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Firm Overview — Quartef View

First Quarter 2008

Both equity and credit markets continued to deteriorate throughout the quarter, virtually impacting valvations on all asset classes. This led to Firm
revenues of ($ 3,507 mm), net income ($ 489 mm) and EPS (80.81 ) versus Street expectations of ($3,351 mm), ($439 mm) and ( $0.72 ).
o Versus Q4 '07 revenues of ($ 4,390 mm), net income of (3 886 mm) and EPS of ($1.54)
o  Lowest revenues, net income and EPS since Q2 '05, Q4 '03 and Q4 02, respectively.
Pre-tax margin of 18.9% versus 28.0% in Q4 '07 and 33.7% in Q1 '07.
ROE of 8.6% and ROTE of 10.6% versus 16.6% and 20.6%, respectively in Q4 '07, and versus 24.4% and 29.9%, respectively in Q1 '07.

Investment Banking Revenues

Revenues of (§ 867 mm) was the third highest ever, increased 4% and 2% versus Q4 '07 and Q1 '07 respectively.

After posting stellar results in Q3 and Q4 2007, Advisory revenues of ($ 330 mm) decreased -15% versus record Q4 '07 but surpassed Q1 '07 by
34%. Lehman is currently ranked #2 worldwide in announced M&A (#1 in U.S. and Asia), after winning marquee deals this calendar year.

Debt Origination revenues of ($ 322 mm), increased 38% versus Q4 '07 and but decreased -25% versus Q1 '07 led by strong performance in Debt
Capital Markets partially offset by weak results in Leveraged Finance as markets continued to be challenging.

Equity Origination revenues of (§ 214 mm) increased 2% versus Q4 '07 and 22% versus Q1 '07, driven by strong results from follow-ons.

Capital Markets Revenues

Revenues of (§ 1,672 mm) decreased versus Q4 '07 by -39% and Q1 '07 by -52% due to significant write-downs in Securitized Products, Real
Estate, and Leveraged Loans, as well as losses in Principal Investing. Excluding writc-downs and principal losses, we saw very strong results in
Liquid Markets and High Grade Credit (both records), amid record customer activity in the quarter (record in FI CM, 3" highest in EQ CM).

o  Lowest revenues since Q4 *03.

Fixed Income revenues of (§ 262 mm), decreased -64% versus Q4 '07. Lowest revenues since Q3 '99.

o  Write-downs of $1.8bn net, (34.7bn gross) in Q1 versus $0.8bn net and $2.9bn gross, respectively in Q4. Q1 net write-downs included
-$0.9bn in Residential Mortgages and other ABS, -$1.0bn in Commercial Mortgages & Real Estate, -$0.5bn in Acquisition Facilities
offset by $0.6bn gain from debt valuation (Please refer to Press Release table for the latest update).

Equities revenues of (8 1,410 mm) decreased versus Q4 '07 by -29% but surpassed Q1 '07 by 6%. Q1’08 results were the third highest quarter ever,
driven by strong customer flow, and solid performance in Traditional product lines especially in Execution Services and Flow Volatility.

Excluding GLG gain in Q4 07 and KSK gain in QI '08, Principal Investing results were significantly lower than prior quarter mainly due to results
in Private Equity Principal (MLP Prop Fund and Venture Capital).

o  This quarter marks the second consecutive quarter that Equities revenues have surpassed Fixed Income revenues and the fourth straight
quarter that Equities has surpassed $1bn in revenues.

Record Investment Management Revenues

Record revenues of ($ 968 mm) surpassed previous record Q4 '07 by 16% as well as Q1 '07 by 39%.

Record Asset Management revenues driven by record revenues in both Traditional Asset Management and Alternative Asset Management, amid a
significant gain in minority stakes investments. Assets Under Management (AUM) decreased to (§ 277bn), down 2% from the previous record of
(8 282bn) set in Q4 ‘07, mainly due to market depreciation.

Record Private Investment Management revenues as both Fixed Income and Equities set new records. Strong results in Global Rates and High
Grade Products.

Record Asian Revenues on strong customer flow and trading strategies

Non-US revenues represented 62% of Q1 '08 total Firm revenues, versus 62% in Q4 '07. (Non-Americas revenues represented 60% of Q1 total
Firm revenues).

Europe & the Middle East Revenues of ($ 760 mm) decreased versus Q4 ‘07 by -53% and Q1 "07 by -44%. This was Europe’s worst quarter since
Q4 *04 primarily due to asset writedowns and valuation adjustments (Europe Volatility)

Record Asia-Pacific revenues of ($ 1,348 mm) increased versus Q4 '07 by 27% and surpassed Q1 '07 by 127%, driven by a $550mm gain KSK.
This was the first time that Asia-Pacific revenues surpassed European revenues.

NPE of $ 1,002 mm increased 1% versus Q4 '07 and 17% versus Q1 '07. Excluding MCD-related restructuring charges (332mm in Q1 07 and
$18mm in Q4 ¢07) NPE was slightly down sequentially.

The Firm’s tax rate decreased slightly in Q1 '08 to 26.3% versus 27.9% in Q4 '07.

LEHMAN BROTHERS Overview — Q1 2008

3/12/2008 7:53 PM
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Quarterly Financial Review

GAAP Lines Q1 2008 Trend Quarter Trend A% Year to Date A%
Q1'08 Versus 3 Months Ended YTD'08
(8 in millions) Dec '07 Jan'08 Feb '08 Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 Q407 Ql'07 2008 2007 vs, YTD '07
Revenues:
Cormmissions 178 274 206 658 688 674 568 540 -4% 22% 658 540 22%
Principal Transactions 454 (187) 505 773 1,776 1,612 2,889 2,920 -57% -74% 773 2,920 -74%
Investment Banking 296 264 306 867 831 1,071 1,150 850 4% 2% 867 850 2%
Gross Interest and Dividend Income 2,931 3,912 2,791 9,635 11,136 10,910 10,558 9,089 -13% 6% 9.635 9,089 %
Asset Manag t [ Other 138 161 138 438 459 472 413 396 -4% 11% 438 396 11%
Total Revenues 3,997 4,425 3,948 12,370 14,890 14,740 15,579 13,795 -17% -10% 12370 13,795 -10%
Inerest Expense @507 (3765 (2.592)  (8.863) (10,500) (10432) (10,067)]  (8,749) ~16% 1% (8863)  (8749) 1%
Note: Nei Interest and Dividerdls 424 147 200 771 637 478 492 31 21% 126% m 341 126%
[ et Revenues 1491 660 1,356 3,507 4390|4308 ssi2z| 5047 W% 3% 3507 5047 1%
Non-Interest Expenses:
Compensation and Benefis 735 325 781 1,841 2,164 2,124 2,718 2,488 -15% -26% 1,841 2,488 -26%
Business Development 27 31 31 89 103 91 100 84 -14% 6% 89 84
Technology and Communications 98 100 105 302 311 282 287 265 3% 14% 302 265
Professional Fees 34 31 34 98 120 128 120 98 -18% 0% 98 98
Brokerage and Clarance 82 89 82 253 240 224 201 194 5% 30% 253 194
Occupancy 59 62 64 185 173 170 152 146 % 27% 185 146
Other 21 31 23 75 51 84 55 72 48% 4% 75 72
Total Non-Persomnel Related Expenses 320 345 338 1,002 997 979 915 860 1% 1% 1,002 860
[ Totat Non-Interest Expenses 1,055 670 1,118 2,843 3,161 3,348 -10% -15% 2,843 3,348

CInEGime before LaXes. .
Taxes
INEEIneo

Eamings Per Common Share $0.51 ($0.01) $0.30 30.81 $1.54 $1.54 $2.21 $1.96 -47% -59% $0.81 5196 -59%
First Call Estinates 30.72 $1.42 $1.47 $1.88 51.96 -49% -63% 30.74 $1.96 -62%)
Cammon Shares Used for EPS Cak 574.1 5726 572.9 572.8 563.7 565.8 568.1 5754 2% 0% 572.8 575.4 0%)|
Avg Common Equity (in Milions) 21,728 21,899 21,788 21,617 21,018 20,336 19,472 18,537 % 17% 21,617 18,537 17%
Retura on Common Equity 16.3% -0.2% 9.6%| 8.6% 16.6%| 17.1% 25.8% 24.4% -8% -16% 8.6% 24.4% -16%
Avg Common Tangble Equiy (in Millons) 17,599 17,772 17,670 17,497 16,901 16,456 15,880 15,090 % 16% 17,497 15,090 16%,
Return on Tangbk Equity 20.1% -0.3% 11.8% 10.6%| 20.6% 211% 31.6%) 29.9% -10% -19% 10.6% 29.9% -19%,
Pretax Margin 29.2% -1.5% 17.5% 18.9% 28.0% 28.0% 34.1% 33.7% -9% -15% 18.9% 33.7% -14.8%
Tax Rate 31.0% m 21.5% 26.3%! 27.9% 264% 32.3% 32.5% 2% -6% 26.3% 32.5% -6.2%!
Headcount (period end) 28,532 28,514 28,088 28,088 28,556 28,783 28,323 27,090 -2% 4% 28,082 27,090 4%
Conpensation & Benefits Ratio 49.3% 49.3% 57.6% 52.5% 49.3% 49.3% 49.3% 49.3% 3% 3% 52.5% 49.3% 3.2%
Non-Persorme!| Expense / Revenue 21.5% 522% 24.9% 28.6% 22.7%, 22.7% 16.6%) 17.0% 6% 12% 28.6% 17.0% 11.6%,
Amualizzd NPE / Avg Head (3Thousands) 134.7 1450 144.2 142.8] 139.6] 136.0 129.3 127.0 2% 12% 1428 127.0 12%
Stock Price $65.44 $64.05 $50.99 $50.99 $62.63 $54.83 $73.38 $73.31 -19% -30% $50.99 $73.31 -30%!
Price to Eamings 10.6x m 14.0x 15.7x 10.1x 8.9x 8.3x] 9.3x 5.6x 6.4x 15.7x 9.3x 6.4x
Book Vaklie / Share $39.75 $39.47 $39.45 $39.45 $39.44 $38.29 $37.15 $35.15 0% 12% $39.45 $35.15 12%
Prie to Book Vahie 1.6x L.é6x 1.3 1.3x B X 1.4x 2.04 2,1x] <0.3x -0.8x 1.3x 2.lx ~0.8x|
Tangble Book Vahue/Share §32.31 $31.99 $32.02 $32.02 $31.83 $30.67 $30.37 $28.59 1% 12% $32.02 $28.59 12%
Prie to Tangibk Book Vale 2.0x 2.0x 1.6% 1.6x| 2.0x 1.8x 2.4x 2.6x] -0.4x -1.0x 1.6x 2.6x -1.0x
Non-US / Total Reverue 46% 95% 62%| 62%, 62%| 53% 48% 40% 0% 2% 62% 40% 2%
3/12/2008 7:35 PM
- LEHMAN BROTHERS Overview — Q1 2008 2
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Quarterly Financial Review Trend
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GAAP Lines 008 % | Rl e T ) (R

(8 in millions) Ql'os [ Q4’07 Q406 Q3'06 _Q2'06 QL0 2007

Revenues:
Commissions 658 688 674 568 540 519 530 511 490 2471 2,049 1,728
Principal Transactions 773 1,776 1,612 2,389 2,920 2,504 2,247 2,586 2,464 9,197 9,802 7,811
{nvestment Banking 867 831 1,071 1,150 850 858 726 141 835 3,903 3,160 2,894
Gross Interestand Dividend Income 9,635 1,136 10910 10,558 9,089 8,900 7,867 7,330 6,189 41,693 30,285 19,043
Asset Management/ Other 438 459 472 413 396 379 358 347 329 1,740 1,413 944

Total Revenues 12,370 14,890 14,740 15,579 13,795 13,160 11,727 11,515 10,307 59,003 46,709 32,420
Interest Expense (8,863)  (10,500) (10,432) (10,067) (8,749) (8,627) (7,549) (7,104) (5,846) (39,746) (29,126) (17,790)
Note: Net Interest and Dividends 771 637 478 492 341 273 318 226 343 1,947 1,159 1,253

l Net Revenues 3,507 4,390 4,308 5,512 5,047 4,533 4,178 4,411 4,461 19,257 17,583 14,630 I
Non-Interest Expenses:

Compensation and Benefits 1,841 2,164 2,124 2,718 2,488 2,236 2,060 2,174 2,199 9,494 8,669 7,213
Business Development 89 103 9l 100 84 90 ” 74 60 378 301 234
Teclmolbogy and Ci ication 302 311 282 287 265 260 247 239 228 1,145 973 834
Professional Fees 98 120 128 120 98 119 90 83 72 466 364 282
Brokerage and Clearance 253 240 224 201 194 167 164 158 141 859 629 548
Occupancy 185 173 170 152 146 129 128 139 141 641 537 490
Other 75 51 84 55 72 44 45 45 70 262 204 201

Total Non-Personnel Related Expenses 1,002 997 979 915 860 809 751 739 7 3,751 3,009 2,589

Total Non-Interest Expenses 2,843 3,161 3,103 3,633 3,348 3,044 2,811 2913 2910 13,245 11,678 9,301 |

Eamings Per Common Share $0.81 $1.54 $1.54 $221 31.96 3172 $1.57 3169 $1.83 $7.24 36.81 $5.43
First Call Estimates 30.72 3142 $1.47 $1.88  §51.96 $1.68 $1.49 $1.60 $1.59 $7.30 36.76 $5.38
Comuron Shares Used for EPS Cak 572.8 563.7 565.8 568.1 5754 573.1 5733 582759 5842 569.8 578.4 5872
Avg Cormmon Equity (in Millions) 21,617 21,018 20,336 19472 18,537 17699 17,0904 16,643 16,049 19,815 16,376 14,741
Retum on Cormon Equity 8.6% 16.6% 17.1% 258% 24.4% 223% 210% 237% 26.7% 20.8% 23.4% 2L.6%
Avg Common Tangble Equity (in Millions) 17,497 16,501 16,456 15,880 15,090 14,336 13,763 13,353 12,780 16,059 13,564 11,469
Retumn on Tanghble Equity 10.6% 206% 2001%  316%  299% 27.6% 26.1%  295%  335% 25.7% 29.1% 27.8%
Pretax Margin 18.9% 28.0%  28.0% 34.10%  33.7% 328% 327% 340%  34.8% 31.2% 33.6% 33.0%
Tax Rate 26.3% 219% 264% 32.3%  32.5% 325% 33.0% 331%  33.1% 30.3% 32.9% 32.5%
Headcount (period end) 28,088 28,556 28,783 28,323 27,090 25,936 24,775 23,387 22,919 28,556 25,936 22,919
Compensation & Benefits Ratio 52.5% 493% 493% 493%  4D3% 493% 493%  493%  493% 49.3% 49.3% 49.3%
Non-Personnel Expense / Revenue 28.6% 22.7%  227% 16.6% 17.0% 17.8% 18.0% 16.7% 15.9% 19.5% 17.1% 17.7%
Annualized NPE / Avg Head ($Thousands) 142.8 139.6 136.0 129.3 1270 124.8 1213 126.3 124.0 1314 116.0 1129
Stock Price $50.99 $62.63  $54.83 373,38 §73.31 $73.67 $63.81 36661 §72.98 $62.63 $73.67 $63.00
Price to Eamings 15.7x 10.1x 8.9x 8.3x 9.3x 10.7x 10.2x 9.8x 10.0x 8.7x 10.8x 11.6x]
Book Value / Share $39.45 $39.44 $3829 $37.15 $35.15 $33.87 §$32.16 $31.08  $30.01 $39.57 $33.87 $28.,75
Price to Book Value 1.3x 1.6x L.4x 2.0x 2.1x 2.2x 2.0x 21x 2.4x 1.6x 2.2x 2.2x
Tangbk Book Vahe/Share $32.02 $31.83  $30.67 33037 $28.59 $27.58  $2591 82502  $24.00 $31.84 $27.58 $22.78
Price to Tangble Book Value 1.6x 2.0x 1.8x 2.4x 2.6x 2.7 2.5x 2.7x 3.0x 2.0x 2.7x 2.8x
Nor-US / Total Revenue 62% 62% 53% 48% 40% 34% 38% 36% 39% 50% 37% 37%)|
3/12/2008 7:35 PM
LEHMAN BROTHERS Overview — Q1 2008 3
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Segments
Segment Revenues Q1 2008 Trend Quarter Trend A% Year to Date A%
Q1'08 Versus 3 Months Euded YTD'08
(8 in millions) Dec’07  Jan'08  Feb'0s8| Qi 08 Qi07] Q307 Q7| Qiwr Q407 Q107 2008 2007 vs. YTD 07
Investment Banking:
Debt 127 98 97 322 233 350 540 428 38% -25% 32 428 -25%
Equity 82 42 91 214 210 296 334 175 % 2% 214 178 22%
Advsory 37 124 119 330 388 425 277 247 -15% 34% 330 247 34%
[ Investment Banking Revenues 296 264 306 867 831 1,071 1,150 850 1% 2% 867 850 2%)
Pre-Tax Operating Income 182 207 288 338 189 -12% -4% 182 189 -4%
Pre-Tax Operating Margin % 21.0%)| 24.9%) 26.9% 29.4%) 22.2%) -16% -6% 21.0% 22.2% -6%
Capital Markets:
Fixed Income 614 (181) (171) 262 727 1,058 1,901 2,172 -64% -88% 262 2,172 -88%
Equities 308 239 863 1,410 2,000 1,377 1,692 1,329 -29% 6% 1,410 1,329 6%
[ Capital Markets Revenues 922 58 92| 1,672 27271 2435 3594 350 3% 5% 1612 3502 52%]
Pre-Tax Operating Income 237 761 715 1354| 1,369 9%  -83% 237 1369 83%
Pre-Tax Operating Margin % 14.2%| 27.9% 29.4% 37.7% 39.i1% -49% -64% 14.2% 39.1% -64%
Investment Management:
Asset Management 169 227 21 618 533 468 460 416 16% 45% 618 416 49%
Private I M 104 110 136 35! 299 334 308 279 17% 26% 351 279 26%
[ Investment Management Revenues 273 338 358 968 832 802 768 695 16% 39% 968 695 39%]
Prc-Tax Operating Income 245 261 202 188 14} -6% 74% 245 141 74%
Pre-Tax Operating Margin % 25.3%!| 31.4% 252% 24.4% 20.3%) -19% 25% 25.3% 20.3% 5%
[\ rotal Lehmin'Revenues.. A9 IR0 ¥ SEIEEd308 AT 5512 0% 3 VAR5 0
Pre-Tax Operating Income 663 1,229 1,205 1,379 1,699 -46% -61% 663
Pre-Tax Operaiing Margin % 18.9% 28.0% 28.0% 34,1% 33.7%] -32% -44% 18.9%
Records Revenues By Segment
Investment
. uarter Year-to-Date Current Quartar Banking
Investment Banking: Revenues
Debt 540 Qz'07 thvestment 25%
Equity 334 Q2'07 Management_,/
Advisory 425 Q37 Revenues Fixed Income
[ Investment Banking Revenues 1,150 Q207 ] 28% 7%
Pre-Tax Operating Income 338 Q207
Pre.Tax Operating Margin % 313% Q305
Capital Markets: -
Fixed Income 2200 Q2'06 Et:xg;:s
Equities 2,000 Q4'07
[ Capital Markets Revenues 3594  Q2'07 ]
Pre-Tax Operating Income 1,365 Q107 Previous Quarter Investment
Pre-Tax Operating Margin % 39.8% Q4'05 Banking
Investment Revenuss
Investment Management: Management 19%
Asset Management 618 Revenues
Private | M 351 19%
[ L nt Manag Revenues 968 J
Pre-Tax Operating Income 261
Pre-Tax Operating Margin % 314% Q4'07 Fixe::;;/:oms
[P ratal Cekin S A 2 ] .
Pre-Tax Operating Income 1,879 Q2'07 Ei‘;’;es
Pre-Tax Operating Margin % 348% Q106 °

3/12/2008 6:06 PM

LEHMAN BROTHERS Overview — Q1 2008 4
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Segments Quarterly Trend

Segment Revenues

Q7 Q307 Q207 17 Q406 Q306 Q206

($ in millions)
Investment Banking:
Debt 322 233 350 540 428 378 348 289 410 1,551 1,424 1,304
Equity 214 210 296 334 175 224 183 208 199 1,015 815 824
Advisory 330 388 425 277 247 256 195 244 226 1,336 921 766
i Investment Banking Revenues 867 831 1,071 1,150 850 858 726 741 835 3,903 3,160 2,894
Pre-Tax Operating Income 182 207 288 338 189 135 131 164 230 1,022 660 856
Pre-Tax Operating Margin % 21.0% 24.9% 26.9% 29.4% 22.2% 15.7% 18.1% 22.1% 27.6% 26.2% 20.9% 29.6%
Capital Markets:
Fixed Income 262 727 1,058 1,901 2,172 2,135 2,010 2,200 2,102 5,859 8,447 7,334
Equities 1410 2,000 1,377 1,692 1,329 900 837 878 944 6,398 3,559 2,473
l Capital Markets Revenues 1,672 2,727 2,435 3,594 3,502 3,035 2,847 3,078 3,046 12,257 12,007 9,807 l
Pre-Tax Operating Income 237 761 715 1,354 1,369 1,191 1,114 1,213 1,202 4,199 4,720 3,570
Pre-Tax Operating Margin % 14.2% 27.9% 294% 37.7%  39.1% 392%  391%  394%  39.5% 34.3% 32.3% 36.4%

Investment Management:

Asset Management 618 533 468 460 416 368 349 347 368 1,877 1,432 1,026
Private Investment Management 351 299 334 308 279 272 256 245 212 1,220 985 903

I Investment Management Revenues 968 832 802 768 695 640 605 592 580 3,097 2,417 1,929 I
Pre-Tax Operating Income 245 261 202 188 141 163 122 121 119 791 525 403
Pre-Tax Operating Margin % 25.3% 31.4%  252%  244%  203% 255%  20.1%  20.5%  20.6% 25.6% 21.7% 20.9%

| Total  REveniies’ R 0T 5,047 057 4,53 A b
Pre-Tax Operating Income 663 1,229 1,205 1,699 1,489 1,367 1,498 1,551
Pre-Tax Operating Margin % 18.9% 28.0%  28.0% 341%  33.7% 328% 327%  34.0%  34.8% 33.6%
3/12/2008 6:06 PM

