believe, the



          9  Water Resources Division now.  And we act for the state



         10  as the owner in the Projects Bureau.



         11       Q.   And then does the Tongue River Water Users'



         12  Association contract with the Water Resources Division



         13  for the supply of water from the reservoir?



         14       A.   Yes, sir.  The underlying -- there are two



         15  different contracts.  This is the water marketing



         16  agreement between -- it was the board at that time, the



         17  State Water Conservation Board and the association



         18  where they marketed a block of water to the board and



         19  then they marketed it to the end users.



         20       Q.   And then what is the purpose of the



         21  subscription agreement that you showed earlier?



         22       A.   The subscription and pledge agreement, this



         23  is a feature of the original construction of the



         24  project because they set it up to sell shares of stock



         25  in a company.  And each share was valued at what would
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          1  be an acre-foot of water.  So the subscription and



          2  pledge agreement was an additional promise that these



          3  contract holders would make payments back on -- based



          4  on those number of shares to pay back the bonds of the



          5  construction for the Public Works Administration.



          6       Q.   So the way that it was originally set up was



          7  that you would have the water right held by the state,



          8  a contract between the state and the association for



          9  the actual delivery of water, and then individual users



         10  would subscribe to shares in the association?



         11       A.   Yes, sir.



         12       Q.   And your subscription would entitle you to



         13  one acre-foot of water per share that you owned?



         14       A.   Yes, sir.



         15       Q.   And is that still the arrangement today?



         16       A.   Yes, sir.  We're nothing if consistent with



         17  these forms that were created back in 1937.



         18       Q.   And this gets back to the question which



         19  Mr. Kaste asked a moment ago.  But where is it that



         20  under -- under the contract does the state deliver the



         21  water at a particular point to the association?



         22       A.   The state considers the water delivered to



         23  the association when it leaves the structure, when it



         24  leaves the dam in the low-level outlet.  And then the



         25  association -- the association is responsible for the
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          1  delivery of the shares to the appropriate end users.



          2       Q.   And I'll ask other questions regarding the



          3  association later.  So let me turn, then, to an area



          4  which I would still love some additional information



          5  on, which is the actual right of storage.  So let me



          6  approach this in several different directions.



          7            So since you've been part of the State Water



          8  Project Board or its predecessor, have you constructed



          9  any new instream reservoirs?



         10       A.   Sadly, no, sir.



         11       Q.   Okay.  So let me ask, then, the question:  Do



         12  you understand, from reservoirs that were constructed



         13  prior to the time that you joined the State Water



         14  Projects Board, in constructing a reservoir, what, if



         15  any, legal or administrative steps the state needed to



         16  take -- or let me rephrase that -- the state would take



         17  in order to actually store water in that reservoir?



         18       A.   Today, sir?  Or at the time these --



         19       Q.   What is your understanding of what the rule



         20  is today?



         21       A.   Today, I believe we can, if we can show



         22  physical and legal availability and we can show that it



         23  have a -- if we can show that we have a market to



         24  market to -- and I don't know if we would have to



         25  actually have some market or letters of intent in hand
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          1  to go to get the new water right.  But upon



          2  construction of that project, it would be perfected.



          3  It would be good, then.



          4       Q.   So the state, then, would obtain a -- an



          5  appropriate right for the water to store in the



          6  reservoir?



          7       A.   Yes, sir.  But -- 'cause they would have



          8  shown they had a market to market it to and have to



          9  have shown physical and legal availability to store the



         10  water without adversely affecting juniors or seniors.



         11       Q.   If you could turn to Exhibit M526, which is



         12  the amended stipulation.  And, again, I have some



         13  questions in here which I think will help me in better



         14  understanding the nature of the storage right in



         15  Montana.



         16            So first of all, do you know what the Bureau



         17  of Reclamation's -- I'm sorry.



         18       A.   I'm getting there, sir.  I'm going from 525



         19  to 527, which is not real promising for me, sir.



         20       Q.   So, again, this is Exhibit M526.  And this



         21  was the amended stipulation.



         22       A.   Found it, sir.



         23       Q.   So the first question, again, this is



         24  background.  Do you know why the Bureau of



         25  Reclamation -- what the Bureau of Reclamation's
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          1  interest was in the adjudication which led them to



          2  actually seek, to clarify what their right was?



          3       A.   Sir, I think the issue was that they



          4  misunderstood our application because we're storing two



          5  rights in the reservoir.  And they saw the 137,000 and



          6  knew that the reservoir's at 79,000.  And they -- and



          7  our calculations are based on a 69 or 70,000 value.



          8  And it just didn't add up for them.  And I think



          9  they -- in the discussions, I think they assumed



         10  everything was tied into the state right and not with



         11  any of the tribal right.



         12       Q.   So let me clarify.  So what you just told me



         13  is what the nature of the objection was by the Bureau



         14  of Reclamation?



         15       A.   Yes, sir.



         16       Q.   Do you know why the Bureau of Reclamation



         17  even had an interest in this particular right?



         18       A.   We were informed that the Bureau of



         19  Reclamation had an interest on behalf -- to protect the



         20  interests of the tribe.



         21       Q.   Okay.  So then if you turn to page 2 --



         22  actually, let me ask you one other question:  I assume



         23  that at the time that this stipulation was drafted,



         24  that you saw it at some point?



         25       A.   Yes, sir.
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          1       Q.   And that was in your role as -- at this point



          2  in time you were the director of the State Water



          3  Projects Board?



          4       A.   Bureau chief of the State Water Projects.



          5       Q.   Bureau chief?



          6       A.   We no longer have a board, sir.



          7       Q.   Okay.  And then on page 2 in the second



          8  paragraph, at the very end of that second paragraph it



          9  says, "Such appropriations by the board" -- and this is



         10  talking about appropriations for the project -- "by the



         11  board for State Water Conservations Projects were not



         12  subject to the statutory requirements for appropriation



         13  of water on decreed streams."



