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The$EU$ETS$9 :ey$<acts

! T@e EU Emission Trading Sc@eme (EU ETS) is a Hey instrument in 
European climate policy

! Largest capLandLtrade sc@eme L covers N!O of EU CO& emissions

! Trading p@asesQ

" P@ase '(SPilot p@aseT)Q &!!U V &!!W

" P@ase & (S;yoto p@aseT)Q &!!X V &!'&

" P@ase Y (SPostL;yoto p@aseT)Q &!'Y V &!&!

! P@ase ' and P@ase &

" Allocation of alloZances on Member State level according to EC 
guidelines

" Grandfat@ering as allocation principle
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Outline

! Analysis$of$t8o$issues2

" Stringency of t@e allocation caps

! EU\ sector and country level

! Comparison of t@e EU ETS pilot p@ase and t@e second trading p@ase 

" Trading floZs of emission certificates

! EAUs\ ERUs\ CERs

! Comparison of t@e EU ETS pilot p@ase and t@e second trading p@ase 
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Part$A2

Analysis$of$the$strin/ency$of$the$cap$and$

allocation$discrepancies



]IE$ &!''

Database

! Installation data from t@e Community Independent Transaction Log 
(CITL) assigned to sectors based on National Allocation Plans

! CoverageQ 

" EUL&W (except C_\ BG)
" &!!U V &!'!

! Only installations for Z@ic@ data on allocation and verified emissions 
Zere available for all years are considered in t@e analysis
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Bethod$of$data$analysis

Calculatin/$net$positions

1E Fon/$/$short$position$on$installation$level

Allocation Installation V Verified Emissions Installation

2E Gross$lon/$/$short$position$a//re/ated$on$country$/$sectoral$level

!"#$%&"'$()*)$%"Installation b Gross long position SectorcCountry

!"+,$-*"'$()*)$%"Installation b Gross s@ort position SectorcCountry

3E Let$lon/$/$short$position$on$country$/$sectoral$level$

!".-$(("/$%&"'$()*)$%"SectorcCountry L Gross s@ort position SectorcCountry

b Net long c s@ort position SectorcCountry
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Strin/ency of the cap

! First trading p@aseQ 
surplus of alloZances (net 
long position) in all years

! Second trading p@aseQ 
" Net s@ort position in &!!X V

more stringent cap
" Net long position in &!!d V

effects of t@e economic 
crisis
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Country$shares$in$total$EU$ETS$allo8ances

! T@e U countries Zit@ t@e 
largest s@are in alloZances 
account for more t@an N!O 
of alloZances

! T@e largest s@are of 
alloZances (over &!O) 
accrues to Germany

Average :;;<=:;>;- !our%e' )*+,- .*/0 %a2%u2ations
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Short$and$lon/$positions$by$countries
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Sectoral$shares$in$total$EU$ETS$allo8ances

Average :;;<=:;>;- !our%e' )*+,- .*/0 %a2%u2ations
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Short$and$lon/$positions$by$sectors

Average :;;?=:;;@- !our%e' )*+,- .*/0 %a2%u2ations
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! T@e poZer e @eat sector is
t@e only sector in a net 
s@ort position

! T@e s@ort position of t@e 
poZer e @eat sector in 
p@ase & is more 
pronounced t@an in t@e first 
trading period
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Part$B2

Tradin/$<lo8s
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! Database
" CITL operator @olding accounts

" Surrendered EUAs\ ERUs and CERs by country of origin on installation level

" Data coverage &!!U to &!!d

! Indicators
" Net exports of EUAs b difference betZeen EUA exports and imports if t@is 

difference is positive

" Net imports of EUAs b difference betZeen EUA exports and imports if t@is 
difference is negative

" Imports of gI and CDM credits

Database$and$indicators
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EUA$tradin/ flo8s by countries$(I)
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EUA$tradin/ flo8s by countries$(II)

! Hig@er trading volume in second trading p@ase ('&!m vs. 'N!m)

! LoZer spread of exports and imports Zit@in countries 

! Hig@est absolute net exports V
Poland in P@ase ' ('X.&m)\ Ciec@ Republic in P@ase & ('&.Xm)

! Hig@est absolute net imports V
U; in P@ase ' (YU.&m)\ Germany in P@ase & (Y!.Nm)

! Net exports and net imports correlate Zit@ net long and net s@ort 
positions
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! CERs and ERUs only small 
s@are in surrendered 
alloZances (Y.dO and !.'O)

! Largest importersQ
" Lit@uania '].YO

" Germany &U.&m

! Main suppliers of CERs
" C@ina  (]WO)\ India (&NO)\                

Sout@ ;orea ('UO)\ Braiil (XO)

! Main suppliers of ERUs
" UHraine (W&O)\ Germany ('NO)\     

France (UO)

CER$and ERU$i'ports by countries
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Conclusions

! OverLallocation in t@e pilot p@ase (&!!UL&!!W) particularly for NMS

! Second trading p@ase (&!!XL&!'&)

" Hig@er stringency of t@e caps in &!!X due to t@e stronger role of t@e 
Commission in t@e development of t@e national allocation plans

" Pronounced long positions in &!!d due to economic crisis

" Moderate increase in emissions in &!'! but still long position

! Volume of EUA trading increased in second trading p@ase

! Net exports and imports of EUAs correlate Zit@ net positions

! CERs and ERUs account for only a small s@are in alloZance imports
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Thank youS

claudiaEkettnerT8ifoEat

http2//icpiaUproVectE8ifoEacEat/


