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C. S C O T L A N D . — Autonomous Electricity Authority 
for South of Scotland. - British Electricity Author^ 
renamed Central Electricity Authority. 

T h e E l e c t r i c i t y R e o r g a n i z a t i o n ( S c o t l a n d ) Bi l l , implementing 
t h e G o v e r n m e n t ' s p o l i c y o f decen t r a l i z ing the administration 
o f t he n a t i o n a l i z e d indus t r ies a n d o f increas ing Sco t t i sh control 
o v e r S c o t t i s h affairs, w a s e n a c t e d o n N o v . 2 5 , 1954 , after it 
h a d b e e n g i v e n s e c o n d r ead ings in t he H o u s e of C o m m o n s on 
F e b . 3 , 1954 ( b y 285 v o t e s to 2 5 5 ) a n d in t he H o u s e o f Lords 
on J u l y 2 9 , 1954 . I t s m a i n p r o v i s i o n s w e r e : 

(1) The functions previously exercised by the Minister of Fuel a: 
Power in relation to the generation and distribution of electricity 
Scotland would be vested in the Secretary of State for Scotland, 
certain exceptions. 

(2) A new autonomous b o d y to be appointed by the Secretary „ 
State for Scotland—the South of Scotland Electricity Board—wou^ 
take over the functions of the British Electricity Authori ty in the 
South of Scotland from April 1, 1955, and would replace the existing 
S.E. Scotland and S.W. Scotland Electricity Boards. It would set 
up two executives, for the eastern and western parts of its area 
respectively, after Parliamentary approval had been obtained. General 
financial control and pol icy would remain with the Board, which wag 
empowered to borrow up to £75,000,000 in addition to any temporary 
loans required for the settlement with the B . E . A . 

(3) The North of Scotland Hydro-Electr ic Board would be released 
from its existing statutory obligations to obtain the approval of the 
British Electricity Authori ty before undertaking new constructional 
schemes. 

M r . James Stuart (Secretary for Scotland), in moving the second 
reading, claimed that by substituting Scottish control of electricity 
supply for remote control from England, the Bill would ensure that 
responsibility was in the hands of those who knew the needs of ScottiJ 
consumers and were in constant touch with them. Opposition to 
the Bill was expressed by several Labour members , including Mr. 
Woodburn , who said that trade unionists feared that the creation of 
an autonomous authority for Southern Scotland would interfere with 
wage negotiations on a national basis ; M r . J. Taylor, who argued 
that Scottish Nationalists would regard it as " an unconditional 
surrender to their propaganda " ; and M r . Hector McNeil, who 
described the Bill as a " backdoor attack upon an efficient piece of 
nationalization." 

In t h e H o u s e of C o m m o n s C o m m i t t e e s tage ( M a y 12) ajf 
a m e n d m e n t b y C o m m a n d e r Char les D o n a l d s o n (Conservative) 
w a s agreed t o , c h a n g i n g t h e n a m e o f t he Br i t i sh Electricity 
A u t h o r i t y to " Cent ra l E l e c t r i c i t y A u t h o r i t y " as f r o m April 1, 
1 9 5 5 . C o m m a n d e r D o n a l d s o n p o i n t e d o u t t ha t the name 
" Br i t i sh E l e c t r i c i t y A u t h o r i t y , " w h i c h i m p l i e d responsibility 
for e l e c t r i c i t y supp l i e s t h r o u g h o u t t he U n i t e d Kingdom, would 
n o l o n g e r b e a p p r o p r i a t e af ter t he B i l l h a d c o m e in to force. 

M r . S tuar t h a d a n n o u n c e d o n J u l y 2 9 , 1954 , t h a t when the 
B i l l b e c a m e l a w he i n t e n d e d to a p p o i n t M r . J . S . Pickles and 
Sir N o r m a n D u k e , t he c h a i r m e n o f the S o u t h s Vest Scotland 
a n d S o u t h - E a s t S c o t l a n d E l e c t r i c i t y B o a r d s , as chairman 
a n d d e p u t y - c h a i r m a n r e s p e c t i v e l y o f t he n e w S o u t h o f Scotland 
E l e c t r i c i t y B o a r d . — ( T i m e s - T h e S c o t s m a n , Edinburgh • 
G l a s g o w H e r a l d ) ( P r e v . rep. Electricity Bill, 8457 A; 
B.E.A. 1952-53 Report, 13181 A ; Royal Commission on 
Scottish Affairs, Recommendations, 13904 A ; North of 
Scotland Hydro-Electric Board, 1951 Report, 12552 A.) 