LEHMAN BROTHERS Overview — Q1 2008 5
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Segments Trend by Region
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[ GLOBAL ) [ AMERICAS ]
Doe 07 Jan'08  Fob 08 ﬂ\'g w1 Qi Qier FY'01  FY'06 De:s'0? Jan's Feb'08 [ QL'08] Q4%07 Q307 Qe'e7[ Q107 FY'OT FY'06
Debi 127 98 97 22 pai) 350 540 428 Li5 1,424 Debi 93 75 > 230 180 236 398 3 1,133 1,066
Equity B2 42 9 214 210 296 334 175 1,015 §ts Equity 67 24 47 133 141 174 235 145 685 609
Advisory 87 14 (134 330 388 428 m 247 1,326 921 Advisory 57 85 74 a7 230 336 167 163 897 684
Aurbuiable . [ ) ©) © (0) ©) () . [ Aurbuible [N © @) a9 65 ey @) _ (129) (109
Investment Banking Revenue 295 264 306 367 831 1,071 1,150 850 3,503 3,160 l!nvcslmen: Banking Revenue 182 182 177 541 532 71t 769 584 2,596 2,251
Fixed Income sta 31y amy| 262 727 1,058 1,901 5,859 3,447 Fixed Income 384 (3s9) (132 @qon| 249 26 1,013| 1414 3000 5,663
Equity 308 29 863 | t4l0] 2000 1377 1,692 6,393 3,559 Equity 30 31 276 33 408 534 603 616 2,160 1.610
Aurbutable © () ggz. ) [ ) 0) 0 © (30) _ (68) a3 amyl e (130)  qan| (134 (570)  (442)
C:El:l Markets Revenue 922 S8 692 1,672] 2,727 2,435  3.594| 3.502 12,257 12,007 Capital Markets Revenue 34 (396) 71 59 493 730 1,475) 1,856 4594 6831
Assct Mamagemod 169 277 221 618} 533 468 460 416 1,877 1.432 Assct Marogement 157 190 189 536 455 368 419 359 1,599 1,295
Private lnvestment Management 104 110 136 351 299 34 308 m Lo 985 Private Investment Management 26 90 36 262 246 M 259 246 1,027 869
Aturibwiabie - - - [} - - - . - - Altrbutable - - - 0] . - - - - (8)
Investment Management Revenue 273 318 358 268} 832 802 768 695 3,097 2,417 Investment Management Revenue 243 280 275 798 701 643 678 605 2626 2,156
(Totul:.chmin Revenis, &, 1491566077 1,356, 3,507 .5 9258 Total Lehmun Reveous: 7 30y TR 26 2 084 2922415730857 AL238
Expenses 2843 3161 3,103 3633| 3349 13245 11,678 Expenses L7 164 1590 1947 2014 7,134
Pre-Tax Operating Iucome 63| 1,229 1,205  i,879| 1,698 6,013 5,905 Pre-Tax Operatlng Income 8) 8 494 975 [ 107 4,104
Pre-Tax Operating Margin % 19%) 8% 28% 34% 34%) % % Pre-Tax Operating Margin % -1%| % 24% 33%] 35%| 2™ 36%
[ EUROPE & THE MIDDLE EAST ] [ ASIA-PACIFIC ]
Doc 07 Jan'08 Fed'08 (il ‘08| Q4'07 Q3'07 Q207 Qi'0? FY'97 FY'06 Do '07 Jan'08  Fob'08| Q1'08| Q4'07 Q307 Q1'07 Q1 47 FY'07 FY'06
Debt 35 15 23 73 38 96 n4 84 30 309 Debt © 7 12 s 18 18 28 24 89 49
Equity 9 17 3 58 51 99 66 3¢ pAH] 181 Equiry 5 1 3 2 18 2 32 1 k] 24
Advisory 23 38 3 9 148 8 98 80 408 212 Advisory 7 1 14 2 1 4 12 3 3 25
Aurbuable 4 2 5 42 14 2 30 42 "7 97 - i ] 2 b 4 1 1 [} 12
|ll|vulm(m Backing Revenue 101 72 S0 264 246 3l0 307 27 1,100 799 Investment Basking Revenue 12 10 40 62 53 30 74 30 206 110
Fixed Income 99 G2y () {10 104 3 545 467 1,497 1,805 Fixed Income B 21 37 7% 37 350 343 291 1.35% 979
Equiy 126 b () n 998 552 782 475 2.807 1.317 Equity 151123 587 362 594 291 308 238 1,431 633
Aurbutablk 23 S 63 137 137 105 109 103 454 365 Alirbutable 6 18 10 M 27 25 32 31 s 77
Cnélml Markets Revenue 249 103 (14)] 38) 1,239 1,038 14367 1,045 4,738 3,487 ICﬂpiul Markets Revenue 289 351 634 1,14 995 667 683 561 2.906 1.689
Assel Mamgenent u 6 p23 74 7 94 38 54 2856 131 Assct Marogement 1 2 5 7 L3 9 3 2 2 6
Private Investmers Maigenient 17 18 50 34) 48 54 48 32 182 n Private Investnem Managenicnt i 2 1 4 5 2 1 1 1} s
Atrbuuble . - - 0| - - - - - ] Attrbutable - - - 0f - - - .
Envestment Management Revenue 2 54 7 159) 18 148 86} 4 418 250 Investment Management Revenue 2 4 § 12 13 12 H 3 3 u
B R K P e A FEN " {¥otil Léhnian Reverte ST RIS VA 680 [ISUR R OS Lu B ISE R UETEN I SOE LA 145 25810
Expenses 793 992 1,087 1,14 948 4,221 3,303 Expenses 634 526 416 492 387 1,860 1,241
Pre-Tax Openating Income . () 611 410 635 420 2,075 1,233 Pre-Tax Qpenating Income né 536 302 270 207 1,285 569
Pre-Tax Operating Murgiu % 4% 8% ™% 35%) L% 3% % Pre-Tax Operating Margin % 53% 50% 4% I5%; 35%) 41% 3%
3/12/2008 6:06 PM
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GAAP Segments by Product Trend

INVESTMENT BANKING
Equity Undereriting 214 210 296 34 175 224 183 208 199 1,015 315 824
Leversged Fimnce 7% 32 101 274 169 135 143 104 3?7 576 519 432
Debt Capilal Murkets 220 174 208 224 230 212 175 146 243 836 781 730
Public Finance 26 z a1 a2 0 31 30 ) % 139 125 141
‘Total Debt Underwriting 22 33 350 540 428 k3 348 289 410 1,55t 144 1,304
Finandal Adviso 330 388 425 277 247 256 195 244 226 1,336 p21 765
Lvetment Banking Segment 367 831 1,071 1,150 850 358 726 741 81§ 3503 3,160 2554 ]
CAPITAL MARKETS:
EQUITIES
Execution Services
Exceuton Servies - Avercas 403 141 365 211 198 139 in 13 57 914 571 493
Exceuton Serviees - Burope 143 139 92 209 154 67 103 136 68 594 375 309
Exccuton Servies - Asiz 104 78 48 54 62 [ (3} 43 4} 24} 159 1
Total Execution Services 650 358 505 73 4id 317 229 393 167 1.750 1105 934]
Converbles [0} 8 (&) 12 49 ] 10 30 st L 153 16
Volatity 67 385 455 435 270 n? 103 229 289 1,548 9 499
Evers Driven ? 16 5 52 47 24 2 20 7 120 95 [}
Equity Stategics 14 13! 63 140 9 21 2 39 143 413 28 157
Equiles Corporate (145) 14 ] 22 an 19 7 39 30 (56) 26 (46)
Equity Division Subtotal %9 932 $63 1,90 842 559 460 678 648 382 2340 1,613
iry Prime Savices m 226 283 m 198 200 134 194 131 1078 760 $06
Equity Including Prime Services 1,060 1,158 1,246 1,461 1,039 759 695 870 ™ 4,505 3,102 2,129 }
Global Prixipal Strategics - Equity 3 14 ? 2 . . . - . 2 . .
Global Trading Strategies - Equiy 447 25 e "z 144 65 » 13 17 m 52 (Y]
Corporate Ivestnents . - @ n 0 18 [ ® a3) 2 6 54
Private Equity (MB) [e1D) 5 70 7% 78 7 54 21 [ 299 194 159
Assct Mznagrmuent Invesgments i) s (106) 43 it . . - - 419 . .
uies Other ng 46 278 02) 53 (13) 2 an [u) 34 S [e1)]
Tolal Equitics Segment 1410 2,000 1377 1692 1329 900 831 378 944 6398 3559 2,4%4]
FIXED INCOME
Iterest Rate Products 692 135 487 252 177 9 128 kr+3 429 1,050 978 1.045
Forign Bxchange 218 7 7 58 Ly 19 m » 8 29 m 212
Liquid Markets Proprictary 270 168 138 n 54 st k] 40 u? an m 17
Liquid Markets 1,180 38! 695 422 s 170 75 398 628 1816 1472 hé28
cDo 36 33) 104 177 100 54 2] 99 2 343 261 164
High Grade Crodit 515 51 (87 79 189 86 78 n? 24 23] 522 8
High Yied (140} 488 (630) 20 242 8 12 184 188 409 668 560
Credit Prodicts 410 506 613) 466 631 424 n 401 453 988 1,451 L
Securitzed Prodicts Trading [ei0)] [yl (10) 172 204 397 wm 553 295 (41) 1.622 234
Securied Products Origioaton (50) ()] 48 41 83 183 In 20 128 17 704 440
Sccuriiznd Products (307 767 3 23 i) 580 551 m 423 Q24 2,226 2754
Real Estate 1,027 (173) 308 487 410 307 61 430 378 1,033 1,723 1,601
Muicipal Bonds @41) s7 «@n 8 55 k1 2 106 82 K] 248 228
Encrgy Trading 52 18 23 16 13 6 U] 15 8 270 28 -
FID Corporate (146) 18 (7 (92 ) 63 15 (84) 20 @317 (56) (180)
Fixed Income Saltotal o 139 m 1,519 1,647 1,588 1,615 2,039 1,950 3638 7192 6,94
FID Prime Savices 360 248 21 157 167 166 8 163 130 93 607 487
FID Including Prime Services 283 387 854 1,677 1,818 1,754 1763 2,102 2,080 4432 7.199 7,429 ’
Globa! Priccipal Strategics (163) [6)] (98) 109 s ] 14 45 180 159 )]
Global Trading Stralegics - Dewessed ®2) 15 2 5 6B 62 55 n 17 1o 166 [¢)]
FID Otxr 25 329 580 uz2 17 205 148 (34 5 1137 34 (87)
Total Fixed Income Segment 252 727 1,058 1,901 1172 2,135 2,010 2,200 3102 55859 8,447 7334]
Total Cupitsl Markels Segment 1,672 272 2,438 3594 3so2 3,035 2,847 3078 3046 12257 12,007 9,807
INVESTMENT MANAGEMENT
Private Investment Managenem 351 9% 334 308 27 m 256 s m 1220 988 903
Asset Mamagenent 55 443 370 396 355 32 286 301 308 1,564 1.216 378
Privatc Equity 93 % 98 6 6l 47 5] 4% 60 s s 148
Total Asset munagement 618 533 468 460 415 368 349 347 368 1877 1,432 1,026
Tota) IMD &Em 958 832 802 768 698 640 608 592 580 3097 2417 1,929
TOTAL LEHMAN 3,507 4390 4,08 5512 5047 4533 4178 4411 4461 19257 17,583 14,630

LEHMAN BROTHERS

Overview — Q1 2008
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Analyst Estimates

1Q08  J.Harte K.Worthington M. Whitney D. Sipkin M. Hacht D. Trone G. Moszkowski B.Hintz S. Katke G, Schore J.Mitchell Analyst 1Q08vs. 4Q07 Average 1Q07 Average
Actuals s‘.;',;\]!::;r J.P. Morgan Oppenheimer Wachovia I?:\:Ir‘is; F;::; ':’ Merril} Lynch iz:;?fc': ;:;f:;; ues E::l::ag't;ahm Average Average Actual vs 4Q07 Actual vs. 1Q07
March41  March 10 March 10 March4 farch3 March3  March 3 March 3 February 29 February 28 February 27
REVENUES
Fixed Income 262 31 250 170 615 - 145 248 5% 860 71%] 2,164 -89%
Equities 1,410 1,844 1,250 1,718 1,700 1,250 1,255 1,468 -4%]| 1.867 -21%| 1,338 10%)
Capital Markets 1,672 1,955 1,500 1,888 2,315 1,250 1,400 1,718 S3%| 2727 =37%| 3.502 -51%
Debt UW 2z 200 225 268 258 258 314 253 27% 233 9% 428 -41%)|
Equity WwW 214 219 168 212 185 210 168 195 10% 210 1% 175 11%|
Underwriting 537 419 38 480 450 485 482 448 20%{ 443 1%| 603 -26%|
Advisory 330 275 233 283 250 275 246 260 27% 388 -33% 247 5%:!
Investment Banking 867 695 626 763 699 740 728 708 22% 831 -15% 850 -17%
Asset Management 818 537 521 541 513 §00 521 522 18% 533 2% 416 26%,
Private Management 351 357 312 305 302 300 308 314 12% 299 5% 279 12%|
A 968 894 834 845 815 860 831 837 16% 832 1% 695 20%
Net Revenues 3,507 3,385 3,318 3,370 3,544 2,958 3,497 3,528 3,829 2,790 3,722 3,085 3,364 4% 4,390 23%| 5,047 33%
EXPENSES
C ion & Benefits 1,841 1,820 1,737 1,459 2133 1,740 1,886 1,367 1,511 1,707 8% 2,164 -21% | 2,488 31%
Technology/Communications 302 3 289 320 316 215 305 s 0% 3N 3% 266 14%)
Brokerage, Clearance & Distribution 253 245 250 250 226 220 250 240 5% 240 0% 194 8%
QOccupancy 185 170 157 20 176 160 175 178 5% 173 2% 148 21%
Professional Senices 8 101 13 125 120 100 10 112 -12%) 120 % 98 4%
Business Dewlopment 89 88 87 100 101 80 o5 92 -4%| 103 11%| 84 9%
Other 75 60 47 75 49 3 g0 64 17%| 49 % 72 %
Non-C: Expense 1,002 1,112 950 976 942 1,080 988 500 1,025 998 0% 996 0% 860 16%
Total Expenses 2,843 2,739 2,879 2,932 2,587 2,435 3,075 2,830 2,874 2,267 2,536 2,705 5%| 3,160 <14%] 3,348 ~19%|
Income (Loss) Before Taxes & Other €63 646 839 438 858 524 422 639 955 523 529 623 6%| 1,230 ~49%} 1,699 ~83%
Income Tax 174 223 179 140 258 168 122 186 296 139 159 188 T%( 344 45%| 553 -66%
Net Income (Loss) 489 423 460 298 600 358 299 503 659 384 564 370 447 9%| 886 S0%| 1,148 61%|
Preferred Divdend 24 17 17 16 17 16 18 16 17 41% 18 4% 17 4%
Income for Common 465 583 341 283 488 843 366 354 437 7%| 870 50%| 1,129 -B1%
Diluted EPS {Average) ' 0.81 0.75 0.74 0.50 1.04 0.61 0.50 0.36 113 0.65 1.00 0.63 0.76 8% 1.54 S0% 1.96 61%|
Diluted EPS (First Call} * 0.72 0.72 0% 154 S3%| 198 £3%
BVPS 39.44 40.39 39.91 38,96 40.25 40.27 42.81 30.25 4111 40.25 4047 «3%| 38.44 I%| 35.16 15%
Retum on Common Equity 8.6% 7.9% 7.5% 5.3% 10.5% 6.0% 11.9% 6.8% 11.1% 6.6% 8.2%| +043pp| 16.7% -B.53pp| 24.4% -16.23pp
Retum on Tangible Common Equity 10.6% 8.5% 8.5%] +2.13pp| 20.8% -12.32pp| 29.9% -21.40pp|
Pre-lax Margin 18.9% 18.1% 18.3% 13.0% 242% 17.7% 121% 19.8% 24.9% 18.7% 17.3% 18.6%| +0.30pp| 28.0% -B.41pp} 33.7% -15.06pp
[Compensaticn / Revenue 52.5% 54.0% 49.0% 493% 61.0% 49.3%  493% 49.0% 49.3% 513%| +1.23pp] 49.3% +1.88pp} 49.3% +1.98pp
NPE / Revenue 28.6%| 33.0% 268% 33.0% 26.9% 309%  258% 32.3% 33.4% 30.3%| -1.88pp| 22.7% +7.58pp! 17.0% +13.23pp|
Total Expenses / Revenue 81.1%| 80.8% 80.7% 87.0% 758% 823% 87.9% 80.2%  751% 81.3% 82.7% 81.4%| -0.31ppl 72.0% +9.41pp| 66.3% +15.06pp|
Tax Rate 26.3%|  34.5% 28.0% 32.0% 301%  31.7% 20.9% 200%  31.0% 26.6% 30.1% 30.1%| -3.77pp] 28.0% +2.11pp) 32.5% -2.44pp|
1 - Average cf analysts listed abowe.
2 - First Call EPS estimate as of March 12, 2008.
3/12/2008 6:06 PM
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Competitor First Call

9§12v0 0r6.003S IHAT

Q108 QI8 QI3 Q107 Q407 | {5Quarter Q108 5 Quarter Q7 08 FY 2007 FY2007vs. FY2007vs. FY2006 FY2005
Estimate vs. 0707 vs. 04 07 Actual Actual | Average** vs. 5O Average | | Median*¥ vs. Median Actual  FY 2006  FY2005 Actual __ Actual
Lehman Brothers (March 18, '08)
EPS - (First Call Q1 '08 estimate) $ 072 -63% -53% § 196 S 1548 1.79 -60%| | § 1.72 -58% 5 7.4 5% 31% § 681 § 543
EPS Estimate s 08" -59% -47% $ 196 $ 154)|s 1.7% -55%| | $ 172 -53%) s 899" 2% 66% $ 681 § 543
Revenues - (First Call Q1 '08 estinate) $ 3,351 -34% -24% 8 5,047 $ 4390f (5 4,758 -30%| |3 4,533 -26%) $ 19,048 8% 30% $17,583 § 14,630
Net Income - (First Call Q1 '08 estimate) $ 439 -62% 50% 0§ L6 5§ 870 (% 1,029 S1%| 1§ 1,004 -56%| (S 4,054 1% 24% § 4,007 $ 3,260
Goldman Sachs (March 18, '08)
EPS - (First Call QI '08 estimate) $ 259 -61% -63% $ 6.67 $ 701({|% 627 -59%{ |5 6.59 -61% $ 2424 23% 116% $ 1969 § 1121
Revenues - (First Cal Q1 08 estarate) § 7489 41% -30%  $12,730 $10,741 1| $ 11,079 -32%| | $ 10,741 -30% $ 45,286 20% 83% $37665 324,782
Net Income - (First Call Q1 '08 estimate) $ 1,188 -62% -62% § 3,148 $ 3,066 |8 2911 -59%| [§ 3,148 -62%) $11,164 2% 99% § 9,227 § 5,609
Bear Stearns (March 20, '08)
EPS - (First Call Q1 '08 estimate) $ 09 -76% -113%  § 382 $ (650) | S 1.10 -18%| [§ 340 -74% $ 677 -53% -34% $ 1427 § 1031
Revemes - (First Call Q1 '08 estimate) 5 1,350 -46% -456% § 2482 $ @79 (s L6712 -19%| (8 2413 <44% $ 6,984 -24% 6% § 9227 § 7411
Net Income - (First Cal Q1 ‘08 estimate) $ 135 -76% -116% § 572 S (859) | S 190 -29%) | $ 486 -72% § 877 -59% -40% § 2,121 § 1462
Morgan Stanley (March 19, '08)
EPS - (First Call Q1 '08 estimate) $ 105 -50% -129% 3 2.08 $ @B6Lj|s 094 12% |$ 208 -50% S 564 -20% 4% § 709 § 494
Revenues - (First Call Q1 '08 estimate) $ 7,198 -35% -1700%  § 10,998 $ @508 773 7% |8 8,625 -17% $ 33,284 -2% 24% $33,858 §126,778
Net Income - (First Call Q1 '08 estimate) $ L1117 ~49% -131% % 2,208 $ (360518 1,036 8% & 2187 -49% $ 6,123 -18% 18% § 7497 § 5,192
Competitor Average
EPS (First Call Est.) -62% -102% -22%) -61% -17% 2%
Revenues (First Call Est,) A40%  -729% -20%| <30% -2% 34%
Net Income (First Call Est.) -63% -103% -27%)| -61% -19% 26%
*First Call estimate as of #/13/08 ’
** 5 Quarter includes Q4 ‘06 through Q4’07
3/12/2008 6:06 PM
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BPM to Segment Bridge

Capital Markets

Fixed Income Equitles Capital Markets
BPM 978 1,416 2,395
Underwriting Fees (219) (80) (300)
Banking Principal Transactions (374) (16} (390),
Banking Net Interest 3 1 4
Qther Banking - (1) (1)
Banking Adjustments (591) (96) (686)
Global Trading Strategies (82) 416 334
Global Principal Strategies (163) 3 (160)
Direct Principal Investments - (5) (5)
Global Opportunities Group - 43 43
Assel Management Principal (440) (87) (527)
Private Equity Principal (4) (211) {215
Principal Adjustments (690) 159 (534)
PIM (178) (187) {366)
Firm Relationship L.oans (22) 22 -
Credit Spread 462 154 617
CDS Trade 84 - 84
Credit Resene 173 19 192
Valuation (63) (94) (157)
Structured Trades 5 2 6
Formula 1 - - -
Dynoil - - -
BATS - 3 3
Other 103 11 114
Non-Core Adjustments 764 96 860
[Segment 262 1,410 1,672
{ Banking ] [ InvestmentiMgmt ]
BPM 119 BPM * {125)
Banking Offset 86
Banking 50% 205 PIM 366
Underwriting Fees 300 AM Seed and Strategic 521
AM Performance Fees -
Principal transactions to FID 374 AM Management Fees 6
Principal transactions to Equity 16 Asset Management Principal 527
Subtotal Principal Transactions 390 Private Equity Principal 215
IMD Principal Adjustments 742
Banking Net Interest )
Other Banking 1 Dynoil (15)
Non-Core (25}
[Segment 867 | [Segment 968 |

* Includes all IMD / Pi JV Principal Revenuss, excluding PIM

LEHMAN BROTHERS

Overview — Q1 2008
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Regional BPM to Segment Bridge

