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Firm Overview - Quarter View 

First Quarter 2008 
• Both equity and credit markets continued to deteriorate throughout the quarter, virtually impacting valuations on all asset classes. This led to Firm 

revenues of($ 3,507 mm), net income($ 489 mm) and EPS ($0.81 ) versus Street expectations of ($3,351 mm), ($439 mm) and ( $0.72 ). 
o Versus Q4 '07 revenues of($ 4,390 mm), net income of($ 886 mm) and EPS of ($1.54) 
o Lowest revenues, net income and EPS since Q2 '05, Q4 '03 and Q4 '02, respectively. 

Pre-tax margin of 18.9% versus 28.0% in Q4 '07 and 33.7% in Ql '07. 
ROE of8.6% and ROTE of 10.6% versus 16.6% and 20.6%, respectively in Q4 '07, and versus 24.4% and 29.9%, respectively in Ql '07. 

Investment Banking Revenues 
Revenues of($ 867 mm) was the third highest ever, increased 4% and 2% versus Q4 '07 and Ql '07 respectively. 

• After posting stellar results in Q3 and Q4 2007, Advisory revenues of($ 330 mm) decreased -15% versus record Q4 '07 but surpassed Q I '07 by 
34%. Lehman is currently ranked #2 worldwide in announced M&A (#I in U.S. and Asia), after winning marquee deals this calendar year. 

• Debt Origination revenues of($ 322 mm), increased 38% versus Q4 '07 and but decreased -25% versus Q I '071ed by strong performance in Debt 
Capital Markets partially offset by weak results in Leveraged Finance as markets continued to be challenging. 
Equity Origination revenues of($ 214 mm) increased 2% versus Q4 '07 and 22% versus Ql '07, driven by strong results from follow-ons. 

Capital Markets Revenues 
Revenues of($ 1,672 mm) decreased versus Q4 '07 by -39% and QJ '07 by -52% due to significant write-downs in Securitized Products, Real 
Estate, and Leveraged Loans, as well as losses in Principal Investing. Excluding write-downs and principal losses, we saw very strong results in 
Liquid Markets and High Grade Credit (both records), amid record customer activity in the quarter (record in FI CM, 3rd highest in EQ CM). 

o Lowest revenues since Q4 '03. 
• Fixed Income revenues of($ 262 mm), decreased -64% versus Q4 '07. Lowest revenues since Q3 '99. 

o Write-downs of$1.8bn net, ($4.7bn gross) in Ql versus $0.8bn net and $2.9bn gross, respectively in Q4. Ql net write-downs included 
-$0.9bn in Residential Mortgages and other ABS, -$1.0bn in Commercial Mortgages & Real Estate, -$0.5bn in Acquisition Facilities 
offset by $0.6bn gain from debt valuation (Please refer to Press Release table for the latest update). 

Equities revenues of($ 1,410 mm) decreased versus Q4 '07 by -29% but surpassed Ql '07 by 6%. Ql'08 results were the third highest quarter ever, 
driven by strong customer flow, and solid performance in Traditional product lines especially in Execution Services and Flow Volatility. 
Excluding GLG gain in Q4 '07 and KSK gain in Ql '08, Principal Investing results were significantly lower than prior quarter mainly due to results 
in Private Equity Principal (MLP Prop Fund and Venture Capital). 

o This quarter marks the second consecutive quarter that Equities revenues have surpassed Fixed Income revenues and the fourth straight 
quarter that Equities has surpassed $Ibn in revenues. 

Record Investment Management Revenues 
Record revenues of($ 968 mm) surpassed previous record Q4 '07 by 16% as well as Q I '07 by 39"/o. 
Record Asset Management revenues driven by record revenues in both Traditional Asset Management and Alternative Asset Management, amid a 
significant gain in minority stakes investments. Assets Under Management (AUM) decreased to($ 277bn), down 2% from the previous record of 
($ 282bn) set in Q4 '07, mainly due to market depreciation. 
Record Private Investment Management revenues as both Fixed Income and Equities set new records. Strong results in Global Rates and High 
Grade Products. 

Record Asian Revenues on strong customer flow and trading strategies 
Non-US revenues represented 62% of Q I '08 total Firm revenues, versus 62% in Q4 '07. (Non-Americas revenues represented 60% of Q I total 
Firm revenues). 

• Europe & the Middle East Revenues of ($ 760 mm) decreased versus Q4 '07 by -53% and Ql '07 by -44%. This was Europe's worst quarter since 
Q4 '04 primarily due to asset writedowns and valuation adjustments (Europe Volatility) 
Record Asia-Pacific revenues of($ 1,348 mrn) increased versus Q4 '07 by 27% and surpassed Ql '07 by 127%, driven by a $550mm gain KSK. 
This was the first time that Asia-Pacific revenues surpassed European revenues. 

NPE of $ 1,002 mm increased 1% versus Q4 '07 and 17% versus Q1 '07. Excluding MCD-related restructuring tharges ($32mm in Q1 '07 and 
$18mm in Q4 '07) NPE was slightly down sequentially. 

The Firm's tax rate decreased slightly in Q1'08 to 26.3% versus 27.9% in Q4 '07 • 

LEHMAN BROTHERS Overview - Q 1 2008 
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Quarterly Financial Review 

GAAPUnes 

($in millions) 

Revenues: 
CoJt'fl'li;sbm 
Principal Transacti:>ns 
lnveslm:nt Banking 
Gross Interest and Dividend lncorn: 
Asset Managern:nt I Olher 

Total Revenues 

Interest Expense 
Note: Net/ntereJt and Divideruls 

Net Revenues 

Non-Interest Expenses: 
Cof11'ensati>n and Benefits 

BusiceSI Devebpment 
Technobgy and Cormtlrlicati:>ns 
Proressbnal Fees 
Brokerage and Clearance 
Occupancy 
Other 

Total Non-Personnel Related Expenses 

f Total Nor>-lnterest Expenses 

Taxes 

Dec'07 

178 
454 

296 
2,931 

138 

3,997 

(2,507) 
424 

1.491 

735 

27 
98 
34 
82 
59 
21 

320 

1,055 

13S 

Ql 2008 Trend 

Jan '08 Feb '08 

274 
(187) 

264 
3,912 

161 
4,425 

(3,765) 
147 

660 

325 

31 
100 
31 
89 
62 
31 

345 

670 

(12) 

206 
505 
306 

2,791 
138 

3,948 

(2,592) 
200 

1,356 

781 

31 
105 
34 
82 
64 
23 

338 

1,118 

51 

Ql '08 

658 
773 
867 

9,635 
438 

12,370 

(8,863) 
771 

3,507 

1,841 

89 
302 

98 
253 
185 
75 

1,002 

2,843 

174 

Q4'07 

688 
1,776 

831 
11,136 

459 
14,890 

(10,500) 
637 

4,390 

2,164 

103 
311 
120 
240 
173 

51 
997 

3,161 

343 

ltJS'a~~~~~,.~~~~{r,;t;•'!f~~~uo.1'il'f~i%ii'.'.:!!>J2~:;;:;;·n"''1fi7'1'¥i%liif489.il?/.fl:~:~·····>;cssii 

Preremd Divi:lerxls 12 24 17 

Quarter Trend 

Q3 '07 Q2 '07 

674 
1,612 

1,071 
10,910 

472 
14,740 

(10,432) 
478 

4,308 

2,124 

91 
282 
128 

224 
170 
84 

979 

3,103 

568 
2,889 
1,150 

10,558 
413 

15,579 

(10,067) 
492 

5,5ll 

2,718 

100 
287 
120 
201 
152 
55 

915 

3,633 

319 606 

' '·'887 .. ._: '1,273 

17 17 

Ql '07 

540 
2,920 

850 
9,089 

396 
13,795 

(8,749) 

341 
5,047 

2,488 

84 
265 

98 
194 
146 
72 

860 

3,348 

553 

~% 

Ql '08 Vers"' 
Q4 '07 Ql '07 

-4% 
-57% 

4% 
-13% 

-4'¥. 
-17% 

-16% 
21% 

-20% 

-15% 

-14o/o 
.)o/o 

·18% 
5o/o 
7% 

48% 
1% 

-10% 

-49% 

22% 
-74% 

2% 
6% 

11% 
-10% 

1% 
126% 
-31% 

-26% 

6% 
14% 
0% 

30% 
27% 

4% 
17% 

-15% 

-68% 

•/si.itlliitF,\' ·: :..s'i~cc' ~57%· 
17 42% 41% 

Year to Date 
3 Months Ended 

2008 2007 

658 
773 
867 

9,635 
438 

12,370 

(8,863) 
771 

3.507 

1,841 

89 

302 

98 
253 
185 

15 
1,002 

2,843 

174 

540 
2,920 

850 
9,089 

396 
13,795 

(8,749) 
341 

5.047 

2,488 

84 

265 
98 

194 
146 
72 

860 

3,348 

553 

~ o;., 

YTD'OS 
vs. YTD'07 

22% 
-74% 

2% 
6% 

II% 
-10% 

1% 
126% 

-31% 

-26% 

6% 
14% 
0% 

30% 
27% 
4% 

17% 

-15% 

-68% 

. ': 489' <;.;; '''1;1!16\i.:;'\; , ... :· . "'"57/'1.0' 

24 17 41% 

iNeil1B~meAppileabte\tiiiitlii1irlioniSiO~tg~,~·lXA??.i29s*•~~t~;Fii~\4!lii••1<~•g'17.4il'~~;;:;i6s(l'•'''l•" . ·• ·s7G j:: . , '·: '.s'7G ·,. •·•·· ',1;zs6;j~s~:f;12fl-.::'c:;:~;g't%'i: :o~· .s9•J.:;,<;~-;i;.\;,;;; 2465T-. '' '·1;129 ~•···~;:~\\"4-;.;_,,..sw~· 

EamiJ&" Per Conrmn Share 
First can Estirmtes 
Commn Shares Used ilr EPS Calc 

Avg Cormx>n Equity(in MiiOOns) 
Rerum on Cornmn Equity 
A vg Cornnon Tangible Equity (in Millbns) 
Return on Tangi>le Equity 

Pretax Margil 
Tax Rate 

Headcount (pcood end) 
Cof11'ensati:>n & Benefits Rati:> 
Non-Persorme1 &pense I Revenue 
Annuali2ed NPEI AvgHead ($Thousands) 

Stock Price 
Price to Earnil~;S 
Book Value I Share 
Price to Book Value 
TangJble Book Value/Share 
Price to TangJble Book Value 

Non-US I Total Revenue 

$0.51 

574.1 

21,728 
16.3% 

17,599 
20.1% 

29.2% 
31.0% 

28,532 
49.3% 
21.5% 
134.7 

$65.44 
10.6x 

$39.75 

1.6x 
$32.31 

2.0x 

46% 

LEHMAN BROTHERS 

($0.01) 

572.6 

21,899 
-0.2% 

17,772 
-0.3% 

-1.5% 
nm 

28,514 
49.3% 

52.2% 
145.0 

$64.05 
nm 

$39.47 
1.6x 

$31.99 
2.0x 

95% 

$0.30 

572.9 

21,788 
9.6% 

17,670 

11.8% 

17.5% 
21.5% 

28,088 
57.6% 
24.9% 
144.2 

$50.99 

14.0x 

$39.45 
1.3xl 

$32.02 
1.6x 

62% 

$0.81 
$0.72 
572.8 

21,617 
8.6% 

17,497 

10.6% 

18.9% 
26.3% 

28,088 
52.5% 
28.6% 
142.8 

$50.99 
15.7x 

$39.45 
1.3xi 

$32.02 
1.6x 

62% 

$1.54 
$1.42 
563.7 

2l,Dl8 
16.6% 

16,901 
20,6% 

28.0% 
27.9%• 

28,556 
49.3% 

22.7% 
139.6 

$62.63 

10.1x 

$39.44 
1.6xl 

$31.83 
2.0x 

62% 

$1.54 
$1.47 
565.8 

20,336 
17.1% 

16,456 

21.1% 

28.0% 
26.4% 

28,783 
49.3% 
22.7% 
136.0 

$54.83 

8.9x 

$38.29 
1.4x 

$30.67 

t.Sx 

53% 

$2.21 

$1.88 
568.1 

19,472 
25.8% 

15,880 
3!.6% 

34.1% 
32.3% 

28,323 
49.3% 

16.6% 
129.3 

$73.38 
8.3xl 

$37.15 
2.0x1 

$30.37 
2.4x, 

48% 

Overview - Q 1 2008 

$1.96 
$1.96 
575.4 

18,537 
24.4% 

15,090 
29.9% 

33.7% 
32.5% 

27,090 
49.3% 

17.0% 
127.0 

$73.31 

9.3x 

$35.15 
2.1x 

$28.59 
2.6x 

40% 

-47% 
-49% 

2% 

3% 
-8% 
4% 

-10% 

-9% 
-2% 

-2% 
3% 
6% 
2% 

-19"/o 
5.6x 

0% 
-0.3x 

1% 
-0.4x 

0% 

-59% 
-63% 

0% 

17% 
-16% 
16% 

-19% 

-IS% 
-6% 

4% 
3% 

12% 
12% 

-30% 
6.4x 

12% 
-0.8x 
12% 

-t.Ox 

22% 

$0.81 

$0.74 

572.8 

21,617 
8.6% 

17,497 
10.6% 

18.9% 
26.3% 

28,088 
52.5% 
28.6% 
142.8 

$50.99 
15.7x 

$39.45 

I.Jx 
$32.02 

1.6x 

62% 

$1.96 
$1.96 
575.4 

-59% 
-62% 

0% 

18,537 
24.4% 

15,090 
29.9% 

17% 
-16% 

16% 
-19% 

33.7% 
32.5% 

-14.8% 
-6.2% 

27,090 4% 
49.3% 3.2% 
17.0% 11.6% 
127.0 12% 

$73.31 -30% 
9.3x 6.4x 

$35.15 12% 
2.1x -0.8x 

$28.59 12% 
2.6x -I.Ox 

40% 22% 
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GAAPLines 
(3 in millions) 

Revenues: 

Quarterly Financial Review Trend 

~Q~4~'07~~Q~3~'0~7 ~Q~2~'0~7 ~Q~~~~o~~' ~~ •o6~-,~Q~ '06~]~;~~#:>;i~;~~ I.,{~~F~6~!-ilt~~-~~o;c.', -:~ 

Conunissions 658 688 674 568 540 519 530 511 490 2,471 2,049 1,728 
Principa!Transactions 773 1,776 1,612 2,889 2,920 2,504 2,247 2,586 2,464 9,197 9,802 7,811 
ln>estm:ntBanking 867 831 1,071 1,150 850 858 726 741 835 3,903 3,160 2,894 
Gross h1torestand Dividend Income 9,635 !1,136 10,910 10,558 9,089 8,900 7,867 7,330 6,189 41,693 30,285 19,043 
AssetManagement/Otl1er 438 459 472 413 396 379 358 347 329 1,740 1,413 944 

Total Revenues 12,370 !4,890 14,740 15,579 13,795 13,160 11,727 11,515 10,307 59,003 46,709 32,420 

lntorestE'xpe1u (8,863) (!0,500) (10,432) (10,067) (8,749) (8,627) (7,549) (7,104) (5,846) (39,746) (29,126) (17,790) 
Note:NetlnterestandDividends 77! 637 478 492 341 273 318 226 343 /,947 1.159 1,253 

I Net Revenues 3,507 4,390 4,308 5,512 5,047 4,533 4,178 4,411 4,461 19,257 17,583 14,630 I 

Non-Interest Expenses: 
Compensation and Benefi!s 1,841 2,164 2,124 2,718 2,488 2,236 2,060 2,!74 2,199 9,494 8,669 7,213 

Business De>ebpm:nt 89 103 91 100 84 90 77 74 60 378 301 234 
Teclmology and CoiMllliD:ations 302 311 282 287 265 260 247 239 228 1,145 973 834 
Profussional Fees 98 120 128 120 98 119 90 83 72 466 364 282 
Brokerage and Clearance 253 240 224 201 194 167 164 158 141 859 629 548 
Occupancy 185 173 170 152 146 129 128 139 141 641 537 490 
Olher 75 51 84 55 72 44 45 45 70 262 204 201 

Total Non-Personnel Related Expenses 1,002 997 979 915 860 809 751 739 711 3,751 3,009 2,589 

I To!Jll Non-Interest Expenses 2,843 3,161 3,103 3,633 3,348 3,044 2,811 2,913. 2,910 13,245 11,678 9,8ol I 
~\iiiliifu.?~rt~~ti&'~SP~iJif;\H·l: m::l ~r;,;t! ;!tilli!'rJlii~§~£~1?':1;?; ·:tf.Z29i£:'~!JlfiosJiftlif.i\879'X!~fJf;699%!~t::t''tft!IS,~tJ:'l~J:6:Z\;~1ti~49s;;;(<:t;ssL'.~·~i!:?£:liroii;-'"?"'s:90f~'-i1.?r4,819'ii 

Taxes 174 343 319 606 553 484 451 496 513 1,820 1,944 1,569 

tB~~~~b~~J:~A%i1f~~~'f?~~~~t~~~~f~9,k~·{ij;~ss:~~~Pit?!s87REfJM.Fj2!73l~t~r4ti~TO.Q!ft~~!l:6~~~fPl~OOl~·e:tliQ~~%~i$f;l,l·:~~~~i~~·:~-:.4~0:07~;.~: .:.·( .< ·:l;:z~o 

Prerened Divne1!ds 24 17 17 17 17 17 17 16 16 67 66 69 

lf~ii!Dft"nlf'~pplici~&a'=&sitc\ijljj~~;;';Kii~S'~1J!=s)1i:~~;:;::s7d';ll.:iii;1if5,ii~ii~J:l.'.:t~ll';0'Ji8't~\i~s9'9:::';J?:~~'·9~.·Rf:!i~J;'o:'IJi~.!f;151~t.W~;H5%!JI'Lliik3~JE'%'%ili;ie~;1·~1~1 

Earnings Per Common Share $0.81 $1.54 $1.54 $2.21 $1.96 $1.72 $1.57 $1.69 $1.83 $7.24 $6.81 $5.43 
FirstCallEstima1es $0.72 $1.42 $1.47 $1.88 $1.96 $1.68 $1.49 $1.60 $1.59 $7.30 $6.76 $5.38 
Common Shares Used tOr EPS Calc 572.8 563.7 565.8 568.1 575.4 573.1 573.3 582.759 584.2 569.8 578.4 587.2 

AvgCommon Equity (in Millions) 21,617 21,018 20,336 19,472 18,537 17,699 17,094 16,643 16,049 19,815 16,876 14,741 
Renunon Comrnon Equity 8.6% 16.6% 17.1% 25.8% 24.4% 22.3% 21.0% 23.7% 26.7% 20.8% 23.4% 21.6% 
AvgComrronTan~le Equity(inMillions) 17,497 16,901 16,456 15,880 15,090 14,336 13,763 13,353 12,780 16,059 13,564 11,469 
Renun on Tan~lc Equity 10.6% 20-6% 21.1% 31.6% 29.9% 27.6% 26.1% 29.5% 33.5% 25.7% 29.1% 27.8% 

Pre lax Margin 18.9% 28.0% 28.0% 34.1% 33.7% 32.8% 32.7% 34.0% 34.8% 31.2% 33.6% 33.0% 
Tax Rll!e 26.3% 27.9% 26.4% 32.3% 32.5% 32.5% 33.0% 33.1% 33.1% 30.3% 32.9% 32.5% 

Headcmmt (period end) 28,088 28,556 28,783 28,323 27,090 25,936 24,775 23,387 22,919 28,556 25,936 22,919 
Compensation & Benefi!s Rlltio 52.5% 49.3% 49.3% 49.3% 49.3% 49.3% 49.3% 49.3% 49.3% 49.3% 49.3% 49.3% 
Non-Penonnel Expense I Re~nue 28.6% 22.7% 22.7% 16.6% 17.0% 17.8% 18.0% 16.7% 15.9% 19.5% 17.1% 17.7% 
Annua~d NPEI Avg Head ($Thousands) 142,8 139.6 136.0 129.3 127.0 124.8 121.3 126.3 124.0 131.4 116.0 112.9 

Stock Price $50.99 $62.63 $54.83 $73.38 $73.31 $73.67 $63.81 $66.61 $72.98 $62.63 $73.67 $63.00 
Price to Earning; 15.7x IO.lx 8.9x 8.3x 9.3x 10.7x 10.2x 9.8x IO.Ox 8.7x 10.8x 11.6x 

Book Value I Share $39.45 $39.44 $38.29 $37.15 $35.15 $33.87 $32.16 $31.08 $30.01 $39.57 $33.87 $28.75 
Price to Book Value l.Jx 1.6x 1.4x 2.0x 2.lx 2.2x 2.0x 2.1x 2.4x t.6x 2.2x 2.2x 
Tangible Book Value/Share $32.02 $31.83 $30.67 $30.37 $28.59 $21.58 $25.91 $25.02 $24.00 $31.84 $27.58 $22.78 
Price to Tan~lc Book Vatue 1.6x 2.0x t.8x 2.4x 2.6x 2.7x 2.Sx 2.7x 3.0x 2.0x 2.7x 2.8x 

Non-US ITolal Revenue 62% 62% 53% 48% 40% 34% 38% 36% 39% 50% 37% 37% 

LEHMAN BROTHERS Overview - Q 1 2008 
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Segments 
Segment Revenues Ql 2008 Trend Qllllrter Trend 

(J in millions) Dec'07 Jan '08 Feb '08 ~ '""Q4W Q3'07 Q2'07 

Investment Banking: 
Debt 127 98 97 322 233 350 540 
Equi!y 82 42 91 214 210 296 334 
Adwory 87 124 119 330 388 425 277 

I Investment Banking Revenues 296 264 306 867 831 1,071 1,150 
Pre-Tax Operating Income 182 207 288 338 
Pre-Tax Operating Margin% 21.0% 24.9% 26.9% 29.4% 

Capital Markets: 
Fixed Income 614 (181) (171) 262 727 1,058 1,901 
Equiti:s 308 239 863 1,410 2,000 1,377 1,692 

l Cajlita1 Markets Revenues 922 58 692 1,672 2,727 2,435 3,594 
Pre-Tax Opemting Income 237 761 715 1,354 
Pre· Tax Operating Margin% 14.2% 27.9% 29.4% 37.7% 

Investment Management: 
Asset Management 169 227 221 618 533 468 460 
Private lnvcstm:nt Managerrent 104 110 136 351 299 334 308 

J Investment Management Revenues 273 338 358 968 832 802 768 
Pre-Tax Opemting Income 245 261 202 188 
Pre-TfiX Operating Margin% 25.3% 31.4% 25.2% 24.4% 

1:\f.lfoi&lliAibliWi:Revenues .• :; ·; ·• ;..; •'J:i J~W;d\4~1~:&:lt~[~.01a'!t·k'lli';3~1il :tlli?J;$07;~ ~~~:_ ;!\:!i4:J9.1\. ~4t30BE~~4}ts;su~ 
Pre-Tax Operating lncome 663 1,229 1,205 1,879 
Pre-TfiX Opermlng Margin% 18.9% 28.0o/c 28.0% 34.1% 

Reconls 

Quart.r Year-to-Date 

Investment Banking: 
Debt 540 Q2 '07 
Equi!y 334 Q2 '07 
Advisory 425 Q3 '07 

I lnvesonent Banking Revenues 1,150 Q2 '07 I 
Pre-Tax Operating Income 338 Q2 '07 
Pre.Ta.t Operating Margin% 37.3% Q3 '05 

Capital Markets: 
Fixed Income 2,200 Q2'06 
~uities 2,000 Q4'07 

Ca~ita1 Markets Revenues 3,594 Q2'07 
Pre-Tax Operating Incorre 1,369 Q1 '07 
Pre-Tax Operating Margin% 39.8% Q4'05 

Pre-Tax Operating Margin% 31.4% 

l~ti)R:i."~i&Wi'"fikili~t>'•!:'•':;'t;s;s:tz;,, .:. Q2iJ!7~::"{;;;;?;.:r;:>:•.s:"' ~·te:'>li'·''''"" ' : .· ... , .. ··~'·I 
Pre-Tax Opemting bJcon-e 1,879 Q2 '07 
Pre-Ta.t Operating Margin% 34.8% Ql '06 

A% Year to Date A 0/o 

Q1 '08 Versus 3 Months Ended YiD"o8 
~ Q4'07 QI'07 2008 2007 ~ 

428 38% -25% 322 428 -25% 
115 2% 22% 214 175 22% 
247 -15% 34% 330 247 34% 

850 40/o 2% 867 850 2%1 
189 -12% -4% 182 189 ·4% 

22.2% -16% -6% 21.0% 22.2% ·6% 

2,172 -64% -88% 262 2,172 -88% 

1,329 -29% 6% 1,410 1,329 6% 

3,502 -39% -52% 1,612 3,502 -52%j 
1,369 -69% -83% 237 1,369 -83% 
39.1% -49% -64% 14.2% 39.1% -64% 

416 16% 49% 618 416 49% 
279 17% 26% 351 279 26% 
695 16% 39% 968 695 39%j 
141 -6% 74% 245 141 74% 

20.3% -19% 25% 25.3% 20.3% 25% 

-':,'::;'5~041 ·.·.·:;:7_i?:fl!I.W·"t<1.::Jl%i~~~i'51l7/</·-.'s;o~7/~:;.J'~1%3WoJ 
1,699 -46% -61% 663 1,699 -61% 

.... 33.7% -32% -44% 18.9% 33.7% -44% 

Revenues By Segment 

Current Quarter Investment 
Banking 

Revenues 
25% Investment 

Management 
Revenues 

26% 

Equities ............. _...,... 
40% 

Previous Quarter 

Fixed Income 
7% 

Investment 
Banking 

Revenues 
19% 

F'IXed Income 
17% 

3/12/2008 6:06PM 
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Segments Quarterly Trend 

Segment Revenues 
($ in millions) Q3 '06 Q2 '06 2006 2005 

Investment Banking: 
Debt 322 233 350 540 428 378 348 289 410 1,551 1,424 1,304 

Equity 214 210 296 334 175 224 183 208 199 1,015 815 824 

Advisory 330 388 425 277 247 256 195 244 226 1,336 921 766 

I Investment Banking Revenues 867 831 1,071 1,150 850 858 726 741 835 3,903 3,160 2,894 

Pre-Tax Operating Income 182 207 288 338 189 135 131 164 230 1,022 660 856 
Pre-Tcv; Operating Margin% 21.0% 24.9% 26.9% 29.4% 22.2% 15.7% 18.1% 22.1% 27.6% 26.2% 20.9% 29.6% 

Capital Markets: 
Fixed Income 262 727 1,058 1,901 2,172 2,135 2,010 2,200 2,102 5,859 8,447 7,334 

uities 1,410 2,000 1,377 1,692 1,329 900 837 878 944 6,398 3,559 2,473 
Ca(!ital Markets Revenues 1,672 2,727 2,435 3,594 3,502 3,035 2,847 3,078 3,046 12,257 12,007 9,807 
Pre-Tax Operating Income 237 761 715 1,354 1,369 1,191 1,114 1,213 1,202 4,199 4,720 3,570 
Pre-Tcv; Operating Margin% 14.2% 27.9% 29.4% 37.7% 39.1% 39.2% 39.1% 39.4% 39.5% 34.3% 39.3% 36.4% 

Investment Management: 
Asset Management 618 533 468 460 416 368 349 347 368 I ,877 I ,432 I ,026 
Private Investment Management 351 299 334 308 279 272 256 245 212 1,220 985 903 

I Investme~t M;~;g~-;;;~tRevenues 968 832 802 768 695 640 605 592 580 3,097 2,417 1,929j 
Pre-TaxOperatinglncome 245 261 202 188 141 163 122 121 119 791 525 403 
Pre-Tcv; Operating Margin % 25.3% 31.4% 25.2% 24.4% 20.3% 25.5% 20.1% 20.5% 20.6% 25.6% 21.7% 20.9% 

Pre-Tcv; Operating Margin% 18.9% 28.0% 28.0% 34.1% 33.7% 32.8% 32.7% 34.0% 34.8% 31.2% 33.6% 33.0% 

3112/2008 6:06PM 
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Segments Trend by Region 

""' Eq"Y 
.-.dvSory 
Aunhutable 

Invtslment B:anldng Revuaue 

Find lrnmc 
Eq"Y 
Awhutable 

C~pHal Markeu Revenue 

-.Mmo­
PrivatclnvcstneltManagc:nx:rt 
Attributable 

lnvcslmenl M:n\a!cment Revenue 

r::: GLOBAL I 

0cc ·o1 Jan ·as Fd~ ·oa ~ 0! •• , QJ '07 02 ·o1r 
127 98 
82 42 
87 124 

rn 
2W 
m 

0 ~ ~ 

296 254 306 I 867 &31 1,071 1,150 I SlO 

614 (Ill) (171)1 2621 727 1,058 
301 2)9 863 1,410 2,000 1,371 

(O) (O) (0) (0) 0 (0 

1,9011 2,172 
1.6~2 1.329 

O) (O 

922 lS 692 I 1,6721 2,1Z7 l,4JS 3,S94 I 3,SOl 

169 227 221 m m ~68 ~6o ~" 
104 110 IJ6 JSI 2~ 334 ~~ 2~ 

0 

F\''07 F\"'06 

1,351 

I,OIS 
1,336 

3,903 

1,424 
815 
921 

3,160 

5,859 8,447 
6.,398 3,!159 

(0) (0) 
12,2S7 12,007 

1,sn 
1,220 

1,432 
98S 

273 338 358 968 832 802 768 69S 3,097 2,417 

!Totli.H .. dmllinRe~nUO,<:~,::. ~ \' ...... ,:; .. :;,,':·;1,491;;;._",660 .. :·t,3.!16.l :. 3,.5071,5.4i)9.bj;.,.;)..UC8 .. · ~··s,Sli Fi;S,047.'1 ~~:\19,158 .. ( · .. "11,583 -: 

EzpeJUcs 
Pre.Tu Opcntln.c Jacome 

p,c-Ta.T {')pero.lillg Morg/11" 

Debt 
Eq"Y 
Advisory 
Audtutablc 

IInveslmmt Baakin_g_Revenue 

Fixed lneomc 
Equly 
AUrinttablc 

Caolbl Markeu Revenue 

1\s.s(l Mamgeaen 
Priv.ate lnvcs~ Mwgcrne11 
Auzilutiiblc 

Investment Mana~ment Revenue 

2.843 3,161 3,103 3,633 3.349 13.245 11,678 
663 1,229 1,2()5 1,879 1,698 6,013 5,905 

'~"" 28% 28% 34'% 34% 31% 34% 

I EUROPE&1HEMIDDLEEAST I 

35 IS 23 73 35 96 114 S4 
9 17 Jl Si 51 99 66 30 

23 38 31 91 146 84 98 10 
J4 2 s ·'2 14 32 30 42 

101 72 90 l 264/ 246 310 )1)7/ 237 

99 (Jl) (77) (101 104 381 S<S 467 
126 SS (I) 211 998 SS2 7&2 475 
23 5I 63 137 137 lOS 109 103 

249 103 (14) 338 1,239 1,038 1,436 1.045 
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148 
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Expense• 
Pn:· Tu Opelldu: llla)mr 

Pro-Tax CFrall11g Murglu% 

7931 992 1,087 1.1~ 
(33) 611 410 6JS 

~8 

420 

~ 38% 27% JS%~ 

4,221 
!,07S 

33% 

),303 
1,233 

27% 

Deb I 
Eq"Y 
Advi;ory 
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lnvtstment Bukl112 Revenue 

Fbl&cl h~omc 
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Capital Markets Revenue 

AuO~Il 
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lnveslment Mu~ment Revenue 

I AMERICAS I 

Dec '07 Jan 'IJ8 Feb '08 ~ ~ '07 93 '01 Ql '07~ FY '07 FY '06 
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S1 8S 
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IS? 190 
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Expcru:es 
PTe· Tax ()ptntln& lntomc 

Pre-Tax Operal/11g Margil1% 

llebl 

"'l"Y 
Adviwry 
Allri>uub~ 

Investment Ballklog Rnenue 

Fbted lrcomc 
EqW!y 
AUributabk! 

C~al M::utets Revenue 

Asscl MiUi18CfiX:It 
Priv.11c Invcsun:m Mwgaacnl 
Altributablo 

lr~vestmt:nl Manssr:erm:nl Revenue 

1.4171 1.644 I.S90 1.941 I 2.014 
(18) 83 494 975 1.071 

7,15! 7,134 
2.664 4,10<1 

~ 5% 24% Jl%~ 27% 36% 
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s 

12 10 

132 210 
lSI 123 
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2&9 lSI 

12 
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19 
19 

14! 22 
I 

401 62 

"I l78 S87 862 
10 34 
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ll 

18 
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II 

Sl 

J74 
S94 
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13 

IS 
23 

so 

350 
291 

2S 
667 

12 

28 
32 
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I 

74 
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!2 
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24 

30 
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238 
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S61 
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1S 

49 
24 

31 2~ 

11 12 
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I,3S9 979 
1,431 633 

115 77 

~ 

22 

II 

3! II 
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El:penses 
PR·Tu Opcr.arlnc lnt:ome 

p,.,_rax Opeati11g Margin% 

634 
714 

S26 
SJ6 

426 
302 

4921 387 
270 207 

~ SO% 41% JS%~1 

l.S60 1,241 
1,285 l69 

41% 31% 
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Equity UndtmritJng 

t.c.:ngal Fiao;e 
DeiiCapiaiM<lrl<Cis 
Pull~Fi:sRc 

Tola! Debt: Umlcrwriting 

Flnandal Advlso 
Imcutmcnl Bllllkmr5elfml!:lll 

CAPITAL MARKETS: 
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214 

16 
220 
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GAAP Segments by Product Trend 
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109 
5 

112 
1,901 

173 
68 

111 
l,17Z 

114 

62 
205 
135 

45 

55 
148 

Z.OlD 

32 
(3<) 

l,200 

17 
s 

Z,IOZ 

180 
110 

1,137 

·~·9 

1!9 

166 
324 

8 ..... 7 

(9) 
(9) 
8' 

7Jl~ 

[fO!Ilf£apiMJ\1aric:cbsCsilnent 1,671 2,721 1,.05 J.S9.t J.SOZ J,OJS Z,847 3,078-- -~o4G-- -IZJ$7-- IZ,007 -~.SUfi 

INVESTMENT MAN'ACEMF.NT 

Pmatr 111VI!stnm 1\tauaumnt 

Assd Managml:rl 
Priwu: E'quily 

Total AI set nana!emelll 
TolllliMb Serment 

31\ 

52> 
93 

618 

'" 

LEHlviAN BROTHERS 

,.,. 
44) 

90 
m 

"' 

334 

370 
98 

468 
802 

308 

)96 
64 

460 
768 

279 

3SS 
61 

416 
695 

271 

321 
47 

36ll ... 
2!6 

286 
63 

349 
61JS 

l<l 

)01 
46 

347 ,., 
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301 
60 

368 
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1.216 

"' 

903 

878 
148 
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0.75 0.74 0.50 

39.91 39,96 

7.5% 5.3% 

19.3% 13.0% 

54.0% 

33,0% 

1 • A\oel'aQe cf analysts listed abo-.e. 
2 • Firs! Call EPS estimate as of March 12, 2008. 

LEHMAN BROTHERS 

Analyst Estimates 

1.04 0.61 0.50 0.86 1.13 O.i5 1.00 

40.25 40.27 42.81 39.25 41.11 

10.5% 6.0% 11.9% 6.8% 11.1% 
6.5% 

24.2% 17.7% 12.1% 19.8% 24.9% 18.7% 

49.0% 49.3% 61.0% 49.3% 49.3% 49.0% 

26.8% 3l0% 26.9% 30.9% 25.8% 32.3% 

3/12/2008 6:06 PM 
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Q! '08 Q/'08 Q/'08 
Estimate vs. Ql '07 vs. Q4 '07 

LelumnBrothers (Man:h 18, '08) 

EPS -(First CaD Ql '08 estirmte) 

EPS Esti1111te 

Re-..o:u:s ·(First Can Ql '08 estimate) 

Net Jru:orre • (First CaD Q I 'OS estirmte) 

Goldman Sachs (Man:b 18, '08) 

EPS -(First CaD Ql '08 estimate) 

Re-..cues - (First CaD Q I '08 estirmte) 

Net Income- (First CanQI '08 estirmte) 

Bear Stearns (Man:h ZO, '08) 

EPS ·(First Call Ql '08 estimate) 

Re-..nues. (First can Ql '08 estimate) 

Net lncorre- (First CanQI '08 estirmte) 

Morgan Stanley (March 19, '08) 

EPS ·(First CaD Ql '08 estimate) 

Re-..nues- (First can Ql '08 estirmte) 

Net lncorre • (First CaD Q 1 '08 estirmte) 

Competitor Average 
EPS (First Call Est.) 

Revenues (First Call EstJ 
Net income (First Call EstJ 

• First Call estimate as of J/1 1108 
•• 5 QuorterincludesQ4 '06through Q4'07 

$ 

s 
s 
$ 

s 
$ 

$ 

$ 

$ 

$ 

s 
s 
$ 

0.72 

081" 

3,351 

439 

2.59 

7,489 

1,188 

0.90 

1,350 

135 

l.OS 

7,198 

1,1l7 

LEHMAN BROTHERS 

·63% -53% 

·S9% -47% 

-34% -24% 

-62% -SO% 

-61% -63% 

-41% -30% 

·62% -62% 

-76% -113% 

-46o/o -456o/o 

-76% -116% 

-50"!. ·129% 

-35% -1700% 

-49% -131% 

-62% -102% 
-40% -729% 
-63% ·103% 

Competitor First Call 

Q! '07 Q4 '07 SQoarter Ql '08 

~ Actual Avera2e** vs. 50AveraPe 

s 1.96 $ 1.54 s 1.79 -60% 

s 1.96 s 1.54 s 1.79 -SS% 

$ 5,047 s 4,390 $ 4,758 -30% 

s 1,146 s 870 $ 1,029 -57% 

s 6.67 s 7.01 s 6.27 -59% 

s 12,730 s 10,741 $ 11,079 -32% 

$ 3,148 s 3,166 s 2,911 -59% 

$ 3.82 $ (6.90) s 1.10 -18% 

s 2,482 $ (379) s 1,672 -19% 

s 572 s (859) s 190 -29% 

s 2.08 $ (3.61) s 0.94 12% 

s 10,998 $ (450) s 7,731 47% 

s 2,208 $ (3,605) s 1,036 8% 

-22% 
-20% 
-27% 

Overview - Q 1 2008 

5 Quarter QJ '08 FY2007 FY2007vs. FY2007vs. FYZ006 FY2005 

Medianu v.r. Mediml Actual FY !006 FY!005 Actual Actual 

$ 1.72 -58% $ 7.14 S% 31% $ 6.81 $ 5.43 

$ 1.72 -53% s 8.99" 32% 66% s 6.81 $ 5.43 

$ 4,533 -26% $ 19,048 8% 30% $ 17,583 s 14,630 

$ 1,004 -56% $ 4,054 1% 24% s 4,007 s 3,260 

$ 6.59 -61% $ 24.24 23% 116% $ 19.69 $ 11.21 

$ 10,741 -30% $45,286 20% 83% $ 37,665 $ 24,782 

s 3,148 -62% $ 11,164 21% 99% s 9,227 $ 5,609 

s 3.40 -74% $ 6.77 -53% -34% $ 14.27 $ 10.31 

s 2,413 -44% $ 6,984 -24% -6% $ 9,227 s 7,411 

s 486 -72% $ 877 -59% .. 40% $ 2,121 $ 1,462 

i 

$ 2.08 -SO% s 5.64 -20% 14% $ 7.09 $ 4.94 

s 8,625 -17% s 33,284 -2% 24% s 33,858 $ 26,778 

s 2,187 -49% s 6,123 -18% 18% s 7,497 s 5,192 

-61% -17% 32% 
-30% -2% 34% 

-61%'- -19% 26% ----

3/12/2008 6:06 PM 
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BPM 

Underwriting Fees 
Banking Principal Transactions 
Banking Net Interest 
Other Banking 

Banking Adjustments 

Global Trading Strategies 
Global Principal Strategies 
Direct Principal lmes tments 
Global Opportunities Group 
Asset Management Principal 
Pril.ate Equity Principal 

Principal Adjustments 

PIM 
Firm Relationship Loans 

Credit Spread 
CDS Trade 
Credit Resefl.e 
Valuation 
Structured Trades 
Formula 1 

Dynoil 
BATS 
Other 

Non-Core Adjustments 

!Segment 

BPM 
Banking Offset 
Banking 50% 

Underwriting Fees 

Principal transactions to FID 
Principal transactions to Equity 

Subtotal Principal Transactions 

Banking Net Interest 
Other Banking 
Non-Core 

I 
Fixed Income 

978 

(219) 
(374) 

3 

-
(591) 

(82) 

(163) 

-
-

(440) 

(4) 
(690) 

(178) 
(22) 

462 
84 

173 

(63) 

5 

103 
764 

262 

f Bankirrg. ~ 

119 

86 
205 

300 

374 
16 

390 

(4) 
1 

(25) 

[Segment 867 I 

• Includes all IMD I PI N Principal Re...enues, excluding PIM 

LEHMAN BROTHERS 

BPM to Segment Bridge 
------ - -· ------····--- ---- -----

Capital Markets 
Equities Capital Markets 

1,416 2,395 

(80) (300) 

(16) (390) 

1 4 

(1) (1) 
(96) (686) 

416 334 

3 (160) 

(5) (5) 

43 43 
(87) (527) 

(211) (215 

159 (531) 

(187) (366) 
22 -

154 617 
84 

19 192 

(94) (157) 

2 6 

-
3 3 

11 114 

96 860 

1,410 1,672 

I Investment Mgmt J 
BPM • 

PIM 

AM Seed and Strategic 
AM Performance Fees 
AM Management Fees 

Asset Management Principal 
Private Equity Principal 

IMD Principal Adjustments 

Dynoil 

(125) 

366 

521 

6 
527 
215 

742 

(15) 

[Segmenf 968 I 

Overview - Q 1 2008 
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Regional BPM to Segment Bridge 

I Americas I 
Dec Jan Feb 01 FY 

BPM 855.5 201.4 654.3 1,711.2 1,711.2 

lBO Atlributable (34.3) (2.9) (6.1) (43.3) (43.3) 
FlO Attributable (19.6) (49.3) (60.3) (129.3) (129.3) 
Equities Attributable (10.1) (19.0) (12.8) (42.0) (42.0) 

Total Attributable (64.1) (71.2) (79.2) (214.5) (214.5) 

Credit Spread Adj 16.7 (64.1) (102.6) (148.0) (146.0) 
Valuation Adjustments 50.0 50.0 50.0 

Non-Core Attributable 18.7 (64.1) (52.6) (98.0) (96.0) 

IAmeilcasSegiiient 810.1 66.2 522:5'" 1,398.8 1,398.8 1 

I 
--------

Europe I 
Dec Jan Feb 01 FY 

BPM 333.0 131.3 12.2 476.5 476.5 

IBD Attributable 34.3 1.8 5.5 41.6 41.6 
FID Attributable 14.5 32.9 51.7 99.1 99.1 
Equities Attributable 6.9 17.6 11.5 38.2 38.2 

Total Attributable 57.7 52.5 68.7 178.9 178.9 

Credit Spread Adj (13.3) 45.4 72.7 104.8 104.8 
Valuation Adjustments 

Non-Core Attributable (13.3) 45.4 72.7 104.6 104.8 

!Europe Segment 377.5 229.1 153.5 760.1 760.1 I 

Asia 
Dec Jan Feb 01 FY 

BPM 302.1 327.1 689.6 1,318.8 1,318.8 

IBD Attributable 1.0 0.6 1.7 1. 7 
FID Attributable 5.2 16.5 6.6 30.2 30.2 
Equities Attributable 1.2 1.2 1.3 3.8 3.8 

Total Attributable 6.4 18.7 10.5 35.7 35.7 

Credit Spread Adj (5.5) 18.7 29.9 43.2 43.2 
Valuation Adjustments (50.0) (50.0) (50.0) 

Non-Core Attributable (5.5) 18.7 (20.1) (6.8) (6.8) 

!Asia Segment 303.1 364.5 680.1 1,347.7 1,347.71 

Global BPM 
Global Segment 

1,490.6 
1,490.6 

659.8 
659.8 

LEHMAN BROTHERS 

1,356.1 
1,358.1 

3,508.6 
3,506.6 

3,506.6 
3,506.6 

Overview - Q 1 2008 
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Investment Banking 

Q1'~ Q4 '07 1J. YS Q4 '07 

Segment Revenues 867 8J1.3 4.3% 

BPM Expenses 
CoiJll 216.6 441.8 ~51.0% 

NPE 58.7 67.0 -12.4% 
TotaiDiTetts 275.2 508.8 -45.9% 

BPM ADocntions 
CoiJll Allot 96.7 112.0 -13.7% 
NPE Alloc 72.7 63.8 14.0% 
Total Allot 169.4 175.8 ..J.6% 

Segment Adjustments 
Co"" Adj Y1U Rev Wrg. 147.2 
Banking 2SO.I 2.8 3952.6% 

PIM 7.8 1.6 
Private Equity 
Corp 8.1 (20.6) -139.2% 
Research I Other (25.5) 144.3 ·117.7% 
Y1U BPM Allocation 
Y1U Pre-Cbse Catch-up (47.8) 
Cofl1' Adj Y1U Rev Wgt (164.3) 
RSUAdjUS1Irent 
Pre-Close AJioca!ion Adj 
Segmont Expense Adjust..,nts 240.4 (60.6) -496.4% 

Pre-Tax 181.6 207.4 -U.4% 
Ma in 21.0% 14.9% -4.0% 

I Segment Revenues 866.7 831.3 4.3% 
COIJll 541.7 523.0 3.6% 
NPE 143.3 10D.9 42.1% 

I Tot.al Exj!nses 685.0 623.9 9.8% 

I Pre-Tax 181.6 207.4 -tz.4% 

Segment CoRij)'Revenues 62.5% 62.9% 
Segment NPFiRevenues 16.5% JZ.I% 

Segment Comp (excl. Non-core alloc. 62.5% 

LEHMAN BROTHERS 

Segment Pre-tax Calculation 

Capital Markets 

01 '07 tJ. vs Q4 ·oe Q1'08 04 '07 A vs Q3 '07 

850.2 1.9% 1,671.6 2,726.9 ·38.7% 

366.6 -40.9% 536.0 821.1 -34.7% 

52.0 12.9% 391.4 376.4 4.0% 
418.6 ..J4.2% 927.4 1,197.5 -22.6% 

95.0 1.8% 630.1 617.3 2.1% 
60.3 20.6% 441.2 416.1 6.0% 

155.2 9.1% 1,071.2 1,033.4 3.7% 

89.3 
52.0 381.1% (250.1) (2.8) 8952.6% 

(182.6) (152.9) 19.5% 
6.8 10.5 -35.3% 

(4.4) -282.5% 15.5 (67.4) -123.0% 
36.9 ·169.3% (153.9) (16.6) 824.7% 

58.0 0.0% 
177.9 

84.5 184.6% (564.3) (Z64.9) 113.1% 

189.0 -3.9% 237.3 760.9 -68.8% 
22.2°/o ·1.3% 14.2% 17.9% ~13.7% 

850.2 1.9%1 1,671.6 2,726.9 -39% 
543.3 ..0.3% 706.3 1,265.6 44% 
117.9 21.5% 728.5 700.5 4% 
661.2 3.6%1 I 1,434.8 1,966.1 -17% 

189.0 -3.9o/ol I 236.8 760.9 -69% 

63.9% 42.3% 46.4% 
IJ.9% 43.6% 25.7o/o 

42.3% 

Overview - Q 1 2008 

Investment Management 

Q1 "07 A vaQ4 '08 Q1 '08 Q4 '07 A VI Q3 '07 Cl1 '07 A vs Q4 'C6 

3,501.6 -52.3% 968.3 832.1 16.4% 695.0 39.3% 

970.1 -44.7% 306.9 356.7 -14.0% 381.4 ~19.5% 

318.2 23.0% 91.6 91.6 0.0% 86.3 6.1% 

1,288.2 -18.0% 398.5 448.2 .JJ.J%. 467.7 -14.8% 

578.1 9.0o/o 26.1 (26.6) ·198.3% (55.8) -146.8% 
343.4 28,5o/o (13.2) 65.8 -120.0% 46.1 -128.6% 

921.4 16.3% 12.9 39.3 -67.1% (9.8) -232.6% 

33.2 
(52.0) 381.1% 

(164.9) 10.8% 170.9 147.2 16.1% 168.4 1.5% 
57.1 -88.1% (6.8) (10.5) -35.3% (57.1) -88.1% 

(18.2) -185.5% 9.0 (20.6) -143.7% (3.6) -349.5% 
100.8 ·252.8% 138.9 2.2 6321.7% (11.4) ·1313.3% 

0.0% (10.2) 
(4.0) 

(77.2) 630.9% 312.0 83.5 273.8% 96.2 l24.3Yo 

1,369.1 -82.1% 244.9 26!.1 -6.%0/o 140.8 73.9% 
39.1% -14.9% 25.3% 31.4% -6.10/. 20.3% !.0% 

3,501.6 -52%1 I 968.3 832.1 16.4% 695.0 39.3'/ol 
1,549.6 ·54% 592.9 376.6 57.4% 397.4 49.2% 

582.9 25% 130.5 194.4 -32.9% 156.7 -16.7% 

2,132.5 -33%1 I 723.4 571.0 26.7% 554.1 30.5%1 

1,369.1 -83%1 I 244.9 26!.1 ..(i.l% 140.8 73.9o/ol 

44.3% 61.2% 45.3% 57.2% 
16.6% 13.5% 23.4% 12.6'!11, 

61.2%. 

3/12/2008 6:06PM 
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Balance Sheet and Capital Trend 

I 2008 II 2007 II 2006 I 
Q1 '08 Q4 '07 Q3 '07 QZ '07 Ql '07 Q4 '06 Q3 '06 QZ '06 Ql '06 

ASSEI'S: 

!Gross Assets 786,918 691,063 659,ll6 605,861 562,283 503,545 473,737 456,202 439,796 
Less: 

Segregated Cash & Securities 16,569 12,743 10,579 7,154 6,293 6,091 5,736 6,810 5,569 
ReveJSe Repos 212,982 162,635 144,774 130,953 131,896 117,490 116,427 100,901 110,005 
Securities borrowed 158,515 138,599 142,653 126,435 119,766 107,666 108,786 104,475 93,892 
Goodwill aod other in tao ibles 4,112 4,127 4,108 3,652 3,531 3,362 3,364 3,297 3,282 

Net Assets 394,741 371,959 357,102 337,667 300,797 268,936 ~~24 240,719 227.048 

LONG TERM CAPITAL: 
Senior Notes 112,252 108,914 106,807 91,433 83,536 75,202 70,363 68,882 55,039 
Subordinated Notes 11,182 9,259 8,610 4,864 4,226 3,238 979 921 1,070 

4,976 4,977 4914 4,522 3,013 2,738 2,692 2,717 2,623 

128.409 123.150 120.331 100.819 90,775 81.178 74,034 72.520 58,731 

Commn Stockboliers' Equity 21,839 21,395 20,638 20,034 18,910 18,096 17,301 16,887 16,398 
Preferred Stock 2,993 1,095 1,095 1,095 1,095 1,095 1,095 1,095 1,095 

I Total Stockbolclers' Egllty 24,832 22,490 21,733 11,129 201005 19,191 18,396 17,982 17,493 

l'fotall.Gng-Term Capital 153,241 1451640 1421064 121,948 110,780 100,369 92,430 90,502 76,224 

Tang!tie [lpJityCa(il:zl: 
Total Stockholders' Equily 
Trust Preferred Securities 
Eur Pezpetual/ ECAPS I MCAPS 

Le\erage 
NetLe\eroge 

Book Value per Share Qtrowr Qtr %A 

Book Vlllue per Share YID %A 

24,832 
1,225 
3,751 

(4,112) 

25,696 

3!.7x 
15.4x 

21,839 
553.6 

$39.45 

0.0% 

0.0% 

17,727 
553.6 

$32.02 

22,490 
1,225 

23,103 

30.7x 
16.lx 

21,395 
5425 

$39.44 

3.0% 

16.4% 

17,268 
542.5 

$31.83 

2!,733 21,129 
1,225 1.225 
3,689 3,297 

(4,108) (3,652) 
375 11 

21,881 

30.3x 28.7x 
16.Ix 15.4x 

20,638 20,034 
539.0 539.3 

$38.29 $37.15 

3.1% 5.7% 

IJ.O% 9.711. 

16,530 16,381 
539.0 539.3 

$30.67 $30.37 

*Please note that balance sheet and leverage ratios are preliminary estimates. 

LEHMAN BROTHERS Balance Sheet/Capital __:_ Q 1 2008 

20,005 19,191 18,396 17,982 17,493 
1,225 1,224 '1,225 1,225 1,225 
1,788 1,514 1,467 1,492 1,398 

(3,531) (3,362) (3,364) (3,297) (3,282) 

19,487 18,567 17,7Z4 17,402 16.834 

28.1x 26.2x 25.8x 25.4> 25.1x 
15.4x 14.Sx ll.Sx 13.8x IJ.Sx 

18,910 18,096 17,301 16,887 16,398 
538.0 534.2 537.9 543.3 546.4 

$35.15 $33.87 $32.16 $31.08 SJO.OI 

3.8% S.Jo/~» 3.5% 3.6% 4.4o/o 

3.8% 17.8% 11.8% 8.1% 4.4o/o 

15,379 14,734 13,937 13,590 13,116 
538.0 534.2 537.9 543.3 546.4 

$28.59 $27.58 SZ5.91 S25.Dl $24.00 

3/14/2008 S:SS PM 
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Detailed Capital Trend 

Q1 '08 
Change in LTDebt ($billions) 

Beginning LTDebt (ex Current Portion) 123.2 
New Issues (see page 12). 18.9 
Maturities/Rolling Into Current Portion (13.4) 
FX adjustm=nts 
FAS I FX Adjustments (0.2 
Net Change in Long Term Debt 5.3 

l&din~ LT Debt (ex Current Portion) 128.4 

Change inS tookbolders' Equity 
($ nullions) 

Beginning Conunon Stockholders' Equity 21,395 
FAS 1571 FIN48 Adjustment to Opening Retained Earnings (178) 
Adjusted Beginning Conunon Stockholders' Equity 21;218 

Common Dividends (94) 
Pteferred Dividends (24) 
Treasury Stock Repurchases (see page 10) (765) 
Tax Credit related to RSU issuance and options 46 
RSUs & Options Amortization 935 
Ptoceeds from Options Exercised 106 
FxTranslation Adjustment/Other (71) (I) 
FAS 158Adjustment 
Net Income 489 
Net Changes to Common E:qu1ty 622 

I Total Common Stockholders' Equity 21,839 

I Preferred Stock 2,993 

I Total Stockholders' Eciuity 24 832 

I Total Long-Term Capital 153,241 

(I) Includes a one-time charge of$(42)mm related to the Series] Pteferred Stock issuance 
(2) Includes $(58)mm of Other Comprehensive Income related to non-Cf A hedging 
(3) Includes $44nrn for Garange Acquisition share issuance 

Quarter Trend 
Q4 '07 Q3 '07 

1203 100.8 
17.8 28.5 

(14.5) (10.3) 

- -
(0.5) 1.3 
2.8 19.5 

lZJ.Z UO.J 

20,638 20,034 

- -
20,638 20,034 

(80) (79) 
(17) (17) 

(330) (637) 
149 60 
329 315 

91 84 
(61) (2) (8) 

(210) -
886 887 
758 604 

21,395 20,638 

1,095 1,Q95 

22 490 21733 

145,640 142,064 

LEHMAN BROTHERS Balance Sheet/Capital - 'Q 1 2008 

I 
I 

YfD 

I 02'07 Q1 '07j 2008 

90.8 81.2 123.2 
18.5 19.0 18.9 
(7.5) (9.3) (13.4) 

- -
(0.9) (0.0) (0.2) 
10.0 9.6 5.3 

100.8 90.8 128.4 

18,910 18,096 21,395 

- 67 (178) 
18,910 18,163 21,218 

(80) (81) (94) 
(17) (17) (24) 

(532) (1,679) (765) 
49 176 46 

323 986 935 
50 218 !06 
56 (3) (3) (71) 

- -
1273 1146 489 
1,124 747 622 

20,034 18,910 21,839 

1,095 1,095 2,993 

21,129 20,005 24,832 

121,948 1_10,780 __ - 153,241 

3/t4/Z008 5:55PM 
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Liquidity Management 

($ Billions) 2000 2002 2004 
LT debt 28.3 30.7 49.4 
ST debt (<1 year) 12.8 10.3 10 

CP Outstanding 3.6 1.6 1.7 
Current portionofLT 7 8 7.1 
Other ST debt 2.2 0.7 1.2 

Total debt $41.00 $41.00 $59.30 
A vg.life ofLT debt 3.8 4 5.2 
Holdings liquidity pool at pledge value NIA $16 $19 
Unencumbered collateral at market value 

Unregulated entities NIA NIA NIA 
Regulated non -bank entities NIA NIA NIA 
Regulated bank entities NIA NIA NIA 

LEHMAN BROTHERS Balance Sheet/Capital- Ql 2008 

2006 2007 '08Q1 
81.2 123.2 128.4 
20.6 28.3 34.5 
1.7 3.1 7.8 

12.9 16.8 18.4 
6.1 8.4 8.3 

$101.80 $151.5 $162.9 
6.3 7.1 7.1 
$31 $35 

$159 $166 
NIA $64 $67 
N/A $62 $69 
NIA $33 $29 

l/1412008 5:55PM 
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Common Stock Equivalents for BPS 

I Weighted Shares for EPS 

YID I 1Q08 I Q407 I I 1Q08 I FY07 I FY06 

I Common Stock Equivalents 

I TIS Method-Options (A) 18.4 19.8 

TIS Method-RSUs (B) 2.9 1.3 

21.3 21.1 

Avg Qtrly Closing Stock Price $59.42 $60.43 

(q 63.3 65.6 

# ofDilutive Options (D) 55.5 59.0 

Avg Proceeds Per Options Dilutive (incl tax benefit) (E) $39.68 40.14 

In the Money Per Options Dilutive Sl9.74 $20.29 

CSE ln1Jact Q 1 
CSE lnl>act Q2 
CSE In-4>act Ql 
CSE Impact Q4 
CSE Impact YrD 

[RSUs I 

I# Unvested RSUs (F) 66.0 35.1 
# Unvested RSUs Dilutive (G) 38.4 7.7 
Avg Proceeds Per RSUs Dilutive (incl. tax benefit) (H) $54.98 $5Q.48 

In the Money Per RSUs Dilutive $4.44 $9.95 

CSE!mpactQI 
CSE Impact Q2 
CSE Impact Q3 
CSE Impact Q4 
CSE Impact YrD 

(A) Decrease due to option exercises for the quarter and lower stock price. 
(B) Increase due to addition of2007 new awards in Dec. 07 partiaDy offset by lower stock price. 
(q Decrease due to c"'rciscs for the quarter. 

18.4 

2.9 

21.3 

$59.42 

63.3 

55.5 

$39.68 

$19.74 

18.4 

I 18.41 

66.0 
38.4 

$54.98 

$4.44 

2.9 

[ ___ 2,9[ 

(D) Exercises for the quarter plus lower stock price <:au sing mne options to be ''out of the roonei'· 

23.6 

4.1 

27.7 

$60.43 

65.6 

59.0 

$40.14 

$20.29 

26.8 
25.1 
22.7 
19.8 
23.6 

35.1 
7.7 

$50.48 

$9.95 

7.7 
4.8 
2.7 
1.3 
4.1 

(E) Decrease due to lower stock price, partiaUy offset by which options exercised during the quarter ($1 increase does not equate 
to $1 in proceeds due to tax effects) . 

(F) Increase primarily due to 2007 new awards ofapprox50 millsbs offset by 19mill shs ofarmrti2ation (both new awards and shares 
an>Jrti2>ld forthe quarter include 11.3 M shares for career vested eJ11lloyees) 

(G) Increase primarily due to 2007 new awards. 
(H) Increase primarily due to 2007 new awards, partially offset by lowerstockprice. 

LEHMAN BROTHERS Balance Sheet/Capital - Q 1 2008 

29.1 

6.3 

35.4 

$74.01 

81.4 

80.6 

$48.05 

$25.96 

30.2 
30.1 
27.7 
28.3 

29.1 

35.2 
35.2 

$59.88 

$14.13 

7.7 
7.5 
4.7 
5.6 
6.3 

I 
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Shares Outstanding & Weighted A vg. Shares for EPS 

I #Shares (Un>~tighted) I 
I IQOS I I Q407 I I FY07 I F¥06 

Beginning Balance Shares Outstanding (Includes Vested 
RSUs) 542.5 539.0 534.2 546.0 542.5 540.4 534.2 546.0 

Activity: 
Eagle Energy & Grange Securities 0.9 0.1 0.6 

RSU amortization 20.2 (A) 5.4 34.2 19.2 13.8 (A) 5.7 22.7 10.0 

Buybacks (incl. tenders) (13.0) (B) (5.3) (43.0) (52.9) (6.8) (5.7) (26.3) (25.9) 

Option exercises 3.5 (C) 3.4 I 5.4 22.5 2.0 2.1 9.4 12.9 

Other mise 0.4 - 0.8 (0.6) - - (0.0) 
Subtotal Net Change in Period II. I 3.5 8.3 (I 1.8) 9.0 2.2 6.3 (3.0) 

Ending Shares for Book Value (Basic Shares) (D) 553.6 542.5 542.5 534.2 551.5 542.6 540.6 543.0 

TIS Method-Options- actual vs. diluted 63.3 65.6 65.6 81.4 18.4 19.8 23.6 29.1 

TIS Method-RSUs- actual vs. diluted 66.0 35.1 35.1 35.2 2.9 1.3 4.1 6.3 

Shares Outstanding+ CS Equivalents (Diluted EPS) 572.8 563.7 568.3 578.4 

Ending Shares for Book Value (Basic Shares) 

CAmmon Stock Public 452.0 459.4 459.4 468.4 

Vested RSUs Included in RSU Trust 99.4 (E) 72.5 72.5 64.9 

Cornnon Stock Outstanding 551.4 531.9 531.9 533.4 527.9 530.8 530.7 534.9 

VestedRSUsNotYetinRSUTrust 2.2 10.6 10.6 0.9 23.6 1!.8 9.9 8.1 

Shares for Book Value (Basic Shares) 553.6 542.5 542.5 534.2 551.5 542.6 540.6 543.0 

(A) Large increase in Ql 08 fromQ4 07 due to approximately 11.3 mil shares being arooni2ed in Dec 07 for Full Careeren-q>loyees (9.6 million shares on a weighted basis forQl). 
(B) fncrease on an unweighted basis in QJ 08 fromQ4 07 is due to substantial amount ofbuybacks in Ql OS. 
(C) [ncrease in Ql 08 fromQ4 07 on an unweighted basis is due to increase of option exercises in Ql OS. 
(D) Shares for Book Value= Balance per Olpitali:zaiion Table, minus RSU Trust (to avoid double-counting), plus aroortizl:d to date, less issuance to date. 
(E) RSU Trust balance @ 02129/0S. 

LEHMAN BROTHERS Balance Sheet/Capital - Q 1 2008 
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Balance Sheet- Gross and Net Assets 

Month End Gross Assets Month End Net Assets 

lehman Brothers Lehman Brothers 

Balance Sheet Draft9.2 Final Quarterly QuarterJy Balanoe Sheet 
Consolidated Feb-08 Nov-07 tnci(Oecl %Change Consolidated 

Global Rates 148,720 1t5.28D 33,440 29.01% Global Rates 
~gn Grade Credit 14,470 t3,518 952 7.04% ligh Grade Credit 
coo 12.055 t0,487 1$66 14.95% coo 
Secuitized Products 62,280 65$7t (3.2921 -5.02% Securioll!d Products 
Real Estate 65,225 64,643 583 0.90% Real Estate 
lighYoeld 16.205 15,393 812 5.27% HghV.eld 
Mll'icipal Bon:!s 7,284 3,571 3,714 103.99% Mll'icipal Bon:!s 
Derivatives- Muris 2,947 3,838 (8911 -23.23% Delivatiws- Ml.lis 
Energy Tradirg 3,954 2,078 1,875 90.23% EnergyTradirg 
Global Foreign Excharge 6,397 5,198 1,198 23.05% Global Foreign Excrarge 
FlO Corporate 9,121 8,870 251 2.83% FlO Corporate 
nsurance Products Groups 0 156 (1561 ~100.00% tsLtarce Produ:ts Groups 
FlO Corp loans 3,333 1,717 1,616 9414% FDCorploons 
k'Nestrneot Banklr¥J Division Loans 7,003 5,013 1,990 39.69% n..estmeOt Barkirg Division Loars 
Total FlO Core 358,993 315,334 43,859 13.85% Total FlO Core 
Total FlO Prtme Services 135,3&8 96,637 38,732 40.08% lotal FlO Prime Services 

Total FlO 4~361 411971 82 390 20.00% Total FlO 

Exec.iion Services I LiqUd Market 14,881 11,797 3,084 26.14% Execliion Ser.;ces I LIQUid Mall<el 
Convertibles ProdLCts 3,337 4,256 (919) -21.60% Co<Mlrtibles Products 
Volatility 33,154 37,093 (3.939) -10.62% Volatility 
Equties Stralegies (Propoetaf)' ProdUCIS) M45 5,009 336 6.70% oqUiUes Strategies (Propnelaf)'ProdUCO;) 
Firm Retatiof'5~P Loans 2,782 2.212 569 25.72% Firm Relalionstlp Loars 
EqUtyCorporate 847 697 151 21.62% EqlityCorporate 
Total Equity Core 60,345 61,064 (719) -1.18% Total Equity Core 
Total Equity Prime Services 128,394 123,843 4,55t 3.68% Total Equity Prime Services 

Total Equities 1 188,739 184 907 3 832 2.07% Total Eau~ies 1 

Total Global Prfllclpal Slr.ll 8,620 7,533 1,087 t4.43% Total Global Pr1nclpal Stra.t. 
Total Global Trading Strat 5,946 4,477 1,469 32.82% Totai.Giobal Trading Strat 
Global OpponunHies Group 1,066 811 256 31.54% Global OpportunKies Group 
Direct Pr1nclpallnvestments 1,084 768 3t6 41.14% Direct Principal Investments 

Total Prlnclpallnves11no 16,716 13,588 3,128 23.02% Total Prlncloallnvestlno 
Asset Management 9,469 8,987 482 5.36% Assel Managemert 
Private Equity 7,384 6,t57 t.227 19.93% Private Eqully 

TotaiiMD 16,853 15,144 t,709 t1.28% TotaiiMD 
Mstmerrt Bank.irg Di..;sion 762 768 (6) -0.81% Mstment Barklrg Di\otslon 
Treasll"'f 45,102 46,375 {1,274) -2.75'k Treasuy 
Corporate 0111er Assets I Msi!Mnls 23,998 t8,309 5,669 31.07% Corporate 0111er Assets 1 hwslrnenls 

Total Non.Core 69,862 85453 4,409 6.74% Total Non.Core 

Total Non~Core 103431 94185 9 248 9.62% Total Non-Core 
Total Gross Assets 786532 691 063 95 469 31.89% Total Net Assets 

Management Balance Sheet may not tie to the Press Release Balance Sheet. 