D. C O L O M B O PLAN. — Canadian Financing of 
Assam Hydro-electric Project. 

I t w a s a n n o u n c e d in N e w D e l h i on J a n . 11 t h a t letters had 
b e e n e x c h a n g e d b e t w e e n M r . C . D . D e s h m u k h ( I n d i a n Finance 
Minis te r ) a n d M r . E s c o t t R e i d ( C a n a d i a n H i g h Commissioner 
in I n d i a ) p r o v i d i n g t he bas i s o f an a g r e e m e n t unde r whicn 
C a n a d a w o u l d assist I n d i a in f inanc ing the U m t r u hydro
e l ec t r i c p r o j e c t , w h i c h i s p a r t o f t h e f i r s t I n d i a n Frve-Yetf 
P l a n a n d i s e x p e c t e d t o c o s t R s . 15 ,000 ,000 (£1 ,125 ,000) . . 

T h e p r o j e c t , s i t ua t ed a b o u t 20 mi le s f r o m Gauha t i on tne 
r o a d to Sh i l long ( the cap i t a l of A s s a m ) , is e x p e c t e d to De 
c o m p l e t e d b y 1956 a n d t o benef i t a n area o f approximate^ 
i non cnnnro miles. T h e C a n a d i a n c o n t r i b u t i o n — m a d e unctf 
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CHINA - UNITED S T A T E S . — Intensification of 
^' ViA«ist Air Attacks on Tachen Islands. - Capture of 

<3nan Island. - U.S. Support for Cease-fire Efforts 
United Nations. - U.N. Intervention opposed by Mr. 

En-lai. - President Eisenhower's Request for 
£ sessional Authority to use American Forces for 

b y United 
Ch 
Congress* 

President Eisenhower's Request for 

f nee of Formosa and the Pescadores. - Congressional 
^ nval. - Sir Anthony Eden's Statement on Formosa 
APP* * j ^ e w Zealand Initiative in U.N. for Cease-fire. -
r^munist China refuses Invitation to attend Security 
Council Discussions. 

A international crisis b r o k e o u t in t he F o r m o s a Strai ts in 
the middle o f January , i ts s tages b e i n g d e s c r i b e d b e l o w u n d e r 
cross-headings. 

rapture of Yikiangshan Island. - Intensification of 
Communist Air Attacks on Tachen Islands. 

The small Nat ional i s t -he ld i s land of Y i k i a n g s h a n , e i g h t mi l e s 
rth o f the T a c h e n I s lands a n d s o m e 200 mi l e s n o r t h o f 

Formosa, was c a p t u r e d o n J an . 1 8 b y Chinese C o m m u n i s t 
forces who l anded f r o m an i n v a s i o n f l ee t o f a b o u t 70 vessels , 
including 20 warships , a n u m b e r of m o t o r i z e d j u n k s , a n d 
landing-craft. A l t h o u g h P e k i n g r a d i o c l a i m e d t ha t t he i s land 
had been cap tu red w i t h i n t w o hours , i t w a s s u b s e q u e n t l y 
stated in F o r m o s a tha t t he smal l gar r i son , t h o u g h g r e a t l y 
outnumbered b y the i n v a d i n g f o r c e , h a d h e l d o u t fo r severa l 
days before resistance cea sed . 

The invasion o f Y i k i a n g s h a n h a d b e e n p r e c e d e d b y a 
Communist air a t t ack—the heav i e s t so far l a u n c h e d aga ins t 
the offshore is lands—in w h i c h 60 p lanes d r o p p e d o v e r 200 
bombs. Still heav ie r b o m b i n g ra ids w e r e l a u n c h e d f r o m the 
mainland on Jan . 19 aga ins t the T a c h e n I s lands , w h i c h w e r e 
attacked b y s o m e 200 C o m m u n i s t aircraft . T h e Na t iona l i s t A i r 
Force carried o u t incessant r e t a l i a to ry a t t a cks on coas t a l 
military ob jec t ives , pa r t i cu la r ly i n t he A m o y a n d S w a t o w 
areas, on C o m m u n i s t sh ipp ing , a n d on coas ta l i s lands u n d e r 
Communist con t ro l , i n c lud ing Y i k i a n g s h a n . I n o n e o f these 
attacks the Bri t ish sh ip Edendale ( 1 ,700 gross t o n s ) w a s sunk 
on Jan. 19 while u n l o a d i n g gene ra l c a r g o at S w a t o w ; the re 
were, however , n o casual t ies a m o n g he r c r e w o f 5 1 . I t w a s 
announced in L o n d o n t ha t a s t rong p r o t e s t w o u l d be l o d g e d 
with the National is t G o v e r n m e n t , a n d t h a t a c l a i m fo r c o m 
pensation w o u l d b e p re sen t ed i f d e s i r e d b y t h e sh ip ' s o w n e r s 
(the Wing L i S t eam N a v i g a t i o n C o m p a n y , o f H o n g K o n g ) . 

