
LEl!MAl\l BROTl:IZERS HOLD:lNGS INC. 
Mintites 6-fthe At!dit Cot~1Iriittee 

June 13, i008 

A telephonic me.eting of the Au:dit Ccn1ot.riiittee of :Leliu:rfan: Btethe:rs Hohillngs, lne:. (the. 
'"Corporat'i'on '', "Holdings:' qr., ceH~t:lvely "Vith its 6ltilP5·id:i~ti~s, t~e "Fi11rt''D ~ ·.!i~-d j:oinil}' 
with a rn.e-etln:g of th~ Al:ld:tt c.~mtmt~'e¢: ofLehJ;n?,rt :B"rbtlHiL's: me~ etJ3P'); h1 the •Fki~ard Ro6m, . 
. 31st Flm~r. 745·Se-venth-.Atv.enue- Mew"Vort: ffiii>w.Yo..:k ... :on.JI,,.,,;c; 1.3 2":1:\-8 ·a+. l'J,.A_6 "'·""'' ...;. t:~lzOO~ . · · .. > ",.. "'1· · . .,.. · · ~""'>· ~ · . t- . \:l\1 ·>. = . ·.·MO ·""'"'~-· .,..,, ..... ·--· 
p.rr1., pursuant t<1r·wri~;ten nq'(ice~ 

Messrs. 

Sir 

Michael L. Ainslie 
RogerS~ B~rttn~l 
Thomas H. Cruikshank (Chainn:an) 
Christopher Gent 

ALSO PRESENT BY 1NVITATIQN 

Messrs. 

Ms. 
Messrs. 

Martin Kelly 
I~Lf)wltt. 
:Seth Rudtlfket 
W-i-li.iam . .Schrl,ch -(Ernst·& Young): 
Arthur E Tull:y·(Ernst tt. Y:pting). 
Jeffrey A. Welikson 

REVIEW OF EARNINGS PRESS: RELEA$E .. FOR THE TaEE AND ·SIX MONTIIS 
.ENDED M.A Y 31. 2008 

~n1~ first or4er of pu$i,~S:~:-Wa§ ¢~ f~view Qftb.e .Qorpol'~tio:n·s eaf.rimgs: ptess;;rel~e-fet 
the three and Six months· ended May 31, 2:do&, A draft .of tile press :release and :a p(!)ten'&a:l 
appendix had been-distributed tevthe .Ool'Pl'tritt® memb..~rs··ptiQr to the meeting for :UI~ir revieW. 
Mr. Kelly distus-sed · the co~t~nts. of the press· releaSe. nti'tfug that the itreenre statetn:@t 
infermation ·was consistel'it With 'the; bh:rpor:a:iio1a~s: pr-e,.annollll.cem·ent. He.·also 'PQfr.lt~ out .that 
the bahmce sheet jnfo]!matibn and tA'e information -included ih tire poteritial appendix were 
largely new. Mr. KeHy highlighted that asset reductions (both gross and net) 'YI;r;ere larger than 
anticipated in the pre-anno.unoemeqt a;nd that thet:e was no. information in the C(?r:poration's 
upcoming release that was directionally advetse to the ·informati:On previ0usly discl&.;:e:d Jri the 
pre~announcement. Mr. Lo-witt described the p"lans.for. the '~mg c,q'nference ca.ll, which wot.iW 
inclt1de himself, Richard S. Fuld, Jr. and Herbert H. McDade Ill; and would ·cdVet an even 
greater level of de.taU tha11 hi pastea:rn:ihgs cans~ 

The Committee d-i-tect~d :q:ttestio:flS to n:ranaget'net:it regarding m~ks en resid~p:$'al 
mongag~-rela~d- a-ssets, includ.iilg the:cohunn ·''Comp~1.$.on to-.. otb:ers•• on P..~e 5 oftl1e- potential 
appendix. a CNBC-allegation about a pi'ihdipal investnient being mis .. mar.ked, the Finn's June 
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pe.rfonnanc~, erecH.r ratings; and counterpart.y reactions.. 'The C0r.nmittiee t~.Tso a.sfued::tl1at .the fits.t 
$ei:ltepGe of the pr~sS r~t.~e' he revi$¢'4 ~~o ay~id J! tqn~ _pf '01~fug: tlie lG$5: s.ell'!I~Y -<(}n: m:B+k.~p 
conditio:ns-. The Co:tm:nittee::ais0:askoo to :reciive:'Mt; Ftild?s ·qMte· and di~rcussed· tlie pote:riti.~ 
tone qfs~ch quo·te and ofthe ·e~ings :c~It:ference·:e.a:IL · 

TI1e Chairman asked Ms. Rudofket to brief .tire Co:mm:lttee ~on a Jettet. ·to seniat 
management' sent by an efl)~!oye.e jn Ftn~ci~l· ,Cpn'trql wM . rai'$ed ';fiU$trad.ons ~:4·· questiofi$. 
a~bout the Firtm•' s resource t.e:vers aneLaecou.tJtirtg :oori#ols; M.s, Rudofl~t :r.:eptirtetil :that she~ the 
C'" ' 0' I c· I d' E il~ ~ h . ·•:.i.. ·t..-~ 1 .. ... . ;r· drm· s .-. enera .· .. otmse· .an. _:.mst .~ · ''~.u~ .. a:ve:m.et ').ll.!'l&J4·ltt!:i ent.P :oyee van~llS ti'n.WS'tto: ~;:~~·S.PltSS 
the details of his cdncenrs~ 8;ri:d the e¢:plb~ h:~ had ·Jl'te :Qppo~ity to n).e~.t se.tJ.~t¢ly V\ii'th 
Ernst & Y.oi!Wig. She sta:re:cl t:b.m :C'o.tporate Au:dit ;is:: c:cD.t'!'dl!l¢tin:g .a de'tilUed ite"Vlew -O:f tlle~ 
employee'·s concerns in partne#fihr W:itl1 Finandal .CQ.n:trol af),4 B~ & YbiuP,g. N¢::tri~a:t¢.rf~: 
·issues have been i'delitifie'd si§: far ·ot ~e exp:ettted. Ms . .R&'id.ofker n6ted thaune: empl~ye.e· se11t 
the left¢r jll$i a f~w:dftys P:ri9r-.to' fll~-·~iml~:S M~Y''lleduetiQn;;in:-for-c,~. At th~ mnl3· d1~j~r ~~ 
sen·t, a decision had already been ttiade to ,eJiri1inate the eml\)Io.}'ee~-s positidi'i .as P.itrt of- t~te· 
reduction-in-force. 

There being no further business. t~pon m6tion duly made ·a.na seconded. the meeting W.$ 

adjourned. 

J~A..W&~~ 
Jeffrev A. Wetikso:n " . 
·Secretary 
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