LEHMAN BROTHERS Balance Sheet/Capital - Q 1 2008 

oratt9.2 Final Quarter1y Quarterly 
Feb-08 Nov-07 tnciiDecl %Chanoe 

51,131 47,t33 3,998 8.48% 
t1,185 10256 929 9.06% 
t1,880 102t4 1,666 t6.3t% 
59.387 62.659 (3,4nJ -5.52% 
64,513 64274 239 0.37% 
t4,598 t3,938 660 4.74% 
6,947 3298 3,649 1t0.85% 
2,536 3,322 (784) -23.61% 
3,666 1.793 1.875 104.54% 
6,394 5,tt4 1.280 25.03% 
2,244 2,t02 14t 6.73% 

0 156 (156) -100.00% 
3,293 1,677 1,616 96.34% 
6,994 5,004 1,990 39.76% 

244,770 231,14t t3,629 5.90% 
12,38t 6,673 5,708 85.53% 

257152 237 815 19337 8.13% 

9,261 9,200 61 0.67% 
2,743 3,60t (858) -23.82% 

29,2t3 3t,4tt (2.198) -7.00% 
4,215 3,882 333 8.59% 
2.782 2212 569 25.72%; 

542 443 100 22.57% 
48,757 50,749 (1,992) -3.92% 
37,202 38,226 (1,024) •2.68% 

85 960 88 975 3 015 -3.39% 

7,t88 6207 96t 15.48% 
5,454 4,t34 1,320 31.94% 

94t 701 240 34.20% 
1,084 768 316 .1.t4% 

14,647 11,810 2,837 24.02% 
6,387 5,888 5t9 8.84% 
7,169 6,004 1,t65 19.41% 

13,556 t1,872 1,684 14.19% 
762 768 (6) -o.81% 

9.322 8~90 732 8.52% 
t2,956 t3,129 (172) -1.3t% 
23 040 22487 553 2.46% 
51 243 46169 5074 10.99% 

394 354 372,958 21,396 15.73% 

3/14/2008 5:55PM 
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~ Level III Asset Population by Product- (as of 2.29. 08) 
-1 
)> 
1 

'November 2007 Movements February 2008 
-1 -~~-
::0 Product Smm ~ $mm $mm · $mm $mm $mm $mm $mm 

~ Writedown Purchases Transfers Closing Closing Closing 
~ Mrtg and Mrtg Backed 
m Securitized products 

~ Subprime 
::o Whole loans- subprime 2,145 (1,854) 10 291 
~ Whole loans- Second liens 1,082 (57) 1,025 
c Bonds IG (AA & below) 304 122 11 426 
rn Bonds NIG (below 888) 94 (25) 69 
rrl A8S Subprime 352 122 12 474 

0 3,977 2.285 
~ Scratch & Dent 

1 Whole loans 1 1,499 (514) 13 985 
m 
J: 
~ ~~ 

~ Non Investment grade (below 888) w 76 14 263 
Ill Investment Grade (888 rated) 0 (21) 249 
::0 ABS Prime 6 (16) 

~ 473 512 
~ ~~ 
::0 Residuals 1,215 (61) 1,154 
~ NIG (other than Residential) 689 312 4 283 1s 1,284 
0 coo 207 (13) 194 
b Student loan 410 1e 410 
z NPL 700 700 
g Total securitized products- US 2,811 3,742 

8,760 7,524 
~ Italian residential mortgages 903 903 20 

· Securitized products- London 447 447 21 

Securitized products -Tokyo 1,298 1,298 22 

Total securitized products 11,408 (193) 1 312 (1,355) 10,172 

ABS COO subprime Credit 795 (100) 2 695 23 

Real estate 

1 Asia Non performing loan portfolios 1,962 1,962 2• 

~ Real estate PTG US 7,743 (1,050) 3 300 s 6,993 2s 

1- Real estate PTG Europe 630 630 2s 

~ Real estate PTG Asia 2,450 418 e 2,868 21 

g Total Real Estate 12,785 12,453 
--.1 
co 
~ 

10 Mrtg and Mrtg Backed total 1 24,988 (1,343) 1,030 (1,355) 23,320 

t; .... 
Ol 

CO 3114/2008 S: SS PM 

LEHMAN BROTHERS Balance Sheet/Capital- Q 1 2008 7 



(') 
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c 

Level III Asset Population by Product- Cont'd- (as of2.29.08) m z 
-l 
:t> 
r 
-l 
::0 'November 2007 Movements February 2008 m 
)> Product Smm Smm $mm $mm Smm Smm $mm Smm Smrii 
-l 
s: Writedown Purchases Transfers Closing Closing Closing 
m Corp Debt and Other z 
-l Private Equities 74 74 28 

::0 Non performing loans 980 980 29 
m 

High-yield loans 102 7 (217) 17 455 30 0 570 
c Convertibles various desks 474 474 31 m 
(/) Cash CDO Equity tranche 227 227 32 
-l 

Securitized products- Asia 452 87 B (216) 18 323 33 m 
0 Auction Rate Securities - 700 19 700 
OJ 
-< 
r Corp Debt and Other total I 2,777 189 267 3,233 m 
:I: 
s: Corp Equities 
l> z Real Estate • Archstone 1,939 1,939 
OJ CommonfPreferred- Credit Tokyo 366 366 34 

::0 Credit Private Equities 447 447 35 0 
-l Others 268 268 :I: 
m Corp Equities total 3,020 3,020 
::0 
(/) 

:I: Derivatives 
0 Munis (All tax trades) 490 490 r 
!2 Credit derivatives (CDO/CD0"2) 490 490 
z Inflation swaps with Republic of Italy 613 613 G) 
(/) Credit NY - XL Hedge 172 172 

z Others 180 (128) 9 52 
~ Derivatives tota I 1,945 (128) 1,817 

FlO Sub Total 32,730 (1,343) 1,091 (1,088) 31,390 

Add: 

Equities 1,021 92 1 '113 
GPS 555 171 726 
GTS 731 468 1,199 

Investment Management, Banking and others 3,400 450 100 3,950 r 
Non core (Direct Principal Investments) 628 4 (147) 485 OJ 

:I: Other Divison Sub total - 6_.335_ ---- - 468 717 (47) 7,473 I 
(/) 
m 

Less: Derivatives adjustments! (181) (181) (') 
0 
....... 
co 

Total per 10Q 38,884 (875) 1,808 (1,135) 38,682 ~ 

I~ 
~ ...., ... 
<» co 
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I :wosl 
Open Market Tenders for RSUs & 

ZQl!1 Purchases Options 

Q1 11,767,651 1,192,396 

Q4YTD ·ll,767 ,651 1,192,396 

I 2007 I 
2lll!1 

Open Market Tenders for RSUs & 

Purchases Options 

Q1 19,500,000 1,475,273 

QZ 6,455,600 745,405 

Q3 8,500,000 1,073,753 

Q4 98,923 5,188,276 

Q4YTD 34,554,523 8,482,707 

I 2006 I 
Open Market Tenders for RSUs & 

~ Purchases Oplions 

Ql 11,400,000 2,680,632 

Q2 11,200,000 1,983,517 

Q3 11,000,000 8;4,740 

Q4 5,329,100 8,432,770 

Q4YTD 38,929,100 13,951,659 

I 2005 I 
Open Market Tenders for RSUs & 

~ Purchases Options 

Ql 13,200,000 4,086,578 

Q2 14,700,000 1,825,974 

Q3 16,000,000 2,5051852 
Q4 16,000,000 12,268,926 

Q4YTD 59,900,000 20,687,330 

LEHMAN BROTHERS 

Treasury Stock Buybacks 

Qtrly Shares Cumulative Shares 
Cumulative 

Cost($) 
Avg Purchase Price . Avg Close Avg 10b-18 

Al<gPriee 
AvgPrice Cumulative Cost($) Open Market {I) Price ~l ~~(3) 

12,960,047 59.05 765,311,093 59.19 59.85 59.55 

12,960,047 59.05 765,311,093 

Qarly Shares Cumulative Shares AvgPrice 
Cumulative 

Cost($) 
Avg Purchase Price . AvgCiose Avg10b-18 

AvgPrice Cumulative Cost($) Open Market (I) Price(Z) ~~(>) 

20,975,273 80.05 1,679,045,013 80.06 79.99 79.88 

7,201,005 73.83 531,660,307 73.85 73.99 73.74 

9,573,753 66.58 637,381,251 66.04 68.75 64.77 

5,287,199 62.43 330,061,026 54.17 58.48 55.33 

43,037,230 73.85 3,178,147,597 

Qtrly Shares Cumulative Shares 
Cumulative 

Cost($) 
Avg Purchase Price . Avg Close Avg10b-18 

AvgPrice 
AvgPrice Cumu1alive Cost($) Open Market (I) Price(2) (l~(ij 

14,080,632 67.49 950,293,988 67.22 67.11 67.11 

13,183,517 72.22 952,055,657 72.33 72.51 72.65 

11,854,740 64.07 759,580,277 64.07 64.24 64.26 

13,761,870 74.06 1,019,223,328 74.38 72.74 73.57 

52,880,759 69.61 3,681,153,250 68.78 69.40 69A2 

Qtrly Shares Cumulative Shans 
Cumulative 

Cost($) 
Cumulative Avg Purchase Price . AvgCiose Avg 10b-18 

Avg Price 
AvgPrice Cost($) Open Market (t) Price(l) ~(l) 

17,286,578 44.57 770,535,949 44.58 44.42 44.46 

16,525,974 46.12 762,148,000 46.03 46.12 46.11 
18,505,852 50.58 936,079,000 50.44 50.60 50.56 

28,268,926 59.72 1,688,263,016 57.62 58.20 58.09 
80,587,330 5l58 4,157,025,965 49.98 49.91 49.88 

3114/2008 5:55PM 
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Capital Plan & Share Repurchase Plan 

S millions, shares in millions 

rum!i! ffiQQ§_ Q!J!I QW 
Q!mmon !l!l!ill! B!lll Fgr!!!!rll 
BOP Common F:qlity 13,575 15,699 18,096 18,910 
Adjustment to Opening Retained Earnings 67 

Alljus ted Beginning Common Equity 13,575 15,699 18,163 18,910 

Net lncorre 3,260 4,007 1,146 1,173 

Preferred Dividends (69) (66) (17) (17) 
Commn Divideods (217) (256) (81) (80) 

Gross _Buyback (4,157) (3,681) (1,679) (532) 

Equity U.dits 
RSU & Option Annrtization 1,054 923 9&i 323 
TaxOedits fromRSUs &Options 1,005 836 176 49 
Procee~s from Option Exercises _.1lli __ill 218 50 

Equity U.dits 3,304 2,396 1,380 422 

Net Cost ofBuyback (853) (1,285) (299) (110) 

Other(Atqlli•ili..n,OCl. FX. Perooio• Au:oLmtirls m'01) 2 (3) (3) 56 (I) 

Net Change to CormDn Equity 2,124 2,397 747 1,124 

EDP Common Equity 15,699 18,096 18,910 20,034 
Book Value Per Share $28.75 $33.87 $35.15 $37.15 
%increase vs. previous quarter/yearend 17% 18% 4% 6% 

Sbire; R~gyr~hM{;; Elan I Sflarc Cm~nt 
RSUs AIIDrtized 25.0 19.2 17.3 5.8 
Options E>cercised ___ 51_.1 --1.U 7.4 1.7 

r otaiDnution 76.1 41.7 24.7 7.5 
Total Shares Repurchased __jQJi __lli 2!Q 7.2 
(Over) I Under Repun:hased (4.5) (11.2) 3.7 o.3 
Other Ad}!stm:nts to BV Shares ___ o_.l _____JQ.§} - !.o<'l 

Net <hange to BV Shares (4.4) (11.8) 3.7 . !.3 

Avg Purchase Price (OM+ Tenders) $51.58 $69.61 .180.05 $73.83 
Value ofNet Elicess Shares Bought I (Underboug 226 818 (299) (97) 

Open Matket Repurchase Volume 59.9 38.9 19.5 6.5 

Share Repurchase Authorilation- Beginning PC:rio 130.0 110.0 100.0 79.0 
Re!1llining Shares -Ending 49.4 68.3 79.0 71.8 

Book Value Shares 546.0 534.2 538.0 539.3 

Basic EPS Share Count 556.3 543.0 540.9 538.2 
TS Method • RSUs 5.5 6.3 7.7 4.8 
TS Method ·Options __]M ____ID 26.8 25.1 

DilutedEPS Share Count 587.2 578.4 575.4 568.1 
Period over Period% Change }.0% .. J.5% 0.4% -1.3% 

(ll lnc:ludcs stock issw:d for G-ange ~cquisi1ioo ($44mm f 0.6mm shares) in March; and Eagle (S2Smm I 0.3mm shares) in June 

rn Incll.des 'FAS ISS adjustment of(S206mm) 

(l) FrN 48 adjustment of(£ 178mm) 

<") Inehdes a one·tim~;: charge ofS(42)mm related to the Series J Preferred Stock issuance 

Q!.2Z Q!Q1 Ell2.Ql 

20,034 10,638 18,096 
- 67 

20,034 20,638 18,163 

887 886 4,192 

(17) (17) (67) 
(79) (80) (319) 

(637) (330) (3,178) 

315 329 1,953 
62 149 435 
84 91 ~ 

461 569 2,832 

(177) 239 (346) 
(2) 

(10) (271) (228) 

604 758 3,232 

20,638 l1,395 21,395 
$38.29 $39.44 $39.44 

J% 3% 16% 

5.6 5.4 34.2 
2.9 3.4 ___ 15_.4 

8.6 8.8 49.6 
9§ 5.3 ___ill! 

(1.0) 3.5 6.6 
0.7 (II ____ - ___ 1_.7 

(0.2) 3.5 8.3 

$66.58 $62.43 $73.85 
17 (218) (613) 

8.5 0.1 34.6 

71.8 622 100.0 
62.2 57.0 57.0 

539.0 542.5 542.5 

540.4 542.6 540.6 
2.7 1.3 4.2 

22.7 19.9 __1,1Q 
565.8 563.7 568.3 
-0.4% -0.4% -1.7% 

LEHMAN BROTHERS Balance Sheet/Capital- Ql 2008 

Fstimate 
Q.LM 

21,395 l 
(178/) 

21,218 

489 

(24) 
(94) 

(765) 

935 
46 

j06 
1,087 

321 

(71) <•l 

622 

21,839 
$39.45 

0% 

20.2 
3.5 

23.8 

IJ o 
10.8 
0.~ 

11.1 

$59.05 
(656) 

11.8 

100.0 
87.0 

553.6 

551.8 
2.8 

!8.4 
573.0 
0.8% 

Projection Projection Projection Projection 
Ql..Jl! !ill£ Qill n:ll!Q! 

21,839 22,311 12,302 21,395 

- (I 78) 

21,839 22,311 22,302 21,218 

736 748 736 2,709 

(54) (54) (54) (186) 

(90) (90) (90) (364) 

(617) (1,152) (1,203) (3,737) 

357 359 356 2,008 
47 68 468 629 
92 Ill 178~ 

497 540 1,003 3,126 

(120) (613) (201) (612) 

- (71) 

472 (9) 392 1,476 

22,311 22,302 2Z,694 22,694 
$40.34 $40.81 $41.75 $41.75 

2% 3% 6% 6% 

7.7 7.7 7.7 43.2 
3.0 3.7 5.8 ___!§J 

10.7 11.4 13.5 59.3 
11.1. JB-2 164~ 
(0.4) (6.6) (2.9) 0.8 

_. __ 0_.3 

(0.4) (6.6) (2.9) 1.1 

$55.51 $64.08 $73.20 $63.90 
25 423 216 (71 

10.0 17.0 8.4 47.1 

87.0 75.9 58.0 100.0 
75.9 58.0 41.5 41.5 

SSJ.l S46.5 543.6 543.6 

552.3 549.0 545.7 549.5 
- 25 4.3 1.8 

J4.8 16.2 16.0 _____1M 
567.1 567.7 566.0 566.7 
-l.'o% 0./% -0.3% -0.3% 

------ -
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Debt Ratings and Credit Spreads 

EB: LID ~em ~em mrn11a 
CB LID ~ iro 2, iro 1G01137 
CB LID 4em ~em OV1S'18 
CB G:P 315 6E OV'IBOO 
rn .Pf mm t:re OVJY13 
rn .P( 1a:ro 110 ov:D'13 
CB B.R ~an 2.S3 ffi'1&'13 
L.B-l LID 1,!DJ 1,!DJ 122¥17 
L.B-l LID 4em 4 em ovav13 
L£H s:n 2D 176 ffi'22113 ·=: ~.'.:: ' ·~~:,,·:.:·i:!,~~,·~:~ .. 

01 2008 Issuance Activity 

1QO 
:no 
1QO 
:no 

5.0 
5.0 
50 

100 
50 
50 

'50 
50 

3120 S:ricr 
2100 Sb 
157.5 S:ria 
223.0 Sb 
114.0 S:ria ' 
1140 Sricr 
125.0 S:ria 
1~.3 Sb 
2138 S:ria 
2'08 S:ria 

T+3528:;s 
Rica::I@T+<m Tcpctd:£1 oiQrao/i&S..e n~ 2D7@... + 1285(T"+1~ 
Rica::I@T+215 
Rica::l@rrid&~~p>+ zn:p; 

Ria:d@rrid Slip>+ 1ll;'s 

·:~~~:~; .• , ::~~~~+1~m;, 

Debt Ratings & Credit Spreads 

First Quarter 2008 (Quarterly) 

QJ 08 saw a further deterioration of credit markets as news of incremental writedowns from the financial 
sector continued. Analysts continued to project lower earnings with greater write downs going forward 
without any defined end to the cycle. Spreads in cash and CDS both hit all time wides in most (if not all) 
financial names. • 

Issuance, as would be expected, was very slow and at extremely wide spreads given the lack of liquidity in 
new issue markets. Generally speaking, new issue markets were very hit or miss, meaning when investors 
were there, issuers came in waves. And when investors were not there, new issue markets were at a 
standstiil. 

Despite the grim conditions, LEH was able to successfully launch two large deals. One, a $4bil Sy fixed rate 
note, was our largest single tranche deal ever. 

Even AA rated banks had a difficult time accessing markets, specifically Citi who continued to push their 
spreads wider each time they tapped the market. Citi CDS, which traded 2 bp tighter than BAC and 52 
tighter than GS last summer, recently trade 75 wider than BAC and 12 wider than GS. 

Highlight LEH deals of the quarter: 
o $4bil 5y fixed rate senior deal at I ml + 214 
o $1.5bil I Oy fixed subordinated deal at l ml + 194 

2Y 

5Y 

lOY 

LEH 

GS 

MS 

BS 

MER 

CIT 

BOA 

JPM 

LEH Fixed Rate Issuance Levels 

2129/08 11/30107 1128/07 

4.63% 5.37% 

5.99% 5.16% 

6.89% 6.45% 

Spread vs. !-Month Llbor 

2129/0& 11/30/07 1128107 

269 137 44 

194 132 49 

219 157 48 

382 232 44 

269 182 38 

182 122 23 

157 117 23 

!57 132 26 

Spread vs. 10 Year UST 

2129108 11/30/07 2128107 

LEH 337 250 90 

GS 262 200 97 

MS 287 225 97 

BS 450 300 94 

MER 337 250 92 

CIT 250 190 69 

BOA 225 t85 69 

JPM 225 200 72 

Ratings 

S&P Moody's 

LBH A+ AI AI 

GS AA- AI+ Aa3 

MS AA· AI+ Aa3 

BS A AI AI 

MER A+ AI AI 

CIT AA AI+ Aa2 

BOA AA AI+ Aal 

JPM AA- AI+ Aa2 

1'1 

PI 

PI 

PI 

PI 

PI 

PI 

PI 
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Goodwill Rollforward I Recent Acquisitions 

Beginning Balance 11/30/2007 

Add: 

Less: 

Acquisitions 
None 

Earn outs 
Ql Townsend Analytics 

PPA Adjustments 
Ql Capital Crossing 
Ql Dartmouth (Min. Liab) 
Ql Eagle (Deal Costs) 

Dispositions 
None 

Impairment 
Aurora Loan Services 

Amortization 
Ql 

Revaluation I Other 

Ending Balance 2/28/08 - Q1 2008 

$ (in millions) 
4,127.5 

5.0 

(3.5) 
(0.8) 
(0.3) 

(2.3) 

(14.0) 

0.1 

4,111.9 

LEHMAN BROTHERS Balance Sheet/Capital- Ql 2008 

Estimate 
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Market Environment- Economic Indicators 

Gross Domestic Product Growth (1l 

Q1 '08 
Q2'08 -1.0% 1.2% 1.0% 2.2% 
Q3 '08 2.0% 1.0% 1.0% 1.8% 
Q4'08 1.0% 1.1% 1.0% 1.7% 
2008 2.4% 1.0% 1.4% 1.7% 1.7% 
2009 2.3% 0.7% 1.3% 2.0% 1.8% 

r:!."~~~~";-~i"'i~~*~E{§fl!!nf.Q~'friil*'~~~01•*\ti~~~~'~ 
Global (3l us Euro Area 

Q1 '07 0.6% 3.3% 
Q2 '07 3.8% 1.2% 
Q3 '07 4.9% 3.0% 
Q4 '07 0.6% 1.5% 
2007 3.4% 2.2% 2.6% 

(1l Quarterly growth rates are annualized calendar year basis 
(
2

) Source: Global Weekly Economic Indicator as of 3/7/08 

UK Japan 
3.1% 3.9% 
3.2% -1.4% 
3.0% 1.3% 
2.3% 3.7% 
3.1% 2.1% 

(
3> Global: all countries -as defined on the "The World at a Glance" section 

LEHMAN BROTHERS Market Environment 1 
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Market Environment- Central Bank Actions/Rates 

~ :_/.-~::: ~.::_~,"·<'> .:·. :~--~-' ::::-: >>·~:.·~;i~'?ft'"Y$~;:r> .. r:?~~,~f?.\;;~f(~~i~;~t~:·;~~fl-~1~ifXfiri:;:·:·~Y:t ~- \<\A'Cti:.iaTS.'20.08{~"·;-7,>i~)1~i~i§'J2f~I~W~;;::~··): ~·~ .;:. ~:· .. · >--\~ .. · :: (~>;:_:~·=:~,::-~;>;:s-;~,.~~t~~:::;?;.~:~;·.~}'>->" :__ .. ~· .. 
Federal Reserve European Central Bank Bank of England Bank of Japan 

Meeting Date Decision Meeting Date Decision' Meeting Date Decision Meeting Date Decision 
January 22-Jan ~ 3.50% 10-Jan 4.00% 10-Jan 5.50% 22-Jan 0.50% 
January 30-Jan ~ 3.00% 
February - 3.00% 7-Feb 4.00% 7-Feb t 5.25% 15-Feb 0.50% 

I!?.~' ~.~-,~~:.}?0f· ~ .~.:/V~;j 

March 18-Mar ~ 2.50% 6-Mar (actual) 4.00% 6-Mar (actual) 5.25% 7-Mar (actual) 0.50% 
April 30-Apr ~ 2.00% 10-Apr 4.00% 10-Apr 5.25% 9,30-Apr 0.50% 
May - 2.00% 8-May 4.00% 8-May ~ 5.00% 20-May 0.50% 
June 25-Jun ! 1.75% 5-Jun ! 3.75% 5-Jun 5.00"/o 13-Jun 0.50% 
July - 1.75% 3-Jul 3.75% 10-Jul 5.00"/o 15-Jul 0.50"/o 

August 5-Aug 1.75% 7-Aug 3.75% 7-Aug 5.00% Hl-Aug 0.50% 
September 16-5ep 1.75% 4-5ep ! 3.50% 4-Sep 5.00% 17-Sep 0.50% 

October 29-0ct 1.75% 2-0ct 3.50% 9-0ct 5.00% 7,31-0ct 0.50% 
November - 1.75% 6-Nov 3.50% 6-Nov 5.00% 21-Nov 0.50% 

December '08 16-Dec 1.75% 4-Dec ~ 3.25% 4-Dec 5.00% 19-Dec 0.50% 
2009 l1.5% 3.25% 5.00% . ------- _____ t_1.0Q!o ____ --

;;:: .;~.Ci;;.·. ·'···;:•,. .. 
Federal Reserve European Central Bank Bank of England Bank of Japan 

Meeting Date Decision Meeting Date Decision Meeting Date Decision Meeting Date Decision 
January 30,31-Jan 5.25% 11-Jan 3.50% 11-Jan r 5.25% 18-Jan 0.25% 
February - 5.25% 8-Feb 3.50% 8-Feb 5.25% 21-Feb j 0.50% 

March 20,21-Mar 5.25% 8-Mar r 3.75% 8-Mar 5.25% 20-Mar 0.50% 
April - 5.25% 12-Apr 3.75% 5-Apr 5.25% 10-Apr 0.50% 
May 9-May 5.25% 10-May 3.75% 10-May j 5.50% 17-May 0.50% 
June 27,28-Jun 5.25% 6-Jun r 4.oo% 7-Jun 5.50% 15-Jun 0.50% 
July - 5.25% 5-Jul 4.00% 5-Jul i 5.75% 12-Jul 0.50% 

August 7-Aug 5.25% 2-Aug 4.00% 2-Aug 5.75% 23-Aug 0.50% 
September 18-Sep ~ 4.75% 6-5ep 4.00% 6-Sep 5.75% 19-Sep 0.50% 

October 30,31-0ct ~ 4.50% 4-0ct 4.00% 4-0ct 5.75% 11,31-0ct 0.50% 
November - 4.50% 8-Nov 4.00% 8-Nov 5.75% 13-Nov 0.50% 

December '07 11-Dec ! 4.25% 6-Dec 4.00% 6-Dec ! 5.50% 20-Dec 0.50% 
- -- -·-

LEHMAN BROTHERS Market Environment 2 
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Market Environment- US/International Debt 

1.62% 
3.51% 

189 

~l~~~·~~m~~~~~~\%~~~~~1~~~~~ ~}~if~~~:~ 

4.39% 3.88% (67) 
4.42% 3.96% (24) 

3 8 44 

4.07% 4.52% 5.36% 5.75% 5.32% (84) 
4.47% 4.64% 5.26% 4.80% (40) 

40 12 (49) (52) 44 

0.56% 0.77% 0.88% 0.98% 0.84% (21) (11) 
1.37% 1.48% 1.61% 1.75% 1.64% (11) (14) 

81 71 73 77 80 10 

*Note; Rates represent as of 2129/08 

LEHMAN BROTHERS Market Environment 3 
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Market Environment- Corporate Debt Snreads 
~1J~',?~~;";'.I6.~b ,:1~:~-W.~o$]:~ 

~~~u~'t'l·:~0~N7i'~~ Q1'Cllva J Q4'07va T QI'Divs 
Fob J•n Dec'07 04'07 Q3'07 01'07 

ln~eStment Grade 
Global 2:18 185 160 52 41 141 
us 247 225 1911 54 48 163 
Europe 165 145 117 49 31 119 

High Yield 
Global 655 586 502 156 90 402 
us 745 666 56~ 1611 114 479 
Europe 687 620 460 219 60 465 

US Fixecl Rale Mortgage Bac~ed Index 121 91 87 33 0 70 
US CMBS BBB Index 1112 807 sea 542 162 9115 
US CMBS 401 279 187 201 59 331 

ASXBBB-.06-1 2698 2750 2514 402 762 2001 
ABXBBB-.06-2 3022 2948 2811 209 638 1705 
ABXBBB-.07-1 3105 JOOS 2850 266 422 1637 

ABXAAA.Q6.1 205 117 148 76 57 183 
ABXAAA.Q6.2 562 294 283 280 157 536 
ABX.AAA.07·1 750 513 483 296 327 729 

CMSX4 (2007) AAA 212 133 65 135 77 
CM8X4 (2007) 866 1515 1245 B42 587 926 
CMBX4 (2007) BBB· 1707 1455 1052 595 1112 

LCOX 472 449 309 156 
Global Emerging Marke~s_ 303 -~-- --~49 50 ___E_ 148 

~~.~1i'-'<~1·A ·w~t,;.;.;I:~·:J,/.~:'-',', ·"'-<·~~~~ZCZ007.·-??!;:};S~,'~.§Zf:.t~;i·~"!}~~~!:•:t~·n;,:~Jf~t:"-~1;>t;~.l::'•<:i·r:r,t~~:"·' 
NOv-- Ocl Sop Aug Jul Jun May Apr Mar Fob Jan Oae'05 

lmestment Grade 
Global 156 115 118 115 .. 74 70 71 71 87 86 71 
us 193 143 145 145 128 17 w 92 92 85 88 88 
Europe 116 86 90 B5 65 48 47 49 48 47 48 52 

High Yield 
Global 496 379 371 408 373 268 225 247 255 252 243 255 
us 558 421 408 442 413 292 238 266 275 266 258 275 
Europe 468 356 347 362 324 210 187 210 223 222 211 232 

US Fixed Rate Mortgage Backed Index 88 79 61 88 78 65 55 52 49 51 47 37 
US CMBS BBB Index 569 429 362 408 272 172 167 187 160 126 109 105 
USCM8S 200 145 130 141 118 86 78 79 73 70 68 54 

ABXBBB-.06-1 2496 2347 1638 1714 1560 969 628 647 773 897 3611 260 
iABXBBB-.Q6.2 2613 2792 2:383 2175 2131 1489 1091 1088 1195 1317 GZS 393 
,ABXBBB-.07·1 2839 2849 2532 2417 225G 1769 1346 1356 1402 1468 621 

ABXAAA.00-1 127 60 58 70 65 16 15 18 20 22 11 12 
ABXAAA.OG-2 282 222 93 125 12:3 21 20 17 21 24 10 9 
ABXAAA.07-1 454 345 108 127 151 19 16 19 19 21 8 

CMBX.4 (2007) AAA 77 39 
CMBX4 (2007) BBB 928 725 
CMBX4 (2007) BBB- 1112 868 

LCOX 317 2G7 
Global Emerging Mart.ets 264 189 107 217 198 152 133 140 145 155 144 135 

Source: Lehman Live 

*As of 2129108 

LEHMAN BROTHERS Market Envirorunent 

For U.S. indices, the debt 
spread shows the average 
spread over the bellwether 
for the indicated index. 

For other indices, the debt 
spread shows the average 
spread over the 
corresponding government 
benchmark for the 
indicated index. 
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Market Environment - Investment Grade Corporate Issuance 

lnvestment·Grade Corporate Issuance by Maturity, Week ending FebruarJ2li, 2008 
iS mifll<ms} 

2008 2007 
(up to 29o'2l {up to curr mth end) 

Last M'TO YTO MTD YTD 
Week 

ln<ltntri~l 11.200 :Z2.fr25 41.734 n.seo 17,750 

Utility 1.100 2.260 S.010 500 2,545 

F"lll3n0iil 7,000 11l.Cil1 «l.e4 1 12,900 32,050 
NonCofP. 1.600 3,000 13.750 1.aeo 16,500 

Aaa 4.500 11,481 ~9.51)9 4.500 16,750 

Aa 2.600 i'!.e30 20,(180 7.~e.o 13,350 

A 9,600 HL350 43,575 1 O.OC:'l 2e.~es 

886 4.300 10.2.25 1S.781 t.4C:l 1.2.76-0 

1·5yt e.soo 1(!.'191 &.5.436 7,060 17,175 

~12yr 9.350 21,575 42.960 15,050 .37,175 
13yr+ 4.650 s.eoo 24,73'11 5,060 14,40-5 

Total 20,800 4S,S66 123,135 :U,150 68,845 

Solll'l:e: l.~hman Brolhilr$ Fixed·ln.."<lme RH~arch; Bleomberg 
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Market Environment- Equitv Market Indices 

DJIA 
NASDAQ 
NYSE 
S&P 
FTSE 100 

DAX 
NIKKEI 
HANGSENG 
KOSPI 
TO PIX 

ls~~N:.~>:)·Y,r·~'''···:,~o/4:·,.;;\;:; ;17<a:i;;f's~:l::; ''':.tebiii:li)it!i,gij;.'~:~lif.itlc!'~oa•;···::; 

Jan Feo Dec'07 ,.,~:::~~ll.~a;,;:i)fs~;;;~~·:'l a~:.~;s I ~;~;s I ~·~·~:S I Forecast '/~1~S ~~c~~7 
12,266 
2,271 
8,962 
1,331 
5,884 
6,748 

13,603 
24,332 

1,712 
1,324 

12,650 
2,390 
9,126 
1,379 
5,880 
6,852 

13,592 
23,456 

1,625 
1,346 

13265 
2652 
9740 
1468 
6457 
8067 

15308 
27371 

1897 
1476 

-8.3% 
-14.6% 

-9.1% 
-10.2% 

-8.5% 
-14.3% 
-13.2% 
-15.1% 
-10.2% 
-13.6% 

0.1% 0.0% 
2.5% -6.0% 
2.7% -1.8% 
0.5% -5.4% 1,630 22.5% 11.0% 
2.0% -4.7% 7,300 24.1% 13.1% 
3.0% 0.5% 

-5.4% ·22.7% 
19.4% 23.8% 
1.7% 20.8% 

-4.7% -24.4% 1,713 29.4% 14.2% 

FTSE WORLD 424 25.5% 
FTSE US 555 575 612 -10.0% 0.7% ·5.1% 
FTSE EUROPE 190 191 216 -12.3% 1.1% -7.9% 
FTSE EUROPE EX UK 
FTSE ASIA 
FTSE ASIA EX~APAN 

380 382 438 -14.1% 0.1% -10.3%1 485 27.6% 16.2% 
251 250 281 -12.2% 3.5% -4.8% 
381 375 426 -11.5% 6.3% 8.0% 536 40.5% 15.0% 

~~~~~f:!~l:;4Xti-:rl:~~~~~9;~~ .. ~_~-t.,~:r~~~:~_l,~:·~:~~~~{~~~l0.1~~~~~~~~:·J~i,5t]~t~£r~~~~~;.~~: · ·.::.~~·>.~~:;;:~z·m:[~··: 

Nov Oct Sep Aug Jul Jun May Apr Mar Feb 

DJIA 13,372 13,930 13,896 13,358 13,212 13,409 13,628 13,063 12,354 12,269 
NASDAQ 2,661 2,859 2,702 2,596 2,546 2,603 2,605 2,525 2,422 2,416 
NYSE 9,857 10,312 10,039 9,597 9,555 9,873 9,979 9,628 9,262 9,125 

S&P 1,481 1,549 1,527 1,474 1,455 1,503 1,531 1,482 1,421 1,407 
FTSE 100 6,433 6,722 6,467 6,303 6,360 6,608 6,621 6,449 6,308 6,172 
DAX 7,871 8,019 7,862 7,638 7,584 8,007 7,883 7,409 6,917 6,715 
NIKKEI 15,681 16,738 16,786 16,569 17,249 18,138 17,876 17,400 17,288 17,604 
HANGSENG 28,644 31,353 27,142 23,984 23,185 21,773 20,634 20,319 19,801 19,652 
KOSPI 1,906 2,065 1,946 1,873 1,933 1,744 1,701 1,542 1,453 1,417 
TO PIX 1,532 1,620 1,617 1,608 1,706 1,775 1,756 1,701 1,714 1,753 

~:·.;,~;.~; 
Jan Dec'06 

12,622 12463 
2,464 2415 
9,255 9139 
1,438 1418 
6,203 6221 
6,789 6597 

17,383 17226 
20,106 19965 

1,360 1434 
1,722 1681 

ISU:rr.~;\; .. ''"''·•''=''·"'· :.e~~~:\s\:(;;;,;:,,:~;:;,:;, ·i·:. ..;,:~ ',,,~:>t:"iii<~;K;,::::.t'i':.:::';':i,;j;;';;i~i::~:;;~:.:T·,, . . ' '":'.: 
FTSEWORLD 378 395 
FTSE US 617 645 

FTSE EUROPE 217 225 

FTSE EUROPE EX UK 442 458 
FTSEASIA 286 303 
FTSE ASIA EX JAPAN 431 459 

Source: Lehman Brothers Global Strategy Weekly, 

*as of 317108 

LEHMAN BROTHERS 

385 374 
634 613 
219 215 
448 442 
290 276 
435 405 

375 385 388 376 364 359 364 358 
604 624 635 615 591 585 598 588 
217 224 225 220 213 207 210 207 
446 462 467 455 436 424 432 422 
284 283 277 266 263 264 261 258 
406 394 384 369 360 353 349 348 , __ 

Market Environment 6 
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Market Environment- Equity Traded Value 
'f.V.looa.(daJ :av ;fn,smm 

Q1'0B 

NASDAQ 33,126 
NYSE 51,108 

us 84,234 

Toronto Stock Exc~e 5,691 
Bowspa (Brazil) 3,021 
M~ico Stock E)lchange 516 

Total Americas _.fi:::?1~-~;~T2~~Y~?PJ#~CM: 
London S1ock Exchange 16,944 
l<etra (Ge1111any) 13,679 
Euronext (Fr.~nce) 11.612 
ttaly 7,231 
SBSwlso 6,089 
Spain 5,555 

Total Europe ~~:~~;~~~~j1~~m 
Tokyo Stock ExChange 23,617 
Hong Kong Stock E~~:change 8,431 
Korea Stock Excnange 5,363 
Australtla Stock Exchal'l;le' 4,100 
Taiwan Stock Exc~nge 3,626 

TotaiA$/a _·:~:!?L~~0i~2~t~!f.~[~i.~~~! 

Global *'~~?3f;t'??kltt&. :~oz;334 

/ .. -.n'-:~r:.·03;:.:.;tm'.>~WW.~·f1Jt,':'~"<":~~N~-'?!-"?-~.<-: 
Ftb Jan Dec 

31,411 40,271 27,339 
48,103 61,333 43,376 
78,514 101,604 70,715 
5.627 6,420 4,914 
3,019 2,1lS6 3,097 

570 579 388 
88,731 111,581 79,113 
18.313 22,160 15,894 
12,126 17,711 11,065 
11,230 14,511 9,330 
6.565 8.020 7,021 
5,883 7,199 5.243 
4,600 8,548 5,044 

58,795 76,189 53,817 
23.749 28,358 20,737 
6,857 10,118 7,967 
4,911 5,7n 5,374 
4,474 4,123 3.680 
4,114 4,165 3,279 

44,105 50,541 41,017 

1V1,1S31 238,271 173,7411 

33,126 
51,108 
64,234 
5,691 
3,021 

516 
83,464 
16,944 
13,679 
11,612 

7,231 
6,069 
5.555 

83,510 
23,617 
8,431 
5,363 
4,100 
3,628 

45,358 

202,330 

Q1'08 VS W4 U( va Q1'0Svs 
Q1'07 

FY'DSvs 
FY'07 

i,)\~<~' ,r;_,-'f.~'::?~~~~'?f-~;t::\~~~~'W~~,:: ,, ~ ·-· -~:~::, 

04'07 a:ro7 

·21.6% 13.0% 18.0% -6.0% 
1.5% ·17.7% .0.4% -7.1% 
·9.0% -8.1% 6.1'!. -8.6% 
-5.6% 7.2% 39.3% 1o.9% 
1.2% 17.7% 87.0% 33.7% 
-6.9% 1.8% 9.6% 0.7% 

ti~ili'~L~~~~~:ll!l!!l.~.i!.~~ ~:J:-,i.l£f.il.'§Pfrll 
·25.4% ·6.9% ·21.2% ·26.8% 
11.2% -6.8% 46.2% 17.8% 
3.3% 0.9% 31.5% 11.9% 

·18.6% 4.0% 9.2% ·13.7% 
-4.7% ·13.0% 12.0% •7.2% 
0.2% ·2.5% 6.5% 0.6% 

~i!!fk~J~~~i\\'. ~'lf* .. ,~.%'&')1~' 
1.5% -4.9% 5.3% 0.0% 

·31.6% 48.6% 63.2% 9.7% 
·28.5% 0.5% n.6% -4.8% 
-4,0% -65.5% -43.6% -40.8% 

·14.0% ·17.5% 12.6% ·1.5% 

f~.1~2~~~~~~'.;_;j1;~~ ~~~ :~<~,~A:t~~~~2~i- :~~-F~~;'~~r~.x~ 

'''-¥·~-s;l-%:o:t-<: .. ~.4%-:-:~:,·,~·Te%·~~'iq~~~r~-~~1%i:! ~:-s 

,..;.:·-~.;: -. :·:;)Jt;;~~y;;:;:.;"?=if:..:::~.4-~~¥<:tm%2~~-~R·~~'::f:.:~::;. :% ~"·1l~v:; ~~~r .. ~;A:,~\{s.':tt:;.'<.}?i.~]::¢1.:;: ·,(,;(-';;. ;·:t.:tJ/'l'ilt-. ..J;~x~',·fY·2007! dally;aVa:Jn~$mm i/ff,~~?."'~~'Si""l.f~~:.-c,:'"'·'-"''"~~~::-~~·-"*<t~~t.-J::tV:.;"t\i~~w\:,;,fu~ .~> ...... ,.;: :·::>.: · ·•.·-~ ·:.«;.~Y.rl'S!i!J:/Z:~:.h~:~.:.w;: ;,,~~;;;y,>;."~A:_~~ 1'_. 

04'07 Nov Oct Sep Q3'07 Aug Jul Jun 02'01 May Apr Mar Q1'01 Feb Jan Dec 

NASDAQ 42,236 36.466 45,472 42,486 37,375 34,519 42,642 35,035 32.729 30,714 30,204 37,040 28,084 29,302 26,fll7 28,033 
NYSE 50,368 55.119 47,545 48,536 61.236 64,286 59,479 59,651 56,652 56,445 55,418 57,960 51.292 53,686 55,065 45,052 

us 92,604 93,564 93,017 91,021 98,610 18,805 102,321 94,886 89,381 87,186 85,621 95,021 79,37~ 53,190 82,042 73,085 
Toronto Stock Exchange 8,026 6,194 6,291 5,540 5,6Zl 5,604 M32 5,732 4,761 5,402 4,599 4,268 4,086 7,017 4,142 3,781 
Bo'oeSpa {Brazil) 2,967 3,230 3,357 2,333 2,536 2,650 2,346 2.515 1,894 1,954 2,076 1,667 1,616 5,879 1,440 1,459 
Mexico Stock exchange 556 541 628 488 546 548 566 524 4n 526 462 438 472 5,220 422 405 

Total America$ ~~~~J~:~~~~~l!t~~!l~, 103,$46 103,294 19,383 !;EY!i~t"ifllii! 107,605 110,769 10~,6Ji ~~1\~~l~t~!~: 95,041 82,758 101,383 ~1.tt~'!l~!: 101,308 88,048 78,710 
LOndon Stock Exchange 25,381 22,933 26,636 26,300 27,874 28,048 28,966 28,643 29,132 30,522 25,494 30,947 24,053 27,282 24,560 20,068 
l<ellll (Germany) 12,465 13,781 11,839 11,804 13,400 13,825 12,547 13,828 11,798 11,792 11,002 12.490 9,367 11,179 9,466 7,344 
Euronexl (France) 11,431 12,405 10,764 11,128 11,327 11,780 10,596 11,597 10,355 9,gos 10,233 10,909 8,984 9,639 9,196 8,046 
kaly 8,881 9,520 9,265 7,735 8,542 7,940 7,710 10,003 9.427 11,104 8,791 8,325 6,621 8,288 8,738 5,656 
SBSwiss 6,389 7,033 5,917 6.223 7,346 7,163 7,133 7,731 8,891 7,031 7,374 6,335 5,437 6,251 5,642 5,007 
Spain 5,547 6,304 5,838 4,359 5,691 4,813 M66 6,704 5,612 5,200 5,681 5,669 5,216 7,667 5,419 4,763 

rota/Europe :~1ii~Z~~ill'J&t,~~to:f1~- 71,976 n,461 67,6" . ~.!·}~'f.4h~i!1iitP:· 73,588 70,U9 78,608 <~~~~~~ ?.7~l~:~~- 75,851 88,555 74,895 ;+f.§:f!;:t;tM,<ftt; 72,505 81,024 51,10S 
Tokyo Stock Exchange 23,272 25,100 22.602 21,948 24,469 26,685 23.016 23,493 24,191 23,492 22.332 26,660 22,426 27,103 22.054 18,532 
I-Cing Kong Stock Exchange 12,334 11,705 15.054 10,058 6,287 9,202 a,3n 7,140 5,271 6,079 5,181 4,575 4,801 4,599 5,169 3,910 
Korea Stock exchange 7,526 7,404 6,869 5,869 7,489 6,568 8,296 7,584 4,293 5,294 4,298 3,333 3,028 3,538 2,656 2.974 
Austrailia Stock Exchange 4,272 4,605 4,306 3,868 12,388 4,308 28,067 4,028 3.787 4,410 3,578 3.306 7,290 16,798 2,677 2.382 
Tatwan Stock Exchange 

if"'"":'" i<f,c:,;: :,',''<!"~~ 4,130 4,951 4,218 5,395 4,742 6.970 4,413 3.186 2,902 3,221 3,434 3.397 2.800 3,698 3,422 
Total Asia r=·· 52,854 55,782 46,954 ·~Jr:t\~~rit·~~~;~~!: 51,524 74,730 46,&59 ,~;::~t~J~~ 42,178 38,610 41,308 ffr.t~~:i::~~~;,~~t 54,835 36,258 31,219 

Global "'~1~~::..~<~~:(.~;.:--,,:} :q·..; >ifZ4;t44· 228,478 229,537 212,984 ~\.\fg'$219/6~!! 232,71I__25i,m ~ ·::~~~~~'~-tat~?;_ 212,1611 198,923 217,596 :;tii*;·~1i-:~186;~~9;· 228,547 185,325 161,035 

Source: B/oombera 
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~ 
35,226 
55,002 
SD,228 
5,130 
2,260 

514 
98,132 
26,620 
11,806 
10,553 
8,376 
6,582 
5,520 

69,439 
23,615 
7,686 
5.643 
6,930 
4.134 

46,011 

215,563 
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Market Activity - Commodity/Currency/Volatility 

Commodities 

Brent Crude Oil - Europe (spot price, US $ per barrel) 
W1l Cushing Crude Oil- U.S. (spot price, US $per b 
Gold (spot price, US$ per ounce) 

ij:;.~~~}~:t:~~?P +2;, ~·~·~ 

Currencies 

British Pound (in U.S. $) 
Euro (in U.S. $) 
Japanese Yen (per U.S. $) 

ii!i1t.~~~~~;{~~i!IOaf.:?~~s,·~·t-~;,}ti;~~:t 

ru~~~~~(!:?,:~'~;~!~~!ra:;l Q~~~,-o~~~o~5 --~·o8 Q3~:8hman~~;;cast• 2oo8 2oos 

100.15 92.56 
101.84 91.75 
974.17 925.99 

1.99 1.99 
1.52 1.49 

103.74 106.45 

93.89 
96' 

833.92
1 

1.981' 
1.46 

111.71 

13% 
15% 
24% 

-3% 
4% 

-7% 

23% 
20% 
16% 

2% 
7% 

-4% 

65% 
65% 
46% 

85 

820 

1%11.92 
15% 1.48 

-13% 95.00 

90 

850 

1.92 
1.42 
100 

75 

950 

1.92 
1.4 
105 

86 

850 

1.92 
1.4 
105 

78 

950 

1.85 
1.35 
110 

:f~r~.t~>::~,i~t:r}:;t~;z~~~~~~~%~:~§~1&tl!~i:.;'r~~~ ~Ji::g~~i;1~&~~~~:~~f·~f~;~~·~7,.~:,~~?::.;::~··1~.r~i>J·:·::..:··;~(~·ii,~~~ttl'~~~<#.~~d~Si~i$t·t~,~~~~~~~4r;s-;r ·: ··. ~ -~ >,.·::,1~\~~4,~~,!;~*ir~~~ 
Volatility (penoa ena1 

VIX (S&P 500 \Oiatility) 
V>N (NASDAQ 100 \Oiatility) 
VDAX (DAX ~elatility) 
VSTOJO< (Eurozone \tllatility) 

Commodities 

Brent Crude 011 -Europe (spot price, US $ per barrel) 
W1l Cushing Crude Oil· U.S. (spot price, US $ per b 
Gold (spot price, US $ per ounce) 

26.54 26.20 22.50 4% -1% 11% 
28.44 31.08 25.90 .0.2% 4.1% 7.9% 
26.65 26.35 16.36 9.1% -3.3% 9.9% 
28.69 30.05 18.06 8.3% -4.0% 9.2% 

Nov Oct Sep Aug Jul Jun May Apr Mar Feb Jan Oec'06 

88.64 90.29 
88.71 94.53 

783.75 796.59 

79.4 
81.66 
743.6 

72.06 
74.04 
673.4 

77.82 
78.21 
664.3 

72.82 
70.68 

649.65 

68.45 
64.01 
660.5 

66.99 
65.71 

678.45 

68.42 
65.87 

663.79 

60.66 
61.79 

669.35 

57.21 
58.14 
653.2 

60.13 
61.05 
636.7 

~~Xi.~~~tlfJ:~~,rAf-~r..;-~,t·; .. :~;· s.:t.~i~s~i·t~-Y.~~:~~:~irt~~~~~~~~} rr.~.>~~r&ir~~~~m~~rt:.G'~t~:.~i4;!::;;:t£;¥{~/~j;.:;L':':~:~:t:~~~.~?#·t .'f ~:k~t:t0tt~{t~*'j1J.~:4·<!-x~\~~~0x~:;:~:~~~1~~D .. --~:r~ 
Currencies 

British Pound (in U.S. $) 
Euro (in U.S.$) 
Japanese Yen (per U.S. $) 

2.06 2.08 
1.48 1.45 

111.23 115.43 

2~ 2~ 

1~ 1~ 

1KW 1ffiR 

2.03 
1.37 

118.60 

2.01 1.98 2.00 1.97 
1.35 1.35 1.36 1.34 

123.18 121.73 119.52 117.83 
f~~~#t~~}~'t~:~});)~.i:;::;~:·!/1}~·;-\:~~ ·;-~= /.~;~.;:~9.1~~~~-t~L~~J~}' f_;~;·: .~~~I-&~1fii;{tf~·;'j;f,~);'~J1.;??$1'6r~~?~.~~}f~~~~~jf;~~-~~,~~·!~)~;f>i;fft~~ 
Volatility (period end) 

VIX (S&P 500 \Oiatility) 
V>N (NASDAQ 100 \Oiatility) 
VDAX (DAX \Oiatility) 
VSTOJO< (Eurozone wlatlfity) 

Source: Bloomberg 

'Source: Global Weekly Economic Monitor 317108 

LEHMAN BROTHERS 

22.87 
28.65 
17.55 
20.43 

18.53 
23.11 
16.89 
19.99 

18.00 23.38 
21.01 24.53 
17.07 20.87 
19.71 24.47 

Market Environment 

23.52 
23.55 
23.12 
23.82 

16.23 
17.86 
18.13 
16.90 

13.05 
16.86 
14.94 
15.79 

14.22 
17.26 
16.68 
18.34 

14.64 
18.24 
15.91 
17.54 

1.96 
1.32 

118.56 

15.42 
20.53 
16.76 
19.50 

1.97 1.96 
1.30 1.321 

120.69 119.07 

10.42 
17.19 
14.45 
15.92 

8 

11.56 
16.23 
13.85 
14.83 
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Market Environment - US Housing Data 

1Q07 2®7 3007 4Q01 1~9 E 2Q08 E 3QOB E 4Q08 E 2007 :2009E 2009E 
Demand Indicator> 

NtwhOIT,.s.Jies m.Qtc 0.8~:> it.SSS 0.730 0.653 0.58 0.67 0.57 0.59 0."17 0.58 0.54 
E»ltir!Q i!Qme sa!H 1!',6a3 MSS O.S70 ~.4~1 4.QG7 4.81 4.50 4.54 4.63 5.67 o~.e4 5..ll7 

Supply Indicators 
Housing iiarts !I",EJK 1.460 1.4".4 1.300 1.162 Me 0.87 0.65 O.S6 1.~ 0.88 1.04 
.Ne~•r in~ntl:fY 1!',61.1( 0.543 0.544 0.!33 0.502 M7 0.44 0.42 IJ.39 0.!-3 0.~3 O.M 
::xist'.:1g tnvatl'.oty tr,QK 3.80(1 4.244 ~.320 4.217 4.17 4.13 4.09 4.05 4.16 4.11 .3;.(15 

Prices 
<:;HEO hom4! ;riCH ~'-0-7' 4.6 3.7 2.2 0.8 ·1.6 -3.9 -5.6 -7.5 2.8 -4.e -4.8 
CaH·Shirer 113.:Wl %)'-0-7' ·1.7 -3.4 -4.& -U ·11.4 -13.2' ·13.Q -10.8 4.6 -12.3 -4.8 
NARn1e:fi'n wslmg tcmes "t."J"041 ·1.4 ·1.3 ·1.7 4.4 ·6.4 ·10.7 ·11.4 .a.3 ·2.4 -7.9 ·2.6 

A•1g 3Cyr fl~ed moriij• r.Jte '1:0 8.16 6.67 6.42 6.17 6.20 6.20 e.:w 6.20 6.17 6.20 ~.30 

Emplof'l!lent 
~esldQI'Iilal comtrulllion ¢111;. coos -1<:.5 .1.4 ·1E.O -37.8 -J-5.0 -30.0 ·25.0 ·15.0 •• ~.5 -26.3 ·3.S 
T oul ncumg-r&la1ed C'll;, coos -!<'!.7 -11.i -27.9 -44.8 .u:.o -30.0 ·25.0 ·15.0 -25.8 ·26.3- ·3.8 

GOP wmponents 
Resfden:lal irr.-es~mEnt ~~wr -!6.3 -11.8 ·20.6 ·25.2 -28.0 -~0.0 ·lfi.O ·M -17.0 -20.3 ·3.0 
?~..al consumptio!l %q-o.!l'W z.r 1.4 2.3 HI 1.3 1.0 ~.e 2.0 2.9 2.0 0.4 
{;O? '!liq~wr o.e 3.a 4.9 0.8 0.5 o.o 2.5 1.5 22 t5 0.2 

l.lllU~ &.p.~ II llg~)I~V.S'l iO(i1 ,~Jm\1-ll!ili.W&l\;<'l.M /VS..,.Jd'lll!~ mt1u<ill~n"JI:Ctt:K~~ ~":!, li.rn~rurt, #lo\'<ll:pn:s!~. ,\t.'f~IE 
Ja'M tr~~ . .AJ ~al'tm>nlt;/V,,JSl$lLt, ~~ S!/I;>~II»S~!!.l'ei}'lli.l'cel!»)'. 1!01e lUI M.UE</25J;t~Q'I 
SolN'OS; UA11a.~ ~ GIDbll SclltlotniOII 

*Updated as of 3!7/08 

LEHMAN BROTHERS Market Environment 9 
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Segment Revenues Ql 2008 Trend 

($in millions) Dec '07 Jan '08 Feb '08 

Investment Banking: 
Debt 127 98 97 

Equity 82 42 91 
Advi.my 87 124 119 

I Investment Banking Revenues 296 264 306 
Pre· Tax Operating !neon-.: 
Pre-TtLT Operating Mnrgin % 

~ 

322 

214 

330 

867 

182 

21.0% 

LEHMAN BROTHERS 
FIRST QUARTER 2008 
BANKING ANALYSIS 

Quarto r Trend 

~ QJ '07 Q2 '07 

233 350 540 

210 296 334 

388 425 277 

831 1,071 1,150 
207 288 338 

24.9% 26.9% 29.4% 

A% Year to Date 11.% 

Ql '08 Versus 3 Months Ended Y1D'08 

Ql '07 Q4'07 Ql '07 2008 2007 vs. YID'07 

428 38% -25% 322 428 ·25% 

175 2% 22% 214 175 22% 

247 -IS% 34% 330 247 34% 

850 4% l% 867 850 z•t!] 
189 -12% -4% 182 189 -4% 

22.2% -16% -6% 21.0% 22.2% -6% 

Ql'OS versus Q4'07 and Q1'07 

•!• Banking segment revenues of$867mm for Ql'OB was the third highest ever, $36mm or 4% above revenue of$831mm recorded in Q4'07, and $17mm or 2% above 
Q1'07. 

Global pipeline fees of $746mm fell tO% vs. Q4'07 and fell27% vs. Q1'07. 
Global pipeline value of $337bn did rise 7% from the prior quarter, largely from M&A, with some pipeline transactions exhibiting large volume and relatively lower fees. Factors 
impacting pipeline include an increase in hostile M&A deals, continued lower Leveraged Finance activity, and a decrease in Investment Grade issuance. 

•!• Debt Origination revenue of $322mm rose $89mrn or 38% from Q4'07 but was down 25% versus Q1'07 

·!· 

•!• 

Strong gains in Derivatives and FX trades as well as some large Pfd issuances from Financial firms (Fannie Mae, Countrywide) helped drive this strong performance in difficult 
credit market. Leveraged Finance, though still at lower levels that the last few years, significantly exceeded the prior quarter due to increased Leveraged Loan activity. 

Equity Origination revenue of$214mm rose 2% from Q4'07levels and was up 22% versus Q1'07. 
Stronger Convertibles and Secondary activity offset lower IPO and Block revenue. Lehman did rank #1 in U.S. follow-on and #2 in US IPO's. IPO and follow-on revenue were 
driven mostly by the Natural Resources sector. 

Advisory revenue of $330mm was the third highest quarter ever, decreasing S58rnm or 15% versus robust Q4'07 but exceeded Q1'07 by $83mm or 34%. 
Lehman completed a number of transactions with significant fees but lower market rank value. Large fees were earned on MGI Pharma (sale to Eisai), Cognos (Sale to IBM), and 
Imperial Tobacco Group (Acq of Altadis). The drop m completed volume from Q4'07 largely resulted from the Q4 completion of Lehman's largest ever M&A transaction, the 
$1 OObn ABN AMRO sale to a consortium. 

Lehman M&t\ announced transaction volume in Q1'08 of S115bn rose 46% from Q4'07 and but fell 54% from very robust Q1 '07. Lehman advised on the biggest announced 
transaction in the quarter, advising Yahoo on a $40bn offer by Microsoft to buy the company., as well as advising the Aluminum Corp of China on its acquisition of a stake in Rio 
Tin to. Through Feb YID, Lehman is ranked #2 in Global announced volume (#1 in both the U.S. and Asia). 

INVESTMENT BANKING DIVISION 
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Debt Origination 

Global Revenues ($mm) 

Leveraged Finance 
Debt Capital Markcu 

Total Debr Origination I 

Deb I Market Environmem 

Global Market Volume 

Lchma11 Market Volume 

Lclum.n Market Sha rc 
Fcc share 
Pipdinc Value (SB) 

Pipeline Fee~ 

Dec lan 

40 11 
88 88 

127 98 

Dec l•n 

256,933 504,051 
15,768 25,696 

6.1% 5.1% 
5.6% 6.1% 

36.5 31.5 
110.3 131.8 

Q1'08 versus Q4'07 and Q1'07 

Leveraged Finance: 

Feb QI'OB 

26 76 
71 246 

97 322 

Feb Q1'08 

306,651 1,067,634 
11,253 52,717 

3.7% 4.9% 
4.7% 4.7% 
39.4 39.4 

10·1.2 104.2 

Quarter Trend 

LEHMAN BROTHERS 
FIRST QUARTER 2008 
BANKING ANALYSIS 

A o;o 

,---,---- ~ -
~ ~ ~ ~ ~.JJJ..:2!_ 

Qf '08 

32 101 274 169 06% .f)% 

201 249 266 259 2J% .y;, 

233 350 540 428 J8% -25% 

'--- L--

Qf '08 

Q4 '07 ~ ~ ""Qlo07 ~.£.!...:P.!__ 

1,325,174 1,694,360 2,163,550 1,816,659 -19% -H% 

65,267 85,324 134,638 98,698 -19% 41'/o 

4.9% 5.0% 6.2% S.4% 0% -9% 
5.1% -1.6% -1.6% 4.0% -6% 18% 

59.7 178.5 167.1 100.0 -34% -61% 
141.3 172.0 616.4 386.6 -26% .7J<y, 

Banking-Debt Orl~ __=] 

3 Months Ending Feb ~ Recluds 

YTD'08 IIJ 

YTD'08 YTD'07 .I!.!!.!!!... ~~ YTDRecord Year 

76 169 -.5i% 274 Q3'04 !69 YTD'07 

246 259 .J% 283 Q3'05 273 YTD'06 

322 428 -25% 540 Q2'07 428 YTD'07 

YTD '08 vs 
YTD '08 YTD '07 .I!.!!.!!!... QtrRecord ~ YTDRecord Yr 

1,067,634 1,816,659 4t% 2,163,550 Q2'07 1,816,659 Yr0'07 

5Z,717 98,698 47% 134,638 Q2'07 98,698 YrD'07 

4.9% 5.4% -9% 6.8"/o Q3'02 n/a n/a 
4.7% 4.Qf11t 18% 7.0''/o Q2'02 n/a n/a 
39.4 100.0 -61~. 211.8 Q2'07 n/a n/a 

104.2 386.6 .}J'/, 616.4 Q2'07 n/a n/a 

Leveraged Finance revenue of$76mm in Ql '08 was 136% ahead of very weak Q4'07 of$32mm but 55% lower than the $169mm recorded in Q1'07, as continued turbulence in 
the liquidity markets slowed Leveraged Loan and HY bond market activity, particularly among Financial Sponsors. 
Overall High Yield market volume in the quarter was just $4bn vs. $35bn in Q4'07 and S46bn in Q1'07. Lehman did not participate in any HY offerings in the quarter. 
Leveraged Loans market volume of$174bn in Q1'08 fell39% vs. the prior quarter and 53% vs. Q1'07, with Lehman volume dropping 84% and 77% over the respective periods. 
Notable Lehman transactions in the quarter included a bank loan for Firth Rixson for revenue of $13mm, a structured finance deal for Solid Acoustics in Asia for $8mm, and Bank 
Loans for Boise Cascade $7mm and Sisal SpA $7mm .. 

Debt Capital Markets (non-leveraged finance): 

Debt Capital Market (non-leverage finance) revenue of$246mm for Q1'08 was 23% ahead of the prior quarter but 5% below Q1'07. The quarters results were driven by strong 
ga0s in Derivatives and FX trades. Lehman also had a strong quarter in Investment Grade global issuance, ranking #5 in the quarter, up from #10 in Calendar year 2007. Q1'08 
mcluded a Fannie Mae Pfd issuance for revenue of$30mm, an IG derivative for ABN Amra for $26mm, and IG FX revenue from Wolters Kluwer $17mm and Aluminum Corp 
of China $17mm. 
Lehman's global Investment Grade issuance in Ql'08 of$28bn resulted in a #5 ranking and 6.0% market share, up from #10 and 4.0% share in Calendar year 2007, showing again 
that Lehman excels in difficult market conditions, when execution matters most to clients. 

INVESTMENT BANKING DIVISION 2 
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Leveraged Finance Revtnues (Smm) 

Hi~h Yield 
l.c,·c!llgcd Loan~> 
D(!rint1vc.<: 

Other 

Total Leveraged Finance 

Americas 

Europe 
Asia 

Total leveraged Finance 

Dec 

Dec 

22 
17 

0 
40 

Uveraged Finance Market Environment 

Dec 

Pipeline Value (SB) 

PipdlttC Fees 
20.8 
51.2 

Oebl Capital Markets Revenues ($mm) 

lnvc~tmcnt Gmdc 

Hybrid 
Bridge & Bank Loans 
Sccurit~cd Product~ 

Dt:riv.ui\'CS & rx 
Commercial Paper 
LU.b Mgm~ /lgy & Oth 
Re;~.l Estate & Other 

Non-Banking 
Total Debt Capilal Markers 

Amcricu 
Europe 
Asi:a 
Total Debt Capital MiUkets 

Dec 

Dec 

29 

30 

2 
(0) 
13 

(1) 

(0) 
n 
88 

70 
18 

Jan 

Jan 
8 

(0) 

3 
It 

Jan 

20.1 

80.9 

Jan 

Jan 

35 

21 
3 

(1) 

22 
88 

67 
15 
7 

88 

Feb 

Feb 

24 

26 

Feb 

12.8 

46.2 

Feb 

15 

32 
2 

1 

14 
71 

Feb 

38 
21 
12 
71 

Q1'08 

12.8 
46.2 

38 

4 

67 
7 

(I) 

I 
48 

53 
(I) 

20 

33 
8 
(I) 
14 

37 

LEHMAN BROTHERS 
FIRST QUAR1ER 2008 
BANKING ANALYSIS 

Quaner Trend 

~~ 
18 69 
53 
28 

1 

WI 

196 

5 
3 

274 

~~ 
59 205 
35 63 

WI 274 

~~ 

131.9 
111.4 

129.3 
501.8 

~~ 
~5 

20 

20 

48 
6 

(7) 
53 

60 
249 

41 

34 

24 

47 
7 

(2) 

28 
83 

266 

~~ 
177 193 
61 51 
18 28 

249 266 

44 

44 
7 

18 
25 
6 

(3) 
57 
60 

4% 
Ql 'ON 

...2!..:E_ ~ 
-56% .SIJ~. 

446% 

JN% 
-84% 

IJ6'1. 

48% 

169'/t 

-74% 
.Jfo/, 

...2!..:E_ .£:2!._ 
tO.fo/, -50% 

2J4o/, -61'1, 

737o/, .76'1, 

1}6'1. -55% 

Ql '08 

...2!..:E_ ~ 

-58o/. 
.f5o/, 

A% 

QI'OB 

-86'/, 

.86'/, 

...2!..:E_ ~ 
106% 

-29% 

-787% 
-81% 

101% 
-8% 

-11% 

-9$% 

31% 

23% 

Ql '08 

77"/, 

-14"/, 

-.Ho/r 
-79% 

16N'I. 
19% 

Sf% 

-99% 

-20% 

-f% 

...2!..:E_ .12!..:2!._ 

14% -17% 
80% 53% 

9% -20% 
23% -$% 

INVESTMENT BANKING DIVISION 

3 Months Ending Feb __..!!! 
YTD'08'" 

~ YfD'Ol 

ss -93% 

104 -48% 

169% 

0 -74% 
169 .JJ% 

Yr!l '08 .. 
YI'D '07 Yr!l '07 ----

109 ·50% 
49 ·61% 
11 -76% 

169 .JJ% 

YfD '08 n 

~ YTD'nl 

91.5 ·86% 

332.4 ·86% 

3 Months Ending Feb __..!!! 

38 
5 
4 

67 
7 

(I) 

48 

YfD '08,. 

YI'D '07 l:TD '07 
44 77% 

44 

7 
18 

25 
6 

(3) 
57 
60 

259 

-14°/a 

-33% 
-79% 

168% 
19% 

-51% 
.99% 

.2(1'/t, 

S% 

YID '01 rrs 
~ Yrll'07 

211 ./7% 
35 JJ% 

24 -20% 

259 .J% 

Banklng·Debt Origination-Lei J • 
Finance/Debt Capital Marke •• 

RecOrds 

Q1r Record ___9.!!.,__ YTO Record ~ 

274 

QrrRe.:oro 

266 
63 

11 

274 

Q3'04 

Qtr 

Q3'04 
Q2'07 

1 '07 

Q3'04 

169 

YrRecord 

118 
49 
II 

169 

YTD'07 

Yr 
YTD'06 

YTD'07 
YTD'07 

YTD'07 

QtrRecord ___9.!!.,__ YrRecord __ Y_r __ 

173 Q2'07 n/a 
502 Q2 '07 n/a 

Rcca'rds 

n/a 

•I• 

Qtr Record ___9.!!.,__ YID Record ~ 

283 3 'OS 273 YTD'06 

Qtr Record ___9.!!.,__ YI'D Record 

211 Q1 '07 211 

135 Q1 '06 135 

26 04 '04 21 

Z83 Q3 'OS 273 

YeiU 

YID'07 
YTD'06 

YTD'05 

YTD'06 
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Equity Origination 

Global Revenues ($mm) 

IPO 

Secondary 
lllocks 
Convertible~ 

Dcrivati\•c=s 

Othc:r 
Global Finance Equities 

Equity Market Environemenl 

Global Market Volume 
Lehman Market Volume 
Lehman ~larket Share 

Fee !I hare 
Pipeline Va.Juc (SB) 

Pipeline Fee~ 

I 

Dec 

14 
9 

47 

2 

1 
82 

Dec 

81,709 

3,744 

.J.6% 

3.1% 

13.3 
285.5 

Ql'08 versus Q4'07 and Ql'07 

Equity Origination: 

Jan 

10 

11 

(0) 

0 

20 

1 

42 

Jan 

42,709 

404 

0.9% 

1.8% 
26.8 

301.7 

Feb 'Qi"i8" r-=-=- 1 Q4 '07 

17 so 89 

41 61 43 

1 I 16 

3 so 14 

19 41 35 

11 13 14 

91 Z14 210 

- '---------

Feb 

28,609 153,027 272,201 

1,681 5,828 4,747 

5.9% J.B% !7% 
4.1% 4.1% 3.0% 

29.2 29.2 23.7 

301.7 301.7 315.6 

LEHMAN BROTHERS 
FIRST QUARTER 2008 
BANKING ANALYSIS 

QuartcrTrend ~ 

~ ~ 'Qi'07 
~ 

Qt '08 

.J2!..:2!_ .J2!..:2!_ 
100 96 46 44% 8% 

61 57 49 40% 2J% 

6 27 n .97% ·9.5% 
23 39 34 254% 44% 

77 97 19 17% 116%~ 

30 IS 15 -6% -14% 

296 334 175 2% 22% 

-

Q1'08 

Q3 '07 ~ .2l..:E_ .J2!.:2!_ 

240,400 253,426 197,075 44% -22% 
9,054 9,414 6,634 2J% -12% 

J.8% 3.7% J.4% 118% fJ% 

3.4% 3.1% 3.0% JJ% J8% 
17.9 30.4 16.0 23% 8)'/, 

317.4 422.2 3110 4'1. -3% 

Equity revenue of$214mm in Qt '08 was up 2% versus Q4'07 and was 22% higher versus Q1'07. 

