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Relations with Honduras

Honduran National Security Council on Sept. 3, 1984, oned its controversial plan (announced on Dec. 30, 1983) isfer an estimated 30,000 Salvadorean refugees from the Grande and Colomoncagua camps on the Honduran-lorean border to Olanchito in northern Honduras.

Honduran government on Sept. 30 decided to suspend, immediate effect, all counterinsurgency training of Sal-san soldiers at the US-run centre in Puerto Castilla (northern uras). Salvadorean soldiers outnumbered Hondurans at the

by three to one.

Honduran government based its decision on lack of progress on ler dispute with El Salvador. [For the brief war in 1969, see 23526 A; <V] President Duarte visited President Suazo Cordova in Honduras t. 3 to discuss bilateral issues; no official statement was made on ipension of training facilities, but President Duarte said on Oct. 6

Honduras did not change its policy, a military training centre be set up in La Union department. Gen. Blandon said on Feb. 12, that Belgium and the United Kingdom had offered to train Sal-:an officers.

; FMLN repeatedly denounced incursions by Honduran
s into Chalatenango and Morazan between November 1984
"ebruary 1985; Gen. Blandon confirmed in early 1985 that
had been high-level contact between the two armies to
dinate actions along the border.—(Salvadorean Embassy,
on - Central America Report - El Pais, Madrid - Neue
ter Zeitung - New York Times - International Herald Tribune
ancial Times - Times - Le Monde - Guardian - Nueva Voz,
:holm - Granma - BBC Summary of World Broadcasts'- US
tssy, London)
(Prev. rep. 33204 A)

. EASTERN CARIBBEAN — Regional security peration - Central Bank - Dissolution of Tourism •ciation

reeting of OECS heads of government (November 1984).

iscussion of Regional Security Service (November 1984-February 1985).

nnouncement on withdrawal of US and Caribbean forces from Grenada during 1985 (February 1985). ormation of Eastern Caribbean Central Bank (Oct. 1, 1983).

nnouncement of dissolution of regional tourism association (December 1984).

)llowing a meeting in St Lucia in November 1984 of heads )vernment of the member states of the Organization of Eastern bbean States (OECS, set up in 1981 by Antigua and Barbuda, linica, Grenada, Montserrat, St Kitts and Nevis, St Lucia, St Vincent and the Grenadines—see 31355 B), several further tings were held in the succeeding months, notably in Kingston laica) in late February 1985, to discuss regional security iperation. Moreover, prior to the death on March 11, 1985, Ir Tom Adams, the Prime Minister of Barbados [see 33652 A], government was an active participant in such discussions, vever, according to Insight of March 1985, an ambitious sosal for a Regional Security Service (RSS) with its own i0-member standing army or rapid deployment force was being ietly dropped".

A "minimal conception of the RSS", on which the OECS member states had reportedly reached a measure of consensus by mid-1985, foresaw a liaison organization, and co-ordination between participant countries in the training and equipment of their own forces, with provision for an integrated coastguard service, and for the establishment of paramilitary special support units to back up police in those countries (all except Barbados and Antigua and Barbuda) which had no military forces as such. Without a regional standing army, however, arrangements to deter threats to participant countries would be dependent on understandings with major powers, in which context the possibility of a treaty link with NATO had been put forward.

Rear-Adml. Ralph Hedges, commander of the US forces in the Caribbean, announced in April 1985 that a joint exercise was to be held later in the year involving US troops together with special support units from countries in the region. Mr John Compton, the Prime Minister of St Lucia, said later in the same month, however, that he had not been informed about such exercises and that the region's problems "are not military but social and economic".

Regional security co-operation was not based on the OECS framework directly, since this would not provide for Barbadian involvement, and since the defence of Montserrat, a British dependency, was a British rather than a local responsibility. Barbados together with Antigua and Barbuda Dominica, St Lucia and St Vincent and the Grenadines had concluded a regional defence agreement in October 1982, which had subsequently been joined on Feb. 8,1984, by St Kitts and Nevis (following that country's accession to full independence in September 1983—see 32559 A), and to which Grenada under the government elected in December 1984 [see 33327 A] was also expected to accede. [For involvement of OECS countries and Jamaica and Barbados alongside United States forces in their inter​vention in Grenada in October 1983, see page 32616.]

Following the Grenada elections, it was announced in February 1985 that the remaining US forces there would be withdrawn by June 12 and that the Caribbean peacekeeping force (with units from Jamaica, Barbados, Dominica, Antigua and Barbuda, St Lucia, and St Vincent and the Grenadines—see also page 32849) would be withdrawn in stages, commencing in April, and would be dissolved by Sept. 20.

An Eastern Caribbean Central Bank, upgrading the Eastern Caribbean Currency Authority, came into operation on Oct. 1, 1983, as a result of an agreement signed in July by OECS member

states.

Based in Basseterre (the capital of St Kitts and Nevis) with Mr Cecil Jacobs as its first governor, the Bank took over the administration of the common EC dollar currency, with exchange control and currency rate adjustment responsibilities, and it also had authority to regulate credit policies, to fix interest rates and to establish the reserve requirements for commercial banks in member countries.

It was announced officially in December 1984 that the Eastern Caribbean Tourism Association, inaugurated in 1967, was to be dissolved, and that all future promotion would be carried out by national boards.—(Insight - Caribbean Times - Caricom Perspec​tive - Times - Financial Times)   (Prev. rep. 31355B; Involvement

in Grenada pages 32616, 32849)

B. ORGANIZATION OF AMERICAN STATES — New Secretary-General - 14th General Assembly

At a special meeting of the permanent council of the Or8*™" zation of American States (OAS) in Washington on June 20,1    . Sr Joao Clemente Baena Soares, formerly a Brazilian Deputy Foreign Minister, took office for a five-year term as the Secretary-General. [For his election in March 1984, see 329    ^

In his inaugural speech, Sr Soares pressed for an increased P^1"^, role for the OAS and argued that the OAS, by using "calm dialog