         14            So do you know what that's referring to?



         15       A.   Sir, I think we'd have to fall back -- I'd



         16  like to talk to my counsel, but that would fall



         17  underneath the Title 89.  That was created by our board



         18  originally back in 1933 and 1934 'cause they were given



         19  broad powers to acquire and obtain lands and to build



         20  these projects and to take the water rights to -- as



         21  part of that Public Works Administrator.  They had to



         22  put in that statute in order to meet the requirements



         23  of the federal government to show that they had the



         24  means to build projects in a fast manner.



         25       Q.   So if you look at paragraph 3, it notes that
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          1  the claim that this particular stipulation is part of



          2  is for the sale water that is diverted into storage for



          3  later releases; is that correct?



          4       A.   Yes, sir.



          5       Q.   So are there two, then, separate rights under



          6  Montana law?  One right is to store; the other right is



          7  to then sell the water which is diverted into storage?



          8       A.   Sir, that -- and I'm a little bit confused on



          9  that one.  That is, I would say, almost the same.  It's



         10  the same right.  It's storage for sale.  I say it's a



         11  separate right, but the end purpose of the right or the



         12  beneficial use for the state at this is the sale to the



         13  association.



         14       Q.   So in the adjudication of the Yellowstone



         15  River system that this stipulation is part of, does the



         16  state have just one claim, which is the claim for the



         17  sale of water that is diverted into storage?



         18       A.   It does now, sir.



         19       Q.   It does have just this one?



         20       A.   I believe so, yes, sir.



         21       Q.   Okay.  So there's no separate -- there's no



         22  separate claim with respect to storage?  It's just for



         23  the actual sale of water that is diverted into storage?



         24       A.   Yes, sir.  And the abstracts that define the



         25  right is the last two pages of that document.  And it
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          1  describes the water right itself.  Actually, it's the



          2  last three pages of the document, the abstract of the



          3  water right that has the specifics to it.



          4       Q.   And if you look on page 3, there's a



          5  discussion at the bottom of page 3 of the 1937



          6  appropriation as amended.  And I assume this is the



          7  same as in paragraph 2; there's a discussion of a



          8  declaration of intent to store, control, and divert all



          9  appropriated water of 1937 as amended in 1938?



         10       A.   Yes, sir.



         11       Q.   And have you ever seen the 1937



         12  appropriation?



         13       A.   I have not reviewed that document.



         14       Q.   One of the things I noticed at the bottom of



         15  page 3 is that it talks about the description of the



         16  general service area in the 1937 appropriation; is that



         17  correct?



         18       A.   Yes, sir.



         19       Q.   Do you know whether -- have you ever seen any



         20  reference to whether or not in the 1937 appropriation,



         21  there was any reference to how much water could be sold



         22  pursuant to that appropriation?



         23       A.   No, sir.



         24       Q.   You haven't seen any --



         25       A.   I haven't seen that.  And typically on the
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          1  appropriation, it would be to store all the



          2  unappropriated waters to market.  The rights were filed



          3  typically before the projects were built.  So it would



          4  get the rights, they would form an association to



          5  commit to pay back the construction costs, and they



          6  would then have the authority to get the funding to



          7  build the projects.



          8       Q.   So would the -- and this is just as a general



          9  matter.  Would the declarations of intent to store,



         10  control, and divert, those would be actually filed



         11  before the construction of the reservoir?



         12       A.   Yes, sir.



         13       Q.   And do you know whether any additional steps



         14  were then taken after the actual construction of the



         15  reservoir?



         16       A.   I don't believe any other additional issues



         17  were taken with the filings, except this one did have



         18  an amended amendment in 1938, still prior -- prior to



         19  final completion of the construction of the project



         20  that more had to deal with repayment issues and some



         21  other items on the funding.



         22            And we have cases where we had assumed



         23  volumes for construction and actual projects might be



         24  larger or might be smaller depending on how it actually



         25  officially got built.  We had one project that was
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          1  literally stopped in mid-construction.  And the



          2  association demanded to enlarge it.  So it was enlarged



          3  another 50, hundred feet.  And then they walked away



          4  from that project.  And the state had it.



          5            But, you know, it was quite an interesting



          6  read on the historical perspective of this because



          7  there were about 50 or 60 projects under this very



          8  program.  And they were built primarily between 1935,



          9  1936, and 1940 when World War II hit.  And a lot of



         10  this work was done very fast.  And some of the



         11  references refer back to, follow the shortages of



         12  engineers or trained water professionals and surveyors



         13  to get the work done.



         14            It was fairly fast and furious when they did



         15  the setup of all these projects.



         16       Q.   And so if you -- I'm going to ask basically



         17  the same question again.  But in the case of the claim,



         18  the stipulation refers to, which is the claim as part



         19  of the adjudication, the claim itself, talks about a



         20  water marketing contract for up to 40,000 acre-feet.



         21  And it specifically talks about that's the amount of



         22  water to be diverted for use; that's correct?



         23       A.   Yes, sir.



         24       Q.   But you don't know whether or not prior to



         25  this particular claim there was any document with
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          1  respect to the appropriation right for the storage that



          2  referred to any particular amount of water to be used?



          3       A.   I believe the original appropriation, talking



          4  to my counsel, is it's tied to build a project for



          5  marketing the contents of the reservoir.  The issue



          6  was -- the issue was to market as much shares as they



          7  could on each project because then it made it easier to



          8  pay that project off.