Banklng•Equlty Orlglr. __==] 

3 Months Ending Feb ~ RecordS 

Y1D '08 PI 

YTD'08 
r-=--=-" YTD'07 r~ Qtr Record __ Q_t_r_ YTDRecord ____fur__ 

so 46 8% 
61 49 2)'1. 

I 11 -.95% 
50 34 44% 

41 19 116% 

13 15 -14% 
214 175 22% 334 Q3'04 261 YTD'OO 

-

YTD'OS" 
YTD'07 YTD'07 QtrRecord ~ YTDRccord Year 

153,027 197,07S -22% 272,201 Q4'07 197,075 YTD'07 

5,828 6,634 -12'1, 9,414 Q2'07 7,279 YTD'06 

3.8% 3.4% 1Jo/, 6.3% Q3'06 n/a n/a 
4.1% 3.0% JJ% 4.8% QI'D2 

29.2 16 BJ% 30 Q2'07 

lllL7 311.0 -J% 422 Q2'07 

Top Q1 '08 transactions: Washington Mutual Convertible ($30mm), Follow on offerings for MBIA ($18mm) and XTO Energy ($15rnm), and Transocean Convertible ($10mm). 
Lehman Equity Origination volume rose 23% from the prior quarter while the market was down 44%. Lehman ranked #1 in U.S follow-ens and #2 in US IPO's, led primarily by 
Natural resources transactions. Lehman was book runner on six of the top ten follow on offerings thus far this year. 
The number of !PO's pulled in the quarter was a market record, with Lehman having to pull6 deals with total value of$3bn and $25mm in fees. 

INVESTl'v!ENT BANKING DIVISION 
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Banklng·Atlvlsor. __=] 

Advisory 

Global Revenues ($nun) 

Americas 
Europe 
Asi:1 

GliJbal Advisory 

Non-le<Jgue table revenue 
% of Total Advisory 

Advisory Market Environmenl 

~I&A Completed 
Global Marker Volume 

Lehma;t M.·uk.et Volume 
Lehman Muk.ct Sha~ 

Mi&A Announced 
Global M:trket Volume 
Leh~ru~n 11/l&t\ Announced 
Lehm.a n l\<L1rkcr Sh.1re 

M&.t\ Completed Fee $hnre 
Pipdine Vnlue (SB) 
Pipeline Fees 

Q1'08 vs. Q4'07 and Q1'07 

Advisory: 

Dec Jan 

57 85 
23 38 
1 I 

87 124 

. 
0% 0% 

Dec Ian 

235,653 198,494 
14,709 14,953 

6.2% 7.J% 

341,745 173,641 
30,831 12,836 

8.9D.k 7.4% 

4.8% 7.8% 

258.0 248.3 
406.8 361.3 

Feb IQi'08 Q4 '07 

74 217 2:10 
31 91 14~ 

14 22 II 
119 330 388 

179 
0% 0% 46% 

Feb Q1'08 

184,575 618,?12 1,137,140 
50,155 79,817 389,995 

27.2% /Z.9% U.J% 

228,648 750,033 917,076 
71,116 114,843 78,890 

)1,1% JS.J% 8.S% 

7.0% 7.0% 4.9% 

268.1 268 231 
340.3 340 374 

LEHMAN BROTIIERS 
FIRST QUAR1ER 2008 
BANKJNG ANALYSIS 

ll>llo 3 Mon1bs Endiag Feb ~ Records 
}JD'OI n 

~ ~ Q1'01 ....!2!.:2f_ J2!..:2!_ ~ YID '07 l'TD '07 QtrRecord ~ YIDReco:d 
~-----

Quarter Trend Q1 '08 

336 161 163 -6% J2% 217 163 J2% 336 Q3'07 217 

84 98 80 ·38% 14% 91 80 14o/, 146 Q4 '07 91 
4 12 3 92% 6J2% 22 3 6J2% 42 Qt '00 42 

425 277 247 .fS% )4% 330 247 J4% 425 Q4 '04 330 

179 169 131 -100% .fOOo/o 131 ,f()()"/, 

42% 61% SJI"'o 0% 53% 

._____ 
Q1'09 nD'OI « 

~ ~ Ql '07 ~J2!..:2!_ YID'08 ~nD'Ol ~~ YrRecord 

988,576 948,090 954,932 46% ·3.5% 618,722 954,932 -JJ% 1,137,140 Q4'07 954,932 
116,633 181,796 !69,874 -80% .J3% 79,817 169,874 .JJ% 389,995 Q4'07 169,874 

11.8% 19.1% 17.1% .62% ·21% IZ.9% 178% ·17% 343% Q4 '07 n/a 

1,239,575 1,392,547 980,511 -19% -24o/, 750,03J 980,511 -14% 1,392,$47 Q2'07 980,511 
158,908 336,780 250,282 46% .J4% 114,843 250,282 ·54% 336,780 Q2 '07 250,282 

}1.8% 24.1% 2! .. !% 8Q'/" 40t. 15.3'(, 25.5% .40% 2S.S% Q1 '07 nla 

4.9% 4.7% 4.2% 42% 67% 7.0% 4.2% 67% 1.8% Ql'08 nla 
616 584 389 16% Jt% 268 388.8 -J/% 617 Q2 '07 nla 
501 521 329 .91}'. J% 340 328.8 3% 521 Q2'07 nla 

'----

M&A revenue of $330mm was the third highest ever, down $58mm or 15% from very robust Q4'07 and up $83mm or 34% versus Ql '07. 

~ 

\'TD '08 
\'TO '08 
\'TD '00 
YID '08 

__ Y_r_ 

\'TD'07 
\'TD'07 

nla 

\'TD'07 
\'TD '01 

,,;. 

nlo 
11/a 
11/Q 

M&A Global Announced marl{et volume in Q! '08 declined 19% vs. Q4'07 and 24% vs. Q!'07, as credit market uncertainty and concerns about the global economy resulted in a 
stagnant M&A environment. 
Lehman announced volume of$1!Sbn was quite strong, up 46% from Q4'07. Lehman ranked #2 in global announced M&A through 2008 calendar February YID, with a market 
share of 15.3% vs. a #9 rank and 17.2% share in Calendar year 2007. Lehman ranked #1 in US and Asia M&A announced through Y1D 2008. 
Lehman's M&A Completed volume of $80bn in Ql '08 was 80% lower than record Q4'07, and 53% below Q! '07. Lehman rank fell to #8 from #7 in Calendar year 2007. 
Top Lehman transactions announced in the quarter ($Deal size): Yahoo (Unsolicited offer from Microsoft to buy the company, the largest M&A announced transaction of the 
quarter) $40.8bn, Aluminum Co of China (Acq of a stake in Rio Tinto Corp) S14.0bn, and CME Corp (Acq ofNYMEX Holdings) $11.1bn. 
Large fees in Q1 '08 included MGI Pharma $28mm (Sale to Eisai), Cognos $2Smm (Sale of IBM), Imperial Tobacco Corp $20mm (Acq of Altadis), Aluminum Corp of China 
S19mm (Acq of a 12% stake in Rio Tin to), and Carlyle Group $19mm (Sale of Firth Rixson to Oak Hill Capital Partners). 

INVESI"MENT BANKING DIVISION 
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LEHMAN BR01HERS 
FIRST QUARTER 2008 
REGIONAL ANALYSIS 

2 
Europe Revenues ($mm) Quarter Trend ~% 3 Months Ending; Feb A% Records 

Q1 '08 VJ. YfD '08 w 

Q1 •oa Q4 '07 ~ ~ _Ql '07 .J2:!.:2!_ Q1 '07 YTD •oa YTD'07 YfD '07 QtrRecord Qtr Yr Record 

t:.'luit)' Underwriting 

ltt.'(T(Jj,'d f·i"I/(J!U'~ 

Debt Ct;pital Markd.r 

Total Debt Underwriting 

Financial Advisory 

Attributable 

Total Banking 

58 

/9 

__!!_ 
73 

91 

.... -·· __ 42 --
264 

51 99 

5 }5 

30 61 

35 96 

146 M... 
14 ~ 

246 310 

66 30 IJ% 

6} 49 254% 

j1 ----- --····-.Jl... 80% 

114 84 107% 
___ 9_8 80 -38% 

30 42 199% = 
307 237 7% 

Q1 '08 Europe revenue or $264mm rose 7% vs. Q4'07 and 11% better than Ql '07. 

95% 

-61% 

53% 
-13% 

14% 

-2% 

11% 

Equity Origination revenue of $58mm was 13% ahead of Q4'07 and 95% ahead of Ql '07. 
Hedging and Derivative transactions drove the strong results. 

58 30 9J% 

19 49 -61% 

______ ;4_ 35 53% 

73 84 -13% 

9\ 80 14% 

42 42 -2% 

264 236 12% 

Top Ql'08 transactions included client solutions transactions for Schlierbach and A viva, and an IPO for Harbourvest Partners. 

Debt Capital Markets revenue rose 80% versus Q4'07 and rose 53% versus Q1 '07. 
Revenue was again mainly from derivatives, as performance of traditional revenues have been impacted by unfavorable market conditions. 

99 Q3'07 

63 Q2 '07 

135 Q\'06 

\55 Q\'06 

146 Q4'07 

42 Q\'07 

310 Q3'07 

Top Ql '08 transactions included IG Derivative deals for ABN Amro, Wolters Kluwer, Aluminum Corp of China, and Cassa Depositi Prestiti SpA. 

Leveraged Finance revenue was $19mm, up from just $5mm in Q4'07 but down 61% vs. Ql '07. 
Revenue continued to be impacted by tight credit markets and Financial Sponsor inactivity. 
Q 1'08 revenue was generated mostly from Bank Loans for Firth Rixson and for Sisal SpA. 

Advisory revenue of $91mm in Ql '08 was 38% below record Q4'07 but 14% higher than Q1 '07. 
Sponsor related transaction revenue continued to fall significantly vs. recent quarters. Completed M&A transactions included Imperial Tobacco Group (Acq of 
Altadis), Aluminum Corp of China (Acq of a 12% stake in Rio Tinto), and Carlyle Group (sale of Firth Rixson to Oak Hill Capital Partners). 
M&A Announcement volume fell significantly vs. prior quarters. Key announced transactions for QJ'08 included advising MGI Pharma (Sale to Eisai Corp) 
$3.7bn, and advising Marble Bar Asset Management (sale to an Investor Group) $1.3bn. 
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254 

\52 

243 

337 

408 

117 

1,100 

__ Y_r_ 

I'Y '00 

I'Y '07 

I'Y '05 

FY'05 

FY'07 

FY'07 

FY'07 
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LEHMAN BROTHERS 
FIRST QUAR1ER 200B 
REGIONAL ANALYSIS 

2 
Asia Revenues ($mm) Quarter Trend A% 3 Months Endin!! Feb A% Records 

Qf '08 VJ. YTD'08 vs 
Ql'08 Q4 '07 ~~ Ol'07 .2!.:21_ __QJ_3}l_ YTD'OS YTD'07 YTD'Ol gtr Record gtr ~ 

Equity Underwriting 

Ut~:ru.gtdFirJallre 

D<bl Cupit of Markell 

Total Debt Underwriting 

Financial AdVlsory 

Attributable 

Total Banking 

19 

(4) 

24 

19 

22 

2 

62 

18 

0 

18 

IS 

II 

5 

53 

23 32 I 1% 

6 11 -1443% 

!..!_ ___ 2_2 13 36% 
18 28 24 9% 
i.. ___ 1_2 3 92% 

4. I I - -68% 

50 74 30 16% 

Ql '08 Asia revenues of $62rnm increased 16% vs. Q4'07 and doubled vs. Ql '07. 

1435% 19 

ll/t1 (4) 

80% 24 
·20% 19 

632% 22 

36% 2 

107% 62 

Equity Origination revenues of $19rnrn rose 1% vs. Q4'07 but rose significantly from just $lmm in Ql '07. 
Asia equity market volume fell 53% in Ql '08 vs. Q4'07 while Lehman volume fell 87%. 

I 143i% 

11 11/o 
13 80% 

24 ·20% 

3 632% 

1 36% 

30 107% 

Lehman highlights included a Convertible offering for Norton Gold Fields, and additional revenue booked on the CITIC IPO earlier in 2007. 
Lehman completed its first ever Australian IPO for Prime Agriculture, the third largest IPO in Australia for 2007. 

Overall Debt Underwriting revenues were $19mm, up 9% vs.Q4'07 but fell20% vs.Ql '07. 
Main revenue gain came from Derivative transactions for China Southern Power, Aluminum Corp of China, and Norton Gold Fields. 
Lehman was ajt-book runner for an $2bn offering from the Republic oflndonesia, executed despite very challenging market conditions. 

Advisory revenues were $22mm in the quarter, up from $1lmm in Q4'07 and $3mm in Q1'07. 

G1 qz·os 
II Q1'07 

26 Q4'04 

28 Q2'07 

42 QI'OO 

37 Q4'04 

99 Q2'05 

Transactions in Ql '08 included advisory fees earned from Aluminum Corp of China Acq of a 12% stake in Rio Tinto), Carlyle Asia (Acq ofTa Chong Bank), Texas 
Pacific Group (acq of a stake inNIS group), and SAC Capital Management (acq of a stake in Cosmos Bank Taiwan). 
With the $14.2bn announcement for the Aluminum Corp of China, Lehman ranked #I in announced and completed M&A for Asia through CY 2008 February YTD. 

2 Records date back to 01 '00 
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Global Revenues ($mm) 

Equity Underwriting 

Ll~rt!'-ld Fi11mtre 

DdJI Cpital Mnrke!s 
Tot21 Debt Undawcitutg 

finanOal Advisory 
Toral Banking 

Prc·Tax Income 

Pte-Tax MlUl.-.i.n 

Americas Revenues ($mm) 

Equ1ty Underwriting 

l.J~rtm,gedFimmte 

Otbl C;pitrJ Mnriuls 
Total Debt Underwriting 
Financial Advisory 

Attributable 
Toral Bankine 

Europe: Revenues ($mm) 

Equ i<y Unde.writing 

u~rm.ged Fi111mte 

D,b/ Cqitul Mark<ts 
Total Debt Underwriting 

Futanci.al Ad\-i!lory 

Anributablc 

Toral Banking 

Asia Revenues ($mm) 

Equity Unda\vriting 
IJ./.tragtdFiJUtJU! 

D•W Clj}it<li Mark.1ts 
Total Debt Underwriting 

Financial Advisory 
Attributable 

Toral Bankine 

1 Rcmrd:~ date bad to Q 1 '98 

'lleoord• d"c bad< 10 Q1 'Oil 

LEHMAN BROTHERS 
FIRST QUARTER 2008 

INVESTMENT BANKlNG REVENUE TREND 

Quarter Trend 

~ __!2U!_ 

296 

101 
ll4 

274 

___2£_~ 
}50 540 

425 ~ 
1,071 1,150 

207 

19.4% 

Quarter Trend 

288 
25.0% 

~ __!2U!_ 

174 

;9 

177 

236 

235 

205 

___ ,_9J_ 

:198 

............. ~?.~ ... ______ 1,~.?.. 

~~ 
711 769 

Quarter Trend 

~~ 

99 66 
J5 6J 

... __ 6!_ --·-·- ... .JL 
96 114 

___ 84_ ---~-8 

... s •. J-. _}._~- ~ ..•. £ •••• , •• _, ~-
310 307 

Quarter Trend 

_.Q!.:2L --YUL 
2l l2 

___ 11 ____ 22_ 

18 28 
___ 4 _____ 12_ 

___ 4_ -....l... 
50 74 

r----nsl 
~ 

A % 3 Months Ending Feb 
Q1 '08 ... 

...2:!..:2!_ _QL:EJ._ YJD '08 YTD '07 

2% 
115% 

26% 
38% 

-15% 

4% 

-12% 

22% 

.J.9% 

.2'fo 

·25"/o 
}4% 

2% 

46% 

214 

69 

175 

169 

___l!.L ---2!!. 
322 428 

~~ 
867 850 

182 

21% 

338 

4()'1/, 

A % 3 Months Ending Feb 

Ql '08"' 

...2:!..:2!_ _Ql:EJ._ ~ ~ 

.]o/, 

10)% 

f4% 
28% 

-6% 

126% 

2% 

4% 
.J(J'Io 

-17% 
-28% 

J2% 

-1% 
.,-. 

138 

)4 

145 

109 

---'-'-""-6 ___ 2_11 
230 l19 

.............. ..2.E.. ____ ,,_ ... 1~ .. 
(43)~ 

541 584 

4 % 3 Moruhs Ending Feb 
QI'08 rs. 

...2:!..:2!_ ...l2.!..:E._ YJD '08 ....ITJ?..:QI 

/J% 
2)4,, 

80% 
107% 

-}8'1, 

199'/o 

7% 

9.1"!. 

-61"/, 

SJ% 
-1Jo/, 

H% 
·2'/. 

11% 

58 

19 

30 

49 

__ .Ji.. .. ................ AL 
7l 84 

___ 91 _____ 80_ 

·-- 42 ~ 
U4 :1.36 

t. % 3 Months Ending Feb 

Q1'08 ... 

...2:!..:2!_ ....2!...J!!_ -X!!2..:2L ......Y:ffi..:2 
1% 

-144Jo/, 

J6% 
9'1. 

92% 

-68'!. 

16% 

1435% 

u/a 

80% 
.]()% 

6J2% 

}6% 

10~1. 

19 

(4) II 

___ 24 _____ IJ_ 

19 24 
____g_ ____ 3 

-====ol.. ----l.. 
62 30 

INVESTMENT BANKING DIVISION 

t.% 

YfD'08" 

~ 

22o/o 

-59% 

-2% 

·2PI• 

J4% 

2% 

46% 

t.% 
YfD'08"' 

~ 

4% 

-50% 

-17% 
-28% 

32"/o 

-1% 
-7% 

t.% 
YfD'OI.,. 
YfD'Ol 

95% 

-61% 

JJ% 
-1J% 

14% 

·2% 

12o/. 

t.% 

YfD'08" 
:!:I!2:Ql. 

14)5'1. 

•I• 
80'1. 
-20% 

6J2o/, 

J6o/, 

107'1, 

1 
Records 

QII'Record ~ ~ _:I!__ 

334 

274 

283 
540 

425 

1,150 

Ql'04 

Ql'04 

Ql'OS 

Q2'07 

Q4'04 

Q2'07 

2 
Records 

1,015 

576 

975 
1,551 

1,336 

3,903 

FY'07 

FY'07 

FY'07 
FY'07 

FY'07 

FY'07 

QuRecord ~ ~ __ Y_r_ 

285 

266 

211 
411 

3}6 

(2) 
927 

Q3'04 

Q3'04 

Ql '07 
Q3'04 

Ql'07 

Q4'00 
Q3'04 

2 
Records 

1,149 

538 

1,240 
1,778 

1,680 

4,381 

FY'OS 

FY '08 

FY'OS 
FY'OS 

FY'08 

FY'OS 

QuRecord ~ YrRecord __ Y_r_ 

99 

63 

135 
155 

146 

42 

liO 

Q3'07 

Q2'07 

Ql '06 
Q1 '06 

Q4'01 

Q1 '07 

Q3'07 

2 
Records 

254 

152 

243 
ll7 

408 

117 

1,100 

QuRecord ~ ~ 

67 

11 

26 
28 

42 
}7 

99 

Q21J5 
Q1 '07 

Q4'04 
Q2'07 

Q1 'Oil 

Q4'04 

Q2'05 

111 

25 

77 
89 

50 

49 

242 

FY'OO 
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91"1. 
-100"1. 

)7% 

"' 

5,306 7,800 

I 
40S,6Z3 62.2,168 462.131 
660,497 955,110 612.352 

_4_%___ 3Montht&dinaFeb _!.,!_ I CoJ.-y, .. 
0Wa ~--I-_J2£JE_ ~ ~ ~ ~ 

$7% 
$0% 

./00% 

-67% 
-tom'. 

-6J% 
.[{}()% 

J?J'!. 

•I• 
HIO'Io 
}11'/, 

-62% 

"'"'· "' -67% 

•I• 
2J'f. 

-100".4 

•I• 
-100% 

4022¥. 
6270"t. 

"' 168 

168 

665 

530 

19.330 
](),511 

445 
H5 

445 

541 
417 

100 

m 
479 

""'· ""'· •I• 
.61,. 

•I• 
2Jf. 

-100% 

"' ./00% 

4022"1. 
'1l()f. 

-"-"'--- 3Monlh.IEndingFeb __.....!!._ 
Q I '08 If, YJl) 'o.J 14" 

_2.j!!_ ~ ~ ~ ~ 
.n,-. 
...sa,-. 

-100% ... 
./00% 

.JJ"'. 
.uxw. 
6J9}', 

•I• 
1·111"· 
66.?.'. 

·J6"1· .,...,, 
•I• 

.JJ"'. 

•I• 
JJ% 

./0/)% 

•I• 
.//10% 

2!Jt?t. 
J871't. 

O.l'Y. 
o.s·r. 
O.O'Y• 
1.0"1. 

00':1. 

0.7"/o 

O.O'Yo 

4.4'Yo 

OilY• 

1 ... 9'Y. 
IS.2'Y., 

0.8'Yo 
0.9'Yo 

O.OY· 

\.4% 

O.OY• 

0.5% 

0.7% 

O.OY. 
6.7% 

llS% 
0.3'/. 

·.S6% ...... 
•I• 

.JJ% 

•I• 
JJ% 

-1~1. 

'" ./0/1% 

1119% 
JBlW. 

INVESTMENT BANKING DIVISION 

I 3,989 

3,182 

154,969 
10<4,315 

I ANN'DS 
I 
j 0.0"/o 

1 o.o% 

I 
o.o"'. 
0.0"/. 

I ~:~:: 
I o~·;, 

l
l ~: 

J8.2'Yo 

I 15B'Y· 

~~ 
4,413 1,020 
2.ns IJ1 
1,659 §8 

1,119 773 
1,GlS 190 

),ISS 1.165 
833 92.8 

1.3~ t,Oll 
100 

1t;,9Sl 3.565 
30~1 7,2.34 

C:llentbrYeu 

~~ 
1A"'• 0.4'Yo 
I.D"/u O.•Wo 

1.-r-/. 0.1'Yo 

o.-r-1. o.c.·:t. 
4.1"1• 0.6'Y• 

0.6"/o O.lo/. 

0.3"1· O.YJ. 
1..2% 3.1"/. 
1.9% 0.0"/. 

1.-r-/. 0.6% 
l.2"1. 1.2% 

Calendar Year 

ANN'OI ~~ 

16 25 

21 29 48 

. 51 47 
•

1 

z 1& 10 

15 

I I 19 3? 
' t 17 )2 

.J:!"'. 

.JtWo 

.JI'Yo 

-64,.. 
fZ% 

.]% 

-11% ,,,.. 
-100"1. 

-Hr. I .,.. I 
I 
I 

I 

~ 
ANN'OI u I 

CY'07 l 

~ -100"1. ! 

.uxrt. 

.tom-. 
-100% 

16% 
./IJO% 

111% 
-100% 

lt4% 
lU% 

I 
4% I 

ANN'OI o! 
CY'01 ! 
.,~. 

-100% 
./00'/o 

-100% 
-1/XJ'Io 

""' ·'""" 115% 
./IJO% 

1)02% 
J,.,.lo 

QtrReeord ~ ~ __!!_ 

104,336 

95,-100 
42,260 

58,--161) 
13,9--16 

1..t6,87l 
82,160 

21,875 
2,76G 

199,2Qt; 
375,22.1 

~m 
~m 

~­~m 
~m 

~­~m 
~m 

~­
~m 
~m 

307,533 
267,686 

9R,a56 

168,830 
)!>,847 

50lr~ol7 

281,201 

58,84)7 
7,10-ol 

600,134 
97[),318 

"m 
"m 
FYW 
FYm 

"m 
"m 
FYm 
FYW 

"· FYW 
FYm 

' .. = .. 
OuRecord __gg_ ~ ~ 

1,864 Q2'07 ol,()48 F'I''07 

8JB Q4'07 3,013 FY'07 
326 Q4 '07 I ,(iS? FY '07 

512 Q4'07 1,3$4 FY'07 

900 Q2'07 1.635 Pi '07 

1,8[)7 Q4'07 

525 Q3'04 
1.287 ~·o1 

m ~'OS 

2?)30 Ql'Oll 
30~11 Qt'Oll 

Recordl 1 

~..1!!:!2!. 
2.9% Q4'03 
1.7"/n Q2'07 

3.9Y.. QZ'07 

12Y.· Det: 
9.5"/.o Nov 

1.4"1~ Jtn 
1.1% Q1'0-1 
10.3% Feb 
U.G% Q4'05 

S!I.SY.• FW 
30.7"/.. Feb 

Record• ' 

~~ 
Qt'08 

20 Ql'Ol 
Q1'08 

Ql'03 

2.,987 FV'07 
1.110 FY'04 

1,399 FYU7 
483 FY'OS 

JJ,l.Sl FY'0-4 
JS,BS6 FY'04 

12 
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'008 6:22PM 

Global Fee Share: 

l'ce Share· All Ptodua~ 

E.LJllil)' 

D~bt 

H;gh y;eJd 

~vl&A Com plc:cd 

Americas Fee Share: 

f-'t.-c Share. All Produas 

Equtty 

Debt 

High Yicld 

M&A Completed 

Europe Fee Share: 

Fcc Share· All Produas 

Equ;ry 

Debt 

H•gh Yicld 

M&A Completed 

Asia Fee Share: 

Fee Share- AU Produas 

Equity 

Debt 

High Yield 

M&A Com plcted 

1 108 

5.6% 

4.1% 

4.7% 

0.0% 

7.0% 

..Q!..:.Q§. 

8.8% 

8.5Vo 

5.5% 

0.0% 

11.7% 

I '08 

1.6% 

0.0% 

2.3% 

0.0% 

1.7~/u 

~ 
1.7% 

0.0% 

4.6% 

0.0%. 

3.7% 

1 Rewed~ daic back ro Q I '02 {Globa.l) and Q1'03 (Regions) 

~ Q3'07 Q2 '07 

4.4% 4.4% 4.2% 

3.0% 3.4% 3.1% 

5.1'% 4.6% 4.6% 

6.8% 6.0% Ci.l% 

4.9% 4.9% 4.7% 

~ Q3'07 Q2'07 

6.2% 6.1% 5.7% 

4.9% 5.4"/o 4.6% 

6.3% 5.4% 5.6% 

7.4% 6.6%. 7.2% 

6.7% 6.7"/o c:i.2% 

14 '07 Q3'07 Q2'07 

2.6% 2.7% 2.7% 

1.7% 2.0% 2.1% 

3.4% 3.8% 3.5% 

4.2% 3.9% o.s% 

3.0% 2.8o/o 2.9% 

~ Q3'07 Q2'07 

1.4% 1.3% 1.6% 

1.4% 1.3% 1.5% 

1.0% 0.1% 0.0% 

2.3% 4.6% 6.6% 

1.5% 1.7% 2.2% 

LEHMAN BROTHERS 
FIRST QUAR1ER 2008 

INVESTMENT BANKlNG FEE SHARE* 

~ 
3.9% 

3.0% 

4.0% 

6.6% 

4.2% 

_QI'07 

4.7% 

4.8%~ 

4.6% 

7.4% 

3.8% 

_g!.:Q1 

3.7% 

2.4o/t 

3.9% 

0.0% 

5.3% 

..m..:Q1 

1.0% 

0.2% 

0.(}% 

40.6% 

24% 

A% 

Q1'08 UJ. 

..J2!!1!._ ....J2!....:2L_ 

19% •3% 

}5% 38% 

.6% 18411. 

-100% -100% 

42% 67% 

A% 

Q1'08 vs. 
.....Q!..:2!._ ....J2!....:2L_ 

43% 37% 

lJ% 77% 

·12% 20% 

.f()QJJ, -100% 

75% 206% 

A% 
Q1'08 <1. 

.....Q!..:2!._ ....J2!....:2L_ 

.J9o/, .J6% 

·100% ·100% 

·32'/, -41% 

.fOflVtt !1/a 

-42% 47% 

~% 

Q1'08 us. 

..J2!!1!._ ....J2!.:E!_ 

13% 75% 

-10(1% .f()(J'Io 

J68% 9231% 

-1011'!. -100"/tt 

15)% 51% 

; Months Endit111 Feb 

!!Q.:2! 
5.6%· 

4.1°!G 

4.71% 

o.oGA. 

7.0% 

xm..:21. 
3.9% 

3.0% 

4.0% 

6.6% 

4.2% 

3 Months Endine Feb 

YTD '08 

8.8% 

YTD'07 

4.7% 

8.5°/c 4.8% 

s.so/~ 4.6% 

0.0% 7.4% 

11.7% 3.8% 

l Months Ending Feb 

!!Q.:2! xm..:21. 
1.6% 3.7\'o 

0.0% 2.4% 

2.3% 3.9% 

0.0% 0.0% 

1.7% 5.3% 

; Months Ending Feb 

YTD'08 

1.7% 

0.0% 

4.6% 

0.0% 

3.7% 

YTD'07 

1.0% 

0.2% 

0.0% 

40.6% 

24% 

INVESTMENT BANKlNG DIVISION 

4% 
YfD '03 us 
YfD'07 

43% 

)8% 

18% 

.fOIJ'Io 

67% 

4% 
YfD'OB vs 

ri!2.:2I. 
87% 

77% 

20% 

-100% 

206% 

A% 
YfD'08,. 
YfD'07 

·56% 

.(()()% 

41% 

11/11 

-6!'¥. 

4% 
YfD'OB ,. 
YfD'Ol 

l.J% 

-1£10G'J. 

9231% 

·100% 

51% 

Caleodar Year 

CY '07 

4.4% 

3.1% 

5.5% 

6.6% 

4.7% 

CY'06 

4.6o/o 

3.4% 

7.4% 

5.2% 

4.5% 

Calendar Year 

CY'07 CY'06 

6.2% 1.0% 

5.0';, 5.9% 

7.1% 11.5% 

7.2% 5.9% 

6.4% 6.2'% 

Calendar Year 

CY'07 

2.5% 

1.6% 

3.3% 

4.1% 

2.8% 

CY'06 

3.1°/o 

2.6% 

3.3% 

3.7% 

3.2% 

Calendar Year 

CY'07 

1.4% 

1.4% 

0.2% 

2.5% 

1.7% 

CY'06 

0.4% 

0.5'% 

0.3% 

0.0% 

0.311/o 

Records 

~Period 

5.9% Q1'02 

4.8% Q1 '02 

7.0% Q2 '02 

8.2% Q2 '02 

7.8% Q1'08 

1 

Records 

~Period 

8.8% Ql '08 

8.5% Feb 

9.2% Q2'05 

9.2% Q1'05 

n.3% Q1'0B 

1 
Recorda 

FeeShare ~ 

4.8% Q2 '04 

7.1% Q2 '04 

4.31'o Q2 '03 

16.6% Q1 '03 

7.2% Q1'04 

, 
Records 

~~ 
2.4% 

1.5% 

8.0'/o 

40.6°/o 

5.7% 

Q2'03 

Q2'07 

Ql '08 

Q1'(J1 

Q2 '03 

13 
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008 6:22PM 

Global Pipeline Fees ($mm): 
1 

Equil)' 

Levcr.tged Flnano: 
Debt Capttal MlU'kets 

Subtotal Debt 
Advi.~ocy 

Total 

Americas Pipeline Fees ($mm): 1 

Equity 
Lcvcr.tgcd Finance 

Debt Capttal Markets 

Subrot;d Debt 
Advisory 

Total 

Euro~ Pipeline Fees (Smm): 1 

Equil)' 
LL...,eragcd Finana: 
Debt Capital Matkets 

Subtotal Debt 
Advisocy 

To1al 

Asia Pipeline Fees ($mm): 
1 

Equil)' 

Lcvcr.lbted Finana: 
Debt Capital M:ukcts 

Subtornl Debt 
AdviSOf)' 

Total 

I '08 4 '07 

302 316 

46 54 
___ 5_8 ___ 87 _ 

104 141 

340 374 

746 831 

I '08 4 '07 

214! 285 
39 38 

___ 3_6 ___ 7_0 

75 108 
215 218 

504 611 

Ql '08 Q4'07 

83 30 
10 

___ 22_ 17 

22 27 
105 136 

210 193 

I '08 4 '07 

5 
7 6 

--- ---
7 6 

20 20 

32 27 

1 Fcc infonnation is for both lead and CD-lead managed deals 
:!Rcoord!ldatcbr.cktoQ1'00 

LEHMAN .BROTHERS 
FIRST QUAR1ER 2008 

INVESTMENT BANKING PIPELINE FEES 

Quarter Trend A% 

~ ~ Ql'07 
Q1'08 14. 

~ __12.!_!2!_ 

317 422 311 4% .Jo/. 

Ill 502 332 -f.S'!. .86% 
___ 6_1 ___ 11_5 ___ 54 .JJ% 7% 

172 616 367 -26% -73% 
1Q!_ ___ 52_1 329 .9% J% 

990 1,560 _____!.ill .. JO% -27"/o 

g\larter Trend A% 

Ql '08 .. 

~ ~ I '07 ~ _QJ_:f!!_ 

286 377 227 -25% .6% 
IQ<J 440 276 J% -86% 

___ 54 ___ 10_5 ___ 4_5 -19•/g .f9% 

163 545 320 -Jt% -77% 

.lli_ ___ 37_8 236 -1% -.9% 

759 1,301 784 -18% -36% 

Q.uarter Trend A% 

Ql'08 ... 

~~ Ql'07 ~ .JJ.!..:2!_ 

13 33 59 114% 40% 
62 57 -1W/, -100% 

2 ___ 8 ___ 1_0 Jl% 127% 

7 69 66 -19% -67% 
~ ___ 14_1 89 -23% 18% 

203 243 215 9'/o -2% 

Quarll!::r Trend A% 

~~ 
19 12 
2 

---
___ 2 

2 
___ 1 

28 16 

g~~~ o/o -81% 
16% 11/a 
u/u u/a 

16% 11/a 
0% 534% 

21% 15% 

INVESTMENT BANKING DIVISION 

3 Mon<hs Endins Feb ~% Records 

YfD'08"' 
YT0'08 YTO'O? YfD'Ol ~ Period 

302 311 -J% 422 Q2'07 

46 332 -86% 502 Q2'07 

58 54 ,,..., 123 Q3'06 

104 387 -7J% 616 Q2'07 
j4() 329 JY. 521 Q2'07 

746 1,026 -27% 1,560 Q2'07 

2 
3 Months Endis Feb &% Records 

rTD ·o8 ., 

YTD '06 YTD'07 YfD '01 ~~ 
214 227 .6% 377 Q2'07 

39 276 -86'/o 440 Q2'07 

36 45 -19% 105 Q2'07 

75 320 -77% 545 Q2'07 

215 236 -9% 378 Q2'07 

504 784 -.16'4 1,301 Q2'07 

l 

3 Monlhs Endi!!!l Feb A% Records 
YfD '08 ,. 

YTD'OS YTD '07 YfD '07 ~~ 
83 59 40% 112 Q2'00 

57 -100'k 63 Jun 
22 10 127% 22 Ql '07 

22 66 -67% 76 Q3'06 
105 89 18% 164 Q3'07 

210 215 -2% 243 Q2'07 

3 Months Endi!!B; Feb A% Records 

l'TD '08 " 
YTD'OS YTD'07 l'TD '07 ~~ 

5 25 ..ST% 48 Q1 '00 

7 11/0 6 Oa 
11/0 6 Q1 '00 

7 n/o II Q1 '00 

20 3 .SJ4% 33 Q4'07 

32 28 IS% 72 QI'OO 

14 
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108 6:22PM 

Global Pipeline Value ($bn): 1 

Equity 
Lcvcmgcd Finana: 
Dcbr Capital Mnrkcts 

Subtot:ll Debt 

Advisory 

Total 

Americos Pipeline Value ($bn): 1 

Equity 
Lc."rcrn.gcd Fin:t.OCll 
Debt C:..piml Markecs 

Subtot:ll Debt 

Advisory 

Total 

Europe Pipeline Value (Sbn): 1 

Equity 

Lcvcrngcd Finance 
Debt Capit:~l Markets 

Subtotal Debt 

Advisory 

Total 

Asia Pipeline Value ($bn): 1 

Equity 

Leveraged Finana: 
Debl Capital Markets 

Subtotal Debt 

Advisot;• 

Total 

t Value indudcs only i<'l!d mMaged deals 

'R<'<Xlrd< date back to Q1 '00 

1 '08 4 '07 

29 24 

13 30 

___'f!_ 30 

39 60 

268 231 

___ 3~7 315 

Q1 '08 Q4 '07 

12 18 

11 27 

14 ~ 
25 so 

105 56 

141 124 

04'07 

17 6 

2 
___ 1_3 ___ 7 

13 9 
____ 1_58_ __ ,.,,1§t 

187 183 

1 '08 4 '07 

I 

2 0: 
--- ---

2 0 

6 7 

8 s! 

LEHMAN BROTHERS 
FIRST QUARTER 2008 

INVESTMENT BANKING PIPELINE VALUES 

Quarcer Trend a% 
Ql '08 '"· 

~ ~ 01 '07 f2i:2!_ f2.1 '07 

18 30 16 2J% 83% 
132 129 92 .)8% -36% 

47 ___ 3_8 ___ 9 -10% 213% 

179 167 100 -J4% -61% 

.ill_ 584 389 16% -31% 

813 781 505 7% -33% 

Quarter Trend a% 
Q1 '08 "'· 

~ gz '07 Q1 '07 f2:!..:2!._ f2.1 '07 

16 25 9 .JG% 29% 

126 113 78 .J!J% -36% 
___ 3_5 ~ 

___ 5 .J9% 162% 

161 135 84 -50% -70% 

~ 266 210 88% -50% 

451 426 303 14% -53% 

Q.ua.rter Trend a% 
Q1 '08 vs. 

93'07 gz•o1 01 '07 Q:t '07 12.1 '07 

1 3 2 209% 608% 

5 17 13 -100% -100% 
___ 1_2 15 ___ 3 87% 297% 

17 32 16 38% -23% 
___ 34Q .. .............. J.!.L ._ ...... Et .6% -11% 

358 352 195 2% 4% 

guarter Trend a% 
Q1'08 VI. 

QJ'07 02'07 ~ {)4 '07 f2.1 '07 

11/fl .Sl% 
JOO% n/o 

--- -'h 11/4 11/a 

0 . JOO% 11/a 
Q_ 3 -20% 11!1"/o 

4 3 7 4% 11% 

INVESf11-1ENT BANKING DIVISION 

3 Months Ending Feb a% Records 

YTD'OS '" 
YTD '08 YTD'07 YTD'07 Value ~ 

29 16 83% 30 Q2'07 

13 92 .SG% 173 Q2'07 

27 9 21J% 173 Q2'07 

39 100 .61% 212 Q2'07 

268 389 .)1% 617 Q2'07 

337 505 ..JJ% 813 Q3'07 

3 Months Endi!!ll Feb a% Records 

YTD'OS"' 
YTD'08 YTD '07 YTD'07 Value ~ 

12 9 29% 25 Q2'07 

11 73 .S6% 126 Q3'07 

14 5 162% 35 Q3'07 

25 84 -70% 161 Q3'07 

105 210 -50% 274 Q3'07 

141 303 -SJ% 451 Q3'07 

3 Months Ending Feb a% Records 

YTD'OS "' 
YTD'08 YTD'07 YTD'07 Value ~ 

17 2 608% 18 Q1'08 

13 -100% 17 Q2'07 
13 3 297% 18 Q2'06 

13 16 .]J% 32 Q2'07 
158 176 -11% 340 Q3 '07 

187 195 -4% 358 Aug 

l Months Ending Feb A% Records 

ITD'08 "' 
YTD'08 YTD'07 YTD'Ol Value Period 

1 ; -87% 5 Q1 '07 
2 11/a 2 Q1 '08 

n/o 4 Q3'02 

2 n/o 4 Q3'02 
6 3 119% 14 Ql '05 -
8 7 11% 15 Q1 '05 

15 
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108 6:22PM 

LEHMAN BROTHERS 
FIRST QUARTER 2008 

ABILITY TO EXECUTE TI-lE PIPELINE 

Ability to execute pipeline 
For the quarter ended February 2 9, 2008 

31%ofQ407pipelinerealized in QI 08,23%dropped 
31% ofQ3 07pipeline realized in Q4 07, 18% dropped 
27% ofQ2 07 pipeline realized in Q3 07,50%dropped 
47% ofQI 07 pipeline realized in Q2 07, 13% dropped 
42% ofQ4 06pipeline realized in Ql 07, 14% dropped 

Our o~rall re~nue pipeline @2/29/08 is down 27% vs. pipeline @2/28/07 

Gross Revenues ($mm/ 
Equity % High Yield % Debt 

Q4 Pipeline Realized in Ql '08 
Total at 11-30-07 315.6 54.3 87.0 
Priced in QI 60.1 19% 31.6 58% 51.3 
Dropped in Ql 84.7 27% 8.2 15% 13.0 
Remaining at 2-29-08 170.8 54% 14.5 27% 22.7 
Q3 Pipeline Realized in Q4'07 
Total at 8-31-07 317.4 111.4 60.6 
Priced in Q4 89.8 28% 54.3 49% 6.7 
Dropped in Q4 58.8 19% 22.5 20% 8.5 
Remaining at 11-30-07 168.7 53% 34.6 31% 45.4 
Q2 Pipeline Realized in Q3'07 
Total at 5-31-07 422.2 501.8 114.6 
Priced in Q3 156.9 37% l10.4 22% 15.6 
Dropped in Q3 77.3 18% 369.0 74% 75.3 
Remaining at 8-31-07 188.0 45% 22.5 4% 23.7 
Q1 07 Pipeline Realized in Q207 
Total at 2-28-07 311.0 332.4 54.2 
Priced in Q2 123.0 40% 199.2 600/o 5.8 
Dropped in Q2 57.7 19% 13.6 4% 22.7 
Remaining at 5-31-07 130.2 42% 119.6 36% 25.8 
IQ406 Pipeline Realized in Ql07 
Total at 11-30-06 284.8 162.4 84.1 
Priced in Q1 98.4 35% 99.9 62% 26.2 
Dropped in Ql 55.6 20% 5.3 3% ll.8 
Remaining at 2-28-07 130.8 46% 57.2 35% 46.1 

-- --- ----

INVESTMENT BANKING DIVISION 

% Total % 

456.9 
59% 143.0 31% 
IS% 105.9 23% 
26% 208.0 46% 

489.3 
II% 150.8 31% 
14% 89.8 18% 
75% 248.7 51% 

1038.6 
14% 282.9 27% 
66% 521.5 50% 
21% 234.2 23% 

697.7 
11% 328.0 47% 
42% 94.0 13% 
48% 275.6 40% 

531.3 
31% 224.5 42% 
14% 72.7 14% 
55% 234.1 44% 

-
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Regional Revenues by Product (Smm) 

Equity Underwriting 

Ameriuu 

Ellfi/H 
Asitl 

Toral 

Leveraged Finance 

AllltriW.J 

EJifJjJI 

Asitl 

Total 

Dcbl Capital Markets 

AmerirOJ 

EIIIJH 

A.tirl 

Total 

Advisory 

Amerimr 

Empt 

Asi11 

Total 

Anributable 
A~~ten"ws 

E11tJpe 

Asio 

Total 

Total Banking 

Alherieas 

E11ope 

Asia 

Totol 

1 Rccnrds date bltdt to Ql '00 

54 
19 

l 
76 

176 

54 

Z46 

217 

91 

22 

330 

(43) 

42 

2 

541 

264 

26 

5 

32 

154 

30 

230 

(19) 

14 

5 

532 

Quarter Trend 

59 205 

35 63 
__ 7 ___ 6_ 

101 274 

177 193 

61 51 
__ 11 _ _2L. 

Z49 266 

336 167 

84 98 

--·- ___ 12_ 
425 277 

(35) 

32 

4 

711 
310 

(31) 

30 
__ 1 

769 

307 
__ so ___ 74_ 

1,071 1,150 

LEHMAN BROTHERS 
FIRST QUARlER 2008 

INVESTMENT BANKING REGIONAL VIEW 

lJ. % l Months Ending Feb 

109 

49 

!! 
169 

211 

35 

g 
259 

163 

80 

1 
Z47 

(43) 

42 

.!.. 
(0) 

584 

Q1'08 ... 
__Q;f,:2!__ __f1!,.:2Z_ YTD '08 ~ 

-2% 
IJ% 

1% 

2% 

105% 

2.54~. 

lJJ% 

'"'~" 

14% 

80% 

-4% 

2J'/, 

,.6% 

.J8% 

9]'/, 

.fJ% 

126% 

19P% 

..68% 

•I• 

2% 

7% 

16% 

4% 

-4% 

95% 

1435% 

12% 

-50'/, 

41% 

-76~. 

.Jf'lo 

.f]'/, 

5:3% 

27% 

-i% 

12% 

1-1% 

6}2% 

14% 

.fo/, 

-2% 

Jli'!. 

-175% 

-1% 

11% 

107% 

1% 

138 

58 
___ 19_ 

214 

54 

19 
___ 3 _ 

76 

176 

54 
___ 17 _ 

Z46 

217 

91 
___ 22_ 

330 

(43) 

42 
__ 2 _ 

541 

264 
__ 6_2_ 

867 

INVESTMENT BANKING DIVISION 

145 

30 

175 

109 

49 

11 

169 

211 

>5 
13 

259 

163 

80 

247 

(43) 

42 

(0) 

584 
237 

30 

850 

!J.% 

YTD'08,. 
YTD '07 

-4% 

9.5% 

liJj% 

22% 

.jQ'f. 

.61% 

•I• 
.J.S% 

·17% 

jJ'f. 

27% 

S% 

J2% 

14% 

612'1. 

U'l. 

-1% 

-2% 

J6% 

-7'1. 
11% 

107% 

rt. 

QcrRccord 

235 

99 

67 

334 

205 

63 

11 

274 

211 

135 

26 

283 

336 

146 

42 

425 

(2) 

42 

37 

769 

310 

99 

1,150 

Records 

--..-2!!_ ~d _Y_r_ 

Q2'07 

Q3'07 

Q2'05 

Q2'07 

Q2'07 

Q2'07 

Q1'07 

Q2'07 

Q1'07 

Q1'06 

Q4 '04 

Q3'05 

Q3'07 

Q4'07 

Ql '00 
Q3'07 

Q4'00 

Ql'07 

Q4'04 

Q1'98 

Q2'07 

Q3'07 

Q2'05 

Q2'07 

695 

254 

Ill 
1,015 

440 

152 

25 

S76 

734 

243 

n 
975 

897 

408 

50 

l,JJ6 

117 

49 

2,596 
1,100 

242 

3,903 

F>''07 

f¥1)() 

FY'OS 

F¥'07 

F¥'06 

F¥'07 

F¥'07 

F¥'07 

FY'07 

FY'OS 

FY'OS 

F¥'07 

FY'07 

FY'07 

FY'OO 

F¥'07 

F¥'07 

F¥'04 

FY'07 

FY'07 

FY'OS 

FY'07 

17 
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Industry View ($mm) 

Communiotions 

'~'" '!f"l"ural 

Con5umcr/Rc:tail 

%ojTotul 

Financial Institutions 

%ofTotaJ 

Health ore 

%ojTorol 

Industrials 

%ojTotol 

Media 

%ojTotal 

Natural Rcsouca:s 

% oJTaral 

Power 

%ojTola/ 

Rd Estate 

%o}To!ol 

Technology 

%ojTotol 

Other 

%ojToJul 

Total Banking 

1 
Records date bad< to Q1 '02 

Ql '08 

21 

2"1" 

70 

8% 

242 

28% 

61 

7% 

109 

13% 

50 

6% 

122 

14% 

39 

5% 

29 

)% 

33 

./% 

89 

10% 

867 

Quarter Trend 

}7 

.f% 

82 

10% 

253 

30% 

24 

3% 

67 

8% 

II 

1% 

130 

16% 

40 

5% 

96 

12% 

33 

4% 

57 

7% 

JR:Q.?_ ~ 

17 

2% 

101 

9% 

245 

2J% 

60 

6% 

102 

10% 

82 

8% 

166 

16% 

99 

9% 

74 

7% 

28 

]llffl 

176 

15% 

228 

20% 

102 

9% 

95 

8% 

93 

8% 

127 

11% 

18 

2% 

74 

6'lf, 

90 143 

8% 12% 

34 68 

J% 6% 

__k!!ZL ~ 

LEHMAN BROTIIERS 
FIRST QUARTER 2008 

INVESTMENT BANKING INDUSTRY VIEW 

64 

7% 

118 

14% 

211 

25% 

45 

5% 

112 

13% 

35 

4% 

112 

1J% 

29 

3% 

73 

9% 

43 

5% 

9 

1% 

6% 3 Months Ending Feb 

Ql '08 vs. 
..2:!..:!!!._ ....Q!..:2!_ YTD 'OS ~ 

42% 

-15% 

4% 

150% 

63% 

)59% 

-6% 

-3% 

-70% 

2% 

56% 

4% 

,66% 

41% 

IJ% 

34% 

-3% 

46% 

10% 

36% 

.61% 

-22% 

862% 

2% 

21 

2% 

70 

8% 

242 

28% 

61 

7% 

109 

13% 

50 

6% 

122 

14% 

39 

5% 

29 

3% 

33 

4% 

89 

10% 

_ill_ 

INVESTMENT BANKING DIVISION 

64 

7% 

118 

14% 

211 

25% 

45 

5% 

112 

13% 

35 

4% 

112 

1)% 

29 

J% 

73 

9% 

43 

5% 

9 

1% 

850 

Ao/o 
ITD'08 vs 
ITD'07 

,66% 

41% 

15% 

34% 

.J% 

46% 

10% 

}6% 

41% 

·22% 

862% 

2% 

1 
Records 

Qtr Record __Q.!!,_ YTD Record 

81 Q1 '02 81 

176 Q2 '07 118 

257 Q2 '05 242 

102 Q2 '07 83 

146 Q4 '06 112 

93 Q2 '07 59 

134 Q3 '06 122 

58 Q2 '04 57 

88 Q3 '05 73 

143 Q2'07 64 

459 Q1 '02 459 

1,736 Q2 '07 1,471 

Year 

YTD'02 

YTD'07 

YTD'OB 

YTD'06 

YTD'07 

YTD'02 

YTD'OB 

YTD'06 

YTD'07 

YTD'06 

YTD'02 

18 
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Global 

Market Share I fee Share 

M&A Complttod 

M&A Announred 

Equity 

Debt 

High Yield 

Investment Grade 

Global Fee Share 

Americas 

Marker Shar< / Fee Share 

M&A C..ompleted (US Targets) 

M&A Annountcd (US Targets) 

Equity (mduding rights) 

Debt 

High Yield 

Investment Grnde 

Fee Share· i\U Products 

LEHMAN BROTHERS 
FIRST QUAR1ER 2008 

MARKET SHARE I FEE SHARE SUMMARY 

I YTD Market Share 1 I I ~fu~ 1 l 

8 17.0'lfo 6 21.0%1 7 19.3% 4 7.0% 8 4.9% 8 4.7ullt 

2 20.9% 9 17.3% 9 17.2% 

13 29fllil 9 3.0% 9 3.1% 10 4.1% 9 3.01% 9 3.1'~h 

9 4.6% 6 5.4% 6 5.7% 8 4.7% 6 5.1% 7 5.5% 

0.0% 7 6.7% 8 6.6% 0 0.0% 7 6.8% 7 6.6% 

5 5.5% 9 3.8% 10 4.0o/u 

I 7 5.6% 9 4.4% 9 4ji0] 

I YTD Market Share 1 - -~ I YTD Fee Share 1 - ---] 

12 17.7% 3 29.2% 4 27.7% 2 11.7% 4 6.7% 7 6.4% 

2 40.7% 3 27.5% 3 27.4% 

4 7.3% 8 6.3% 8 6.8% 3 8.5% 8 4.9% 8 5.0% 

6 7.0% 3 7.4% 3 8.1% 10 5.5% 6 6.3% 4 7.1% 

0.0% 6 7.5% 7 7.3% 0 0.0% 6 7.4% 7 7.2% 

4 10.0% 7 6.4% 7 6.7% 

I 2 8.8% 7 6.2% 7 6.2%1 

1 based on calendar yeor, indudcs rights offerings 

INVESTMENT BANKING DIVISION 19 
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LEHMAN BRO'IBERS 
FIRST QUARTER 2008 

MARKETSHARE/FEESHARESUMMARY 

Europe I --rro~t;;;~- I I YTD Pee Share 
1 I 

Markel Share I Fee Share 

M&A Com pletod (Europe) 7 16.6% 7 19.1% 8 17.2% 15 1.7% 11 3.0% 11 2.8% 

M&A Announa!d (Europe) 4 14.3% 11 15.3% 10 15.3% 

Equity 0.0% 12 1.5% 14 1.4% 0.0% 11 1.7% 12 1.6% 

Debt 18 2.4% 14 3.4% 13 3.4% 14 2.3% 11 3.4% 12 3.3% 

High Yield 0.0% 9 4.0% 9 4.0% 0.0% 9 4.2% 9 4.1% 

lnvestm~t Grade 16 2.1% 16 2.5'Vv 16 2.5% 

Fee Share- AU Products I 17 1.6% 10 2.6% 11 2.5%1 

Asia YTD Market Share 
1 I I YTD Pee Share 1 ----] 

Market Share / Fee Share 

M&A Completed (Asia) I 38.2% 20 2.3% 19 2.7% 9 3.7% 18 1.5% 17 1.7% 

M&A Announa:d (Asia) I 15.8% 19 1.9% 17 3.2% 

Equity 0.0% 16 1.5% 16 1.5% 0.0% 17 1.4% 17 1.4% 

Debt 21 0.8% 24 1.0% 29 0.6% 9 4.6% 21 1.0% 51 0.2% 

High Yield 0.0% 15 1.8% 15 1.9% 0.0% 12 2.3% 11 2.5% 

Imrc:;tmcnt Gr.adc 0.0% 46 0.3% 51 0.3% 

Pee Share- All Products I 16 1.7% 19 1.4% 19 1.4%1 

1 ba."cc..l on ctlendar )'L'1t, in dudes rights offerings 

INVESTMENT BANKING DIVISION 20 
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Banking FiscaiQuarlerly Volurne ($bn) 

ToaalEquily 

11'0 
Secondary 
Conven:ibles 

Total Fb.:ed Iacome 

Investment Grade 
!-Ugh Yield 

M&A Completed 
M&A Aououoced 

Total Equity 

IPO 
Sccomhry 
Convertible~ 

ToC'I.I Fixed Income 

Investment Grade 
HiY,Yield 

M&A Completed 
M&A Announced. 

Total Equity 

IPO 
Sccomhry 
Convcrublcs 

Tocal Fixed Income 

lm·c,;tmcnt Gc:tdc 
Lcvcme,rcd l..o;1~ 
HighYidd 

M&A Completed 

M&A An11ounc:ed 

I . 1998 I 
Ql Q2 Q3 Q4 

65.3 

15.5 
30.8 
18.9 

599.0 

184.9 
38.4 

453.5 
452.3 

1017 Wl.1 83.4 

2~.5 29.1 47 .} 
5).3 55.0 24.4 

23.9 19.1 11.7 

7713 645.2 548.6 

214.2 187.3 154.1 
54.2 35.5 10.0 

436.3 
824.2 

59L4 
719.7 

697.1 
399.1 

[ 2002 ----1 
Ql Q2 Q3 Q4 

109.0 liS.I 70.8 59.1 

21.1) 25.2 19.6 13.1) 

-11.9 50.3 -l0.2 31.0 
-15.2 39.7 10.9 14.3 

912.0 ~154.4 862.4 987.3 

319.1 444.3 262.2 294.8 
18.4 21.9 10.6 11.4 

309.7 
284.7 

348.4 332.3 
348.0 329.3 

347.7 
2619 

I' 2006 --:J 
Ql Q2 QJ Q4 

1518 

40.8 
83.2 
27.8 

~629.6 

584.4 
275.4 
38.8 

704.5 
798.1 

223.0 

67.6 
120.5 
34.9 

143.2 

45.3 
74.1 
23.8 

~735.2 ~577.2 

689.1 509.1 
317.0 32D.6 
45.7 35.1 

642.4 635.7 
960.2 778.1 

Z418 

99.5 

109.1 
33.2 

2,1218 

813.0 
271.7 
63.6 

804.1 
,048.2 

LEHMAi'-1 BROTHERS 
FIRST QUARTER 2008 

FISCAL QUARTERLY MARKET VOLUME TREND 

I 1999 I 
Q1 Q2 QJ Q4 

81.8 96.9 135.0 174.1 

21.1 3).6 52.1 71.0 
42.0 48.8 58.9 81.1 
17.6 14.6 24.0 22.0 

743.6 846.5 734.0 654.3 

233.5 265.1 260.1 207.4 
32.0 37.S 22.6 2M 

453.7 598.1 656.6 733.6 
698,0 788.5 789.5 ~30.1 

I 2oo3 - I 
Q1 Q2 Q3 Q4 

47.6 72.9 uu U5.3 

4.7 4.4 17.9 18.5 

20.7 28.4 39.0 66.2 
.Z:l.l 40.1 .)7.6 30.6 

~197.4 ~07.8 ~128.2 1,317.2 

413.2 465.4 368.6 495.1 
23.3 37.3 44.7 36.5 

275.2 343.2 299.9 
276.2 356.8 329.6 

263.6 
425.9 

I 2ooo ~---~1 

Q1 Q2 Q3 Q4 

130.9 158.5 154.0 146,8 

34.2 69.5 69.7 46.4 
68.3 71.1 62.9 69.4 
28.4 17.9 21.4 31.0 

688.6 744.9 780.9 746.2 

253.6 m.5 32o.o 2ss.1 
16.9 1!.4 15.1 10.9 

556.8 ~90.1 ~125.0 824.6 
.mu 839.4 82L7 739.8 

I 2oo4 ~·-:J 

Ql Q2 Q3 Q4 

144.7 

28.3 

78.4 
38.0 

~84.6 

470.5 
39.0 

334.4 
445.8 

128.5 

30,4 

67.5 
305 

1,367.9 

479.2 
48.8 

405.4 
398.0 

102.0 

38.6 
41.8 
21.6 

~179.6 

399.4 
32.9 

1411 

40.5 
78.8 
21.7 

~408.0 

561.6 
38.2 

487.2 409.5 
439.8 448.8 

I 2001 I 
Q1 Q2 Q3 Q4 

95.4 

20.5 
38.5 
36.3 

815.9 

375.4 
23.0 

955.7 
500.3 

105.5 

19.5 
41.9 
44.1 

~075.6 

456.6 
26.7 

502.0 
5016 

107.0 85.9 

32.9 11.9 
43.8 33.0 
30.3 40.9 

92L7 ~0617 

332.5 382.3 
20.4 9.5 

538.8 
389.8 

424.6 
37LO 

I zoo5 I 
Q1 Q2 Q3 Q4 

121.0 96.5 153.8 169.1 

33.5 24.6 48.0 54.9 
77.0 59.1 88.8 97.5 
18.5 12.8 17.0 16.6 

1,368.1 ~462.9 ~494.3 ~592.0 

516.8 497.0 508.9 512.9 
4l.8 23.9 29.7 28.0 

370.0 
6712 

414.1 
625.5 

7$9.6 
624.0 

626.2 
747.1 

I wm I r::::::=:!MII - I I Fiscal Year I 
Q1 Q2 Q3 Q4 Ql Q2 2oo3 2004 2005 2oo6 2001 rro 2oo8 ,a 

197 .I 253.4 Z4D.4 272.2 

54.1 80.3 76.7 99.4 
105.5 110.3 121.8 140.7 
37.4 62.8 39.9 32.1 

~816.7 

716.1 

367.1 
45.9 

2,163.6 

787.9 
579.1 
65.6 

~694.4 

544.1 
438.6 
35.7 

1,325.2 

600.6 
285.5 
34.8 

153.0 

40.8 
61.7 
50.5 

~067.6 

458.1 
174.1 

3.8 

~-~~~~~~, 

INVESTMENT BANKING DIVISION 

I 35o.l m.4 548.5 759.7 963.1 uJ.O I ~ 
45.4 137.9 161.1 

154.3 266.6 322.4 
15D.4 111.9 65.0 

4,950.7 5,240.2 5,917.2 

1,742.3 1,910.7 2,035.6 
515.8 668.5 859.4 
141.9 158.9 125.4 

2,169,9 
,732.3 2,667.8 

253.2 
387.0 
119.6 

7,063.8 

2,595.6 
1,184.6 

183.2 

2,786.7 
3,584.5 

312.5 
478.3 
172.3 

6,999.7 

2,648.7 
1,670.3 

182.0 

4,028.7 
4,539.7 

40.8 
61.7 
so.s 

~067.6 

458.1 
174.1 

3.8 

618.7 
750.0 

-2sn 
-41!/. 
.15"-

-4m 

..J6n 

.s;n 

.gzn 

.;sn 

.24~ 
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Fiscal Year 

Ql '01 Q4 '07 
Volu~ Share Volum: Share 

L.elnnmDrothers 79.8 13% 390.0 34% 
Bear Steams 15.6 3% 4Rl 4% 
OS Sachs 118.7 19',> 511.7 45% 
Morgan Stanley 148.6 24% 4922 43% 
Memll Lynch 176.9 2&6% 31~2 27.8% 

Totall\larket 618.7 1,137.1 46°/, 

Significant Transactions- 01 'OS 
- S40.8bn 1\'Dcrosart C01p(Biackstone I M:rgan StanleyyYahoo! Inc (Lelmv.n/ Goldman I M::lells) 
• $19.7bn Q.1EGoup Inc (JPMotgan J Morgan Stanlcy}/lmmbiliaria Colonial SA (Citi) 
• SJ4.3bn Shining ProspedPte Ud(Lchman/ 01ill21nternadorW Cap tal) I RlonntoPLC 
• $1l4bn Shar<holdeiSi HydroOGK(IPMo'llan I JQT Finance /Metropoi/Merrill) 
• $11.1 bn CME Q-oup lllc (Lehman I Goldman) I lru\1E)( HolcJngs Inc (Merrill/ JPMorgan) 

M&A A nnmmctd 

QI'OI Q4 '07 
Velum:: Shar< Volum: Sh~re 

Lc:hnliJlBrothcrs 114.8 15% 78.9 9',1 
Bear Steams 3.6 0'/o 6.7 1% 
C1i:Sachs 165.3 22% 314.1 34% 
lVI 01¥an Stan Icy 134.1 18% 294.4 )2% 

Merrill lynch 84.5 II% 275.0 )0% 

Total J\·f:arkel 750.0 9H.I -19~. 

Sisnificnnt T[l)nsactions - 01 'OS 

LEHMAN BROTHERS 
FIRST QUARTER 2008 

LEAGUE TABLE COMPETITOR ANALYSIS 

ll.lrh H.dt. Qdfi."tlllR.a 

Ql' 07 Ql '08 Q4 '07 
VoluiTC Share VolurtE Share Volu~ 

169.9 18% Lchrren Brothers O'A 3.0 
61.6 6% Bear Steams 0.1 0'/o OJ 

318.6 33% C5Sachs o.s 1% 5.0 
209.6 22% Morgen Stanley 0.1 0'/o ~7 

165.0 17% Menii!Lyneh 0'/o 2.4 

954.9 Total Market 3.8 34.8 

Signi6eant Transaetions • 01 '08 
• S6.1bn Deu~chc Bank AO(DeQtschc) 
• SO.Obn Bank of Am:riea Cotp (Bane of Am:rica) 
• $6.0bnGoneral Electrle Captal Corp (Lehman I Goldman I JPMcrgan) 
• SS.lbn Gil C. pita! Ewopean fuoding (Oedtt Suisse/ Deutsche/ JPMorgan I UBS) 
• S4.5bn Wells FBJiCI &Co. (Oti/ JPMo'l!ani Morgan Stan~y) 

High Grath QrlelnqUon 

Ql' 07 Q1 '08 Q4'07 
Votu~ Sha~ Volum Shar< Volurre 

250.3 26% ~mmBrothcl$ 27.6 5% 1~7 

38.1 4% Ben Steams nla nla nla 
364.3 37% C6 Sachs 30.6 7% 37.5 
330.5 34% Morgan Stanley 19.3 4% 27.1 
139.2 14% Merrill lynch !4.1 3% 23.8 

980.5 Total Market 458.1 600.6 

Sjgnificanl Transactions • 01 '08 

Share 
9% 
1% 

14% 
8% 
7% 

-89% 

Shan: 
2% 
n/a 
6% 
l% 
4% 

·24•t. 

- $27.4bn lnvestorG-oup (CitiiJPM/Mtr/Giob Lei'CSIDeutsche/BofA/MSIGSY Harrah's fntcrtainrn:nt (UBSJPctcr J. Sol) • S0.6bn Southwestern Energy Co (JPMorgan f Bane: of America/ CRenwich Capital Mariccts) 
- $!1.5bn l~rlal Tobacco Ow:rseas (l.ehman/Oti/1\6/Santander)/ AJtac:l.s SA (Credit SulsseJRclthschllG'JPMorganiMer) • S0.3bn Atlas En•'liY Corp (JPMorgan/ Wachovia) 
• $18.3bn Akm Nobel NV (Mo'l!'" Sunley)/ICI PLC(UBS I MeniiQ 
• $16.0bn Sereftna Holdings Ltd (Mem11/ Perella Wcinbe'B) J lntclsat Ud (Ocdit Suisse) 
• $15.0bn tafargc SA (BNP Panbas I Calyon I Morgan Stanley) I OCI Q:~n:nt Cloup (Cinl 

Eauiro Originatjqa 

Q1 '08 Q4 '07 
Volum:: Shm Volurre 

Lchmm Brothers 5.8 4% 4.7 
Bear Steams 0.4 0% 1.2 
CESachs 12.0 8% 228 
Morgan Stanley 8.4 5% 16.2 
Mem11Lynch 7.1 S% 34.7 

TotaJM2rkel 153.0 27Z.Z 

SigniftcJtnt T[j!nsnctions • 01 '08 
• S6.9bn Bolnc or Aroorica Securities (Bane or AmericA) 
• S4.2bn Si.nopcc Corp (China International Capital/ ClTlC Securities I Glldmon) 
• S3.6bn Chu10 Cool Enc'lly (Chino G>lalo/ I CICC) 
• S3.2bn O:igroup (Oti) 
• $1 Jim xro Energy Inc (Lehman I Goldman I JPI\Icrgan) 

Note: All \'0lr1mes In $millions 

Shm 
2% 
()',1 

8% 
6% 

13% 

-44% 

Q1' 07 
Volurre 

6.6 
2.3 

IV.S 
13.9 
17.8 

197.1 

Sha~ 

3% 
1% 
5% 

7% 

9'/o 

-12',1 

• SO.lbn Axtan Phanm btc (Bane of Atr£ric1/ IISBC I RBC Opkal Marltets) 
• S0.2bn Forbes l?nergy Se~rvices U.C(Fotbes Ene'8Y Services u.q 
- S0.2bn Petroleum Development Corp (JPMorgan I Morgn Stanley) 

INVESTMENT BANKING DIVISION 

QI'07 
Volu~ Share 

3.5 8% 
1.3 3% 
3.2 7% 
1.8 4% 

4.7 10'/o 

45.9 .. no/. 

Q1' 07 
Volutre Shan: 

36.4 5'/c. 
nla n/a 

34.2 S% 
J6.0 S% 
39.6 6% 

716.1 -36% 

22 
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Client Solution Revenues 
For the quarter ended February 29,2008 

In millions 

Fixed income-related revenue 

Equity-related revenue 

Total 

LEHMAN BROTHERS 
FIRST QUARTER 2008 

CLIENT SOLUTION REVENUES 

Full Year Full Year 
2005 2006 

318 222 

38 82 

355 304 

Full Year 
2007 

313 

228 

540 

INVESTi\ffiNT BANKING DIVISION 

YfD 
Q1'08 2008 

89 89 

41 41 

130 130 

23 
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LEHMAN BROTHERS 
FIRST QUARTER 2008 

SIGNIFICANTTRANSACf!ONS RECORDED IN THE QUARTER 

Significant Completed Banking Deals 

Value Revenue 

($mil) Deal Product Industry Transaction Description ($mil) 

14,284 Aluminum Corp of China Adv & EQ & DCM Ind/NR Acquisition of a 12% stake in Rio Tinto & FX 43.9 

3,000 Washington Mutual EQ FIG Convertible 32.3 

1,934 Firth Rixson Adv & LF Ind Sale to Oak Hill Capital Partners & Credit Facility 30.6 

7,000 Fannie Mae 

3,655 MGI Phanna 

448 Cognos 

21,484 Imperial Tobacco Group 

1,150 :rvmiA Inc. 