President Eisenhower's Support for U.N. Intervention 
for Cease-fire. 

In Washington , P res iden t E i s e n h o w e r s t a t ed a t his press 
conference on Jan . 19 t h a t he k n e w o f no mi l i t a ry a u t h o r i t y 
which considered e i ther Y i k i a n g s h a n or t he n e i g h b o u r i n g 
Tachen Islands t o b e essent ia l t o t he d e f e n c e o f F o r m o s a a n d 
the Pescadores. H e a d d e d , h o w e v e r , t ha t the T a c h e n s , w h i c h 
were manned by Nat iona l i s t regula r t r o o p s , w e r e m o r e i m p o r t a n t 
defensively than Y i k i a n g s h a n , w h i c h h a d b e e n d e f e n d e d o n l y 
by guerrillas, a n d tha t t h e y h a d v a l u e as an o u t p o s t fo r 
Formosa. In r ep ly to a ques t i on , t he P re s iden t sa id t ha t he 
would like to see the U n i t e d N a t i o n s t r y to a r range a cease-fire 
between the Nat ional is ts a n d t he C o m m u n i s t s . T h e U . S . 
secretary o f State , Mr . D u l l e s , h a d a l so sa id on t he p r e v i o u s 
day that the U . S . G o v e r n m e n t w o u l d be " n o t u n s y m p a t h e t i c " 
to a U.N. a t t empt to b r ing a b o u t a cease-f i re , a n d t ha t s u c h 
an objective w o u l d be in l ine w i t h A m e r i c a n p o l i c y . 
Chinese Communist Opposition to U.N. Intervention. 

- Statement by Mr. Chou En-Lai. 
In Peking, h o w e v e r , t he Chinese C o m m u n i s t P r e m i e r a n d 

Jan 6 1 ! 1 ! ^ I m i s t e r ( M r - C h o u En- l a i ) i s sued a s t a t e m e n t o n 
^ . , ? c ! a n n ^ tha t his G o v e r n m e n t w e r e d e t e r m i n e d t o 

State, or shall require the members to submit such matters to settle
ment under the Charter.' Therefore, neither the U.N. nor any foreign 
country has the right to intervene in the liberation of Taiwan. The 
Government of the People 's Republ ic of China absolutely cannot 
agree to a so-called cease-fire with the traitorous Chiang Kai-shek 
clique, which has been repudiated by the Chinese people. 

" The exercise by the Chinese people of their sovereign rights in 
liberating China's mainland and many coastal islands has never 
caused tension in the Far East. The present tension in the Taiwan 
area can only be attributed to the fact that the U.S. Government 
has occupied Taiwan, shielded the Chiang Kai-shek clique, and 
incessantly directed subversive activities and war threats against 
the People 's Republ ic of China. The so-called mutual security treaty 
concluded between the U.S. Government and the Chiang Kai-shek 
clique has further heightened this tension and is seriously threatening 
peace in the Far East . . . The tension will be eliminated as a matter 
of course if the U.S. drops its intervention in China's internal affairs 
and withdraws its armed forces from Taiwan and the Taiwan 
Straits . . . " 

(Economist) 

President Eisenhower's Message to Congress. 
On J a n . 24 P r e s i d e n t E i s e n h o w e r sen t a spec ia l m e s s a g e to 

Congress r e q u e s t i n g a u t h o r i t y — i n his c a p a c i t y o f C o m m a n d e r -
in -Ch ie f o f t h e U . S . f o r c e s — t o t a k e s u c h m i l i t a r y a c t i o n a s 
m i g h t b e n e c e s s a r y t o r e p e l a n y Chinese C o m m u n i s t agg res s ion 
i n t he a rea o f t he F o r m o s a Strai ts , a n d spec i f i ca l ly t o assure 
t he s ecu r i t y o f F o r m o s a a n d the P e s c a d o r e s . T h e P r e s i d e n t ' s 
m e s s a g e w a s w o r d e d as f o l l o w s : 

" The most important object ive of our nation's foreign po l icy is 
to safeguard the security of the United States by establishing and 
preserving a just and honourable peace. In the Western Pacific, a 
situation is developing in the Formosa Straits that seriously imperils 
the peace and our security. 

" Since the end of the Japanese hostilities in 1945, Formosa and the 
Pescadores have been in the friendly hands of our loyal ally, the 
Republ ic of China [i.e. the Chinese Nationalist Government] . We 
have recognized that it was important that these islands should 
remain in friendly hands. In unfriendly hands, Formosa and the 
Pescadores would seriously dislocate the existing, even if unstable, 
balance of moral , economic and military forces upon which the 
peace of the Pacific depends. It would create a breach in the island 