          9       Q.   So, again, there would be no specific --



         10  there would be no reference to a specific number but



         11  instead, marketing whatever the contents were that were



         12  stored?



         13       A.   That is my understanding, sir.



         14       Q.   If you turn to paragraph 8, which is on page



         15  4, it says at the very top, "The volume issue you



         16  remark includes the statement, 'No determination of



         17  stored volume and evaporation necessary to provide the



         18  historic sale volume has been made.'"



         19            Do you know what that's a reference to?



         20       A.   Sir, I believe that is when we first filed



         21  our amendments to our water right.  The adjudications



         22  staff reviewed it and put that issue remark on our



         23  document.



         24       Q.   And then at the bottom it notes, "The DNRC



         25  Adjudication Bureau reexamined and determined the
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          1  volume guideline of 127,324 acre-feet based on claimant



          2  contact with SWPB.  This volume included one complete



          3  fill, partial refill for carryover storage, and



          4  evaporation losses."



          5            So the Adjudication Bureau is a separate



          6  entity from your portion of the agency; correct?



          7       A.   Yes, sir.  Again, it's -- we're slightly the



          8  odd duck out because we're regulated and managed by



          9  following these other guidelines within other bureaus



         10  within the same division.  So they're our sister



         11  bureaus; however, there are firewalls between us.  And



         12  sometimes the DNRC logo does not get separated between



         13  the two bureaus when people look at DNRC, and treat us



         14  as a separate entity.



         15       Q.   So this particular case talks about one



         16  complete fill, a partial refill, and evaporative



         17  losses.  And I've heard you separately talk about



         18  filling as to 1.5 times capacity.  And I think I heard



         19  you refer once to twice the capacity.



         20            If you're trying to figure out, in your role



         21  as bureau chief, how much water you can store in a



         22  reservoir, how do you figure that out?



         23       A.   Sir, we have a lot of historical records.



         24  And on these trials, we try ensure we have enough water



         25  to meet the contractual obligations year after year
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          1  after year.  It's not just making opportunity.  We



          2  are -- we have to make sure we have bad years covered.



          3            My predecessors have kind of worked this out



          4  prior to my getting on board, but it's a statement that



          5  works well.  They would look at a full filling of the



          6  reservoir.  And then it's the delivery of the contract



          7  while dealing with storage evaporative losses and then



          8  making full contract deliveries and then allowing an



          9  opportunity to make a partial refill back up into the



         10  winter level, flood elevation that we have established.



         11            And that provides us -- when the Adjudication



         12  Bureau wanted to have our volumes tied to the storage,



         13  that was a way for us to work through those numbers to



         14  make sure it was sufficient enough for us to have



         15  carryover for the next year's contracts.



         16            What this does not include is the winter



         17  flows.  Those are not considered in any of these



         18  volumes.  They are separate.



         19       Q.   And, again, in trying to figure out what the



         20  total amount of storage rights are for a particular



         21  reservoir, are there a set of rules somewhere that you



         22  look at?



         23       A.   Sir, to my knowledge, this is something



         24  that's been developed over the years within the State



         25  Water Projects Bureau itself.  And one of the
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          1  sideboards on this whole feature is that all of our



          2  projects were built in the 1930s and some of them in



          3  the 1950s or one in 1960.  The sideboards that really



          4  control here is our priority date.  Because once we get



          5  our spring runoff flows for storage and spring runoff



          6  flows drop, we are basically done storing.  Because



          7  everyone is senior to us in most every stream system.



          8  Or at least the predominant number of irrigators



          9  downstream are senior to us.



         10            The additional water comes from -- I almost



         11  hate to use this term, sir, but when we have free flow



         12  conditions, i.e. precipitation event, thunderstorm



         13  comes through or other issues that cause a large influx



         14  of water, we'll then have an opportunity to put water



         15  into our reservoir and catch and fill some.  And this



         16  allows us to do that.



         17       Q.   And so in determining what the total



         18  amount -- what the volume guideline is for a particular



         19  reservoir, what you're relying upon, then, is a set of



         20  unwritten practices over time?



         21       A.   Sir, they become formalized and actually



         22  become more formalized and written within the State



         23  Water Projects.  A lot of this was based off of a trial



         24  case that was one of our state water projects called



         25  the Painted Rocks Reservoir.  And the Painted Rocks
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          1  case was tried and heard in the Water Court of Montana.



          2  And it was recognized, the original right of our



          3  projects, and recognized the actual use of the projects



          4  for sale, storage for sale to an association who, in



          5  turn, delivered within a service area.



          6            And the method that would determine to deal



          7  with the fill and refill issues at Painted Rocks was



          8  then accepted by the Water Court.  And then that became



          9  a formalized process within our bureau to apply to our



         10  other projects.



         11       Q.   So, in fact, the Painted Rocks decision is



         12  mentioned in paragraph 7 on page 3; is that correct?



         13  That's the same one?



         14       A.   Yes, sir.  That is the same one.



         15       Q.   Other than that particular decision, are



         16  there any written documents?



         17       A.   Not that I'm aware of.  But that doesn't mean



         18  a lot, sometimes, when it comes to legal issues, sir.



         19       Q.   So if you have a reservoir that you're



         20  operating right now and you want to expand the size of



         21  that reservoir --



         22       A.   Yes, sir.



         23       Q.   -- do you need to take any steps pursuant to



         24  Montana rules and laws?



         25       A.   Yes, sir.
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          1       Q.   And what are those?



          2       A.   Unlike Tongue River where we had the compact



          3  to satisfy, we have done that very thing at our Middle



          4  Creek project.  We enlarged the reservoir.  And the



          5  issues go through, of course, the environmental



          6  compliance documentation, the issues of showing yield



          7  that you can -- that the water is physically available



          8  and legally available for the time period that it --



          9  that you can store the water.  And you apply for a



         10  water permit and -- for that new water.  And it will



         11  have the priority date at the time you apply for that



         12  permit.  And the process goes to ensure that you are



         13  not adversely affecting other seniors or juniors in the



         14  system.