2,425 Sierra Health Services 

500 Confidential Clients 

219 Sisal S.P.A. (Permira) 

1,100 XTO Energy Inc. 

DCM 

Adv 

Adv 

Adv 

EQ 

Adv 

EQ&DCM 

LF 

EQ 

4,000 Houghton Mifflin Riverdeeo • Adv 

n/ a Plains Exploration & Production Company Adv 

n/ a American Express Company Adv 

n/a Alcoa Adv 

FIG 

HC 

Tech 

CR 

FIG 

HC 

Oth 

CR 

NR 

Media 

NR 

FIG 

IND 

Preferred 

Sale to Eisai Co. 

Sale to IBM 

Acquisition of Altadis SA 

Secondary 

Sale to United Health Group 

Various Derivatives 

Credit Facility 

Secondary 

Acq. of the Harcourt Education division of Reed Elsevi· 

Sale of oil & gas properties to Occidental Petroleum COJ 

Sale of American Express Bank, Ltd. to Standard Charte 

Sale of the packaging and consumer business to Rank G: 

INVESTMENT BANKING DIVISION 

29.8 

27.5 

25.4 

19.8 

18.2 

15.9 

14.5 

12.1 

11.9 

11.0 

10.0 

10.0 

10.0 

24 
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LEHMAN BROTHERS 
FIRST QUARTER 2008 

SIGNIFICANT TRANSACTIONS IN THE PIPELINE 

Significant Banking Deals in the Pipeline 
Est. Date 

Value Revenue of 

($mil) Deal Product Industry Region Transaction Description ($mil) Completion 
n/a Project :Michelangelo EQ AM Private Placement 37.5 TBD 

6,000 Carlsberg A/S EQ EU Rights 25.0 Jun '08 

40,093 Yahoo, Inc 

11,072 CME Group Inc 

3,669 Tele Atlas N.V. 

3,200 0 Reilly Automotive 

3,941 Staples Inc 

5,014 Hagemeyer NV 

5,507 Henkel Kgaa 
7,724 Alliance Data Systems, Inc 

18,632 Carlsberg Breweries 

11,800 Imperial Tobacco Group PLC 

350 Monroe Capital Uc 

2,698 Fairpoint Communications, Inc 

Advisory 

Advisory 

Advisory Tech 

LF CR 

Advisory 

Advisory lnd 

Advisory CR 

Advisory Tech 

Advisory CR 

EQ 

EQ FIG 

AM 

Unsolicited offer to acquire the co 
from Microsoft Corp 

Offer to acquire NYMEX Holdings, 
AM Inc 

AM/ EU Sale to Tom Tom N.V. 

AM Credit Facility 

AM 
EU Sale to Rexel 

EU 

AM 

EU 

EU 

AM 

Acquisition of the Adhesives and 

Electronic Materials businesses from 

ICI Plc 
Sale to the Blackstone Group 

Unsolicited offer to acquire Scottish 

& Newcastle PLC 

Rights 

Private Placement 

Merger with V erizon Communications 

Inc. subsidiary owning wireline 

Advisory Comm AM 

operations in Maine, New Hamshire 

and Vermot 

INVESTMENT BANK1NG DIVISION 

25.0 FY '08 

23.0 FY '08 

20.0 FY '08 

18.3 Mar'08 

18.0 FY '08 

17.8 Mar '08 

17.0 Apr'08 

16.3 Apr '08 

15.9 FY'08 

14.8 Mar '08 

10.5 Apr '08 

10.0 Mar'08 

25 
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LEHMAN BROTHERS 
FIRST QUARTER 2008 

BANKING PIPELINE CHANGES: EQUI1Y MANDATES 

Ctiem Transaction *Value •Fees E. 

I Total Equity Transactions Mandated at 11/30/07 23,700 2917 -- -~ 

Signilic:uu Deals dropped off pipeline during Q4 2007: 

MFGiobal 600 10.0 
Imperium Rcncwablcs dead al 300 7.1 
Kaupthing BWladarbanki 2,100 6.0 

Astcx Technology 100 5.0 
Protection One (Quadnnglc) 100 4.6 
The Active NclWork 100 4.6 
Electronic ArtS 4.5 
Plains All American Pipeline L.P. (Vulcan Cap) 400 4.4 

Dud.J u11der S-lmm 2,200 J6.9 

Sub-total Dropped 5,900 83.1 J 

Signific:mt Deals on pipeline completed in Q4 2007: 

Washingron Murual 2,500 26.3 
Globa!SwtaFe Corp (aansocean) 6,000 9.0 
Williams Partners LP 300 5.6 
Harbourvest Parmers 600 5.0 
Willi:unsPartnctsLP 300 4.8 
lTC Holdings 300 4.2 
Pcaohaw k Energy ~ Project Perseus 200 4.1 

Dwlr11urierS.Jmm 1,000 10.1 

I Sub-total Completed 11,200 69.7 . I 

Significant Deals added to pipeline in Q4 2007: 

Carlsberg A/S Rts 6,000 25.0 1••.{)8 
Imperial Tobacco group PLC Rts 7,600 14.7 Mar.08 

Monroe Capital LLC Pri Place 10.5 Apr.08 

Erickson Retirement Commwt.ities Pri Place 10.0 M'/)1·08 
Prirnetime Entertainment !PO 200 10.0 TBD 
Washington Mutual Sec'd/Cvt 5,000 6J Apr.08 
Value Creation Pri Place 6.0 Apr·08 
Noble Environmental Power (CCMP) !PO 300 5.9 ]1111·08 
AsteJC Technology 100 5.0 
!mesa So.npaolo SPA !PO 200 5.0 Apr.IJS 
AIG Highstar Capital PriPiace 4.S Jurr08 
Peach Direct Pri Place 4.3 }HII·08 
Community Education Center !PO 200 4.0 TBD 
Enterprise Investors 300 4.0 
Nextg Networks !PO 100 4.0 Mar·08 

Dta!s mtdtr S4mm },600 44 

~----- --u ---H - - -- n -------Sub·tOU! Added 23,600 163.0 I 
Econonu'c changes on pip~line in Q4'07 

Project Michelangelo 
Petrohawk Energy- Project Perseus 

Ot/JU(/JollgeJ 

(400) 
(500) 

(7.5) 
(2.8) 
0.9 

c~-·----- Sub-total Added (900) (9.4) I 

C Total Pipeline at 2/21!./08/07 --~· - 29,300 292.5 I 
• Vlllue and Fee includes only lead ma.f!'-ged deals 

INVESTMENT BANKING DIVISION 26 
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Client 

LEHMAN BROTHERS 
FIRST QUARTER 2008 

BANKING PIPELINE CHANGES: LEVERAGED FINANCE 

Transaction *Value *Fees 

I Total Pipeline at 11/30/07 30,200 54.2 I 

J'ignifuanl Deal.r dropped '!ffpipdine tlunnt,QI 2008: 

Alliance Data Systems (Blackstone) 
Spice Communications 

4,400 
200 4.0 

I S ub-lolal Dropyd 4,600 4.0 -:J 

S ignifkanl DeaLr 1Vmpk1t on pipeline cU.ring Ql 2008: 

Dana Corp 
Firth Ri.xson (Oak Hill) 
The Great Atlantic & Pacific Tea Co 

Boise Paper (MD P) 

Las Vegas Sands 
Alliance Data Systems (Blackstone) 
Houghtoa Mifflin Riverdeep 

Icopal (Invcstcorp Asset Management) 
Sequa (Carlyle Group) 
Sequa (C:u:lyle Group) off per MZ 

2,000 11.6 
1,300 10.4 

600 7.1 

1,200 6.0 

3,600 5.0 

2,200 
8,000 

1,200 
1,200 

700 

L Sub-lola/ Compklet! 22,000 40.1 

Signifi,~n/ Dealr adtkd on p;peli!Je dJiring Ql 2008: 

0 Reilly Automotive Bank Loan 3,200 18.9 
Las Vegas Sands Baak Loan 6,000 10.0 

Arysta Lifesciences (Olympus Cap) Bank Loan 1,400 5.0 

Grand Circle Cotp Bank Loan 400 2.0 
Pressw Ganey (V estar Capital Ptrn) Sr. Note 100 1.0 

Premv Ganey Assoc (Vesbr Capital Ptrn) Bank Loan 200 1.0 

Apr.fJ8 
Apr.fJ8 
Mar.fJ8 

Mar-()8 
Mar.fJ8 
Mar.fJ8 

L . Sub-lolaiAt!tkd - ~ 
Ewnom1c d;ang<ronpipeline ;11 QJ' 08 11,300 37.9 1 

Fairpoint Communications 

Las Vegas Sands 
The Great Arlantic & Pacific Tea co· 

(2,100) (4.2) 

(1.2) 
3.5 

c·- Suh-tola/Adderl -~-------(2,1oor- (1.9) I 

~--- Total Pipeline at 2/28/08 ------------ ---- 12,800 46.1 I 

• Value and Fee includes only lead managed deals 

INVESTMENT BANKING DIVISION 27 
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3/12/2008 6:57PM 
CAPITAL :MARKETS REVENUES 

I Sttucrure: Czeiral Matkea I 
Capital Markets Revcoues: 

Moatb!z Treed .1% 3 Moatba E.D.diDS Fcbrut1 __!.!...... Rcc:orcll 1 

Q1 ~~ "· nD'OB llf 

Dc:ca07 Jaa-08 Feb.08 ft!. '07 &! '07 ~~~ ~~~--Y!!!_ 
Equities Divisiomd 3"' 415 33 

EquitiCJ Capiral M:~rl\ers Prime Services 79 98 95 

Priv:nc Equity (61) (lSI) I 

t\:ISCI Mgmt Princip-.d (14) (120) 47 

Glob:tl TmdingStn.U!gics (5) (57) 479 

Global Principal Strll.tcgics • Equity ~ m 7 
Subtot:al Equities 340 182 61i0 

Corpornrc !nvcstmcnu 

Cquiry Orhcr 1\llocatJon ~ (32) 57 2lJ3 

Tot2l Equities 308 239 81i3 1,410 2,000 

f-iJo:cd Income Di\•ision Subtotal 7ll (195) (595) (11) 139 332 1,519 

FID Capital Marken Prime Secvicc~ 136 127 97 360 248 221 157 

Glub1! Trading Srl"'"rcgiL'S Dimcssc;d (II) (12) (59) (!12) 15 23 5 

Glob~t Principal Stmcb>ies 2 (II) (')4) (163) (3) (')~ 109 

FlD Orher Allocation • (221) (29) 481 225 328 580 Ill 

Total Fixed lac:omc ·-~4--(liii-- (111) t:OsS~ ------Tow. I Capital Markcw 922 58 692 ~·n 2,728 ~~ 

Total CQ.pitol Marketa Prime Service• 215 224 ••2 I o3tl I 4131 504 "" 
' Olhu ptimati!J Tr/JrumtJ a/Axdli~111 Jtr~m GlfptJ1tJ/t. F11r txUmtJI rrpot1i11,lj»upuu, CD'/'tJnlll bas btm tJIJJratrl (IJ liN Jq.mt~ttJ. 
1 P.Nvr/rJuttbuc/UIIQI '00 

Ql '08 vs. Q4 '07 and Ql '07: 
Capital Markets ($1,672mm vs. $2,728mm and $3,501mm): 

1,329 

1,647 

167 

68 

173 

117 

365 

·1!~o -6% 789 842 <I"• 1,000 Q2'07 3,827 FY'07 

20% Jlt, 271 198 Jl% m Q2'07 1,078 FY'07 

•I• •I• (211) 76 nl• 77 Q2'07 248 FY'07 

•I• nla (87) 16 ·I· 522 Q4'07 481 FY'07 

78'1/. 189% 417 144 ram 417 Ql '08 417 FY'08 

-18% nla 3 • •I• 40 Ql '05 69 FY'04 
-4/m ·l% ~-u75 ·1"4 1,954 Q4 '07 6,033 FY'07 

•I• ·100% 0 -tOO'¥• 40 Ql 'OS 69 FY'04 

J99"1t J2B-Io 228 53 J2.!i% 

.JDU 6" ~---.;ill 6'4 2,000 Q4 '07 6,398 FY'DT 

•I• nla (11) 1,647 •I• 2P39 Q2'06 7,192 FY'06 

4J'Y. 116-/. 360 167 116% 360 Ql '08 793 FY'07 

•Ia .,, {ll2) 68 ·I· 315 Ql '03 528 FY'06 

M/• •I• (163) 173 nlo 173 Q1'07 180 FY'07 

.)2% ?2% 225 117 92o/o 

-64Y. -61~ -~-z;m -88% z.zoo QZ 'OG 8,447 FY'06 

------J9n -szn ~~ -S:in 3.S9l QZ '07 12,~ FY'07 

JJ'f. ;;•;. 631 365 lJ"''· !ill Ql'OB 1,871 FY'07 

• Capital Markets revenues declined versus both Q4 '07 and Q1 '07. Equities and Fixed Income revenues were revised due to a change in allocation 
methodology related to some principal investments (KSK, Principal Inventory). 
• Lower Fixed Income revenues due to significant write-downs in Securitized Products, Real Estate, and Leveraged Loans, as well as losses in Principal 
Investing. 

• Partially offset by record revenues in Liquid Markets and High Grade Credit amid record Fixed Income and strong Equities customer activity in the 
quarter. 

•Credit spreads widened significantly in the quarter, the Lehman Global High Yield index spread widened 158bps, the Lehman Global Investment Grade 
spread widened 52bps, the U.S. Cl\1BS spread widened 201bps, and Lehman's 10 year LIBOR debt spread widened 82bps since year end '07. 
• Equities revenues were the third highest behind Q4 '07 and Q2 '07. 

• Includes one time gain on KSK of $550mm, partially offset by losses on our private equity investments ($211rnm) and seed investments ($1 04mm). 
• Core Equities businesses had a strong quarter, especially Execution Services and Volatility (excluding the Europe Volatility adjustments) . 
• Q4 revenues included a $495mm gain related to GLG. 

• Record Prime Services revenue (Fixed Income and Equities combined), as well as record Fixed Income Prime Services revenues. 
• Record Total Capital Markets sales credits in the_911_arter (rec~d fixed Income, third highest quarter for §lli~· 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 Consolidated 
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Equity Oivisioo Rcvcauu: 

Tend Execution Secv1CCS 

Event Driven 

Convertibles 

Volatility 

Eqwy Srr.&u:gies 

Equities Cotpor.uc 

Equitic1 Divisional Subtotal 

Equities Capit::ll Markets Prime Services 

Pri~tcEquity 

Asset Managcmcnr Princip2l 

Global TndingS1oUcgics 

Global rrincipal Suarcgics . Equay 

Subtotal Equitic1 

Corpocnte ln\·estmcnrs 

Equity Other Allocation 

Toul Equities 

Equities "'• ofT oral Glpira.l Markers 

1 
Rlwmt ro:rm/1 daft bad~. f4 Quarttr ' '04 

Equity Sales Crcdiu 

Execurion Scr\·iccs- Ametic;lS 

Execution SeiViccs • Europe 

E~ecution Services · Asill 

Total Bxccutioo Services 

Convcrllblcs 

Volatilicy 

Equiry Capiral Markets Prime Services Sales Ccedits 

Equities Corpomc 

Total Equities Sales Credits 

Americas 

Europe 

A~ia 

Total Equities S:alcs Credit& 

1 
ll.tl'rnm Tr<'llnfs tiaJt brJ.'k. roQI '01, 

LEHMAN BROTHERS 

EQUITY DIVISIONAL REVENUES 

Mootb!yTread Quarter Tread A Y. 3 Moacb1 Endiag February ~ 

Dec:-1)1 Jaa~8 Peb-08 

250 198 202 

(8) 10 

(24) 12 

121 

('!) 

(3) 

341 

79 

(61) 

(U) 

(5) 

267 

(54) 

415 

98 

(151) 

(12U) 

(57) 

(0) (3) 

340 182 

(32) 57 

308 239 

l3% 413°/• 

(121) 

22 

(88) 

33 

95 

47 

479 

660 

203 

SGJ 

125% 

650 

(4) 

267 

14 

(145) 

358 

16 

28 

385 

131 

14 

505 

(33) 

455 

63 

(31) 

473 

52 

12 

435 

140 

(22) 

~~ 
283 

70 

(106) 

(116) 

371 

77 

49 

112 

___ 7 ___ 2 

~~ 
(4) 23 

278 (32) 

~~ 

57•;. 47o/, 

Qt '08 1'1. YlV '08 til 

Q4 '07 Ql '07 YTD '08 ITO '07 YID '07 

414 

47 

82o/, 

-56"/D 

491 n/a 
270 .JI,.., 

79 -89% 

~ n/a 

.JS% 

20% 

nla 

nla 

78% 

Jl% 

-85% 

n/a 

-lt. 

-81% 

n/a 

-6'l 

37% 

,,, 
,,, 

189% 

650 414 

47 

(4) 49 

267 270 

14 79 

(145) (17) 

789 342 

271 

(211) 

(87) 

417 

198 

76 

16 

144 

-18% n/tJ ___ 3 

.4/m .;JU _____.!z!!!._ __1E!_ 

IIIII -100'1. 

J99% J28% 2%8 53 

-JIJ'A 6'l ~~ 

84'/t 38% 

Sl% 

.as% 

n/a 

-1% 

-8J% 

,,, 
.ffi 

)7"/; 

,,, 
,,, 

18?% 

,,, 
.J"/, 

-100"1. 

J28% 

6" 

StrUcture: Capital Markets\ Equity U.pit.JI 
MatkCIS 

Recorda 1 

~~~~ 
650 

52 

62 

455 

143 

1,090 

371 

77 

522 

417 

14 

~954 

40 

2,000 

Qt'OI 

Q2'07 

Q4'06 

Q3'07 

Ql'06 

~~ 

~m 

~m 

Q4m 

~­
Q4m 

~~ 

~m 

Q4'07 

1,750 FY '07 

120 FY '07 

154 FY '03 

1~45 FY '07 

413 FY '07 

3,827 FY '07 

1,078 

248 

481 

417 

23 

6,033 

69 

6,398 

FY'fJI 

FY'07 

FY'07 

FY'OB 

FY'f11 

f¥'07 

FY'O< 

py•o7 

'Structufe-: cap~ta:rMU~t$ \Sales Credits j 

Mcalbly Trend Quarter Trecd 6% 3 Moach1 Eadiag Febnuuy ~ Ree.,,da 1 

Dec-07 Jaa-08 Peb-08 

53 

36 

19 

108 

89 

70 

(I) 

273 

102 

124 

48 

95 

62 

23 

179 

II 

110 

94 

(5) 

389 

167 

164 

59 

62 

44 

19 

125 

11 

118 

82 

(22) 

314 

116 

142 

55 

210 

142 

60 

41J 

29 

317 

246 

(28) 

384 

430 

162 

197 

ISO 

56 

403 

20 

393 

207 

(16) 

353 

41) 

181 

278 

!54 

54 

416 

20 

324 

283 

(51) 

195 

144 

46 

385 

17 

338 

312 

(14) 

~~ 

409 

487 

166 

370 

466 

142 

182 

116 

34 

332 

12 

222 

153 

Qt '08 t•r. Y1V '08 rs 

Q4'07 QIVl ~ ~ YrD'Ol 

lo/, 

.Jo/o 

7% 

2'A 

40% 

,f?l. 

19% 

164¥. 

2J% 

76'Y. 

24% 

1}4% 

4}% 

111% 

210 

142 

60 

41J 

29 

317 

246 

182 

116 

34 

332 

12 

222 

!53 

16% 

(14)1 -4J% %% (28) (14) 

2J% 

76% 

2411 

IJ4% 

4J% 

61% 

96% 

282 

322 

101 

J~ 

9% 

4% 

-11% 

J9"A 

J6% 

14% 

61% 

_____ill_~ 

3114 282 

430 322 

162 101 

J9~ 

J6% 

)4% 

61o/. 

273 389 314 ~ ~ ~ ~ ____2Q!_ Jll JSJI'A __ 9_76 ____ 70_4_ Jffl 

CAPITAL MARKETS - Q12008 

~~~~ 
m ~m 

~ ~m 

w ~-
m ~~ 

29 ~-
m Q4m 

m ~m 

852 fY '07 

564 FY '07 

190 fY '07 

~606 P'i '07 

81 FY'Ol 

1,276 FY '07 

955 FY'07 

1,062 Q3 '07 3,691 P'i '07 

409 QJ '07 1,414 FY '07 

487 Ql 'tl7 1,687 fY '07 

181 Q4 '07 589 FY '07 

~062 Q3 '07 3,691 FY '07 

Consolidated 2 
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FlO Capital M:ukeu Revenues: 

l.iquicl Marker> 

Cn:dit Products 

Sccuriri:;,:ed Products 

Real Emtc 

Municipal Donds 

Energy Trading 

Fl 0 Corporate 

Fixed Income Division Subtou.l 

FID Cnpital MArkets Prime SeMces 

Globlll Trading:Sw!tcgics Distressed 

Global Principal Strategies 

FlO Other 

Total Fixed Income 

FIXED INCOME DIVISIONAL REVENUES 

Monthly Trend Quarter Trend 0. Yo 3 Moaths Ending Februa?' __!,!:.__ 

Dec-07 Jan-08 Feb-08 

ll6 4l8 426 

J20 204 0 14) 

125 (2ll) (201) 

(22) (652) (35)) 

22 (11) (252) 

(2) 2 5) 

(46) 55 (155) 

1l.l (19S) _ (595) 

tl6 

(11) 

(227) 

614 

127 

(12) 

(71) 

(29) 

(181) 

97 

(59) 

(94) 

481 

(171) 

l,l80 

410 

(307) 

(1,027) 

(241) 

52 

(146) 

)8\ 

506 

(767) 

(173) 

57 

118 

18 

6~5 

(6ll) 

l7 

l08 

(47) 

12l 

(171) 

422 

466 

2ll 

487 

\G 

(9Z) 

~~ 
221 

23 

157 

(98) 10~ 

580 Itt 

~058 ~901 

Ql '08 vs. YTD 'OJ vs 
Q4 '07 Qt '07 ~ YrD '07 YTD '07 

l18 21()11,4 

631 -t!JVJ, 

293 .()O'Y, 

410 49-1% 

55 11/a 

13 -.S6o/, 

[72) 11/o 

D/Q 

45"/t 

271% 

.JJ% 

11/11 

n/a 

11/a 

J16% 

IOZ'/o 

D/Q 

11~/o 

11/a 11/a 

11/tJ 11/tJ 

.32% 92"/. 

-61% -88% 

1,180 

410 

(301) 

(1,027) 

(241) 

52 

l\8 

6)1 

2<Jl 
410 

55 

13 

171% 

-J5% 

11/a 

•I• 
11/a 

J16,-. 

(146) (7Z) IOZ'Io 
--------..!!!!. ~647 ,;. 

)60 167 

(82) 68 

(163) 173 

225 117 

----ui" ---z;m ------

116% .;. 
•I• 

92% 

.. sa% 

Fixed Income% of Total Capital Markets 67% -313% -25% <13% 53% 16% 62% 
1 

Rm1J1.1t rrl'lmh rMe bark ID Qt '04, ;a/a crrtNII ddlt b~Kk to Ql '01 

FID Salts Credits 

lntcrest Rate I'rodu~;ts 

Foreign E. ... ch;mgc: 

Total Liquid MarketS 

CDO 
High Gntdc 

High ).icld 

Total Credit Products 

Total Sccuriti2cd Products 

Real Estate 

Municipal;: 

Energy Tuding 

FID Capital Markets Pcime Services 

FID Cocp/Insurancc Prod 

Total Fixed Income S:ales Credits 

Amecicas 

Europe 

Asia 

Total Fi.~ed Income Sales Credits 

1 Ret'rllf«NDnl.rd<J!thad:lo,Q1 '01, 

LEHMAN BROTHERS 

Moa.thJyTreod Quarter Trend c1.% 3 Mootbs Ending February__!,!:.__ 

Q1 '08 "· YTD '08 "' 
Dec:-07 J an-08 Feb~8 Q1 '07 Qt '07 YrD '08 YrD '07 YTD '07 

9l 

33 

125 

\9 

41 

28 

87 

37 

12 

55 

332 

220 

75 

Ill 

60 

193 

107 

79 

49 

235 

67 

18 

6l 

160 

81 

:z,w 
145 

66 

47 

2S7 

95 

IS 

7 

24 

54 

02) (24) 

576 66.! 

362 

135 

ln 
212 

385 

174 

558 

271 

\86 

12l 

579 

199 

24 

22 

54 

172 

954 

422 

226 

138 
364 
1)4 

157 

122 

412 

130 

24 

27 

50 

14) 

761 

26) 

H9 292 

141 106 

489 398 

144 180 

204 t73 

170 

518 

198 

2l 

25 

66 

140 

146 

499 

180 

20 

14 

20 

ll4 

_.®.__g 

~~ 

975 

l31 

824 

295 

251 

102 

353 

129 

144 

9\ 

365 

139 

29 

14 

21 

Ill 

680 

225 

10o/~r JJ% 

26% i()O/;o 

SJ% 58% 

102% 11~1. 

19% 28% 

r% 

II Yo 

SJ" 
1% 

-19Y, 

7% 

20o/o 

16'ro 

40% 

2J% 

61% 

j.;lty, 

sgn 
4Jn 

-17"1. 

.SJ% 

152o/'l 

J2o/, 

66'% 

JS% 

40% 

36 80 84 :zoo 99 112 123 111 102% 

88o/t 

80% 
--- --- --- --- ---

332 576 668 ~ ~~~~ 40" 55" 

CAPITAL MARKETS - Q 1 2008 

l85 251 

174 102 

SS8 353 

271 129 

186 144 

123 

579 

199 

24 

22 

54 

172 

91 

365 

139 

29 

14 

21 

113 

____ill)_ ----l!2l. 
~~ 

954 680 

422 225 

200 Itt 

__!,ill_~ 

H% 
717% 

SI'Y. 

1111'/. 

18% 

J4o/t 

l9% 

41" 

.tPA. 

J'J% 

1J2'% 

J2'll 

66"!. 

55% 

40'!. 

88% 

80% 

SJ% 

StfUctUte: Capital Markets\ FJD Capital 

Markets 

Recon:is 1 

~~YrRecord~ 

1,180 Qt '08 

6ll Ql '07 

779 Ql 'OS 

61t Ql '06 

106 Q2 '06 

\23 Ql '07 

2,039 Q2 '06 

360 Ql '08 

liS Q2 'Ol 

17l Ql '07 

2,2(10 Q2 '06 

1,816 FY '07 

1,451 FY'06 

2,754 FY 'OS 

1,723 f¥'06 

312 FY'Ol 

270 FY'07 

~ "~ 
m FYW 

m n• 
~ FYW 

8,447 FY '06 

Structure: CapitaJ Markets \ FID C~piral 
Markers \ FID SaJcs Credits 

Records 1 

~____9.!._ ~ ~ 

385 Ql '08 

174 Q\'08 
558 Q1 '03 

271 Ql '08 

204 Ql '07 

170 Q3 '07 

579 Ql '08 

199 Ql '08 

29 Q\ '07 

27 Q4'07 

66 Q3 '07 

172 Ql '08 

18 Q4 '05 

1,576 Ql '08 

m ~m 
m ~w 

~ ~-
~ w~ 

Consolidated 

l,lt8 FY'07 

486 FY '07 

1,604 FY'07 

587 FY '07 

678 FY '07 

529 FY '07 

1,793 FY'07 

647 FY '07 

95 FY '07 

80 FY '07 

157 FY'07 

530 FY '07 

66 

4,796 

3,238 

!,Ill 

445 

4,796 

FY'OS 

FY'07 

FY'07 

FY'07 

FY'07 

FY'07 
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ADJUSTMENTS TO REPORTED CAPITAL MARKETS REVENUES 

Capital Markets Reported: 
Fixed Income 

uities 
Caoital Markets Revenues 

Adjustments 
Fixed Income Reported 

Libertyview 
Private Equity CDO 
KSK 

Equities Reported 
Libertyview 
Private Equity CDO 
KSK 

LEHMAN BROTHERS 

Q1 '07 
2,164 
1,338 
3,502 

2,164 

9 

1,338 

(9) 

Q2 '07 
1,891 
1,703 
3,594 

1,891 

11 

1,703 

(11) 

CAPITAL :MARKETS - Ql 2008 

Q3 '07 
1,063 
1,372 
2,435 

1,063 

1,372 1,867 
27 
(0) 

105 

Consolidated 4 
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EQUI1Y DIVISIONAL REVENUES BY PRODUCT 

Monthly Trend Quaner Trend 4% 3 Months Ending February ~ Records 
1 

Q1 '08 "· Y1D '08 pJ 

Dec·(l1 Jan-08 Feb-08 QI'Ol Q1'0l ~ ~ ~ QuRccord~ ~ ~ 

E::.:emlio11 Suvit~ · A111trim.f 

fu"tmlioH.fm'l'cr.s · EllflJ/Jf! 

/3,)1."tfiiiJoNSewite.s·AJitJ 

To1al Execution Services 

A111tn'tas 

134 

59 

57 

250 

168 

(9) 

39 

198 

(9) 

100 

93 

202 

22 

Ellfupt 

As1fo 

(I) 30 

Evenc Driven (8) 10 52 

AIAtn((IS (22) 

(1) 

25 

(3) 

13 

(2) 

(26) (20) 

E~~tupt 

Ask~ (0) (10) (2) 

19 

-..J!1l __ 1_3 

Convertibles (24) 12 8 (33) 12 
1 &wi/Nt mardi dt1!1 bt¥k I~ Qtmrltr I 'OJ 

Q1 '08 vs. Q4 '07 and Ql '07: 
Execution Services (includes Flow Volatility Americas): Record 
quarter driven by Americas. 
• Record revenues in both Americas and Asia. 
• Positive results due to strong customer activity and profitable trading 
strategies. 
• In the Americas Execution Services business, Flow Volatility 
revenues were very strong this quarter. 

• Index and single stock trading each generated just under 
$1 OOmm, as the health care sector acted as the primary driver. 
• Portfolio revenues were up on strong commissions and on 
the Blind Risk trading strategy. 

• Asia performed well mainly due to gains in Non-Japan principal 
trading and commissions. 
•Europe revenues were down versus the comparable periods driven by 
losses on MEO Australia after poor oil drilling survey results . 

186% 

}% 

J4'/, 

82% 

n/a 

-J6% 

u/u 

-S6% 

-Jl% 

277% 

n/a 

n/• 

10}% 

-7% 

67~ 

57'A> 

n/a 

.61J% 

11/o 

-85% 

-51% 

11/o 
n/a 

n/a 

403 198 

143 154 
___ 1_04 _____ 62_ 

650 414 

(1) 22 

25 

47 

15 32 

(7) 17 

_____illl_ ___ o_ 

(4) 49 

Ql '08 vs. Q4 '07 and Ql '07: 
Convertibles: 

10}% 

-l'lo 

67% 

S7Y. 

u/o 

-66% 

n/o 

..SS% 

.)1% 

11/o 

n/a 

n/• 

403 Q1 '08 

209 Q2 '07 

104 Q1 '08 

650 Ql '08 

22 Q2 '07 

30 Q2 '07 

1 Q3'04 

52 Q2 '07 

54 Q4'06 

19 Q2 '07 

13 Q2 '07 

62 Q4 '06 

• Q1 '08 revenues were weak due to unprofitable trading 
strategies in a difficult credit market. 

914 FY '07 

594 FY '07 

2~1 FY '07 

1,750 FY'O? 

57 F¥'07 

>3 FY 'o7 

4 FY '04 

120 FY '07 

114 FY '06 

39 F¥'06 

9 FY '07 

154 FY '03 

• Americas revenues were driven by lower principal trading. 
• Europe revenues were down versus Q4 '07 due to a 
deteriorating credit environment, illiquid markets, and de­
leveraging of all types of customers. 
• Asia losses were primarily due to the markdown of Centro 
(approximately -$16mm) as a result of its recent re-financing 
lSSUeS. 

• The U.S. Convertible Index was lower in Q1 '08 as the index 
decreased 3% following a 2% increase in Q4 '07. 

LEHMAN BROTHERS CAPITAL JYJARKETS - Q1 2008 6 
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EQUITY DIVISIONAL REVENUES BY PRODUCT 

Moatbl~ Tread Quarter Tread 4 'I• J Montb1 Eadinr February ~ Records 1 

Dcc-OL_.!aa-()8 Fcb-(18 

Vohuility rcvcouca: 

A~~nri,'m' (5) 27 (10) 

E11mpt 63 165 (124) 

A.tiu 63 75 13 

Vol2tiliry 121 '/.67 (UI) 

Equicy Strategic& rcvcaucs: 

Amtrrlc6 (20) 16 

CNmJN (I) 16 

AJW (12) 21 (10) 

Eqaity StntcC"ics (9) 0 22 

f RlrTIIIIIIUOnfl JuJr ~}: IO Q11urltr 1 '04 

Ql '08 vs. Q4 '07 and Ql '07: 
Equity Derivatives (Volatility): 
• Strong revenues of$418mm in Q1 '08 excluding the $151mm 
adjustment in European volatility. 

• Driven by several large corporate derivative trades in 
Europe, due to an increase in market volatility. 

• The VIX index (average) was up to 24.33 versus a very volatile 
Q4 '07 (22.20). 

• Volatility in the market due to the continued credit market 
woes and instability within the subprime mortgage space. 

• Volatility Europe generated gains on Structured ($101mm) and 
Flow ($60mm) trading, corporate derivative ($60mm) and risk 
($34nun). 
• Asia Volatility had a solid quarter but down versus Q4 '07 as 
deteriorating market conditions dampened customer activity. 

• Results were mainly generated on short Hong Kong 
markets volatility. 

Qf '08 jl[. YID '08 VI 

Q4'07 Q1'07 ~~~~__9!!._~~ 

.4.9% .,, 12 (10) •I• 81 Ql '06 275 FY'OS 

.J</% ~f"/t 105 190 -45!: 309 QJ '07 s~ FY'07 

·26% 66~. __ 1_5_1 ___ 90_ 66~. 205 Q4 '07 577 FY'07 

JJ~ .Jjj Z67 270 .J~ 4SS Q3'07 1,.145 PY'07 

·'"'" .,9!}'}', 0 22 -99'Y. 79 Q2'07 161 FY'07 

-8% 29'V~ 22 17 1""· 42 Q2'07 49 FYU7 

•I• n/a ____.(!). ___ 40_ .,, 83 Ql '06 203 FY'07 

·69'A -8}~ 14 79 .8J~ 143 Q1'06 4U FY'07 

Ql '08 vs. Q4 '07 and Ql '07: 
Equity Strategies: 

• Revenues declined versus Q4 '07 due mainly to trading strategy 
losses in Americas and Asia. 
• Weak Asia Strategies revenues due to non-Japan market and 
volatility exposure, and in large part to the losses on Centro. 
• Equity Strategies Americas revenues were driven by gains in 
Volatility and All Cap strategies, offset by losses in Special 
Situations and the Mid Cap trading strategy. 
• In contrast to Americas and Asia, positive Europe revenues were 
driven by tactical and consumer trading and the European multi­
strategy. 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 7 
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Equities Capi~l M:ukets Prime Services revenuts: 

AhUd(IJ.J 

E.mrJpr 

Ari4 

Equities Capital Markets Prime Services 

1 ~~~111/f tuDn/J 4416 ba~J: /o Qnurltr I '04 

Balances Sbn 

200 

150 

100 

Q1'07 

EQUITY CAPITAL MARKETS PRIME SERVICES REVENUES 

Mooth]y Trend Quarter Tread A -Ia J Months Ending February ~ Records 1 

Qf '08 "'· YfD '08 ., 
Dec·ll1 Jon~8 Feb~8 Q4'07 QI'OJ ~~ Yro'Ol QuRecotd~~~ 

32 

24 

23 

79 

$199 

Q2'07 

36 

42 

19 

98 

44 

34 

16 

95 

Total Balances & Clients 

Q3 '07 

'!;t'lW.i!! Clients ""'.[).~ PB Balances 

Q4'07 

20% 

15% 

JJ% 

20% 

J'J% 

Jl''lo 

46r. 

Jm 

112 84 

101 73 

___ 58 ____ 4_0 

271 198 

#of clients 

$194 600 

ii!i'l!fi:~~--·· 525 

450 

375 

300 

Q1'08 

JJ% 

Ji'% 

4<5r. 
}7% 

ill ~~ 

m ~w 
~ ~~ 

m ~w 

352 FY'07 

538 FY'07 

188 FY'07 

1,078 FY '07 

Note: Balances shown are month ending balances; Prior quarters' number of clients have been restated to consolidate affiliated clients. 

Spread {bps) 

28 

27 26;3 

26 

25 

24 

23 

22 

..._ 

Q1 '07 

Total Spread 

~~··-~--~~:z~.~~--~~~:-~~:~~~~ 2!a-····~···· 

Q2'07. Q3 '07 

LEHMAN BROTHERS 

26.8 

I......-.:: 

Q4 '07 Q1 '08 

Ql '08 vs. Q4 '07 and Ql '07: 
Equity Capital Markets Prime Services: 

• Revenues were up versus Q4 '07 and Ql '07 due to reco.td flow 
revenues. 
• Prime Broker balances of $194bn were up 3% ve.rsus Q4 '07 but up 
significantly versus Q1 '07. 
• Prime Broker spreads are at 26.8bps this qua.rter, slightly higher than 
both Q4 '07 (26.0bps) and Q1 '07 (26.3bps). 
• Including the change in the more consistent definition of Prime 
Broker clients, the net number of new clients increased by 44. 

• Significant new clients include: Telesis Capital, $260mm, 
Anima Europe, $228mm, and Copper River Management, 
$175mm 

CAPITAL MARKETS - Q1 2008 Consolidated 
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3/12/2008 6:57PM 

Client 
Gainers 

HARBERT fUND ADVISORS, INC. 
GLG PARTNERS LONG/SHORT 
PROFUND ADVISORS LLC 
ARISTEIA CAPITAL NEW YORK 
FRONTPOINT PARTNERS LLC 
CAXTON ASSOCIATES 
BGI SECURITIES UK 
BNPPAruBASBANKFRANCE 
GSA CAPITAL PARTNERS UK 
SYMPHONY ASSET MANAGEMENT CALIFORNIA 

Total Top I 0 Q I '08 Gainers 
Other Gainers 
Total Gainers 

Decliners 
SAILFISH CAPITAL PARTNERS 
CAPITAL FUND MANAGEMENT FRANCE 
H!GHBRJDGE INTERN A T!ONAL 
AMBER CAPITAL LP 
ARGENT CLASSIC MANAGEMENT NY 

Total Top 5 Q I '08 Dec liners 
Other Decliners 
Total Decliners 

Total 

LEHMAN BROTHERS 

TOP HEDGE FUND CLIENT BALANCE CHANGES 

Net Balance 
Strategx QI '08 ($bn) 

Fixed Income 11.0 
Multi-Strategy 18.6 
Multi-Strategy 5.6 
Equity US 4.6 
Multi-Strategy 1.4 
Multi-Strategy 1.7 
Sec Lender 1.0 
Banks 1.0 
Equity Quant 4.6 
Multi-Strategy 0.8 

Fixed Income 1.0 
Equity Quant 5.7 
Multi-Strategy 3.9 
Equity US 3.3 
Multi-Strategy 0.5 

194.1 

4.7 
15.4 
2.6 
2.8 
0.1 
0.6 
0.0 
0.0 
3.8 
0.2 

5.4 
8.3 
6.4 
4.9 
1.7 

187.9 

6.3 Client growth and additional market share from BofA, BSC, and GS 
3.1 Steadily increasing balances since year end 
3.0 Increasing US Synthetics activity 
1.8 Increasing US Shorts activity 
1.4 
1.0 
1.0 
1.0 
0.7 
0.7 

20.0 
20.4 
40.4 

(4.4) Funds are closing down due to internal liquidity problems 
(2.6) De leveraging and cag, managernmt problems 
(2.5) Deleveraging 
(1.6) Deleveraging 

----:-:("::1"':.3~) Reduced US activity 
(12.3) 
(21.8) 
(34.2) 

6.2 

CAPITAL MARKETS - Q1 2008 Consolidated 
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FIXED INCOME & EQUI1Y PRIME SERVICES AMERICAS OVERVIEW 

Americas !!::' ........... ~ '"' 
,., .,0 11% 64% 176 153 15% 144 22% ~eglonal Revenue 

23% 16% 54 51 7% 
76 64 5% 24% 314 362 -13% 
15 10 46% 116% 87 61 43% 

104 59 98% 250% 418 283 47% 
35 25 11% 55% 127 119 7% 

5 
2 44% 104% 1,205 1,056 14% 955 26% 

11 -2% -28% 50 50 0% 37 37% 
8 0% 7 0% 

I Americas Total 430 298 263 44% 64% I 1,269 1,113 14% 1,082 --17%- -I 

Americas revenues were $430mm for the quarter, up 44% vs. Q4 '07 and 64% vs. Ql '07 

Liquid Markets revenue is $206mm, up 98% vs. Q4 '07 as they benefitted substantially from favorable spreads on term trades for the 
first half of Ql 

Clearing and Execution Services revenue is $13mm, up 23% vs. Q4 '07 primarily driven by increased volumes due to market 
volatility 

Synthetics revenue is $21mm, up 46% vs. Q4 '07 driven primarily by gains in ETFs 

Corporate revenue of $6mm contains Futures FX gains of $6mm; Ql '07 includes the sale of the NBCC business 

Client balances increased $8bn to $115bn, mainly in Synthetics 

$mm's 

450 
375 
300 
225 
150 
75 

0 

Q1 '07 

Revenue Trend 

Q2'07 Q3'07 

• Flow r:: Structured 

LEHMAN BROTHERS 

430 

Q4'07 Q1 '08 

Equity PB Client Balances 

$bn .. 26- -----.............. ·-·-··-··-···-····----···----··-.. -... a···-··· ...... . 150 -··-··-···-·-·-······-·····--·------·~· -·- __ -tna 1 1 

125 ~-~ 

100 
75 
50 
25 
0 

Q1 '07 Q2'07 

• Cash PB 

03'07 Q4 '07 Q1 '08 

Ill Synthetics 

CAPITAL MARKETS - Q1 2008 10 
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FIXED INCOME & EQUI1Y PRil\I!E SERVICES EUROPE OVERVIEW 

Europe I Futures 27 23 16 18% 67% 107 95 13% 82 31% I Regional Revenue 
-24% -21% 41 75 -45% 

Financing 37 39 30 -6% 24% 167 195 -14% 
Synthetics 6 3 8 101% -18% 22 35 -37% 25 -12% 
Markets Financing 19 13 4 43% 414% 76 35 117% 33 132% 
Financing 5 11 6 -51% -16% 47 44 8% 20 136% 

9 7 5 23% 61% 36 31 16'h 
; 116 114 86 2% 36% 496 510 -3o/c 

8 13 8 -32% 2% 50 50 0% 35 43% 
30 21 14 113% 250 250 0% 

Europe revenues were $155mm, up 6% vs. Q4 '07 and 44% vs. Ql '07 

Futures revenue was $27mm, up 18% vs. Q4 '07 and 67% vs. Q1 '07 due mainly to incremental interest revenue and an increase in 
volumes 

Structured Arbitrage revenue of $30mm included $4.5mm Reed Elsevier and BBVA, $3.0mm Storebrand and HSBC Scrip, and $2.5mm 
Siemens 

Client balances are up $1bn vs. Q4 '07, and up $13bn vs. Ql '07 

Revenue Trend 
$mm's 266 172 
175 
150 

125 
100 
75 
50 

25 
0 

Q1 '07 Q2 '07 Q3 '07 

• Flow rs Structured 

LEHMAN BROTHERS 

Q4'07 

Equity PB Client Balances 

$bn 
70 
60 
50 
40 
30 
20 
10 

-=~::~~=~-~~-~:!:-m:·~-==·~s=-------~_!1-=--=~==~~-~~=--~~ 

0 

Q1 '08 Q1 '07 Q2 '07 Q3 '07 04'07 Q1'08 

• Cash PB m Synthetics 

CAPITAL MARKETS - Ql 2008 11 
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FIXED INCO:ME & EQUITY PRI:ME SERVICES ASIA OVERVIEW 

Asia Revenue 

Asia revenues are $66mm, up 30% vs. Q4 '07 and up 44% vs. Ql '07 

$mm's 

60 

45 

30 

15 

0 

Futures revenue is $17mm, up 47% vs. Q4 '07 due mainly to incremental interest revenue, expansion into new regions (India and Korea), 
and an FX transaction adjustment 

Synthetics revenue is $16mm, up substantially vs. Q4 '07 primarily driven by gains in SSS 

Corporate revenues of $(2.0)mm are due to a rebate of RBS ticket fees 

Revenue Trend Equity PB Client Balances 

Q1 '07 Q2 '07 

•Flow 

Q3 '07 Q4'07 

~Structured 

66 

Q1 '08 

$bn 
25 

20 

15 

10 

5 ·-

0 
Q1 '07 Q2 '07 Q3'07 Q4'07 

• Cash PB 1m Synthetics 

Decllners: 

--· · -······-· · ··· GSAM Quant 

Q1 '08 

$(1bn) 

Tiger Asia 
$(1bn) 

CFM 
$(600mm) 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 12 
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PRIVATE EQUITY AND ASSET MANAGEMENT PRINCIPAL REVENUES 

Monthly Trend (Z) QuarurTrend 4% 3 Mantlu Ending February ~ Reconl• (L) 

Q1 ·os ,.s. YTD ·oa 111 

Dec-07 Jan-08 F•b·08 Q4 '07 Q1 '07 ~ ~ YTD 'Ol ~~~~ 
PrMuc Equity & Asset Mcmc Principal 

Merchant Banking Fund (3) 

Vcn.rure Capital Fund (II) 

Real Est~te Fund (B) 

Credit Rdatcd Funds 8 

Priv:.tc Fund lnvcstmcnu Group (14) 

!nfr:~.srrucrurc [Incl. MI..P) (21) 

Other (Incl. rA. DPEF, Corponue) (10) 

Subtol21 Priv~te Equity (61) 

A~~f Mamgcmcnr Prim:ipal (14) 

Total Private Eq ui.ty & A11act Mgm1 PriD.cipal (75) 

' lV1'1:11ttt rmnis dtJie b11tk '' Qullrttr f '04 
7 

Momh!J trtr11ue tlttmbus "I<IJ !Ja,"t IJwJ m!jmletl dill I, tt&wu JIJrGIIJ,hDIIf I he f/fartv. 
1 

Arttl MtJI141§11f~11 Pni1a'pal lnn:JfiHtll/f dtJai( i1 Oltlhcfoi/JJ••i'«P~Jlt· 

Ql '08 vs. Q4 '07 and Ql '07: 

(4) 8 

(47) (6) 

(8) 6 

12 (27) 

(35) 9 

(62) (0) 

@2 10 

(lSI) 

(120) 47 

(271) 47 

2 

(64) 

(10) 

(1) 

(40) 

(Bl) 

84 

(2) 

G 

(15) 

20 

2l 

IS 

ll 

39 

11 __ 7 _ ___@ 

70 76 

~--49_ 
(36) us 

Private Equity and Asset Management Principal Investments: 

15 ·9r'l.t 

25 tJ/11 

3 11/rJ 

J2 "/r~ 

(2) 11/Q 

l2 12'fo 

•I• 
•I• 
ula 

•/• 

..!8% 

•I• 
•I• 
•I• 

(64) 

(10) 

(7) 

15 

2S 

12 

•I• (40) (2) 

•I• (83) 32 

.ff% ~ _____l!l 

•/• (211) 75 

•I• _....® ___ 1_6 

•/• (298) 91 

..18% 

nl• 

•I• 
n/• 
•I• 
•I• 

.If% 

D/a 

nl• 

•/• 

84 Q4 '07 

25 Ql '07 

47 Q4 '05 

20 Q4 '06 

21 Q2'07 

39 Q2'07 

7 Q) '07 

76 Q2 '07 

522 Q4 '07 

548 Q4 '07 

Significant losses in the quarter due primarily to lower Asset Management Seed Investing and the MLP Prop and Venture 
Capital Funds. 

•Venture Capital (-$64mm)- MTM on ShoreTel (-$44mm) as the stock price declined 66% in the quarter on news that the 
company would miss their second quarter sales targets and lowered forecasts for their third quarter. 
• Infrastructure (-$83mm)- MLP Prop Fund (-$53mm) ShoreTellosses of -$21mm and the MLP Opportunity Fund(­
$31mm). 
•Private Funds Investments Group (-$40mm)- (-$23mm) loss on LB Private Equity Partners Limited- IPO shares. 

•Asset Management Principal includes losses in Asset Management seed investing (-$66mm), especially in ARS Single 
Manager Strategies (-$36mm), as well as GLG (-$26mm) and Bluebay (-$19mm). 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 
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LEHMAN BROTHERS 

PRINCIPAL INVESTMENTS REVENUES (SHADOW) 

HY/Dhtn:atcd 

M&A 
Long/Short 

SpmoiSiMtionr. 

Pipet/Privata 

'""' Other 

Dt!Jsrl;,puJ 

Glob•l T Nding Su11tcgice (FI'I;)_~d ~i1i~• Sc:Rmcn1) 

/Wi•riaa Finane~ 

IJSPorlf'oliolnc•till& 

Priv•tc E.q..ity 
StNcturcJ/;RJit 

Pliocip•l F~ni.I'IU' • 8IOWI'Ih•ck 
PMcip•l Strw.t~• 
Equity Lon&IShor1 

Emcrgin&M•r"'ts 
ltu~urUKc 

l.oiU'IPort(olio 

C.pilal Aabitnp Euwpc 

Creditl\rbitlliF Europe 
C~' Mi~np "-•i• 
Conftrtlu-bAsia 

~ 
61/&t 

(1-<.8) ,.., 
32.4 

(57.0) 

(44.9) 
)l0.8 

(GI.~ 
ill. I 

9.3 

(6!6) 

3.0 

(0.%) 

"' (II ... ) 

(0.0) 

3.2 
O.l 

(68.0) 

(9,9) 

(17.7) 

(?.)) 

(5.:!) 

Global Princip_~l Suuc,;:ic. (Primafily PID So:w;mcnc) (I~Z.4) 

I Q4'07 I 
6Jj6} 

(12.7) 

J'J,') 

(30.>) 

(10.~ 

40.8 

'"' 
~IO.ll 

"'·' 
<.7 

(56.8) 

13.9 

9.3 

(1.8) 

11.5 

(9.0) 

" 
(19.J) 

(4.?) 

(1•) 

•• 
~ 
IU 

GlobaiOpponuni_liwG!_oup_(§_~mc:nc) 4%.0 --~21 

Gu!Cmark 11.1 " T•j C.pilaJ Hedp fund (6.2) 7.1 

Other• 6.3 

Dbut Princif!l Jnve~lmc"la ~9u12 Ses;merul ~].·~ 19.2 

McrehiU!ot B~onking 1.7 .... 
VenhlwC.pilal (64.4) (17) 

RcaiEstlte (S.T) (0.7) 

PG-ntc Fund lnvc:um=nu Gtoup (39.9) (1.1) 

MLP (82.6) ~3.8) 

CrcdicRdacr:d 19.8 lOS 
PciYale Funds Mn-kcci"i 0.3 0,3 

PartnenNe i\c(Qunt I OPEF I Orher Q4.2) (1.6) 

Prince _E:cluiry LP Prineiptl (Equity Sclt'mcnl• except (or CDO P~op) (f.IS,I) (28.0) 

Otpnie·fundinves~l (1.9) 

NYSE (1.8) 

HZCmtit (ll.3) 

Sllybridp (0.3) 

Blue Boy (19.1) 

Gl.G ~6.3) 

ln1C:£1111o:d A•tol Muugemn11 (21) 

CQS 111.0 

RAB (1.0) 

oo... s.s 
'Chird Pucy Fund. I OrJ,c, (Equiti._,_ Sc:gmcnl) ~) 

DEShaw 

O.pnK­

Gl.G 

uo.a 
16.0 

17.1 

Nublc B•r 10.2 
Spiruulr.cr IH 

Srncrn (O,OJ 
Minoricy Stake• in_Hc_lfg~~~·~_Q_Sc~::menl) 171.S 

IMD JV Ma~ro He~r-H>.Sc_llmenl} 7.1 

IT ou.J-Pri~cip..S I n.-c,tinz H9.0 

•Di~r Princ;p.llt~rc•tmcntl i,.e/IJI!n P•rtt~cn/u'pAc:-.or P.rd. ftn QJ '1J1•11d Qf '01. 

(U) 

0.1 

(0.1) 

0.1 

499.9 

(1.4) 

12.2 
1.7 

1.3 

5U.B 

51.4 

3.6 

7.6 

'·' 7.8 

80J 

"'·' 
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5.9 

49.7 

29 

172.8 

(2.2) 

10.1 

7.9 

"' 24.6 

19 

(0.6) 

)21 

15.1 
(0.1) 

27 
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PRJNCIPAL TRADING REVENUES AS A% OF TOTAL FIRM 

1 a1 ·o8 1 1 a4 ·o1 1 1 a3 ·o1 1 1 a2 ·o1 1 1 a1 ·o1 1 1 FY 2oo1 1 1 a4 ·on 1 FY 2oo6 ~~ 

Proprietary Revenues * 613 739 46 909 922 2,616 770 2,624 

Firm Revenues 3,507 4,390 4,308 5,512 5,047 19,257 4,533 17,583 

% of Firm Revenues 17% 17% 1% 16% 18% 14% 17% 15% 

* Proprietary revenues consist of GTS, GPS, and other proprietary trading within FID and Equities. 

r- QPOO I Q4 '07 I I Q3 '07 I I Q2 '07 I I Q1 ·on I FY 2007 I I Q4 '06 I I FY 2006 I 

Principal Investments ** (1,069) 964 160 452 313 1,909 314 1,457 

Firm Revenues 3,507 4,390 4,308 5,512 5,047 "19,257 4,533 17,583 

% of Firm Revenues n/a 22% 4% 8% 6% 10% 7% 8% 

•• Principal revenues consist of Real Estate PTG, Private Equity and Asset Management principal Investments. 

r-a--roon 1 a4 ·o1 1 1 a3 ·o1 1 1 a2 ·o1 1 1 a1 ·o1 1 1 Fv 2001 1 1 Q4 ·os 1 1 Fv 2oo6 1 

Proprietary I Principal (455) 1,723 206 1,361 1,235 4,525 1,084 4,081 

Firm Revenues 3,507 4,390 4,308 5,512 5,047 19,257 4,533 17,583 

% of Firm Revenues n/a 39% 5% 25% 24% 23% 24% 23% 

LEHMAN BROTHERS CAPITAL MARKETS - Q12008 Consolidated 15 
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EQUI1Y GLOBAL TRADING STRATEGIES REVENUES 

Moctbly Trend QuortcrTrcod. A% 3 Moatbl E11dinl Pcbruarf 4'1. Recorda 

Ql ~8 ... ~ 
Dcc..07 Jaa.OS Pcb-.(18 ~~~ Q2'07 ~ Q1'07 Q1'07 ~ ~ ~ ~__.2!!._ ~~ 

Equity Clob:al Ttadiag Strategic• revenues: 

Global Tf'lldiae- Stratce:it• 

Affiliated Compu1er ; 6 4 15 (13) (16) (1) -216% •I• 15 •I• 
Alhcl (fl) 2 0 2 12 (I) -80% •I• 2 ,,. 
Banks vs. Treasuries (IS) (12) 0 (28) (27) (4) 1% •I• (28) nl• 

BHP Diliton Pic 13 II -tOO% nl• 11/tl 

Boyd Gaming Corp (4) (10) 2 (12) ,,. •I• nln 

Carem:uk I C\'S 2 32 •I• ·100% 32 -100% 

Dan:1 Corp 0 (12) (4) (16) •I• •I• ,,. 
Imperial Sugar (5) II (2) 3 (20) (6) (I) 41 _,6% -92% 3 41 -92% 

Incytc 5 7 (I) 12 .;. nl• •I• 
Tndia Str.uegles 13 B 528 554 233 3 24 0 fJ8% 111698'1~ 554 0 121698% 

N:l\'ig:uor G:u: (previously reported in F1xcd lncome) (5) (2) (2) (9) 17 16 -154% nl• (9) •I• 
St!quenom I uc. I (II) 1 (8) 37 6 2 (l) -f2J~. 151"1· (8) (3) ,JZ% 

Vi,rcon 4 (8) 0 (4) (22) (3) 0 2 .azr. -}51"1. (4) 2 -J$7% 

AJIOlhcr (3) ~ i•~ _M __ 3_4 23 -!86% -JOJ% _____1'& ___ 2_3 .fQJ% 

Total Global Tndinc Suate;ie• (S) (57) 479 (U6) 112 144 77"/. 189Y. 417 144 189Y. 417 Q1'08 417 FY'08 

lllnJwifi«mJ P&L pMiitJrll htJw bun biddr11 

Ql '08 vs. Q4 '07 and Ql '07: 
Global Trading Strategies (Equity): Revenues were significantly higher due to a one time gain on KSK, partially offset by 
trading losses. 

QJ '08 Significant MTM and trading gains on: 
•KSK (India Power Plant) Valuation Adjustment- $550mm 

•$105mm reported in GTS FID in Q4 '07 was moved to GTS Equities this quarter. 
•India Portfolio (excluding KSK) - $4mm (equity positions) vs. $128mm in Q4 '07 

•Strategy: current positions include long infrastructure, long outsourcing and long technology companies. The India 
Portfolio equates to approximately 5% of the overall GTS balance sheet. 

QJ '08 Significant MTM and trading losses on: 
•Banks vs. Treasuries- ($28mm) (equity position) vs ($27mm) in Q4 '07 

•Strategy: Long commercial bank stocks versus short U.S. treasuries. 
•Dana Co.rp (equity position)- ($16mm) versus ($4mm) in Q4 '07. 
•Boyd Gaming Corp (equity position)- ($12mm) while relatively flat in Q4 '07. 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 16 
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EQUITIES CORPORATE REVENUES 

suuctwc: C.piw Markets \ Equity Ctpiw 
Matkets \ Equiti<s Cotp. 

A% Quarter Trend 4% 3 Months Endinl! Pebrua!l' 
Ql '08 UJ. ""'Y'i'D"V8 uJ 

~ ~ Q3'o7 ~ [M'_07 I Ql '07 Ql '07 YrD'08 YTD '07 YfD '07 

Equities Other Allocation 

~ 

Equity Valuation 

h-IW '· 
(13) n/a -100% (13) -100% 

European Equity Valuation (15) 11/a -100% (IS) -100% 
Asia Valuation (3) • -100% n/a 11/a 
Day I embedded Derivatives - - (0) 6 n/a II{ a 6 ,,. 
Italian Ta.x Ret: 4 ___ 38_ ---- -100% ,,. ,,. 

Subtotal Valuation 1 28 (0) n/s n/s - (22) n/s 

Crutit 

Credit Reserves 19 -- _______@ -11% 11/a 19 11/a 

Subtotal Credit 19 (2) - -11% n/s 19 n/s 

Equities IMD Commission:; (17) 11/0 11/a 11/a 
Europe Volatility (14) H/a n/a n/a 
Direct Principal Investing I GOG 39 4 (11) 98}% 11/a 39 u/a 
Equity Deferral (60) -TOO% 11/a n/a 
Blue Bay 6 n/a -TOO% 6 -TOO% 
Private Equity/GP Carty (0) 2 (3) (2) -100% ·100% (2) -tOO% 
GLG (10) -100% ll/O II/• 
Partnership Accounts (7) 11/a 11/a (7) n/u 
NYSE (1) 11/o -100% (1) -100% 

Corporate Investments America (2) n/a -10IJ'f, (2) -100% 
Structured Trades 2 4 4 3 5 45% -63% 2 5 -63% 
NBCS 36 11/o -TOO% 36 -TOO% 
Relationship Lmns FRL 22 13 30 (1) 10 11/a T27% 22 10 T27% 
Treasury· (mosdy FAS related) 154 142 226 (33) 14 8% 1011% 154 14 1011% 
Other (primarily Net in:erest) (1) (68) (0) 35 8 11/a n/a (1) 8 11/a ------
Total Equities Other ____E!_ ___® n/• n/s 228 51 n/a 

Ql '08 vs. Q4 '07 and Ql '07: 

• Equities Other Allocation includes approximately $154mm on debt valuations as Lehmans credit spread widened 
significantly in the quarter. 

• $19mm earned on credit valuation adjustments . 

• Approximately $39mm earned on Direct Principal investing and GOG . 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 17 
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT 

MCinth!zTrcad QuuterTrcnd 6. •t. 3 Moatha Eadios; Pcbrua!r ~ Rc:c:ord1 1 

Q1'08 IJJ. YTD'08 111 

Dec-07 Jo.a-()8 Feb-08 @:E) CEEJ ~ ~ ~ 2: '07 ~' '07 ~~~~~~~ 
FID Liquid Markets Revenues: 

lolcrcn Rate Producu 

Amtn'tm 84 18() 90 353 H " ··H n/4 161o/. 353 135 161% 353 QI'08 500 FY'06 

&~/" 62 79 104 245 343 119 41 }}4% 4!XJO/. 245 41 -~~~. 343 QJ '07 560 FY'07 

hiu 24 l5 44 94 __ 7_2 __ 34_ 281% n/a ___ 94 _ ___!21 .,, 94 Q1'08 130 FY'07 

latercu R~Hc Produc11 170 285 231 692 417 252 177 114% Zf/2% 692 177 2?2n 692 Ql '08 ~050 PY'll7 

Forei~ Exchange 

Amm~·OJ 4 7:1 

l~H . "H 177% 272% 51 16 272% 59 Ql '08 85 FY'06 

E1dll}N 16 38 6 60 47 57 8 49 2?'/o 2Jo/o 60 49 1J'ft 60 Qt'08 160 FY'07 

hi• 24 34 41 99 10 20 23 23 n/a }}7'}', ___ 91 ____ 23_ JJ7% 99 Ql'08 99 FY'OS 

Forei211 Excb:aocc 44 100 M m ~ n ~ ~ 180" 1111n 218 87 U9% 218 Q1'08 294 PY'07 

Tradiog Prop 

Amen'<rJJ 14 34 121 249 

~ ,. -~ 
10J% 42J% 249 48 421% 249 Ql '08 341 FY'07 

E~tmJH 7 21 8 13 28 2 .ff% •f• 37 2 •I• 41 Q4'07 85 FY '07 

/Ilia 1 (I! (!~ ___ !_9 ___1L 4 n/4 n/a _______illl. ____ 4 n/a 21 Q2'07 41 FY'07 

Trading Prop 103 53 Ul 138 uz 54 6/Y. J98'A 270 54 J98% 270 Ql '08 472 PY'07 

1 
R.ztt'IJIIt rur~nls dol~ /.Jade. to Q11ai"Ur 1 'Q.J 

Ql '08 vs. Q4 '07 and Ql '07: Ql '08 vs. Q4 '07 and Ql '07: 

Interest Rate Products: 
Foreign Exchange: 

• Record Quarter- On the back of flight to quality and volatility in 
derivatives 

• Record Quarter as all three regions turned in records 

• Record customer flow 

1 Record Americas and Asia results 

1 Record Sales Credits 

1 Interest Rate Products recorded revenues of $692mrn, more than triple last 
quarter due to prop trading gains (basis strategy of long futures versus short 
cash) and derivative trading (especially swaps and long options). 

• Very strong quarterly results of $218mrn, more than doubling Q4 '07, 
with top performance coming out of Asia in the quarter. 

• More than half of Asia's results came out of the Local markets in the 
quarter as trading gains mainly from taking advantage of carry unwind 
and future/swap basis in Korea returned favorably after Nov USD 
liquidity squeeze. 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 19 
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FIXED INCOME DMSIONAL REVENUES BY PRODUCT 

Monthly Trend Quarter Trend 

FID Credit Producu Revenue&: 

Credit Products 

llnmiras 
Emvpe 
A1itz 

coo 
Anmirgs 

Europe 

A1ia 

High Grade Credit 
Amui(l1f 

E~trope 

Atia 

High Yield 

Credir Products Subco~;1.) 

' Rl~Jtllllt re~rtit date bod! to Q11arler 1 '04 

Ql '08 vs. Q4 '07 and Ql '07: 

Credit Products: 

Dec-07 

39 
{4) 

Ql 
28 

76 

]; 

97 

138 
2 

56 

196 

320 

• Record High Grade Credit revenues 

Jao-08 fcb-08 ~~ 

(55) (62) so 64 
43 (9) 2 70 

49 41 __ 53 ____ 43_ 

37 (30) 104 177 

217 151 (75) 42 

18 36 {20) 20 

2 (6) __ 7 ____ 17_ 

237 181 (87) 79 
(36) (119) (525) 155 

(61) (88) (160) (9) 

27 (5!!) __ 54 ____ 63_ 

{70) (265) {630) 210 

------
204 (114) ~~ 

• Lower results in the quarter for High Yield mainly due to the $5bn of 

write-downs on LBO credit facilities and $50mm of reserves on 
Maruben.i in Asia. 

Note: 

• Q4 '07 includes CAF gains of approximately $320mm 
(including a $187mm gain on TXU), while the CAF losses 
experienced in Q3 '07 were $763mm. 

• Outside of the CAF markdowns in the quarter, High Grade Credit 

and High Yield posted very strong gains in Flow trading. 

• Record sales credits in the quarter, especially in CDO's (record). 

