
 

Table 3: FSA Contributions by Income  
Income 

 (Dollars) 
Optimal FSA 

(Dollars) 
Optimal FSA (Naïve) 

(Dollars) 

$25,000 $115 $18 

$29,859 $131 $18 

$35,000 $147 $18 

$40,000 $163 $18 

$45,000 $179 $18 

$50,000 $194 $18 

 

 

Table 4: FSA Contributions by Marginal Tax Rates  
Marginal Tax Rate 

(Percentage) 
Optimal FSA 

(Dollars) 
Optimal FSA (Naïve) 

(Dollars) 

25 $105 $0 

30 $115 $0 

35.65 $131 $18 

40 $149 $48 

45 $179 $84 

50 $222 $141 
 
Source: Bhattacharya, Schoenbaum, and Sood (2002) 



 Table 7:  Estimated Price Elasticity of Demand* 
 
 
 

 
ICD-9 
Group 

Price Elasticity Evaluated at: 

 0.75*E[Price] 1.5*E[Price] 2.5*E[Price] 

 I  -0.22  -0.21  -0.19 

 II  -0.12  -0.12  -0.12 

 III  -0.37  -0.33  -0.28 

 IV  -0.16  -0.16  -0.15 

 V  -0.31  -0.30  -0.28 

 VI  -0.33  -0.29  -0.25 

 VII  -0.54  -0.45  -0.38 

 VIII  -0.38  -0.35  -0.32 

 IX  -0.29  -0.27  -0.25 

 X  0.0052  0.0071  0.028 

 XII  -0.31  -0.28  -0.27 

 XIII  -0.19  -0.19  -0.18 

 XVI  -0.19  -0.18  -0.17 
 
 * Demand is measured as number of outpatient visits in a given year     
 
Source: Bhattacharya, Vogt, Yoshikawa, and Nakahara (1996) 



 
Appendix:  Glossary of ICD-9 Codes 

 
 

  ICD-9  
 Code 

Description of Category 

 I Infectious Diseases 

 II Neoplasms 

 III Endocrine, Nutritional, Immune System, and Metabolic Disease 

 IV Diseases of Blood and Blood Forming Organs 

 V Mental Disorders 

 VI Diseases of the Nervous System and Sense Organs 

 VII Diseases of the Circulatory System 

 VIII Diseases of the Respiratory System 

 IX Diseases of the Digestive System 

 X Diseases of the Genitourinary System 

 XI Complications of Pregnancy, Childbirth, and the Puerperium 

 XII Diseases of the Skin and Subcutaneous Tissue 

 XIII Diseases of the Musculoskeletal System and Connective Tissue 

 XIV Congenital Anomalies 

 XV Certain Conditions Originating in the Perinatal Period 

 XVI Symptoms, Signs, and Ill-Defined Conditions 

 XVII Injury and Poisoning 
 



 



 
Source: Phelps (2002) 



  



 



 

 
 
Source: Newhouse (1993)



 



 



 



 



 



 



 
Source: Cretin, et al (1988) 