         15       Q.   So if you originally have an amount of water



         16  that you're storing, and since the reservoir was



         17  originally constructed, there are additional



         18  appropriators that have come along and appropriated



         19  water, when you expand the storage capacity, is that



         20  additional capacity then junior to the appropriators



         21  who have come along that middle period?



         22       A.   Downstream per se, downstream of a project,



         23  yes.  If we have these rights where the volumes -- and



         24  you raise your spillway crest so you're physically



         25  storing additional water, you have to address the
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          1  issues of if they are relying on that, if they are



          2  relying on the spring flood flows, to what volume, and



          3  to what flow rate to account -- so you could fill your



          4  reservoir.



          5            Typically, I'd say some of the caveats, if



          6  you have people coming in downstream of you and then



          7  you raise a reservoir, the issue is not so much going



          8  to adversely affect the senior of you because you'll be



          9  storing when the water is available.  And it will be



         10  runoff when people are not trying to take water on a



         11  lot of these systems.



         12       Q.   And in this particular case, as Mr. Kaste was



         13  going over, one of the things that has occurred is that



         14  you are now delivering more water than you were



         15  originally delivering for use to the Tongue River Water



         16  Users' Association; is that correct?



         17       A.   There is more water committed.  The compact



         18  water has not been delivered, really.  I think there



         19  was one year they delivered 2000 acre-feet, perhaps.



         20  But other than that, there has been no compact water



         21  delivered out of the system.  So it's just been the



         22  40,000 shares.



         23       Q.   Right.  I want to come back and talk in a



         24  moment about the Northern Cheyenne water.  But I want



         25  to stick with, as Mr. Kaste pointed out, the original
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          1  contract, you were supplying 32,000 acre-feet of water



          2  and later you agreed to provide 40,000 --



          3       A.   Yes, sir.



          4       Q.   -- acre-feet of water.



          5            So are there other reservoirs where the



          6  amount of water that you've contracted to deliver have



          7  increased over time?



          8       A.   We have increased the contract amounts on two



          9  of our other projects.  One is Deadman's Basin.  And



         10  the other one is East Fork of Rock Creek.  Deadman's



         11  Basin is an off-stream storage facility in the



         12  Musselshell River, which is in central Montana.  I



         13  believe the contracts went from 26,000 shares.  We



         14  market up to 40,000 shares now, 40,400, I believe.  And



         15  the East Fork of Rock Creek system, I believe, went



         16  from, I want to say, 16,000 to 26 or 27,000 shares.



         17       Q.   And in both of those cases, was the expansion



         18  done -- in both of those cases, did you increase the



         19  amount of contracted deliveries without expanding the



         20  size of the reservoir?



         21       A.   Correct, sir.  The reservoir stayed the same.



         22       Q.   In both of those cases, did the new



         23  contractual deliveries have the same appropriation date



         24  as the original contracted deliveries?



         25       A.   Yes, sir.
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          1       Q.   Okay.  So a couple quick questions about



          2  sedimentation.  Do you ever actually remove



          3  sedimentation from any of your reservoirs?



          4       A.   No, sir.  That's a very expensive



          5  proposition, Tongue River -- every river has



          6  sedimentation.  But it is a very expensive proposition



          7  and water will be very valuable to make that possible.



          8  Or as is done mostly, to my knowledge, is done more for



          9  transportation commerce.



         10       Q.   Okay.  And then I want to turn now to the



         11  various winter flows.  I think probably Exhibit 524 is



         12  the best exhibit to use in this particular context.



         13       A.   Can you show me which one.



         14       Q.   524 is the Tongue River Dam Manual for



         15  Operation and Maintenance.  And Mr. Kaste was asking



         16  about that, if that helps you know which stack that's



         17  to be in.



         18       A.   I have a feeling we'll go into that.  I can't



         19  say I lost it this quickly, can I, sir?



         20       Q.   No, it's up there somewhere.



         21       A.   I have it.



         22       Q.   So I want to ask some questions about page



         23  21.



         24       A.   Yes.



         25       Q.   So earlier, I understood you to say that
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          1  there were a variety of reasons why you have the 175



          2  CFS minimum outlet discharge; is that correct?



          3       A.   Yes, sir.



          4       Q.   If you look on page 21 under "minimum outlet



          5  discharge," it says, "The minimum flow to be maintained



          6  at the dam outlet to help maintain the fishery in



          7  Tongue River will generally be the inflow or 175 CFS,



          8  whichever is less."



          9            And my question is:  Do you know why it only



         10  refers to fisheries here?



         11       A.   Yes, sir.  Because it was just an editing of



         12  my staff members putting it together.  And they were



         13  copying things from the operating plan from the



         14  advisory committee that was established.  And that's



         15  the one that got in there.  It is for the health of the



         16  river, is for the icing issues and the stock water and



         17  others.  I think the person must have been in tune with



         18  fisheries that day when he copied that section over.



         19       Q.   Okay.  And then let me ask a different



         20  question on that.  If you think about all the various



         21  purposes you've talked about in terms of stock water



         22  and fish and wildlife, avoiding the river icing over,



         23  is there one factor that has determined that number of



         24  175 with the others also being helped as part of that



         25  175?  In other words, is there one that determines the
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          1  minimum amount?



