LEHMAN BROTHERS HOLDINGS INC.
Mintites of the Audit Cotamiittee
June 13, 2008

A telephonic meeting of the Audu Cemmxttce of Lehman Brmhers Holdings. lnc (the

“Corporation™, “Moldings™ or, calle ‘with if : Id joirmly
with a meeting of the Audit Corprdt -"?'-' it 1. Bré 17) d 'y
31st Floor, 745 Seventh: Avenue, Rew' Yerk, New York, P Juae Jo, 2@08, aﬁ [RE 6@ a7~ L%@@rﬁ
p-m., pursuant te-written ngtice.

PRESENT - COMMITTEE MEMR

Nessrs. Michael L. Ainslie

Roger S: Berlind

Thomas H. Cruikshank (Chairman)
Sir Christopher Gent

ALSO PRESENT BY INVITATION

Messrs: Martin Kelly

' lan Lowiit,

Ms. Beth Rudoflker ' '
Messrs. William Schlich (Brrist & Young)

Arthur F. Tully-{Eenst & Young).
Jeffrey A, Weélikson -

REVIEW OF EARNINGS PRESS RELEASE FOR THE THREE AND SIX MONTHS

ENDED MAY 31. 2808

The first order of business.was. the feview of the Corporation’s eaitiirigs press release for
the three and $ix months ended. May 31, 2008: A draft of the press release and @ potential
appendix had been distibuted fo-the Committee members prior to the meeting for their review.
Mr. Kelly distussed the contents of the press ielease néting thsit the income statement
information was consistent with the Corporation’s pre-announcement. He also pointed out fliat
the balance sheet information and the information included in the potertial apperidix were
largely new. Mr, Kelly Highlighted that asset reductionis (bath gross and net} were larger than
anticipated in the pre-announcement and that there was ro. information in the Corporalion’s
upcommo relea:e th'at was dlréctlenally adversc 10 the mformatien preweusTy dzsclesed 1n the

mclude lnmself, Rlcbard S Tuld Jr an_d Herbert H McDadge III and would oover an even
greater level of detall than i past-edmings calls.

The Committee ditetted questions 16 mandgement regarding rarks on residential

mortgage-related assets, including the column “Comparison to-others” o page 5 Qf‘ﬂié:,p‘dfeﬂfiéi
appendix. a CNBC allegation about a ptificipal investment being miis:marked, the. Firm's June
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performance, credit ratings, and counterparty-reactions. The Committee also asked that e fist
seitence of the press release be revised to avoid a tome-of blaming: the less. solely
conditions. The Cormmittee alse asked to receive ' My: Fuld's quote and dlscussed fhie pmenhal
tone of such quote and of ‘the earnings-conference eall.

The Chairman asked Ms. Rudofker to brief the Cowmrnittee on 3 letfer 1 senioz
management sent by an einployeé in Financial Control ‘raised frustrations and: questions.
about the Firm's resource levels dnd.accounting controls. Ms: Rudoflcer reperted that she, the
hrm s Gcnelal Counsel and T'mst & Young he ,m@i with 'he empleyee various tnaws' ol dtseuss

Ernsl & Yaung, She sta'ccd that Corp@mte Audxt is cofz‘_ cting a - detsiled g _
employee s concems m pannersmp'-- wn‘.h Hnanclal C@11;r@1 and Emst & Young. Zl?-

bthe letter just a faw days pno ’ce thc. 1 ,?S' ay ruducnam pforce. At ‘the time. the: eiter was:

sént, a decision had already besi niade to elimindte the employee’s posxtlon & part of the
reduction-in-force.

There being no further business, upon motion duly made dnd secanded, the mieeting wes
adjourned.

Respectfully ;:submiﬁedf-,
Jefhey A (Wl

Jeffrey A. Welikson
‘Secretary

(3% ]
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