[ Americas |
Dec Jan Feb Q1 FY
BPM 855.5 201.4 654.3 1,711.2 1,711.2
IBD Attributable (34.3) 2.9) (6.1) (43.3) (43.3)
FID Attributable (19.6) (49.3) (60.3) (129.3) {129.3)
Equities Attributable {10.1) (18.0) {12.8) (42.0) (42.0)
Total Attributable (64.1) 1.3 (79.2) 212.5) 2145)
Credit Spread Adj 18.7 (64.1) (102.6) (148.0) (148.0)
Valuation Adjustments - . 50.0 50.0 50.0
Non-Core Aftributable 8.7 B41) (52.6) 198.0) (98.0)
[Americas Segment 810.1 66.2 522.5 1,398.8 1,398.8 |
[ Europe |
Dec Jan Feb Qi FY
BPM 333.0 131.3 12.2 476.5 476.5
IBD Attributable 343 1.8 5.5 41.6 41.6
FID Attributable 14.5 32.9 51.7 99.1 99.1
Equitles Attributable 8.9 17.8 11.5 38.2 38.2
Total Attributable 57.7 525 687 178.9 178.9
Credit Spread Adj (13.3) 45.4 727 104.8 104.8
Valuation Adjustments - -
Non-Core Attributable (13.3) 45.4 727 104.8 104.8
[Europe Segment 3775 229.1 153.5 760.1 760.1]
L Asia ]
Dec Jan Feb [e]] FY
8PM 302.1 3271 689.6 1,318.8 1,318.8
IBD Attributable - 1.0 06 1.7 1.7
FID Attributable 5.2 16.5 86 30.2 30.2
Equities Attributable 1.2 1.2 1.3 3.8 3.8
Total Attributable 6.4 18.7 10.5 357 35.7
Credit Spread Adj (5.5) 18.7 29.8 43.2 43.2
Valuation Adjustments {50.0) (50.0) (50.0)
Non-Core Altributable (5.5) 187 20.1) 6.8) (6.8)
[Asia Segment 303.1 364.5 660.1 1,341.7 1,347.7 |
Giobal BPM 1,490.6 659.8 1,356.1 3,506.8 3,506.6
Global Segment 1,490.6 659.8 1,356.1 3,508.8 3,508.6

LEHMAN BROTHERS

Overview — Q1 2008
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Segment Pre-tax Calculation

Investment Banking Capital Markets Investment Managemsnt
Q1°08 Q4'07 avsQ4'07 Q1°07_4 vsQ4°08 Q108 Q4'07 A vsQ3'07 Q1°07 A v8Q4'08 Qt '08 Q4°'07 AvsQ3'o7 Q1'07 AvsQ4'08

Segment Revenues 867 831.3 43% 850.2 1.9% 1,671.6 2,7269  -38.7% 35016 -523% 968.3 832.1 16.4% 695.0 39.3%

BPM Expenses

Comp 216.6 4418 -51.0% 366.6 -40.9% 536.0 821.1 -34.7% 970.1  -44.7% 306.5 3567 -140% 3814 -19.5%

NPE 58.7 67.0 -12.4% 52.0 12.9% 3914 3764 4.0% 318.2 23.0% 916 91.6 0.0% 86.3 6.1%

Tota! Directs 2752 508.8 45.9% 418.6 342% 927.4 L1975 -22.6% 12882 -280% 3985 4482 -1L1% 4677  -14.8%

BPM Allocations

Comp Alloc 96.7 1120 -13.7% 95.0 1.8% 630.] 617.3 1% 578.1 9.0% 26.1 (266) -198.3% (55.8)  -146.8%

NPE Alloc 727 63.8 14.0% 60.3 20.6% 4412 416.1 5.0% 3434 28.5% (13.2) 658 -1200% 461  -128.6%

Total ALoc 169.4 175.8 3.6% 155.2 9.1% 1,0712 1,033.4 31% 921.4 163% 129 393 611% ©8) -2132.6%
Segment Adjustments

Comp Adj YTD Rev Wgt - 147.2 - - 893 - - 332 -

Barking 250.1 28 3952.6% 52.0 38LI% (250.1) (28) 8952.6% (52.0)  3811% - -

PIM 7.8 1.6 - (182.6) (1529) 19.5% (164.9) 108% 1709 1472 16.1% 168.4 1.5%

Private Equity - - 68 105 -353% 57.1 -88.1% (6:8) (105)  -353% (57.1)  -88.1%

Corp 8.1 (206)  -139.2% (44)  -282.5% 15.5 674) -123.0% (18.2) --1855% 9.0 (206) -143.7% (3.6)  -349.5%

Reseach/ Other (25.5) 1443 17.7% 369 -169.3% (153.9) (166)  824.7% 1008  -2528% 138.9 22 6321.7% (1.4 -13133%

YTD BPM Allocation - - . - . .

YTD Pre-Close Catch-up - (47.8) - - 580 0.0% - 0.0% - (102) -

Comp Adj YTD Rev Wgt - (164.3) - - 1779 - - 4.0) -

RSU Adjusment . ;

Pre-Close Allacation Adj - - - - . .

Segment Expense Adjustments 2404 ©0.6)  -496.4% 84.5 184.6% (564.3) (264.9) M3.1% 072 630.9% 312.0 835  2738% 962  124.3%
[ Pre-Tax 181.6 2074 -124% 189.0 -39% 2373 7609 -63.8% 13691 -82.7%] [ 2449 261.1 -6.2% 140.8 73.9%)
[ Margin 21.0% 24.9% 4.0% 22.2% 13%]| 14.2% 27.9%  13.7% 39.1%  -249%] [ 253% 34% _ -61% 20.3% £.0%)

Segment Revenues 866.7 831.3 43% 850.2 1.9%] 1,671.6 2,7269 39% 3,501.6 53% [ 9683 8320 164% 695.0 39.3%)

Comp 5417 523.0 3.6% 5433 03% 706.3 1,265.6 44% 1,549.6 $4% 592.9 3166  514% 3974 49.2%
NPE 1433 100.9 42.1% 117.9 215% 7285 700.5 4% 582.9 25% 130.5 1944 32.9% 156.7 _ -167%
{ Total Exp 685.0 623.9 9.8% 661.2 3.6%) 1,434.8 1,966.1 27% 2,1325 33% [ B4 571.0  267% 554.1 30.5%)

Pre-Tax 181.6 207.4 12.4% 189.0 -39%) 236.8 760.9 -£9% 1,369.1 83%] | 249 2511 6.2% 140.3 73.9%]

Segment Conp/Re venues 62.5% 62.9% 63.9% 42.3% 46.4% H“.3% 612% 45.3% 572%

Segment NPE/Revenues 16.5% 121% 13.9% 43.6% 25.7% 16.6% 135%  23.4% 22.6%

Segment Comp (excl. Non-core alloc. 62.5% 42.3% 612%

3/12/2008 6:06 PM
LEHMAN BROTHERS Overview — Q1 2008 14
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Balance Sheet and Capital Trend

2008 2007 2006
Q1°'08 Q407 Q3'07 Q2'07 Q1-'07 Q4 '06 Q3 '06 Q206 Q1 *06
ASSETS:
lGruss Assets 786,918 691,063 659,216 605,861 562,283 503,545 473,737 456,202 439,796
Less:
Segregated Cash & Securities 16,569 12,743 10,579 7,154 6,293 6,051 5736 6,810 5,569
Reverse Repos 212,982 162,635 144774 130,953 131,89 117,490 116,427 100,901 110,005
Sccurities borrowed 158,515 138,599 142,653 126,435 119,766 107,666 108,786 104,475 93,892
Goodwill and other intangib! 4,112 4,127 4,108 3,652 3,531 3,362 3,364 3,297 3,282
lNetAssels 394,741 372959 357,102 337,667 300,797 268936 139,424 240,719 227,048
LONG-TERM CAPITAL:
Senior Notes 112,252 108,914 106,807 91,433 83,536 75202 70,363 68,882 55,039
Subordinated Notes 11,182 9,259 8610 4,864 4,226 3,238 979 921 1,070
Junior Subordinated Notes (Trust Preferreds, ECAPs etc) 4,976 4977 4914 4,522 3,013 2,738 2,692 2,717 2,623
Long-Term Debx (Excluding Current Portion) 128,409 123,150 120,331 100,819 90,775 81,178 74,034 72,520 58,731
Common StockhoMers' Equity 21,839 21,395 20,638 20,034 18910 18,096 17,301 16,887 16,398
Preferred Stock 2,993 1,095 1,095 1,095 1,095 1,095 1,095 1,095 1,095
[ Total Stockholders* Equity 24,832 22,490 21,733 21,129 20,005 19,191 18,396 17,982 17,493
Total Long-Term Capital 153,241 145,640 142,064 121,948 110,780 100,369 92,430 90,502 76,224
TanglHe Equity Capital:
Total StockhoMers' Equity 24,832 22,450 21,733 21,129 20,005 19,19t 18,396 17,982 17493
Trust Preferred Secunties 1,225 1,225 1,225 1,225 1225 1,224 1,228 1,225 1,225
Eur Perpetual/ ECAPS / MCAPS 3,751 3,783 3,089 3,297 1,788 1,514 1,467 1492 1,398
Less: Goodwill and other mtangbles 4,112) (4,127) (4,108) (3,652) (3531 (3,362) (3,364) (3,297) (3282)
Less: Hybrid Equity disqualified fromleverage calculation - (238) (375) (117 - - - - -
Tangible Equity Capital 25,696 23,103 22,164 21,881 19,487 18,567 17,724 17,402 16,834
Leverage 31.7x 30.7x 30.3x 28.7x 28.1x 26.2x 25.8x 254x 25.1x
Net Leverage 15.4x 16.1x 16.1x 154x 15.4x 14.5x 13.5x 13.8x 13.5x
Comnon Equity 21,839 21395 20,638 20,034 18,910 18,096 17,301 16,887 16,398
Book Value Shares Outstanding §53.6 5425 539.0 539.3 538.0 5342 5319 543.3 546.4
I Book Value per Share $39.45 $39.44 $38.29 §37.15 $35.15 $33.87 $32.16 $31.08 $30.01
Bagk Value per Share Qtr over Qtr % A 0.0% 3.0% 31% $.7% 38% 53% | 3.5% 3.6% 4.4%
Book Value per Share YTD % A 0.0% 16.4% 13.0% 9.7% 33% 17.8% 11.8% 81% 44%
Tangible Common Equity 17,727 17,268 i6,530 16,381 15379 14,734 13,937 13,590 13,116
Book Vzlue Shares Qutstanding 5536 542.5 539.0 539.3 538.0 5342 5379 5433 5464
r Tangitle Book Value per Share $32.02 $31.83 $30.67 $3037 $28.59 $27.58 $25.91 $25,01 $24.00
*Please note that balance sheet and leverage ratios are preliminary estimates.
3/14/2008 5:55 PM
LEHMAN BROTHERS Balance Sheet/Capital - Q1 2008 1
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Detailed Capital Trend

Quarter Trend YID
Q108 Q407 Q3'07 Q207 Q1'07 2008

Change in LT Debt ($ billions)

Beginning LT Del# (ex Current Portion) 1232 1203 100.8 90.8 812 1232
New Issues (see page 12). 18.9 178 285 18,5 19.0 189
Maturities/Rolling Into Current Portion (13.4) (14.5) (10.3) (7.5) (5.3 (13.4)
FX adjustments - . - - . -
FAS/FX Adjustments 0.2) 05) 1.3 0.9) (0.0) (0.2)
Net Change in Long Term Debt 53 238 19.5 10.0 9.6 53

{Ending LT Debt (ex Current Portion) 1284 1232 1203 100.8 90.8 1284

Change in Stockholders' Equity
(3 millions)

Beginning Common Stockholders' Equity 21,395 20,638 20,034 18910 18,096 21,395
FAS 157/ FIN48 Adjusiment to Opening Retained Eamings (178) - - - 67 (178)
Adjusted Beginning Common Stockholders' Equity 21,218 20,638 20,034 18910 18,163 21,218
Comumon Dividends 94 (80) (79) (80) (81) (94)
Preferred Dividends (24) an (17 17 (17 (29)
Treasury Stock Repurchases (see page 10) (765) (330) (637) (532) (1,679) (765)
Tax Credit related to RSU issuance and options 46 149 60 49 176 46
RSUs & Options Amortization 935 329 315 323 986 935
Proceeds from Options Exercised 106 91 84 50 218 106
FxTranslation Adjustment/Other anl ®1 ®) 56 (3) 3) 7
FAS 158 Adjustment - 210 - - - -
Net Income 489 886 887 1273 1146 489
Net Changes to Common Equity 622 758 604 1,124 747 622
l Total C Stockholders' Equity 21,839 21,395 20,638 20,034 18,910 21,839
I Preferred Stock 2,993 1,098 1,095 1,095 1,095 2,993

[Tolal Stockholders® Equity 24,832 22,490 21,733 21,129 20,005 24,832

[Total Long-Term Capital 153,241 145,640 142,064 121,948 110,780 153,241
(1) Includes a one-time charge of $(42)mm related to the Series J Preferred Stock issuance
(2) Includes 3(58)mm of Other Comprehensive Income related to non-CTA hedging
(3) Includes $44mm for Garange A cquisition share issuance

3/14/2008 5:55 PM

LEHMAN BROTHERS
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Liquidity Management
($ Billions) 2000 2002 2004 2006 2007  ‘08Ql
LT debt 28.3 30.7 494 81.2 123.2 128.4
ST debt (<1 year) 12.8 10.3 10 20.6 283 345
CP Outstanding 3.6 1.6 1.7 1.7 31 7.8
Current portion of LT 7 8 7.1 12.9 16.8 18.4
Other ST debt 2.2 0.7 1.2 6.1 8.4 8.3
Total debt $41.00 $41.00 $59.30  $101.80 $151.5 $162.9
Avg. life of LT debt 3.8 4 5.2 6.3 7.1 7.1
Holdings liquidity pool at pledge value N/A $16 - $19 $31 $35
Unencumbered collateral at market value : $159 $166
Unregulated entities N/A N/A N/A N/A $64 $67
Regulated non-bank entities N/A N/A N/A N/A $62 $69
Regulated bank entities - N/A N/A $29

N/A N/A $33

LEHMAN BROTHERS

Balance Sheet/Capital — Q1 2008

3/14/2008 5:55 PM



"ONI SONIGTOH SYIHLOMG NVAHIT A9 @31SINDIY LNIWLVIHL TVILNIAIINOD

§91LZv0 0v6L,023S IHAT

Common Stock Equivalents for EPS

{ Weighted Shares for EPS ]
YTID
1Q08 Q407 1Q08 FY 07 FY 06
Common Stock Equivalents
T/S Method-Options (A) 184 19.8 184 26 29.1
T/S Method-RSUs (B) 2.9 1.3 2.9 4.1 6.3
213 21.1 21.3 27.7 354
Avg Qurly Closing Stock Price $59.42 $60.43 $59.42 $60.43 $74.01
|Options I .
# of Options © 633 656 63.3 856 814
# of Dilutive Options D) 55.5 59.0 55.5 590 80.6
Avg Proceeds Per Options Dilutive (incl. taxbenefit) B $39.68 40.14 $39.68 S40.ll4 $48.05
In the Money Per Options Dilutive $19.74 $20.29 $19.74 $2029 $25.96
CSE Inpact Qt 184 268 30.2
CSE Impact Q2 25.1 30.1
CSE Impact Q3 27 217
CSE Impact Q4 198 283
CSE Impact YTD 18.4] 236 29.1
RSUs |
# Unvested RSUs F) 6.0 351 66.0 351 352
# Unvested RSUs Dilutive [(¢)] 384 7.7 384 77 352
Avg Proceeds Per RSUs Dilutive (incl. tax benefit) [t2)) $54.98 $50.48 §54.98 $50.48 $59.88,
In the Moncy Per RSUs Dilutive . 8444 $9.95 %444 $9.95 $14.13
CSE Inpact Q1 29 27 7.7
CSE Impact Q2 48 7.5
CSE Impact Q3 27 4.7,
CSE Impact Q4 1.3 5.6
CSE Impact YTD [ 29[ 41 6.3

(A) Decrease due to option exercises for the quarter and lower stock price.

(B) Increase due to addition 0f 2007 new awards in Dec. 07 partially offset by lower stock price.

(C) Decrease duc to cxerciscs forthe quarter.

(D) Exercises for the quarter plus lower stock price causing more optioas to be "out of the money”.

(E) Decrease due to lower stock price, partially offset by which options exercised during the quarter ($1 increase does not equate
to $1 in proceeds due to taxeffects).

(F) Increase primarily due to 2007 new awards of approx 50 mill shs offset by 19 mill shs of amortization (both new awards and shares
amortized for the quarter include 11.3 M sharcs for career vested enployees)

(G) Increase primarily due to 2007 new awards.

(H) Increase primarily due to 2007 new awards, partially offset by lower stock price.

3/14/2008 5:55 PM
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Shares Outstanding & Weighted Avg. Shares for EPS

# Shares (Unweighted) ‘Weig hted Shares for EPS
| 1008 | T Q407 | [ FYO7 | FY06 [71Qo8 [ T Q407 | [ Fyvor | FYo6
Beginning Balance Shares OQutstanding (Includes Vested
RSUs) 542.5 539.0 534.2 546.0 542.5 540.4 534.2 546.0
Activity:
Eagle Energy & Grange Securities - - 0.9 -0l 06
RSU amortization 202 (A) 54 34.2 19.2 13.8 (A) 37 2.7 10.0
Buybacks (incl. tenders) (13.0) B) (5.3) (43.0) (52.9) 6.8) (57 (26.3) (25.9)
Option exercises 35 (© 34 15.4 225 20 2.1 9.4 129
Other misc 0.4 - 0.8 0.6) - - - 0.0)
Subtotal Net Change in Period 111 35 8.3 (11.8) 9.0 22 6.3 3.0)
Ending Shares for Book Value (Basic Shares) D) 553.6 542.5 542.5 5342 551.5 542.6 540.6 543.0
T/S Method-Options- actual vs. diluted 63.3 65.6 65.6 8l4 184 19.8 23.6 29.1
T/8 Method-RSUs- actual vs. diluted 66.0 35.1 35.1 352 2.9 13 4.1 6.3
Shares Qutstanding + CS Equivalents (Diluted EPS) 572.8 563.7 568.3 578.4
|Ending Shares for Book Value (Basic Shares)
Common Stock Public 452.0 459.4 459.4 468.4
Vested RSUs Included in RSU Trust 94 (B 72.5 72.5 64.9
Common Stock Outstanding 5514 531.9 531.9 5334 5279 530.8 530.7 534.9
Vested RSUs Not Yet in RSU Trust 22 10.6 10.6 0.9 23.6 11.8 9.9 8.1
Shares for Book Value (Basic Shares) 553.6 5425 542.5 5342 551.5 542.6 540.6 543.0

(A) Large ncrease i1 Q1 08 from Q4 07 due to approximately 11.3 mil shares being amortized in Dec 07 for Full Career enployees (9.6 million shares on a weighted basis fc;rQl).

(B) Increase on an unweighted basis in Q1 08 from Q4 07 is due to substantial amount of buybacks i Q1 08.

(C) Increase in Q1 08 from Q4 07 on an unweighted basis is due to ncrease of option exercises in Q1 08,
(D) Shares for Book Value = Balance per Capitaliztion Table, minus RSU Trust (to avoid double-counting), plus amortized to date, less issuance to date.

(E) RSU Trust balance @ 02/29/08.

LEHMAN BROTHERS

Balance Sheet/Capital — Q1 2008
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Balance Sheet — Gfdss and Net Assets

LEHMAN BROTHERS

Balance Sheet/Capital — Q1 2008

Month End Gross Assets Month End Net Assets
Lehman Brothers Lehman Brothers
Balance Sheet Drafto.2 Final Quarterly Quarterly Balance Sheet Draft 9.2 Final Quarterly Quarterly
Consolidated Feb-08 Nov-07 Inci{Dec) %Change Consolidated Feh-08 Nov-07 InciDec) %Change
Global Rates 148,720 115280 33440 29.01% Global Rates 51131 47,133 3998 8.48%|
High Grade Credit 14,470 13518 952 7.04% High Grade Credit 11,185 10256 929 9.06%|
CDO 12,055 10,487 1568 14.95% CDO 11,880 10214 1,666 18.31%
Securitized Products 62,280 65571 {3.292) 5.02% j2ed Products 59387 62859 (3472 5.52%
Real Estate 65,225 64,843 583 0.80% Real Estate 64513 64274 23 0.37%
High Yield 16,205 15,383 812 5.27% High Yield 14598 13,938 660 474%
Municipal Bords 7.284 357 3714 103.99% |Municipal Bonds 6947 3298 3649 110.65%|
Derivatives - Munis 2,947 3,838 (891), -23.23%) Dersivatives - Muris 2538 3322 {784} -2381%
Energy Trading 3,954 2078 1875 90.23% Energy Trading 3668 1793 1875 104.54%!
Giobal Foreign Exchame 6397 5,108 1198 23.05%! Global Foreign Excharge 6394 5114 1.280 25.03%!
FID Comporate 9121 8,870 251 2.83% FID Corporate 2244 2,102 1M 6.73%
surance Products Groups Q 156 {156) -100.00%} . |Isurance Products Groups [} 156 (186) -100.00%|
FiD Corp Loans 3333 1717 1616 94.14% FID Com Loans 3293 1877 1616 98.34%
Investiment Banking Division Loars 7.003 5,013 1,990 39.69% Investment Banking Division Loars 6994 5004 1,890 39.76%|
Total FID Core 358,993 315,334 43,8539 13.85% Total FID Core 244,770 231,141 13,629 5.80%|
Total FID Prime Services 135,368 96,637 38,732 40.08% Total FID Prime Services 127381 6573 5,708 85.53%
Total FID 494,361 411,571 82,330 20.00% Total FID 257,152 237,815 19,337 8.13%
Execuion Senices / Liquid Market 14,881 11,797 3.084 26.14% Execution Senices / Liquid Market 9261 9200 61 0.87%|
Convertitles Products 3337 4,256 {819) -21.60%| Convertibles Products 2743 3601 {858) -23.82%
Volatility 33,154 37,003 (3.939) -1062%| | Votatiity 29213 3141 (2.198) 7.00%
Equities $tralegies (Proprietary Products) 5,345 5009 336 6.70%| |Equities Strategies (Proprietary Products) 4215 3882 333 8.59%
Firm Relationship Loans 2,782 2212 569 2572% Firm Relztionship Loars 2782 2212 569 25.72%!
EquityCorporate 847 697 151 21.62%| |EquityCorporate 542 443 100 2257%
Total Equity Core 60,345 61,064 {719) -1.18% Total Equity Core 48,757 50,749 (1.992) 3.92%
Total Equity Prime Services 128,394 123,843 4,551 3.68% Total Equity Prime Services 37,202 38226 (1,024) 2.68%
Total Equities {1) 188,739 134,307 3,832 2.07% Total Equities (1) 85,960 88,975 {3.015) -3.39%
Total Global Principal Strat. 8,620 7,933 1,087 14.43% Total Global Principal Strat, 7.168 6207 961 15.48%
Total Global Trading Strat. 5,946 4477 1469 32.82%)| Total Global Trading Strat. 5454 4134 1,320 ' 31.94%
Glabal Opportunities Group 1,066 811 256 31.64% Global Opportunities Group 941 ™ 240 34.20%|
Direct Principal Investments 1,084 768 316 41.14% Direct Principal Investments 1,084 768 316 41.14%)
Total Principal Investing 16,716 13,588 3128 23.02% Total Principal Investing 14,647 11,810 2,837 24,02%
Asset Management 9469 8,887 482 5.36% Asset Management 6,387 5,868 519 8.84%)
Private Equity 7,384 6,157 1227 19.93%| Private Equity 7,169 6,004 1,165 1941%
Total IMD 16,853 15,144 1,709 1128% Tota! IMD 13,586 11,872 1684 14.19%
investment Banking Division 762 768 ) -0.81% {lvestment Barking Divislon 762 768 {6), 0.81%)|
Treasuy 45,102 48,375 {1.274)] 2.75% Treasury 9322 8590 732 8.52%]
Corporate Cther Assets / vesiments 23,998 18,309 5,689 31.07% Corporate Cther Assets / vestments 12956 13,128 {172) A131%
Tota! Non-Core 69,862 £5,453 4,409 6.74% Total Non-Core 23040 22,487 553 2.46%
Total Non-Core 103,431 94,185 9,248 9.82% Total Non-Core 51,243 46,169 5,074 10.93%
Total Gross Assets 786,532 691,063 $5,469 31.89%. Total Net Assets 354,354 372,858 21,396 15.73%
Management Balance Sheet may not tie to the Press Release Balance Sheet.
3/14/2008 5:55 PM
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Level III Asset Population by Product — (as of 2.29.08)