631 

6.% 

Q1'08 "· 
Ql '07 Q1 '07 

111% nla 
254% .S6% 

n/a 1$9% 

n/s -64% 

481% 180% 

nla n/a 
•Ia .)7% 

n/• J?Zr. 
nla •I• 

108% nla 
-6S% -71% 

n/s n/s 

-19% .J$',4, 

3 Months Ending February 6 'I• 
~ 

YTD '08 YTD '07 YlD '07 ------- ------- -------

(79) (2) 
30 69 

___ 84 ______ 32_ 

36 100 

445 

59 

!59 

5 

wla 
-56% 
1!9% 

-64% 
180% 

n/• 
___ 1_1 ______ 25_ -S7% 

!IS 189 112% 
(18) 247 nlo 

(147) 8 •I• 
25 87 -71% 

~ ------m n/s 

410 631 -JS% ---- -------

Revenue Position 
il) {mil~ 
(92.3) 1,171 
(87.3) 1,189 
(79.2) 1,691 
(71.1) 1,510 
(46.0) 633 
(37.0) 596 
(33.3) 385 
(25.7) 267 
(23.7) 439 

Communications (18.0) 624 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 

Records 1 

QttRecord ~ YrRccord ~ 

M ~m 
w ~m 
~ ~­m ~~ - ~-~ ~-
~ ~-

5" Q1. 
~ ~w 

~ ~~ 

~ 0~ 

m ~~ 

ru w~ 

Implied Mark 
Change 

7.9% 
7.3% 
4.7% 
4.7% 

-7.3% 
-6.2% 
-8.6% 
-5.6% 
-8.2% 

9S I'Y '06 
149 FY '07 

124 FY '07 

348 FY '07 

44S FY '08 

64 FY '06 

70 FY'06 

515 FY '08 

422 FY'06 

65 FY '06 
276 FY '07 

668 FY '06 

1,451 FY'06 

Average 
Price 

88.00 
86.70 
87.39 
91.58 
85.89 
86.20 
86.00 
83.10 
87.10 

20 
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Auction Rate Securities 
Inventory Report 
Report Date: Feb 29th, 2008 

EXPOSURE TO AUCTION RATE SECURITIES 

IGrlit:id':T:otai,~RS:lE:~P.o'ili~, .. ,~:n;rc.GC';;};:~~f.:s~a9_5\861~~:i.'itti''11"•~~'~6','7;o:s1.6~~Z:07,1':S~?;;c'G:;'~~;,::.;:".:.;.'~''t.!~:;_t~~a~~~\J:4Q'l!i:O:~~~t~~~~3ia.33i:~1'i2§a~i.'i:~;,:~(·:I\S.!l;~1l{;$~37.6.>! 
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0 z 
"T1 a 
m 3/12/2008 6:57PM z 
-1 
l> EXPOSURE IN ABS CDO's 
r 
-1 
::0 ABS COO Positions USDmllllons 
m as of Feb 29, 2008 )> 
-1 
s: I Long Positions I I Hedges I I Net exposure I m z Assets Business Note Notional Exposure Avprice Notional VODO Avprlce Notional vooo 
-1 
::0 Super senior- High Grade Ceago (MA) COO US 1 841 538 64.00% (841) (538) 64.01% 0 (0) m 
0 
c Unfunded COO (SS • Mezz)- Corona (MA) COO US 2 731 402 55.03% 731 402 m 
(/) 
-1 

Other retained • High Grade COO US 117 47 40.60% (31) (15) 50.13% 86 32 m 
c 
to Other retained - Mezz COO US 175 39 22.08% (545) (97) 17.74% (370) (58) -< 
r 
m Warehouse -COOs 
::t: 

COO US 41 28 70.06% - - 41 28 

s: 
High grade ABS COOs Securitized Products 34 14 42.86% 34 14 )> . . 

z 
to Mezz ABS COOs Securitized Products 387 107 27.60% (1 ,247) (325) 26.04% (860) (218) 
::0 
0 
-1 ASS COO square transactions Securitized Products 480 63 
::t: 

13.1g% . . 480 63 

m 
::0 
(/) 

Mezz ABS COOs COO London (41g) (137) 32.70% (419) (137) 

::t: ABS COO square transactions COO London 0 
r 
!2 
z 
G) 
(/) Sub total 2,805 1,240 44.19% (3,083) (1, 112) 36.07% (278) 127 
2 
(') 

ABS single names in warehouse COO US 167 43 25.75% 167 43 

Single name CDS macro hedges coo us (1,034) (325) 31.43% (1,034) (325) 

Single name CDS macro hedges Securitized Products (836) (165) 19.72% (836) (165) 

Other long ABS risk in the COO book COO London 554 178 32.13% 554 178 

3,526 1,461 41.42% 
r 

_(4,953) ... (1 ,602) 32.34% (1,427) (142) 

to 
:!: !:[Qts 
I 
(/) 

(1) hedge protection from XL Capital; underlying ASS in the COO are rated AAIMA m 
(') (2) hedge protection from ACA Capital; underlying ABS In the synthetic COO are rated BBBIA ·super senior attachment point is 50%; only 
0 ..., 4% of the underlyings are COO; collateral vintage is 2005/2006; 95% credit reserve against current ACA hedge MTM co 

"" t~ 
"" 1\) 
1\) 
(,.) 
C1l 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated 22 



(") 
0 z ., 
0 
m 3/12/2008 6:57PM z 
-1 
)> OTHER ABS EXPOSURE 
r 
-1 
:::0 Other ABS b Category Net BS (MM) %Allocation Notes m 
)> Rating Scale NetBS (MM) % Allocation 
-1 Franchise 2,038.8 55.8% Franchise - All related to AAA 2,179.7 59.6% :s: 
m MH 453.3 12.4% I HOP I Applebees Deal AA 286.7 7.8% z 
-1 Collateralized Loans 314.2 8.6% A 163.1 4.5% 
:::0 coo 174.4 4.8% 888 89.7 2.5% 
m 
0 Helocs 139.3 3.8% 88 & Below 936.6 25.6% 
c: Airplanes 120.1 3.3% 3,655.9 100.0% m 
C/l Structured Settlements 89.7 2.5% -1 
m Auto Loans 76.5 2.1% c 

ABCP 75.8 2.1% Complete Detail to Rating Scale 
ttl 
-< Credit Cards 26.6 0.7% 
r Student Loans 27.3 0.7% AAA 2,179.7 59.6% m 
:I: Other 119.9 3.3% AA+ 132.5 3.6% 
:s: Total 3,655.9 100.0% AA 134.0 3.7% )> 
z AA- 20.2 0.6% 
ttl A+ 27.8 0.8% 
:::0 
0 A 105.6 2.9% 
-1 Net Balance Sheet A- 29.7 0.8% :I: 
m BBB+ 34.5 0.9% 
:::0 llliFranchise 
C/l BBB 19.1 0.5% 
:I: •MH BBB- 36.1 1.0% 
0 
r Structured BB+ 97.4 2.7% 
c Settlements 0 Collateralized Loans BB 145.9 4.0% 2 
G) BB- 6.9 0.2% 
C/l OCDO B+ 6.5 0.2% 
2 B 73.0 2.0% 
(") •Helocs B- 64.5 1.8% 

~Airplanes Ill CCC+ 113.5 3.1% 
CCC 59.0 1.6% 

• Structured Settlements CCC- 60.2 1.6% 
CC+ 40.5 1.1% 

Collateralized Loans \ ~~~.., CJAuto Loans cc 9.4 0.3% 
9% ... ·'~~: tdtJ,~ • - . -.. CC- 7.9 0.2% 

•ABCP C+ 6.2 0.2% 

r c 49.9 1.4% 
ttl • Credit Cards C- 0.0 0.0% :I: I; 0 Student Loans 

ODD+ 12.3 0.3% 

m DOD 16.5 0.5% 
(") 

GJOther DO+ 3.1 0.1% 
0 
~ D 0.0 0.0% co 
~ NR 163.9 4.5% 
I~ Total 3,655.9 100.0% 
~ 
1\) 
1\) 
w 
en 
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USE OF CONDUITS/ EXPOSURE TO ASSET BACKED COMMERCIAL PAPER 

I. Those which provide the firm long-term liquidity 3. Where we are a back stop provider (and have contingent exposure): 

Commercial paper conduits in support of certain clients' secured financing 
transactions. (Multi-Seller) 

Funding Funding Funding Funding Funding Funding 
Provided Provided Provided Provided Provided Provided 

Conduit Name 8/31 ll/30 02/29 Notes Conduit Name 8131 ll/30 2/29 

in millions in millions 
Hudson Castle - Fen way Funding, LLC Stony Point Capital Company,LLC (Liberty) $1,000 $1,000 $1,000 

MMP3 $3,947 $210 $17 Unsecured liquidity 
LLF $668 $1,270 $228 TXU and Transocean Hudson Castle -Belmont/Foxboro Funding Limited,LLC 

Cap One $149 $249 $0 
Aegis Finance LLC $46 $90 $79 Corp loan funding Americredit $0 $44 $121 

$4,661 $1,570 $324 Golden Gate $600 $0 $0 

Sonic $58 $72 $88 
Domino's $0 $6 $3 
Dunkin Brands $0 $0 $14 
Hertz $21 $12 $0 

$1,828 $1,383 $1,225 

2. Conduits that provide the firm short-term liquidity 
Lehman has extended revolvers to the following CP programs (Single..Seller) 

Funding Funding Funding Unfunded Unrunded Unfunded 
Provided Provided Provided revolver revolver revolver 

Conduit Name 8/31 11130 02/29 Notes Conduit Name 8/31 11/30 2129 ·-in millions in millions 
Liberty Hamphshire -Stony Point (LB HF MVS) $172 $172 $172 

Transamerica Corporation, LLC $104 $104 $100 
Hudson Castle - Fenway Funding, LLC -IONs $0 $0 $1,000 $Ibn HD Supply Bond Landale Funding, LLC $86 

New Center Asset Trust $325 $325 $325 
Hudson Castle - Belmont/Foxboro Funding Limited,LLC Axon Financial Funding $50 

LCPI Repo $500 $400 $900 CWLs FCAR Owner Trust $238 $238 $238 
$672 $572 $2,072 $717 $667 $749 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated 24 
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CAFUPDATE 

~~----·-----

I Februa!! 29, 2008 I I November 30, 2007 II % Change I 
Funded Unfunded Contingent 

High Yield 8,448 2,017 3,654 
Real Estate 4,221 195 
Bridge Equity 2,221 
Total Commitments 14,891 2,212 n~~~B 
% change from prior period 2% -17% -63% 

HY CAF Hedges 

High Grade Commitments 4,840 798 7,221 

HY Disclosure 111 12,016 2 21 2~~r·~~·'OU·' , . '~:.. P:~~~~~ 
HG Disclosure 4,840 798 ··-'"·· ,~!J;,nr: 

LEHMAN BROTHERS HOLDINGS INC. 
Hedges ($mrn) 

I Februa!! 29, 2008 I 
Deal Name Notional MV 
CDXHY (350) 38.5 
LCDXS8 (200) 18.2 
LCDX S9 (250) 19.8 
CDS-FDC (155) (59.5) 
CDS-BSC (33) 4.2 
CDS-GS (30) 2.9 
CDS-MER (18) 2.8 
CDS-MS (15) 2.3 
Options on Russell Index 
SPDRS (I) (90.3) 
Russel Index (I) (46.8) 
Bond Index ICAP2 (250) 9.0 
ADS· Equity I 25.3 
FDC-Bond (75) (63.8) 
CDXITRX (30) 2.2 
Total Hedges (1,407) (13~ 

LEHMAN BROTHERS 

Notional MV Avg$ 
14,119 12,798 90.647 
4,416 4,289 98.639 
2,221 1,998 99.000 

20,756 19,085 91.949 
-23% -26% 

(1,407) (135) 

12,859 12,797 99.521 

17,881 16,447 91.975 
12,859 12,797 99.521 

Funded Unfunded Contingent Notional MV Avg $ Notional MV 
7,832 2,315 9,749 19,896 18,924 95.115 -29% -32% 
4,524 355 • 4,879 4,835 99.107 -9% ·11% 
2,224 • • 2,224 2,021 90.894 0% -1% 

14,580 2,670 ~ 26,999 25,781 95.489 ·23% ·26% 

3,690 

1/,660 
3,690 

10,540 

2,670 

(976) 

14,230 

24,079 
13,920 

(33) 

14,180 

23.074 
13,870 

99.650 

95.828 
99.642 

Largest Exposures (in $B's) 

44% 312% 

-10% -10% 

-26% -29% 
-8% -8% 

November 30, 2007 I High Grade: 
Deal Name Notional MV CVRD 3.1 
CDXHY (275) 15.8 

Imperial Tobacco 3.1 LCDXS8 (200) 9.9 
Carlsberg 2.9 LCDXS9 (100) 3.0 

CDS-FDC (55) (0.5) Applebee's 1.9 

CDS ·BSC (33) 2.2 Staples 1.0 

CDS·GS (30) 0.4 
CDS-MER (18) 0.9 High Yield: 
CDS-MS (15) 0.5 Archstone 5.3 
Options on Russell Index (0) 3.2 Bridge Eq. 1.9 
SPDRS (0) (26.0) Term I Revolver 2.6 
Russel Index (I) (43.3) MezzDebt 0.5 
Bond Index ICAP2 (250) 1.1 Permanent Equity 0.3 

HD Supply 1.4 
Alliance Data 1.3 
cow 1.1 

Total Hedges 1976l (33) First Data 0.9 
Houghton Mifflin 0.9 
O'Reilly Automotive 0.8 
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3/12/2008 6 57 PM 

FIXED INCO:ME DIVISIONAL REVENUES BY PRODUCT 

Month!~ Trend 

Dt!c-07 J••-08 F•b·OB 

FlO Securitized Products revenues; 

S~curitizcd Products 

Americas 107 (2.19) (100) 

Em11f>< 14 (7) (92) 

Asia 4 15 (2) 
Sccuritind Producls Toral 125 (231) (201) 

1 
RM-11111 mrmlt dale bark to QJtorltr 1 '().I 

Ql '08 vs. Q4 '07 and Ql '07: 

Securitized Products Overview: 

• Another weak quarter for Securitized Products, 
although revenues did improve versus Q4 '07. 

• Net writedowns were -$.9bn in the quarter, on 
par with the -$. 9bn recorded in Q4 '07. 

• The majority of the net writedowns this quarter 
were in the Prime sector. 

•Increase in gains in ABS Derivative desk qtr over 
qtr primarily from MTM in CDS on CDO. 

'oCu••~.~~;.- .a.rr:nu A¥a 3Month.&EodingFebru:uy ~ Record• 1 

Q1 '08 lJf. Y1D '08 Ill 

~~ QJ'Ol QJ'07 YTD 108 ~ ~ QrrRecord~~~ 

72 

(45) 

90 

97 
___ 11 ____ 26_ 

___ 37 _ ____1!!... 

n/a 

n/a 

.J4% 

-611'.4 

n/a (2.ll) 202 

n/a (84) 78 

-21o/, 10 12 -------
n/s ~~ 

SECURITIZED PRODUCTS QI 2008 COMMENTARY 

Top Product Lines 

·21J% 652 Q2'05 2,374 FY'OS 

.207% 158 Q2'06 462 FY'06 

-2f% lO Q4'06 70 FY'07 

n/• 779 QI'OS 2,754 FY'OS 

r.ijtS.lQirl~ti~i:±~~~~~~·~~~~~;~~@,-~~~-{!~~~~~~1-~J.~~~~~~~~~~; 
+63mm MTM in single name CDS/ ABX, mainly from substantial trading P&L for matched trades and a short 650mm position 
in ABX 06-2 BBB· as spreads widened 220bps to 3174bps. 
+269mmMTM in CDS on COO, from substantial spread wideneing in single A spreads,and 169mmin net implied writedown payments. 
-Hi2nun in ABX Flow Trading, as the desk traded SO.SB in transacted notional, as ABX spreads widened 100-800bps across all series. 

~~~~i\iii~~~~f.~~firr!i.Ril\11E1~~4~~~~ 
-298mm loss on Residuals, NIM bond, and IG& NlGbond positions 
-342mm loss on first and second lien whole loan positions 
-Hi37mm gain on credit & interest rate hedges {ABX/CMBX, CDS,lRSwaps, Treasuries, Eurodollar futures) 
-SSmmsecuriti2ation revenues on issuance ofSI.7bn (Margin of-328 bps) 
+33mmcany 

"''"'l<PI·~·""'-· ·.• · ,.~·,;~N·~':t~"'""''~·· '~·'F·.-,-,::r:;;;~... %(.(',~.. • ";;•:m:t"'i..'?:i'"" !!!•• .... ::~') , • ··""'Jtl'f,;<:.~~~:.-'.fll,-fili • ,.,. .. ,.,, ·;· .. :-/,,!.>.>.C:)'~""'''~">'<>•. ;>",l, 'T,j,,•<::•,;,:t.;'$(=~~ ~~~~- ~-~~ """""'~ llt:·~~ .. ~ ... ~ ........ ....:..Jo .• N.,,. _ _...,_,.Jtle;:: ~ .............. :.;.,.,,~~~ 

-258mm ofMTM losses on Prime Whole Loan positions 
·1,149mm ofMTM/Trading on Prime Retained Interests, Subs, Secondary and Residual Fila:d, Hybrid and MTA pos~ions 
·17Smm ofMTM Losses on Interest Rate hedge positions including Swaps and TSYs 
+334mmofMTM Gains on Hedge positions including ABX, TRS and Single Nam: CDS positions 
+493mm in Fila:d, Hybrid and OA Serivcing revenue 
+ 102nun in Call)' across all Prime positions 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 26 
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3/12/2008 6:57PM 

Global Securitization Margin Analvsis 
($in millions) 

IQOi 

Securitization Revenue ~ A 

AgencyCMO 7 

Prime Securitizalion 

Option ARMs 
NonPrime (56) 

Scratch&Dent 

LBSBC 
Reverse Mig. 

Esoteric 
Europe 

Asia 

Totals (48) 

Securitization Volume. B 

AgonoyCMO 4,309 

Prime Securitization 859 

Option ARMs 

NonPrime 1,701 

Scratch&Dem 

LBSBC 40 

ReverseMtg. 

Esoleric 

Europe 

Asia 
Torals: 6,910 

SecurltizaUon Margin· AlB 

AgeneyCMO 0.17% 

Prime Securilization 0.00% 

Option ARMs 0.00% 
Nor .Prime ·3.28% 

Scratch&Dent 0.00% 

LBSBC 0.00% 

Reverse Mtg. 0.00% 

Esoteric 0.00% 

Europe 0.00% 

Asia 0.00% 

Totals .0.70% 

LEHMAN BROTHERS 

4Q07 3Q07 

2 8 
I 2 

(22) (20) 

(36) 9 
25 

(33) 

(62) (9) 

19 

(131) 16 

2,862 8,o49 

3,808 7,595 

982 5,763 

1,267 1,143 

866 179 

700 529 

2,920 3,276 

270 

13,677 26,534 

0.08% 0.10% 

0.02% 0.03% 

-2.21% -0.35% 

·2.88% 0.82% 

0.00% 14.09% 

-4.66% 0.00',{, 

0.00% 0.00% 

0.00'/o 0.00% 

-2.13% -0.2.7% 

6.85% 0.00% 

.0.96% 0.06% 

GLOBAL SECURITIZATION MARGIN ANALYSIS 

2Q07 IQ07 4Q06 3Q06 2Q06 IQ06 4QOS 

18 5 13 14 24 13 13 

10 18 24 28 54 21 16 

17 18 24 39 46 18 17 

16 6 105 68 117 109 115 

39 5 nla n!a nla n!a 2 

10 nla nla nla n!a 22 

s nla "'' "'' n/a n/a 
53 8 29 

18 30 30 20 21 21 

6 

134 8Z 256 157 290 181 207 

13,031 5,834 2,119 5,178 7,196 7~76 6,811 

12,925 7,694 6,987 7,230 7,498 7,953 9,093 

6,123 3,620 11,566 7,732 6,043 5,721 5,191 

5,602 4,909 12,713 13,085 10,224 II ,109 14,471 

478 296 nla n/a nla nla 222 

352 29 nla n!a nla nla 336 

701 nla n/a nla nla nla 
1,544 1,832 504 

1,151 6,312 5,192 1,386 2.121 1,215 

96 

40,364 18,694 40,216 35,057 32,850 34,280 37,338 

0.14% 0.09% 0.62% 0.27% 0.34% 018% 0.19% 

0.07% 0.23% 0.35% 0.38% 0.72% 0.26% 0.18% 

0.29% 0.52% 0.21% 0.50% 0.76% 0.31% 0.33% 

0.29% 0.13% 0.83% 0.;2% 1.15o/, 0.98% 0.79% 

8.24% 1.69% 0.90% 

3.06% 0.00% . 6.55% 

0.73% 0.00% 0.00% 

0.00% 0.00% 3.43% 0.43% 5.81% 0.00% 0.00% 

1.59% 0.47% 0.58% 0.00% 1.46% 0.97% 1.76% 

0.00% 0.00% 5.73% 0.00% 0.00% 0.00% 0.00% 

0.33% 0.19% 0.64% 0.45% 0.88% 0.53% O.SS% 

CAPITAL MARKETS - Ql 2008 

JQOS 2QOS IQOS 4Q04 3Q04 2Q04 IQ04 

12 9 10 8 14 27 18 

22 34 54 41 24 64 77 

(1) 

100 91 117 45 lOS 110 58 

3 3 5 nla n!a nta nla 

22 nia nla nla nta nla 

nla 19 n/a n/a n/a n/a nla 

20 . 
41 IS 30 24 2 25 

. 
178 212 l17 94 168 202 176 

10,230 4,608 5,666 6,058 7,505 9,981 6,201 

I 1,567 11,228 8,943 7,535 6,778 8,068 9,333 

2,650 735 . 
12,692 12,213 9,197 6,931 12,946 8,971 5,764 

230 171 152 nla nla n!a nla 

n!a 445 nla nla nla n!a nla 

n/a 504 nla nla nla n/a nla 
279 

1,760 752 1,348 2,088 612 2,195 

39,129 30,936 25,305 10,523 19,318 27,631 23,493 

0.12% 0.19% 0.18% 0.13'11 0.19% 0.27% 0.28% 

0.19% 0.30% 0.61% 0.54% 0.36% 0.79% 0.82% 

0.00% ·0.15% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.79% 0.74% 1.28% 0.65% 0.81% 1.22% 1.00% 

1.30% 1.90% 3.29% 

0.00% 4.94% 0.00% . 
0.00')1 3.77% 0.00% 

0.00% 7.07% 0.00% 0.00% 0.00% 0.00% 0.00% 

2.34% 2.06% 2.24% 0.00% 1.15% 0.34% 1.12% 

0.00% 0.00% 0.000/o 0.00'/o 0.00% 0.00% 0.00% 

OA6% 0.68% 0.86% 0.46% 0.57% o.7J•n 0.75% 

27 
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3/12/2008 6:57 PM 

GLOBAL MORTGAGE ORIGINATIONS 

OIUGJNATION VOUii\lE 

Americas Purchased Origination Volume($) 
Americas MCD Origination Volume($) 
Americas MCD Origination Volume(% share of total Americas) 

BY PLATFORM ($mm) 
AUR 
BNC 

SBF 4 (small balance commercial) 
Campus Door 
Capital Crossing (commercial) 

AMERICAS 

UK 
ELQ 

EUROPE 

Japan 
Korea 

ASIA 

TOTAL 

BY PRODUCT TypE ($mm) 

AltA 
Sub prime 
Conv/Govt/other 6 

Small Balance Commercial 
Student Loans 

TOTAL 

BY CHANNEL ($rnm) 

Correspondent 
Broker 
Retail 

Preliminary 
Q1'08 1 

752 
1,669 
69% 

1,272 
na 

302 
95 

1,669 

216 
237 
453 

!53 
na 

153 

2,275 

691 
312 
975 
202 
95 

2,275 

678 
1,142 

361 
95 

Q1'07 

5,806 
13,544 

70% 

10,175 
2,754 

519 
95 

--
13,544 

1,521 
165 

1,686 

67 
123 
190 

15,420 

IO,n9 
3,824 

335 
386 
95 

15,420 

8,733 
6,252 

339 
95 Student Loans 

TOTAL 2,275 15,420 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 

Q4'07 

2,340 
2,185 

48% 

1,777 

30 

311 
66 
44 

2,228 

1,271 
292 

1,563 

100 

101 

3892 

1,700 
768 

1,166 
191 
66 

3,892 

1,910 
1,527 

388 
66 

3,892 

28 
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0 z 
~ 
0 
m 3/12/2008 6:57PM z 
-1 
)> MORTGAGE INVENTORY LEVEL 
r 
-1 
::0 
m 10-K Disclosures )> 
-1 Mortgage Inventory s: 
m In millions February 29, 2008 November 30, 2007 November 30, 2006 8% from Nov'07 z 
-1 
::0 
m Residential and Asset Backed: 
0 
c Whole loans 16,963 19,587 18,749 -13% 
m 

Securities 18,323 16,488 7,923 11% (/) 
-1 
m Servicing 1,454 1,183 829 23% 0 
Ill Other 34 86 16 -60% 
-< 36,774 37,344 27,517 -2% r 
m 
:I: 
s: Commercial: 
)> 

Whole loans 26,400 26,200 22,426 1% z 
Ill Securities 11,000 12,180 1,948 -10% ::0 
0 Other 203 558 351 -64% -1 
:I: 37,603 38,938 24,725 -3% m 
::0 en 
:I: Total 74,377 76,282 52,242 -2% 
0 
r 
!:! Sub Prime z 
G). 

In millions Februar}' 29, 2008 November 30, 2007 November 30, 2006 8 % from Nov'07 en 
2 
(") 

U.S. residential subprime mortgages 
Whole loans 1,296 3,226 4,987 -59% 
Retained interests in securitizations 2,632 1,995 1,817 47% 
Other 91 55 54 98% 

Total 4,019 5,276 6,858 -18% 

r 
Ill 
:!: 
I en 
rn 
(") 
0 .... 
CD 

""'" I~ 
""'" N 
N 

""'" N 
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3/12/2008 6:57 PM 

(in millions) us 
Prime 

Whole loans 3,696 
Whole Loans (incl. pending) 3,696 
Pending Whole Loans 

Origination WL Inventory 

Securities 5,502 

IG Retained interests 4,211 
FAS140/G {691) 
Agen/ed (138) 
Net IG Retained interest 3,382 

NIG Retained Interests 209 
FAS140NIG (27) 
Agented (7} 
Net NIG Retained Interest 176 

Other Traded Securities 1,082 
IG 1,018 
NIG 64 

Residuals 907 
FAS140 Resid (83) 
Agent ad (25) 
Net Retained Interest 800 

Traded Residuals (Agented 71 

Gross-Up 3,817 
FAS140 Derivatives 3,775 
FAS140 Repurchase Option 
Non Performing Loans 42 
FIN 46 Gross-Up 

Servicing Rights 1,417 

Other 

Total Mortgage Inventory (GAAP) 15,410 

Total Real Estate Owned (REO) 195 

Total Govt & Agencies Inventory (GAAF 

Total Corporate Debt and Other (GAAP) 

Total Corporate Equities (GAAP) 2 

Other GAAP Line Items 549 

Total Sec~itized_Products 16,156 

LEHMAN BROTHERS 

us us 
2nd Lien Sub.Prime 

1,026 271 
1,026 271 

58 1,498 

32 1,429 
(30) (1,427) 

- (4) 
2 (3) 

24 54 
(18) (27) 

(1) (OJ 
5 26 

3 15 
2 3 
1 12 

0 59 
(OJ (59) 

- (0) 
0 1 

. 2 

511 1,398 
511 1,160 

238 

3 28 

1,598 3,255 

57 

-

29 

706 

1,598 4,046 

SECURITIZED PRODUCT BALANCE SHEET 

us us Other us Total US Rasi USAganc:y Total US Non Sub-Total Sub-Total Sub-Total Total 

Non-Prime 5&0/RM ABS Non Agency Residential Residential Res! Mortg. SPUS SPEUR SPASIA SP 

1,296 1,639 0 6,631 6,631 2,004 8,634 4,558 330 13,522 

1,296 1,639 6,631 6,631 2,004 8,634 4,558 330 13,522 

- . -
I . 68 68 . 68' 

1,556 295 4,813 12,167 12,167 743 12,910 4,377 370 17,657 

1,451 90 2,412 6,174 8,174 546 8,822 496 9,317 

(1,457) (32) (2,180) (589) (2,769) . (2,769) 

(4) (2,125) (2,268) - {2,268) (2,268) 

(1) 90 255 3,726 59 3,785 496 4,280 

78 7 549 843 843 93 937 317 0 1,254 

(46) (6) 0 (79) (B) (87) . (87) 

(1) (479) (486) (0) (486) - (486) 

31 1 70 278 86 364 317 680 

17 198 1,852 3,150 3,150 1 3,151 3,565 369 7,086 
4 198 1,590 2,811 2,811 1 2,812 3,493 368 6,674 

13 - 461 537 537 0 538 72 1 610 

59 41 1,007 1,007 37 1,044 509 1,554 
(59) (6) (148) (148) (OJ (148) (148) 

(0) - (25) (25) (0) (25) (25) 
1 34 835 835 37 872 872 

2 - 73 73 0 73 73 

1,910 926 6,653 6,653 548 7,201 945 8,148 
1,671 917 6,363 6,363 548 6,912 643 7,554 

238 9 247 247 247 247 
42 42 42 42 

- - 302 302 

30 7 1,454 1,454 34 1,488 1,488 

801 801 801 801 801 

4,853 2,908 5,614 28,785 28,785 3,434 32,220 10,390 699 43,309 

57 218 0 470 470 0 470 470 

- 8,559 8,559 8,559 - 8 559 

. - 366 366 366 366 605 744 1,716 

29 27 58 58 58 237 295 

706 2,483 3,738 3,738 78 3,816 31 450 4,297 

5,644 3,125 8,491 33,417 8,559 41,976 3,513 45,489__ 11,263_ __ 1,894 58,645 

CAPITAL MARKETS - Ql 2008 Consolidated 30 
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3/12/2008 6:57 PM 

tnmlluons} .:.. AB~5oar 
ASSETS 

Whale loans 3,698 

Se~:uritlas 5,587 65 

>AA 3,744 24 
AA 956 10 
A 380 8 ... 224 15 

•• 158 2 

• 57 2 
CCCl Below 16 5 
NR 42 

Residuals 978 

Servl,lng Rlghtl 1,417 

Total Cash Positions 11,677 

HEDGES• 

ABX (51) 3e& 
AAA (31) 149 
AA 31 367 
A (0) 138 
BBB (50) (288) 

CMBX (585) 
AAA (199) 
AA (31) 
A (273) 
BBB (61) 

CDS 
Single Name 1,029 (1,878) 

AAA 1,093 (379) 
AA (15) 
A (10) (170) 
BBB (41) (735) 
BB&Bebw (13) (360) 

Corp (544) (876) 
AAA (77) 
AA (5) 15 
A (103) 
BBB (236) (29) 
BB& Bebw (304) (661) 

Bond Index TRS (AAA) (3,104) (0) 

Slnl;lJe N:lmt TRS 456 
AAA 359 
AA 
A 
668 
BB& Bebw 97 

RPX(NR) 

Total Hedge& (3,255) (1,732) 

NET EXPOSLRE 8,422 (1,732) 

LEHMAN BROTHERS 

us U• ~ ... NonPrlma l-louse ABS Sec 

1,548 9T7 

1,051 513 
238 322 
131 74 
42 15 
37 39 
20 8 
19 7 
9 

(833) 28 (361) 
(304) 

(212) (57) 
(253) 26 
(368) 3 

(437) 
(252) 

(26) -
(121) 
(38) 

(143) 

(1) -
(47) 
(24) 
(72) 

(760) (195) 
(120) 

(385) (10) 
(27) 

(375) (39) 

(186) 

21 
(36) 

60 

(2,358) 28 (535) 

(2,358) 28 (535) 

NON AGENCY RESIDENTIAL EXPOSURE 

.;;N, su:;,lma 2n~~n s~5o ~~ Total U• >~b-Total •::AS~ ... US~on-Rea ~s ~on-Roll Total Total 
Reslden&l SPBJR RulctentJal SBF Cap Cras.lilng Non•Rul Real and Non Resf 

271 1,028 808 1133 8,831 4,558 330 11,518 871 782 1,853 13,171 

2,589 10 251 74 8,510 4,3T7 370 13,257 743 743 14,000 

1.588 0 229 5,561 3,325 8,885 556 556 9,441 
569 0 0 46 1,572 213 1,755 9 9 1,795 
213 1 6 27 628 ·178 804 30 30 833 

72 2 9 307 271 294 872 55 55 927 
78 3 6 254 84 339 50 50 3<19 
31 0 1 88 8 97 40 40 138 
31 3 0 50 50 3 3 53 

9 50 300 75 426 1 1 426 

61 0 5 36 1,080 509 1,569 37 37 1,628 

28 3 7 1,454 1,454 34 34 1,488 

2,948 1,038 1,070 942 17,675 9,445 899 27,819 1,685 782 2,468 30,266 

(799) (850) (850) (111) (111) (961) 
(155) (186) (186) (77) (77) (264) 

98 129 129 (29) (29) 100 
(89) (89) (89) 0 (89) 

(653) (704) (704) (5) (5) (709) 

(437) - (1,022) (1,022) (182) (182) (1.204) 
(252) (451) (451) (29) (29) (480) 

(26) (57) (57) (22) (22) (79) 

(121) (394) (394) (67) (67) (461) 
{36) (119) (119) (64) (64) (1B3) 

(1,821) (792) 22 (n1) (771) 
(379) 715 (1) 713 713 
(15) (15) (15) (15) 

(216) (227) (227) (227) 
(759) (799) 7 (792) (792) 
(452) (466) 16 (450) (450) 

(129) (1,959) (2,504) (2.504) (87) (87) 12,591) 
(197) (197) (197) (197) 
(379) (384) (384) (384) 
(130) (130) (130) (130) 

(29) (285) (285) (285) 
(129) (1,224) (1,528) (1,528) (87) (87) (1,615) 

(186) (3.290) (3,290) (708) (708) (3,998) 

478 - 478 478 - 478 
321 321 321 321 

0 0 
- 0 ~~ 0 

157 157 157 157 

0 0 

(129) (4,725) (7~80) 22 (7,958) (1,089) (1,089) (9,04) 

(1,7771 1,038 1,070 942 9,695 9,466 699 19,881 598 782 1,378 21,239 

CAPITAL MARKETS - Ql 2008 Consolidated 31 
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3/12/2008 6:57PM 

EXPOSURE TO SUB PRIME, ALTA, RESIDUALS, ETC. 

Lehman's exposure to the subprime market, AltA and mortgage residuals and other mortgage information 
Fur the quarter ended February 29, 2008 

1) Exposure Analysis 2) Retained Interests- NIG 

ln Millions ___ I In Millions I Ql 08 I 0407 
Sub Prime Loan Inventory Prime bonds 176 117 

Prime resids 800 894 
lQ 08* 4Q 07 3Q07 2Q07 1Q07 Subtatal 976 1,011 

Sub Prime- US 3.2 5.9 5.9 6.4 7.7 
Sub Prime - Europe 6.7 7.1 4.5 4.8 5.8 Sub-P bonds 40 69 

Total 9.9 13 10.4 11.2 13.5 Sub-P resids 35 28 

Subtotal 76 97 
Delinquencies 1.7 0.8 0.8 0.6 0.8 

OtherABS 184 167 
Delinquencies as% of 
inventory 17% 6% 8% 5% 6% Europe 317 261 

TotaiNIG 1,553 1,536 

In Millions AltA Loan Inventory 

1Q 08* 4Q 07 3Q07 2Q07 1Q07 
AltA-US 4 5.9 6.3 12 16.3 
A It A - Europe 1.7 1.7 1.3 1.3 

Total 5.7 7.6 7.6 12 17.6 

Delinquencies 0.5 0.6 0.6 0.3 0.4 

Delinquencies as% of 
inventory 9% 9% 8% 3% 2% 

• Delinquency data for January 2008 was used. 

I 0307 I Q207 I ot o1 I 
264 509 214 
722 563 555 
986 1,072 769 

168 268 265 
136 122 162 

304 390 427 

!58 93 51 

261 189 173 

1,709 1,744 1,420 

t~V~·\:U!~:;:f;~..S:i1:..:i~l?~.f~'it.Z~~~..h~~i"i~~-&~;:s.~~~~~i:ct;d<).~~i?.:~~··:_~:;r:;.r,_;rj~?'J.~~~:,<-'~~~~~~~~~~:1:f~ll+~~·!!Tl't';~~~,g~·:r,:.£,. 

3) Mortgage servicing rights 
February 29, 2008 November 30, 2007 August 31, 2007 May31,2007 February 28, 2007 

Unpaid Market Unpaid Market Unpaid Market Unpaid Market Unpaid Market 
Principal Value Principal Value Principal Value Principal Value Principal Value 
Balance (MSR) Balance (MSR) Balance (MSR2 Balance (MSR) Balance ~MSR2 

ALT-A $88,317 $995 $109,658 $908 $81,567 $681 $48,454 $368 $44,986 $327 
Prime 25,271 337 21,418 205 24,081 241 39,919 354 40,508 335 

Subprime 13,412 37 14,157 49 14,363 44 15,177 49 15,682 50 
Other 5,057 43 7,675 87 6,409 83 15,062 140 15,514 136 

$132,057 $1,412 $152~908 $1,249 $126,420 .$1_,_049_ $118,612 $911 $116,690 $848 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 Consolidated 32 
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3/12/2008 6:57PM 

LBB-LE 212 

Facilities Write-off 

IT Write-off 

Severance & Outplacement 

Total LBB- LE 212 

Aurora- LE 0455 (a) 

Facilities Write-off 

IT Write-off 

Intangible Assets 

Severance & Outplacement 

Total Aurora- LE 0455 

Other LE 

Lake Forest (CA) 
Rent (NPV) 

Total Charge pre Tax 
Tax at43% 
Total Charge post Tax 

AURORA LOAN SERVICES RESTRUCTURE 

January 
Actual 

PE NPE Total PE 

- - - -

- - - 3,511 

1,700 - 1,700 210 

1,700 - 1,700 3,721 

- - - -

582 2,023 2,605 -

2,065 2,065. 
' 

20,840 - 20,840 2,790 

21,422 4,088 25,510 2,790 

23,122 4,088 27,210 6,511 
(9,943) ~1,758} (11,700) (2,800) 
13,180 2,330 15,510 3,711 

(a) includes Sunrise (FL), Glendale (CO), and Inverness (CO). 

LEHMAN BROTHERS CAPITAL .MA.RKETS - Q1 2008 

February I 
Projection Proj 

NPE Total Total 

- - -

16,526 20,037 20,037 

- 210 1,910 

16,526 20,247 21,947 

12,150 12,150 12,150 

841 841 3,446 

- 2,065 
-

- 2,790 23,630 

12,991 15,781 41,291 

2,600 2,600 2,600 

32,117 38,628 65,838 
(13,810) (16,610\ (28,310) 
18,307 22,018 37,528 

Consolidated 33 
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3/12/2008 6:57 I'M 

Commitments to VIEs 
For the quarter ended February 29, 2008 

In Millions 
Liberty Conduit 
Hudson Castle - Asset Backed Facilities Funded 
Hudson Castle- LLF Guarantee 
Barclay's/Caim SIV 
Fund of Fund Guarantees 
Other Commitments and guarantees 
associated with variable interest entitities 

COMMITMENTS TO VIEs 

February 29, 2008 
$ 1,000 

$ 

226 
228 

1,327 
5,482 

8,263 

LEHMAN BROTHERS CAPITALMARKETS - Q12008 

November 30,2007 
$ 1,000 

$ 

383 
1,562 
1,458 
4,708 

9,111 

November 30, 2006 
$ 

1,018 

3,884 

$ 4,902 

Consolidated 34 
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3/12/2008 6:57 PM 

Agency 
AAA 
AA+ 
A 
BBB 
BB 
B 
CCC 

Grand Total 

7,191,101 

191,101 

LEHMAN BROTHERS 

UBERTIVIEW FUNDS 

'C'!.;~i{~ 

68,765,540 953,082,712 

14,056,575 
3,319,778 
424,249 

4,935,551 
406,681 

1,631,388 

68.765.540 977.856,935 

Ratings Stratification 

CAPITAL MARKETS - Ql 2008 

7,191,101 

10,012,802 1,031,861 '054 

14,056,575 

4,454,149 7,773,927 

221,772 646,021 

3,487,113 8,422,664 

0 406,681 

0 1,631,388 

18,175.836 1.071.989.411 

•AAA li!lAA+ 

EJA •BBB 

1988 •B 

l!!l CCC 11 Other 

Consolidated 35 
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3/12/2008 6:57PM 

FIXED INCOME DMSIONAL REVENUES BY PRODUCT 

FlO Rul Est:ate revenues~ 

Real Estate 

A111trittJI 

E11mjk 

Moathly'rn:ad 

Dec-07 Jao..OB Feb-OB 

(512) 

(156) 

(287) 

(9l) 

(824)~ 

(252) 

(J4C, 170 

82 

250 

1lJ 

Aiu 

(25) 

(l) 

6 l(i 27 __ 5_6 _..ill_ 

ReaiE:stale {22) (652) (353) JOB 487 

1 RPwme ruorrlJ d11/e bt1d! lo Quorler I '()..1 

Ql '08 vs. Q4 '07 and Ql '07: 

Real Estate: 

• Very weak quarter, mainly in Americas and Europe due to significant 
markdown. 

• This is the second straight quarterly loss for Real Estate and 
Real Estate Americas since Lehman spun off from American 
Express in 1994. 

• Real Estate revenues in Ql '08 were significantly lower than the 
comparable quarters due to -$1.1bn of write downs recognized. 

• Americas took the bulk of the write downs, -$ .9bn almost 80% of the 
entire amount taken on Real Estate holdings. 

• California Land and Condos contributed the largest portion, 
-$ .4bn of the total write downs. 

•U.S. Commercial Whole Loans and CMBS write downs 
were -$.3bn of the total amount. 

• Europe recognized -$.3bn of write downs, $60nun of which came 
from various Windermere bonds. 

2531 
85 

72 

A% 3 Months Endbg Februuy ~ Recorda 1 

Qt '08 w. ITD '08 ,. 

Q<'07 Q1'07 ~~~~~~~ 

t41% 

"'" 
-68% 

~94'n 

n/a (824) 253 

u/a (252) 85 

.JJ% ___ 49 _ ___ 7_2 

D/• (1,027) 410 

Deal Name 
I California Land and Condos 

Total Troxler 
TotaiSunCal 
Olher CA land and Condos 

Total California laoo an~ Con~os 

11/d 

,,, 
.JJ~. 

D/6 

II Land and Condos (US excluding California) 
Total Land & Condos (US excluding CA) 

Ill US Other Principal TransacUons 
Total US Other Principal TransactJons 

IV US Commercial Whole Loans and CMBS 

CMBS Secunlies (net) 
All Other 
Total US Commercial Whole Loans & CMBS 

V US Bridge Eqully 
237 Park Ave 

All Other 
Total US Bridge Eqully 

VI Europe 

Coeur oerense 
WINDERMERE XII· bonds 
WINDERMERE XIV· bonds 
WINDERMERE )IN· bonds 
C.Jvlno 
Gospel 
Green 
Other Markdowns 
Total Europe 

VII Asia 
NCC Hitachi NPL 

Totals 

476 QJ'05 1,22l FY'Ib 

133 Q2 '07 l16 FY'ffl 

178 Q3'06 l85 FY'ff/ 

611 Q3'06 1,723 f¥'06 

MarkDowns 
Expects~ 1st Qtr 08 

(61.0) 

(168.3) 

(132.5) 

(359.9) 

{120.0) 

~ 

(150.3) 

(147.9) 
(298.2) 

(50.0) 

~ 
~ 

(35.0) 

(13.0) 

(32.0) 

(15.0) 

(10.0) 

(43.1) 

(f2.0) 

(107.0) 

~ 

~ 
!1125.8) 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 36 
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CMBS Spreads 
Americas 
Fixed 

CMBS Fixed AAA_SD 10YrSPRD 
CMBS Fixed BBB 10Yr SPRD 

Floating 
CMBS Libor1 M AAA_SS 3Yr SPRD 
CMBS Libor1M BBB 3YrSPRD 

Europe 
Floating 

CMBS Libor1 M AAA 5Yr SPRD 
CMBS Libor1M BBB 5YrSPRD 

Securitization Volumes {bns} 
AMERICAS 
NON-DOMESTIC 
TOTAL 

Lehman Origination Volumes {bns} 
AMERICAS 
EUROPE 
ASIA 
TOTAL 

Top 10 Markdowns 

1. Gospel 

2. Suncal LBREP 

3. Project Murphy (Hilton) Mezz 

4. 237 Park Ave 

5. Ritter Ranch 

6. Coeur Defense 

7. Delta Shores 

8. Windermere XIV bonds 

9. Calvino 

10. Oak Valley 
'-· ·-

LEHMAN BROTHERS 

1113012007 

103 
BOO 

53 
255 

79 
315 

CY 2007 
233.1 
85.7 
316.8 

FY2007 
41.3 
10.3 
6.6 
58.2 

Markdown 
($mms) 

($70) 

($54) 

($50) 

($50) 

($39) 

($35) 

($34) 

($44) 

($26) 

($22) 

REAL ESTA1E MARKDOWN SCHEDULE 

Mark-downs 
212912008 Q1'08 

235 Americas ($854) 
1525 

CA Land & Condos- Troxler ($70) 
150 CA Land & Condos - Suncal ($166) 
500 CA Land & Condos - Other ($124) 

Total California Land and Condos ($360) 

173 Land and Condos (US excluding Galifomia) ($120) 
590 

US Other Principal Transactions ($4) 
Feb YTD 

1.2 US Commercial Whole Loans and CMBS ($296) 
0 

1.2 US Bridge Equity ($72) 

Q1'08 Europe ($267) 
0.9 
0 Asia ($5) 

1.3 
2.2 Total ($1,126) 

Lien Type ProQerty TyQe Market Commenta!Y 

First Office • The capftal markets /T'eltdow n continued into the first quarter. 

S econdfThird/Re\01\.er Land/SF/Industrial 
CMBS spreads have widened to all·tirre highs and investors 
have been staying on the sidelines. 

Senior/Mezz Hotel • CMBS delinquencies are still at historical lows, but real estate 

Bridge Equity Office 
is usually a lagging indicator. 
• Many of our bank loans and PTG posttions are directly related 

Senior/Mezz/Re\Oiver Land/SF to the residential housing sector, w hlch Is extrerrely troubled. 

Bridge Equity Office 
• In general, the collateral performance of our whole loan 
pos~ions has not been an issue, but the spread w ldening at all 

Equity Land/SF the debt !ranches have led to lower values. 

Securities Bonds 
• The inability to hedge our floating rate book and the rrezz 
classes of our fixed rate loans has continued to result in 

Mezz Office losses. 

Senior/Re\OII.Er Land/SF 

CAPITAL MARKETS - Q1 2008 Consolidated 37 
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3/12/2008 6:57PM 

REALESTATEEXPOSURE 

2008 Quarterly GAAP Asset Class Disclosure 

Commercial Exposure by Asset Class 02-29-08 

LEHMAN BROTHERS 

37.33 

17.22 

9.60 

64.15 

1.000 
2,:100 

70 
-----;:370 

(454) 

(10) 
(155) 
(174) 
(115) 

(100) 

(900) 

(2$0) 

32.05 18.86 

13.31 9.74 

9.33 9.01 

.60 

CAPITAL MARKETS - Q1 2008 

1.92 

0.00 

0.00 

1.92 8.78 

Consolidated 38 
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3/12/2008 6:57PM 

Archstone status update 
Capital structure (in millions): 
February 29, 2008 

ARCHSTONE UPDATE 

Total Lehman 
Capital Balance Price 

FNMA/FHLMC Mortgage 
Preferred Equity 
Assumed Debt 
MezzDebt 
Term Loan A 
Term Loan B (1) 
Development Loan 
Revolver (1) 
Bridge Equity 
Permanent Equity 
OC/SD Debt 
Totals 

8,710 
292 

1,227 
1,117 
1,345 
3,244 
423 
750 

4,600 
500 
110 

22,318 

529 99 
620 99 
1,454 99 
200 96 
355 99 

2,142 90 
250 100 
0 

5,550 

Market 
Value 

524 
612 

1,445 
192 
351 

1,920 
250 
0 

5,294 

(1) includes $230mm unfunded incremental borrowing (Lelunan piece $109mm marked at par) 

(1) Lehman commitment $355mm; $192mm unfunded 

Funded 
Market Value 

524 
612 

1,336 
192 
160 

1,920 
250 

0 
4,994 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 Consolidated 39 
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FIXED INCOME DMSIONAL REVENUES BY PRODUCT 

MonthJlTrcnd Quarter Trend ll% 3 Montba Eadinl Feb~ 4% Recorda 1 

Qt '08 w. YTD'Oi t1J 

Dcc~07 Jan.08 

~·nn~~n 
Ql '07 Q1'07 ~ ~ .I!E!!!_ QtrRecord ~ ~ ~ 

MunidpaJ Bonds 

Amenfa.r 

E11rope 

22 (11) (252) (241) 57 (47) 8 55 nla n/a (241) 55 •I• 106 Q2'06 271 

nla •I• nla 
Ana nla n/a nla ------ ------

Municipal Bond& 

Energy Trading 

Amuic~ 

E.mtJ/Jt 

AJia 

22 

(4) 

(3) 

(ll) (252) 

(4) 51 

I 8 

5 (6) 

(241) 57 (47) 8 

51 85 107 IS 

5 28 16 0 

I 1 

55 o/• D/a (241) 55 o/a 106 Q2'06 312 

5 40% n/a 51 5 n/a 107 Q3'07 211 

9 -81t"o 42% 5 9 4Z% 28 Q4'07 53 

•I• 174% 174% 5 6 ------ ______ill. ___j!l. Q4'07 

Energy Trading (2) 2 53 118 

1 
Ret.tllllt rurmlr dale back. to QlrtJtttr 1 '{)./ 

Ql '08 vs. Q4 '07 and Ql '07: 
Municipal Bonds: 

• Weak results in the quarter as Municipals underperformed 
treasuries 

• Decline in customer activity versus Q4 '07 

• The Muni Basis strategy lost $270mm in the quarter, as 
municipals underperformed treasury futures and swap hedges in 
Q1 '08. 

• The Credit Basis strategy lost $57mm in the quarter on 
derivative credit basis losses, as well as monoline insurer spreads 
widening affecting the CDS Portfolio. 

123 16 ~56% 316~ 52 13 .116% 123 Q3'07 270 

Ql '08 vs. Q4 '07 and Ql '07: 

Energy Trading: 

• Lower quarterly revenues in the quarter versus Q4 '07 but up 
versus the year ago period 

• Solid Natural Gas trading of $34mm, partially offset by lower 
Oil trading performance of $16mm. 

• Eagle Energy results were strong in the quarter with revenues 
of$37mm versus $30mm earned in Q4 '07. 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 

FY'04 

FY'03 

FY'07 

FY'07 

FY'07 

FY'07 
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FIXED INCOME GLOBAL TRADING STRATEGIES REVENUES 

Monthly Trend Quanet Trend & % 3 Months Ending February ....!!,__ Records 1 

FlO Global Trading Suatcgice rcvenue.s: 

Global Traciing Scratcgics 

t\DX Indc:( 

CDXX07 

DeltdA.trlinc$ 

Foro 

Gcnt:rnl Motors 

Navigator G~ (currendy reported in Equities) 

Newspaper CDS 

Term Loon Deal 

Univtsion Communications Inc 

Dec·07 Jan-OS Feb.()8 

2 

0 

{4) 

(20) (2) 

{36) 

(3) 

(29) 

4 

(1) 

(48) 

(2) 

(21) 

12 
{3)1 

[10) 

13 

{37) 

11 

30 

(14) 

(1) 

(12) 

(5) 

% 0 

" ro 
~ 0 
~ 

~~ 

(12) 

9 I All Other GTS Debt 

Total GTS Distressed 
------

(II) (12) (60) 

Ql '08 vs. Q4 '07 and Ql '07: 
Global Trading Strategies (Distressed Debt): Very weak results in 
the quarter 

QJ '08 Significant MTM and trading losses on: 

• General Motors (-$70mm) (debt position) 
• Strategy: Long GMAC debt position, short credit default 
swaps, treasuries 

- Fitch Ratings downgraded ratings for both GMAC LLC and 
the company's Residential Capital mortgage unit as a result of 
the continuing credit crisis. The rating agency lowered GMAC's 
issuer default rating to BB from BB+, and ResCap's issuer 
default rating to BB- from BB+. Fitch said the ratings outlook 
for GMAC and ResCap is negative. The actions affect about 
$100 billion in GMAC debt, and about $18 billion ofResCap 
debt 

ZJ 5 

42 

(2) 

2 

(0) 

17 

Ql '08 VS. Y1D 'QB VI 

QI'Ol Q1'07 ~~~~~~~ 

n/a 

n/a 

n/a 

-100% 

470% 

11/fl 

n/a 

n/a 

n/a 

-61% 

n/• 

n/a 

187% 

8J% 

.tOO% 

n/a 

.f()()% 

n/a 

11/tl 

n/a 

11/tJ 

nh 

(21) 42 

12 

(3) (2) 

[10) (IJ) 

13 

(37) 

II 

17 

___ s ___ 1 

(82) 68 

n/a 

187% 

8J% 

.f()(J'/, 

n/a 

.f()(}% 

n/a 

n/a 

n/a 

n/a 

n/• 315 QZ '03 528 py '03 

Qt '08 vs. Q4 '07 and Ql '07 continued: 

• ABX Index (-$21mm) (debt position) 

Note: 

• Strategy: credit default swap indices linked to subprime RMBS 
securities- Oong protection) 

• Term Loan Deal (-$37mm) (debt position) 

• Strategy: High Yield debt trading 

• Q1losses in TXU -$8mm, Servicemaster -$5mm and Ford­
$4mm 

• KSK Electricity Holdings (India Power Plant) recorded a gain of 
$105mm in Q4 '07. This gain was moved to GTS Equities this quarter. 
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FIXED INCO'ME AND EQUITIES GLOBAL PRlNCIPAL STRA1EGIES REVENUES 

Mon1h!y Trend Q&unct T~nd 6. 'Y• 3 MGnth• EndinE Pcbru•7 __!!:.,_ 
Ql '01 1'.1. J'TD 'QI II 

Rc~otd•' 

Dcc-07 }1111-DI Pcb-08 Q4'07 Q1 '07 ~ ~ ~ QtrRecanJ ___9!!_. ~ ___!=...-. 
foU:erJ lno;ome & Equity GIDhal PriM:ipal S1nu:gic• rcvcnucm 

Glnh11l PriJu::ipal Str:~otegie-

Avi~lion Fin:aru:c: ' 6 (ll) ' 6 " 25 " 
US PnrtCnliolnvuting (:!) ('0) (19) (oil) (6l) (107) 44 87 

Priv.o~.lcEquil)" 0 (4) ' (0) " 7 ' I 

Stn~o:lun:dCro:dit I I') ' (I) II (5) • 
Princip.U Fin1ncc • 8r~Jwnb•~k (0) ' ' 6 (I) I 5 • 
Prindpod Stnt~gin (1) (5) (l'l (18) " ' ' 6 

Ecjuiry long/Shan 0 ___ill.--·-
'fnta.IAmeric .. • (.SO) .., 

Vpi~.o.l!\rili~t•gc I (5) (10) 5 

Cr~itArbituge ~ ~~ ' -..!a __ 10_ 
TolliiEuropc: (4) (14) (JJ) " 
Ccmvezll\rb ' s __ ,_, --"-
ToWA•i:a z ' " 12 

-----
To~;al Globall"rinclrtaiSln.tcgie~ z (75) (91) Ill 

&jui~~~ Gl<>b•l Principo&l Strncgics (0) (3) 7gg 7 'g Fu:cd Income Glob• I Principal Suwtegic' ' Ql} (94) 16 J _J2!l I~ 113 

Tolal Global P•inci;-ISbillqic• z (75) (87) 16(1 ll (91) Ill 17J 

N./,; G/J.TI,JI Pn~tliJr~l !tNirJ/•t-J ~ut .JFID Hi,th GNII• CtrJit ;, QJ '06. 

Noh· RJ;ttrli"'for f9•itiu Gllbu/ Pn•n}11l Jtrulrzitts/UJroJ i•fl2 '07. 

Q1 '08 vs. Q4 '07 and Q1 '07: 

Global Principal Strategies: 

• Very weak quarter for GPS 

• Losses of $160mm in the quarter 

• U.S. Portfolio investing lost $41mm in the quarter 

mainly due to losses in the Loan Portfolio as well as 

Capital Structure Arb. 

• Europe (Credit Arb) and Asia (Convertible Arb) 

also recorded losses in the quarter. 

JJ% .Jrt. ' 14 .},.. .. 
.J)'Y, •I• (41) B7 •I• 87 

•I• "' (ll) I •I• " .,, •I• (I) •I• II 

•I• -11% ' • _,,,, • .,, •I• (lij • •I• 21 

.gp;, •I• ____®. __ ._ •I• 0 

2I1m .v. (Ill) '" •/• 114 

JJt•J. •I• (l'l • "' ll 

2~1. "' __.!.!1l. ___ so_ •I• 50 

261" .V• (ll) " n/• " 
•I• •I• ___l!!l_ ___ ,_ •I• .. 
n/• .V• (II) ' n/• " 

------.v. n/• (160) 11) n/• 113 

·78% •I• ' •I• ,. 
•I• •I• ~--"-' •I• "' n/• n/• (160) 173 •/• 173 

AMERICAS 
Prilcipal Stralllgies 
US Portfulio Investing 
Prilcijlal Fioance 
Sbuctlln:d Credit 
AW.oon Fiunce 
Private Equity 
GPS EMERGING MARKETS 
GPSMacro 
Ci'S INSURANO! UNKED SEC 

TOTAL AMERICAS 

EUROPE 
TOTAL EUROPE 

ASIA/INDIA 
TOTAL ASIA/INDIA 
TOT ALGI'S 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 

Ql'07 " FY'07 

Ql '07 .. FY'06 

Q4'07 "' FY~7 

Q4'07 ll FY~6 

Ql'07 II FY~7 

Q4'07 " FY'07 

Q~'07 F'/'91 

QI'01 Ill FY'06 

Q3'01) 18 FY'O<i 

Qt'07 26 FY~6 

Ql '07 .. PY'06 

Q-''07 84 FY'07 

Q4'07 •• FY'C7 

Ql'07 "" PY'07 

Q4'07 ZJ FY~7 

QI'07 180 FY~7 

QI'07 ,., FY'07 

ll.\L\Nn: sun: •· 
02/29/08 

Gross Net 
(Sin~r~lllir:m1) 

814 565 
4,361 3,725 

330 235 
56 56 

126 126 
260 245 
47 0 

63 63 
6,057 5,015 

923 719 

1,354 1,277 
8,335 7,011 

42 



(") 
0 
2 ., 
i5 
m 
2 
-1 
l> 
r 
-1 
::0 
m 
)> 
-1 
s: 
m 
2 
-1 
::0 
m 
0 
c 
m 
(/) 
-1 
m 
0 
OJ 
-< 
r 
m 
:::r 
s: 
)> 
2 
OJ 
::0 
0 
-1 
:::r 
m 
::0 
(/) 

:::r 
0 
r 
0 
2 
(j) 
(/) 

z 
(") 

r 
OJ 
:::r 
I;;; 
m 
(") 
0 

""" co 

I~ ,. 
N 
N 
en 
0) 

3/12/2008 7:56PM 

··· .. 

FIXED INCOME CORPORATE REVENUES 

Qu2rter Trend A% 3 Months Endinl Febru:z A% 
QT'08 vs. ""'Yi'i)"l08 vs 

~ jQ4'o71 Q3 '07 _Qz ·o1 I Ql ·o1l Q4'07 QI'Ol Yl'D '08 Yl'D '07 YTD '07 

FID Other Allocation 

~ 

DayOneCDO 

~ " ·~ 
n/a ·100% I .fQO'Io 

Day One Embedded DeriVlltives 3 3 (I) II -100% .tOO% II .fOO'Io 
Energy Trades FID 1 __: __: :~ 

-100% ./()(!'/, ~ .f()(l'/, 

Asi2 Valuation (I) .fOO'Io 11/a 11/a 
FID Valuation (30) ·200% 11/a 30 11/0 

!MD Principal Inventory u/a 11/0 (440) n/a 

Subtotal Valuation I (13) 5 n/a -90J.J% (410) 5 n/a ) 

~ 

Credit Rcscr\'CS 

~~~ ·"IJ 686% 173 22 686% 
HRO n/a n/a n/a 

Subtotal Credit 173 191 (2) (II) 22 -9% oBi% 173 22 OBi% 

CFU /Non CFU Coupon 4 2 (3) -100% n/a n/a 
DTE Option Reserve I u/a n/a n/a 
FID Aviation 4 »/a .10(1'!. 4 .f()(l'/, 

Auction R:a.te Securities (43) (30) 4J% n/a (43) n/a 
Deferral Reserve (31) -100% 11/0 11/0 

Peninsular Golf RE (FID Eur) 8 .f(}()% 11/a n/a 
FXHedge (41) (33) (10) (3) (4) 25% 102J'Io (41) (4) 102)% 
JGBBond (8) (22) lf/11 11/4 n/a 
Private Eqwty (COO Prop Book) (12) (0) (3) 10809% 11/tl (12) tl/o 
Rclationsh;p Loans FRL (22) (13) (30) I (10) 75% 127% (22) (10) 127% 
Structured T ndes 4 4 3 5 .fOO% .f()(l'/, 5 .fOO"'o 
CDS Tnde 84 (23) 88 (6) 10 461% 748% 84 10 748% 
Treasury. (mosdy FAS related) 462 352 627 (78) 32 )1% TJ#% 462 32 1.344% 
Skypower (5) 10 .f.SO% Jl/a (5) 11/0 

DIGB6/ FID 6 11/0 .f()(l'/, 6 .f()(l'/, 
Other (primarily l\et interest) 46 (11) (93) 243 47 .Tf9% -J% 46 47 .Jo/o 

-----
Total Fixed Income Other 225 328 580 111 117 ----- -J2% n/~ 225 117 n/6 

•!• FID Other revenues include gains of approximately $462mm on debt valuations as Lehman credit spreads widened and 

approximately $173mm on credit valuation adjustments. Losses in IMD Principal Inventory pertain to losses in Liberty View Asset 

Advantage Fund and Income Fund (-$361mm), as well as Whistlejacket assets (-$70mm) and on Private Equity Principal CDOs (­

$12mm). 

•!• Losses of $43mm (Non Core portion) on Auction Rate Securities in the quarter. Total Auction Rate losses were approximately 

$110mm (majority of the remaining piece was recorded in FID High Grade). 

LEHMAN BROTHERS CAPITAL IvL\RK.ETS - Ql 2008 43 
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Europe Capital Markets Sales Credits 

Equity Sales Credits 

Execution Services - Europe 

Convertibles 

Volati~ty 

Equity Capital Ma<kcts Prime Services 

Equities Corporll.te 

Total Europe Equities Sales Credits 

FID Sales Credits 

Interest Rate Products 

Foreign Exchange 

Total Liquid Markets 

coo 
High Grade 

High Yield 

Total Credit Products 

Securitized Products 

Real Estate 

Energy Trading 

FID Capital M arkcts Prime Sctvices 

FID Corp/Insurance Prod 

Total Europe Fixed Income Sales Credits 

Total Europe Capital Markets Sales Credits 

1 
!'..etWIOr"·ord.rdtJ!eh<NktoQ1 '06. 

LEHMAN BROTHERS 

EUROPE SALES CREDITS (INSTITUTIONAL, EXCLUDING NEW ISSUE) 

Quaner Trend A% 3 Months Ending February__!!: 

Q f '08 •s. YTD '08 vs 

~~ Ql '07 Q1 '07 ~ YTD '07 YTD '07 

142 150 116 -.>% 23% 142 116 23% 

4 6 4 -29% 17% 4 17% 

230 255 155 -10% 48% 230 155 48% 

76 65 53 17% 43% 76 53 43% 

-.>9% 264% ___@_ f& 264% 

4% J4% ~ 322 J4% 

118 65 86 82% J8% 118 86 38% 

85 82 55 3% H% 85 55 $5% 

558 364 353 53% 58% 558 353 58% 

109 46 51 134% 114% 109 51 114% 

27 20 13 J4% 104% 27 13 104% 

II 15 11 -30% .J% 11 11 -5% 

147 82 75 79% 94% 147 75 94% 

26 10 10 151% 164% 26 10 164% 

9 2 0 493% 2979% 2979% 

29 18 3 $6% 76$% 29 76.>% 

37 33 15 14% 144% 37 15 144% 

29 4% 43% ___@_ @_ 43% 

263 225 61% 88% 422 225 88% 

852 ~ -------m- -m ~ 26% S6% ----ssz v• ~·6 S6% 

CAPITAL MARKETS - Qt 2008 

Structure: Capital Markets \ Europe Capital 
Markets \ Europe Sales Credits 

Records 1 

Qtr Record ____9!!:.._ Yr Record ~ 

154 Q3 '07 564 FY'07 

6 Q4'07 19 FY'07 

255 Q4 '07 765 FY'07 

182 Q2 '07 432 FY'07 

487 Q3 '07 1,687 FY'07 

172 Ql '06 419 FY'07 

85 Q1 '08 277 FY'07 

558 Ql '08 1,604 FY'07 

109 Q1 '08 218 FY'07 

27 Ql '08 75 FY'07 

26 Q2 '07 66 FY'07 

147 Q1 '08 358 FY'07 

26 Q1 '08 40 FY'07 

9 Q1 '08 9 FY'08 

29 Q1 '08 37 FY'07 

37 Ql '08 89 FY'07 

(2) Q3 '06 FY'98 

422 Ql '08 1,113 FY'07 

852 Q1 '08 2,800 FY'07 

45 
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Asia Capital Markets Sales Credits 

Equity Sales Credits 

Execution Services - Asia 

Convertibles Equity 

Volatility E~uity 

Equity Carita! Markets Prime Services 

~ulrLcs Cocporate 

Total Asia Equities Sales Credits 

FID Sales Credits 

Interest Rate Products 

Foreign Exchange 

Total Liquid Markets 

CDO 

High Grade 

High Yield 

Total Credit Products 

Securitized Products 

Real Estate 

Energy Trading 

FID Capital Markets Prime Services 

FID Corp/Insurance Prod 

Total Asia Fixed Income Sales Credits 

Total Asia Capital Markets Sales Credits 

' Re"'""' nrorrls dole hor·k lo Q1 '06. 

LEHMAN BROTHERS 

62 

50 

49 

162 

75 

~9 

558 

81 

2 

90 

56 

2 

76 

44 

ASIA SALES CREDITS (INSTITUTIONAL, EXCLUDING NEW ISSUE) 

Quarter Trend A% 3 Months Ending Februa~~ 

~ Q2'07 

54 

3 

44 

57 

46 

49 

45 

34 

31 

34 

,Q1 '08 vs. Y1D '08 VJ 

Q4 '07 Ql '07 ~ Yl'D '07 ..!IE..:El. 

9% 

-30% 

80% 62 34 

-2% 

62% so 31 

44% 49 34 

n/a __ _ 

80% 

-2% 

62% 

44% 

•I• 
1811 ~ ____!g_ ~ 

-34% 

12% 

n/a 

-10% 61% 162 101 61% 

40 

20 

364 

15 

4 

24 

0 

9 

52 

28 

489 

15 

25 

75 

19 

398 

~1 

4 

2 

37 

4 

_____.®._ ______@_ 

112 123 ------

55 

14 

353 

15 

23 

22 

0 

4 

89% 

92% 

5]% 

432% 

43% 

-33% 

282% 

-58% 

-86% 

-12% 

23% 

n/o 

102% 

Jl% 75 55 

181% 39 14 

58% 558 353 

439% 81 IS 

29% 

-17% 2 3 

288% 90 23 

-90% 0 0 

n/a I 22 

644% 

26% 

68% 

80% 

2 

5 

0 

4 

----'!.32. ___21 
200 111 

Jl% 

181% 

58% 

439% 

29% 

-17% 

288% 

-90% 

-94% 

644% 

26% 

68% 

80% 

-m ~ -----m- -----z6S -m 2.9% 71% -m-m 71% -------

CAPITAL MARKETS - Ql 2008 

Structure: Capital Markets \ Asia Capital 
Markets \ Asia Sales Credits 

Records t 

QtrRecord ~ Yr Record ~ 

62 Ql '08 

Q3 '07 

76 Q4 '07 

57 Q3 '07 

181 Q4 '07 

75 Q2'07 

39 Ql '08 

558 Q1'08 

81 Ql '08 

7 Ql '08 

Q3'07 

90 Q1'08 

0 Ql '07 

22 Ql '07 

2 Q4'07 

Q3'07 

Q4'07 

200 Ql'08 

362 Q1'08 

190 FY'07 

7 FY '07 

200 FY'07 

181 FY'07 

589 FY'07 

221 FY'07 

81 FY '07 

1,604 FY'07 

81 FY '08 

20 FY '06 

14 FY'07 

109 FY '07 

FY'06 

38 FY'07 

FY '07 

16 FY '07 

FY'98 

445 FY '07 

1,034 FY '07 

46 
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Equities Institutional Secondary Client Revenue- Ql '08 

(J ,i;wn) 

Global Institutional Secondary Oicnt revenues ofS979mrn arc up 3% or S32mm QI '08 compared to Q4 '07. Record 
GUarter in Flow Volatility globally as clients used volatility instruments for hedging and price discovery 

» Americas up S.llm or 911/i, overall versus Q4 '07, highlighted by Liquid Markets 

)> 

> 

> 

> 

Americas Liquid Markets up 7111i• or Sl3mm driven by a volatile January across Equity markets 

In Qt, Flow Volatility grew in balance across products, Listed Options, OTC Options and E1Fs 

Europe up 4cYu due to strong quarters in Flow Volatility and Equity Synthetics 

Delta 1 drove Flow Volatility due to increase volatility in the marketplace 

Structuted Volatility was down versus a strong Q4 '07 in Corporate Derivatives 

Asia was down quarter-over-quarter, down S22nun or 13%, comparable to Q4 '07 

OTC Options decreased. driven by less activities by top clients 

Execution Services was up (/'/o driven by global volanlity across EGuities 

Prime Services Q1 '08 up S39mm or 19% vs. Q4 '07 driven by an increase in EGuity Financing 

Equity Financing increased due to greater client balances and increased activity 

Futures record driven by clients taking price discovery bets on Future Options 

Tho tap three client segments in Q1'08 are Hedge Funds (48%), Money Managers (18%) and Banks (14%) 

Hedge Funds had a very strong quaner as Money Managers were less active vs. Q4 '07 

106.9 107.5 
42.0 34.3 39.0 

3.3 8.1 10.0 

57.9 47.0 33.6 

210.1 196.8 181.7 

79.7 78.5 67.6 
56.9 65.8 40.9 

5.6 46.3 22.1 

142.3 190.6 130.6 
45.6 43.4 27.9 
14.7 13.0 6.3 

6o.J 56.3 34.3 

28.6 20.4 12.2 
317.0 JSS.7 206.6 
246.0 207.3 152.8 
(281) (80.3) (14.3) 
976.2 946.9 703.8 

384.2 352.9 281.7 
430.1 413.3 321.6 
161.8 180.6 

976.2 946.9 
• Exclutlcs Flow Volatf!ity Amt!I'/C(IJ 
Note: NeJ Clielll Revenue rqmwmtl Gross Client Reve~tue oJ}usteJ for &fl Dollar 011J Expecre.J Loss/Gain. 