          2       A.   Sir, that is a good question.  And it



          3  would -- I would have to sit back and reflect on that



          4  issue.  The -- disregarding all the reasons why for the



          5  health of the river and the ice and other items, there



          6  is also the issue of setting a flow, a median flow,



          7  target flow, if you would, to ensure that you have room



          8  in your reservoir to use for either catching the spring



          9  runoff or mitigating a peak of a flood event in the



         10  springtime.  And that's actually another reason for



         11  that number.  It's a median flow as well that deals



         12  well with the basin characteristics so when we get into



         13  the spring runoff conditions as well, from a physical



         14  or practical matter of dam operations, that we won't be



         15  overly full in February or early March.



         16            And we'll also take an opportunity to -- that



         17  opportunity with that flow level of 175, that also



         18  provides us an opportunity on the median years to be



         19  able to draft the reservoir in March because we'll



         20  probably be gaining volume.  And again, as it states in



         21  there, for the wet years, we can draft and still have



         22  opportunity to make room for inflow in the runoff.



         23       Q.   So let me ask this question in a slightly



         24  different way, which is:  If you look at all the other



         25  various documents that, for example, talk about stock
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          1  watering needs, there are a variety of other numbers,



          2  but other than in this document and ones that come



          3  after it, never 175.  So do you know how the 175 was



          4  specifically determined?



          5       A.   Sir, I don't know how specifically -- why



          6  that 175 was specifically determined.  That was back



          7  and forth in negotiations with the Bureau of



          8  Reclamation, the Northern Cheyenne Tribe, and the state



          9  back in '99 and 2000 when they were reviewing and



         10  setting up the operating plan to meet the needs of the



         11  settlement act.



         12            The Tongue River final environmental impact



         13  statement had recommended 150 CFS.  And the operating



         14  plan -- the committee at the time went through and



         15  edited and came through with 175.



         16            So I would have to refer back to the minute



         17  notes and go through everything on that to get to that



         18  number.



         19       Q.   But based on what you recall right now, you



         20  do not remember why 175 was adopted, for example,



         21  rather than 150?



         22       A.   No, sir.



         23       Q.   And it says here that the minimum outlet



         24  discharge will generally be the inflow or 175 CFS,



         25  whichever is less.  So does that mean that you
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          1  generally set the minimum outlet discharge at 175



          2  unless the inflow into the reservoir is less than 175?



          3       A.   Yes, sir.  On the typical years, it's -- it



          4  would be running the river through the system.



          5       Q.   And when you were talking to Mr. Kaste, I



          6  understood you to say that there are times when you



          7  will vary from even the lesser of 175 inflow; is that



          8  correct?



          9       A.   Yes, sir.



         10       Q.   What goes into that determination?



         11       A.   If we are losing storage out of the reservoir



         12  and we're already at a low pool elevation, sometimes in



         13  the winter months, the upstream gauge, the state line



         14  gauge, will ice over.  So we will not have that tool to



         15  help us to keep track of inflow to outflows.  So we



         16  have to manage it via, like, a weekly running average



         17  of elevations to find out if we're drafting or not.  We



         18  do have the monitoring set up, and we do have it set up



         19  realtime now.  But it takes time to determine if you



         20  are losing storage or if you're gaining storage.



         21            So if you're losing storage, we would lower



         22  our gauge to match that, to balance that out.  Or, as



         23  we brought up earlier, if we have -- if we come out of



         24  a drought year and we're going into the next year and



         25  it's not looking very good, the forecasting from the





                          Bray Reporting (406) 670-9533

�                                                                  1343



                                      KEVIN SMITH - October 24, 2013

                                   Examination by the Special Master





          1  National Weather Service and the actual SNOTEL sites,



          2  and even anecdotal mention was, conversations with the



          3  water users, we'll hear from people recreating from



          4  people in the mountains on how far up the trail they



          5  can drive before they have to unload their snowmobiles



          6  or whatever, then we'll lower the gates to minimize



          7  releases.  Because we have, then, an idea that we might



          8  not be getting that much more water through the system.



          9       Q.   So as a general matter, then, you start out



         10  with the proposition that the minimum outlet discharge



         11  or the inflow of 175 CFS, whichever is less; correct?



         12       A.   Yes, sir.



         13       Q.   And then one reason you will adjust that is



         14  that you might be concerned that you're actually



         15  releasing water.  So if you fear you might be releasing



         16  some water, then at that point, you might decide to



         17  reduce the minimum outlet discharge?



         18       A.   Yes, sir.



         19       Q.   And sometimes if it's been a -- coming out of



         20  a drought year and looking ahead, do you think that,



         21  again, it might be a drought year, you -- in that



         22  situation, might also reduce the number for the minimum



         23  outlet discharge?



         24       A.   Most definitely, sir.



         25       Q.   Are there any other major factors that you
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          1  take into account?



          2       A.   You know, again, it's a difficult thing to



          3  forecast that far in advance in a basin like that.



          4  That seems to be the primary -- well, for instance,



          5  today, we're talking today amongst ourselves, we are



          6  probably going to raise our outflows to 350 CFS or



          7  maybe a little higher.  We have gained 6 or 7000



          8  acre-feet in our storage, or more, in the last three



          9  weeks.  And we're sitting about 58,000 acre-feet of



         10  storage right now.  But it's all due to a pretty big,



         11  wet storm event that came through the system and all of



         12  us are kind of paying the price of.



         13            So those, again, trying to react to the



         14  system.  And it's nice that it happened now and not in



         15  the middle of wintertime when the river is iced down



         16  below.  'Cause now we can release the waters and try to



         17  get down so we have storage left for an anticipated



         18  runoff event.