‘November 2007 Moveménts February 2008
Product $mm $mm $mm $mm - $mm $mm $mm $mm $mm

Writedown Purchases Transfers Closing Closing Closing

Mrtg and Mrtg Backed
Securitized products
Subprime
Whole lcans - subprime 2,145 (1,854) 10 291
Whole loans - Second liens 1,082 (57) 1,025
Bonds IG (AA & below) 304 122 426
Bonds NIG (below BBB) ) 94 (25) 69
ABS Subprime 352 122 2 474
3.977 ' 2,285
Scratch & Dent
Whole loans 1,499 (514) 985

Prime
Non Investment grade (below BBB) 187 76 263
Investment Grade (BBB rated) 270 (21) 249
ABS Prime 16 (16) -
< 473 512

Other
Residuals 1,215 61) 1,154
NIG (other than Residential) 689 312 ¢ 283 5 1,284
CDO 207 . (13) 194
Student loan ’ 410 1© 410
NPL 700 . 700 ‘
Total securitized products - US 2,811 3,742
8,760 7,524
Italian residential mortgages 903 ) 903 20
Securitized products - London 447 447 2
Securitized products - Tokyo 1,298 1,298 22

Total securitized products 11,408 (193) 1 312 (1,355) 10,172

ABS CDO subprime Credit 795 (100) 2 695 2

Real Estate
Asia Non performing loan portfolios 1,962 1,962 2
Real estate PTG US 7,743 (1,050) ® 300 5 6,993 25
Real estate PTG Europe 630 630
Real estate PTG Asia 2,450 418 ¢ 2,868 27
Total Real Estate 12,785 ) 12,453

Mrtg and Mrtg Backed total ‘ 24,988 (1,343) 1,030 (1,355) 23,320

3/14/2008 555 PM
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Level I1I Asset Population by Product — Cont’d — (as of 2.29.08)

'November 2007 Movements February 2008
Product $mm $mm $mm $mm $mm $mm $mm $mm $mm
Writedown Purchases Transfers Closing Closing Closing
Corp Debt and Other
Private Equities 74 74 28
Non performing loans 980 980 20
High-yield loans 570 102 7 @7 v 455
Convertibles various desks 474 474 3
Cash CDO Equity tranche 227 227 32
Securitized products - Asia 452 87 @ (216) 8 323 ®
Auction Rate Securities - 700 ° 700
Corp Debt and Other total 2,777 189 267 3,233
Corp Equities
Real Estate - Archstone 1,939 1,939
Common/Preferred - Credit Tokyo 366 366 3
Credit Private Equities 447 447 3
Others 268 268
Corp Equities total 3,020 3,020
Derivatives
Munis (Alt tax trades) 490 490
Credit derivatives (CDO/CDOA2) 490 490
Inflation swaps with Republic of ltaly 613 613
Credit NY - XL Hedge 172 172
Qthers 180 (128) ¢ 52
Derivatives total 1,945 (128) 1,817
FID Sub Total 32,730 (1,343) 1,091 (1,088) 31,390
Add:
Equities 1,021 92 1,113
GPS, 555 171 726
GTS| 731 468 1,199
Investment Management, Banking and others; 3,400 450 100 3,950
Non core {Direct Principal Investments), 628 4 (147) 485
Other Divison Sub total 6,335 468 M7 [C) 7,473
Less: Derivatives adjustments (181) (181)
Total per 10Q 38,884 (875) 1,808 (1,135) 38,682

LEHMAN BROTHERS

Balance Sheet/Capital — Q1 2008

3/14/2008 5:55 PM
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Treasury Stock Buybacks

OpenMarket  Tenders for RSUs & 5 . . Cumulative N Avg Purchase Price-  Avg Clos; Avg 10b-18
2007 . Purchases Options Qurly Shares Cumulative Shares  Avg Price Avg Price Cost(5) Cumulative Cost ($) Open Market Price o6
Q1 11,767,651 1,192,396 12,960,047 39.05 765,311,093 59.19 59.85 39.55
QUYTD -11,767,651 1,192,396 12,960,047 59.05 765,311,093
2007
Open Market Tenders for RSUs & 5 ., Cumulative . Avg Purchase Price - Avg Close  Avg 10b-18
2007 Purchases Options Quly Shares Cumulative Shares ~ Avg Price Avg Price Cost($) Cumulative Cost ($) Open Market ® Price o) )
Q1 19,500,000 1,475,273 20,975,273 80.05 1,679,045,013 80.06 79.99 79.88
Q2 6,455,600 745,405 7,201,005 73.83 531,660,307 73.85 73.99 73.74
Q3 8,500,000 1,073,753 9,573,753 66.58 637,381,251 66.04 68.75 64.77
Q4 98,923 5,188,276 5,287,199 62.43 330,061,026 54.17 58.48 5533
QU YTD 34,554,523 8,482,707 43,037,230 73.85 3,178,147,597
2006
Open M‘arket Tenders for RSUs & . . Cumulative . Avg Purchase Price - Avg Close  Avg 10b-18
2006 Purchases Options Qrrly Shares Cumulative Shares  Avg Price Avg Price Cost {$) Cumulative Cost ($) Open Market ® Price gy >
Q1 11,400,000 2,680,632 14,080,632 67.49 950,293,988 67.22 61.11 6711
Q 11,200,000 1,983,517 13,183,517 7222 952,055,657 7233 7251 72.65
Q4 11,000,000 854,740 11,854,740 64.07 759,580,277 64.07 64.24 64.26
Q4 5,329,100 8,432770 13,761,870 74.06 1,019,223,328 74.38 72.74 73.57
QU YTD 38,929,100 13,951,659 52,380,759 69.61 3,681,153,250 68.78 69.40 6942
2005
Open Market Tenders for RSUs & R . Cumulative Cumulative Avg Purchase Price- Avg Close Avg 10b-18
2005 Purchases Options Qtrly Shares Cumulative Shares  Avg Price Avg Price Cost ($) Cost () Open Market ® Price @) &
Q 13,200,000 4,086,578 17,286,578 .57 770,535,949 44.58 44.42 44.46
Q2 14,700,000 1,825,974 16,525,974 45.12 762,148,000 46.03 46.12 46.11
Q3 16,000,000 2,505,852 18,505,852 50.58 936,079,000 50,44 50.60 50.56
Q4 16,000,000 12,268,926 28,268,926 59.72 1,688,263,016 57.62 58.20 58.09
QU YTD 59,900,000 20,687,330 80,587,330 51.58 4,157,025,965 49.98 4991 49.88
314/2008 5:55 PM
LEHMAN BROTHERS Balance Sheet/Capital — Q1 2008 10
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Capital Plan & Share Repurchase Plan

$ millions, shares in millions Estimate Projecti Projecti Projecti Projecti
Fr2o0s]  Fyz00s Q107 @ 0307 0407  FY2007 o108 oz 08 03108 Q408 Fyzoos|

Common Emity Roll Forwarg .
BOP Common Equity 13,578 15,699 18,096 18,910 20,034 20,638 18,096 21,395 » 21,839 22,311 22302 21395
Adjustment to Opening Retained Earnings 67 B - - 67 (178 - - - (178)
Adjusted Beginning Common Equity 13,575 15,699 18,163 18,910 20,034 20,638 18,163 21,218 21,839 22,311 22,302 21218
Net Income 3,260 4,007 1,146 1273 887 886 4,192 489 736 748 736 2,709
Preferred Dividends 69) (66)) (n (n an an (67) 29 (54) (54) (54) (186)
Common Dividends (217 (256) 81 80 )] (80) (319); (549 (90) (50) (90} (364),
Gross Buyback 4,157) (3,681) (1,679 (532) 637 (330) (3,178) (765) 617) (1,152 (1,203) (3,7137)
Equity Credits

RSU & Option Amotiization 1,054 $23 986 323 315 329 1,953 935 357 359 35 2,008

Tax Credits romRSUs & Options 1,005 836 176 49 62 149 435 4 47 68 468 629

Proceeds from Option Exercises 1,245 637 218 50 84 9 44 106 92 13 178 439
Equity Credits 3,304 2,396 1,380 42 461 569 2,832 1,087 497 540 1,003 3,126
Net Cost of Buyback (853) (1,285 (299) (110) 7 239 (346) 321 (120) (613) (201) 612)

4
Other (Acquirition, OCLFX, Persion Arco mting m"07) 2 [€)] @ o (10) 271) (229), (71)( ) . - - ()
Net Change to Common Equity 2,124 2,397 47 1,124 604 758 3,232 622 472 ©) 392 1,476
BOP Cornmon Equity 15,699 18,096 18,910 20,034 20,638 21395 21,395 21,839 22,311 22,302 22,694 22,694
Book Value Per Share $28.75 $33.87 £35.15 $37.15 $38.29 $39.44 $3944 $39.45 $40.34 $40.81 $41.75 $41.75
% increase vs. previous quarter/year end 17% 18% 4% 6% 3% 3% 16% 0% 2% 3% 6% 6%
re Repur / Shar, t

RSUs Anwvitized 250 19.2 17.3 5.8 56 54 342 202 77 77 7.7 43.2

Options Bxercised S1t 225 74 L7 29 34 154 3.5 3.0 3.7 58 161
Total Dilution 76.1 41.7 4.7 75 8.6 88 496 38 10.7 114 135 593
Total Shares Repurchased 80.6 52.9 210 1.2 96 53 43.0 130 1.1 180 164 585
(Over)/ Under Repurchased 4.5) (11.2) 37 0.3 . (1.0 35 66 108 ©.4) (6. 29) 038
Other Adjustments to BV Shares 01 6) - 1o 0™ . 17 03 - . - 03
Net Change to BV Shares (44) (11.8) 37 ‘13 02 35 83 TR 0.4 (6.6) 29 11
Avg Purchase Price (OM + Tenders) $51.58 $69.61 $80.05 $73.83 $66.58 $6243 $73.85 $59.05 $55.51 $64.08 $73.20 $63.90]
Valuc of Net Excess Shares Bought / (Underbough 26 818 299) o7 17 (218) ©13) (656) 25 42 216 7t
Open Market Repurchase Volume 599 389 19.5 6.5 8.5 01 346 118 10.0 17.0 84 471
Share Repurchase Authorization - Beginning Pério 1300 110.0 100.0 79.0 718 622 100.0 100.0 87.0 759 580 100.0
Renmining Shares - Ending 494 68.3 79.0 71.8 622 570 570 870 75.9 580 415 41.5
Book Value Shares 546.0 5342 538.0 539.3 539.0 5425 542.5 §53.6 553.1 546.5 543.6 543.6
Basic EPS Share Count 5563 5430 540.9 538.2 5404 5426 540.6 5518 552.3 549.0 545.7 5495

TS Method - RSUs 55 63 7.7 4.8 27 13 42 28 - 2.5 43 18

TS Method - Options 254 29.1 268 25.1 2.7 199 236 184 14.8 16.2 160 154
Diluted EPS Share Count 5872 5784 5754 568.1 565.8 563.7 568.3 573.0 567.1 567.7 566.0 566.7
Period over Period % Change 1.0% -1.5% 0.4% -1.3% -0.4% -0.4% -1.7% 0.8% -1.0% 0.1% -0.3% -0.3%
9 Includes stock issued for Crange acquisition ($44mm / 0.6mm shares) in March; snd Eagle (§25mm / 0.3mun shares) in June
 Includes FAS 158 adjustment of (§206mm)
) FIN 48 adjustment of (§178mm)
@ Includes a one-time charge of $(42)mm related to the Serics ] Preferred Stock issuance

3/14/2008 5:55 PM
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Debt Ratings and Credit Spreads

Q1 2008 Issuance Activity

300 300 20118 100 30 Smia  T+XR1s
Ricsd@T+2) Tepof ded arigirally issuein Sept 2007 @+ 128 5(THID)
300 300 OVBM18 100 15 S Ried@T215

Riced @rridswas +230ps

130 150 12847 100 1943 8b

FIEEEREBR808E:E

200 293 @BI3 50 150 Sy Ricd@nidsneps +130ys

First Quarter 2008 (Quarterly)

Q1 08 saw a further deterioration of credit markets as news of incremental writedowns from the financial
sector continued. Analysts continued to project lower earings with greater write downs going forward
without any defined end to the cycle. Spreads in cash and CDS both hit all time wides in most (if not all)
financial names. :

Issuance, as would be expected, was very slow and at extremely wide spreads given the lack of liquidity in
new issue markets. Generally speaking, new issue markets were very hit or miss, meaning when investors
were there, issuers came in waves. And when investors were not there, new issue markets were at a
standstill.

Despite the grim conditions, LEH was able to successfully launch two large deals. One, a $4bil 5y fixed rate
note, was our largest single tranche deal ever.

Even AA rated banks had a difficult time accessing markets, specifically Citi who continued to push their
spreads wider each time they tapped the market. Citi CDS, which traded 2 bp tighter than BAC and 52
tighter than GS last summer, recently trade 75 wider than BAC and 12 wider than GS.

Highlight LEH deals of the quarter:
0 $4bil 5y fixed rate senior deal at Iml + 214
o $1.5bil 10y fixed subordinated deal at Iml + 194

2Y
5Y
10Y

LEH
GS
MS
BS

cIT
BOA

LEH Fixed Ra_ue Issuance Levels
2/25/08 11/30/07 2/28/07
4.63% 537%
5.9% 5.76%
6.89% 6.45%

Spread vs. 1-Month Libor

2/29/08

269
194
219
i
269

11/30/07

187

T132

157
232
182
122
17
132

228107

a4
s
"
44
3
23
3
3

LEH
GS
Ms
BS

MER
cIT
BOA
»M

LEH
Gs

BS

CIT
BOA

M

Debt Ratings & Credit Spreads

Spread vs, 10 Year UST
2/29/08

337
262
287
450
337
250
225
225

>3 2

2z

S&p

11/30/07 228107
250 90
200 97
225 97
300 54
250 92
150 69
185 69
200 72

Ratings
Moody's

Al Al

Al+ Aa3
Al+ Aa3

Al Al

Al Al
Al+ A2
Al+ Azl
Al+ A2

™
P1
r1
1
n
P1
P1
Pl
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Goodwill Rollforward / Recent Acquisitions

Beginning Balance 11/30/2007 4,127.5
Add: Acquisitions
None
Eamouts
Q1 Townsend Analytics 5.0
PPA Adjustments _
Q1 Capital Crossing (3.5)
Q1 Dartmouth (Min. Liab) (0.8)
Q1 Eagle (Deal Costs) 0.3)
Less: Dispositions
None
Impairment
Aurora Loan Services - 23)
Amortization
Ql (14.0)
Revaluation / Other 0.1
Fnding Balance 2/28/08 - Q1 2008 24,1119

Estimate

LEHMAN BROTHERS

Balance Sheet/Capital — Q1 2008
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Market Environment- Economic Indicators

Gross Domestic Product Growth !

i3

Global

US

ged

Area

Q1'08 -0.5% 1.0% 1.5% 0.8%
Q2'08 -1.0% 1.2% 1.0% 2.2%
Q308 2.0% 1.0% 1.0% 1.8%
Q408 1.0% 1.1% 1.0% 1.7%
2008 2.4% 1.0% 1.4% 1.7% 1.7%
2009 2.3% 0.7% 1.3% 2.0% 1.8%
us Euro Area UK Japa
Q1'07 0.6% 3.3% 3.1% 3.9%
Q2'07 3.8% 1.2% 3.2% -1.4%
Q307 4.9% 3.0% 3.0% 1.3%
Q4'07 0.6% 1.5% 2.3% 3.7%
2007 3.4% 2.2% 2.6% 3.1% -2.1%

() Quarterly growth rates are annualized calendar year basis
(2 Source: Global Weekly Economic Indicator as of 3/7/08
® Global: all countries - as defined on the "The World at a Glance" section

Market Environment
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Market Environment- Central Bank Actions/Rates

Federal Reserve European Central Bank Bank of England Bank of Japan
Meeting Date Declsion Meeting Date Decision - Meeting Date Declsion Moeting Date Decision
January 22-Jan | 3.50% 10-Jan 4.00% 10-Jan 5.50% 22-Jan 0.50%
January 30-Jan 1 3.00%
February 7 Feb 4.00%
March 18-Mar . 6-| Mar (actual) 4. 00% 6-Mar (actual) 5. 25% 7 Mar (actual) 0. 50%
April 30-Apr ] 2.00% 10-Apr 4.00% 10-Apr 5.25% 9,30-Apr 0.50%
May - 2.00% 8-May 4.00% 8-May 1 5.00% 20-May 0.50%
June 25-Jun 1 1.75% 5-Jun | 3.75% 5-Jun 5.00% 13-Jun 0.50%
July - 1.75% 3-Jul 3.75% 10-Jul 5.00% 15-Jul 0.50%
August 5-Aug 1.75% 7-Aug 3.75% 7-Aug 5.00% 19-Aug 0.50%
September 16-Sep 1.75% 4-Sep 1 3.50% 4-Sep 5.00% 17-Sep 0.50%
October 29-Oct 1.75% 2:0ct 3.50% 9-Oct 5.00% 7,31-Oct 0.50%
November - 1.75% 6-Nov 3.50% 6-Nov 5.00% 21-Nov 0.50%
December '08 16-Dec 1.75% 4-Dec | 3.25% 4-Dec 5,00% 19-Dec 0.50%
2009 11.5% 3.25% 5.00% 11.00%
Nctidls 2007 BE R
Federal Reserve European Central Bank Bank of England Bank of Japan
Meeting Date Decision Meeting Date Decision Meeting Date Declision Meeting Date Decision
January 30,31-Jan 5.25% 11-Jan 3.50% 11-Jan t 5.25% 18-Jan 0.25%
February - 5.25% 8-Feb 3.50% 8-Feb 5.25% 21-Feb t 0.50%
March 20,21-Mar 5.25% 8-Mar 1 3.75% 8-Mar 5.25% 20-Mar 0.50%
April - 5.25% 12-Apr 3.75% 5-Apr 5.25% 10-Apr 0.50%
May 9-May 5.25% 10-May 3.75% 10-May + 5.50% 17-May 0.50%
June 27,28-Jun 5.25% 6-Jun 1 4.00% 7-Jun 5.50% 15-Jun 0.50%
July - 5.25% 5-Jul 4.00% 5-Jul 1 5.75% 12-Jul 0.50%
August 7-Aug 5.25% 2-Aug 4.00% 2-Aug 5.75% 23-Aug 0.50%
September 18-Sep 1 4.75% 6-Sep 4.00% 6-Sep 5.75% 19-Sep 0.50%
October 30,31-Oct 1 4.50% 4-Oct 4.00% 4-Oct 5.75% 11,31-Oct 0.50%
November - 4.50% 8-Nov 4.00% 8-Nov 5.75% 13-Nov 0.50%
December '07 11-Dec 1 4.25% 6-Dec 4.00% 6-Dec 1 5.50% 20-Dec 0.50%
LEHMAN BROTHERS Macket Environment 2
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Market Environment- US/International Debt

5 s ST
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 Q108 vs Q4'07 Q4'07 vs Q3'07 Q1'08 vs Q1'07

us
2 year 1.62% 3.00% 4.14% 4.91% 4.65% (138) (114) (303)
10 year 3.51% 3.94% 4.53% 4.89% 4.57% (59) (106)
2-10 year spread 189 94 40 (2) (8) 197

Euro

2 year 3.16% 3.83% 4.01% 4.39% 3.88% ' (67) (18) (72)
10 year 3.89% 4.13%  4.24% 4.42% 3.96% (24) (12) (7)

2-10 year spread

73

- oS e

UK
2 year 4.07% 4.52% 5.36% 5.75% 5.32% (45) (84) (125)
10 year 4.47% 4.64% 5.04% 5.26% 4.80% (17) (40) (33)
2-10 year spread 40 12 (33) (49) (52) 29 44 92

Japan .
2 year 0.56% 0.77% 0.88% 0.98% 0.84% (21) (11) (27)
10 year 1.37% 1.48% 1.61% 1.75% 1.64% (11) (14) (27)
2-10 year spread 81 71 73 77 80 10 (2) 1

*Note: Rates represent as of 2/29/08

LEHMAN BROTHERS Matket Environment
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Market Environment- Corporate Debt Spreads

R AP TR

AN Qrosvs | C40Tvs “Q1‘Dlhvs'

