
Table 1: Federal Income Taxes, 2000
Low Income High Income MTR Tax due

$0 $26,250 15% 0.15 x Income
$26,250 $63,550 28% $3,935.5 + 0.28 x (Income - $26,250)
$63,550 $132,600 31% $14,381.5 + 0.31 x (Income - $63,550)
$132,600 $288,350 36% $33,787 + 0.36 x (Income - $132,600)
$288,350 - 39.6% $91,857 + 0.396 x (Income - $288,350)

7



Figure 1: Utility Gain from Insurance
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Figure 2: Loading Fees
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Figure 3: Employer Share of Health Insurance Premiums
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Figure 4: Welfare Loss from Moral Hazard
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Figure 5: Demand Elasticity and Moral Hazard
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Figure 6: Insurance Model Prediction Tests
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