         19       Q.   Okay.  And then turning to the various



         20  discussions in 1982 regarding stock watering.  And



         21  these are Exhibits M310 and M284.  And then also the



         22  exhibit that Mr. Kaste gave you, W11.



         23       A.   I have two of the three, sir.



         24       Q.   I'm not going to have detailed questions



         25  about all of these.  So if you can't find them all,
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          1  it's probably not going to matter.



          2       A.   I've got the last one, sir.



          3       Q.   Okay.  So could you explain again why these



          4  memoranda were prepared?



          5       A.   Sir, I believe the Wyoming Exhibit W11, it



          6  appears to me that this was, again, I believe the State



          7  Water Projects Bureau made a request of a different



          8  bureau to evaluate and see what we could file a claim



          9  for for stock water.  I don't know if that was



         10  necessary, but apparently they thought so at the time.



         11  And the reason I don't know why it would have ever been



         12  necessary is the State of Montana doesn't irrigate and,



         13  the State of Montana does not water stock.  As



         14  Mr. Kaste said, we sell water.



         15            So to see something like that, I think it's



         16  going through, and they're trying to make our rights



         17  look like other rights in the state, I suppose, to what



         18  they really were and really are, which is projects were



         19  built for storage for the purpose of sale.



         20            The Montana 310 exhibit --



         21       Q.   Since this is -- actually, while we're on



         22  M310 --



         23       A.   Yes, sir.



         24       Q.   -- since this is a three-page document by



         25  itself, do you know who prepared this?
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          1       A.   Do you remember which was the other exhibit



          2  number for that document, sir?  'Cause I have a



          3  three-page -- this one is only two pages.  I have the



          4  other one, which is three.



          5       Q.   My copy of M310 is three pages.



          6       A.   I have it, sir.



          7       Q.   Okay.



          8       A.   This would have been prepared by the State



          9  Water Conservation Board, but I don't know who within



         10  that organization.



         11       Q.   And similarly, do you know who prepared M284?



         12       A.   No, I don't, sir.  And these are documents



         13  that I could probably go back to a file and find where



         14  they were and work that through.  But this appears to



         15  be documentation -- this is four years after the 1978



         16  flood.  And the state went after -- went to the state



         17  legislature to go after funding and authority to take



         18  action on getting the projects repaired.  I think at



         19  that time, they calculated that the project had a 1 in



         20  10 chance of failure if they saw a 20-year event.



         21            They were very concerned with it.  And part



         22  of the discussions in the 1980 presentations to the



         23  legislature was to rehabilitate the project and try to



         24  address the compact issues at that time.  So this might



         25  all be part and parcel of the State's initial
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          1  investigation and the throes of trying to figure out



          2  how large to build a new reservoir if they could and to



          3  what extent the water would be used for.



          4       Q.   I'm going to have you -- do you know whether



          5  or not the DNRC ever pursued any claim based on these



          6  documents?



          7       A.   I'm sorry, sir?



          8       Q.   So let me go back.  So if you look at Exhibit



          9  W11, it actually first starts out, "The purpose of this



         10  memo is to document the manner in which the claim of



         11  existing water rights for the Tongue River Reservoir



         12  project was developed."  So this gets back into the



         13  questions that you were discussing with Mr. Kaste.



         14            But do you know whether there was any new



         15  claim asserted as part of this?



         16       A.   No, I'm not aware, sir.



         17       Q.   Okay.  Then on Exhibit M4, which is your



         18  rebuttal testimony, if you look at your Figure 3, which



         19  is a daily mean outflows for the Tongue River.



         20       A.   Yes, sir.



         21       Q.   And one of the things that you noted was that



         22  the daily mean for winter months for the 1991 and 1999



         23  period, the 2001 to 2012 period is frequently below the



         24  daily mean for the 1942 to 1950 period; is that



         25  correct?
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          1       A.   Yes, sir.



          2       Q.   And you suggested earlier that one of the



          3  things that that indicates was that you were being more



          4  conservative during this period?



          5       A.   Yes, sir.



          6       Q.   So for the period of time that you were



          7  involved with the Tongue River Reservoir, do you know



          8  what went into your decisions to actually have outflows



          9  that were lower in these years than they were for some



         10  earlier historical periods?



         11       A.   One of the primary considerations, sir, is we



         12  did have four years of drought.  It also appeared year



         13  2005 in between 2004 and 2006, was just as bad, if not



         14  worse than the winter months.  But we had precipitation



         15  events that generated the flows to fill the reservoir.



         16            And so the operations, you know, were keyed



         17  into that of making minimal releases and keeping an eye



         18  on the mountain snowpack and everything else that we



         19  could evaluate to try and make sure we met our



         20  obligations.



         21            And as pointed out, we cannot always



         22  100 percent hit that mark.  But we do what we can and



         23  using the most scientific and detailed approach that we



         24  can and not ever discounting the generations of



         25  landowners down below us that have seen this for a long
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          1  time and their evaluations.  I say they have a very



          2  vested interest in making sure the project fills to



          3  make their deliveries.



          4       Q.   So this is just really another way of asking



          5  that same question.  But when you were saying you were



          6  being more conservative during this period of time,



          7  what do you mean by "conservative"?



          8       A.   We did not set the gate at 175 and walk away.



          9  We made sure that if we did not have the available



         10  water or if we did not think we had the water available



         11  coming down the system, that we lowered our gates down



         12  to make sure we were delivering less -- or that's the



         13  wrong term.  That we were trying not to draft north of



         14  us.  We were trying to either store what we could



         15  without going below 75 CFS.



         16       Q.   And I assume for all of the various



         17  reservoirs that you operate, to the degree they're on



         18  the main stem of a -- or they're an in-river reservoir,



         19  you're actually taking flood risks into account in the



         20  way in which you're managing it?