Feb Jan_ Dec0l Quor QYo7 aro?
[vestment Grade
Global 208 186 160 52 ] 141
us 27 225 198 54 8 163
Eumpe 165 us 17 49 3 119)
High Yield
Global 655 583 502 158 80 402
us 745 668 569 188 114 479
Europe 687 620 466 219 86 465
US Fixed Rate Mortgage Backed Index ” 91 87 3 [} 70}
US CMBS 8B8 Index 1112 807 598 542 162 935}
US CMBS 401 279 187 204 59 334
ABX 88B-.06-1 2898 2750 2514 402 782 2004
ABX.BBB-.06-2 3022 2048 2811 209 638 1705
ABXBBB-.07-1 3108 3005 2850 266 422 1837
ABXAAA.06-1 205 "7 148 7 57 189)
ABXAAA.062 562 294 283 280 157 538
ABXAAAO7-1 750 513 483 296 37 729
CMBX 4 (2007) AAA 212 123 65 13§ ld
CMBX ¢ (2007) BBB 1518 1245 842 587 928
CMBX 4 (2007) BBB- 1707 1455 1052 595 1112
LCOX 472 449 309 156
Glabal Markets 303 280 249 50 37 148)
Dec'06
Imestment Grade
Global 158 115 18 15 96 iz 0 n 7 67 €8 7
us 183 143 145 145 128 a7 %0 92 92 8% 8 88
Eurpe 118 86 90 8 [:] 48 a7 49 48 47 4 52
High Yield For U.S. indices, the debt
Globat 496 378 71 408 an 268 25 27 255 252 243 255
us 556 421 405 442 413 262 28 26 275 266 258 278 spread shows the average
Eumpe 458 356 347 382 32 210 197 210 223 222 211 232 spread over the bellwether
US Fixed Rate Mortgage Backad Index 88 7% 81 88 78 [ 55 52 49 51 47 ” for the indicated index.
US CMBS BBB Index 559 420 382 408 272 w72 167 167 160 128 109 105
US CMBS 200 145 130 141 118 % ] 7 i 70 68 64
ABXBBE-.06-1 2486 2347 1836 1714 1560 %9 628 &7 73 897 386 260 For other indices, the debt
ABXBEB-.06-2 2813 2702 283 2175 213 1489 1091 1083 1195 1317 625 393
ABXBBB-07-1 2839 2849 2532 2417 2256 1769 1346 1356 1402 1468 21 spread shows the average
spread over the
ABXAAA.06-1 127 80 58 7 65 16 15 18 20 22 11 12 .
ABXAAA.06-2 262 22 ] 125 123 21 20 17 21 E] 10 ] correspondm g government
ABXAAA.07-4 454 5 108 127 151 19 13 19 1 21 8 benchmark for the
CMBX4 (2007) AAA 7 39 indicated index.
CMBX4 (2007) BB 926 725 ted
CMBX 4 (2007) BBB- 112 868
LCDX nr 267
Global Emerging Markats 254 189 197 217 188 152 133 140 145 155 144 135

Source: Lehman Live
* As of 2/29/08
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Market Environment — Investment Grade Corporate Issuance

investment-Grade Corporate Issuance by Maturity, Week ending February 28, 2008
{5 mitlions)
2008 2007
(up to 2912} {up to curr mth end)
Last ’
g Y y

Week MTO YTD MTD TD
Industial 11,200 22825 41,734 11,860 17,750
Uskiity 1,100 2,260 5.010 £ED 2545
Finance 7.000 19,091 £0.841 12,900 32,050
NonCorp. 1600 34500 13.750 1880 18,500
Aaa 4,800 11,481 35,869 4560 18,7560
Aa 2,800 8,630 20480 7.860 13350
A 8,800 18,250 43,575 10,8C0 28285
888 4.200 10.225 18,781 2400 12,780
1-Syr 6.800 18,401 £5436 7.0¢0 17,178
e-12yr 2.350 21,875 42,560 15,080 37578
13yr% 4,650 3,800 24739 080 14 498
Total 20,800 46,868 123,135 27,150 8,845
Source: Lehman Brothers Fixed-income Research, Blzomberg
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Market Environment- Equity Market Indices

oYl Lehman:Earecast-end 08 <~
0 § Q108 vs | Q4'07 vs %A VS. %A vs.
Feb Jan Dec’07| Q407 Q3'07 Q1°08 Forecast Q1'08 Dec'07

DJIA 12,266 12,650 13265 -8.3% 0.1% 0.0%
NASDAQ 2,27 2,390 2652 -14.6% 2.5% -6.0%
NYSE 8,962 9,126 9740 -9.1% 2.7% -1.8%

S&P 1,331 1,379 1468, -10.2% 0.5% -5.4% 1,630 22.5% 11.0%

FISE 100 5.884 5,880 6457 -8.5% 2.0% -4.7% 7.300 24.1% 13.1%
DAX 6,748 6,852 8067 -14.3% 3.0% 0.5%
NIKKEI 13,603 13,592 15308 -13.2% 5.4% 22.7%
HANG SENG 24,332 23,456 27371 -15.1% 19.4% 23.8%
1,712 1,625 1897 -10.2% 1.7% 20.8%

1,346 1476 -13.6% 4.7% -24.4% 1,713 29.4% 14.2%

R DR 7 o e N 2

FTSE WORLD 342 374 -10.6% 1.0% 5.9% 424 25.5% 13.3%
FTSE US §75 612 -10.0% 0.7% 5.1%
FTSE EUROPE 19 216 -12.3% 1.1% -1.9%

FTSE EUROPE EX UK 382 438, 14.1% 0.1% -10.3% 485 27.6% 16.2%
FTSE ASIA 250 281 -12.2% 3.5% -4.8%

FTSE ASIA EX [APAN 375 426 -11.5% 6.3% 8.0% 536 40.5% 15.0%

o

395

1,775 1,756

Nov Sep Aug May Apr Feb Jan
DJIA 13,372 13,930 13,896 13,358 13,212 13,409 13,628 13,063 12,354 12,269 12,622 12463
NASDAQ 2,661 2,859 2,702 2,596 2,546 2,603 2,605 2,525 2,422 2,416 2,464 2415
NYSE 9,857 10,312 10,039 9,597 9,555 9,873 9,979 9,628 9,262 9,125 9,255 9139
S&P 1,481 1,549 1,527 1,474 1,455 1,503 1,531 1,482 1,421 1,407 1,438 1418
FISE 100 6,433 6,722 6,467 6,303 6,360 6,608 6,621 6,449 6,308 6,172 6,203 6221
DAX 7,871 8,019 7,862 7,638 7,584 8,007 7,883 7,409 6,917 6,715 6,789 6597
NIKKEI 15,681 16,738 16,786 16,569 17,249 18,138 17,876 17,400 17,288 17,604 17,383 17226
HANG SENG 28,644 31,353 27,142 23,984 23,185 21,773 20,634 20,319 19,801 19,652 20,106 16965
KOSPI 1,806 2,065 1,946 1,873 1,933 1,744 1,701 1,542 1,453 1,417 1,360 1434
TOPIX 1,532 1,620 1,617 1,608 1,706 1,71 1,714 1,753 1,722

358

FISE WORLD 378 385 374 375 388 376 364 359 364
FTSE US 617 645 634 613 604 635 615 591 585 598 588
FTSE EURQPE 217 225 219 215 217 225 220 213 207 210 207
FTSE EUROPE EX UK 442 458 448 442 446 467 455 436 424 432 422
FTSE ASIA 286 303 290 276 284 277 266 263 264 261 258
FTSE ASIA EX JAPAN 431 459 435 405 406 384 369 360 353 349 348
Source: Lehman Brothers Global Strategy Weekly,
*as of 3/7/08
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‘FY:2008:(daily'svg:|n $mim Q108yvs Q407Tvs
Qrog Feb Jan Dec Q407 Q¥o7 Qr'or FY'07
NASDAQ 33,128 3411 40,271 27339 33,126 21.6% 13.0% 18.0% -8.0%
NYSE 51,108 48,103 61,333 43,378 51,108 1.5% -17.7% 0.4% 7.4%
us 84,234 79,514 101,608 70,715 84,234 9.0% 2.1% 6.1% £6%
Toronto Stock Exchange 5691 5.627 8,420 4914 5,601
Bovespa (Brazif) 3,021 3018 2,658 3,007 3,024
Mexico Stock Exchange 570 579 388 518
Total Americas 88,731 111,561 79,113 93,484
Londen Stock Exchange 18.313 22,180 15,894 18,944
Xetra {Gemany) 12,128 7.7 11,085 13,879
Euronext (France) 11,230 14,511 9330 11,812
haly 8.585 8,020 7.021 7.2
S8 Swiss 5663 7.199 5240 6,089
Spain 4,808 6,548 5,044 5,555
Total Europe 50,705 76169 53,897 63,510
Tokyo Stock Exchange 23.749 28358  207%7 23,617
Hong Kong Stock Exchange 8,857 10,118 7,067 8,431
Korea Stock Exchange 4,911 5717 5374 5,383
Austrailia Stock Exchange 4,474 4,123 3.660 4,100
Talwan Stock Exchange 4114 4,165 3279 3,828
Tota! Adfa 44,405 50,541 01,017 45,358
Global Sty 191,631 233271 173,748 202,330
Q407 Nov Oct Aug Jul Jun Qo7 May Mar Qror Fab Jan Dec
NASDAQ 42,26 38,465 45472 42,489 37,375 34,519 42,842 35,035 32,728 30,714 30,204 37,040 28,084 29,302 26,977 28,033 35,226
NYSE 50,388 55,119 47,545 48,538 61,236 64,286 59,478 59,661 56,652 56,445 55,418 57,880 51,202 53,888 65,085 45,062 §5,002
us 92,604 93,564 83,017 91,021 98,805 102,321 87,180 85,621 95,021 83,100 82,042 73,085 90,228
Toronto Stock Exchange 8,028 8,194 8,201 5,540 5,604 5,532 5,402 4,599 4,268 107 4,142 3,781 5,130
Bowespa (Brazil) 3,230 3,357 2333 2,850 2,348 1,854 2,076 1,667 5,870 1,440 1,459 2,260
Mexico Stock Exchange 541 628 438 548 568 528 482 438 5220 422 405 514
Total Americas 103,548 103,204 99,383 107,805 110,768 95,041 92,758 101,393 101,308 88,046 78,710 98,132
London Stack Exchange 2,033 26838 28,39 28,048 26,968 30522 25484 30,047 27,282 24,560 20,068] 28620
Xetra (Germany) 13,781 11,839 11,804 13,825 12,547 11,782 11,002 12,400 11170 8,468 7.344 11,808
Euronext (France) 12,405 10,764 11,128 11,780 10,598 9,905 10,233 10,009 9,830 8,168 8,046 10,553
Haty 9,520 9,265 7,735 7,340 7710 11,104 8,791 8,325 8,288 8,738 5,856 8,378
$B Swiss 7.033 5817 8.223 7,183 7.433 7.031 1374 6335 8251 5,642 5.007 6,562
Spain 6,304 5,838 4,359 4,813 §,608 5,298 5,601 5,869 7.887 5,418 4,783 5,520
Total Europe 71,976 70,461 67,546 73,586 70,630 75,654 66,555 74,895 [AEE 72,505 61,024 51,05 69,439
Tokyo Stock Exchange 25100 22,802 21,848 26,685 23,018 28492 22,332 26860 27,103 22,084 18,532 23615
Hong Kong Stock Exchange 1,705 15,084 10,058 9,202 8,377 8,079 5,181 4575 4,599 5,169 3,810 7,688
Korea Stock Exchange 7,404 8,669 5,869 6,588 8,298 5,294 4,298 3333 3,538 2,858 2,974 5643
Austrailia Stock Exchange 4,805 4,308 3.868 4,308 28,087 4,410 3,578 3,306 16,788 2,677 2,382 6.930
Talwan Stock Exchange 4,130 4,951 4,218 4,742 6.970 2,802 322t 3434 2.800 3.698 3,422 4,134
Total Asla 52,95¢ 55782 45,954 51,524 74730 42476 33610 41,308 54,835 38,258 31,210 d8.0M
232,717 256,139 212,889 228,847 185,325 161,035} 215,583

—Source: Bloombery
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Market Activity — Commodity/Currency/Volatility

| i Q108 v, Lehman Forecast! |
Feb Jan Dec'07 Q4'07 Q3'07 Q1'07 Q2'08 Q3'08 Q4'08 2008 2009|
Commodities
Brent Crude Ol - Europe (spot price, US § perbarel)] 100.15 92.56 93.89) 13% 23% 65% 85 g0 75 86 78
WTI Cushing Crude Qil - U.S. (spot price, US $perb{ 101.84 91,75 96, 15% 20% 65%
Gold (spot price, US $ per ounce) 974.17 925.89 833.92 820 850 950 850
- S SR A = TR LT
Currencies
British Pound (in U.S. $) 1.99 1.99 1.98 -3% 2% 1%| 1.92 1.92 1.92 1.92 1.85
Euro (in U.S. §) 1.52 1.49 1.46] 4% 7% 15%] 1.48 1.42 1.4 1.4 1.35

Japanese Yen (per U.S. $)

oy

103.74 105.45 _ 414.71 T% 4% -13%] 9500 100 105 105 110
4 = v e Y 7

Kk

Volatility (period end)

VIX{S&P 500 wolatitity) 26.54 26.20 22.50] 4% 1% 11%
VXN (NASDAQ 100 volatility) 28.44 31.08 25.90 0.2% 4.1% 7.9%)
VDAX (DAX wolatility) 26.65 2635 16.36 9.1% -3.3% 9.9%|
V8 TOXX (Eurozone volatility) 28.69 30.05 - 18.06] 8.3% 4.0% 9.2%

Oct Sep Aug Jul Juh May Apr ‘ Mar Fe.b Jan  Dec'06

Commaodities
Brent Crude Oll - Europe (spot price, US § per barrel) 88.64 90.29 79.4 72.06 77.82 72.82 68.45 66,98 68.42 60.66 57.21 60.13]
WTi Cushing Crude Qif - U.S. (spot price, US $ per b 88.71 94.53 81.66 74.04 78.21 70.68 64.01 65.71 65.87 61.79 58.14 61.05]
Geld (spot price, US § per ounce) 783.75 796.59 743.6 673.4 664.3 649.65 660.5 67845 66379 669.35 653.2 636.7
& S i E i 2 o Al o
Currencies
British Pound (in U.S. §) 206  2.08 2.05 202 2.03 2.01 1.98 2.00 1.97 1.96 1.97 1.96
Euro (in U.S. §) 146 145 1.43 1.36 1.97 1.35 1.35 1.36 134 1.32 1.30 1.32
Japanese Yen (per U.S. §) 111.23 11543 114.80 11578 118.60 123.18 121.73 119.52 117.83 118.56 120.69 119.07|
e - n - T ————— - e - r——— T — o o -

e
K2

Volatility (period end)

VIX(S&P 500 wolatility) 22.87 18.53 18.00 23.38 23.52 16.23 13.05 14.22 14.64 15.42 10.42 11.56)
VXN (NASDAQ 100 wolatility) 28,65 23.11 21.04 24.53 23.85 17.86 16.86 17.26 18.24 20.53 17.19 16.23
VDAX (DAX wolatility) 17.55 16.89 17.07 20.87 23.12 18.13 14.94 16.68 15.91 16.76 14.45 13.85
VSTOXX (Eurozone volatility) 20.43  19.99 19.71 24.47 23.82 16.90 15.79 18.34 17.54 19.50 16.92 14.83

Source: Bloomberg
*Source: Global Weekly Economic Monitor 3/7/08
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Market Environment — US Housing Data

*Updated as of 3/7/08

1Q07 2007  3Q07  4Q07 1GHBE 2Q08E 3IQBE 4QUSE 2007 2008€ 2008E

Demand Indicators

Nawrhorme sales max D853 0855 0730 0883 052 067 Q57 050 037 038 o4
Existing home sdles LR 6383 5870 2457 4507 481 450 45 483 587 4ed 507
Supply Indicators

Housing siaris w e 1480 1424 1,200 1152 048 087 Q55 088 12 088 104
Nevrinsenteey e D513 0844 0533 0302 04T 044 042 030 052 043 0
Existing nveeiory 58X 3860 4244 4320 4217 41T 443 4D8 405 418 411 305
Prices

CFHEO home grioes By 48 a7 22 0.8 A8 39 L§ 95 28 4¢ 48
Cave-Shiver nasicnal Ry 47 34 48 8% 114 132 139 108 48 -122 43
NAR median exsing remes SOy 4 13 W7 4 65 <107 o1s 23 24 18 2B
Avg Wyr fixed morigage rate % 619 667 842 BT 62 . 620 &M &2 517 620 &30
Employment

Reslderdial construciion ony, 0008 S48 T4 88 378 28D 308 250 <150 95 203 a8
Total hicusing-related 13, 003 S27 <1 279 448 D 308 250 150 258 2831 a8
GDP components

Residemial imestmant BWoog s o123 o112 208 L2522 R0 00 160 S 470 203 3D
Parsonal consumpzion Nqog @y 37 14 28 10 1.3 1.0 ¢5 20 29 20 04
SO B0 8 DB 33 4.9 0.8 05 0.0 25 1.8 2.2 15 0.2

HORY. EMpOARY I8 F/Q roRtNy ShENgR. TOA! MoV vERRTANYI00S MESURRIS! CONSUUTRN, RSITerdN Specally Conicions, rasins, fmiure, smw?g matendls, ABTagE
TRES S5C-L0 OUNIT. AD FLIRCALS ar0 IMOTH KrELA5S (LE., Ihe SR oS! ey suvcome). TEe Gl iiiied 25 RsRRyy
Sourca: Lehman Briehers GivbH Economics
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LEHMAN BROTHERS
FIRST QUARTER 2008
BANKING ANALYSIS
Segment Revenues Q1 2008 Trend Quarter Trend A% Year to Date A%
Q1'08 Versus 3 Months Ended YTD '08
(8 in millions) Dec '07 Jan'08  Feb'08 Q1'08 Q4°'07 Q3'07 Q2'07 Q1'07 Q4'07 Q1°'07 2008 2007 vs. YTD '07
Investment Banking:
Debt 127 98 97 322 233 350 540 428 3% -25% 322 428 -25%
Equity 82 42 91 214 210 296 334 175 2% 2% 214 175 22%
Advisory 87 124 119 330 388 425 277 247 -15% 34% 330 247 34%
lleeslme nt Banking Revenues 296 264 306 867 831 1,07 1,150 850 4% 2% 867 850 2%
Pre-Tax Operating Incone 182 207 288 338 189 -12% -4% 182 189 -4%
Pre-Tax Operating Margin % 21.0% 24.9% 26.9% 29.4% 22.2% -16% -6% 21.0% 222% -6%

Q1’08 versus Q4’07 and Q1°07

>3

.'

Banking segment revenues of $867mm for Q1’08 was the third highest ever, $36mm or 4% above revenue of $831mm recorded in Q4’07, and $17mm or 2% above
Q1°07.

Global pipeline fees of $746mm fell 10% vs. Q4’07 and fell 27% vs. Q1°07.
Global pipeline value of $337bn did rise 7% from the prior quarter, largely from M&A, with some pipeline transactions exhibiting large volume and relatively lower fees. Factors
impacting pipeline include an increase in hostile M&A deals, continued lower Leveraged Finance activity, and a decrease in Investment Grade issuance.

Debt Origination revenue of $322mm rose $89mm or 38% from Q4’07 but was down 25% versus Q1°07

Strong gains in Derivatives and FX trades as well as some large Pfd issuances from Financial firms (Fannie Mae, Countrywide) helped drive this strong performance in difficult
credit market. Leveraged Finance, though still at lower levels that the last few years, significantly exceeded the prior quarter due to increased Leveraged Loan activity.

Equity Origination revenue of $214mm rose 2% from Q4°07 levels and was up 22% versus Q1°07.
Stronger Convertibles and Secondary activity offset lower IPO and Block revenue. Lehman did rank #1 in U.S. follow-on and #2 in US IPO’s. IPO and follow-on revenue were
driven mostly by the Natural Resources sector.

Advisory revenue of $330mm was the third highest quarter ever, decreasing $58mm or 15% versus robust Q4'07 but exceeded Q1’07 by $83mm or 34%,

Lehman completed a number of transactions with significant fees but lower market rank value. Large fees were earned on MGI Pharma (sale to Eisai), Cognos (Sale to IBM), and
Imperial Tobacco Grouaﬁ) (Acq of Altadis). The drop in completed volume from Q4’07 largely resulted from the Q4 completion of Lehman’s largest ever M&A transaction, the
$100bn ABN AMRO sale to a consortium.

Lehman M&A announced transaction volume in Q1°08 of $115ban rose 46% from Q4’07 and but fell 54% from very robust Q1'07. Lehman advised on the biggest announced
transaction in the quarter, advising Yahoo on a $40bn offer by Microsoft to buy the company., as well as advising the Aluminum Corp of China on its acquisition of a stake in Rio
Tinto. Through Feb YTD, Lehman is ranked #2 in Global announced volume (#1 in both the U.S. and Asia).

INVESTMENT BANKING DIVISION




18120 0r6.003S IHAT

"ONI SONIATOH SH3HLOYUG NVINHIT A8 A31S3INDIY INIW1VIHEL TVILNIAIINOD

‘008 6:22 PM Banking-Debt Orig,

LEHMAN BROTHERS
FIRST QUARTER 2008
BANKING ANALYSIS
Debt Origination
Global Revenues ($mm)
Quarter Trend A% 3 Months Ending Feb A% Recbrds
o1 YID 08 u
Dec Jan Feb Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 407 0107 YTD '08 YTD '07 YID'0? QtrRecord _ Qtr YTD Record Year
Leveraged Finance 40 11 26 %6 32 101 274 169 136% 55% 76 169 -55% 274 Q3'04 169  YID'07
Debr Capital Markets 88 88 n 246 201 249 266 259 23% 5% 246 259 5% 283  Q3'05 273 YID'06
Total Debt Origination 127 98 97 322 233 350 548 428 8% 25% 322 428 -25% 340  Q2'07 428  YID'0? |
Debt Market Environment Q108 YTD 08 vs
Dec Jan Feb Qi'e8 Q4'n? Q3'07 Q2'07 Q1'07 o orw YTD ‘08 YTD '07 YTD0? QurRecord Qe YTD Record Yr
Global Market Yolume 256,933 504,051 306,651 1067,634 1,325,174 1,694,360 2,163,550 1,816,659 -19% 1% 1,067,634 1,816,659 1% 2,163550 Q2'07 1,816,659 YTD'07
Lehman Macket Volume 15768 25,696 11,253 52,717 65,267 85,324 134,638 98,698 9% 47% 52,717 98,698 47% 134638 Q207 98,698 YTD'7
Letwnan Market Share 6.1% 5.1% 3.7% 4.9% 49% 5.0% 6.2% 5.4% 0% % 4.9% 5.49% 9% 6.8% Q3'02 nfa n/a
Fee share 5.6% 6.1% 4.7% 4.7% 51% 4.6% 4.6% 4.0% 4% 18% 4.7% 4.0% 18% 7.0% Q202 nfa n/a
Pipeline Value (SB) 36.5 31.5 39.4 394 59.7 178.5 167.1 100.0 -34% 1% 394 100.0 61% 211.8  Q2'07 n/a n/a
Pipcline Fees 110.3 131.8 104.2 104.2 4L) 1720 616.4 386.6 -26% -73% 104.2 386.6 73% 6164 Q2'07 n/a n/a

Q1’08 versus Q4'07 and Q1°07

Leveraged Finance:

Leveraged Finance revenue of $76mm in Q1'08 was 136% ahead of very weak Q4’07 of $32mm but 55% lower than the $169mm recorded in Q1'07, as continued turbulence in
the liquidity markets slowed Leveraged Loan and HY bond market activity, particularly among Financial Sponsors.