RB!!l! Qif!!! 

QLG PARTNERS 

FIDElnY 

BGI 

TIGER ASIA MGMT 

FATAI!NVISlMENT 

OCNF 

CAPITAL RESEARCH 

MOORE CAPITAL 

Mll.I.ENNJlJM PARlliERS 

Qim) 

SWISS RE 

HARBERT 

BANCA lMI ITALY 

GCNF 

~ 

ZAMA 

HSBC PRIVATE BANK 

CITIBANK 

BENECOM 

MILl.EIINlUM PARtNERS 

HEDGE 11./NDS 
MONEY MANAGER 
BANKS 
CORP/PENSION 

INSURANCE COMPANY 

BROKER/DEALER 

~ 

Holpf""' 

MoncyMw&« 

Hedge: Fund 

HcdgcFUIId 

Co:p/Peluioa 

Hedgc:Fur.d 

MoneyMwacr 

Hedge Fund 

Nola•f"" 

"""""" 

~ 

"""""'' 
HalgcFund 

Blnk 

Hedge fund 

Client Type 

Cgtplf'ms.ioa 

Bmks 

B..U 

Corp!Pc:nsi«a 

llo!JCF"" 

•• Ranlcings do 1101 iucludt Corp!}rate Derivalive Dea/1 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 

------
3l.2 33.7 

11.4 16.7 

10.6 12.7 

10.3 9.6 

10.2 8.8 

10.2 4.8 

9.8 1.1 

9.6 6.5 

9.6 12.6 

------9.3 0.9 

8.0 1.5 

6.3 0.4 

10.2 4.8 

------1.0 11.8 

2.1 11.7 

4.8 13.7 

5.1 

9.6 

Ql'08 

~--m:6 
181.7 
117.1 

64.5 104.2 
50.2 18.6 
27.4 22.4 

47 
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3/12/2008 6:57PM 

FID Institutional Secondary Client Revenue - Ql '08 

(Sinmm) 

\, 

PID instirurional second:try client revenue for Qt '08 is St,576mm, up $455mm or 40% vs. Q4 '07 & up $561mm or 55% 

Ql '07. 

01 '08 " Q4 '07· 

Quarterly performance driven by record quarters for rhe following producrs: Rates, COOs, Securitized Products, 

P.\ ~md Financing; milrket vola~lity, rcccm FED rnte ruts & ueeper yield curve are driving volumes & 
perfonnr~ncc: 

R.1tes up S158mrn or 70%; market conditions caus1ng volumes increases across all rates products: 

·-· Deriv:1rives up S122mm or 76%; in addition ro volatility, produclion d-ivcn by restrucNring several sizable 
trndcJ, 

S26mm in banking-related deals and S26mm Euro fund deriv OV w/EQ) 

··• Governments up S36mm or 55"/~~~, volatility in equity markets led to flight to quality m rntes cash products 

CDOs up S137mm or 102%; driven by rcstructunng of existing deals in US & Asia aimed at recouping major losses 
Securitized ProduO:s up $69mm or 53%: driven by the significant increase in ABS Derivatives mdingvolumes 

Fin:mcing llP $36mm or 47Yn; driven by muket volatility & funding client's YE calendar. 

FX up $36mm or 26%; volatility & fears of giobal recession driving volumes 

QJ '08 Vfi QJ 1Q]• 

COOs up S142mm or 110%; lacgc restructuring t:rnnsactions, and overall market vol:ati~ty driving production 

R.ares up $133 or 53%; driven by volatility & nte cuts fed to ir.creased volume; and several large transactions 

f'X up $72mm or 70%; driven by market volatility along with continued build our of client base & £-Commerce 

platform 

TOTAL SALES (Q over Q) VariSoce% 
Product: Ql'OS Q4 '07 Ql '07 vs. Q4 '07 vs. Ql '07 

Global Rates j:.· '" ;.: ... ~~:! .. ! ~~~:~ 251.2 70% 53% 

FX ~ ~% ZQ% 
Liquid Mkts: 558.3 364.1 35J.J 53% S8% 

High Grade 185.5 156.5 144.5 19% 28% 
High Yield 123.0 121.6 91.5 1% 34% 
coo ,,:·· 270:9.'1~ _ill:.Q. ~% !!Q% 

Credit Products : 579.3 412.0 365.0 41% 59% 

Securitized Products I . 198.71 129.8 139.2 53% 43% 
Prime Services .·' 171.6: 143.0 113.1 20% 52% 
Municipals 21.7 26.7 14.2 -19% ~2% 

Real Estate 24.2 23.8 29.0 1% -17% 
Conunodities 54.1 50.4 21.5 7% !52% 
FlO Corp I Olher (55.3) ~ ~ _!!% g% 

TotaiFID: 1,552.6 1,101.2 1,001.0 41% S5% 

Finn Capital 23.0 ~ ___!Q Jl% ~% 

Total 1,575.6 1,122.0 1,015.7 40% SS% 

Region: 
Americas 953.7 760.6 679.8 25% 40% 
Europe 422.1 262.6 224.6 61% 88% 
Asia 199.7 __1!! ---'.1l.l 102% ~% 

Total 1,575.6 1,122.0 1,015.7 40% 55% 

Retord'Quacl~r:• · · ., :·•1 

Top Clients (Institutional Secondary Production) 

TOTAL SALES 

B.a!!!! MW!!!t ~ Q4'07~ 
Loreley Financing Jersey Uk 25.0 

Agricultural Bank Of Taiwan 20.0 

Hsh Nordbank Germany 17.6 0.7 3.1 

Harbert FWld Advisors, Inc. 20.5 4.6 0.4 

Bear Steams Securities Ny 25.6 10.1 4.8 

lkb Deutsche lndustriebank Ag 15.0 1.0 0.0 

Abo Amro Bank Netherlands 13.0 0.5 0.0 

Citigroup Global Markets Uk 13.8 1.4 0.1 

Bank Of China (Hong Kong) Ltd 13.0 1.1 0.7 

10 Far Glory Life InsuranceTaiwa 11.6 

TOTAL SALES 

&l!!i Account Ql '08 Q4 '07 QJ '07 
I Hsh Nordbank Germany ---o.6 -o.7 --3-.1-

2 Harbert Fund Advisors,lnc. 20.5 4.6 0.4 
Bear Stearns Securities Ny 25.6 10.1 4.8 

4 lkb Deutsche !ndusttiebank As 15.0 !.0 0.0 

5 Abn Amro Bank Netherlands 13.0 0.5 0.0 

• based on clients with revenue in both FY 2007 & FY 2008 

TOTAL SALES 

B.a!!!! AWl!.!J.t --..!.ll.:QL _g!]Z_ .Jl!.:QL. 
I /p Morgan Chase Bank New York 6.3 16.0 5.0 
2 Mizuho Corporate Bank Uk 8.7 
3 Deutsche Postbank Gennany 0.0 

China Development Bank 0.3 
State Street Global Advisors 5.6 

• based on clients with revenue in both Fr 2007 & FY 2008 

17.5 
6.0 
5.5 

10.6 

%Or TOTAL SALES 

5.1 

0.1 
0.2 
5.0 

01'08~ ~~ Ql'07 
26% Hedge Fund 406.7 326.6 299.5 
19% Money Manager 292.5 256.0 205.2 
29% Bank 457.6 215.5 266.9 
9% Corp/Pension 134.6 87.2 74.2 
7% Insurance 113.2 53.8 57.0 
5% Broker/Dealer 77.7 58.2 42.0 
5% Government 81.8 54.2 53.6 
1% Other 11.5 10.5 17.3 

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 

VARIANCE 

••• Q4 '07 ~ 
25.0 25.0 

20.0 20.0 

16.8 14.5 
15.9 20.1 
15.5 20.8 

14.0 15.0 
12.5 13.0 

12.4 13.8 

12.0 12.3 

11.6 11.6 

VARIANCE 

vs..Q4 '07 ••• Ql '07 
16.8 ~ 
1$.9 20.1 
15.5 20.8 
14,0 15.0 

12.5 13.0 

VARIANCE 
vs.Q4'07 ~ 

(9.7) 1.3 
(8,8) 3.0 
(6.0) (0.0) 
(5.2) 0.1 
(S.Ql_ 0.5 

VARIANCE 
VL Q4 '07 vs.Ql'07 

80;1 107.3 
36.6 87.3 

182.0 190.7 
47.4 60.4 
59.4 56;2 
19.5 35.7 

27.6 28.2 

1.0 (5.8) 
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3/12/2008 6:57PM 

Assets 

Whole Loans 

Equity 

Securities 

IG 

NIG 

Residuals 

Servicing 

BS at Risk Assets subtotal 

Off-BS Exposure (Synthetic) 

Gross Exposures 

Hedges 

ABX 

CMBX 

ABSCDS 

ABSCDSCDO 

Corp CDS I COX I LCDX 

TRS 

Total Hedges 

Net Exposures 

Gross Exposure 11.30.07 

Net Exposure 11.30.07 

Notes: 

Prime 

3,696 

-
6,785 

6,496 

289 

978 

1.417 

12,876 

12,876 

(51) 

(585) 

1,029 

(544) 

(3,104) 

. (3,255) 

9 621 

12,769 

7,698 

SubPrime & 
2nd Lien 

1,296 

-
2,617 

2,459 

157 

61 

30 

4,004 

4,004 

(799) 

(437) 

(1,821) 

(1,959) 

291 

(4,725) 

(721) 

5,327 

3,507 

KEYEXPOSURESU~Y 

Residential 

Total US Residential 
S&D +RM Residential International CMBS 

1,639 6,631 4,888 26,632 

- - -
325 9,727 4,747 7,584 

318 9,274 4,279 7,327 

7 454 468 257 

41 1,080 509 

7 1,454 -
2,012 18,892 10,144 34,216 

- 70 

2,012 18,892 10,144 34,286 

(850) 

(1,022) (454) 

(792) 22 

-
(2,504) (1,352) 

(2,812) (4,050) 

- (7,980 22 (5,856) 

2,012 10,912 10,166 28431 

2,377 38,110 

2,377 32,835 

1) Total Corrrritrrents as of 2.29.08; Leverage Loans listed at Ma~el value and Kedges hsted at VOO Zero (Notional· MV]; 

2) COO related e)(posure from Rssldenlial ASS poiitiOns in dude $221 nm 

3) IMO's t.ibertyVew related exposure include $181M'\ in Sub Prime anj $978mm in Prirre positions added to Residential Sea.Jrities 

4) Archslone is reflected in the CollV'l"i!rcial and Leveraged Loan &xp:lsures 

LEHMAN BROTHERS CAPITAL MARKETS - Ql 2008 

Commercial COO's Loans 

Total Leverage 

PTG SBFICC Commercial COO's 2 Loans 1 

10,050 1,653 38,336 14,891 

10,388 - 10,388 

- 743 8,327 751 -
649 7,976 581 

94 351 170 

37 37 86 

34 34 

20,439 2.468 57,123 837 14,891 

70 402 5,866 

20,439 2,468 57,193 1,240 20,757 

(111) (111) 

(182) (636) 

- - (490) (203) 

- (1,112) 

(87) (1,439) (1,068) 

(708 (4,758 

- (1,089 (6,945 (1,602 (1,271) 

. 20,439 __ 1,378 50,248 (363) 19,485 

18,400 2,425 

18,400 2,425 

Consolidated 50 



CONFIDENTIAL TREATMENT REQUESTED BY LEHMAN BROTHERS HOLDINGS INC. LBHI_SEC07940_042264 



(') 

0 
2 
:!! 
c 
m 
2 
-t 
)> 
r­
-t 
::0 
m 
:t> 
-t 
:::: 
m 
2 
-t 
::0 
m 
0 
c 
m 
C/l 
-t 
m 
c 
OJ 
-< 
r­
m 
:I: 
:::: 
:t> 
2 

OJ 
::0 a 
-t 
:I: 
m 
~ 
:I: 
0 
;-
!:! 
2 
G) 
C/l 

2 
(') 

;­
OJ 
:I: 

I~ 
m 
(') 
0 ..... 
<0 
.!:> 1: 
.!:> 
1\) 
1\) 
Ol 
(11 

INVESTMENT MANAGEMENT DfVISION 3/12/2008 7:36 PM 

I Structure: Investment Management I 

49% 618 416 49"/o 

25% 351 279 26% 

39% 968 695 39% 

··~--OM0MN·0-·--0 .. No>O 

49% 593 398 49% 

-16% 131 !56 -16% 

31% 723 554 31% 1 

........................... ------................................. _________ .................... ,.,_ ______ _,,_ .......................... ~---- .. -.... ,,.,_,,,,.,.,,.,_ _____ ,_, ________ ......... __ 
Compensation and Benefits 

NPE 
Total Expenses 

593 377 57% 593 398 

131 194 -33% 131 156 

723 571 27% 723 554 

Pre-Tax Opetating Income 
Pre-Tax Operating Margin % 

245 
25.3% 

261 
31.4% 

-

-6% 245 141 
25.3% 20.3% 

--- ------·--

74% 245 141 74% 

25.3% 20.3% 

- OHON•-•n••-••••• 

Total Lehman AUM (Sbn) 281 280 277 277 282 -2% 277 236 17% 277 236 17% ------

01 '08 vs. Q4 '07 

•!• Record Investment Management Division revenues of $968mm 
surpassed the previous record set during Q4 '07 by 16%, on record 
revenues in both Asset Management and Private Investment 
Management. 

---, 

•!• Record Asset Management revenues of $618mm surpassed the 
previous record set in Q4 '07 by 16%, or $85mm, amid record quarterly 
performances in both Traditional Asset Management and Alternative 
Investments. 

•!• Record Private Investment Management revenues of $351mm 
increased 17% versus Q4 '07, on record revenues within both Equities 
and Fixed Income. 

•!• AUM of $277bn decreased $5bn, or 2%, versus the prior quarter, due to 
$5bn of market depreciation. Approximately $2.5bn of PIM assets were 
transferred from AUM to AUS. Absent this transfer, we would have seen 
modest inflows . 

01 '08 ya,_Q1 j}'Z 

•:• Record Investment Management revenues of $968mm increased 
versus Ql '07 by 39%, or $273mm. 

•:• Record Asset Management revenues of $618mm increased $202mm 
versus Ql '07, as both traditional and non-traditional asset management 
produced record results amid a 28% increase in billable AUM. 

•!• Record Private Investment Management revenues of $351mm 
increased by $72mm, or 26%, versus Qt '07, as both Fixed Income and 
Equities achieve record quarters. 

•!• AUM of $277bn increased $4lbn, or 17%, versus the same quarter last 
year, as almost all businesses and asset classes experienced an increase 
in AUM. Net inflows contributed $33bn and market performance $8bn 
to the overall increase. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 
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(ll"milliims) Mooth Treod 

Dtc'07 )1UJ'08 Feb'08 

High Net \Vonh (PAM) 58 58 57 
l!'luity )) .12 JO 
Fixed Income 1) 10 14 

Odlcr~~~!.!:-J~.!'J;~s.m._.~----·-- ___ 7 __ J.Q._ ---··-···"~·-· 

Tlltdibonal As1c1 MAA~gcmcnt 110 110 107 

AM Ahcauriva 34 BJ az 
_EDv:;u~rr_.,_. ____________ , ..... ~~... . .............. ~?.... . ......... _J.~ •. 

Altcmativc lnvcsuncnt' 58 118 us 

~SJ;tMauyemn.t_____ 169 221 221 

AD 

EQUIW 

54 

•• 
Jl 

67 

69 

67 

........ IE.~ PJ~! ............................ ·······-·····- ... __ jQ!._ __ 1_10 _____ ~ .•. 

Totallovenment MllD:lftDlent 

AJJM by AMer CJag;· 

Fixed In <Orne 

Eq~itics 

Ahcmativc lnvl$tmtnts 

Money Markets 

Total Lrbmu AUM 

A l JM by B1 •sincss· 
1-Jigh Ncr \Vonh (PAM) 

AJI.I EtJ.liric~ 

AMFitcdJnromc 

Od1tt 

TtaditioDnl A.net Man"'uaeot 

1\lrcauci\•ts 

rfi~f-:E'{l.liry 

Altenunivc A&&et MuAgemeat 

.'!".q!!!..L<hman A liM ............... . 

Effective Fee Rata 

273 

76,391 

108,374 

ll,li49 

62,391 

338 ll8 

71,7fYJ 76,356 

99,776 101,404 

~3.982 JJ,96.$ 

68,334 65,027 

276,751 

60,620 57,580 58,44"1 

57,673 53,23~ 53,78J 

115,712 123,055 122,211 

13,039 11,868 7,002 

247,044 245,737 242,343 

8,119 8,618 8,621 

ZS,(i4l 25,446 25.,787 

33,762 34,0&4 34,40! 

INVESTMENT MANAGEMENT DIVISION 3/12/2008 7:36 PM 

I Structure: Investment Management and AUM I 
l:.{li:Ultr 1rraa 4 •;, 3 Mootha EodJagPcbruary --!.!!,.__ Rccordl 

16~ 

98 
15l 
97 

141 
95 mll16l 

~;.- ____ E 31 28 I 25 

_ill. --"- __ t~ .. 
326 

199 

312 290 291 

103[ 54 75 

~.~-
169 

~·---1~~~-
179 

~~ 

lSI 142 

183 167 

~~ 

__.!QL ~ 

71,719 64,220 

104,215 107,71W 

30,4()7 27,011 

68,517 63,953 

...ruM.L 262,968 

58,447 60,\92 57,677 58,242 

57,951 

99,SI4 

20,745 

53,713 57,115 55,269 

12!,211 117,458 113,116 

7,902 13,661 18,279 

274 

48 

52,071 

52,866 

9),256 

16,738 

242,343 I I 248,<26 I 244,342 234>,452 1 214,932 

8,621 II 8.2771 6,984 S,742 I 4,563 

:!5,787 25..-424 :U,53) 20,774 16,904 

311~17 26,516 21,467 

274~58 ~ 

O!i8"/t O!i5"1• O!i7'/, 0.55"/a 0.55•/, 

Ql '01 u. YfD'08 11 

OJ '01 01 '07 ~ ~ .1:!!2.!!,_ Qrr Re~::ord _...9.!._ ~ ~ 

6% 
J% _,., 
9!1 

"" 
.9J% 
·2?1. 

J1% 

16~ 

4!% 

"" 
17'A 

16!>1 

1Y, 

sr. 
1% 

-l!'o 

~ 

.Jr. 

"" ... 
4.1>', 

-2'/o 

.,If, 

"· 
2'A 

..z'" 

]?'/. ,,,.., 
18¥. 

76% 

19o/o 

Jl6o/, 

·'"· 
106% 

m 141 

9• 95 
,, 25 

···-~·-~--~~ ___ 13_ 

JZ(i 274 

199 48 

, ___ ___QL ---·-·--.J~'!-

291 141 

- ___ 6_!B ____ 4_16_ 

29% 

11'-' 

ZS'/o 

.19'/o 

1J% 

5% 

5!% 

16% 

lm 

11% 

2% 

}1% 

.fJ% 

/J% 

89% 

51% 

GO!>~ 

167 129 

184 150 

........•.... ~.L ___ _w_ 

___ 96_8 ____ 6_95_ 

71l,l56 61,!>91 

101,404 %,49l 

33,964 21,978 

65,027 55,938 

_1l§.lli.. ~ 

lB,447 

53,783 

122,211 

7,902 

242,343 

8,6ll 

25,787 

34,408 

52,071 

52,866 

93,256 

16,7J8 

214,932 

4,563 

111,904 

2J,467 

17'" ____ JJ§.l!L ____ ;16.-.J2L 

O.S8% o.ss•t. 

22% 
·I% .,, 

76'Y. 

19>'o 

J1~'t'. 

,ffo 

106% 

4~4 

2~. 

21'Yo 

211!>1 

.ms 

ZJ% 

f% 

5r.; 

16% 

'"" 

12% 

2% 

J1% 

.JJ% 

IJ!>I 

89'Y. 

5l% 

60'/o 

17'/o 

m 
98 ,. 
22 

Ql '03 
QJ'07 
Q4'07 

Q1'03 

3::!6 QI'OB 

199 
125 

QI'OB 
Q3'07 

291 Q1'08 

618 Ql '08 

167 

184 

ll1 

968 

76,356 

107,784 

33,961$ 

68,517 

2&2,127 

QI'CB 

Q1'08 

Q1'08 

QJ'08 

QI'08 

Q2'07 

QI'08 

Q3n7 

Q4'07 

60,192 Q4'07 

57,951 Q2n7 

122.)11 Q1'08 

l0.74S Q2'07 

26J,l00 Q4 '07 

8,621 Q1'08 

25,787 Q1'08 

.U,408 Q1 '08 

2&2,127 Q4'07 

l7l 
95 
l7 

YTDIJII 
YID'07 

YTDIJII 

YTDIJII 

326 YID'08 

199 

•• 
YTD'08 
YTDn7 

291 YTD '08 

618 YTJ) '08 

161 

184 

111 

968 

76~56 

101,404 

33,964 

65,027 

276,751 

YTD'08 

YTD'08 

YID'08 

YTJ) '08 

YTD '08 

YTD '08 

YTD'08 

YTD'OS 

YID 'OS 

58,447 YTD '08 

53,783 YTD '08 

122.211 YTD '08 

16,738 YTD '07 

2$1,179 ITO '08 

8,fl21 YTD 'OS 

25,787 YTD '08 

34,403 YTD '08 

276,751 YTO '08 

The effective fee rate has increased versus both prior benchmark quarters, amid significant increases in Private Equity and High Net Worth fee rates. Both the 
Traditional Asset Management and Alternative Asset Management fee rates surpassed last quarter. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DMSION 2 
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ASSET MANAGEMENT REVENUES 3/12/2008 7:36PM 

(linmilliflnl) Month Trend 

Dec '07 lao'08 Fcb'08 

High Ncr Worth (PAM) 58 53 57 
Equity 33 ll 30 
Fixccllna::~mc: 13 10 14 

.• Q~t~! .. ~.M.~tl~:t~~&~!!t~J.,. ________ 7 10 _,?. .. 
TraaiQouaJ Aucl M~cmcot 110 110 107 

AMAircmarivcs )4 83 8! 
Pti\•treEgui!I lS 3S 33 

Alternative lnvestmenD: 58 118 115 

T<ltlll A~&et ManageaU!Dt 169 227 221 

Revenu.e By Region 

Amcl:itiii !57 190 189 
Europe II 36 28 
Asia P~cific I 2 5 

Total Auct Mao:!£:emenl 169 227 221 

01 '08 vs. 04 '07 

•!• Record Asset Management revenues of $618mm surpassed Q4 '07 by $8Smm, on record 
results in both Traditional and Alternative Asset Management, led by a significant increase 
within AM Alternatives. 

•Record Traditional Asset Management revenues of$326mm were up Sl4mm from the previous record 
set in Q4 '07, driven by increases in High Net Worth and Equity products. 

•Record High Net Worth revenues of $173mm increased 6% from Q4 '07, as assets contim.:e to 
increase. 

•Equity revenues of$94nun increased 5% versus Q4 '07. 

•Fixed Income revenues ofS37mm declined versus Q4 '07, despite a 4% increase in AUM. 

•Record Alternative Investment revenues surpassed Q4 '07 by S70mm, or 32%,1ed by a return of$110mm on 
rhc lltratc~c invc~tmcnt in DE Shaw. 

•Record AM Alternatives increased significantly this quarter, as minority stakes doubled versus last 
quart:r, amid a $52mm increase in DE Shaw. 

•Private Equity declined from 22% versus last quarter, due mostly to a 85% decrease in GP Carry. 

4'/, l Months Ea4is, Febru~ ~ Recorda 

f21 '01 IJ, )'TD'08 w 
2!'01 ~1'07 ~~~ QtrRcc::ord ~~~ 

~ .. 21% 173 141 21% t7J Q1'08 173 Y"TD'08 

J% ·'"' ~· 95 .... 98 Q3'07 95 Y11)'07 

.J% "" 37 25 .... 39 Q4~7 37 Y"TD'l18 

9% N% __ , ... _ ·····-~ ___ ll., "'" :l2 QI'08 22 Y"TD'l18 

S% /flU J26 274 /flU 326 QI'08 326 YTD'OS 

9Jt. )16% 199 48 J16f• !99 Q1'08 199 Y"TD'l18 

-22% .J% 93 94 ·'"• 125 Q3'07 94 Y"TD'07 

W/i 106" 
___ 29_1_ ----1.-1 

I~ 291 Q!'08 291 Y'ID'08 

--------
/6"/i m• ___ 6_18 ____ ._16_ 49"4 618 Q1'08 618 YI'D '08 

II% 49% 536 359 49% 536 QI'08 536 Yro'08 

6% JT% 74 54 J1% 94 Q3'07 74 Yro'08 

·"'· )!)I% 
___ 7 _____ 2_ 

201% 9 Q3'07 7 Y11) '08 

IW. m• ___ ._18 ____ ._,._ 

""' 61& Q!'08 618 YTD'OS 

01 '08Ys. 01'07 

•:• Record Asset Management revenues of $618mm increased 49%, or $202mm, versus Ql '07. 

-Avetage AUM is at $270bn over the last year, compared to $231bn at this time last year, an increase of 17%. 

• Record Traditional A& set Management revenues of$326mm surpassed the same quarter last year by 19%, 
or$52mm. 

•Record High Net Worth revenues ofS173mm surpassed Q1 '07 by 22%, due to tevenucs 
associated with higher AUM. 

•Equity revenues of$94mm declined slighdy versus Ql '07, amid market depreciation on billable 
assets. 

•Fixed Income revenues of$37mm increased 48%, or $12mm. versus Ql '07. 

•Record Alternative investments revenues of$291mm surpassed Q1 '07 by Sl50mm, or 106%, led by record 
revenues in AM Alternatives. 

•Record AM Alternatives tev<nues increased $151mm versus Q1 '07, primarily due to gains from 
strategic 1nvestments, most specifically DE Shaw. 

•Private Equity revenues ofS93mm fell below Q1 '07 by 1%, as an increase in management fees was 
offset by a decline in GP Cany. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DMSION 3 
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ASSET MANAGEMENT REVENUE BY TYPE 3/12/2008 7:36PM 

(i in millions) Month Trend Quarter Ttend Fiscal Year Fiscal Year 

Structure: Investment Management \ 

Asset Management 

11% 11% 
Ql '08 us. \'TD '08 vs 

Dec '07 Jan 'OS Feb '08 I Q1 'o8 I I Q~ •o1 I Q3 •o1 Qz 'o' I Qt •o1 II TID •os I I TID •o1 I Q4'07 Q1 '07 .:aJ2;E 
Recap by Revenue Type 

Traditional Asset Management 105 106 108 

AM Alt<..-matives 5 4 7 

Private E.gui9: __ 23 ____ 23 ____ 25_ 

Management Fees 133 133 140 

AM Alternatives 0 11 0 

_P.ri~tc Eguin;: _ill_ __ ,L __ 2 

Incentive Fees I GP Carry (3) 18 2 17 

Minority Stakes 29 68 75 171 

Implied Fees 2 2 2 6 

PE Marl<eting Fees 0 0 0 0 

Other ___ B ____ 7 ____ 2_ 

Principal Gains and Other 39 77 79 

---- ---- ---
Total Asset Man32"ement 169 ___.B7._ 221 

Ot'J.JS vs. 04 '02 

Management Fees 
•:•Traditional Asset Management fees are up $15mm, or 5%, versus Q4 '07, as a 
result of increased revenue in High Net Worth 

Incentive Fees/GP Carry 
•:• AM Alternatives products recognize incentive fees in January for the previous 
year; therefore, the $11mm of incentive fees are 2007 annual incentive fees. The 
major component for 2007 of $8mm was from Global Macro. There were no 
LibertyView incentive fees for the quarter. 

Principal Gains and Other 

38 

86 

5 

4 

•:•Gains versus Q 4'07 were driven by Minority Stakes, most notably $110mm from 
DE Shaw. 

,--

299 283 271 319 271 f% 18% 18% 

12 10 7 16 7 -1% 127% 127% 

__69 ____ 49_ ~ 71 41 13% 74% 74% 

381 341 318 406 318 6% 28% 28% 

2 18 12 18 n/a -36% -36% 

__ 33 ____ 27_ 
~ 5 23 -85% -17% -77% 

36 36 42 17 42 -55% -59% -59% 

40 56 23 171 23 100% n/a n/a 

(8) 10 11 6 11 36% 43% 43% 

7 0 17 17 -II)(}% -100% ·TOO% 

....!i.. __ 16_ r---2- 17 5 -11% 246% 246% 

52 83 56 195 56 72% 251% 251% 

----- 1----
468 ~ ~ 618 416 16% 49"Ao 49% 

'---

Ql '08 ys. Ql '07 

Management Fees 
•:•Txaditional Asset Management saw a 18% increase in management fee revenues 
versus Ql '07, due to the significant AUM increase ovex the last year. 
•:• AM Alternatives management fees increased 127% or $9mm, as a result of a 
number of new products such as GTAA, and inflows to funds such as the Strategic 
Commodities Fund. 

Incentive Fees/GP Carry 
•:• Alternatives saw a decrease in incentive fees resulting from a decrease in 
performance in LibertyView Funds. 

Principal Gains and Other 

•:• Minority stakes revenues increased primarily due to the $110mm contribution 
from the strategic investment in DE Shaw. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 4 
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~ Structure: Investment Management \ 

;ti AM Alternative Investments 
m 
l> 
~ (Jit~mi/Jifmr) Month Trend QuarterTrend A% 3Month9Eadingftbnwy ~ Recorda 

Ql '08 ~. YTD '08 " 
~ Doc'07 Jaa'OS Feb'OS ~I Q4'07l ~ ~ ~ (?:1'07 Q1 '07 ~ YTD'07 ..:riE:f2!.._ g., Record ...2!!-. ~ ~ 
-1 AM Alternatives 

~ Management Fees: 
D Quant Punds 0 1 1 2 1 2 J 1 114% 20.5o/., 2 1 205% 2 Ql '08 2 YTD '08 

C: Global Maao 0 0 0 1 0 0 0 0 n/tl 11/o 1 0 n/tl 1 Qt '08 1 YlD'08 rn Antibenchmuk Fundi 0 0 t 1 t 2 1 I .SJ% IJ4%, I t 1$4% 2 Ql '07 1 YiD '08 
-1 SinglcM.anagcr Funds 4 3 S 12 11 10 8 7 ~;.. 75'/., 12 7 7P.'o 12 Q1'08 12 YTD '08 

m l.ibrnyVi"" 2 2 l 8 7 7 5 5 12% ti.!Yo 8 5 68% 8 Q1'08 8 YT0'08 

C Commodities 1 1 t 4 3 2 2 2 Bo/., 122% 4 2 122% 4 Qt '08 4 YTD '08 
OJ SatoriTcch 0 (0) 0 0 0 0 0 0 411', .J4o/o 0 0 -14~, 0 Q4'07 0 YT0'07 

-< Struaured A her Mm:l€jCmcnt 0 0 0 1 (I) (0) (0) 0 1.50"!. 163% l 0 163% 1 Qt '08 1 'riD '08 

::;; .. ~~~~\!:~:~tF<e' ----- ____ o_ 0 I I 5 __ (0) ____ o_ (I) -78% 2!11'/, ____ ! ___ (I_) 2!0% 5 Q4'07 I YTO'OS 

:::I: Total Muagcmcnl Fcc• S 4 7 16 16 12 lll 7 ·J" 127"h 16 7 127% 16 Q4'07 16 YTD'08 

s: 
)> I rn;;entive Fees: 
z Quant MJnds 0 8 0 a 0 0 0 0 N/a 11/0 8 11/rt 8 Q1'08 8 rro '08 

Cl Globai.M2ao 0 8 0 a o 0 0 0 1:/a u/o 8 11/t1 8 Qt'08 8 YTD'08 
:::0 Antibell(hmark Funds 0 0 0 0 0 0 0 0 ula u/tJ 11/d Qt'06 YrD '04 
~ SinglcMonagorfunds 0 4 0 4 3 I 9 16 42% -15% 4 16 -75% 16 Ql '07 16 YT0'07 
:J: Uberty ViC\v 0 0 0 0 2 J 9 14 -8J% -98% 0 14 .98'Yo 14 Qt '01 14 YTD '07 

m Commodities 0 0 0 0 0 () 0 0 11/tl rl/o u/tJ Ql '()(j Y1U'04 

~ S..1tori TL'Ch 0 4 0 4 1 (1) 0 1 22J% 22J% 4 1 22J% 4 Q1'08 4 YTD '08 

~ Struaured Auct Management 0 0 0 (l 0 0 0 0 u/tz 11/a 11/o Ql 'OG YTD '04 
Q Otbcdnccnti,,c Fees 0 0 0 () (I) 1 (D) l 104o/• -98% 0 3 -98% 3 QI'07 3 YTD '07 

6 Totallacenti"Ye Fees 0 11 0 12 2 --2- ---9- 18 11/11 ..1$~ ---U- ----18- ~% 18 Ql'07 18 Y1'D '07 

Z Minority Stakes: 

(j) DESh,.. :n l2 51 110 58 (14) l9 0 92% 4o 110 u/o 110 Q1 'OB 110 YTI>'08 

en Ospr:tlC 0 9 6 16 4 0 4 2 J27% 11/tJ 16 2 a/o 16 Q1'08 16 YTD'(}8 z GLG 0 0 17 17 1l 28 0 15 JJ% 10% l7 15 10"/o 28 Ql '07 17 YTO '08 
("') MrublcBar 1 9 0 10 4 5 l 6 ,46% 6S% 10 6 G'J% 21 Q4'06 10 YTD'OS 

• Spinn>ke< 0 17 1 18 7 20 10 (1) 140% u!o 18 (I) •/• 

r­
Cl 
:I: I; 
m 
(') 
0 ..... 

I! 
"'" 1\.) 
1\.) 
(I) 
CD 

""T~;;··M·i~~;j~··s;icw~·s·-··------ --·z9-···-· ''"""'68"'"-··--,;- -····w- --56- 23 J{)()% D/# --·-·-·-m·· ··-·--23- o/11 171 Ql'OS l71 YTO '08 

TotalAMAllernalives __ 34 ____ 83 ____ 82_ 54 75 9..1% Jl'rlft ___ 1_99 ____ _!8__ J17% 199 QJ'08 199 YT0'08 

QJ 'OS yn Q4 '07 

•!• Record AM Altemacives revenues of S199mm surpaned the previous record set in Q4 '07 by 93%, Jed by a significant 
increase in Mi.nority Su.kes. 

• Mauagcmcn1 feCI remained rc:lativr:ly tlar to the prior quancr. 

•lnceocive Fees im;rca.•Ho:d SlOmm versus Q-' '07, prim<~rily due ro 2007 performance fees rhat were recorded in January,ltd by 
SBmm from Glob.! M;;cro. 

• Minority Stakes revenues ofS171mm doubled Q4 '07, on an inciQSe in almost ~IJ invesnnents, most not~bly Ute $110mm of 
revenues eamt.-d from DE Shaw. 

~~ 
•> Record Allemarive Investments revenues of $l99mm are up S151mm 'YCr&UI Q1'07. 

'Managemenl Fees in~rea:scd $9mm versus Ql '07, as Single Manager Funds ~med $12mm t:his quarter, 

• ln.cendve feet declined versus the same quarter last year, as Liberty Viw fees fell From $14mm to SOmm, due to~ decline in fund 
retums. 

• Minority Stake• revenues ofS171mm increased significantly from Qt '07,1ed by the strategic investment in DE Shaw . 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 5 
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Ospraie 

Marble Bar 

Spinnaker CapitaJ Group 

D.F. Shaw Group 

LEHMAN BROTHERS 

INVESTMENTS_lN_HE_DGE FUND MANAGERS ANDnMINDRITY STAKES 31
12

1
2008 7

:3
6

PM 

Description of Fund LB loves trnent Data Inves trnent amount 

• New York based $6.7 billion hedge • 20% non-controlling interest, • $76.7million 
fund manager focused on basic accounted for under the equity 

• Established in 2002, Marble Bar • Paid $45.9rn during Q4 06 to • Stake sold in January 2008. 
Asset Management (MBAM) is a $3.6 increase interest from 10% revenue 
billion UK hedge fund manager. share to 19.99% equity stake. 

•-·- ---·----~-• -·••W-~•M •·••"•'-'''""'"-'''-'"--•---"-·•--·-•••••••••-·"-~--

• Recognized $21.4mgain during Q4 
06 by marking up value of previous 
10% revenue share. 

··--·-·· ·······-···- ··············· ................................ -............................... ________ - ···-···-·······------····-········-········----------······- -·····------··---····. 

• Booked $18.6m in equity pick up 
in 2007 (net ofcany), and $2.4million in 
Q1 08 prior to disposal 

........... ······ ······-· ······•·····•···•·· .. ···············--····~-···········--·····--···········--····~···-·"~--······· 

• Agreement to sell interest to EFG 
International closed Jan 2008. 
Lehman received $95m and recorded a 
gain of$7.7m Potential of up to $57m 
in contingent consideration 

• Spinnaker Capital founded in 1999. • Current share 25%. • $22S million. Total with 

••••••••""••••••·••••••·••·•·•••·••·••••WMM•- ""'"""""""""••••••••·•-••••••-•~•••••··•••••••• •• ··•··• •• •••""" MM•••MMoM••·--· 00 0° 00000°0M 00•0ooHoo ·-· Moo0oOOoOO OMHOho Ooo-'0-MOooo 0 0 0 00 ....... ----···-· -···--·---·· 
contingent earn out payments 

• Offices in London, Sao Paolo, • lQ 08 revenues of$16 million estimated to be $523 million . 
Singapore, Tokyo and Hong Kong 

-·-- ------~ .. ,_ ____ __, 
• $7.6 billion in AUM in 3 funds 

····· ·-··········--·····--·····-····-····--····-···-··---· ·········--·· ·-········ ... .... .. . ........ ····-··- ·······--··-··-· ................................ ·----------········-···--····~···-·······-······· 
• Emerging Markets focus across all 
asset classes 

------ --
• Founded in 1988. • Current share 200/o. • $761 million with future ........................ ··············-·········~------·················--·-···· ........................................... •••••••••-•••-• ••••••• HMo•••••••M••••-•""""'"•••-•""""•M•O•••••••H•H•--•-•-••n-nooHMoo-••••••"""""" 

• $35.7 billion in AUM. • Purchase price included up-front contingent payouts . 
............................................................................................ ········· " .................................................................................. ············· ·········-···· . ·····································-·············---·······················-···· ···················•· 

• Global investment and technology payment and future contingent Total estimated to be $1.12 
development fmn payouts. billion. 

""·"-···--·····--·········· ................................. _ ......................... --·-····"""'"""·············· ... . ···---···-·····--·····-····- .. ..•...• ..... ····· ········-----------·····~·····- ···- ......... ··············--·--· -·· ..................... ··-·································· ................ 

• lQ 08 revenues of$96.5 million 

--
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PRIVATE EQUITY 
3/12/2008 7:36PM 

r---Structure: Investment Management \ 

Private Eaui 

(J h11Jii!li0111) MontbTtend A 0
/• J Mouths Eodins Febru!!I ~ Records 

Q1'08 .... l'TD '08 " 
Dec '07 Jan '08 Feb'08 12!. '07 {21 '07 ...1!!!..:QL YTD '07 ~ QtrRecord __gg_ ~ ~ 

Private Equity- Management Fees 
Merchant Banking 6 l s 16 10 19 4 4 6P/Q 275% 16 4 27J% 19 Q3'07 16 YTD'08 

VmrurcC1pirnl 1 1 I 3 I I 1 I ISO% 180% 3 I 180% 3 Ql '08 3 YTD'08 
Rctl Estate 1 2 6 9 0 0 0 0 11/a nl• 9 .;. 9 Ql '08 9 YTD'08 
Private Funds Investment Group 6 6 6 18 9 II 9 1 98% 146% 18 1 146% 18 Ql '08 18 YTD'08 
Credit Rdatcd 2 2 2 1 18 IS 16 13 -61% 48% 1 13 48% 18 Q4'07 13 YTD'07 

lnfr.lStruaurc 2 2 I 5 5 7 6 4 4% 16% 5 4 16% 1 Q3'07 5 YTD'08 
Partnership Aa:ount 0 0 (0) (0) 1 6 2 I -tOO% -10)% (0) I -1DJ% 1 Q4'07 1 YTOU7 
Sales and Marketing 0 0 0 0 0 0 0 0 nla nl• •I• Q2'06 YTD'04 

!.BAlM 4 4 4 12 12 11 10 9 1% JIJ'/, 12 9 JO% 12 Q1 '08 12 YTD'OB 

----------------· ----- -----
Total PE Managemcnl Fees Z3 23 2S 71 63 69 49 41 JJ% 14% 71 41 74% 71 QI'OS 71 YTD'OB 

Priva1e Equity· GP Carry 
Mtn:hant Banking 0 (0) (0) (0) 7 3 0 I .10J% -12J% (0) I -12Jo/, 1 Q4'07 1 YTDil7 
Vmrur<:Capirnl 0 0 0 0 0 0 0 0 n/a n/a n/a Q2'06 YTD'04 
Rc.l.ll!!>t:ue 0 0 3 3 10 20 0 2 .67% J2% 3 2 32% 36 Ql '06 36 YTD'06 
Priv;m: Fund~ lnv~tmc:nt Grovp (0) (0) 1 0 16 2 0 0 -99% n/a 0 n/a 16 Q4'07 0 YID'08 
Cn.-dit Rd:acd 0 0 0 0 3 6 0 0 .1()(1'/o •I• •I• 6 Q3'07 YTD'04 
lnfmstruaurc (2) 2 (3) (3) (l) 0 1 6 61% -149% (3) 6 -149% 1 Q21l1 6 YTD\!1 
Prumership Acmunt (1) (2) 0 (3) 5 2 0 0 .fJ()Dio n/a (3) •I• 5 Q4'07 YTD'04 
UlAIM 0 1 1 7 2 0 z II 184"/t~ ·Ji% 1 11 .JJ% 11 Q1'01 11 YTD'Ol 
Other rulocuions (GP Gny) 0 0 0 0 0 0 18 3 n/a -100% 3 -100"!. 18 Q2'07 3 YTD'07 

----- ----- --------
Total Private Equily GP Carry (3) 6 2 33 27 -85% ·77'A. 5 23 ·1m 38 Q1'06 38 YTD'06 

Ocher PE (inc. third party marketing /MAP) 5 6 6 23 18 -16'1. 4J'I. 16 29 45'/o 29 Q1'07 29 YTD'07 

-·-~'""''"~'""' """'H""""'""' '"''"''""''"'""'"-"'_, ______ -""'" """"""""""'"-'"'-- ----- ·-·--- ----- ------·· 
_ ... !.'?.~.~!.h:~.!~ .. ~.Y.lty_, ___ ,,_,, ....... ______ 25 35 33 ---'&.. ___ 94_ -2Z% .. J~ _____ 93_ 94 .. J~ 125 Q3'07 94 YTD'07 

LBAIM and MAP were moved from Traditional Asset Management to Private Equity in Ql '08. History has been revised. 

Qlj)fu~Q4.C01 ~QCOl 

Private Equity revenues, including LBAJM and MAP businesses, decreased from $118mm ia. Q4,07 to $93mm in Ql'OS. 
Private Equity revenues renouee ofS93mm declined versue Ql '07 by 1%. 

•:•Managc:mcot Pees increased by 13% versm Q4 '07,1ed by gains from Merdnnt Banking and Private fundslnvc.stmcnt Group. 
•:• Managemcot fec:s increased 74°/o versus the same time lastytar, primarily due to new fees earned from several Funds which 
closed subsequent to Q1 '07, including Merch.,t Banking Fund IV (Global and Europe), Crossroads l'und 18, as well as the initial 

•!•GP C;ury decreased by S3lmm this quarter, primarily due to poor market conditions which resulted in negligible realizations as 
closing for Real Estate Opportunity Fund III. 

compared ro Q4 '07, whereby the largest realization was the sale of Finh Rixson in the Co-Investment Fund. •!• GP Carry decreased by $1 Bmm, primarily due to poor market conditions in Q1 '08 which resulted in negligi1:Jle reaJizations as 

•!•01her PE fees decreased by S3mm versus Q4 '07, primarily due to one-time placement feerevenueeamed in Q4 '07 from Tcnaska 
compared to Qt '07, whereby relii:z:ations from our Real Estate. Merchant Banking. and rill.P portfolios, as well as the Pre-Tax Plan, 
drove gains. 

and rn Lee, two lhird-p;uty funds. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 7 
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LEHMAN BROTHERS 

PRIVATE EQUITY FUND DISCLQSURE 
3/12/2008 7:36PM 

AUM1QOI AUM4Q07 
Marchant Batlklng Merchanl Banking 

Structure: Investment Management \ 

Cap Ill • non c:ledleated, Other "'" 4 Cap Ill • nc11 dedicated, Other 101< 
!l.'Mchar\1 Banklr'Q 11 101( 111 Merchant Banking II 101( 113 

Alternative Investments 

Merth•nl Bankirg Ill 101< 685 Morchanl Banking Ill 1CK 675 
Msreha/\1 Banklrw;~ IV ·Global 101< 2.450 Merchant Banking IV- Global 101( 2.450 
Mcrc:har4 Banking IV • Et.rr0pe 101< 987 Merchant Banking IV- Europe 101( 961 

TOtal Menhanl BankJna 4,416 Total Merchant 8anklng 4.404 

Vontu,. capital Vonturv CapiLli 

Venture Capital: Fund or Funds IOK 9 Vantwa Capital: Fund of funds 101< 10 
Venture Capital Fund ll 101< ·42 Venture capital Fund 11 101< .. 
Venture Capital Fund IR IOK 82 Vonlule Capi!al Fund Ill 101( 158 
venture Clpltal Fund IV 101< 24J ·venture Capial Fund IV 101< ""' Venh.lre C;pllal FuncJ v 10>< 365 Venlr.ua Caplal Fund V IOK 365 
EuropeanVC 101< 1 EuropeanVC 10K 1 
Heal the are IOK 41 Healthc:are 101< 44 

Total Venture Capital 703 Total Vanturv Ceplte.l 030 

RtaiEatate RN.IE!atate 

Real Estate Oppor'lunlly Fund I 10>< 684 ~OpportunltyFui'ICII 101( 730 
Real Eatale Opportunity Fund Jl 10>< 2.112 Real Estate Opportunny Fund tl 10K 2,128 
Real ESlate MezzatiJne Fund I 10K 1.665 Real Estate Meuanlne Fund I 10K 1,055 
Real Eslale OpportLnily Fund Ill 10K 1.606 Real Estate Opportunity Fund Ill 10K ea:J 

Total Reel Estat. $,301 Tt:t\al Rtt~l &tete ... 71M 

Prlveto Fund fnvoatmontl Private Fund tnvo•tmonta 

LBO Funds(Legac:y FcF In Funds) 10>< 87 LBO Funds (Legacy FoF In Funds} IOK 102 
Sl!condary Opportunities Fund 1 IOK eoo Secondary Oppottunilles F\Jnd I 10K 600 
Co-lnveslmant Fund I IOK ,,e3e Co-Investment Furd I 10K 1,838 

Crosstoadsfundof Funds17 10K .... Ctoasroilda Fund ol Funds 17 10K 644 
Crossrolds Fund of Funds 18 !OK 1,513 Ctoaroacls Fund cl Funds 18 10K 1,513 
Crossroads (Legacy} 10K 162 Crossroads (LogDCy) 10K 168 
Emervtng Manage~ 10K 130 Emerg;,g Miltlat;ers 101( 130 
Real Auets Fund 101< 73 Real Assets Fund IOK 70 
FAR 101( 680 FRR IOK 660 
NJ Fund or Fuflda- Canas 10K 105 NJ Fund of f\Jnds • Dallas IOK 105 
Ptcljeel Copa IOK 683 Proj~tel Copa 10>< 562 
CIC 101( 8 
TolaJ PFIG 8,412 Total PFIG e.4to 

Cndlt Rtleted CnM!Itft.i•t.d 
European Mezzanine Fund 1 10K 1,138 E~pean Mezzanlno Fund 1 101< 1,108 
COO Opportunity FUI'Id I 10K 509 coo Oppor1unitv Fund 1 10K 551 
COO Opportunity Fund II 10>< 470 COO OpportuniiV Fund II 10K 470 
COO Mauanina F\Jnd I IOK 149 COO Mazzanlne Fund I 11)1( 159 
Loan Opportunity Fund 101( 671 Loan Opportunity Fund 101< 671 

Total Cnldll Related 2,831 Total Credit R•tattd 2,9Sif 

1nfr .. truc:tUI'9 lnlnstruc:turv 

MU' Qppo""nily Fund I 10K 607 MLP Opportyni!V F\Jnd 1 101< 712 

Tolallnfm•ln.u;:t&ua 607 Total tnfrulnlc:!ul'8 ,.. 
LBAIM LBAJM 

LBAIM IOK 4,508 ilA'iM- 10K 4,460 

Total [BAlM 4.,S08 TotaiLBAIM 4, .. 8(1 

MAP MAP 
Artisan 10K 461 'MiS'an 10K 532 
Baille Oirford 10K 2T7 SBillioGifford 10)( 214 

Total MAP 7~6 Total MAP 740 

lol&fAiJM ·PE Bu•lne•• 2!1,788~ Tobit AUM • PE Bualn .. • :l5,424 

INVESTMENT MANAGEMENT DIVISION 8 
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CURRENT QUARTERAUM ROLLFORWARD 3/12/2008 7:36PM 

I Structure: Investment Management AUM J 
CURRENT QUARTER ROLLPORWARD BY BUSINESS 

$Million• 
4 '07 

Net 
Flows 

I Markel I 
~ppRciaUon Q1'08 

%o4 ~- ~c::;J I Lo•t I Accowtts 

I 
Lelunan Brothers 

I 
H;gh Ncr Worth Q'AM)' 60,192 594 (2,340) 58,447 

I 

-3% 2,433 (611) (1,228) 

AM Equities 57,115 1,555 (913) (538) 105 (3,437) 53,7831 -6% 

AM Fi"cd Income 117,458 2,978 (870) 2,112 4,220 533 122,211 I 4% 

Private Invesrment Management • 13,661 (6,007) 

I 
7,9021 ·42% 261 (4,144) (2,124) 248 

Trad.i1ionaJ Asset Management 248,426 7,227 (6,537) (~779) (1,088) (4,995) 242,343 I -2% 

AJrematives B,'!J7 652 (289) 65 427 (83) 8,621 4'/o 

Private Equity 25,424 787 (65) (S) 714 (351) 25,787 1% 

Alternative Asset Managcmcnl 33,701 1,439 (354) 56 1,141 (434) 34,408 2% 

Total 282,127 I __ _ 8,666 I I (6,891>1 I _(1,72ii] 53 1- (5,4.lo)l 276,751 -2U 

CURRENT QUARTER ROLLFORWARD BY ASSET CLASS 

$Millions 
Q4 '07 

Net 
Flow• I 

Per 
Diocloaure I PAM I %A 

Rebalance 1- New r-!..00. l 
Accounts AccoWJtB 1 ...................... 1 Ql'08 

Lehman Brothers 

FiXed Income 75,393 2,978 (872) (1,589) 5181 287 76,197 76,356 160 1'/o 

Equities 107,078 1,649 (977) (503) 1691 (3,512) 103,734 101,404 (2,331) .,;o;. 

Altcntlth•cs 33,480 1,349 (336) (156) 8571 (376) 33,961 33,964 1"/o 

MoucyMukets 66,177 257 (4,095) 1,754 (2,085)1 512 64,604 65,027 423 -2% 

High Net Wonh (PAM) 2,433 (611) (1,228) 5941 (2,340) (1,746) 1,746 

' 
To rat ___ 282,127_ I - uj,666l I_ (6,891>1 I (1,72211 53l [ - - -(5,43G\l 276,751 __ _m.m_ I o I ..2% 

tJncludcs alternative usc:ts 

High Net Worth rebalance occurs because the .HNW business does not have the information needed to calculate net flows and market appreciation by asset class. 

LEHtv!AN BROTHERS INVESTMENT MANAGEMENT DIVISION 9 
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FULL YEARAUMROLLFORWARD 3/12/2008 7:36PM 

I Structure: Investment Management AUM I 
FULL YEAR ROLLFORWARO BY BUSINESS 

SMJ1Iions 

Ql '07 I New II Lo<t l 
Accowlts Accounts 

Net 
Flow a Q1'08 

%4 

Lehman Brochcrs 

High NCI Worth O'AM)" 52,071 I 8,855 (2,078) (2,114) 4,M31 1,713 5S,447 12% 

AM Equities: 52,866 5,370 (l,534) (1,576) 260 656 53,783 zo;, 

AM Fi.•H:d Income 9l,2561 12,978 (5,547) 17,844 25,2751 3,680 122,211 31% 

Priv:ii.tc Jnvestmcm Mamgcment • 16,7l8 I 2,228 (4,815) (7,063) (9,649)1 813 7,902 -53% 

Traditional Asset Management 

AJterm.tives 

214,932 ' 

4,5631 

29,4ll (15,974) 7,091 

2,397 (817) 2,054 

20,548 

3,6341 

242,343 

8,621 

ll% 

89% 

6,863 

423 

Privare Equity 16,904 8,M3 (1,111) 783 8,4751 408 '15,787 Sl% 

Alternative Asset Managcmcm 21,467 11,200 (1,928) 2,837 12,1091 831 34,408 60% 

Total 236,399 I 40,6311 I (17,90z>l I 9,9291 ~ c=. '---,;6941 276,751 17% 

FULL YEAR ROLLFORWARD BY ASSET CLASS 

SMJ7/ions 

QI '07 

Per 

Disclosure 
I PAM I %A 

!\<balance [ A::::.:J --, Loot 
Accounu 

Net 

Flows 01 '08 

Lehman Brothers 

Fi.'\cd Income 61,991 12,918 (2,427) 199 10,690 2,338 75,018 76,356 1,338 23% 

Equities 96,49l 5,516 (3,603) [334) 1,580 569 98,641 101,404 2,763 5% 

Akcmativcs 21,978 11,058 (1,905) 1,907 11,060 903 33,941 33,964 23 SS% 

Monc)' Mukcn 55,938 2,284 (7,889) 10,270 4,665 2,172 62,775 65,027 2,252 16°/t 

H;gh Ncr Worth (P,\M) 8,851 (2,078) (2,114) 4,663 1,713 6,376 (6,l76) 

Total 236,399 ! "M!!J !_ ~2}]\ 9,92~ I 31,657 I -n- 7.@ 276,751 276,751 I (O)J 17% 

"Include!> altenutive assets 

High Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 10 
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(l'~~~~~·u;~N .. J Quu1erTrend 

~~ Ql'07 ....!ll..!!.......!l!.:£!_ 
ManD.Cc:meniFcu 

lli[(h;o../c:t\l.'on!l(P:\:01) Ill 162 IG.l IB Ul 

Ec;uirr 9-f I)() 98 97 95 

fixed Income l7 39 31 l8 25 

.• 9.!~Jtl M~~12!!5!JL ...... ~·---·--· .. _ .. _____ ···-·-·-.!.L __ __!~- ---~- _______ ~!,.. ·--· 
Tr.aditioncl Auct Mlll1qeme~ 319 304 299 U3 271 

AM Alu:m~rivc:s 16 16 12 10 

Privlllc f.crthy __ 71 ____ 6l _ ___ 69_ ---"- ___ <t_ 

AIIem~tive Aaet Muuge:mct~ 87 " II " 48 

-------------------
.. I~-~~~-~~~-~ .. f.r;.~---···-·-··----·· '!!! ....... _.m ........... l!L ........ J•J ... ___,!.!! .. 

Auets Under MQJ12J;t:mcn: 

High Ncr\Vonh (PAM) 5!1,447 G0,192 57.677 51_2.42 52.,071 

A/I.( Equitiu S3,78l 57,115 55,269 57,951 52,866 

AM Fi~aJ lmomc 122,211 t 17:458 113,116 99,5H 9.l,Z56 

Olhct ----'l1!B_ ~ ~ 20 74S -ltD!. 
TrudiUonal Aue1 Man:tgemcna 242)43 248,426 244,.14% 236,..52 2t4,9J2 

Ahem~tivQ 8,621 8,277 6,984 5,742 4,563 

Priv:treif.quuy ~ ~ ~ 20774 ~ 

Alu:m:HiveAuct~mc:n !4,408 33'01 la,Sl'J 26,n6 21,467 

Tot.d Asscc Man:rggnem _llil!L ~ ~ 26226i 2.36399 

Effective FeeR2tea 

Higfl Net Worth (PAM) 

AM Equitits 

AMfi:ccdlnmme 

om~ 

Tmii1ion:&! Aaset Mmngeme,. 

1\hcml\livcs 

l.l6'Y• 

O.GS'Y• 

0.12'Y. 

1.10"/• 1.12'Y• l.tt'Y• 1.11'Y. 