         21       A.   Yes, sir.



         22       Q.   And is that part of your standard practice?



         23       A.   Yes, sir.  And that's how the operation



         24  manuals are also set up, that's the min and max pool



         25  elevation requirements are somewhat established over
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          1  time empirically to help with that as well.



          2       Q.   Then on Exhibit M316.  So if it helps, it's



          3  the Operating Plan for the Tongue River Reservoir.



          4       A.   Okay.  Sorry.  If you don't mind, I'll use



          5  525.



          6       Q.   So if you turn to page A5 of that.



          7       A.   Yes, sir.



          8       Q.   Paragraph 4, you were discussing this earlier



          9  with Mr. Wechsler.  It talks about March 1st of each



         10  year, you do an evaluation of the reservoir.  And it



         11  notes in the second half that if the reservoir



         12  elevation is lower than average and conditions indicate



         13  the potential for a dry, low runoff spring, that, first



         14  of all, DNRC will inform the Advisory Committee of the



         15  potential for a water shortage that year.  And then it



         16  goes on to say, "The Advisory Committee will implement



         17  a storage plan to minimize the impact of such a



         18  shortage."



         19            Can you explain what goes into that storage



         20  plan?



         21       A.   Yes, sir.  Discussions go into working with



         22  the parties and with the association and with the



         23  tribal members to look at what water is marketed that



         24  year, for what purposes.  And the -- a big component of



         25  the mitigation for a dry year is to set how many shares
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          1  we're not going to deliver.  Because we do have some



          2  carryover water.



          3            So we establish where we want to go to in the



          4  reservoir pool, depending on what the needs are that



          5  year and how much of a shortage is relied to -- or that



          6  we need to implement for the contracts and for the



          7  Northern Cheyenne Tribe water.



          8       Q.   So does the storage plan involve how much



          9  water you're actually going to release for release for



         10  use that year?



         11       A.   Yes, sir.



         12       Q.   Does it also involve the way in which you



         13  will then control how much water you permit as an



         14  outflow for the remainder of the year?



         15       A.   What we probably end up doing is we say we'll



         16  release this water.  Again, we cannot affect the



         17  decreed water or the water that's senior to us coming



         18  to the system after runoff.  So that will have to pass



         19  through.  But it -- we probably will deliver our



         20  contract water and compact water if any was to be



         21  delivered and probably reestablish a follow-up meeting



         22  on a monthly basis or bimonthly basis to evaluate the



         23  conditions and changing conditions to evaluate what



         24  we're going to run into fall and winter the next year.



         25            And then we then, yes, deal with the issue of
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          1  making recommendations for releases or for pass through



          2  for the following water year until we get back up to a



          3  good storage.



          4       Q.   Okay.  And just one final, really quick set



          5  of questions.  Did you say earlier that the Northern



          6  Cheyenne Tribe has only taken stored water in a couple



          7  of years since the compact was negotiated?



          8       A.   Yes, sir.  And that would be the compact



          9  water; not their water marketing contract.



         10       Q.   Okay.  And what, if any, implications has



         11  that had for the way in which you actually operated the



         12  reservoir?



         13       A.   We always end up with more carryover in the



         14  fall because that water has not been delivered to any



         15  user.



         16       Q.   Okay.



         17            SPECIAL MASTER:  Those are my questions.



         18            Mr. Kaste?



         19                    RECROSS-EXAMINATION



         20  BY MR. KASTE:



         21       Q.   I want to clarify and make sure I understood



         22  this correctly.  The Advisory Committee gets together



         23  at, say, the beginning of the irrigation year and



         24  decides what percentage of the shares are going to be



         25  delivered in a given year and then what amount will be
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          1  maintained for carryover?



          2       A.   The discussions would -- I'm sorry,



          3  Mr. Kaste.  The discussions would imply to talk to the



          4  association, since Art Hayes would be president of the



          5  association, to work out -- I say prioritizing uses of



          6  the system.  And Art would probably have to talk to his



          7  other board members and discuss what water is



          8  available, look at what shortages we have.  And it's



          9  not going to be just, we're opening on a meeting, and



         10  here it is, the number is this.  There's going to be



         11  some discussions and back and forth.



         12            And a follow-up on that would definitely be,



         13  make arrangements and plans for these are the possible



         14  shortages coming up for the year.  Now let's evaluate



         15  how spring runoff happens.  Let's evaluate and see what



         16  storms come through the basin.  Because a perfect



         17  example is in 2005, we had a really bad winter that



         18  year.  And I think up until March we were really not



         19  looking for anything to come down the system.  And I do



         20  not remember specifically, sir, but I'm almost certain



         21  that we probably had these discussions about, what are



         22  we going to do this next year for shortages?  And then



         23  in May, we filled and spilled.  And rather for two or



         24  three weeks, I believe.



         25            So it's -- yes, we'll make those
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          1  determinations.  But at that time, it's, like anything



          2  in that basin, that we probably would have to set up



          3  regular meetings to make sure that we're catching the



          4  changes that are coming down the pipe.



          5       Q.   What I'm trying to get my head around is that



          6  maybe early in the summer after you understand where



          7  you're going to be, if you say you're at capacity,



          8  maybe 50,000, the parties get together and they make a



          9  decision, we want to keep 20 or 25,000 acre-feet in



         10  this reservoir for carryover.  And the rest we're going



         11  to divide amongst the tribe and water users and these



         12  proportions to their shares; do I have that right?



         13       A.   Yes.  That sounds appropriate.



         14       Q.   Okay.  And I just hadn't heard, before the



         15  Special Master got to it, anybody explain that there



         16  was a conscious decision to maintain a certain level of



         17  carryover as opposed to what I thought was happening



         18  was that you were reacting to the demand of the



         19  shareholders saying -- and it just turned out that you



         20  had this much left.



