	ssue Date: February 12, 1977
World News:
East African Airways Folds

East African Airways, owned jointly by Kenya, Tanzania and Uganda, canceled all scheduled flights February 2 after running out of money to pay fuel costs, landing fees and wages. At a January 31 meeting on the imminent collapse, the airline's board of directors had said holders of tickets on the airline would receive assistance in transferring their business to other carriers and the bankrupt corporation would make every effort to pay its staff and creditors. [See 1976 African Affairs: East African Union Threatened]

The 30-year-old airline faced a debt estimated at $10.8 million. Kenya January 18 had warned Tanzania and Uganda to pay their share of operating costs by January 19 or "Kenya will not be responsible for the consequences." Kenya charged the two other members of the East African Community (EAC) owed the airline some $6 million.

The failure of the last of the EAC's major joint ventures aggravated inter-community relations. (The East African Railway had been closed in August 1976.) Kenya January 31 suspended all sports events with Tanzania in retaliation for a Tanzanian press statement calling Kenya's rulers "hyenas" who were deliberately trying to break up the airline. Kenyan government sources February 3 indicated Kenya would set up its own airways, Kenya Airways, with planes obtained on lease.
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