0.64"/.. 0.69'1~ 0. l<W• 0.12'1• 

O.H% 0.12'Y· o.u•,.~o 0.11"1• 

~~~~ 0.00'1• 

o.sz•Jo OA9-I. OJO•/, OJO'Yoo O.SZ% 

O.N'Yn 0.8)'Y., 0.74% 0.76% O.ti'7'l'• 

... £!:?.~~£ .. ~~~!! .............. ~--.......... -·----- _ __l:.!I.~- ......... M!~Z! ..... ~.~~~!-. -~ --!!:.~..!~. 
Altcnwil'l: Aue1 M~emcR tm•t. 0.98% 1J4•;. 0.97% 032"'1. 

---------- --- --- --- --- --

EFFECTIVE FEE RATES 

A 'Y• Fla:3lYear 6'Y• 
Ql~ ---y;:;;:o; IS 

!2:/'IJ7 01'07 ~ ~ YTD'OJ 

""· 
!% ,,,. 

]]'/, 

,f% 

48% 

17l 

94 

l7 

,., 
95 

l5 
18% 6n'. ___ ,Ji... ·--·-_2_ 

'" 18'1< ll9 m 

,,,. l]l'Y, 16 

IJ% 

/Ill< 

74f. __ 7_1 __ .,_ 

II" 
<Sl< :!8!1 

·J% 12% 

-6% 1% 

"% "'· 
42% .IJ .. 

..,"' lJ% 

... ,.. 89% 

1% JJ% 

"" """ 
~"' J?DA 

6inbaaiepoinu 
..,., 61p', 

4fp'J .-lip's 

·lflp'l llp'r 

D¥'s O(p'1 

87 48 

.. .... ~-· ...... ;t~t . 

58,447 52.071 

53,783 52,!66 

122,211 93.256 

~ _llill_ 
242,143 lU,9!2 

8,62.1 4.56l 

25,787 ~ 

"'"8 2~467 

276.1!1 236,399 

1.25'/u l.ti'Y• 

0.71% 0.72'Y• 

O.H'/... 0.11% 

__J!:QQ!:.~ 

Jhp'li oDp'• o.sw. uz•;. 

·9bp'J 

ltp's 

l6p'• 

7 fi''J 0.95"1• 0.67'Y• 

, J ~:p·s ....... ~:.~rr:. __ . .9·..2'-7.!. 
/Obp'• 1.24'/o 0.92•;., 

11% 
_,,... 
, ... 
"" /"' 
r17!1 
N'l. 

"" 
28'1< 

rm 
11> 
Jr~ 

.JI'I, 

/J" 

19% 

JJ'I. ..,. 
/1% 

A in bui1poin11 

t4~'1 

.]lp's 

J~'s 

Olp'r 

lbp'• 

21/p't 
}J ,., 

J2bp'• 

. .!~!.~ .. ~.!'!.~£!,.~.-~!:.~!!~.~ ............. . ___ ,9.~- - .... 9.~.~~- ,,_!)_~!.. ___!Wli ...... J~~.~~~. J hp'• Jbp'• 0.&.1'1. O.SS% lip'• 

3/12/2008 7:36 PM 

Structure: Investment Management\ 

Asset Management 

Total Assets Under Management 
AUM vs. Effective Fee Rates 

0.70% 300 

0.68% 

0.66% 

li 
~ 0.64% ., u: 0.62% 
., 
·~ 0.60% 
(J 

~ 0.58% 
Ill 

0.56% 

0.54% 

0.52% 

Ql '07 Q2'07 Q3 '07 Q4'07 Q1 '08 

I!ESJTotaJ Auca Under Management -tr-Effeaive F.. Rates 

Comments; 

Lelunan's Ql '08 effective fee rate of 0.58% 
increased versus Q4 '07, amid increases in both 
the Traditonal and Alternative fee rates. 

250 

200 

150 

100 

50 

MAP fees have moved from Asset Management management fees to Private Equity Other Fees. History has been revised. 
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~ 

'3 45.0% 
0 

!-< 
"" 40.0% 0 
~ 
~ 

!i 35.0% 
':l 

" s 30.0% 

li 
Z5.0% i <! 

ZO.O% 

14.0% 

~ 
13.0% t 

;:l 12.0% < 
:; 

"~·r 0 
1-< ... 
0 10.0% 
~ 
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!: 9.Qiy., 
'C 
~ e 8.0% .!l 
< I 

7.0% 

6.0% 

LEHMAN BROTHERS 

ASSET MANAGEMENT BREAKDOWN 3/12/2008 7:36 PM 

Traditional vs. Alternative Revenue -· ~ 600 

500 lfj 
0 
:I 
~ 

400 .!! 
"' .. 
" d 

300 !i 
~ 

• • • • • • [ 200 

J 100 

Q4'06 Ql '07 Q2 '07 Q3'07 Q4 '07 Ql '08 

liBl Trnditional -Alternative -<>-Alternative{% ofTotal Revenue) 

Traditional vs. Alternative AUM 

- - 1- 250 

I 
200 

., 
c 
0 
:I 
iii 

150 .9 

~ 
100 < 

1- ~I I~ ~I ~I - 1- 50 

Q4'06 Q1'07 Q2'07 Q3 '07 Q4'07 Q1 '08 

liBl Tmditional AUM -Alternative AUM -<>-Alternative(% of Total AUM) 
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PRIVATE INVESTMENT MANAGEMENT REVENUES 3/12/2008 7:36 PM 

(Sil1mi/Jirmr) 

AD 

F_.quiry 

...•.. :r.~.!i\!..~JM ______ ....... . 

Regjonal Revenue 

o\mcriw 

Europe 

Oec'f)? 

54 

49 

·-······.!~ ..... 

86 

17 

MonthT .. eOO 

jan '08 Feb '08 

43 69 

67 67 

1!9. ...... _ .......• ~.L 

90 

18 

86 

so 

_fl::~.i.~MP.~J.!s •• 0M .. 0o0 M•M••ooMoO-•MMOO .. OOOOOMOOUOM '"''""'' ···---~-·--··-·,._?,_, , __ ,,., .. _,,! ... 
TotaiP!M 104 

546 
546 
2.J 

110 

547 
549 
2.7 

136 

547 
549 
3.1 

2

:11 

547 
549 
2.7 

Quarter Trend 

2461 
48 

538 
549 
2.2 

Ql'07 QZ'07 

151 142 

__ill_ _..!£.. 

. ....... ~.~L ....... 1\l.L 

m ~~ 
3~· """ ~~ -- 2~ 

534 
549 
2.5 

528 
S44 
23 

527 
530 
2.2 

I 
Structure: Investment Management\ 

Private Investment Management 

4% 3MoDthsEndingfebnwy ~ Records 

Qt '08 16. YTD'08,. 

p!'07 {)1'07 ~~~ QaReo>•d _2!!...._~~ 

45% 

0% 

17'!~ 

7% 

77% 

-20% 

J'r/. 

z~. 167 129 

22% ___ 1_84 ____ 1_50 _ 

MY. ··-·-·····..,!~!_ _ __1!2_ 

14'r, 

16J% 

-76"/g 

MY. 

262 229 

84 32 

··-··········· ... ..!.. -····----'-~-
___ 3_5_1 ___ m_ 

547 
549 
2.7 

527 
SlO 
2.2 

29% 

22o/o 

26-A 

14% 

MJ"'• 

./6% 

26Y. 

167 Q1'08 

184 Q1 '08 

351 Q1'08 

277 Q3"07 

84 Q1'08 

23 Q3'06 

351 Q1'08 

167 YTD'08 

184 YTD'08 

lSI YI"D '08 

262 YI"D'08 

84 YTD'08 

20 YTD'06 

351 Yl"D'OB 

Note: Beginning with Q2 '07, PIM Latin America is included in the Americas region. Prior periods included PIM Latin America in the Asia region. 

01 '08 vs. 04 '07 

•:• Record Private Investment Management revenues of $351mm increased 17%, or $52mm, 
versus Q4 '07, on record revenues in both Equities and Fixed Income. 

• Record Fixed Income PIM revenues of$167mm increased $52mm, or 45%, from the prior 
quarter, primarily driven by a Constant Proportion Portfolio Insurance Note (Capital Markets JV) 
which contributed $17mm to PIM Fixed Income revenue. Other drivers of the increase include 
Global Rates, High Grade Credit, and CDO, which increased $30mm, S17mm and $8mm, 
respectively. 

• Record Equities PIM revenues of$184mm increased slightly versus Q4 '07, primarily driven by 
a Constant Proportion Portfolio Insurance Note (Capital Markets JV) which contributed $17mm 
to PIM Equities revenue. Offsetting the increase is a decrease in Europe Execution Services of 
S9mm primarily driYen by a Europe Syndicate transaction of SSmm (Intesa Sanpaolo) in the prior 
quarter and a decrease of Americas Execution Services of S6mm. 

•PIM's Capital Markets annualized productivity in Ql '08 of$2.7mm increased versus the Q4 
'07 level of $2.2mm, driven by record·setting quarterly revenues. 

01 '08 vs. 01 '07 

0:• Record Private Investment Management revenues of $351mm increased by 26%, or 
$72mm, versus Q1 '07. 

• Record Fixed Income PIM revenues of $167mm increased $38mm or 29%, versus Q1 '07, 
driven by a Constant Proportion Portfolio Insurance Note (Capital Markets JV) which contributed 
$17nun to PIM Fixed Income revenue. Other drivers of the increase include Global Rates, 
Securitized Products, and High Grade Credit, which increased $31mm, $12mm and $11 mm 
respectively. Offsetting the increase is a decrease in COO's of $13mm, primarily driven by an 
Emerging Markets Credit Default Swap transaction of $17mm in Q1 '07. 

• Record PIM Equities revenues of $184mm, increased $34mm, or 22%, versus Ql '07, primarily 
driven by a Constant Proportion Portfolio Insurance Note (Capital Markets JV) which contributed 
$17nun to PIM Equities revenue. Other drivers of the increase include Volatility and Equity 
Finance, which increased $28mm and $6mm, respectively. 

•PIM's annualized capital markets productivity has increased to S2.7mm from the Q1 '071evel 
of$2.2mm. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 13 
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PRIVATE INVESTMENT I\1ANAGEMENT SALES FORCE VIEW 

($in millions) 

High Net Worth 

Equities 

Fixed Income 

Total High Net Worth 

FIDICG 

Equities 

Fixed Income 

Total FID ICG 

Equities ICG 

Equities 

Fixed Income 

Total Equities ICG 

Total All 

Asset Management/Other 
Add Back Equity Syndirnte Hairwt 

TotalPIM 

Q1 '08 

67 

41 

108 

19 
125 

145 

98 
1 

99 

351 

76 

5 
432 

Q4'07 

79 

34 

113 

3 

80 

83 

101 
1 

103 

299 

88 
9 

396 

Quarter Trend 

Q3'07 

69 
46 

115 

7 
103 

110 

108 

1 

109 

334 

69 
8 

411 

Q2'07 

71 
47 

118 

3 

89 

92 

93 

6 

99 

308 

67 

7 
383 

Ql '07 

65 

52 

117 

3 

73 

76 

85 

1 

86 

279 

39 

7 
325 

!Annualized Avg. IR Production 2.7 2.2 2.5 2.3 2.2 I 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 

~% 

Q1'08 VI. 

Q:I'07 Q1'07 

-16% 3% 
19% -22% 

-5% 

n/a 
S7% 

75% 

-3% 
41% 

-4% 

17% 

-13% 
45% 
9% 

-8% 

49S% 

71% 

89% 

15% 
-1% 

15% 

26% 

95% 

-25% 
33% 

3/12/2008 7:36PM 
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(Sin mi/liu1u) 

Fixtd Income PIM 

Glob~ Rat.,. 
High Gmdc 
CDO 
Srrua:urcd Finan!X' 

Red Est:uc 
Sea.tritized Produas 
F1rm FlnMcing 

High Yicld 
Municip:~ls 

Futures 

Foreign l!.'~:c:h:1nge 

liquid Markets Proprier:~ty 
FID Col]> 

To!OIFID 

%FID 

EquityPIM 

Exewtion Scrvio:s- Americas 
ExeoJtion Sm•icrs- Europe 

Extw rion &:rvias -Asia 
Convertibles 
Vol:1riliry 

CM Furutl:JI 

Rd;JrivcValur: 

Equity Fin:1.11a= 

E.9u1tJ Corpor.1tc 

····:r~~lii;j~i~·-·---.. ·-···· 
%EQ 

Regional Pi'ew: 
Americu 
Europe 
Asi:1 (and other) 

Private Investment Maaagemeot 

%Enropt 

Dee'07 

1S 
12 

0 

54 
.S2o/, 

22 
3 
1 

1 

13 

49 
o/8'1/, 

86 
17 

104 

16% 

LEHMAN BROTHERS 

PRIVATE INVESTMENT MANAGEMENT REVENUE TREND 3/12/2008 7:36 PM 

MomhTrcnd 

Jao'OS 

1S 
16 

1 

0 
(7) 

43 
JSI't. 

36 
7 

1 

18 

6 
(5) 

67 
61% 

90 
18 
2 

110 
16% 

Feb'08 

30 
13 

14 
2 

0 

(D) 

69 
J,% 

27 

I 

32 
0 
I 
3 
(2) 

67 

49% 

86 
50 
1 

IJ6 
Jl% 

53 
44 
IS 
0 

30 

6 

6 

0 
(4) 

167 
48% 

85 

14 
4 

l 

63 

17 
(7) 

184 

52% 

262 
84 

24% 

23 .., 

26 

115 
J9% 

91 
23 

s 

47 
0 

4 
IS 
(3) 

184 
61% 

246 

v 
l? 
21 

0 
4 

28 

Ill 
4)% 

94 
21 

2 

41 

16 
(2) 

ISJ 
JJ% 

Z77 

Jl 
46 
15 

0 
z 

2l 

141 
46% 

88 
18 

38 

12 

(1) 

167 
54% 

2S9 

481 54 48 
5 __ z _ ___ ,_ 

J.l4 308 
16% 16% 16% 

b.% 

Q1 '08 "'· 
{)I '07 £)1 '07 

22 134% 

33 61% 
28 IIJ% 

o •I• 
1 -JJ% 

18 17% 

5 41% 

129 
46% 

-20% 
31% 

-12% 

16% 

•Ia 
.fJ(/1/, 

45% 

81 I .}"/, 
IG -Jllo/o 

-22% 

•I• 
351 m·. 

-1?4 

.3% 

11 I 1J'Y. 
(1) -165'1. 

150 
54% 

229 
32 
18 

12'!. 

0% 

7% 
77% 

-20% 
17'/o 

118% 
JJ% 
47% 

•I• 
88% 

71% 

26% 
.tJo/, 

5o/. 

27% 
11"/o 

•I• 
-267% 

29"1. 

.l'% 
.ff% 

199% 

41% ,,.,, 
80C'Io 
-24% 
J8% 

n/a 

22% 

14% 
161% 

-76% 

M'/o 

INVESTMENT MANAGEMENT DIVISION 

Structure: Investment Management \ 

Private Investment Management 

JMoolh•Endingfebruary ~ Records 

~ 

53 

44 
IS 

30 

6 

(4) 

167 
48% 

85 
14 
4 
3 

63 

17 
(7) 

184 
)2% 

262 
84 
4 

351 
14% 

YTD'OS ur 

~ ~ QtrRecotd __.!l!!_ ~ ~ 

22 
33 
28 

I 

18 

129 
46% 

81 
16 

1 

35 

II 
(1) 

150 

!4% 

229 
32 
18 

219 
12% 

1J8'Y. 
31% 

-47% 

•I• 
88"1. 
71"/, 

26% 
-1J'I. 

5% 
27'1, ,,,., 
•I• 

-167% 

29% 

5% 
-11% 
,g,% 

41% 

81o/. 
80% 
-24% 
58% 

•I• 

22'A 

14% 
16]% 
.)'6'1', 

26'A 

53 ~~ 

• ~w 
28 ~w 

3 $. 
$W 

30 ~~ 

$. 
$W 

~­~w 
$. 

~­~w 
167 Ql '08 

~ $W 
~ ~w 

~w 
~w 

u ~-
~­~m 

n QI"OB 

~ ~-
184 QI'08 

277 Q3 '07 
84 Ql '08 
23 Q3'06 

351 Ql '08 

53 YTD~B 

44 YTD'08 
28 YTD'07 

YTD~6 

2 YTD'08 

30 YTD~ 

YTD~8 

YTD'07 
YTD'06 

YTD'08 

YlU'08 
YlU '04 
YlU '06 

167 YTD '08 

85 YTD'OB 
16 YTD'07 

YlU'08 

YTD"OB 
63 YTD'OB 
0 YTD'08 

YTD"07 
17 YlU '08 

YTD'04 

184 Yl"D '01 

262 YTD'OB 
84 YTD'OB 
20 YTD'06 

351 Yl"D 'OI 

15 



(") 
0 z 
:!! 
c 
m z 
-1 
5> 
r 
-1 
::0 

~ 
-1 
s: 
m z 
-1 
::0 m 
D 
c: 
m 
en 
-1 
m 
c 
tD 
-< 
r 
m 
J: 
s: 
)> 
z 
tD 
::0 
0 
-1 
J: 
m 
::0 
en 
J: 
0 
r 
c z 
G) 
en 
z 
~ 

r 
tD 
J: I; 
m 
(") 
0 

"""' ID 

""' 0 
lo 

""' N 
N 
g 

ASSETS UNDER MANAGEMENT BY BUSINESS 3/12/2008 7:36 PM 

(liHmillit~'u) Mooc.h Trend guarter Tread 

Dec. '07 J:~.a '08 Feb •oa ~~ 

1-lih>h !\'ct Worth (P:\M)' 60,620 57,580 58,447 57,677 58,242 

AM Equities 57,m 5),234 53,78) 55,269 57,951 

AM Fbccd I nwmc 115,712 123,055 122,211 113,116 99,514 

Private lnvcstmcnl Maruboc:mcnr' 13,039 11,868 7,902 18,279 2!1,745 

-------
Tradicioocal AliCt Maoagc:mea.t Z47,044 245,737 Z4~43 244~42 236,452 

Alrematives 8,119 8,618 8,621 6,984 5,742 

PrivareJ:::quiry 25,642 25,446 25,7111 23,533 'J!J,774 

-------
Al1eraative Auc::1 Maaagemtal 33,762 34,064 34,408 30~17 :16,516 
··~-···--···- .. ·-·~--·-···-.. - ... -................. -·--··- -wwnow•••••••••••• _,,,.,_.,, • ....,,........, 

Toull.c:hmaa 280,806 27918(). 276,751 :71~~ 

• lntbuiu dlmu:Jitr tJIIIU. 

01 '08 vs. 04 '07 

•!• Assets Under Management of $277bn decreased $5bn or 2% versus Q4 '07 due mostly 
to market depreciation. 

•!• HNW (PAM)- quarter ended with an AUM level of$58.5, which represents a decrease of 
$1.7bn, or 3%, versus the prior quarter. Of the decrease, $2.3bn was market depreciation, offset 
by SO.<ibn of net inflows. 

•!• Equities - AUM of S53.8bn reflects a 6% decrease from last quarter. The decrease of $3.3bn 
was due to $3.4bn of market depreciation and $0.1 bn of net inflows. 

•!• Fixed Income -AUM rose 4%, or $4.7bn, versus the prior quarter to $122.2bn, with net 
inflows of over $4.0bn. Net flows continued momentum in the Liquidity Series and includes a 
SJ.Obn mandate to Global Fixed Income. 

•!• PIM decreased 42% over the last quarter due to decreases in cash management associated 
with liquidity needs (Apple Computer -$0.8bn). In addition, during Q1 '08, $2.5bn of PIM assets 
was transferred from AUM to AUS due to a change in account status from discretionary to 
transactional ($3. 7bn of these accounts transferred from AUM to AUS during Q4'07). 

•!• AM Alternatives surpassed Q4 '07 by 4%, or $344mm, due to increases in SCF and Quant 
among other products. 

•!• Private Equity AUM was relatively flat this quarter as the Real Estate Opportunity Fund III 
completed additional closings for $0.6bn, which were partially offset by reductions in NAV of 
several products due to public market conditions. 

I Structure: Investment Management AUM] 

A 'I• 3 Mooch• £qcfjos Pcbrua~ ~ Rec:orcb 

QI'OI w. YTD'OI u 
!?4 '07 pt'Ol ~ ~ ~ QtrRccord ~ ~ _v_,_ 

.J,-. 1rl. 58,447 52,071 t:rl. 60,192 Q4'07 60,192 FY '07 

-6l'o 2% 53,78.1 52,866 2% 57,951 Q2~7 57,115 FYU7 

4% JW. 122,211 93,256 J1% 122,211 Ql ~8 122,211 FY 'OS 

41% .JJ% 7,902 16,7l8 .JJ% 20,745 QH7 16,132 FY'06 

--------
4'-' /JY. Z4~4l 214,932 /JY. Z48,4:16 Q4'07 248,426 FY'07 

~% 89% 8,621 4,563 89'1~ ~621 Ql ~8 8,621 FY '08 

1% JJ-1. 25,71f7 16,904 JJ"'. 25,787 Ql ~8 25,787 FY'08 

--------.zy. 611'-' 34,408 Z1,467 60Y. 34,401 Q1'08 34,408 PY'08 

---• -o••-•H-•u 

4'-' 1,..4 ---l1§.lli_ ~ J'm 212,127 Q4'07 282,127 py '07 

01 '08 vs. 01 '07 

•!•Tota!AUM of$277bn grew$40bn versus Ql'07 due to flows of$33bn and market 
performance of $8bn. 

•!• High Net Worth AUM increased $6.4bn over the last year due in large part to the Schupf 
acquisition (+$2.6bn), as well as market performance. 

•:• Equity AUM rose $1bn versus the prior year due to net flows increases in International Equity. 

•!• Fixed Income increased $28.9bn, aided by the Light Point CLO acquisition ($3.6bn AUM), 
and $18.Sbn in liquidity funds .. 

•!• PIM decreased 53% over the last year due to decreases in cash management associated with 
liquidity needs. In addition, $6.2bn PIM assets transferred from AUM to AUS due to a change in 
account status from discretionary to transactional. 

•:• AM Alternatives increased S4bn, up 89%, from the prior year, as the Commodity Fund is up 
$1.8bn and Quant is up 1. 9bn. 

•:• Private Equity AUM increased by approximately $8.9bn, or 53%, over the past year, primarily 
resulting from new fund launches. Merchant Banking Fund IV (Global and Europe) closed at a 
total of $3.3bn. Real Estate Opportunity Fund Ill completed several closings for Sl.Sbn. 
Crossroads Fund 18 completed an additional closing of$0.8bn in March 2007. MLP Opportunity 
Fund I closed in june 2007 for SO.Thn. FRR separate account (French Gov't mandate) closed in 
July 2007 for $0.7bn. Venture Capital Fund V closed at a total of $0.4bn. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DfVISION 16 
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ASSETS UNDER MANAGEMENT BY REGION 3/12/2008 7:36PM 

Quarter Trend 

($in millions) 

%of %of 
Total 4'07 Total 3'07 

Americas 86% 244,729 81% 243,590 

Europe I 35,246 1 13% I 35,058 12% 29,241 

Asia I 2.4441 1% I 2.340 I ~ 

Total I 276.751 I 100% I 282.127 I 100% 

Q1 '08 vs. Q4 '07 ys. Q1 '07 

•:• Assets Under Management of $277bn declined 2% versus Q4 
'07, led by a decline in Americas. AUM increased 17% versus Ql 
'07, on in.creases in all regions. 

• Americas AUM of$239bn decreased 2% versus the prior quarter, 
and declined slightly as a percentage of total A UM. Americas is up 
11% versus Q1 '07, but has decreased to 86% of total AUM from 91% 
in Ql '07. 

• Europe AUM of $35bn remained relatively flat to Q4 '07, but has 
increased 77% versus Ql '07. Europe is now at 13% of total AUM, up 
from only 8% in Q1 '07. 

%of 
Total 

89% 

11% 

~ 

100% 

Q4 '06 

I Structure: Investment Managemen;Al)M j 

A% 

Qf '08 IJS. Qf '08 VI. 

Q4 '07 Q1 '01 

%of !-'" I 

%of 
2'07 Total Total 

235,949 86% 15,0341 91% -2% 11% 

25,284 9% 19,943 8% 1% 77% 

_1J!... ~221 1% 4% 72% 

96% 99 I 100% -2% 17% 

AUM BREAKOUT BY BUSINESS 

Ql '07 Q2'07 Q3'07 

--- 300 

Q4 '07 Ql '08 

250 

200 Ill 

g 
i:ll 
iii 

ISO .E 

100 ~ 
50 

• Asia AUM of $2.5bn, although up 4% versus last quarter, has 
remained flat to both benchmark quarters as a percentage of total 
AUM . 

ll!llHNW •AMEQU oAMFID •Pw CJALT •PE I 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 17 
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ASSETS UNDER MANAGEMENT BY ASSET CLASS 3/12/2008 7:36PM 

(Sin millio11;) -- Month Trend 

Dec:'07 }OD'08 Feb'08 QI'08 Q4 '07 

F'u:cd lnmme 76,391 77,709 76,356 76,356 75,393 

Equities 108,374 99,776 101,404 101,404 107,078 

Altcmarivc 33,649 33,982 33,964 33,964 33,480 

Monc=y .\!nrkct/Cash 62,391 68,334 65,027 65,027 66,177 

-·---------·--·-
AUM 280,806 279,801 276,751 276 751 282,127 

01 '08 vs. Q4 '07 vs. Ql '07 

Assets Under Management of $277bn, decreased $5bn, or 2%, versus 
Q4 '07, mostly due to a decrease in Equities related to market decline. 

•:• Equities decreased 5% versus Q4 '07, or $5.7bn, but increased 5% since 

Ql '07. As of 02/29/08, in the aggregate, the equity weighting of HNW 
portfolios decreased from the prior year of B2% to 77%. 

•:• Fixed Income was relatively flat versus Q4 '07, and has grown 23% over 

the pa~t year. Fixed Income products increased over the year due to the 
Light Point CLO acquisition and deal of $3.7bn and the Ceago & Wicker 
Park CDO Securitization for S2bn. 

•:• AM Alternative assets increased 1% versus Q4 '07 and 55% over the past 
year as products, such as Stiategic Commodity Fund and Quant funds, 
continue to gain assets. 

•:• Money market assets have decreased by 2% since Q4 '07, due to the fact 
that an additional $2.Sbn of discretionary cash management accounts have 
converted to tJ:ansactional accounts and switched to AUS. This decrease was 
partially offset by an increase in institutional money market funds. Year over 
year liquidity is up 16%. 

Quarter Trend 

~ Q2'07 

71,719 64,220 

104,215 107,784 

30,407 27,011 

68,517 63,953 

------
274,858 262,968 

Q2'06 

I Structure: Investment Management AUM] 

~% J Mouths Endi25: fcbruat,L ~ Rc:corde 

Q1 :o;-;:-- YTD'OB" 

QI'07 {)I '07 {)1'07 vrn•os vm '@!___ ..riE.J!1.._ Record ~ 

61,991 1% 2J% 76,356 61,991 2J"'o 76,356 Q1'08 

96,493 .J"'o 5"1. 101,404 96,493 J% 107,784 Q2'07 

21,978 1% .!.!% 33,964 21,978 55% H,964 Q1'08 

55,938 -2% 16% 65,027 55,938 16% 68,517 Q3'07 

--
236,399j .. 2" 17'.4 276,751 236,399 Jm 282,127 Q4'07 

AUM BREAKOUT BY ASSET CLASS 

Q3'06 Q4'06 Q1 '07 Q2'07 Q3'07 Q4'07 

300 

250 

200 ~ 
= = 150.5 

~ 
100< 

so 

I 1!<""'4 I 0 

Q1 '08 
_, 

[l:lFi.xedlncome •Equities DA!temative •MoneyMarket/~TotaiAUMJ 
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ASSETS UNDER MANAGEMENT QUARTERLY TREND 

Assets Under Management by Business 
(S iu mlllituu) 

Ql '08 

High Net Worth (PAM) 58,447 

AM Equities 53,783 

AM Fi,cd lna>me 122,211 

Prl\·ate Inve~tm.ent Management 7,902 

Traditional Asset Management 242,343 

Alternatives 8,621 

Private Equity 25,787 

AI ternative Asset Management 34,408 

Total Lehman 276 751 

TOTAL% CHANGE: -2% 

Assets Under Management by A&&et Class 
(S i11111illimu) 

Q1'08 

Fixed I nrome 76,356 

Equities 101,404 
I 

Altemadve 33,9641 

Money Market/Cash 65,027 

Total Lehman 276,751 

TOTAL% CHANGE: ~2o/o 

LEHMAN BROTHERS 

%of 
Total 

21% 

19% 

44% 

.3% 

88~ 

J% 

9% 

12% 

%of 
Total 

28% 

J7% 

12% 

Z1% 

Q4'07 

60,192; 

57,115 

117,4581 

13,661 

248,426 

8l.77 

25,424 

33,701 

282127 

3% 

Q4 '07 

75,393 

107,078 : 

33,480 

66,177 

282,127 

3% 

%of 
Total 

21% 

2()% 

42% 

5% 

88% 

J% 

9% 

12% 

%of 
Total 

27% 

.38% 

J2'U 

ZJ% 

Q3'07 

57,677 

55,269 

113,116 

18,279 

244,342 

6,984 
I 

23,533 

30,5171 

274858 I 

5% 

Q3'07 

71,719 

104l-ls I 

30,407 

68,517 

Z74,858 

S% 

Quarter Trend 

%of 
Total 

21% 

20% 

41% 

7"~ 

89% 

Q2'07 

58,242 

57,951 

99,514 

20,745 

236,452 

3% 5,7421 

9% 20,774 

11% 26,516 

262 968 

11% 

Quarter Trend 

%of 
Total 

26% 

J8% 

11% 

25% 

Q2 '07 

64l-2Q 

107,784 

21,011 I 

63,953 

262,968 

U% 

I 

%of 
Tor a/ 

22% 

22% 

.38% 

8% 

90% 

2% 

8% 

1()% 

%of 

Toto/ 

24% 

41% 

10% 

24% 

INVESTMENT MANAGEMENT DIVISION 

Qt '07 

52,071 

52,866 

93,256 

16,738 

214,932 

4,563 

16,904 

21,467 

236,399 

5% 

Ql '07 

61,991 

96,493 

21,978 

55,938 

2.36,399 

5% 

%of 
Total 

22% 

2Z"A 

.39% 

7"~ 

91% 

2% 

7"/. 

9% 

%of 
Total 

26% 

41% 

9% 

24% 

3/12/2008 7:36PM 

I Structure: Investment Management AUM j 

Q4'06 

49,919 

52,663 

86,084; 

16,1321 

204,798 

3,639 

16,457 

20,096 

224,894 

Q4 '06 

60,956 

94,574 

20,8221 

%of 
Total 

22% 

2.3% 

.38"4 

7"4 

91% 

Z"A 

7"/. 

9% 

%of 
To,./ 

27% 

42% 

9% 

22% 

1!.% 
Qf '08 VI. 

21. '07 {2.1 '07 

.)% 12"1. 

-6% 2"/o 

4% Jlo/o 

42% -53% 

-2% J.J% 

4% 89% 

1% 53% 

2% 60% 

-Z% 17'./1 

1!.% 
Ql '08"1. 

21. '07 Ql '07 

1% 23% 

-5% S% 

1% JS% 

-1% 16% 

·2% 17% 
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LARGE FLOWS FOR Q1 2008 

Flow Type Product Class Product Client 

New Accounts 
ARS Hedge Funds Houchens Investments Inc. 
lAM Fixed Income- Chicago Pan European CLO 2007-1 P.L.C. 
lAM Fixed Income - Chicago Houchens Investments Inc. 
lAM Equities Houchens Investments Inc. 
lAM Fixed Income - Chicago Houchens Investments Inc. 
lAM Equities Houchens Investments Inc. 

Contributions 
Funds & Related Institutional Europe Bluecrest 
Funds & Related Institutional Europe Kia 
Funds & Related Institutional Europe Central Bank of Trinidad & Tobago 
lAM Fixed Income- New York SEI Institutional Tax Free 

Withdrawals 
lAM- Asia Offshore Liquidity Funds Government of Singapore Investment Corporation 
lAM- Europe Fixed Income Management BlueCrest 
PAM PAMMM Union Bancaire Privee 
lAM- Europe Offshore Liquidity Funds La Salle Bank 

Large Mandates Won for 1Q/2Q 
I) Qualcomm-Full Market High Yield Fixed Income- $275 million-funded in sequence from 1/29/08 to 3/9/08; 
2) General Motors-Enhanced Index Fixed Income-$500 million-funded on 1/8/08 and 2/1/08; 
3) General Motors- Leveraged Loans-$200 million-112/08; 
4) Illinois State Teachers Retirement System-Strategic Commodity Fund- $200 million-3/6/08. 
5) Ford $3bn announced in March 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 

3/12/2008 7:36PM 

I Structure: Investment Management AUM I 

Flows In/( Out) 
(in millions) BPS 

66 90 
501 50 
379 22 
174 81 
125 16 
15 22 

956 6 
500 12 
500 IS 
539 45 

(674) 6 
(884) 6 
(755) 60 
(753) 

20 
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TOTAL MONEY MARKET AUM AND SIV EXPOSURE 

in billions 

Total estimated AUM- Money Markets Asset Class 

Total estimated AUM- Money Market Funds w/ SIV Exposure 

Total SIV exposure 

LACERA (separate account) 
Money Market 
Prime 
Cash Reserves 
NB Sec Lending 
US Dollar Liquidity 
Euro Liquidity 
Sterling Liquidity 

Amount 

$65.0 

$41.2 

$2.1 

AUM (in 
billions) 

0.1 
3.6 

12.0 
0.3 
2.3 

17.4 
4.4 
1.1 

41.2 

Exposure has decreased to $2.1 billion at 2/29/08 from $3.8 billion at 11130.07. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DNISION 

% offund 
exposed to 

SIV 

8.1% 
1.4% 
4.6% 
1.8% 
7.8% 
7.5% 
0.3% 
0.7% 

3/12/2008 7:36PM 

l = $2.1 bn. 

21 
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CLIENT ASSETS QUARTERLY TREND 3/12/2008 7:36PM 

I Structure: Investment Management AUM J 

29·Feb.()8 30-Nov.07 31·Aug.Q7 31·May.07 28-Feb-07 30-Nov.QG 

lrotal Assets Under Management 276,751 282,127 274,858 262,968 236,399 224,8941 

Non-Managed Client Assets 

PIMHNW 52,210 60,106 55,865 44,918 . 51,127 41,329 
External Funds 7,758 5,476 5,492 5,212 5,172 4,792 
Federated Sweep 4,430 3,006 3,060 2,834 3,067 2,458 
LB Bank Sweep 1,342 1,099 953 1,013 1,008 881 
Investment Mgmt/EMM/Trust/FAS 889 886 1,258 1,052 1,052 1,173 
MAP External 6,848 7,504 7;278 7,365 6,639 6,327 
Hedge Advisor 553 606 518 400 292 243 
Fee Based Trading 90 90 90 99 91 156 
Eaton Vance Exchange Funds 45 45 44 44 44 44 
PIM Grange 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 22 
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COMPETITOR PRODUCTIVITY ANALYSIS 3/12/2008 7:36 PM 

2007 YE 2007 Avg 2007 Avg 

.~~) = = He~~-,~ ~~uc~ivity ($MM) _ _ Source ,-~--=-----
JPMorgan PB $2,605 3 73 $6.98 Company filings; Barron's 

Citigroup PB 2,457 570 4.31 Company filings; LEH Strategy estimates 

Goldman I ,330 400 3.33 Barron's; LEH strategy estimates 

I LEH PIM HNW 727 367 1.98~ PIM Finance 

DB Alex Brown 400 250 1.60 Barron's; LEH strategy estimates 

CSFB PB Americas 400 288 1.37 Company investor presentation; LEH strategy estimates 

JPMorgan PCS 1,097 879 1.25 Company filings; Barron's 

Bear Steams 602 500 1.20 Company filings 

Morgan Stanley 6,625 8,187 0.81 Company filings 

Merrill Lynch 12,899 16,310 0.79 Company filings 

Citigroup Smith Barney 10,529 14,000 0.75 Company filings; LEH Strategy estimates 

UBSWMUSA 5,461 7,982 0.68 Company filings; Barron's 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 23 
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Q1'08 Trend 

Dec '07 Jan '08 Fob '08 

tmestment Banking 182 156 173 
cap;taJMatt<ets 364 (396) 70 
ln-.estment Management 237 271 266 

us 803 31 509 
% of Firm Revenues 53.9% 4.6% 37.5% 

lnwstment Banking 101 72 90 
C.pitaiMatl<ets 249 103 (14) 
ln\eStment Mana~ement 27 54 77 

Europe & the Middle East 377 229 154 
% of Firm Retmnuss 25.3% 34.7% 11.3% 

tnwstment Banking 12 10 40 
Capital Matl<ets 269 351 634 
ln\estment Management 2 4 6 

Asia-Pacific 303 365 680 
% of Firm Revenues 20.3% 55.2% 50.1% 

lmestment Banking 0 26 4 
C.p1tal Matt<ets 0 0 1 
ln\eStment Management 7 9 9 

Other Americas 7 36 14 
96 of Firm Revenues 0.5% 5.4% 1.0% 

tn~tment Banking 296 264 306 
Capital Marl<ets 922 58 692 
ln\estment Management 273 338 358 

Total Lehman 1,491 660 1,356 

lnwstment Banking 113 62 130 
Capital Mart<ets 538 454 621 
tn~oestment Management 29 58 83 

Non·Amerlcas 681 094 634 
% of Firm Revenues 45.7% 90.0% 61.5% 

lmestment Banking 114 108 134 
Capital Markets 538 454 622 
lmestment Management 36 67 92 

Non-US 637 629 647 
% of Firm Revenues 46.1% 95.4% 62.5% 

Americas Pre-tax Margin 
Europe & the Middle East Pre-tax Margin 
Asia-Pac1ftc Pre--tax Margin 
Firm Pre~x Margin 

Ellropo & tho Middle l!aS1 Rawnue Trend I 

~­;unllnUDIIII:= 
~~w~m~~~~m~~m~oo~~ 

~~~-~~~~~~~~----~ 
• Ql~d Mlrkels c mestneri Banking c nvestnanl Mmagennt j_ 

LEHMAN BROTHERS 

I 

Regional RL .-nue Summary 3/12/~ 

&% Quarter Trend -ar:oi'Versus &% YrD 
3 Months Ended YTD 2008 vs. 

Records 

Q1 '08 ~ Q3'07 Q2'07 Q1 '07 Q4 '07 Q1 '07 2008 2007 YTD 2007 Quarter YTD 

511 521 694 755 553 -2% -8% 511 553 -8'4 02 '07 Q1 '06 

58 481 726 1,472 1,893 -88% -97% 58 1,893 -97% 01 '07 Q1'07 
774 678 618 661 582 14% 33% 774 582 33% 01 '08 Q1 '08 

1,342 1,680 2.038 2,869 3,027 -20% -56% 1,342 3,027 -56% Q1 '07 Q1 '07 
38.3% 38.3% 47.3% 52.4% 60.0% 0.0'4 -21.7% 38.3% 60.0% -21.7% 

284 246 310 307 237 7% 11% 264 237 11% 03'07 Q1 '08 
338 1,239 1,038 1,438 1,045 -73% -88% 338 1,045 -88% Q2'07 Q1 '07 
159 118 148 86 86 35% 83% 159 86 83% Q1 '08 Q1 '08 
760 1,603 1,496 1,829 1,368 -53% -44% 760 1,368 -44% Q2 '07 Q1 '07 

21.7% 36.5% 34.7% 33.2% 27.1% -14.8% .5.4% 21.7% 27.1% -5.4% 

62 53 50 74 30 16% 107% 62 30 107% Q2 '05 Q1 '08 
1,274 995 667 663 561 28% 127% 1,274 561 127% 01 '08 Q1 '08 

12 13 12 5 3 -11% 245% 12 3 245% 01 '04 01 '04 
1,348 1,061 726 762 594 27% 127% 1,348 594 127% Q1 '08 Q1 '08 
38.4% 24.2% 16.9% 13.8% 11.8% 14.3% 26.7% 38.4% 11.8% 26.7% 

31 11 17 14 31 186% ·2% 31 31 -2% 
1 13 4 3 3 -90'4 -59% 1 3 -59% 

24 23 25 16 23 6% 6% 24 23 6% 
56 46 46 33 57 21% -2% 58 57 ·Z% 

1.6% 1.1% 1.1% 0.6% 1.1% 0.5% 0.5% 1.6% 1.1% 0.5% 

867 831 1,071 1,150 850 4% 2% 867 850 2% Q2 '07 Q1 '08 
1,672 2,727 2,435 3,594 3,502 -39% -52% 1,672 3,502 -52% Q2'07 Q1 '07 

968 832 802 768 695 16% 39% 968 695 39% Q1 '08 Q1 '08 
3,507 4,390 4,306 5,512 5,047 -20% -31% 3,507 5,047 -31%1 Q2 '07 01 '07 

325 299 360 381 266 9% 22% 325 266 22% 02 'fJ7 Q1 'OB 
1,612 2.234 1,705 2,119 1.606 -28% 0% 1,812 1,808 0% 04 '07 Q1 '08 

170 131 160 91 90 30% 89% 170 90 89% Q1 '08 Q1 '08 
2,108 2.664 2,225 2.590 1,962 -21% 7% 2,108 1,962 7% Q4 '07 Q1 '08 
60.1% 60.7% 51.6% 47.0% 38.9% .0.6% 21.2% 60.1% 38.9% 21.2% 

356 310 377 395 298 15% ' 20% 356 298 20% 
1,614 2,246 1,708 2,122 1,609 -28%. 0% 1,614 1,609 0% 

195 154 185 107 113 26% 72% 195 113 72% 
2,164 2,710 2,270 2,623 2,019 -20% 7% 2.164 2,019 7% 
61.7% ~ 52.7% 47.6% 40.0% 0.0% 21.7% 61.7% 40.0% 21.7% 

·1% 5% 24% 33% 35% -6.1% -36.0% 0% 35% ~.4% 

-4% 38% 27% 35% 31% -42.5% -35.0% 0% 31% .00.7% 
53% 50% 41% 35% 35% 2.5% 18.1% 0% 35% .04.9% 
19% 28% 28% 34% 34% -9.1% -14.7% 0% 34% ..a3.7o/o 

Asla·Paclflc Ravenue Trend I I NonoAmerlcas Y. Trend 

1'-
iill. nnlll nlll[~ mr Widdbldlfu§ 
mm~~rnmoo~rn~oo~mmoo~rn 

~~~·~~~~~~~~---·00 
• CaplaSMvkals r3 btestm.nl Banldng C fllleslrntnt ~mmt} 
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~~-~~oo~oooooooooowmmw~ 
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ln-.estment Banking 
Equities Capital Marl<ets 
Fixed Income Capital Markets 
IMD 
~tal Americas _ -

% of Firm Revenues 

j Lehman's Americas Market Share: 

Total Equity (10duding rights) 
Common Sto<X 
IPOs 

Semodary 
Convertibles 

Total Debt 

Investment Grade 
Leveraged Loans 
High Yield 

M&A Completed 
M&A Announced 

Americas Headcount QID 

Fixed Income 

Equities 

Prime Services 

Investment Bankins 

Investment Management 

12/l/Z007 

2,067 

1,222 

368 

1,351 

Private Investment Management 1,132 

Asset Managem<nt 1,193 

Private Equity 316 

TotiiiMO 2,641 

Principallnvesting 78 

Mongage Capital 3,194 

Total Corporate Divisions ~ 

--------..................... I2tal !7,015 

America~ Summary 

Q1 '08 Trend 

Dec '07 Jan '08 Feb '08 Q1 '08 Q4 '07 

182 182 177 541 532 
20 12 263 295 343 

364 (408) (192) (236) 150 
243 280 275 798 701 
810 66 523 1,399 1,726 

54.3% 10.0% 38.5% 39.9% 39.3% 

Fiscal Quarter Trend 

_Ql '08 

9.3% 
8.9% 
6.0% 
9.4% 
6.7% 

7.4% 
10.0% 
2.2% 
0.0% 

11.8% 
25.4% 

_Q4 '07 

4.0% 
4.7% 
5.0% 
4.3% 

138.8% 

7.5% 
4.2% 

7.1% 
8.7% 

32.7% 
8.6% 

Q3 '07 

8.5% 
7.4% 

8.5% 
6.0% 
54.5% 

7.0% 
6.4% 
3.4% 
5.1% 

15.8% 
17.8% 

Ad~~~~ 
36 (117) (45) 1,941 

74 (42) (2) 1.252 

6 (10) I 365 

23 (30) (4) 1,340 

16 (29) 4 I, 123 

23 (25) 10 1,201 

23 (13) IS 341 

62 (67) 29 2,665 

Q2'07 

6.3% 
6.1% 
4.5% 

6.8% 

38.3% 

8.6% 
7.7% 

4.2% 
7.6% 

27.6% 
21.7% 

Change 

#--~ 
(126) -6% 

30 2% 

(3) -1% 

(II) -1% 

m -~ 

1% 

25 rn 
u ~ 

12 94 16 21% 

142 (771) 2,565 (629) -20% 

~ ___l!!2l __ill 6 176 __ 82_ _____ill_ 

.i~. (1,156) ____ (t.!l_ ___ .....!~9.L ...... J~.!.7L.__ -4%_ 

Quarter Trend 

Q3 '07 

711 
494 

236 
643 

2,084 

48.4% 

Ql '07 

7.4% 

7.3% 
6.4% 
7.6% 

46.7% 

7.5% 
9.2% 
4.7% 

7.4% 

25.8% 
24.5% 

Q2'07 

769 
564 
910 
678 

2,922 

53.0% 

TI!.tt _O!.!_l_!~~k at 1_9.lanct 

" Real GOP 
f'llval•COI1Sliii1PIIon 

Gowemmel1t­Non res 1iud ilveat 
RssldiH1Jal w,.., invest 
E,..,ns ,_,. 

ContrtbutionatoGoP: 
Ocme.uc: llnol sal8S 
lnventcrie:s 
Nelllade 
~\r.Jta 
Nc;n.farm payrolls. 000 
Consumer Plices 

Co!eCPI 
Cole Pee: deflator 

Q1'07 

584 
574 

1,321 

605 
3,085 

61.1% 

!J.% 
Qf '08 VI. 

Q4 '07 

134% 

89% 

19% 

117% 

-95% 

-2% 
140% 

-69% 
-100% 

-64% 

195% 

1007 

0.6 
3.7 
-G.S 
2.1 

·16.3 
1.1 
3.9 

1.7 
-G.6 
-G.5 
4.5 
t09 
2.4 
2.6 
2.4 

2Q07 

3.8 
1.4 
4.1 
11.0 

·11.8 
7.5 
·2.7 

2.1 
02 
1.3 

4.5 
105 
2.6 
2.3 
2.0 

Fedotlll dol!dl (llscsl )T, $b11) 
Cutrent aCOOll'lt aetlcll (% GOP) 

FGCSfUndS 
3-monlh USO LISOR 
TSY2~note 
TSV 5;tear nota 
TSY1~rote 

5.25 
5.35 
4.58 
4.54 
4.65 

5.25 
5.311 
4.86 
4.92 
M2 

LEHMAN BROTHERS Regional Overview- Q 1 2008 

3/12/~ -1:37PM 

A% YrD 4!1% 

Q1 '08 versus 3 Months Ended YTO 2008 vs. 
Q4'0T Q1 '07 2008 2007 YTD 2007 

2% 
-14% 
nla 
14% 
-19% 

-

0.6% 

Q1 '07 

25% 

22% 

-7% 
24% 

-86% 

-1% 
9% 

-53% 
-100% 

-54% 

4% 

3QCI1 
4.9 
2.8 
3.8 
9.4 

-2!1.5 
19.1 
4.3 

2.5 
0.9 
1.4 
4.7 
71 
2.4 
2.1 
1.9 

4.75 
5.2;1 
;us 
4.2-4 
4.59 

4®7 
0.6 
1.9 
22 
6.9 

·252 
4.8 
·1.9 

1.1 
·1.6 
0,9 

4.6 
80 
4.0 
2.3 
2.1 

4.25 
4.70 
3.05 
3.44 
4.02 

-7% 541 584 -7% 

-49% 295 574 -49% 

nla -236 1321 nla 

32% 798 605 32% 

-55% --·- ~9_ __ ;_085 -65% 

-21.2% 39.9% 61.1% -21.2% 

3 Months Endit12' Feb 

~ 
9.3% 
8.9% 
6.0% 
9.4% 
9.6% 

7.4% 

10.0% 
2.2% 
0.0% 

11.8% 
25.4% 

YTD'07 

7.4% 
7.3% 
6.4% 
7.6% 

7.6% 

7.5% 
9.2% 
4.7% 
7.4% 

25.8% 
24.5% 

!J.% 
ITD '08 VI 

ITD '07 

25% 

22% 

-7% 

24% 

26% 

-1% 

9% 

-53% 

-100% 

-54% 

4% 

1QOTE 2QOlfE-:lOOS E. 4008 E 2007 2008 E 2009 E 
~5 ·1.0 2.0 1.0 22 1.0 0.7 
0.5 0.0 3.5 t.5 2.9 1.4 0.2 
lA 1.8 1.8 1.5 2.0 2.1 12 
1.0 -2.0 -2.7 .J.J 4.8 2.3 ·2.5 

-28.0 -22.0 -10.0 -5.0 -17.0 -21.1 -3.' 
6.0 6.0 6.5 6.5 8.0 7.5 6.3 
4.0 3.0 3.8 3.5 l.ll 2.2 t .9 

~ ~ u ~ 
M ~ ~ M 
M U ~ U 
u u u ~ 

- 4 • -U » U N 
~ u u u 
2.2 u u 2.2 

2.50 1.75 1.75 1.75 
3.110 2.20 2.20 2.00 
1.70 1.70 t.IIO 1.110 
2.50 2.50 2.60 2.80 
3.eo J.eo 3.70 3.70 

1.9 0.7 0.0 
-G.3 ·0.2 0.2 
0.6 0.5 0.5 
4.6 5.3 &2 
91 -47 13 
2.9 3.3 1.8 
2.3 2.5 22 
2.1 2.3 1.8 
·163 ·350 ·375 
-5.4 -5.0 ...C.J 

4.25 
4.70 
3.05 
3.44 
4.02 

1.75 
2.00 
1.80 
2.80 
3.70 

1.50 
1.90 
1.90 
2.70 
3.70 

I 
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Europe & the Mtudle East Summary 3/12/2. .:37PM 

Q1 '08 Trend Quarter Trend A% vro .d% 
Q1 '08 versus - 3 Months Ended YTD 2008 vs. 

Dec '07 Jan '08 Feb '08 Q1 '08 Q4'07 Q3'07 Q2 '07 Q1 '07 Q4'07 Q1 '07 2008 2007 YTD2007 

ln\estment Banking 101 72 so 264 246 310 307 237 7% 11% 264 237 11% 
Equities Capital Mar1<ets 135 103 11 249 1,053 587 814 519 -76% ·52% 249 519 ·52% 
Fixed Income Capital Markets 113 1 (25) 89 186 451 622 526 -52% -83% 89 526 -83% 
IMD 27 54 77 159 118 148 86 86 35% 83% 159 86 83% 

I Total Europe & the Middle Fast 377 229 164 760 1,603 1,496 1,829 1,368 -53% -44% 760 1,368 -44% J 

'Lelunan's Europe Market Share: Fiscal ~arterTrend a% 3 Months Endi!!& Feb a% 
Ql '08 1/J. YfD'08 vs 

1 '08 04'07 g3'07 g2'07 Ql '07 Q4'07 Q1 '07 YTD'08 YTD'07 YfD'07 

Total Equity (including rights) 0.3% 1.0% 1.7% 1.8% 1.8% .68% .S3% 0.3% 1.8% -83% 
Common Stock 0.0% 0.0% 0.0% 0.0% 2.0% n/a -100% 0.0% 2.0% -100% 
!POs 0.8% 0.6% 0.4% 22% 2.3% 30% .64% 0.8% 2.3% -M% 
Seoondary 0.0% 1.1% 28% 1.3% 1.8% -100% -100% 0.0% 1.8% -100% 
Convertibles 0.0% 1.3% 0.0% 1.9% 0.0% .f()()% n/a 0.0% 0.0% 11/a 

Total Debt 2.6% 1.6% 3.1% 4.0% 3.4% 61% -22% 26% 3.4% -22% 
Investment Grade 27% 0.9% 1.3% 3.7% 3.3% 216% -17% 27% 3.3% -17% 
Leveraged Loans 0.0% 0.0% 1.8% 4.7% 1.1% n/a -100% 0.0% 1.1% -100% 
High Yield 0.0% 0.0% 7.6% 0.0% 8.4% n/a -100% 0.0% 8.4% -1{){)% 

M&A Completed 125% 37.6% 9.2% 9.9% 9.7% .67% 28% 12.5% 9.7% 28% 
M&A Announced 8.1% 7.9% 8.3% 27.9% 21.2% 3% .62% 8.1% 21.2% .62% 

Europe Headcount QTD The ouUook at a glance 

Change ~ ~af7 mn 31J17 :tm7 ,CUB 2aml 30l!B j!CIJB 2DD7 2~111 ~DD9' 
12/1/2007 ~ Terms !!:!!!!!!!! 2/29/2008 __ # __ ___li_ Real GOP 3.2 1.1 3.0 1.5 1.0 1.2 1.0 1.1 2.6 1.4 1.3 

l"ousehold constorpt~on 0.2 2.5 2.0 -0.3 1.4 1.1 0.7 0.6 1.4 1.0 1.0 Fixed Income 1,037 38 (25) 2 1,052 IS 1% Axed nveslmmt 7.1 0.2 4.7 3.0 -2.3 3.9 1.7 1.7 4.8 1.6 1.2 
Equities 645 24 (8) (6) 655 10 2% Governrrenl cOn&Ufllltiorl u 0.7 2.7 -0.3 2.0 2.0 2.0 2.0 2.1 1.6 2.0 

Exports or goods and services 3.7 32 8.6 22 3.3 3.2 3.5 3.6 6.0 3.8 3.6 
Prime Services 191 3 (3) 3 194 3 2% ITlJOrl• of goods and servlc:es 5.7 1.2 10.3 ·1.5 2.4 5.4 4.5 4.0 5.2 3.4 3.9 
Investment Banking 810 21 (17) (5) 815 5 l% ConiJibullon& to GllP: 

t::blrestlc final sales 2.5 1.6 2.7 0.4 0.7 1.9 1.2 1.1 2.3 1.2 1.3 
Investment Management twentorlea 1.5 -1.4 0.9 -0.6 -0.1 0.2 0.2 0.1 -0.1 0.0 0.1 

Ne11Tade -0.8 0.9 -0.5 1.7 0.4 -0.9 ·0.4 -0.1 0.4 0.2 0.0 Private Investment Management 105 4 I 110 5 5% Ulerrployment rate 7.6 7.4 7.3 72 7.1 7.0 7.0 6.9 7.4 7.0 6.7 
Asset Management 122 4 (7) 1 120 (2) -2% COrrpensaUon per enpJoyee 2.2 1.9 2.0 22 2.0 22 2.3 2.1 2.1 2.1 1.6 
Priva~ Equity 7 

LallOUr proauctJVily 1.3 0.6 0.7 0.4 0.2 0.7 0.4 0.5 0.7 0.5 0.6 82 7 89 9% Ll"4 JabcUr cosli 0.9 1.3 1.3 1.8 1.7 1.4 1.9 1.5 1.3 1.7 1.0 
TotaiiMD 309 15 (7) 2 319 10 3% Consumer prices 1.9 1.9 1.9 2.9 3.2 2.5 2.4 1.6 2.1 2.4 1.4 

Principal Investing 12 I (I) 4 16 4 33% 
core coru;urrer prices 1.8 1.9 1.9 1.9 1.7 1.3 1.3 1.3 1.9 1.4 t.4 
EC8 main retL rate 3.75 4.00 4.00 4.00 4.00 3.75 3.50 3.25 4.00 3.25 3.25 Mortgage Capital 908 68 (217) (4) 755 (153) -17% J..rronth rates 3.92 4.18 4.79 4.69 4.45 3.87 3.70 3.40 4.69 3.40 3.30 

Total COIJlOillte Divisions ~ __ 99_ ~ ___ I_ 2 551 ___ 26_ ____11§_ 11J..yr bund yields 4.06 4.51 4.32 4.32 3.90 3.SO 3.85 3.60 4.32 J.BD 3.85 
Sleuro 1.3:! 1.34 1.39 1.46 1.50 1.48 1.42 1.40 1.46 1.40 1.35 

----·-----·--··!!>.!'!!._ ....... ~,.~E ..................... !7.~ .................. Q.?.~L .. ___ .(~) ...................... 6..~~-7 _____ !~!>. .. _. ___ , __ :.~. 
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Record quarterly revenues, marking the first time the region has surpassed Europe, as well as the second time it has generated more than $Ibn of revenues 
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107% 62 30 
254% 866 245 
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245% 12 3 
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3 Months Endiiii( Feb 
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0.8% 

0.3% 

A'Y" 
YTO 2008 vs. 
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107% 
254% 

29% 
245% 
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A% 

lTD'08 VJ 

ITD'Ol 

-56% 
49% 

n/a 
.JJ% 
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35% 
-1011'/o 

n/a 
-1011'1. 

2919'/o 
)879'1. 
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~ ~ ~ ~ ~ __ # __ __:'±__ 

Fixed Income 

Equities 

Prime Services 

Investment Banking 

Investment Management 

Private Investment Management 

Asset Management 

Private Equity 

Total!MD 

91 

121 

78 

56 

10 

(5) 

(I) 

(4) 

(2) 

(2) 

(7) 

(2) 

92 

115 

80 

51 

I 

(6) 

(5) 

1% 

-5% 

3% 

-9"1. 

0"1. 

0% 

0% 

0% 
Principa1Investing 0 0% 

MortgageCapital 246 3 (13) (52) 184 (62) -25% 

Total Corporate Divisions ~ ~ ~ ___ S2_ ____!,ill_ __ 1_43_ _...lli, 

Total 2,261 164 (78) (13) 2,334 73 3% 
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In Millions 

Production Compensation 

Software Cap 

Salnries 

Other C(lmpensation & Benents: 
Cart&. Non-Expat Housing 
Expatriate 
Other Compensation 
Benefits 
Payroll Taxes 
Recruiting Incentives 
Recoveries 
Severance 

Total Other Compensation & BeneriiS 

PY Equity Award Amortization 

Bonus 

Total Compensation & Benefits 

Total Compensation & Benefits Ratio 

Fixl!d ~p-nns 

Voria6Je Expenses 

• Produc:Uor~ Compensation 

• Salaries 

• Cars & Non-Ex pat Housing 

• Expatriate 

• Other Compensation 

• Benents 

• Payroll Taxes 

• Se\lerance 

• PY Equity Award Amonlzallon 

Personnel Expenses 
c=-- -- ----- Quarter ---- -----1 

I I ..... ..... AI ' I ..... ~ ..... I Ql '08 I '-./1 \II ~ %d na 

122.6 129.5 ·.S% 

-17.8 -16.0 II% 

697.3 606.2 JJ% 

8.6 6.7 zsro 
16.8 13.0 ]Or, 

74.4 31.9 /33% 

70.7 78.3 -10% 
156.9 218.5 -18% 
122.7 91.8 3.~% 

32.2 13.6 137% 

482.4 453.8 6% 

374.2 255.7 46% 

182.3 1,058.8 -83% 

I 1,840.91 2,4s8.o 1 -Z6% 

52.So/e 49.3% 

I,JI6.B I,J9S.l /J~ 

194.1 l,Z9Z.I -62% 

OJ '08 vs. OJ '07 

Decrease of S7mm reflects aTI increase in 
!MD ($13mm),o1Tsct by a dcorcase in MCD (S20mm) 

Increase ofS9tmm due to headcount growth, 
annual salary increases across all divisions and FX 
impacts 

Increase primarily due to Asia growth 

Increase primarily due to tax equalization in Asia 

Increase ofS42mm due to increased BODfOther Comp 
costs (S34mm), Rclo!Non-Expal Expenses (S4mrn), 
Deal Related Fees (SJmm) and Non Project Temps (S2mm), 
partially o!Tsel by decreased Temp Costs-Mongagcs (S3mm) 

Decrease ofSSmm mainly due to decreases in 
Other Benefit costs (S7mm) and Pension costs {$8mm), 
as well as aQI '08 Medical release ($10mm), 
offset by a Ql '07 FAS 106,112 release ($17mm) 

Decrease of S62mm due to reduced National 
Insurance charges on bonus and lower payroll 
taxes on vesting or CSA 'i 

!~cruse primarily due ta severance payments in 
.conjunction with MCD restructuring 

Increase ofSII9mm primarily due to the roll-on 
of the 2007 award oiTset by the roll-orr orlhc 2002. award 

I 

U2.7 -8% 

-25.9 -31% 

682.1 2% 

8.2 J% 
17.8 -J% 
68.9 8% 
67.9 4% 

76.1 106% 

71.9 71% 

-0.5 -100% 
60.5 -47% 

370.8 30% 

291.6 28'16 

713.0 -74% 

2,164.31 -15% 

49.3% 

1,147.1 17% 

1,017.0 .Jf% 

OJ '08 vs. 04 '07 

Decrease ofSIOmm reOccts an decrease in 
IMD (S9mm) and a decrease in MCD (S I mm) 

Increase of Sl 5mm due to headcount growth and 
annual salary increases across· all divisions 

Increase primarily due lo Asia growlh 

Increas: or SSmm due to increased BOD/Other Comp 
casts ($14rnm), partia11y offset by decreased Deal 
Related Fees (S8mm) and Overtime charges (S I mm) 

[ncrea$e of S)mm. mainly due to increases in US 
DB Pension (Slmm), Europe Pension (Slmm), Major 
Medical charges (S4mm) and IDSP cosiS ($1 mm), as 
well as a Q4 '07 Mcdieal T1'1case ($15mm~ offset by 
a decrease in Other Ecnefil coslS (S9mm) and a 
Ql.'08 Medical release (S I Omm) 

Increase ofS81mm mainly due to tax charges in the 
Americas for 2007 Cash Bonus payments and National 
rnsurance charges in Europe for the issuance ofCSA's 

De,rcase due to Q4 icvcrance accrual for known 
future severance packages 

Increase ofS83mm primarily due to the roll-on 
of the 2007 award aCTsct by the roll-oiTafthe 2002 award 

LEHMAN BROTHERS Comp/Headcount- Ql 2008 

3/14/2008 5:5~ ~·' 

I February YTD I 

I 2008 I ZOD7 I %A 

122.6 129.5 -5% 

·17.8 ·16.0 Jl% 

697.3 606.2 IJ% 

8.6 6.7 28% 

16.8 13.0 30'!6 

74.4 31.9 IJ3ro 

70.7 78.3 -/0% 

156.9 218,5 -18% 

122.7 91.8 34% 

32.2 13.6 137% 

482.4 453.8 6% 

374.2 255.7 46% 

182.3 1,058.8 -83% 

I 1,840.91 2,488.o 1 -26% 

52.5% 49.3% 

1,346.8 1,19J.Z lin 

494./ /,29Z.B -61% 

YTD '08 vs. YTD '07 

Decrease ofS7mm reflects an increase in 
!MD (S13mm), oiTsct by a decrease in MCD (S20Tnm) 

Increase of $91 mm due to head count growth, 
annual salary increases across all divi5ions and FX 
impaets 

Increase primarily due to Asia growth 

Increase primarily due to tax equalization in Asia 

Increase of S42mm due to increased BOD/Other Camp 
eosts (S34mm), Relo!Non-Expat Expenses (S4mm), 
Deal Rclalcd Fees (S3mm) and Non Projcol Temps (S2mm), 
panially offsel by decreased Temp Costs-Mongages (S3mm) 

Decrease ofS&mm mainly due to decreases in 
Other Bencr.t eosts (S7rnm) and Pension costs (SSmm), 
as well as aQI 'OS Medical rclease(SIOmm), 
offset by a Ql '07 FAS 106,112 release ($17mm) 

Decrease orS62mm due to reduced National 
Insurance charges on bonus and lower payroll 
uxes on vestlng or CSA 's 

Increase primarily due to severance payments in 
conjunction with MCD restructuring 

Increase ofSI19mm primarily due to the roll-on 
of the 2007 award offset by the rall-aff of the 2002 award 

1 
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QTD 2008 Headcount Analysis 

QTD Headcount Analysis 
·:· Headcount decreased 6% (1,609 heads) since the beginning of the quarter 

·:- Headcount growth was comprised of 
• a decrease of271 heads in the Corporate divisions, mainly due to decreases in lTD (259) and Finance (23) 
• a decrease of 497 heads in the front offices, mainly due to decreases in FID (248), IBD (154) and Equities (68) 
• a decrease of841 heads in the Mortgage Subsidiaries mainly due to decreases in Aurora (480), Capstone (157) and LBB (145) 

·:· From a regional perspective, %changes are: Americas -9%, Europe -5%, Asia 3%, and India 3% 

HC@ YTD March 
Global 12/01107 Adds Terms Transfers 02/29/08 reduction Adj 2/29/08 

Fixed Income 3,785 . 114 (156) (43) 3,700 (163) 3,537 

Equities 2,428 126 (64) (3) 2,487 .. (127) 2,360 

Prime Services 699 21 (14) (3) 703 (16) 687 

Investment Banking 2,542 64 (59) (!) 2,546 (158) 2,388 

Investment Management: 3,041 95 (77) 36 3,095 (106) 2;989 

Principal Investing 116 17 (I) 21 153 - 153 

Mortgage Capital 4,418 221 (1,005) (57) 3,577 - 3,577 

Total Corporate 11,527 541 (291) 50 11,827 (571) 11,256 
Total 28,556 1,199 (1,667) - 28,088 (1,141) 26,947 

Regions 
Americas 17,015 550 (1 ,156) (11) 16,398 15,553 

Europe 6,437 275 (352) (3) 6,357 6,125 

Asia 2,843 210 (81) 27 2,999 2,937 

India 2,261 164 (78) (13) 2,334 2,332 
28,556 1,199 (1,667) - 28,088 26,947 

LEHMAN BROTHERS Comp/Headcount - Q 1 2008 

311412008 5:55 nu 

Net Change Vs.Beginning 
of Quarter 

12/1/2007 
Change % 

(248) -7% 

(68) -3% 

(12) -2% 

(154) -6% 

(52) -2% 

37 32% 

(841) -19% 

(271) -2% 
{1,609) -6% 

(1,462) -9% 

(312) -5% 

94 3% 

71 3% 
(1,609) __ -6_% 

2 
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QTD 2008 Headcount Analysis 

Americas QTD 

Fixed Income 
Equities 

Pri~Scrvices 

lnvestment Banting 

lnvestm::nt Management 

Principal Investing 

Mortgage Capital 

~ 
2,067 

1,222 

368 

1,351 

2.641 

78 

3,194 

Total Corpor11eDivisions ~ 
Total 17,015 

AsiaQTD 

~ 
Fixtd Income 590 

Equities 440 

Prin-e Services 62 
Investment Banking 325 

Investment Management 91 
Principal Investing 26 

Mortgage Capital 70 

Total Ccnporate Divisions ~ 
Total 2,843 

~ 
36 
74 

6 

23 

62 

TeTms 

(117) 

(42) 

(10) 

(30) 

(67) 

~~ 
(45) 1,941 

(2) 1,252 

365 

(4) 1,340 

29 2,665 

12 94 

March. 
reduction 

(110) 

(95) 

(II) 

(91) 

(91) 

142 (771) 2,565 

~~____Ql~ ~ 
550 (1,156) (II) 16,398 (845) 

~uctr 

~~ ~~·~ 
37 (14) 

27 (9) 

2 

13 (8) 

18 (3) 

10 

s 
s 12 

8 
__ 93_ 

(4) (1) 

____!ill_ ___lll_ 
%10 (81) 27 

615 (22) 

465 (7) 

64 

340 

Ill 

43 

73 

(6) 

(2) 

__!:ill_ ___ill)_ 
2,999 (62) 

LEHMAN BROTHERS 

Change 

Adj 112912008 __ f_ _.!!... 

1,831 (236) -11% 

1,157 (65) -5% 

354 (14) -4% 

1,249 (I 02) -8% 

2,568 (73) -3% 

94 16 21% 

2,565 (629) -20% 

---''"'.7-"'35,_ ___Qlli ~ 
15,553 (1,462) -9% 

Chan1e 

Adj ZIZ9f.IOII8 -'- ~ 
593 3 1% 

458 

64 

334 

18 4o/t 

3% 

3% 

109 18 20% 

43 

73 

1.263 

2,937 

17 6S~. 

4% 

__ 24_ ~ 

94 JY. 

Europe QTD 

Fixed lncom: 

Equities 

Prime Services 

lnvc:stmtnt Banking 

Investment ManagcmtTlt 

Principal Investing 

Mortgage Capi!al 

Total Corporate Divisions 

India QTD 

FiKtd !nco~ 

Equities 

PrinzSel'\lic.cs 

lnvestmc:nt Banking 
Investment Managerunt 
Principallmestins 

~ 
1,037 

645 

191 

810 

309 

12 

~~~~ 
31 
24 

J 

27 

IS 

(25) 

(8) 

(3) 

(17) 

(7) 

(!) 

2 
(6) 

3 

(l) 

1,052 

655 

194 

815 

319 

16 

908 68 (217) {4) 755 

Marcb 
reduction 

{31) 

(25) 

(5) 

(61) 

(7) 

_1,ill_ _.22.,_ ~ ___ 1 ____1lli_ _____illll. 
Total 6,437 275 (352) (3) 6,357 (232) 

~ 
91 

121 

78 

56 

~~~ 

10 

I 

(5) 

(I) 

(4) 

(2) 

(2) 

(7) 

(2) 

2f.l9/l008 

92 

Ill 

80 

51 

March 
reduction 

Morta•s• a.p;!AI 246 3. (13) (52) 184 

To!AI Cocpcnte Div~ions ~ _!!L ___Jill ___ 52_ _____!..!!L ____Ql 
Total 2,261 164 (78) (13) 2,334 (2) 

Comp/Headcount- Q 1. 2008 3 

3/1412008 S:SS "" 

Adj lll9f.I008 

1,021 

530 

189 

754 

312 

16 

755 
2,448 

6,125 

Adj 2/l!!llOOB 

92 

115 

80 

51 

184 

1,810 

2,332 

Change 

!!.... _!:_ 
(16) -2% 

(IS) -2% 

(2) -1% 

(56) -7% 

1% 

33% 

(Ill) -17% 

_illJ. ~ 
(312) -5% 

ChanKc 

-·-~ I 1% 

(6) -5% 

2 3% 

(5) -9% 

0% 

0% 

(62) -25% 

_!!!... ~ 
71 J•;. 
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Fixed vs. Variable Expenses 

I Fixed vs Vari!l!:J~ Expenses 

Quarter 

(in Millions) [___Q!_'!JCJI Ql '07] $Ll %Ll I Q4 '07 I $Ll 

Variable: 
Production Comp 122.6 129.5 -6.9 -5% 132.7 -10.2 
Cars 1.8 1.5 0.3 19% 2.1 -0.3 
Ex pat 16.8 13.0 3.9 30% 17.8 -0.9 
Other Compensation 74.4 31.9 42.5 133% 68.9 5.4 
Recruiting Incentives • variable 64.1 44.6 19.5 44% 21.9 42.1 
Severance 32.2 13.6 18.6 137% 60.5 -28.4 
Bonus 182.3 1,058.8 -876.5 -83% 713.0 -530.7 
Total Variable Expenses 494.1 1,292.8 -798.7 -62% 1,017.0 -522.9 

%ojtotal 27% 52% 47% 

Fixed: 

Salaries 697.3 606.2 91.1 15% 682.1 15.2 
Software Cap -17.8 -16.0 -1.8 11% -25.9 8.1 
Non Expat Housing 6.8 5.2 1.6 30% 6.1 0.7 
Benefits 70.7 78.3 -7.5 -10% 67.9 2.9 
Payroll Taxes 156.9 218.5 -61.5 -28% 76.1 80.8 
Recruiting Incentives - fixed 58.7 47.2 11.4 24% 50.0 8.7 
Recoveries - . - -0.5 0.5 
PY Equity Award Amortization 374.2 255.7 118.5 46% 291.6 82.6 
Total Fixed Expenses 1,346.8 1,195.2 151.7 13% 1,147.3 199.6 

%oftotal 73% 48% 53% 

Total Expenses 1,840.9 2,488.0 -647.1 -26% 2,164.3 -323.4 

LEHMAN BROTHERS Comp/Headcount- Q 1 2008 

3/14/2008 5:5~ ••• 

I ----------~ I 
I YTD I 

%L1 I 2008 II 2007 I $Ll %Ll 

-8% 122.6 129.5 -6.9 -5% 
-14% 1.8 1.5 0.3 19% 

-5% 16.8 13.0 3.9 30% 
8% 74.4 31.9 42.5 133% 

192% 64.1 44.6 19.5 44% 
-47% 32.2 13.6 18.6 137% 
-74% 182.3 1,058.8 -876.5 -83% 
-51% 494.1 1,292.8 -798.7 -62% 

27% 52% 

2% 697.3 606.2 91.1 15% 
-31% -17.8 -16.0 -1.8 11% 
11% 6.8 5.2 1.6 30% 
4% 70.7 78.3 -7.5 -10% 

106% 156.9 218.5 -61.5 -28% 
17% 58.7 47.2 11.4 24% 

-100% 

28% 374.2 255.7 118.5 46% 
17% 1,346.8 1,195.2 151.7 13% 

73% 48% 

-15% 1,840.9 2,488.0 -647.1 -26% 
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Business Development 

Technology and Communications 

Occupancy 

Professional Fees 

Other 

Total Fixed 

Brokerage and Clearance 

Total Non Personnel Expenses 

LEHMAN BROTHERS 

311212008 1:02PM 

NPE Financial Review 

Inc/ (Dec) lnc/(Oec) 

01 2008 vs I Q1 2008 vs 
Qtr 1 2008 Qtr 4 2007 Qtr 1 2007 Q4 2007 o/o Q1 2007 % 

$ 88.6 $ 102.0 $ 82.7 $ (13.4) -13.2% $ 5.9 7.2% 

302.3 311.0 265.4 (8.7) -2.8% 36.9 13.9% 

184.9 172.8 146.0 12.1 7.0% 39.0 26.7% 

98.4 119.6 98.1 (21.1) -17.7% 0.3 0.4% 

75.6 51.9 73.4 23.7 45.7% 2.1 2.9% 

$ 749.8 $ 757.3 $ 665.6 $ (7.5) -1.0% $ 84.2 12.6% 

$ 252.7 $ 239.6 $ 194.2 $ 13.1 5.5% $ 58.5 30.2% 

I $ .. . 1,oo2.5l $ 996.91 $ 859.81 $ 5.6 o.6o/ol $ 142.7 16.6%1 

NPE- Q12008 1 
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3/1212008 1:02 PM 

NPE Financial Review 

Non-Personnel Expenses Increased $5.6 million or 0.6% in Q1'08 vs. Q4'07 and $142.7 million or 16.6% vs. Q1'07 

Key summary components of the $5.6 million or 0.6% increase In Q1'08 vs. Q4'07 are as follows: 

• Business Development- Primarily due to seasonal decrease in T&E and higher Corporate Event spend in 04'07 (Senior Banker Conference, Rugby -13m 
World Cup, CEO Energy Conference, Financial Services Conference), partially offset by December Holiday year end receptions 

• Technology & Communications- Decrease primarily due to $11m AIG mainframe contract transition to IBM in 04'07, $7m Technology expenses -9 m 
(maintenance, Sungard usage) in 04'07, $6m lower System Consultant spend related to IMD Wealth Management and OPS new initiatives, partially offset 
by $9m aged accrual release in 04'07 and $6m Software Capitalization (5% reduction) 

• Occupancy- Increase primarily due to increased office rent (1271 6th Ave. 399 Park Ave., Farnborough) attributable to office expansion, Eagle Energy 12 m 
site write offs and $5m release of accruals in 04'07 (Canary Wharf), partially offset by Hudson Yards project from 04'07 

• Professional Fees- Seasonal decrease in Recruiting and Training (Analyst/Associate and Leadership programs), lower activity in Busted Deals and -21 m 
higher Consulting Services spend in 04'07 (EO year end balance sheet due diligence, Deloitte payments, FID and IMD initiatives) 

• Other- Increase primarily due to $16m additional MCD impairments ($34m 01 '08, $18m 04'07), $6m AIGT settlement charge, $6m accrual adjustments 24 m 
and $4m net impact for LightPoint Amortization of Intangible Assets, offset by $12m Legal Settlement decrease ($25m release of excess reserve), offset 
by $5m of YTD reserve in 01 '08 vs. $7m of credit position in 04'07 due to release of excess reserve) 

• Brokerage and Clearance- Increase primarily due to $7m Derivative & Commodities increase, $6m Futures (change in accounting methodology & NSE 13 m 
expenses), $4m increase in Third party brokerage, LIFFEE & Eurex fees, $3m PFOF, $3m Option Brokerage, $3m OTC Nasdaq volumes, offset by $8m 
lower Suyash volume driven expenses and $5m OTC ECN Agency Trading re-class to Contra Revenue 

Key summary components of the $142.7 million or 16.6% increase in 01'08 vs. 01'07 are as follows: 

• Business Development -Increase primarily due to $1Om higher T&E spend in Europe and Asia's external travel, lodging and entertainment attributed to 6 m 
significant regional headcount growth, offset by $4m lower Corporate Event spend (01 '08 lower expenses for recurring annual conferences and one-time 
01 '07 events: lBO Black Diamond Summit and Aurora National Sales Meeting) and $1m decrease In Marketing/Advertising due to MCD downsizing 

• Technology & Communications - 3% Total Firm headcount growth resulted in an increase of $13m System Consulting spend (I MD Wealth 37m 
Management, IT Business Development, OTG new initiatives), $9m Communication expenses (depreciation, Wireless usage, new equipment purchases, 
maintenance), $7m NATO services (Thomson, Bloomberg) and $7m Market Data (Bloomberg, Reuters) 

• Occupancy- Increase primarily due to global expansion of current space (Tokyo Ropponghi Hills, Hong Kong's IFC2 and Man Yea, 399 Park Ave., 
Cranford) and new office locations (1271 6th Ave, Paris D'lena, Famborough, South Quay, 101 Hudson 11th floor) 

• Professional Fees- Virtually flat primarily due to higher Recruiting spend in 01 '07 related to headcount growth, offset by increased Legal fees: Dynoil 
litigation and McKee Nelson 

• Other- Increase primarily due to $34m MCD impairments, $6m AIGT settlement charge, $5m Employee match and $2m LightPoint Amortization of 
Intangible Assets correction, offset by $25m Legal Settlement excess reserve release, and $5m Europe VAT credit both in 01'08, plus $10m Charitable 
Contributions to Lehman Brothers Firm Foundation and $6m Registration for Asia KK entities both in 01'07 

• Brokerage and Clearance -Increase primarily due to $45m Brokerage/Execution fees ($20m Futures, $10m Derivatives & Commodities, $8m Option 
Brokerage & Transaction fees, $5m OTC & Equity Derivatives, $5m Cash EO, $4m PFOF, $4m FX, partially offset by $5.3m OTC ECN Agency Trading 
and $5m Client Connectivity & Variable Data re-class to Contra Revenue) and $15m increase in Clearance/Agent fees (Crest & Euroclear Direct 
Settlement expenses, TriParty Outsourced, DTC Derivatives, Cash Agent fees, Jasdeq, HK CCASS, OCC) 

LEHMAN BROTHERS NPE- Ql 2008 2 
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3/1212008 1:02PM 

NPE Financial Review 

Full Year 2008 Forecast 

3/8/08 9:00AM 
n - •- ~-~~~--"-''••<""'""•.-;s;-·•· <r....,..,.- ~~" · ~~~· ~~--.. ~-· ~ • • 

Business Development 88.6 105.2 397.5 
Technology & Communications 302.3 327.8 1,340.9 
Occupancy 184.9 201.0 805.9 
Professional Fees 98.4 105.4 422.0 
Other 75.5 64.9 253.7 

Total Fixed 749.8 804.2 3,220.1 

Variable- Brokerage & Clearance 252.7 231.0 980.0 

!Total NPE (Excl. Allocations) 1,002.5 1 ,035--:-2---n-- · 4,200. f] 

Dedicated Expenses 
Shared Expenses 

Total Allocations 

0.0 
(0.0) 

0.0 

0.0 
(0.0) 

0.0 

!Total NPE (Incl. Allocations) 1,002.5 1,035.2 4,200.1 I 

MCD Impairments 33.6 11.6 45.2 

!Total NPE-[ess--MCD-Impairl11ents . m 968.9 1,023.6 4,154.9 I 

LEHMAN BROTHERS NPE-Q12008 3 
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Tax Analysis -Financial Review 

2008 

1ST QUARTER 

PRETAX INCOME 

TAX AT MARGINAL RATE 

STATE TAX SAVINGS ON FOREIGN EARNINGS 

MARGINAL RATE AFTER GEOGRAPHIC MIX 

I. TAX DEDUCTIBILITY FROM STRUCTURAL ELEMENTS 

NON-DEDUCTIBLE :MEALS AND ENTERTAINMENT 
OTHER 

II. TAX ADVANTAGED ASSETS 
DIVIDEND RECEIVED DEDUCTION 
MUNI IN CO :ME 

Ill. TAX STRATEGIES 

STRUCTURED TRANSACTIONS 
GOODWILL AMORTIZATION- GRANGE 
TAX CREDITS FROM UNCONSOLDIATED SUBSIDIARY 

IV. TAX DEPARTMENT INITIATIVES 
STATE TAX SAVINGS NON-NY INCOME (LEHMAN RE) 
TAX CREDITS 
APB 23 
DELAWARE & JERSEY BANK SAVINGS 

V. FULL YEAR GAAP ANNUALIZATION ADJUSTMENT 

!EFFECTIVE TAX RATE BEFORE ONE TIEM ITEM_S _____ --~ 

ONE-TIME ITEMS 

P/L IMP ACT OF FIN 48 

ADJUSTMENT TO 97 - 00 AUDIT APPEALS 

[EFFECTIVETAXRATE _______ -- I 

Percentage of Foreign Pretax to Total Pretax 

663,149 

280,830 

(81,827) 
199,002 

1,756 
(253) 

1,503 

(10,086) 
(13,989) 
(24,076) 

(2,688) 

(347) 
(1,667) 
(4,702) 

(438) 
(3,169) 

(74,568) 
7 

(78,167) 

85,787 

179,347]1 

8,883 

(13,789) 

174,442! 1 

'--- 167.93% 

LEHMAN BROTHERS Income Taxes - Q 1 2008 

42.35% 

-12.34% 

30.01% 

0.26% 
-0.04% 
0.23% 

-1.52% 
-2.11% 
-3.63% 

-0.41% 

-0.05% 
-0.25% 
-0.71% 

-0.07% 
-0.48% 

-11.24% 
0.00% 

-11.79% 

12.94% 

27.04% 

1.34% 

-2.08% 

26..31% 

-

>I I .. I.LVVO .).JU riYI 
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Ql '08 vs Q4 '07 

PRETAX INCOME 

TAX AT MARGINAL RATE 
STATE TAXSAVINGSON FOREIGN EARNINGS 
MARGINAL RATE AFTER GEOGRAPHIC MIX 

I. TAX DEDUCTIBILITY FROM STRUCTURAL ELEMENTS 
ESEP/COLJ 
NON-DEDUCTIBLE MEALS AND ENTERTAINMENT 
OTHER 

II. TAXADVANTAGEDASSETS 
DIVIDEND RECEIVED DEDUCTION 
MUNIINCOME 

Ill. TAXSTRATEGIES 
STRUCTURED TRANSACTIONS 
GOODWILL AMORTJZA TION- SP1NAKER 
GOODWILL AMORTIZATION- GRANGE 
TAX CREDITS FROM UNCONSOLDIATED SUBSIDIARY 

IV. TAX DEPARTMENT INITIATIVES: 
INVESTMENT INCOME 
STATE TAX SA V1NGS NON-NY INCOME (LEHMAN REI REIT) 
TAX CREDITS 
APB23 
DELAWARE & JERSEY BANK SAVINGS 

V. PROVISIONS FOR TAX EXPOSURES 

VI. FULL YEAR GAAP ANNUALJZATJON ADJUSTMENT 

I EFFECTIVE TAX RATE BEFORE-ONE TIEM ITEMS I 

ONE-TIME ITEMS 

PIL IMPACT OF FIN 48 

NON-DEDUCTIBLE GOODWILL (SALE OF NBCS AND CLOSE DOWN OF BNC MORTGAGE) 

FOREIGN OPERATIONS 

STATE RELATED ADJS. (PRIOR YEAR TRUE UPS, RESERVE ADJS. & AUDIT SETTLEMENT) 
APB 23 -PRIOR YEAR TRUE-UP (UK ST A TS) AND RESERVE ADJ. 

!EFFECTIVE TAX RATE I 

Percenrage of Foreign Preti1X ro Toral Pre/11X 

NOTES 

1ST QUARTER 
2008 

663,149 

280,830 42.35% 
(81,827) -12.34% 
199,002 30.01% 

0.00% 
1,756 0.26% 
(253) -0.04% 

1,503 0.23% 

(10,086) -1.52% 
(13,989) -2.11% 
(24,076) -3.63% 

(2,688) -0.41% 
0.00% 

(347) -0.05% 
(1,667) -0.25% 
(4,701) ·0.71%. 

0.00% 
(438) -0.07% 

(3,169) -0.48% 
(74,568) -11.24% 

7 0.00% 
(78,167) -11.79% 

0.00% 

85,787 12.94% 

179,3471 I 27.04'/, 

8,883 1.34% 

- 0.00% 

- 0.00% 

(13,789) -2.08% 
0.00% 

I74,44Jl 1 26.]]'/, 

167.93% 

4TH QUARTER 

2007 

I,229,/81 

520,533 42.35% 
(148,571) -12.09% 
371,962 30.26% 

(7,340) -0.60% 
1,153 0.09% 
1,067 0.09% 

(5,120) -0.42% 

(10,669) -0.87% 
(14,602) -1.19% 
(25,271) -2.06% 

(1,797) -0.15%
1 

1,258 0.10% 
(347) -0.03% 
532 0.04% 

(354) -0.03% 

40,128 3.26% 
(1,235) -0.10%1 

12,914 1.05% 
{213,907) -17.40% 

(1,546) -0.13% 
(163,646) -13.31% 

7,985 0.65% 

(76,272) -6.21% 

109,2841 I 8.89% 

- 0.00% 
(19) 0.00% 

163,33/ 21.42% 

(28,928) -2.35% 
(747) -0.06% 

342,9211 I 27.90% 

164.50% 

1.) The company reported an effective tax rate of26.31% for the first quarter of2008 as compared to 27.90'/o for the fourth quarter of 2007. 

LEHMAN BROTHERS. Income Taxes - Q 1 2008 

JIJ'ti"VUO J.JU I"'JYJ 

VARIANCE 

(566,032) 

(239,703) 0.00% 
66,744 -0.25% 

(172,960) -0.25% 

7,340 0.60% 
603 0.17% 

(1,320) -0.12% 
6,623 0.64% 

583 -0.65% 
613 -0.92% 

1,195 -1.57% 

(891) -0.26% 
(1,258) -0.10% 

(0) -0.02% 
(2,199) -0.29'/o 
(4,348) -0.68% 

(40,128) -3.26% 
797 0.03% 

(16,083) -1.53% 
139,339 6.16% 

1,553 0.13% 
85,479 1.53% 

(7,985) -0.65% 

162.059 19.14% 

1o,o61 I I /B./5'/, 

8,883 1.34% 

19 0.00% 

(263,331) -21.42% 

15,140 0.27% 
747 0.06% 

(J68,480)f -I. 59% 

2 
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Ql '08 vs Ql '07 
1ST QUARTER 1ST QUARTER 

2008 2007 

PRETAX INCOME 663,UV 1,698, 766 

TAX AT MARGINAL RATE 280,830 42.35% 734,528 43.24% 
STATE TAX SAVINGS ON FOREIGN EARNINGS (81,827) ·12.34o/o (58,016) -3.42% 
MA.RCINAL RATE AFTER GEOGRAPHIC MIX 199,002 30.01% 676,512 39.81% 

I. TAX DE:DUCTJBILJTY FROM STRUCTURAL eLEMENTS 
ESEPICOLI 0.00% (19,674) ·1.16% 
NON-DEDUCTIBLE MEALS AND ENTERTAINMENT 1,756 0.26% 1,962 0.12% 
OTHER (253) -0.04% 139 0.01% 

1,503 0.23% (17,572) -1.03% 

II. TAXADVANTAGEDASSETS 
DIVIDEND RECEIVED DEDUCTION (10,086) -1.52% (15,238) -0.90% 
MUNIINCOME (13,989) -2.11% (11,563) -0.68% 

(24,076) -3.63% (26,800) -1.58% 

III. TAXSTRATEG1ES 
STRUCTURED TRANSACTIONS (2,688) -0,41% 0.00% 
GOODWILL AMORTIZATION- GRANGE (347) -0.05% 0.00% 
TAX CREDITS FROM UNCONSOLDIA TED SUBSIDIARY (1,667) -0.2So/o 0.00% 

(4,702) -0.71% - O.tlO% 

IV. TAX DEPARTMENT lN1T1ATIVES: 
INVESTMENT INCOME 0.00% (23,467) -1.38% 
STATE TAX SAVINGS NON-NY INCOME (LEHMAN REI REIT) (438) -0.07% (1,078) -0.06% 
STATE INVESTMENT CREDITS (3,169) -0.48% (4,745) -0.28% 
AMORTIZATION OF FUEL INVESTMENT COSTS 0.00% 417 0.02% 
APB2l (74,568) ·11.24% (41,233) -2.43% 
DELAWARE & JERSEY BANK SAVINGS 7 0.00"/o (S,I79i -0.30% 

TAX RATE AFTER TAX DEPARTMENT STRATEGIES (78,167) -11.79% (75,284) -4.43% 

V. PROVISIONS FOR TAX EXPOSURES 0.00"11 6,878 0.40% 

VI. FUU YEAR GAAP ANNUAL!ZA \ION ADJUSTMENT 8S,787 12.94% (6,664) -0.39% 

I EFFECTIVE TAX RATE BEFORE ONE TIEM ITEMS I !79,!J471 1 27.04% m,o69l 1 32.79% 

ONE-TIME ITEMS 

RESERVES 8,883 1.34% ' 0.00% 

NON-DEDUCTIBLE .GOODWILL (SALE OF NBCS AND CLOSE DOWN OF BNC MORTGAGE) 0.00% 11,336 0.67% 

FOREIGN OPERATIONS 0.00% (12,310) -0.72% 

L.A. STATE AUDIT SElTLEMENT 2001-2004 (13,789) -2.08% (J,31S) -0.20% 

IEFFECfiVE TAX RATE I 174,4421 1 26.31% 5$2,78011 31.$4% 

Percentage of Foreign Pretax. to Total Pretax 167.93% 46.48% 

NOTES 
I.) The company reported an effective tax rate of26.31% for the first quarter of2008 as compared to 32.54% for the first quarter of2007. 

2.) The decrease in the effective tax rate is due to the following: 
• An increase in tax benefits from APB 23 structure 
• Lower level of oretax earnings which increases the imoact of oennanent differences 

LEHMAN BROTHERS Income Taxes - Q 1 2008 

Jl f'+/LVVO .J.JU t"'lYJ 

VARIANCE 

(1,035,617) 

(453,698) -0.89% 
(23,811) -8.92% 

(477,510) -9.82% 

1.16%! 19,674 
(206) 0.15%! 
(392) -0.05%~ 

19,076 1.:!6% 

5,151 -0:62% 
(2,427) -1.43% 

2,7lS -2.05% 

(2,688) -0.41% 
(347) -0.05% 

(1,667) -0.25% 
(4,702) -0.71·o/oj 

23,467 1.38% 
640 0.00% 

1,575 -0.21l"ll 
(417) -0.02% 

(33,335) -8.82% 
5,186 0.31% 

(2,883) -7.36% 

(6,878) -0.40% 

92,451 13.33% 

f377,721JI 1 -5.75% 

8,883 1.34% 

(11,336) -0.67% 

12,310 0.72% 

(10,474) -1.88% 

f378,3Js;l I -6.24%1 

--- I 
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GAAP Income Statement I Records 

GAAP Lines Ql 2008 Trend Quarter Trend A% Year to Date A% 

Q 1 '08 Versus 3 Months Ended YTD'08 

($ in millions) Dec '07 Jan '08 Feb '08 QI '08 ~'071 Q3 '07 Q2 '071 QI '071 Q4 '07 QI '07 2008 2007 vs. YTD'07 

Revenues: 
Corrunissions 178 274 206 658 688 674 568 540 -4% 22% 658 540 22% 

Principal Transactions 454 (187) 505 773 1,776 1,612 2,889 2,920 -57% -74% 773 2,920 -74% 

Investment Banking 296 264 306 867 831 1,071 1,150 850 4% 2% 867 850 2% 

Gross Interest and Dividend Income 2,931 3,912 2,791 9,635 . 11,136 10,910 10,558 9,089 -13% 6% 9,635 9,089 6% 

Asset Management/ Other 138 161 138 438 459 472 413 396 .. 4% II% 438 396 11% 

Total Revenues 3,997 4,425 3,948 12,370 14,890 14,740 15,579 13,795 -17% -10% 12,370 13,795 -10% 

Interest Expense (2,507) (3,765) (2,592) (8,863) (10,500) (1 0,432) (10,067) (8,749) -16% 1% (8,863) (8,749) 1% 

Note: Net Interest and Dividends 424 147 200 771 637 478 492 341 21% 126% 771 341 126% 

Net Revenues 1,491 660 1,356 3,507 4,390 4,308 5,512 5,047 -20% -31% 3,507 5,047 -31% 

Non-Interest Expenses: 
Corrpensation and Benefits 735 325 781 1,841 2,164 2,124 2,718 2,488 -15% -26% 1,841 2,488 -26% 

Total Non-Personnel Related Expenses 320 345 338 1,002 997 979 915 860 1% 17% 1,002 860 17% 

I Total Non-Interest Expenses 1,055 670 1,118 2,843 3,161 3,103 3,633 3,348 -10% -15% 2,843 3,348 -IS% 

l!lntouiil"ooro"Rl"'Taxes§f~1,;;~'±;iz-~f!i"l$.;'~~~--*~~~l;!'J:''"!'Y(-i~5~oiW238,~ j~~~ ;;<;~~2~~ ~i.il'Q"s"Wl/tl'J1~9:, !~5:l~~6,Jj ~~"4il)t(o"iJ1:1>1~t ,_":' Ui · . .,§~3~~1$,,9ll::'iliS-:;6W.0j 

Taxes 135 (12) 51 174 343 319 606 553 -49% -68% 174 553 -68% 

l:;~~ret:.blc1.R!e<<!'r,~"f:r,·>~:::·;;i:t~Pr."f!:;:.''FJ.!S!!-~:'2'i'' '"•!'';3oo1t~i'~~;¥1t81t~±~'it~t~l;~:&,nlt:l:;~·~?"i8116~1-n~·;-<%st'ff},~~t.:r;;i\l7J.ll$?r~t1r~li11i"t¥\IHiist'~eS:ltOZ.W.~~;lf.{~?.~1if'.?~i1i-4fiii~~~::z;&;sJ:<41 

Revenues: 
Corrunissions 
Principal Transactions 

Investm:nt Banking 
Gross Interest and Dividend Income 
Asset Managem:nt I Other 

Total Revenues 

Interest Expense 
Note: Net Interest and Dividends 

Net Revenues 

Non-Interest Expenses: 
Corrpensation and Benefits 

Total Non-Personnel Related Expenses 

Total Non-Interest Expenses 

Reconls 

Quarter Year-to-Date 

688 Q4'07 

2,920 Qi'07 

1,150 Q2'07 

11,136 Q4'07 

472 Q3 '07 

15,579 Q2 '07 

(10,500) Q4'07 

m&& 
5,512 Q2 '07 

2,718 Q2 '07 

1,002WiiQ 

3,633 Q2 '07 

~[~JiXei;;,t,~}~t~~~~~#.tr.~~~i{S:7.9J~~Ql~Q1~~~i?:···:i-::·: ;(;i~i:~~;t~~~P.~f~t~~~~{/fful 

Taxes 606 Q2'07 

I .Nefi:TU:Oilii~>tmf~~~.i?it~: .. ;r?.~\·~; .. ,.. · ·=·:·:; -~;:.·,;:,1~273·~~1~$f!llm.@';~:~fo!)';¥f~~~~;~1~~t;[~~1~t·i~th~~·~~-,~;:~ -: . ·,,·.:-· :·: ··· · · ·; :.~-~ ': : 

LEHMAN BROTHERS GAAP Section- Ql 2008 

Percentage of Firm Revenues 

Current Quarter 

l'lbte: Nst nterest and 
Dividends 

Previous Quarter 

22% 

Other 
12% 

Oilier 
10% 

rnvestment Bankhg 

1 

~rocioaJ 

TransactOns 
22'Y. 

~ln<O>al 
Transactions 

4D% 

3/12/2008 4:34PM 
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GAAP Lines 

($ in millions) 

NYSE 
AMEX 
Commissions OTC 
Regiona~ Canadian & Other 
lMS Listed Agency 
ITS Secondary 

Security Commissions 

ConmJdities 
Mu!ual Funds 
Opoons and Rebted 

Neuberger Exchange Commissxms 
SoftDoDar 
Stat Arb Expense 

Transacoonal Expenses 

Insurance and Annuities 
Commissions Other 

Q1 2008 Trend 

Dec '07 Jan '08 Feb '08 ~ 

6 
0 

58 
71 

34 
12 

181 

12 

I 
12 

(I) 
{18) 

(9) 

(27) 

0 

9 8 
0 

84 66 
122 84 
39 34 

24 16 

278 208 

15 14 

4 I 

17 19 

(I) (I) 
(21) (22) 
(17). (12 

(40) (36) 

0 0 

23 
0 

208 
276 

107 
52 

667 

41 

6 
48 

(3) 

(62) 
(39 

(104) 

0 

GAAP - Commissions 

Quarter Trend 

~ Q3 '07 Q2 '07 fJiiYf 

26 

0 
236 

269 
106 

56 

694 

49 

5 
40 

(2) 

(61) 

(36 

(99) 

0 

24 

0 

240 

212 

139 
50 

665 

55 
5 

so 

(2) 

(60) 
(39) 

(101) 

0 

17 

0 
247 

51 
216 

47 

579 

34 

5 
37 

(4) 

(28) 
(52 

(85) 

(2) 

16 

0 

189 
79 

244 

44 

572 

33 

5 
28 

(38) 
(64) 

(102) 

6% 
Ql '08 Versus 

Q4'07 Ql '07 

-10'/o 

-35% 
-12% 

3% 

1% 

·1% 
-4% 

-16% 

II% 
21% 

32% 

1% 
8% 

4% 

48% 

-72% 
10% 

249% 

-56% 
19% 

17% 

25% 

24% 
73% 

-91% 

-4% 
nm 
2% 

nm nm 
run -97% 

Year to Date 
3 Months Ended 
2008 2007 

23 16 

0 0 
208 189 

276 79 

107 244 

52 44 

667 572 

41 33 
6 5 

48 28 

(3) (38) 

(62) (64) 

(391 
{104) (102) 

0 5 

6% 
YID'08 

"-'· YID'O' 

48% 

-72% 
10% 

249% 

-56% 

19% 

17% 

25% 

24% 

73% 

-91% 

-4% 
mn 
2% 

mn 
-97% 

mn 

litofiiil:€116Uiiis'f~~@Js~.~E~-~X;i;18S::~f!f~'l.!i~~o"li:j~(s:~~~~;:;:t~:r;;-688'[('~;'674~"-t'Sii~H~~~sii01!~~-'l~Y.'W~~vY.w."~},;;):, •.... ;.:··;·6sa~•·'~'.;"S'Io~<.y~~~:ll~i.>l 

By Segment Product 

Executhn Services - Am:ricas 52 82 57 ~ ~ 183 163 r---w 18% 23% 190 ISS 23% 

Executhn Services • Europe 37 57 45 139 153 136 131 110 -9% 26% 139 110 26% 

Executhn Services • Asia 16 24 16 56 68 47 24 37 -17% 54% 56 37 54% 

Total Execution Services !OS 163 117 386 382 366 318 301 1% 28% 386 301 28% 

Converthles 0 2 2 5 (0) {I) (2) I run nm 5 I mn 
Volatilit)l I 2 (16) (13) 4 2 (7) {I) run nm (13) {I) mn 
Event Driven 3 5 4 12 19 26 25 18 -36% -35% 12 IS -35% 

Equity s Irate gies (0) (0) (0) (0) (0) (0) (0) (0) -94% 17% (0) (0) 17% 

EQuities ColllOrate 0 I I 2 6 (6) 0 (0) -60% nm 2 (0) nm 
Equity BPM Division Subtotal 110 173 109 391 411 387 333 319 ·S% 23% 391 319 23% 

EQuity Prim: Services 8 22 17 47 41 55 49 33 15% 44% 47 33 44% 

Eaultv Includine Prime Services 118 195 126 438 452 442 382 352 -3% 25% 438 352 25% 

Equities Other (I) (7) (0) (8) 3 (7) (17) (3) nm 217% (8) (3) 217% 

!Total Equities 117 188 126 430 455 435 366 349 -5% 23% 430 349 23%1 

!Total Ftxed Income 10 7 IS 32 40 47 17 33 -21% -4% 32 33 -4%1 

ITotaliMD 52 78 66 196 193 192 175 159 2o/o 24% 196 159 24%1 

lJtiijticoiiiihlSii~"m'1:~~~5ri~t·~.~r-\~~~w~?i~~~1$~'~·&~::fi:rii74~~7i:i:Z.06i , . .tas;6s~1 £~~;~;;;:.;:~.' c-,. 688 ,, ; .;_674.··· -:.·,. '568 '·, s4o;. ,.(./trw.§;\;\if..,;,4o/o'jr,i:t'i"l·'fll!ll1~~J~~;;.:~:&~sli~1:i'*'iii~Jl~~>&~~ 

3/12/2008 4:34PM 
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GAAP - Principal Transactions 
~ Q1l008 Trend Quaner Trend .t\o/o YeariODaiC A 'I• 

Q1'08 Ycrsu. 3 Monlhs Ended YID'08 

(S inmiJ/iotu} Dec '07 Jan'08 Feb '08 I '08 I04"W 03'07 Q2'07 I '07 Q4'07 Ql'07 2008 2007 w. YID'07 

Arbitrage 613 (1,217) (636) (1,240) 797 (37,051) 37,919 (572) nm 117% (1,240) (572) 117% 

Bank Loans I Fees 28 25 30 84 109 ss 51 so -23% 66% 84 so 66% 

Bbck Tradirl: I (23) (13) (35) (18) (77) (17) (43) 91% -19% (35) (43) -19% 

Comrodilies Trading (348) 2,439 1,996 4,087 550 1,777 (1,067) (36) run ml 4,087 (36) run 
Convert>blc Options (189) (1,407) (786) (2,382) 24 99 1,389 (521) run ml (2,382) (521) run 
Copo1111e Bends (3,728) (1,152) 1,401 (3,479) (4,513) 40,542 (34,540) 14,255 -23% ml (3,479) 14,255 run 
Govcll11R:m &. Agerq Bonds 404 (670) (694) (960) (1,837) (1,930) 165 19 -48% ml (960) 19 nm 

Money Markets 8 (7) (6) (4) 73 (II) 8 34 nm nm (4) 34 nm 

Mo"'l'gcBonds 1,634 (936) (1,926) (1,228) (1,979) (775) 538 (121) -38% nm (1,228) (121) nm 

Muni:ipal Bonds 4 45 (250) (201) 30 (64) (76) (6) nm nm (201) (6) run 
Swaps & Deri~ (269) 3,213 2,163 5,106 7,533 38 1,007 (11,422) -32% nm 5,106 (11,422) run 
TmcmgOTC 311 238 1,227 1,777 1,035 (1,648) 663 80 72% mn 1,777 80 mn 
TradingFx 2,402 (8) (2,598) (204) 39 100 (2,233) (687) run -70'11. (204) (687) -70% 

Yiel:l Enhal>:errent (19) (138) (57) (215) (146) (206) (632) 1,739 47% nm (215) 1,739 nm 

Tradins<Othcr (39&i i637i 636 il99 60 808 il98 196 run mn (399) 196 nm 

NetTradilg 454 (234) 487 706 1,758 1,657 2,983 2,967 -60% -76% 706 2,967 -76% 

ffiDN 0 47 18 66 19 (45) (94) (47) 238% mn 66 (47) run 
111' Brokerage Exp=e 0 0 0 0 (I) I 0 (0) nm nm 0 (0) run 
Net Brokerage 0 (0) (0) 0 (0) 0 (0) nm mn (0) (0) nm 

:Ti!til!PRDtiiii!:rftllfa~eaOJUr·~-U14~~~ .... Zt~45:4~~ ·J·sn~~!iGS~t':'%·~~~~.-w7~~~t17;Z.64:~~}Jt:Y;:·tt612·?~-;.;:.~~~39/.;;~;~.;i~2l.dl;~~J[st,lot!5,1:~:P.,?.7A~~"t.~.;~7-'iJ;,.~w:~:-;·Z;920%',\t\i~.7:4!1~ 

By Segment Product 

Total ~ecuti:Jn Services 
Convcrtblcs 
Volatllity 
Event !liMn 
Equity S1ratcgics 
Equities Corporate 

Equity BPM DMsion Subtotal 
Equity Prim: Sc:M:cs 

Equity lm:ludine Prime Servlm 
Global Princjlal Slratcgics- Equity 
Global Trading Scratcgics - Eq'*Y 
Corpom.te lnvestm:nts 
Private Equity (MB) 
Asset Managem:nt Investm::nts 
Equities Other 
Equities AttnbUiablc 

ITotal Equities 

JjquidMarlceu 
Credu Products 
Se<uritizt:d Produc~ 

Fixed lncorn: BPM Subtotal 
FIDPrirreScrviccs 

F1D Including Prime Servkes 
Global Pmoi>aJ Slratcgieo 
Global Trading Strategies - Distressed 
FIDOther 

[:!otal F"ued Income 

Total !MD 

l$7 
(26) 
126 

4 
(2) 
{4) 

255 
(25) 
229 

(0) 
(S) 

(42) 

(6) 
(35) 

141 

343 
259 

_(9) 
488 
22 

510 
(9) 

(10) 
(256) 
136 

73 

38 
10 

306 
(II) 

8 

~ 
296 

17 
313 

(3) 
(58) 

(131) 
(114) 

70 

77· 

466 
152 

(263) 
(201) 

(41) 
243 
(73) 
(16) 
(56) 
387 

124 

59 253 
(II) (26) 
98 530 

(7) 
22 28 

(85) {144 

s 
22 

j9o 
(28)i 
108 
81 
7 

479 

52 

248 
171 

(265) 
ss 

152 
(872) 

93 
(780 

556 
14 

453 
(31) 
45 
81 

(167) 
359 

35 
I 

269 

1,057 
581 

_1273 
22 
36 

liS 
(954) 

67 
(1,091 

208 

201 

(10) 
30 

363 
I 

ISO 
s 

540 
(94 
446 

14 
130 

46 
519 
100 

1,l56 

423 
389 

_(963 
(126) 
156 
31 

(17); 
174 
118 
305 

liS 

156 
(28) 
466 
(21) 
59 

(26) 
606 

615 
7 

(116) 
(4) 
97 

(106) 
269 

763 

742 
(661) 

jl1_l)_ 
99 

liS 
213 

(127) 
70 

472 
619 

211 

166 
26 

437 
21 

148 
{19 
719 

138 
917 

2 
112 
23 
97 
49 

(36) 

1,165 

514 
438 
48 

1,367 
34 

1,401 
101 

16 
(38 

1,481 

243 

121 
46 

307 
32 
93 

(17 
582 
(II) 
570 

144 
0 

107 
14 
44 

880 

449 
598 
182 

1,590 
49 

1,639 
160 
80 
(3 

1,876 

164 

run 109% 
nm nm 

46% 73% 
nm nm 

-81% -70% 
run nm 
3% -4% 

nm nm 
1% -21% 
run ran 

-65% -69% 
nm rm 
ran rm 

-31% rm 
-65% -22% 

run ran 
.. ,9~. ;.(i9% 

150% 
SO% 

-72% 

run 
-11% 

174% 
nm 

-61% 
run 

~6% 

135% 
-3% 

ran 
-99% 
-27% 
-93% 

rm 
-15% 

rm 

13% 

253 
(26) 
530 

(7) 
28 

(144) 
556 

14 
453 
(31) 
45 
81 

(167) 
359 

35 
1 

269 

1,057 
581 

_Q73) 
22 
36 

115 
(954) 

67 
(1,091) 

208 

201 

121 
46 

307 
32 
93 

(17) 
582 
(II) 
570 

144 
0 

107 
14 
44 

880 

449 
598 
182 

1,590 
49 

1,639 
160 
80 
{3) 

1,876 

164 

109% 
nm 

73% 

nm 
-70% 

nm 
-4% 

nm 
-21% 

nm 
-69% 

nm 
nm 
run 

-22% 

nm 
-09'4} 

m% 
-3% 

run 
-99% 
-27% 
-93% 

nm 
-15% 

nm 

1.3Yo 

'Tolofffi.<1<iPil~~~iili:S~~~~#1!f:.it;'ri;;;4llCU.7lY,c,;;~~~.if~;;;:;~713lf<ri~J:?,~~Im~9n~;;li'{(~i~~~?.!4~'B!!~14%fuf~~?:7.l.~~,':n!lit\'tl?i~'*""14%/ 
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GAAP - Investment Banking 

GAAPLines Ql 2008 Trend --
($ in millions) Dec '07 Jan '08 Feb'081 ~ 

Mergers and Adv5ory Fees 87 124 119 330 

FIDJV (2) 69 5 72 
Equity JV I 6 0 7 
High Yield JV (0) (9) 17 7 
Real Estate JV (6) (51) (42) (98) 

TV Banking (6) 14 (20) (12) 

Origination 216 125 208 549 
GIL Investments - I (I) (0) 
Banking Transactional ExpeiiSes (0) (0) (0) (I) 

11ttiiBlii!iV~s,1lile:UfB)~illl''ff:):£11iPi~~~~~.;.('!29~i~~fiil~~)l~\i%~3oWI~~ii~Jl' 

By Segment Product 

Equity Underwriting 
Debt Underwriting 

82 
127 

42 
98 

91 
97 

214 
322 

Q4'07 

388 

8 
12 
5 

(46) 
(21) 

465 

-
(I) 

210 
233 

Quarter Trend A% Year to Date A% 

Q1 '08 Versw 3 Morths Fnded Y1D'08 

Q3 '07 02 '07 Q1 '07 Q4'07 Q1 '07 2008 2007 vs. Y1D'07 

425 277 247 -15% 34% 330 247 34% 

II 7 4 run run 72 4 nm 

II 73 9 -36% -12% 7 9 -12% 

0 (0) 0 26% run 7 0 nm 
28 IS 34 114% nm (98) 34 nm 
50 95 47 -44% nm (12) 47 nm 

598 780 557 18% -I% 549 557 -I% 

- - - run rnn (0) - rnn 
(I) (I) (I) -27% -40% (I) (I) -40% 

\ii1l!M~l!oft'l~t?i~tltS.Qll!llils~b~llii't\~ia1~~:t.~'Jili\~~~~·'"N1~~.;,~;:;8~:7/\~~~a'5o!~IIS~.il 

296 
350 

334 
540 

175 
428 

2% 
38% 

22% 
-25% 

214 
322 

175 
428 

22% 
-25% 

Financia!Advisory 87 124 119 425 277 -15% 34% 330 247 34% 
~mf~§~il.mtfiil~f~~t$~"'!·,_8K'P:~~re~~:~~,~4f~~,~-t;~.~~64:.$1~t.~;~f~Q"O,; ·· ·SSO;{ ~~f~~~:~~?~~ji\~l\\~~~~~~~8~ilii1~~1TI~S~~0:%1:~~;;~;{~~~~2°AJ 
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GAAP - Interest & Dividends 

GAAPLines Q1 2008 Trend 

(S in millions) Dec '07 Jan'08 Feb '08 

Coupon lncom: 1,121 1,304 1,064 

Financing Incom: 1,801 1,695 1,488 

Custom:r Interest 122 Ill 78 
Dividend lncom: 124 17 6 
Other lncom: (239) 785 156 

Tolallnterest & Dividends 2,931 3,912 2,791 

Short- term Debt Expense (144) (128) (113) 

Repo Expense (2,171) (1,703) (1,411) 
Custom:r Expense (186) (173) (270) 

Long-Term Debt (624) (618) (603) 

Other Expense 618 (1,143) (194) 

TolallntereSI Expense (2,507) (3, 765) (2,592) 

I#Netiillllfrligt~&"'DiYiiWUdS;r"1rtf,'.f't~~4~~~~~2!1:0\-\;,:.{({~ilj2~.io1l' 

Dividend Income By Region 
Americas 
Europe & the Middle East 
Asia-Pacific 

LGio!lal 

Bv Seement Product 

Equities 
Fixed lncom: 

Capital Markets Segm:nt 
Investment Managem:nt 

llnteres t lncollll 

Equities 
Fixed lncom: 

Capital Markets Segm:nt 
Investment Managem:nt 

!Interest Expense 

71 
46 

8 

124 

202 
2,712 
2,914 

17 

2,931 

(ISS) 
(2,342) 
(2,497) 

(10) 
(2,507) 

23 
(16) 

10 
17 

404 

3,515 
3,919 

(7) 

3,912 

(435) 

(3,321) 

(3.756) 
(10) 

(3,765) 

34 
(18) 
(10) 

6 

350 
2,438 
2,788 

3 

%,791 

(444) 

(2,144 

(2,587) 
(4) 

(2,592) 

01 '08 

3,490 

4,985 

311 
147 
702 

9,635 

(384) 

(5.286) 
(630) 

(1,845) 
(719) 

(8,863) 

:sf~Zt~)§ 

128 
11 

8 
147 

957 
8,665 
9,621 

13 

9,635 

(1,033) 

(7,807 
(8,840) 

(24) 
(8,863) 

Q4'07 

3,252 

6,911 

348 
144 
481 

11,136 

(391) 

(5,865) 
(1,248) 
(1,789) 
(1,206) 

(10,500) 

~~6~7•1 

105 
27 
13 

144 

1,996 
9,123 

11,120 

17 
11,136 

(1,820) 

(8,623 

(10,443) 
(56) -

(10,500 

Quarter Trend 

03'07 02 '07 

2,639 2,396 
7,089 7,059 

316 243 

245 265 
621 595 

10,910 10,558 

(379) (440) 

(6,307) (6,317) 
(953) (788) 

(1,706) (1,456) 

i1,066i (1,065) 
(10,432) (10,067) 

~.~.:~47;8;'.~';;.>{l$2J 

126 
69 
49 

245 

1,850 

9,048 
10,897 

13 
10,910 

(1,688) 

(8,689) 
(10,377) 

(55) 
(10,432) 

158 
68 
39 

265 

1,727 

8,819 
10,547 

II 
10,558 

(1,568) 

(8,453) 

(10,021) 
(45) 

(10,067) 

Ql '07 

2,002 

6,194 

194 
120 
579 

9,089 

(306) 

(5.428) 
(679) 

(1,237) 
(1,096 
(8,749) 

~ili!W., 

94 
12 
14 

120 

1,329 
7,748 
9,077 

12 
9,089 

(1,229) 

(7,492) 
(8,721) 

(28) 

(8,H9) 

t.% Year to Date A% 

Q 1 '08 Versus 3 Months Ended YfD'08 

Q4 v• Q ... ---- ---. --- - -- -

7% 74% 3,490 2,002 74% 

-26% ·20% 4,985 6,194 ·20% 

-11% 60% 311 194 60% 

2% 23% 147 120 23% 

46% 21% 702 579 21% 

-13% 6% 9,635 9,089 6% 

-2% 25% (384) (308) 25% 

-10% -3% (5,286) (5,428) -3% 

-50% -7% (630) (679) -7% 

3% 49% (1,845) (1,237) 49% 

-40% -34% (719) (1,096) -34% 

-16% 1% (8,863) (8,749) 1% 

I~Ji;::',\'~2.1M>'t'~i2.D:/o,j.~~J!;lt7.lJ~,{Ji;~J4j(i~k·126o/o'j 

22% 36% 128 94 36% 

-58% -4% 11 12 -4% 

-38% -43% 8 14 -43% 

2% 23% 147 120 23%) 

-52% -28% 957 1,329 -28% 

-5% 12% 8,665 7,748 12% 
-13% 6% 9,621 9,077 6% 

-21% 14% 13 12 14% 

-13% 6% 9,635 9,089 6o/~ 

-43% -16% (1,033) (1,229) -16% 

-9% 4% (7,807) (7,492) 4% 
-15% 1% (8,840) (8,721) 1% 
-58% -15% (24) (28) -15% 
-16% 1% (8,863) (8,749) 1%1 

~Nl't'liP1~re~l~Wi~ideiidJc ··.···- ·>· '····'-"''i'io;;•;i121FO,;;c:,:<•iclil:7fuk;~~r:~cfiii0il:~·;<;>:'::::'77l:''·'' · ''637· 1·. 478 : (:.:: · ;·s:<~9'Z::I:-· .• ;~t ,'341"17" ·.~/;~J~i/Y~& ·', :··••'l2.6%:;:~;·~;~:~:'.:71'i"' ;.:' •;\.;,'•··34I'·'vf .if}ftzti~;• 
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GAAPLines 

($in millions) 

Adv & Custodial Fees 
Fee lncorre 
lll\'Cstment Managem:nt & Admil 
Managed Asset Products 
PE Management Fees 
Asset Management Other 

Total Asset Managem:nt Fees 

ILRT 

Otherlncom: 
Total Other Revenue 

By Segment Product 

Equities 
Fixed lncom: 

Capital Markets 

Asset Manage~nt 

Pmate Equty 
Investment Manngcmenr 

Dec '07 

8 
7 

107 

7 

19 
(12) 

135 

(2) 

5 
3 

4 

(I) 

110 

25 

135 

GAAP - Asset Management/Other 

Ql 2008 Trend guarterTrend 

Jan'08 Feb 'OS Q1'0S 04'07 Q3'07 02'07 01'07 

4 17 29 25 34 30 24 

2S 7 42 13 17 5 58 

101 101 309 JIS 297 304 249 

7 7 21 IS 20 13 12 

II 27 57 89 94 61 54 

(3) (22) (37) (34) (31) (29) (25) 

147 137 419 429 430 384 372 

(0) (0) (2) (4) 4 (I) (0) 

IS I 21 33 38 30 24 

14 I 19 30 42 29 24 

5 (2) 7 IS 18 13 8 

4 (I) 2 6 23 16 (I 

(3) 9 21 41 29 7 

119 108 337 348 334 319 328 

34 34 93 90 98 64 61 
153 141 429 438 432 383 389 

A% 

Ql '08 Versus 
Q4 '07 Ql '07 

17% 22% 

215% -28% 

-3% 24% 

14% 72% 

-36% 4% 
10% 51% 

-2o/o 13% 

-48o/, nm 

-38% -12% 

-37o/o -21% 

-54% -13% 

-62% mn 

-56% 30% 

-3o/tt 3% 

3% 52% 

-2% 10% 

Year to Date 
3 Months Ended 

2008 2007 

29 24 

42 58 

309 249 

21 12 

57 54 

(37) (25) 

419 372 

(2) (0) 

21 24 

19 24 

7 8 

2 (I) 

9 7 

337 328 

93 61 

429 389 

A o/o 
YID'OB 

vs. YID'07 

22% 
·28% 
24% 

72% 

4% 

51% 

13% 

run 
-12% 

-21% 

-13% 

run 
30% 

3% 

52% 

10% 

lromi'.\s1~tMBDilgemeilt'I"Ofu"e~·~~-·s .. ·,.·· .. : •t3s·./:\?:v~i.'!it§l\f!~h-':&:rJsilt[~ffiil!f43s!l~!:r-:z~~:';ls9l;>·:r,;·,,.47l)%fo~~4I3:;!~1't~;~~N"3~f7:1i!iX:':':.::;;:,;;'ilo;,:mfJi,":f'iiiii.ii.l'i!{!~Mf.t~;:;;J9ii~~~o/~l 
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GAAP - Interest Commentary 

Net Interest & Dividends: 

I04 2007 versus 03 2007 

INet Interest Income is $715mm for Q4'07, an increase of$237mm or 
50% vs Q3'07. Increase is primarily attributed to: 
• Increase is principally driven by FID products +$141M High yield 
~ 79 (increased b/s as closed CAF not syndicated in current 
environment) Securitized Prod +60M (Drop in rate enviroment 
'mproved yield on inventory held) 
• Q4 Net interest spread benefitted from drop in rates as assets 
generally IML vs secured funding at daily Fed Funds as well as 8% 
'ncrease in avg balance sheet 
• Partially offset by $70M decrease in dividends 

Gross Interest: 

J04 2007 versus 03 2007 

'Gross Interest Income is $11,136 for Q4'07, an increase of 
l$226mm or 2% vs Q3'07. Increase in interest income is primarily 
attributed to: 
I• Increase in Average total balance sheet of8%, with higher 
'concentration illiquid assets in high yield loans and real estate which 
!have higher avg yield. 
I. Partially offset by lower interest rate, 39bps decrease in avg I W 
libor 

'Gross Interest Expense is $10,421 mm for Q4'07, a decrease of 
l$llmm or 0.1% vs Q3'07. Decrease in interest expense is primarily 
attributed to: 
• Lower interest rates in quarter, 39bps decrease in avg 1 W libor 
• Partially offset by 8% increase in avg balance sheet 

. I04 2007 versus 04 2006 

jNet Interest Income is $715mm for Q4'07, an increase of $442 or 
162% vs Q4'06. Increased net interest income is primarily 

~
ttributed to: 
33% Higher level of average assets, driven by growth in FID 
roducts (27% growth in FID assets) 

• Approx $SOB increase in cash capital year over year, with 
1growth in commercial mortgages and high yield in 2007 with 
jhigher spreads levels 
• Q407 benefitted from FF rate decrease during period 

I04 2007 versus 04 2006 

Gross Interest Income is $11, 136mm for Q4'07, an increase of 
$2,237mm or 25% vs Q4'06. Increased interest income is 
/Primarily attributed to: 
• 33% Higher level of average assets, driven by growth in FID 
!Products (27% growth in FID assets) 
• Partially offset by lower yield environment in Q407, 1 W Lib or 
ate on average 31 bps lower than 4Q06. 

~Gross Interest Expense is $10,421mm for Q4'07, an increase of 
j$1, 795mm or 21% vs Q4'06. Increased interest expense is 
!Primarily attributed to: 
• 33% Growth in avg balance sheet 

3/1212008 4:34PM 
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GAAP- Interest Commentary (BPM View) 

Gain I (Loss) in Smm 
3112/2008 17:55 

GROSS/NET INCOME: ... _, ........... , ''" ........... -....... _ .............. .. 

.. !~~-~-~~-~~-·~-~.~~.~~ .~.~ .. P.~!i~.~.~~ .... 

.. , }_~!~.~~~-~.~-~-=~!,~_ .. _ --·-·~-·~~--.. ---·-·-" ~~ .. "-"""'-"¥0""'--.. ~··-~· ·-~ .. !:.~::~-·-
Net Inte_~~-'""·'"'=~="'' =~~,.,.,.~,., ... 

~!';!.lllj:!'!';~~'!.B.~~~.YI~~-llj:_ 
FlO 

[lgui<>: ............... . 
Prime Services 
Non:ca<e············ 

-·-othc;.--op-e;~ti~g·u~its·-.... __ ........... --· .. .. 
... Tot~········--··w•·•·········-··-·•·•·•·•· 

DIVIDENDS BY REGION: 
~mcric~ 
.~urcp~ 
Asia 

~D~)~·~~-~~f~f~Ei.~--~ ·-·-·-·~· .... ·---·~· ·~ .. 

Avg .1 MonihLi~r: 
Avg '· w~ •. ~ .. L.ibor: . . ................................... . 
~~~~=~·~-~:·q_~-~i£,~~~.!;~~~,.-~:~~~~T:: ~E~~~::.·-."····~ .. ~, 

4.05% 

...... ~·-~!'! .......................... , ... ~:~.~-~/t ..... . ..... .,,, . ::.~:.:: ... i~.¥-~"f!X ............ -~-.~~~0.;29T ···-

273 69% 
(99) .. :1960% ....... 38- .. _. ............ Ti"%. 

i ~-~~j . -6Q7o/; 
83 

134 . 

. -...... ·• ~ ; } : 
24 

(17) 
(4) 

3 

102% 
21% 

23% 
-61% 
:34% 

....... ~.;.~ .. 

.J:o2% 
-1.01% 

'76,6.(4,, · ' • · "-g•;. 

94 
II 
i4 

5.33% 
S.ll% 

. 682;~~~.~,-

4.05% 
, "'J:9'8"o/o 

960,291 .. 

517 
iss) 
11s 

(156) . 
9 

43o'·· 

34 
(I) 
(6) 

)8 

21.8,241 

%CHANGE 

6% 

1% 

. ..1 .. 2.~.r.~ .. 

340% 

-112% 
41% 

-493% 
l'i9UX 
126'Vu 

36% 
-5% 

-42% 

.. ~3~~~ 

-1.28% 
.I)J% 

4J% 

Tile yiefd 011 the Firm's cash attd derivative assets, liabilities a11d related hedgas will mmzifast itsclfotl rhe imercsr iiiCfJme, i11terest ex.ptmse ami tradiug /i11cs iu camplirmcc with marker couvenlio111 ami GAAP. 

Net Interest Income is $77lmm for Ql'OS, an increase of$134mm or 21% vs Q4'07. Increase is primarily attributed to: 
FID Products: +$27Jmm: 
~ Securitized Prod.+ 121 mm; benefitted from reduced interest costs on ponfolio. NY S I D.Sb whole loan inventory: 23% 

fixed and 76% floating which has an annual coupon reset (S26mm benefit as avg I M libor cost decreased I OObps). 52bln 
of new ABS issuance in Qt with net spread income of3% ($1 Smm). Non·Pcrforrning loan balance of. S}Qin •. rcduce:d 
interest costs ( S8mm) 

. Real Estate: +78mm, lower cost of financing on non. interest yielding real estate assets (<~vg I M \ibor dQwn I OObps ·vs · 
Q4'07) 

- High Grade Credit +$21 mm higher yields on Failed Auction Rate Securities (approx S I .58, or S ISM or incr~rnental.yield) 
Equirles: ($99mm) 
-Dividend income doclined S$0mm vs. 4Q'07. • 
• Equity Vol Europe declined due to change in mix of assei yields in currency vs USD cost of financing ($20mm) 

Orber: Principal Investing: S83mm: 
• Dividend up S27mm and higher spread benefit on 1M libor assets vs. I WL cost of financing 

Non-Core: (Sl61mm) 
• Reduced earnings on average equity and free liabilities as avg I W libor decreased by lOObps. Spread bum on I W libor return vs. IM 

libcr cost or runds. 
: ·:; 

Gross Interest Income is )9,635 for Q1'08, a decrease of$1,502mm or 13% vs Q4'07, primarily attribuled to a decline in rates 
as the avg. quarterly IM tiber declined over the quaner by lOObps . 

Gross Interest Expense is $8,863mm for QJ '08, a decrease orst.636mm or 16% VS Q4'07 as the avg. quanerly 1M libor 
decreased by I OObps. for the quaner. 

Sound bites on Interest • 
• 9% increase in avg balance sheet 
• Avg 1M libor decrease by I OObps vs. Q4'07 contributing to increased spreads on certain term assets po1tfolios as well 
as lower spread losses on non-yielding assets (real estate, private equity, NPLs) and equities 

LEHMAN BROTHERS GAAP Section - 0 I 2008 

Net Interest Income is $171mm for Ql'OS, an increase orS430mm or 126% VS Ql '07. 
Increase in net interest income is primarily attributed to: 

. 41% Higher level of average assets, driven by growth in FID products (42% growth in FID 
assets) 
• Approx $SOB inerease in cash capiral ($838 Q1'07 vs SIJ t B Q1'08) which earn higher 
spreads (assuming 300bps results in a spread variance of S400mm) 

Gross lncerestlncome is $9,63Smm ror Q 1'08, an increase of$545mm or 6% vs Qi'07 

Increased interest income is primarily attrib1.1ted to; 
• 41% Higher level of average assets ($2786) panially offset by lower yield environment in 
Ql '08, I M libor rate on average decreased 128bps lower than Q1'07. 

Gross Interest ExpenJt is $8,863mm for QI'08, an increll!e of $116mm or 1% vs QI'07. 
Increased interest e"pense is primarily attributed to: 
• 41'16 growth in average balance slleet partially offset by lower yield environment in Ql'OS, 
IM !ibor rale on average decreased 128bps lower than Q!'07. 

Sound bites on Interest~ 
Factors in our Net Interest Income increasing were: 
- 41% Increase in avg assets, SSOB increase in cash capital year over year and a significant 
reduction 
in financing rates. 

3/12/2008 5:56PM 
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Value At Risk 

\'alae at Risk 
(ia Rlliou) 

Valae at RJsk -fBstorlcal Simulation~ Quan.erly(Prelimlnary ~ues for F\'El008) 

Interest rate rid: 
filuilypriccrisk 
Foreign e~hange risk 
Cbmmdities 
Div~rsifction risk 
Total 

<;uanerly 1/.lnerease/ (Deercasc)on total 

Diversfficati:m Benefit as% 
of(rnss 

lnterestnucrisk 
Equity pritc risk 
Foreiga exelungc risk 
Commdilics 
Divcrsi~ion risk 
To till 

kisk Appetile 

Marlo:ctri1k 
Event risk 
Courltetpal\yOedit Risk· Hcd,e Fund/EMG 
CountcJpartyOtdit Rislc-Oher 
OivcJSi6catDn 

Total Risk Appetite 

en-- VoRuof -:J 
2/29/0!J 11/JQ/07 &'31107 5/)1107 'JI28107 

89.9 95.7 79.0 50.5 51.6 
~ll 49.7 ~4 53.6 2l.7 
14.2 10.6 7.0 6.0 5.8 
\VI 117 8.0 6.S 5.3 

(521) (44.9) (41J) (291) (204) 
105.9. 1Zl8' 99.1 p 86.8' 75.0 

-14o/, 25% 14% 16% 

J)% 27"/o 29% 26% 21% 

I Quarterl~gb I \11) I 
2/29108 

1.26.4 
6lJ 
16.0 

15.6 

154.7 

11/JQ/07 8131107 5/31/07 
12l9 101.8 62.3 
79.4 61.3 57.7 
1112 125 12.() 

15.6 11.3 6.1 

IS49 123.7 94.8 

2/28107 FY2008 
57.6 126.4 
41.5 623 
ll.S 160 

7.3 15.6 

829 1.54.7 

[ R;sk Awedtus of I 
2129108 11/3{)'01 8131/07 ~31/07 2128/07 

1,876 2,131 1,835 1,861 1,686 
1,169 1,756 1.920 IJ40 !,Ill 

140 146 145 144 127 
m m ~ ~ ~ 

(652) (627) (627) (494) (460) 

3,460 3,.559 3,438 2,!94 2,617 

Value 81 Risk- R.r:\enue Volatility- Qu.vterly 

Interest rate rid: 
S:J;uilyprX:eris:k 
For~n C);l:hange risk 
Comrodities risk 
Divm:ifieatb.D risk 
Total 

Quancrly Increase I (Decrease) on total 

Diversifbtion Benefit as% 
ofOoss 

Interest r:atc ritk 
Bjuny price risk 
Foreign ~hange risk 
Qmnoditiesris:k 
Divenificationrisk 
Total 

r--- VoRuof I 
~108 1113(}'07 8131/07 S/JI/U7 2128107 

82.3 75.4 53.5 30.8 28.8 

47.9 44.0 33 7 24.5 24.7 
6 . .5 6.3 61 4.9 !!.0 
5.3 4.3 3.8 3.4 24 

(40.8) (34.8) (34.4) (27.2) (26.4) 
101.2 9l.2 627 36.4 34.5 

6% 52% 72% 6"1. 

29% 27% 35% 43% 43% 

I High - - -~~-- i 
Quarterly I vro 

1/29/()8 

8l3 
48.4 
7.0 
5.3 

!09.8 

JI/JfY07 
75.5 
45.1 
~8 

4.6 

95.7 

5131/07 
53.5 
33.7 
6.1 
3.8 

6!7 

'2/28107 
3!1 
25.3 
S.6 
3.4 

38.7 

lii3CW06 
28.1 
24.7 
5.0 
24 

38.9 

FY2008 
82.) 

48.4 
7.0 
5.3 

!09.8 

I Quarterly A'<ng• I YID --~ 
1129/0!J IIIJ0/07 &'l!/07 5/31/07 1/28107 FY 2008 FY2007 

102.4 19.3 61.4 53.6 41.2 102.4 63.6 
49.1 50.5 44.7 43.0 33.6 49.1 43.1 
13.2 10.0 8.4 7.3 IO.S 132 9.0 
128 10.5 7.6 5.7 5.2 128 7J 

(47.1) (36.4) (33.1) (31.3) (27.7) (47.1) (l22) 
129.7 "f' 123.9 96.0 78.1 62.3 129.7 90.8 

5% 29"A. 23o/o 25% 43% 

27% 2l% 26% 29',j 31% 27% 28% 

I Quarterly Low I Y1D I 
1/2'J/08 1113QI07 8131107 5/31107 1/28107 FY200B 

n.6 65.8 51.8 46.3 31.9 n.6 
35.0 29.3 20.7 24.6 2ll 35.0 
91 6.1 S.O S.J 5.6 9.7 

9.4 7.1 S.7 4.4 J.tl 9.4 

93.! 9l.S S7.2 6Cl5 47.5 93.8 

[ QoarterlyA><rage -r= YID I 
'1129/rxJ Jl/JlV07 8/31/07 S/31107 1118107 FY2008 FY2007 

2,186 2.144 1,853 1,649 1.407 2,186 1,769 
!.SIS 1,9l3 1,72ll 1,139 1,2l8 1,818 1,545 

131 146 154 129 116 Jll 137 
164 158 154 140 137 164 148 

(644) (661) (SS9) (444) (444) (644) (542) 

),6.55 3.720 3,300 2.613 2.474 l.6Sl 3,0.57 

I Quarurty A"'rag• I 
'2/29/08 1113~07 &131107 SI3U01 '1/'W01 FY2008 FY2007 

76.4 58.2 l4.8 30.6 28.3 76.4 37.9 
~7 40.9 282 24.8 23.9 46.7 29.4 
6.4 6.3 S,() 5.1 4.8 '6.4 5J 
4.8 4.0 3.6 29 2.1 4.8 3.2 

(31.8) (J4.8) _(27.3)_ ~----(JJ.~ (28.2) 
102.5 74.6 M.3 36.9 35.1 102.5 47.6 

17% 68% 20% 5% Ill% 

24% 32% 38% 42% 41'/a 24% 37% 

F Quarterly Low l YID I 
1/29/08 Jlll<Y07 8131107 SIJ1101 '1121Vrn FYliJOa 

73.6 Sll 29.9 28.7 21.3 73.6 
43.9 3).7 23.7 24.3 23.3 43.9 
5.8 5.9 4.8 '4.9 4.6 5.8 
4J ).8 ).4 2.4 1.8 4.3 

94.1 61.7 35.8 34.5 329 ~-1 
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VAR LOSS DAYS 

VaR loss days- How frequently did we exceed our VaR this quarter and YTD? 
For the quarter ended February 29, 2008 

Full year I 
Loss days YTD total 

2005 10 
2006 5 
2007 33 
2008 7 

VaR - Loss Days 4Q 07 

Date 

1/31/2008 
12/17/2007 
1/22/2008 
2/19/2008 
2/21/2008 

1/2/2008 
2/27/2008 

Total 

(113,381) 
(83,333) 
(79,792) 
(27,972) 
(23,448) 
(12,477) 

(645) 

LEHMAN BROTHERS 

1st Qtr 2nd Qtr 3rd Qtr 4th Qtr 

1 2 3 4 
0 2 0 3 
1 2 13 17 
7 

I Main Drivers . ----- I 
FID Equities GTS GPS 

(158,154) 81,792 (26,203) (11,910) 
(8,235) (34,916) (30,427) (5,675) 

(16,669) 18,887 (44,939) (22,788) 
(58,819) 22,777 (4,715) 1,019 
(12,097) 4,565 (22,438) 2,054 

(10,291) (148) 
(39,731) 19,118 

Risk- Q 1 2008 2 
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Current Credit Exposure (CCE) 
Current Credit Exposure. (CCE) Quarter over Quarter Changes 
For the Quarter ended Febl'lllll)' 29, 2008 

Ratings 

-· ------, 1 1Q'o7 2Q'07 3Q'07 4Q'07 

AAA 6,771 6,967 9.104 11,407 

AA 10,506 14,464 13,652 15,768 

1Q'08 ' Q-toQchg 

14,427 26.5% 
18,690 19.8% 

A 6,063 7,443 13.142 16,735 17,636·, 5.4% 

BBB 2.231 2,520 2,466 2,659 3,835 34.1% 
BB 690 461 709 937 1,469 56.8% 
B or Lower 243 241 282 923 1,751 89.7% 
Total 28,504 :2:.~~.~--·- 3~~3?5·---~8:~~-! _ s.~~OOB . 19.3% ·-

f1a'o7 2Q'07 3Q'07 4Q'07 1Q'08 i 
lnvestrrent Gr.iiiii ..................................................... · ...... 

96.7% 97.8% 97.5% 96.2% 94.4% 
Below lnvestrrent Grade 3.3% 2.2% 2.5% 3.8% 5.6% 

,,,,!~~'~2:~~~n~l~l~'~;,~~~~=~=~1~~~;~,~ :,,,~~2~~~~~~=•~~~~;~~-

(USSmjflion) Product 

J1Q'07 2Q'07 3Q'07 4Q'07 1Q'OB Q-toQchg 

FD/<DS 11,497 13,622 19,875 27,243 35,806 31.4% 
STOCK LOANIBOm:>W 10,771 10,687 11,754 11,656 11,125 -4.6% 
RffiJIRR 3,021 3,543 3,987 4,600 6,299 36.9% 

Foreign E><change I Corrrrcdities 763 877 1,105 1,230 1,449 17.8% 

5:!uity Derivatives 1,963 2,570 2,116 2,805 2,675: -4.6% 
Other (Forwards, Bend OpUons) 469 917 538 1,094 654 -40.3% 
Total _28,50_4__ .. ~~,~~~ ... 39,,~!.-~ .. ,. ~~.~~9. ...... ~.0~~ .. : 19.3% 

sector 

11Q'D7 2Q'07 3Q'07 4Q '07 1 Q ·oal Q·toQ chg I "saiii<S ______________ .. ________ ........ 
8,898 9,521 11.351 12.782 14,327 12.1% 

Other Financial 7,095 9,445 13,428 17,473 23,062 32.0% 
Mmicipallssuer 2,094 1,688 1,967 2,833 3,622 27.9% 
Insurance 1,856 1,300 1,829 2,003 1,510 -24.6% 
Governrrent fntiy 3,690 4,951 5,331 6,215 5,604 ·9.8% 
Broker/Dealer 1,402 1,396 2,363 2,417 3,296 36.4% 
Industrial Services 1,247 1,690 1,703 2,851 4,502 61.4% 
Pension Retirerrent Fund 1,834 1,533 1,026 1,672 1,353 -19.1% 
Hedge Fund 378 172 354 348 560 60.7% 
Hgh Net Worth Individuals 10 20 23 36 72' 106.2% 

Total ·=~~~ ..... ~.~.:.~.~~'"'"''~!:.~?.~ ""''~~~~~-2~~~~ ... 19.3% 

(US$ million) Region 
1Q'07 2Q'07 3Q'07 4Q'07 

Western B.Jrope Region 16,234 18,011 19,927 22,913 

USA/Canada 9,293 10,225 13,175 17,678 

Japan 750 771 852 569 
Latin Arrerica Rlgion 1,241 1,561 4,244 5,798 

Md-E'ast I Africa Rlgon 252 452 410 424 
Central & Eastern B.Jrope Central Asia 40 27 65 68 
Non-Japan Asia Region 694 1,049 692 1,179 

Total 28,604 32,096 39,375 48,629 

TOP TB'liNVESTMEM GRADE 
(Smilllons) 

-4n •na -·-. t;omments Counter party •• ·- • 
MNISTRY OF Fi'JAI\CE ITALY iA+ """" -;-;;-"·VQ~ ..o%""Fi1Yci'i'S 
BFlANA~LC .--------v;;;:A 
·JooRGAN <W.'sE'EiAN<i'ili-··-··---;ii)\'-­
CORONA BOREALIS COOL Ti5- .......... _iA __ 
EiARa:Avs-iiA'iiiKFCC ___ ...... _. ······ ----.;;;:o.-- --
'PiXiSA'sscoo zooT-1 L m· - -- ... _lA __ _ 
·oss·P:i3- ··-·······- ------·-- ----- ---!Ail--
Ni<P v sJi cs6T'f5- .. .. iA 
'LiBRii.COO'ftMi'af· ............... -- .... '"iA 
-ROYAL BANK OF SCOTLAND A..C iAA 
Total 

TOP TB'l NON INVESTMENT GRADE 
(SmUfjons) 

1,394 Berl<shire I-t! thaw ay holdco 

1,365 54%Rapo 

1,033 sub prirre COO 

1,019 78%Repo 

996 sub priJTE COO 

a37 72%Rlpo 

802 sub prirre COO 

801 sub prirre COO 

732 98%Repo 

.. ~.~:.~.~!. 

Counterparty 1Q '08 j Comments 

TEXAS COrvF'ETJTli/E B.ECrRIC 
HOlDINGS COM"ANY LLC iB+ 
CMo;C;Gi'.i'Sii"------..... -................. iBB+ 

.. NbRfoiiiooU5·FiS::5SiiMfB5"···----· is 

. HdlJGH'i'biiiMi'i'CiiiiHO.RCQiJU""' .. 
FUILISHNG COM"ANY iB+ 

O£SAFEAKE ENlR3Y 
CORfURA TlON iBB+ 
1'i'ii't;OR'TGiiG'eooAA5Riilf6N' .... - ···-iila··" 
i'~GB\tEAAno'N-HbCilNG:s:TCC·---·iB~-····· 
·----~· .. d~·~ .. ~~·~'""'""'~ .. -·~ ... ~-- ......... -····-···· 

LNN ENERGY LLC iBB-
l'EN[jAAfo:f·-----·· -·----------iS::"'''''' 

~EBB>I SA T.1 M:DIA AG 16 

Total 

126 rQht way risk trade of corTmlditiEs 

125 right way risk trade of conrrodilies 

Bl right way risk trade of conm:xfrties 
New Counterparty. ncreased Swap 

76 trades w llh LBSF In 0108 

75 right way rtsk trade of corrrrcdllies 

69 All new 1\flSf trades wllh LSI in Q108 

68 right way risk trade of comrodities 

55 right way risk trade of corrrrcdities 
54 pending trades for LBSFILBIE 

Increased due to swings of marl<et 
51 rroverrents of Swap trades with LBIE 

n9 
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Exposure to monolines 

Exposure to Monolines 
For the q!W'Ier ended Febroary 29, 2008 

Ka.JWnl 
• OvctiU irJllliutX:uu for Illll'tcl an: significant, but lBclirtct lilkto sector is rmnagc:ablc (incbsivc ofhedges~ 
- S73CM lBdefa.ult riskassurra aU rmnolines default and claims recovery aQ, 

·Majority ofthe C)90SIU'C is witlllhe beUerqua!ity players. 
- MBIA -SJ!17.4nlt\ Assuted -S2S51111\ AMBAC: .S64MM; rerrainder is with XL.(S40nm inchuive orhedges). OF4 FGIC 
• ACA posi1K>n 99"/oreserved in line w/ournegativerecovtl)'view 
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Overall credit exposure (including hedge funds and EMG) 

OveraU credit exposure (including hedge funds and EMG) 
For the quarter ended February 29, 2008 

All numbers reported in millions 2/29/2008 11130/2007 8131/2007 5/31/2007 212812007 
Total Credit Exposures 
Total credit e1<posures (net of collateral) $58,008 $48,629 $39,375 $32,0% $28,504 
Investrrent grade $54,787 $47,159 $38,384 $31,394 $27,564 
_Non-investrrent grade $3,220 $1,860 $991 $702 $940 
Non-investrrent grade-% of total 5.60"/o 3.80"/o 2.50% 2.20"/o 330"/o 
# ofcounterparties 9,697 8,856 8,080 8,626 8,367 
# ofinvestrrent gradecounterparties 8,431 7,557 6,992 7,427 7,301 
#of non-investment grade counterparties 1,266 1,299 1,088 1,199 1,065 
Single largest current credit exposure 
(non-investment grade) $126 $80 $68 $65 $53 

Hed[e Fund Counteru.arty_ Exppsure 
Total credit e1<posure on MTM basis $4,184 $2,933 $2,302 $1,393 $1,842 
Total current credit e1<posure $560 $348 $354 $172 $378 
# ofcounterparties 308 341 324 327 300 
Largest single current credit e1<posure $31 $25 $25 $10 $35 

Emer:gin[ Market Counteru.a(tY. Exeosure ( IJ 

Total credit e1<posure on MTM basis $2,668 $2,030 $411 $245 $252 
Total current credit e1<posun: $2,332 $1,838 $378 $231 $216 
Asia/Other $1,544.40 $1,083.20 $56.50 $35.50 $13.00 
Latin Arrerica $407.80 $326.70 $314.30 $190.30 $198.80 
Mid East/ Africa $365.00 $423.70 $6.80 $5.40 $4.10 
Western FJ.Jrope Region 4.9 
# ofcounterparties 387 335 143 152 170 
#of countries 53 51 19 24 17 
Largest current credit e1<posure to one country $338 $260 $193 $151 $152 
Largest current credit e1<posure to one counterparty $209 $151 $168 $149 $125 

'(I) The defmition for E'Jrerging Market Counterparty Exposure has been updated to correspond with the Sovereign Risk Group listing ofEMGvs. 
non-EMGcountl)' jurisdictions. Counterparties legally domiciled in a count!)' that is internally defmed as an EMGjurisdiction are included iri 
the data under this header. The 11/30/07 EMGdata has been updated to the newdefmition for corrparison purposes. The most significant 
differences in defmitions are increases in China, Korea, and Singapore and the inclusion oflceland in the region ofWestem Europe. 

Overall qualitv ofcredit portfOlio 
2/29/2008 11130/2007 8/3112007 5/31/2007 2128107 

Investrrent Grade Counterpartics 94.40% 96.20"/o 97.50% 97.80"/o 96.70"/o 
A-Rated or Better 87.80% 90.30% 91.20% 90.00% 88.90% 
U.S. & Western FJ.Jrope 81.60"/o 83.50"/o 84.10% 88.00"/o 89.60"/o 
Japan 1.30% 1.20"/o 2.20"/o 2.40"/o . 2.60"/o 

Unsecured Deposits (Money Lines) & 
Deposits in Money Funds $1,145 $1,326 $I A 57 $559 $276 
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Hedge fund exposure 
For the quarter ended February 29, 2008 

The top 10 largest exposures to individual fund families by were: 

liz MillioJts 

Maximum 
Potential 

ln\estment Manager Exposure 
Drake Management LLC 146 
Soros Fund Management LLC 
Moore Capital Management LLC 
Chldman Sachs Asset Management 
Citadel Investment Group LLC 
Ashmore Investment Management 
Capula Investment Management LLP 
HBK Investments LP 
London Diversified Fund Management LLP 

D.E. Shaw & Co LP 
Total 

Credit exposure breakdomt by fund strategy: 
Strategy 
Global Macro 
Fixed Income Arbitrage 
Multi-strategy 
Emerging Markets 
Fixed Income Relative Value 
Credit Arbitrage 
Convertible Arbitrage 
MBS Arbitrage 
Long/Short Equity 
Distressed/Special Situations 
Energy 
Equity Arbitrage 
Other 

LEHMAN BROTHERS 

95 
86 
85 
83 
81 
75 
70 
65 
58 

844 

MPE% ofTotal 
23% 
20% 
17% 
7% 
4% 
4% 
3% 
3% 
3% 
2% 
2% 
2% 

10% 
100% 
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