         21       A.   To clarify, I think it's at the end of 2001



         22  or 2002 years, all water was -- all contract water was



         23  delivered.  The only water left in the system, in the



         24  reservoir was, I think, Northern Cheyenne Tribe Compact



         25  water.  And that's after all the shortages were pro
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          1  rata.



          2            The decision to be made is if people are



          3  going to say we can gamble, we would like to use what



          4  shares we can and go, or the decision of, okay, we



          5  should leave some here because we're looking at a dry



          6  weather pattern.  In 2004 that was sort of more of the



          7  decision, or 2005, we're a little bit concerned.



          8            And so you try to stretch out the effects for



          9  a longer period of time.



         10       Q.   Sure.  I'm just, like I said, trying to



         11  clarify my confusion about the way in which carryover



         12  is established.  And like I said, my assumption was



         13  that the shareholder said, I want mine, I want mine,



         14  and what you had left after they said that was what you



         15  carried over.  But it appears the process is proactive



         16  in that you do try and make some determinations on the



         17  front end about what you should keep for the next year;



         18  right?



         19       A.   Yes, sir.  And dealing with the system, we



         20  try to measure from the top down on the system from the



         21  shares and the deliveries.



         22       Q.   Thank you.



         23       A.   You're welcome.



         24  BY SPECIAL MASTER:



         25
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          1       Q.   One other quick question.  This was in your



          2  original expert testimony, which is M3.  I just had a



          3  question on page 6.  So it's the second paragraph under



          4  Northern Cheyenne Water Right.  You say, "Studies and



          5  data gathered for the NCT Compact negotiations



          6  determined that current flows in the Tongue River were



          7  not sufficient to satisfy decreed water rights and the



          8  amounts of water that had been reserved for historic



          9  tribal and non-tribal water rights."



         10            So my first question is:  What do you mean by



         11  the word "reserved"?



         12       A.   My understanding, sir, is that's back to the



         13  satisfy their original water rights for the Indian



         14  tribe and reservations.



         15       Q.   So you're talking about here they were



         16  reserved in the sense that federal reserved water



         17  rights refer to reserved rights?



         18       A.   Yes, sir.



         19       Q.   Okay.  And then also you discuss here both



         20  tribal rights and non-tribal water rights.  So were



         21  there any non-tribal water rights that you're aware of



         22  that were reserved?



         23       A.   Sir, I'm drawing a blank here.  I know that



         24  there was reservations for some junior rights, DFWP and



         25  stuff.  But I don't think that's what it's talking
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          1  about.  But I'm drawing a blank right now, sir.



          2       Q.   Okay.  Thanks.  And when you're talking about



          3  reserves in connection with historic pattern, you're



          4  not talking about the state reserving, but you're



          5  talking about the Federal Government reserving rights



          6  pursuant to the law of federal Indian reserved water



          7  rights?



          8       A.   Yes, sir.



          9       Q.   Okay.



         10            SPECIAL MASTER:  So, Mr. Wechsler?



         11            MR. WECHSLER:  Yes, sir.



         12            SPECIAL MASTER:  Do you think that you could



         13  do the redirect today, or would you prefer to do it



         14  first thing in the morning?



         15            MR. WECHSLER:  I'm happy to start today.  I



         16  don't think I'd be able to finish.  And so, perhaps,



         17  Mr. Smith is getting tired.  I don't...



         18            SPECIAL MASTER:  Or perhaps the court



         19  reporter is getting tired.



         20            MR. WECHSLER:  Perhaps she is getting tired.



         21            SPECIAL MASTER:  So let's go off the record



         22  and just huddle here for a second.



         23                      (Discussion held off the



         24                      record.)



         25            SPECIAL MASTER:  So we can go back on the
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          1  record.  So let's adjourn for the day, and my apologies



          2  to Mr. Smith because he's going to have to come back



          3  another day, and also my apologies to Mr. Hayes who has



          4  been sitting there dutifully every day and will have to



          5  come back tomorrow for his testimony.



          6            But we will adjourn for today, and we will



          7  start up again at 9:00 a.m. tomorrow morning.  And I'm,



          8  again, going to be pulling together all my papers.  So



          9  everyone can either be seated or go on your way.  Have



         10  a great evening.



         11                      (Trial Proceedings recessed at



         12                      4:35 p.m., October 24, 2013.)



         13



         14



         15



         16



         17



         18



         19



         20



         21



         22



         23



         24



         25





                          Bray Reporting (406) 670-9533

�                                                                  1359











          1                   REPORTER'S CERTIFICATE



          2            I, Vonni R. Bray, a Certified Realtime



          3  Reporter, certify that the foregoing transcript,



          4  consisting of 240, is a true and correct record of the



          5  proceedings given at the time and place hereinbefore



          6  mentioned; that the proceedings were reported by me in



          7  machine shorthand and thereafter reduced to typewriting



          8  using computer-assisted transcription.



          9            I further certify that I am not attorney for,



         10  nor employed by, nor related to any of the parties or



         11  attorneys to this action, nor financially interested in



         12  this action.



         13            IN WITNESS WHEREOF, I have set my hand at



         14  Laurel, Montana, this 11th day of February, 2014.



         15



         16



         17                           ______________________________

                                      Vonni R. Bray, RPR, CRR

         18                           P. O. Box 125

                                      Laurel, MT 59044

         19                           (406) 670-9533 - Cell

                                      (888) 277-9372 - Fax

         20                           vonni.bray@gmail.com



         21



         22



         23



         24



         25





                          Bray Reporting (406) 670-9533

�

