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Samuelson condition

𝑀𝐶 𝑥 = 

𝑖

𝑀𝐵𝑖 𝑥

Social Cost of Carbon

𝑥 = emission abatement
𝑀𝐶 = marginal cost of abatement
𝑀𝐵𝑖 = marginal benefit of abatement to person 𝑖

𝑀𝐵𝑖 = 

𝑠

𝑀𝐵𝑖𝑠 𝑥





𝐷 𝑇 = 𝛽1𝑇 + 𝛽2𝑇
2





“[…] The bottom line here is that the damage
functions used in most IAMs are completely
made up, with no theoretical or empirical
foundation. […]” (Pindyck, 2013)
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Adaptation – Malaria



Uncertainty