Overall High Yield market volume in the quarter was just $4bn vs. $35bn in Q4’07 and $46bn in Q1°07. Lehman did not participate in any HY offerings in the quarter.

Leveraged Loans market volume of $174bn in Q1°08 fell 39% vs. the prior quarter and 53% vs. Q1'07, with Lehman volume dropping 84% and 77% over the respective periods.
Notable Lehman transactions in the quarter included a bank loan for Firth Rixson for revenue of $13mm, a structured finance deal for Solid Acoustics in Asia for $8mm, and Bank
Loans for Boise Cascade $7mm and Sisal SpA §7mm..

Debt Capital Markets (non-leveraged finance):

Debt Capital Market (non-leverage finance) revenue of $246mm for Q1'08 was 23% ahead of the prior quarter but 5% below Q1°07. The quarters results were driven by strong
ins in Derivatives and FX trades. Lehman also had a strong quarter in Investment Grade global issuance, ranking #5 in the quarter, up from #10 in Calendar year 2007. Q1708

included a Fanaie Mae Pfd issuance for revenue of $30mm, an ?G derivative for ABN Amro for $26mm, and IG FX revenue from Wolters Kluwer §17mm and Aluminum Corp

of China $17mm.

Lehman’s global Investment Grade issuance in Q1°08 of $28bn resulted in a #5 ranking and 6.0% market share, up from #10 and 4.0% share in Calendar year 2007, showing again

that Lehman excels in difficult market conditions, when execution matters most to clients.
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Finance/Debt Capital Marke..
LEHMAN BROTHERS
FIRST QUARTER 2008
BANKING ANALYSIS
Leveraged Finance Revenues ($mm)
Quarter Trend A% 3 Months Ending Feb A% Records
0108 YTD ‘08 u
Dec Jan Feb Q108 Q4'07 Q307 Q207 Q1'07 o107 Q0107 YTD '08 YTID '07 YTD ‘07 Qir Record Qtr YTD Record Year
High Yicld 4 0 q 9 18 69 58 -56% 3% 4 58 -93%
leveeagd Loans 30 + 20 54 10 53 196 104 446% 8% 54 104 -48%
Derivatives 6 6 6 17 B 28 5 7 38% 169% 17 7 169%
Other o) 0 © 0 1 1 3 0 -84% 74% 0 0 74%
Total Leveraged Finance [ 40 1 26 16 32 101 274 169 136% 55% 6 169 55% 274 Q3'M4 169 YTD'0?
YTD 08 ur
Dec Jan Feb Q1'08 Q4'07 Q307 Q207 Q1'07 0107 0107 YTD '08 YTD'07 YTD ‘07 Qtr Record Qir Yr Record Yr
Auncricas . 2 8 2% 54 6 59 205 109 105% -50% 54 109 -50% 266 Q3'04 18 YID'06
Europe 17 © 2 19 5 35 63 19 254% 1% 19 49 61% 63 Qz2'07 49 YTD'07
Asia 0 3 0 3 0 7 6 u 737% -76% 3 11 -76% 11 Q1'o7 11 YTD'07
Total Leveraged Finance [ 40 1 2% 76 32 101 274 169 136% 35% 6 169 -55% 274 Q3'04 169 YID'®7
Leveraged Finance Market Enviranment Q108 YTD ‘08 v
Dec Jan Feb Qt'08 Q4'07 Q3'07 Qz'07 Q107 Q407 0107 YTD '08 YTD'07 YTD ‘07 Qtr Record Qir Yr Record Yr
Pipcline Value (SB) 208 201 12.8 28 302 1319 129.3 915 -58% -86% 2.8 915 -86% 173 Q207 n/a n/a
Pipeline Fees 51.2 80.9 46.2 46.2 543 114 501.8 3324 15% -86% 462 3124 -86% 502 Q207 w/a n/a
Debt Capital Markets Revenues (Smm)
Quarter Trend A% 3 Months Ending Feb A% Records
o108 YTD 08 us
Dec Jan Feb Q1'08 Q4'07 Q3'07 Q2'07 Q1L'07 0807 L0107 YTD '08 YTID '07 YTD 07 Qtr Record Qtr YTD Record Year
Investment Grade 29 35 15 78 38 45 41 4 106% 77% 78 44 7%
[ybnd 30 [ 2 38 53 20 34 4 -29% 14% 38 H“ -14%
Bridge & Bank Loans 2 1 1 5 ¢V 3 5 7 787% -33% 5 7 -33%
Securitized Products © 1 3 4 20 20 24 18 -81% 79% 4 18 -75%
Denvatives & FX 13 2 32 67 33 48 47 25 101% 168% 67 25 168%
Commercial Paper 2 3 2 7 8 6 7 6 3% 19% 7 6 19%
Liab Mgmt, Agy & Oth 10) m 1 o o) o @ ®) 1% 51% o @ 5%
Real Estate & Other © 0 1 1 it 53 28 57 -95% -99% 1 57 95%
Non-Banking 13 22 14 48 37 50 83 60 3% -20% 48 [ -20%
Total Debt CapitalMarkets | 88 88 71 246 201 249 266 259 23% 5% 246 259 5% 283 Q3'05 273 YTD'06 |
0108 YTD '08 os
Dec Jan Feb Q108 Q4'07 Q307 Q2'07 Q107 o807 Q107 YID'08 | YID'0? YTD'07 Qtr Record Qir__ YTD Record Year
Americas 70 67 38 ne 154 177 193 2 14% -17% 176 21t A7% 211 Q107 211 YTD'07
Euzope 18 15 21 54 30 61 51 35 80% 53% 54 35 53% 135 Qt'o6 135 YTD'06
Asa [0) 7 12 19 18 18 28 ] % 20% 19 24 -20% 26 Q4'04 21 YTD'05
Total Debt Capital Markets | 88 88 71 246 201 249 266 259 23% 5% 246 259 5% 283 Q3'0s 273 YTD'06 |
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LEHMAN BROTHERS
FIRST QUARTER 2008
BANKING ANALYSIS
Equity Origination
Global Revenues ($mm}
Quarter Trend A% 3 Months Ending Feb A% Record
Q1 08 YTD ‘08 us
Dec  Jan __ Feb [ Qtos Q47 Q3'07 _Q2'07 [Q1o1 | ot97 oror [YID'WS] YTD'07  YTD'07__ QtrRecord Qur YTD Record __ Year
o 2 10 17 50 89 100 % 6| H% o 50 46 %
Secondary 9 1 41 61 43 61 57 ol 0% 2% 61 49 23%
Blocks - © 1 1 16 6 27 n| % 9% 1 1 $5%
Convertibles 4 0 3 50 14 2 3 34| 259% % 50 34 4%
Derivatives 2 2 19 4 35 7 97 v % 116% 4 19 116%
Othes 1 i 11 B 1 30 18 15 % 1% B 15 .14%
Global Finance Equities 82 42 91 214 210 296 334 5| 2% 2% 214 175 22% 334 Q34 261 YTD '00
Equity Market Environement
Q108 YTD ‘08
Dec  Jan  Feb Q1'08 Q407 Q37 _Q2'e7_[ Q197 | gi'o7 oro7 [YTD%8| YID'? YID'07 _ QurRecord Qu YTDRecord __ Year
Global Market Volume 81,709 42,709 28,609 153,027 | | 272,201 240400 253426 | 197075 | 4% 22% | 153,027 197075 22% 72,201 Q407 197075 YID'07
Lehman Market Volume 3,744 404 1,681 5,828 4,747 9,054 9414 | 6634| 2% a2 | 5828 6634 -12% 9,414 Q207 7279 YTD'06
Lehman Market Shase 6% 09% 5% 3.8% 17% 3.8% 7% 34%|  118% 1% 3.8% 4%  13% 63%  Q3'06 n/a /2
Fee share 3% 18%  41% 41% 30% 34% 1% 30% % 8% 4.1% 0% % 48% Q12 .
Pipeline Value (S8) 133 268 292 292 237 1.9 304 60| 2% &% 292 16 83% 3 Qo7 -
Pipeline Fees 855 3017 3017 3017 356 374 4222 3100 % % 317 3110 % 22 Qw .
Q1’08 versus Q4'07 and Q1°07
Equity Origination:
. Equity revenue of $214mm in Q1°08 was up 2% versus Q4’07 and was 22% higher versus Q1°07.
. Top Q1708 transactions: Washington Mutual Convertible ($30mm), Follow on offerings for MBIA ($18mm) and XTO Energy (§15mm), and Transocean Convertible ($10mm).
. Lehman Equity Origination volume rose 23% from the prior quarter while the market was down 44%. Lehmaa ranked #1 in U.S follow-ons and #2 in US IPO’s, led primarily by
Natural resources transactions. Lehman was book runner on six of the top ten follow on offerings thus far this year.
. The number of IPO’s pulled in the quarter was a market record, with Lehman having to pull 6 deals with total value of $3bn and $25mm in fees.

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
BANKING ANALYSIS
Advisory
Global Revenues (Smum) ’
Quarter Trend A% 3 Months Ending Feb 8% Records
o108 YTD 08 u
Dec Jan Feb Q1'08 Q407 Q3'0? Q2'07 Q107 0407 o107 YTD ‘08 YID '07 YD 07 Qtr Record Qu YTD Record Year
Americas 57 85 k2 217 230 336 167 163 4% 32% 207 163 32% 336 Q3'07 217 YTD'B
Europe 23 38 »n 9 146 84 98 80 38% 19% 9 80 14% 146 Q4'07 91 YTD'08
Asia 7 1 14 22 11 4 12 3 22% 632% 22 3 632% 42 Q1'00 42 YTD'00
Global Advisory [ 87 124 119 330 388 425 77 27| 15% 34% 330 U7 H% 425 Q4'M 330 YID'08 |
Non-league table revenue . . . - 179 179 169 1 -100% -100% - 131 .100% I
% of Total Advisory 0% W 0% 0% 46% 42% 61% 53% 0% 53%
Advisory Market Environment 0108 YID'% w
Dec Jan Feb QL'08 Qi'07 Q3'07 Q2'07 Q1'07 x4 0107 YTID '08 YTD 07 YTD ‘07 Qtr Record Qu Yr Record Yr
Ma:A Completed
Global Market Volume 235,653 198,494 184,575 618,722 1,137,140 988,576 948,090 954,932 46% 35% 618,722 954,932 -35% 1,137,140 Q407 954,932 YTD'07
Lehman Market Volume 14,709 14953 50,155 79,817 389,995 116,633 181,796 169874 30% S3% 79,817 165,874 -53% 389,995 Q4'07 169874  YTD'07
Lehman Market Shace 6.2% 7.5% 27.2% 12.9% 34.3% 11.8% 19.2% 17.8% 62% 27% 12.9% 178% -27% 343% Q4'07 nla nla
M&A Announced
Global Market Valume 347,745 173,641 228,648 750,033 927,076 1,239,575 1,392,547 980,511 -19% -24% 750,033 980,511 -24% 1,392,547  Q2'07 . 980,511 YTD'07
Lehman M&A Announced 30,831 12836 71,176 114,843 78,890 158,908 336,780 250,282 46% 54% 114,843 250,282 -54% 336,780  Q2'07 250,282 YTD'07
Lehman Marker Share 8.9% 7.4% 31.1% 15.3% 8.35% 12.8% 24.2% 25.5% 80% 40% 153% 25.5% -40% 25.5%  Q1°07 n/a n/a
M&A Completed Fee share 4.8% 7.8% 7.0% 7.0% 4.9% 4.9% 4.7% 4.2% 42% 67% 7.0% 4.2% 67% 7.8% Ql'08 n/a n/a
Pipeline Value (58) 2580 2483 268.1 268 31 616 584 389 16% 9% 268 38338 -31% 617 Q07 na n/a
Pipeline Fees 406.8 3613 3403 340 374 501 521 329 9% 3% 340 3288 3% 521 Q207 n/a n/a

Q1’08 vs. Q4’07 and Q1’07

Advisory:

M&A revenue of $330mm was the third highest ever, down $58mm or 15% from very robust Q4’07 and up $83mm or 34% versus Q1°07.

M&A Global Announced market volume in Q1°08 declined 19% vs. Q4’07 and 24% vs. Q1°07, as credit market uncertainty and concerns about the global economy resulted in 2
stagnant M&A environment.
Lehman announced volume of $115bn was quite strong, up 46% from Q4°07. Lehman ranked #2 in global announced M&A through 2008 calendar February YTD, with a market
share of 15.3% vs. a #9 rank and 17.2% share in Calendar year 2007. Lehman ranked #1 in US and Asia M&A announced through YTD 2008,

Lehman’s M&A Completed volume of $80bn in Q1°08 was 80% lower than record Q4’07, and 53% below Q1°07. Lehman rank fell to #8 from #7 in Calendar year 2007.

Top Lehman transactions announced in the quarter ($Deal size): Yahoo (Unsolicited offer from Microsoft to buy the company, the largest M&A announced transaction of the

quarter) $40.8bn, Aluminum Co of China (Acq of a stake in Rio Tinto Corp) $14.0bn, and CME Corp (Acq of NYMEX Holdings) $11.1bn.

Large fees in Q1°08 included MGT Pharma $28mm (Sale to Eisai), Cognos $25mm (Sale of IBM), Imperial Tobacco Corp $20mm (Acq of Altadis), Aluminum Corp of China

$19mm (Acq of a 12% stake in Rio Tinto), and Carlyle Group $§19mm (Sale of Firth Rixson to Oak Hill Capital Partners).
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LEHMAN BROTHERS
FIRST QUARTER 2008
REGIONAL ANALYSIS
2
Europe Revenues (§mm) Quarter Teend A% 3 Months Ending Feb A% Records
0108 w. YTD 08
Q108 Q407 Q07 Q2'07 Q1'07 0407 Q107 YTD '08 YTD '07 YD 07 Qtr Record Qtr ¥r Record Yr
EEquity Underwsiting 58 51 9% 66 30 13% 25% 58 30 95% 9 Q307 254 FY'00
Lerzraged Finance 19 5 35 63 49 254% G1% 19 49 1% 63 Q2'07 152 FY ‘07
Delt Capital Markets 54 0 61 31 5 80% 53% 54 5 53% 135 Q106 243 FY'03
‘Total Debt Undervriting 3 35 9 14 84 107% 3% 7 84 -13% 155 Q106 337 FY'05
Finandal Advisory 91 146 84 98 80 -18% 14% 9 80 14% 146 Q407 408 FY'07
Attributable 42 14 32 10 2|  199% 2% 42 42 2% 2 Qo 17 FY'o7
Total Banking 264 246 310 307 27 7% 1% 264 236 12% 310 Q307 1,100 FY'07
Q1°08 Europe revenue of $264mm rose 7% vs. Q407 and 11% better than Q1°07.
Equity Origination revenue of $58mm was 13% ahead of Q4’07 and 95% ahead of Q1°07.
. Hedging and Derivative transactions drove the strong results.
o Top Q1°08 transactions included client solutions transactions for Schlierbach and Aviva, and an IPO for Harbourvest Partners.
Debt Capital Markets revenue rose 80% versus Q4’07 and rose 53% versus Q1 *07.
. Revenue was again mainly from derivatives, as performance of traditional revenues have been impacted by unfavorable market conditions.
. Top Q1708 transactions included IG Derivative deals for ABN Amro, Wolters Kluwer, Aluminum Corp of China, and Cassa Depositi Prestiti SpA.
Leveraged Finance revenue was $19mm, up from just $5mm in Q4’07 but down 61% vs. Q1 *07.
. Revenue continued to be impacted by tight credit markets and Financial Sponsor inactivity.
. Q1708 revenue was generated mostly from Bank Loans for Firth Rixson and for Sisal SpA.
Advisory revenue of $91mm in Q1°08 was 38% below record Q4’07 but 14% higher than Q1°07.
. Sponsor related transaction revenue continued to fall significantly vs. recent quarters. Completed M&A transactions included Imperial Tobacco Group (Acq of
Altadis), Aluminum Corp of China (Acq of a 12% stake in Rio Tinto), and Carlyle Group (sale of Firth Rixson to Oak Hill Capital Partners).
. M&A Announcement volume fell significantly vs. prior quarters. Key announced transactions for Q1°08 included advising MGI Pharma (Sale to Eisai Corp)

$3.7bn, and advising Marble Bar Asset Management (sale to an Investor Group) $1.3bn.

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
REGIONAL ANALYSIS
’ 2
Asia Revenues ($mm) Quarter Trend A % 3 Months Ending Feb A% Records
0108 v YID 08 »
Q1'08 Q4'07 Q3'07 Q207 Q1'07 0407 __01'07 YTD '08 YTD '07 YID '07 Qtr Record Qtr Yr Record Yr
Equity Undenwiiting 19 18 23 32 1 1% 1435% 19 1 1435% 67 Qz'05 11 FY 05
Lesergged Finanee ) 0 7 6 71 1443% ufa ) 1 ufa 1 Q107 25 FY 07
Debt Cupital Markets 24 18 11 22 13 36% 80% 24 13 80% 26 Q4'04 7 FY '05
Total Debt Underwriting 19 18 18 28 24 9% 20% 19 24 -20% 28 Q207 89 FY'07
Finandial Advisory 22 11 4 12 3 92% 632% 22 3 632% 42 Q1'% 50 FY '00
Ateributable 2 5 4 1 1 8% 6% 2 | 36% 37 Q4'04 49 FY ‘04
Total Banking 62 53 50 74 30 16% 107% 62 30 107% 99 Q2'05 242 FY'05

Q108 Asia revenues of $62mm increased 16% vs. Q4’07 and doubled vs. Q1°07.

Equity Origination revenues of $19mm rose 1% vs. Q4’07 but rose significantly from just $1mm in Q1°07.

' Asia equity market volume fell 53% in Q1°08 vs. Q4’07 while Lehman volume fell 87%.

. Lehman highlights included a Convertible offering for Norton Gold Fields, and additional revenue booked on the CITIC IPO earlier in 2007.
. Lehman completed its first ever Australian IPO for Prime Agriculture, the third largest IPO in Australia for 2007.

Overall Debt Underwriting revenues were $19mm, up 9% vs.Q4’07 but fell 20% vs.Q1°07.
. Main revenue gain came from Derivative transactions for China Southern Power, Aluminum Corp of China, and Norton Gold Fields.

. Lehman was a jt-book runner for an $2bn offering from the Republic of Indonesia, executed despite very challenging market conditions.

Advisory revenues were $22mm in the quarter, up from $11mm in Q4’07 and $3mm in Q1°07.

. Transactions in Q1708 included advisory fees earned from Aluminum Corp of China Acq of a 12% stake in Rio Tinto), Carlyle Asia (Acq of Ta Chong Bank), Texas

Pacific Group (acq of a stake in NIS group), and SAC Capital Management (acq of a stake in Cosmos Bank Taiwan).

. With the $14.2bn announcement for the Aluminum Corp of China, Lehman ranked #! in announced and completed M&A for Asia through CY 2008 February YTD.

2Records date back to Q1'00
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LEHMAN BROTHERS
FIRST QUARTER 2008
INVESTMENT BANKING REVENUE TREND
1
Global Revenues ($mm) Quarter Trend A% 3 Months Ending Feb A% Records
0108 s, YID 08 s
Q1'08 Q4'07 Q3'07 Q207 Q1'07 407 o107 YTD'08 YTD'0? YTD'07 QuRecord _ Qw  YrRecord _ ¥Yr |
Equity Underwriting 214 210 296 334 175 2% 22% 214 175 22% 334 Q3'04 1,015 FY 07
Lesengged Finanee (34 32 101 274 169 115% -5%% 69 169 -59% 2 Q3'04 576 FY 07
Debt Capital Morkets 253 201 249 266 259 26% 2% 253 259 2% 283 Q305 o715 FY o7
Total Debt Underwating 322 233 350 540 428 38% -25% 32 428 25% 340 Q207 1,551 FY'07
Fmnancal Advisory 330 388 425 277 247 -15% 34% 330 247 4% 425 Q4'%¢ 1,336 FY 07
Tortal Banking 867 831 1,071 1,150 850 4% % 867 850 2% 1,150 Qz'07 3,903 FY 07
Pre-Tax [ncome 182 207 207 288 338 12% 6% 152 338 46%
Pre-Tax Maggin 21.0% 24.%% 19.4% 25.0% 39.8% 21% 40%
2
Americas Revenues ($mm) Quarter Trend A% 3 Months Ending Feb A% Records
0108 YTD ‘08 us
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 0407 0107 YID'08 YTD'07 YTD 07 Qtr Record Qu Yr Record Yr
Equity Undawating 138 141 174 235 145 2% 4% 138 145 4% 285 Q304 1,149 FY '08
Leweeqged Finance 34 2% 39 205 109 105% S50% 54 109 -50% 266 Q34 538 FY '08
Debt Gopital Markets 176 154 177 193 211 14% 17% 176 211 17% m Qo7 1,240 FY '08
Totadl Debt Undawiiting 230 180 236 308 319 28% -28% 230 319 28% 4n Q3'04 1,778 FY 08
Finandal Advisory 217 230 336 167, 163 % = 2T 163 2% B Q@O 1680 FY'08
Attriburable (43) ()] (35) (31) 43) 126% 1% (43) 43) 1% e} Q4'00 - -
Total Banking 541 532 m 769 584 %% 7% 541 584 7% 927 Q3'n4 4,381 Fy 08
2
Europe Revenues ($mm) Quarter Trend A% 3 Months Ending Feb A% Records
0108 o YTD ‘08 &
Q1°08 Q497 Q3'0? Q'e? Q1'07 0407 D17 YID'08 YTD'0? Yro'oz Qur Record Qu Yr Record Yr
Equity Underwniting 58 51 99 56 30 13% 95% 58 30 95% 2% Q307 254  FY'00
Laeraged Finonee 19 5 35 63 49 254% 1% 19 49 1% 63 Q2'07 152 FY'07
Delt Capital Markets 4 20 41 51 35 80% 53% . | 53% 135 Q106 A4y K6
Total Debt Undenwaring B 3% 9% 114 84 107% -13% 3 84 -13% 155 Q106 BT FY'0
Fandal Advisory bl 146 & 98 80 -38% 1% N 80 14% 146 Q4'07 408 FY'07
Auributable 4:.'_” 14 32 30 4&’ 195% 2% . 42 42 2% 42 Q107 17 FY'07
Total Banking 264 246 310 307 237 7% 11% 264 236 12% 310 Q3w 1,100 FY'07
Asia Revenues ($Smm) Quarier Trend A% 3 Months Ending Feb A% Recoxds'
0108 &, YTD 03 u
Q1'08 Q407 Q3'07 Q207 Q1'07 0407 0107 YTD '08 YTD '07 YIp'or Qu Record Qu Yr Record Yr
Equity Undenweiting 19 18 2 32 1 1% 1435% 19 1 1435% 67 Qz2'0s m FY 05
Leeraged Finance “) g 7 6 1" -1443% ula #) Hi wla 1 Q107 25 FY '07
Dely Capital Markets 24 13 i 22 13 6% 80% il 13 80% 26 Q44 i FY'05
Toral Debt Underwriting 19 18 18 28 24 9% 20% 19 24 20% 28 Q2'07 89 FY'07
Finangal Advisory 2 1 4 12 3 92% 632% 2 3 632% 42 Q100 50 FY '00
Attobutable 2 5 4 1 1 $8% 36% 2 36% 37 Q4'04 49 FY'04
Total Banking 62 53 50 74 30 16% 107% 62 30 107% 929 Q2'05 242 FY 05

' Reaoeds date back to Q198
* Records date back to Q100
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FIRST QUARTER 2008
GLOBAL BANKING VOLUME
Qobal Market Volume (Smm): Fisgal Quarter Teend A% 3 Moaths Ending Feb A% Calendm Yewr A% Regerds
0108 . ID 9L i ANNW
L8 1 Qiv7 | _Qser _ Qxwr QL7 .54 2v7_ _YIDU XTD'o7 ~TDYZ_ L ANNYS - CVe7 CY 0% Crwr, | QuRecnrd QU YrRecod _Yr
Te Equity (iduding rights) 183027 272,204 240400 83426 197075 % 2 183027 197075 22% 427909 966267 785894 6% 222 QoY %3101 FYO7
Consmon Scock 102,507 240,075 200,506 190589 159542 5% S6% 102507 159642 6% 261883 785949 463711 7% 20075 Q407 02 FY'S!
{POx 40,759 99387 8698 80309 54,101 9% 25% 40759 54101 25% T40H b1 144 s K% 0528 Q495 N6 FYO)
Scouday 61,748 140,688 121,808 110280 105541 -fo% 41% [1h2H] 105,541 ~1% 107,780 17433 393,189 “% 140638 Q407 4718316 FY'0?
Canvenibles 50,520 32,i5 39894 62,538 37433 % mn $0520 37433 5% 166058 180318 123,183 % M8 Q297 112289 FY97
Totad Db 1067634 132517+ 1,694,360 2,163,550 1LB16659 9% ~+1% 1067634 1216659 A% 4864207 6,755921 7025037 22 2163550 Q207 7095080  FY'06
Invesuuemt Grade 458,126 600,642 544136 WIBST 716054 % -36% 458,126 716054 36% 2058023 2,592913 2626527 2% 813050 Q406 2648689 FY 07
Leverged Lowis 174,143 285,52 438576 579061 367,104 9% 51% 174143 367.004 S3% 508,537 1,630564 1216952 49% sHest Q297 1610267 FYo7
High Yidd 3,780 um 35668 65,628 45945 9% 2% 3789 45948 92 10622 165695 184552 % 65628 Qa7 w2013 Fyw
ABS 65511 164,83 338353 433475 371263 0% 22% 63511 371263 82% 251081 1186311 1346308 79% 463200 Q406 1890339 FY'06
MBS 66357 172,827 430558 462098 s 4% qa% 6657 337578 Ak 157612 1321209 1452130 88% 462098 Q207 1459324 FY'06
Agendes 339,087 250,152 232913 22236 21222 % ot 339957 42232 0% 1693048 1022105 03712 6% 339057 Q108 287533 FY'07
M&A Completed 618722 L1334 98576 9480%0 954932 4% -35% 618,722 954932 5% 2298414 3883804 3057342 +1% L4 Qe 402878 FY9?
M&A Anawnent 750033 N19% 1,3957§ 1,392,547 980511 19% 2% 750033 950513 2% 241378 4498963 3602321 6% 1302547 Q297 4539700 FY'07
'
Qobal Lehman Volume Gmm): Quereee Teend A% 3 Months Ending Frb A% Calendor Yewr A% Records
18 s, YID 0t & ANN S u
108, Qe 07 Q3v? Q21 Q1'07 29 0107 YID 98 YID'0? YTD 07 ANN 08 CY'or CY ‘08 (244 Qur Record Qu Yo Recard Ye
“Tota} Bty finduding rights) 5,828 1147 2,084 9413 5,634 2% 4% Sa 6,634 2% 12,508 30293 27,766 S9% 9414 Q207 2849  FYVO?
Common Kok 2,668 4116 6490 5,608 4827 5% +5% 2,668 4827 +5% 12,303 19304 20,19 5% 612 Q306 R0 FY0S
1POx it 1,905 2 2493 1261 9% 5% 398 126t <8% 650 8267 K % un o Qor 8930 Fy'o?
Seariduey 221 221 329 2175 1,565 "% J5% 2270 3565 6% 11,888 10438 12857 1% 140 Q508 15813 FY'06
Convesibles 3160 631 2564 36 1,508 0r% 5% 3,160 1,808 75% . 10,989 751  J00% He Qo? 849 FYO7
Totl Dbt s3n7 65267 85324 133638 28,698 -19% 7% s2n7 98,698 7% 216% BN 438415 9% M Q207 438026 FYUG
Investurent Grale 263 12,65 17508 39,108 36499 Hig 244 27638 36439 2% 138% 10299t urme "% 42616 Q206 13029 FY'96
Leverige Lows 2147 17336 12437 25493 12,47 % F2 217 1247 7% 12384 63821 38078 % 2560 Q207 G150 FYo?
High Yidd . 290 1977 4,106 387 SO0t 0 . 3475 S - 10947 9606 T 4006 Qo7 25T FYO?
AbS 2900 17575 18151 23084 16,8% % % 2900 163% % 15026 7303 96032 8% 3875 QNS 10357  FYYS
MBS 3.183 15043 37930 44,106 414 9% . 3,83 24414 L 12983 121,67 129005 $o% aas Q2T 6 FYO6
Agendes 14,718 11,693 5904 8993 0122 2% % 14775 12 % 62286 8,17 43891 “h 15993 Qi 9033 FYol
MaA Completed 0817 389,995 116633 181,16 169874 0% 5% 19817 169874 3% 390,646 750,124 482014 a8% WP Q07 BB FYO7
N&A Amouvnad 1383 ] | 7sa%0] 158,908 336,780 % 5% 114393 250,282 Sé% 504072 15,194 555897 A5% 33,780 Q297 B389 FYO?
Lehmmn's Gohal Market Sharei Fisca) Quarter Tread A% 3 Months Ending Feb A% Clendar Yeur A% Records'
0108 s YTD'03 u ANNYS
Q1R Qa7 QW Qo qi7 Q07 20107 YTD 08 YID'07 YTD 07 ANN 3 cY'ar CY'oe cror Recad Perigd
Total Eguity finduding dghts) 18% L™ 1% ™% 4% 1% D% 3% 4% 3% 2% 3% 5% % 3% Qe
Comuan Stade 26% LT 2% 30% 3% fr:3 s 2% 3.0% 4% 48% 25% 3% 24% [ Qe
1POs 0% L% 2% 1% 2% 9% 5% 10% 585 orn 28% 2% 9% 124% Q2
Scondary L% L6% 26% 2% 3% 134% ”% L% ”% 63% 22% 3% um ™ [ez3]
Canvenibles 63% [ 0% 1.8% 25% i 6.3% 30% o00% 61% 62% 100% 130% Qs
Tota) Dl 19% so% 2% 54% 3 %5 4% % 4% 5% 62% 0% 5% Q14
Inresunent Grade 0% 32% 5% 5.1% 1i6% 9% 0% 9% 55% % 4.5% son 6B% Qi0z
Leveaeged Lomx 16% 2% 4% 33% % 5 16% $2% 24% 3% 3% g 6% Q07
High Yidd 00% 55% 6% 7.6% -100% -100% 0 S0k 0% [T 2% -100% 10.1% Q%2
ABS 14% 54 5% 4.0% SE% % 5% 0% 65% 62% F 1.6% QL
MBS 16% 85% 9.5% .2% “5% 2% % 824 22% % 1% 120% Qs
Agendes 14% 26% 34% 0% Th 4% 5% 3™ 2% 4% 43% 2% Q403
M&A Comploted 129% 118% 19.2% 18% am % 17.8% 2% 170% 19.3% 158% % HI% Q97
M&A Awiouaud 153% 128% 202% 25.5% 0% 0% 255% 40% 209% 2% 15.4% 2% 255% Q17
Leherian's Qotal Ranking: Caleadar Vew Calendr Year Records’
QL8 Q0T 397 Q27 ol ANN ‘98 CY 07 CY'08 Recad Period
Total Equity (iduding dights) 3 L] ] 9 ’ 13 [ 9 7w
1POx 2 2 9 9 [ 2 9 1 5 Qe
Somurdary 2 1 9 9 12 H u 10 5 Q@w
Convenilics - 9 7 9 (1] - ] ] 1 Qlvd
Total et 9 [ 7 6 7 9 6 ] 1 Qs
luvestiuent Grade L] v § 7 ] 5 10 9 3w
Leversgod Lows 12 7 7 L] 2 12 ] 1 Qs
High Yidd . 7 ? 6 6 . 1 9 LI 3 )
ALS 5 7 ] 9 . s 3 s T Qs
MBS s ' 1 1 1 3 1 2 1 Qs
Agendes - . - - - . . - . .
MaA Gunplercl ] % 8 ] 12 ] 7 k] s Qo
MEA Atmonnaxh 2 2 7 [ 1] 2 9 3 3 QLo
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Americas Marker Volume ($mm):

Total Exuity (induding rights)
Common Stodk
120s
Sccondary
Convenibles

Tord Dubse
Tovestmen Grade
Leveryed Loxas
High Yiekd

M Complered

M8 Aanounad

Americas Lehman Volume (Smm):

Total Equity (induding rights)
Common Stock
1POy
Scaondacy
Convertibles

Total Debe
Tnvesement Grle
Leverged Loans
High Yield

M&A Compleial

M&A Announand

Lehman's Americas Market Share:

“Totl Equity (induding rights)
Common Stok
POy
Scenelary
Convertibles

Tot:d Debr
Iivestment Grude
Levermged Loms
High Yicld

MécA Completed

M&A Anaounced

Lelunan's Americas Ranking:

Toral Equiry (xduding sights)
1POs
Semndary
Convertibles

‘Total Debt
Tavestmene Grle
Levermged |.noans
High Vicks

MaA Completed

M&A Aunoynad

' Reconls date back to Q1703

LEHMAN BROTHERS
FIRST QUARTER 2008
AMERICAS BANKING VOLUME
1
Fiscal Quarter Trend A% 3 Months Ending Feb 4% Calendar Year A% Records
Q108 o YTD'08 s ANN 08
Qo | [ Qe Q307 Qg U0 ] 47 i YID'0s  _YTD'W _¥ID®? | ANN'OL _CV'  _ CY'06  Cv'0? | QuRecord _Qu  YrRecord | Ye
$9,423 66,651 76,013 94,499 (AL J1% 4% 59,423 67,119 1% 172,093 308,402 250967 4% 94,497 Q207 w402 FYu?
2%.490 34713 56,986 53,67 43.4% 2% -39% 26,4% 43496 -39% 81201 207,860 179,400 1% TR QU w8871 FY 07
4277 27482 sn 16,562 12,362 Sd% 6% 4217 CIZ462 46% 5,176 88,079 60,825 24% s Qo7 88,077 FY w7
anz 273 25,416 LIANE] 3103 18% -28% 2212 31,033 -28% 76,025 119,782 118,575 -37% 43,27 Q206 120,795 FY 07
32,093 1,938 19,047 40,823 23,624 176% 39% 32,933 23,624 39% 90,892 100,542 71,567 0% 083 QW 9543 FYu7
554,798 T5476 920,616 1,165,139 §90,740 2% -38% 554,798 890,740 -38% 2,455,797 3,662,371 3,797,681 3% 1,165,139 Qo7 3,691,970 FY %7
219,117 247534 213,769 321,187 263,193 1% -16% 219,117 261,198 16% 969,709 1,083,601 904,257 $% 321,187 Q07 1,048,687  FYO7
99,921 234592 308,290 369,262 232,668 7% -5T% 9,921 232,668 -57% 308,456 1,101,007 196,669 L¥% 369,262 Qo7 1,144,811 FY 07
3,680 34,188 24,2%6 La%yi] 36,966 $7% -20% 3,680 36,966 0% 10,622 133,945 134,955 92% s2n Qo7 146,690 FY o7
318,253 63297 657,157 545,717 572041 50% A% 318,253 572,041 % 1,184,653 346,726 1,816,807 50% 657,157 Q307 2,407,945 Fy'07
384,227 326,756 741,827 743,574 634,137 18% -39% 384227 634,137 9% 1,208,651 2383972 2,042902 S0% 745,574 Qo7 2,448,204 FYu7
1
Fiscal Quaster Trend A% 3 Months Ending Feb A% Calendar Year A% Records
Q108 1. YTD'0§ s ANN'08 o
1'08 Q' Q307 Q2'07 Qo7 07 0107 YTD '08 YTD '0? YID 07 ANN '08 cY'n CY'06 <y'o7 | _QuRecord Qu Yr Record Yr
5,507 2635 G441 5975 4958 109% "% 5,507 4,958 n% 12,505 21,00 19300 4% 6908 Q305 2000 FY0?
1347 2550 4202 3218 3,58 3% 2% 2,347 3,158 2% 12,505 1,97 13,755 0 540 Q104 HN4 FYs
255 1378 2,68 42 801 2% 8% 255 801 G8% 650 5,500 4433 $8% 2,682 Q3o7 5,602 FY o7
209 1,181 1,520 25% 2357 7% -41% 2092 2357 1% 11,855 6,470 9,323 % 3470 Q405 10,212 FY08
3160 ” 2,230 2,697 1,800 H020% 76% 3100 1,800 76% - 9,060 5,544 100% 3,160 Q108 21,885 FY 05
41,036 53,922 64,508 100,192 06,869 2% -39%% 41036 66,869 -I5% 171,425 298,267 339,994 2% 100192 Q207 308,827 FY 06
21,906 10,310 14,043 24,670 23,932 12% <% 21,906 23,932 % 96,496 70,853 nm 3% 4670 Q297 73,955 FY o7
217 16,571 10,382 15,630 11,029 $7% R0% 2217 11,029 20% 9,202 51,174 24487 2% w651 Q407 53,612 Fyo?
- 2960 1078 4,106 274 -100% -100% . 2,744 100% - 9,799 8,304 J00% 4106 Q207 10,887 FY 07
37.687 206,%1 104,156 150,842 147,748 £2% T4% 37687 147,748 7#% 176004 508.9% 387575 5% 206961 Qdv7 609,701 FY'07
97,589 28,124 132,000 161,788 155,173 7% 3% 91,589 155,173 37% 411,809 489,648 384,835 6% 1683561 Q206 477085 FY'07
1
Fiscal Quarter Teend 4% 3 Monitis Ending Feb A% Calendar Year A% Records
0108 . YTD 02 vs ANN 08 1
Q1'08 Q407 Q30?7 Q207 07 0107 YTD ‘¢8 YID'0? yrp'os ANN ‘08 (o &1]] CY'06 CYo7 Record Period
9.3% 404 8.5% 6.3% 1:4% 5% 9.3% T4% 5% 3% 68% 7% b 14.2% Q305
8.9% AT 4% 6% 5% 2 394 3% % 15.4% 58% (A 167% 170% Qavs
G 8.0% a5 4.5% 1% T% 6.0% G4% 7% 126% 62% 13% 101% 1.8% Q306
9.4% 4.3% 60% 68% ", 24% o.4% 7.6% 2% 15.6% 54% 7.9% 18% 14.8% Qv
6% 138.8% 545% 38.3% -95% 86% 9.6% 6% 26% 10.1% 50.9% 34.2% 40% 138.8% Q07
Tan 5% 0% 6% % 1% T4 7.5% 1% 7.6% B1% 9.0% 13% 105% Qavs
10.0% 2% i 1% 146% 9% 10.0% 92% % 10.0% 6T 19% 48% 104% Q293
2% 0% 34% 42 % 5% 4T 5% 23% 46% 1% 50% 1% Quw
o 8.7% 51% 6% 100% 100% T4% 100% 0.0% 73% 62% +100% 10.6% Q23
11.8% ra 15.8% 27.6% % 5% 11.8% 25.8% 4% 14.9% 2% 3% 1% 3B1% Q404
25.4% 8.6% 17.8% 217 195% +% 25.4% 24.5% +% MH.1% 20.5% 18.8% M 0.7 Q26
1
Calendar Year Calendar Yewr Records
Q1’08 Q' 307 Qo7 Qo7 ANN ‘03 cY'or CY'05 Record Period
4 [ 8 8 ) 4 8 5 4 Qs
2 1 2 6 4 2 1 4 - -
1 5 5 5 5 1 7 4 1 Q18
. 7 6 8 5 - 4 6 - -
6 3 4 4 5 [ 3 1 1 Qs
4 7 7 7 6 4 7 6 1 Q305
3 8 2 8 10 13 2 10 4 Q305
6 6 5 s - 7 7 . -
10 4 7 6 14 10 6 5 2 Q404
1 ] 5 5 4 1 5 G 1 Qo8

INVESTMENT BANKING DIVISION
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Europe Marker Volume ($mm):

Toral Exuity (induding rights)
Commou Stock
1POs
Scwndary
Convertililes

“Towd Db
tovesement Grde
Leveeaged Loans
High Yidd

M&A Complered

M&A Aanounad

Europe Lehman Volume (Smm):

Toisd Exquity (induding dighis)
Common Stock
1POs
Scoondary
Convenibles

Total Debt
Invesonent Grade
Loveraged Loans
High Yicld

M&A Complered

MBA Annouscd

Lehman's Europe Masket Share:

Tord Byuiry (induding dighis)
Common Siuck
1POs
Sewndary
Cowvenibles

Tow Debr
Tavesement Grade
Leveraged Loans
High Yicd

MYA Compleied

M&A Announad

Lehman's Europe Ranking:

Towl Equity (induding rights)
Common Stodk
POs
Sccondary
Conveniblus

Totl Detw
Invoment Grade
Leveraged Loans
High Yidd

M&A Completed

M&A Announad

* Romnds dae badk to Q1 03

LEHMAN BROTHERS
FIRST QUARTER 2008
EUROPE BANKING VOLUME
.
Fiscal Quarter Trend 4% 3 Months Ending Feb A% Calendw Year A% Records
Q108 m YTD 02 &5 ANN'08 1w
1'08 Qw Qe Q' QLo o _oror YTD'08 YID'g? Y1007 ANN '08 CY'or CY'06 £r07 | _QuRecord _ Qu  YrRecord _ Yr
43,162 20,225 87,907 89,419 68691 5% 7% 43,162 68,691 -37% 7603 352,798 85,810 8% 920,225 QéV? 36U Y07
37507 19,087 7,709 81,350 62431 53% ~0% 37,507 62431 0% 63026 N385 264,000 40% 81350 QW 29957 Ry 07
16,565 32501 2,30 2 20162 9% -18% 16,565 20,162 18% 10973 126,164 108,963 1% 27 QUo7 12063 Y0
20942 16,386 51,315 39,143 42269 55% 5% 1,042 42269 -50% 52052 186,661 155,047 2% 52903  Qi16 1N FYw
5655 1,138 11,198 8,009 6260 4% 0% 5,655 6,200 -10% 14578 30973 21,801 % 18,839 Q303 991 Frud
37,1 421,90 635,731 854,747 745898 12% -50% 37,120 745,898 -50% 1,918,582 2,593,039 2,848,243 26% 80255 Q406 2754822 FY U6
10,75 256,798 266,079 384,510 383418 3% S5% 170,795 383,418 S% 848458 1,258,553 1,456,149 3% w635 Qis 1453360 FY 96
9426 28,150 115,669 187524 107560 6% 5% 49,426 107,560 5% 58,459 467217 386,462 7% 18192 Q207 4901 Fror
59 - 1,814 235 7554 ¥ 3% 59 7554 9% . 2,444 1897 .100% 12312 Q406 Ny FYee
338,424 563,742 445,027 42,309 340990 ~0% 1% 338424 340,900 1% 1,379.160 1,851,720 1,436,518 20% 563,742 Q407 1,792,067 FY 07
367,355 601,887 614,300 801,852 42969 A% 5% 367,355 420699 A5h 1,120,004 2,462,920 1,678,723 S 801,852 Q07 447,137 Fro?
]
Fisca) Quarier Trend A% 3 Months Ending Feb A% Calendar Year A% Records
0108 . YID0§ ANN'GS s
[ares ] [(G&'or Qute7 @ QG ] _ouor  _oror  _YID'S_ _YID'®_ _ymwz | ANN'WS  _ CY'W?_ _ C¥'% /%7 | QuRecord _Qu . YrRecord _ Vr
133 %3 1521 1576 1218 5% 3% 133 1218 4% - 4850 T4 100% 2839 Qi05 7989 FY'0s
- - - . 1218 e -100% - 1,218 100% 4557 S5 -100% 2,585 Qi'D5 7482 Fros
133 01 98 %08 455 D% 1% 133 455 7% - 1707 2843 100% 132 Q405 U7 FY 06
- 518 1423 $18 763 -100% -100% - 73 100% - 2,840 2,761 100% 2,585 Qi05 5263 FY 05
- 144 - 150 - -100% #la - - afs . 294 1,842 -100% 1,095 Qtiod 2,109 FY 06
9823 6917 0312 M3 25262 2% <% 9523 25,262 S1% 46,282 88,611 97,156 3% 3311 Qo7 9414 FY6
4683 22 3,388 14,393 12610 0% <% 4,683 12610 7% 17,353 31,305 45,010 5% 18500 Q20 B9 FY06
- - 203 EXed 1162 e 100% . 1,162 -100% . 11,248 12,558 -100% 1 Qo7 nye FYo?
- 89 - 632 aa 100% . 632 -100% . 1049 1,02 0% 89 Q07 150 FY o7
a1 211871 40,866 43,882 33,182 20% % 42,199 3,182 27% 229,153 320212 137,484 28% MEN Q40T 3208 FY0?
2990 47,788 51,278 223,462 91062 3% 7% 29,921 91,062 7% 160,362 376,386 215,252 -57% 23462 Q207 413,589  FYo7
Fiscal Quarier Trend A% 3 Months Ending Feb A% Caleadar Yeas A% Records
108 ox. YID'0§ ANN‘0?
Qi'es Qé'0? Q3'n7 Q' Q1'o? 407 Qior YTD '08 YIn'm YTD 07 ANN ‘08 cY'n? CY'06 (6 4il4 Record Period
% 1.0% LT% 18% 18% <5% 3% 03% 1.8% 3% 0.0% 14% 26% 100% 65% Q105
o 04rh 0.0% a0 20% na -100% 0 20% 100% 0.0% 15% 21% 100% 8.8% Q03
L8 0.6% 0.4% 2% 23% 0% i 0% 3% % 0.0% 14% 26% -100% 6% Qo4
A 1.1% 28% 1.3% 1.8% -107% -100% 00% 1.8% 100% 0.0% 15% 8% 100% 128% Q0
[ 3% [T 1.9% 0.0% -100% oo 00% 00% ale 0.0% ot B.5% -100% 1875 QoS
26% 1.6% 3% 4% 4% % 2% 26% 347 2% 24% 4% 3% 29% 60% Qo
2T% 0% 13% A% 33% 216% 1% 2T 33% -17% 20% 25% A% 8% 61% Dec
00% 0.0% 18% +T% 1% e -100% 00% 11% -100% 0.0% 4% 3% -100% 83% Qe
0.0% 0.0% 1.6% 0.0% BA% ala -160% 123 84% -100% 0.0% 0% 1% -100% 0.0% -
12.5% IT0% 92.2% 9.9% oY% 7% 2% 125% 9T% 2% 16.6% 17.2% 9.6% 4% 36% QW
8.1% 1.9% 83% 9% 2% £ 2% 1% nWe 2% 1.3% 15.3% 128% <% 321% Q16
L}
Calendar Year Calendar Year Records
Q108 Q4’07 Q30 Qe Qo ANN ‘08 cY'er CY'06 Record Period
- 12 14 13 13 % 1t 11 - Q108
- . - . % - . - .
- 15 13 12 4 % 16 u - .
14 15 16 13 % u 15 - Qo
- 19 19 16 . o% 2 6 - -
”® 7] " 13 12 1800% 13 13 7 Qo4
16 16 1 12 1 1600% 16 12 T QIv4
4 1] 9 - % 15 10 - -
- 9 9 16 - 0% ] ] . R
7 7 10 13 i 200% ] 12 3 Qe
4 1 9 8 12 4 10 12 4 Quoe

INVESTMENT BANKING DIVISION
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Asig Market Volume (Smm):

“Tota) Equity (induding dghts)
Common Stodk
1POs.

Sewadary
Convenibles

Toral Debe
Invsunui Grde
Levemged Enans
High Vied

M&A Com plewd

M&A Aunounad

Asia Lehman Volume (§mm):

Fotal Equity (nduding aghis)
Common Stock
1POs
Scamday
Convertililes

Total Debat
Invextment Grxde
Leveraged Lows
High Yield

Ma:A Complerad

M&A Announwd

Lehman's Asia Markes Share:

Tor Equiry (nduding tights)
Common Stodk
1POs
Seovndary
Conveibles

Total Deb
Invasment Grade
Leverged Lowns
High Yidd

Ma Completad

M&A Announad

Lehman's AsiaRanking:

TVora) Equity (induding tghts)
Common Stodk
(POs
Sccondary
Convaribles

Totad Deb
tovesonen) Grde
Leveryed Loans
High Yicd

M Com pleted

M&A Announced

' Roaeds date badk to Q103

LEHMAN BROTHERS
FIRST QUARTER 2008
ASIA BANKING VOLUME
1
Fiscal Quarter Trend 4% 3 Months Ending Feb A% Culendar Year 2% Records
2108 u. YTD'03 o ANN'OE &

Q1'08 Q407 Qo Q'o? QL'e? 0107 Q107 YTD '08 YTD ‘®? YD ‘07 ANN '08 cY'n CY'0 cyor Qu Record Qe Yr Record ¥r
43,585 04,336 6,459 6949 51,238 $3% 5% 43,585 57,238 -15% 178214 305,058 249399 2% 104,336 Qa7 307533 o
36877 95,40 66,811 53553 49923 61% 26% 368TT 49923 26% 117628 265,255 219,720 $6% 95400 Q407 267686 Yo7
19272 36,00 21,733 21540 13,652 J8% % 19272 18,652 I §1925 97,574 100,735 S1% 42260 Qa6 08,356 [aaud
17,608 58,469 45,017 34013 nam 0% % 17,608 312 % 59,701 167,681 118,985 5% 58460 Qu0o? 16083 FY w7
11,708 8,936 9,649 13946 1316 % o 11,708 7316 (1. 60586 39,803 29679 2% 13946 Qzv? 32,847 Yo7

100956 132,060 118,013 143665 109,810 24% % 00056 109810 % 483827 500,511 430,013 2% 146,373 Q4o 303,847 Yu?
48,190 76,802 59,287 82,160 61,952 37% 25% 48,190 63952 25% 219857 280,759 265,622 1 5% 82360 Q207 282201 FY 07
12008 15,982 14,618 187 6332 % "% 12,068 6332 % 51622 62,3% 33,820 A 7% 21875 Q297 58807 FYVO7
- 505 2,588 2,12 1476 100% -100% . 1476 -100% - 5306 7,800 100% 2766 Q3'06 7104 FY 06
117565 138,987 175,908 199206 86,087 15% s 17,565 86,081 % 405623 622,168 462,231 35% 199,206 Qo7 600,134 FY 07
201326 315225 205,956 200164 188973 6% % W1326 188973 s 660497 955,210 612352 S1% 7525 Q407 90318 Y97
1
Fiscal ter Trend A% 3 Months Ending Feb A% Calendar Year A% Records
2108 . YTD'08 = ANN'08 i
Q108 Q4'07 Q307 Qz'0? Q17 D407 o1 YTD ‘08 YTD '07 YTDo7 ANN '08 CcY'or CY ‘08 Yo7 Qu Record Qu YrRecord __V¥r
168 1,248 1,092 1,864 445 7% £2% 168 445 2% . 4413 1,020 -100% 1,864 Q207 4,648 FY o7
168 838 767 964 5 0% $2% 168 445 $2% .- 38 831 -100% 838 Qa'07 3on FY o1
- 320 40 843 - -100% *la - - ale . 1,639 58 ~H00% 32 Qd'07 1,659 FY'07
168 512 276 121 445 47% 2% 168 445 42% 1,119 m 100% 512 Qé'oY 1354 FY'o7
- an 325 900 - -100% afa - . sla - 1,635 190 -100% 200 Q2907 1635 FY o7
665 1,807 503 136 541 3% 2% 665 541 23% 3989 3158 1265 26% 1,807 Qa7 2,987 FYQ?
. 50 167 136 417 -100% -100% - a7 -100% - 833 928 -100% 525 Q304 L1110 FY 04
530 2 20 1,287 - b2 e 830 - ol 318 139 1033 27% 1287 Q07 1399 FYO7
. - . - 100 ala -100% - 100 100% . 100 - -100% 333 Q4'05 483 FY 05
23330 222 1,174 9245 n2 1180% J022% 29,330 nz 022% 154963 16,951 3585 814% 29330 Q108 33257 FY 04
30511 1393 4,09 5241 479 317 G270% 30511 470 6270% 104315 30,361 7234 244% o511 Qo 35856 FY D4
Fiscal er Trend A% 3 Monttu Ending Feb A% Calendar Year A% Records |
0108 1. YID'0 w ANN'GS o
1°08 Q407 Q3'0? Q2'0? Q7 0307 o107 YTD '07 YID'07 ANN ‘08 CY ‘07 £Y'06 cyor Record Period

0.3% 1.2% 1.4% T 08% 1% 6% 0.8% -S6% 00% 14% 0.4% -100% 9% Qeod

0.5% w.o% 1% 1% 09% 4% 5% 0.9% 5% 00 0% 0.4% -100% 17% Q07

00 09% 23% 39% 0.0% -100% /e 0.0% sa 00% 1.7% 0.1% 100% 39% Qo7

Lo% 0.9% 0.6% 0% 14% % Er 14% 3% 00% o.T% 04 -100% 2% Dec

00 4.6% 3% 6.5% v ~100% xle 0.0% afe 0.0% 41% 0.6% -100% 9.5% Nov

0T 14% 04% 01% 0s% $1% 5% 5% 08% 0.6% 0.3% 29% 1.4% jin

0.0% 0.4% 0.3% 02% 0.7% 100% 100% -100% 0.0% 0.3% 0.3% 100% L1% Qr'od

44% 0.6% 0.1% 59% 00% 659% ale g /e 62% 2% % 175% 10.3% Feb

0.0% 0.0% 0.0% 00% 6Th ale 200% 6.7% A0% 0.0% 1.9% 0.0% -100% 26% Q4'05

6% 0T 4% 08% 1% 2017% 08% 219% 382% 2T 0.8% 1302% BS%  Feb
152% 20% 20% 26% 03% 2 579% 0.3% 8% 158% 12% 12% 397% 0% Rbd
Calendar Year Calendar Year Records *
Qr'es Q4 '07 Q3'07 Q2'07 Qt'er ANN 08 Y7 CY'06 Record Pesiod
16 17 7 4 - 16 25 - Qio8
12 10 - - - -
. 30 3 2% - . . .
- - 8 7 . - .
2 b1} 40 3% 25 2 » 48 20 Qre
. 46 L1 3 24 - 51 47 - Q108
2 15 13 . - 2 16 10 - -
- 15 9 8 1 - 15 - -
1 0 18 15 20 1 19 19 . -
1 19 2 4 38 i 1 32 1 Qz'03

INVESTMENT BANKING DIVISION
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Global Fee Share:

TFee Share - All Produas
Eapuity

Debt

High Yield

M&A Completed

Americas Fee Share:

Tee Share - All Produas
Equity

Debt

High Yield

M&A Completed

Europe Fee Share:

Fee Share - All Produas
Equity

Debt

High Yicld

Ma&A Completed

Asia Fee Share:

Fee Share - All Products
Equity

Debt

High Yicld

M&A Completed

}Reeeds date back to Q102 {Global) and Q1 '03 (Regions)

LEHMAN BROTHERS
FIRST QUARTER 2008
INVESTMENT BANKING FEE SHARE*
1
A% 3 Months Ending Feb A% Calendar Year Records
0108 1. YTD 08 1

Q108 Q407 Q3 '07 Q07 Q107 0407 o107 YTD ‘08 YTD '07 YID ‘07 CY N7 CY'05  FeeShare  Period
5.6% 44% 4.4% 4.2% 3.9% 29% 43% 5.6% 3.9% 43% 4.4% 4.6% 5.9% Q1'02
4.1% 3.0% 3.4% 31% 3.0% 35% 8% 4.1% 3.0% 38% 3.1% 3.4% 4.8% Qi'n2
4.7% 5.1% 4.6% 4.6% 4.0% % 18% 4.7% 4.0% 16% 55% 7.4% 1.0% Q2'02
0.0% 6.8% 6.0% 61% 6.6% -100% -100% 0.0% 6.6% -100% 6.6% 5.2% 8.2% Q202
7.0% 4.9% 4.9% 4.7% 4.2% 42% 67% 7.0% 4.2% 67% 4.7% 4.5% 1.8% Q1'08

1
A% 3 Months Ending Feb A% Calendar Year Records
0108 &, YID 08

Q1'08 Q4'07 Q3'07 Q2'07 Q1'0? O 07 (0107 YTD ‘08 YTD '07 YTD ‘07 CY'07 CY '06 _FeeShare  _Period
8.8% 6.2% 6.1% 5.7% 4.7% 3% 87% 8.8% 4.7% 87% 6.2% 7.0% 8.8% Q108
8.5% 4.9% 5.4% 4.6% 4.8% 73% 77% 8.5% 4.8% 77% 5.0% 5.9% 8.5% Feb
5.5% 6.3% 5.4% 5.6% 4.6% -12% 20% 5.5% 4.6% 20% 11% 11.5% 9.2% Q205
0.0% 74% 06.6% 1.2% T4% 10%% -100% 0.0% 1.4% 100% 7.2% 5.9% 9.2% Q105
1.7% 6.7% 6.7% 6.2% 3.8% 75% 206% 117% 3.8% 206% 6.4% 6.2% 13.3% Q1'08

1
A% 3 Months Ending Feb A% Calendar Year Records
21708 . YTID'08 »

Q1'o8 Q4'07 Q3'07 Q2'07 Qi'e7 o407 Qo107 YTD 08 YTD '0? YTD 07 CY ‘07 CY '06 Fee Share Period
1.6% 2.6% 27% 27% 3.7% 39% 36% 1.6% 3.7% 56% 2.5% 31% 4.8% Q2'04
0.0% 1.7% 20% 21% 24% -100% -100% 0.0% 24% 100% 1.6% 2.6% 11% Q2'04
2.3% 34% 3.8% 3.5% 3.9% 32% 41% 2.3% 3.9% 1% 3.3% 3.3% 4.3% Q2'03
0.0% 4.2% 3.9% 0.5% 0.0% -100% ula 0.0% 0.0% nfa 4.1% 3.7% 16.6% Q103
1.7% 3.0% 28% 2.9% 5.3% 42% 47% 1.7% 5.3% $7% 2.8% 3.2% 12% Q104

1
A% 3 Months Ending Feb A% Calendar Year Records
0108 . YTD'03 »

Q1'08 Q407 Q3'07 Q207 Q1'0? 0407 Qo107 YTD '08 YTD'07 YID'07 CY'07 CY '06 Fee Share  _Period
1.7% 1.4% 1.3% 1.6% 1.0% 23% 75% 1.7% 1.0% 75% 14% 04% 2.4% Q203
0.0% 14% 1.3% 1.5% 0.2% -100% -100% 0.0% 0.2% -160% 14% 0.5% 1.5% Q207
4.6% 1.0% 0.1% 0.0% 0.0% 368% $231% 4.6% 0.0% $231% 0.2% 0.3% 8.0% Q1'o8
0.0% 23% 4.6% 6.6% 40.6% -100% -100% 0.0% 40.6% -100% 2.5% 0.0% 40.6% Q107
3.7% 1.5% 1.7% 2.2% 24% 153% 51% 37% 24% S51% 1.7% 0.3% 5.7% Q203

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
INVESTMENT BANKING PIPELINE FEES
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Global Pipeline Fecs ($mm):' Quatter Trend A % 3 Months Ending Feb A% Records :
0108 u YTD 08 1
Q1'08 Q4'07 Q3'n Q2'07 Q107 0407 0107 YTD'08 YTID '07 YTD'07 Fees Period
Equity 302 316 317 422 3 4% 3% 302 n 2% 422 Q207
Leveraged Finanae 46 54 m 502 332 -15% $6% 46 332 $6% 502 Q2'07
Debt Capital Mackets 58 87 61 115 54 -33% 7% 58 54 7% 123 Q3'06
Subtotal Debt 104 141 172 616 387 26% 73% 104 387 73% 616 Q207
Advisory 340 374 501 521 329 9% 3% 340 329 3% 521 Q207
Tortal 746 831 990 1560 1,026 -10% -27% 746 1,026 27% 1,560 Q207
2
Americas Pipeline Fees ($mm): ! Quarter Trend A% 3 Months Ending Feb A % Records
0108 . YTD 08 u
Q1'08 Q407 Q3'07 Q2'07 Q1107 0407, 0107 YTD '08 YTD'07 YTD ‘07 Fees Period
Equity 214 285 286 377 227 -25% % 214 227 4% 377 Q207
Leveraged Finanae 39 38 109 40 276 3% 86% 39 276 -86% 440 Q207
Debt Capital Matkets 36 70 54 105 45 ~49% -19% 36 45 -19% 105 Q207
Subtotal Debr 75 108 163 545 320 31% 77% 5 320 77% 545 Qz'07
Advisory 215 218 310 378 236 1% -9% 215 236 9% 378 Qa'07
Totwl 504 611 759 1301 784 -18% 36% 504 784 ~J6% 1,301 Q207
. 1 2
Europe Pipeline Fees ($mm): Quarter Trend A% 3 Months Ending Feb A% Records
L1708 w. YTD 08 w
Q108 Q407 Q3'07 Q217 Q1°07 0407 Qo107 YTD ‘08 YTD '07 YTID ‘07 Fees Period
Equiry 83 30 13 33 59 17¢% 40% 83 59 40% 12 Q2'00
Leverged Finance - 10 - 62 57 -100% -100% - 57 -100% 63 Jun
Debt Capital Matkets 22 17 7 8 10 1% 127% 22 10 127% 2 Q1'07
Subtotal Dbt 2 27 7 69 66 -19% 7% 22 66 7% 76 Q3'06
Advisory 105 136 184 141 8 23% 18% 105 89 18% 184 Q3'a7
Total 210 193 203 243 215 9% 2% 210 215 -2% 243 Q2'07
Bl 1 2
Asia Pipeline Fees (Smm): Quaster Trend A% 3 Months Ending Feb A % Records
. Q108 1, YTD'08
QL'es Q4'07 Q3'07 Q2 ‘07 Q1°'07 0407 0107 YTD '08 YTD '07 YTD ‘07 Fees Period
Equity 5 - 19 12 25 ufa 81% 5 25 $1% 48 Qoo
Leveraged Finance 7 6 2 - - 16% nla 7 - nfa 6 Oct
Debr Capital Markets - 2 ula u/a - - nfa 6 Q1o
Subtotal Debt 7 6 2 2 - 16% n/a 7 - nfa n Qi'co
Advisory 20 20 8 1 3 0% 534% 20 3 534% 33 Q407
Total 32 27 28 16 28 21% 5% k73 28 5% 72 Q1'00

'12ee information is fot both lead and co-lead managed deals

*Reeords date back to Q1 00

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
INVESTMENT BANKING PIPELINE VALUES

Global Pipeline Value ($ba): ' Quarter Trend A% 3 Months Ending Feb A% Records
01708 . YID'08 1
Q1'08 Q407 Q3'07 Qz'07 Q1'07 yo. X4 o107 YTD '08 YTD '07 YTD 07 Value Period
Equity 29 24 18 30 16 23% 83% 29 16 83% 30 Q2'07
Leveraged Finance 13 30 132 129 92 -58% 26% 13 92 25% 173 Q2'07
Debe Capital Markers 27 30 47 38 9 -10% 213% 27 9 213% 173 Q07
Subtotal Debt 39 60 179 167 100 -34% 41% 39 100 61% 212 Q2'07
Advisory 268 231 616 584 389 16% 31% 268 389 31% 617 Q207
Total 337 315 813 781 505 7% ~33% 337 505 -33% 813 Q307
Americas Pipeline Value ($bn): ! Quarter Trend A% 3 Months Ending Feb A% Records
Q108 w. YID'08
Q1'08 Q4'07 Q3 '07 Q2 '07 Q1'07 04 07 Qo107 YTD '08 YTD ‘07 YTD ‘07 Value Period
Equity 12 18 16 2 9 36% 29% 12 9 29% B Qo
Leveraged Finanae 11 27 126 113 78 59% $6% 11 73 6% 126 Q307
Debs Capiral Mackets 14 23 35 23 5 -39% 162% 14 5 162% 35 Q307
Subtotal Debt 25 50 161 135 84 -50% -70% 25 84 -70% 161 Q307
Advisory 105 56 274 266 210 88% -50% 105 210 -50% 274 Q3'07
Total 141 124 451 426 303 4% -53% 141 303 -53% 451 Q307
Europe Pipeline Value ($bn): ! Quarter Trend A% 3 Months Ending Feb A% Records z
0108 w. YTD'08 s
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 04 '07 0107 YTD '08 YTD '07 YTD '07 Value Period
Equiy 17 6 1 3 2} 200% 608% 1 2 608% 18 Qi
Leveraged Finance - 2 5 17 13 -100% -100% - 13 -100% 17 Q207
Debt Capiral Maskets 13 7 12 15 3 87% 297% 13 3 297% 18 Q206
Subtotal Debt 13 9 17 32 16 38% 23% 13 16 -23% 32 Q2'07
Advisory 158 168 340 318 176 4% 11% 158 176 -11% 340 Q307
Total 187 183 358 352 195 2% <% 187 195 <% 358 Aug
Asia Pipeline Value ($bn): ' Quarter Trend A% 3 Moaths Ending Feb A% Records
0108 . YID 08
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 0407 Qo107 YTD '(8 YTD '07 YTD '07 Value Period
Equity 1 . 1 2 5 wla 7% 1 5 7% 5 Qo
Leveraged Finance 2 0 0 - 300% vfa 2 - u/a 2 Q1'08
Debt Capital Markets - - - 0 nla ula - - nla 4 Q302
Subtotal Debt 2 0 0 0 - 300% nla 2 - nla 4 Q3'02
Advisory 6 7 2 0 3 20% 119% 6 3 119% 14 Qs
Toral 8 8 4 3 7 4% u% 8 7 1% 15 Q105

'Valuc indudes only liad managed deals
?Records date back to Q100

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008

ABILITY TO EXECUTE THE PIPELINE

Ability to execute pipeline
For the quarter ended February 29, 2008

31% of Q4 07 pipeline realized in Q1 08, 23% dropped
31% of Q3 07 pipeline realized in Q4 07, 18% dropped
27% of Q2 07 pipeline realized in Q3 07, 50% dropped
47% of Q1 07 pipeline realized in Q2 07, 13% dropped
42% of Q4 06 pipeline realized in Q1 07, 14% dropped

Our overall revenue pipeline @2/29/08 is down 27% vs. pipeline @2/28/07

Gross Revenues ($mm)]

Equity % High Yield % Debt % Total %
Q4 Pipeline Realized in Q1'08
Total at 11-30-07 3156 543 87.0 456.9
Priced in Q1 60.1 19% 316 58% 513 59% 143.0 31%
Dropped in Q1 84.7 27% 82 15% 13.0 15% 105.9 23%
Remaining at 2-29-08 170.8 54% 14.5 27% 227 26% 208.0 46%
Q3 Pipeline Realized in Q4'07
Total at 8-31-07 3174 111.4 60.6 489.3
Priced in Q4 89.8 28% 543 49% 6.7 11% 150.8 31%
Dropped in Q4 58.8 19% 225 20% 8.5 14% 89.8 18%
Remaining at 11-30-07 168.7 53% 346 31% 454 75% 248.7 31%
Q2 Pipeline Realized in Q3'07
Totalat 5-31-07 4222 501.8 114.6 1038.6
Priced in Q3 156.9 37% 110.4 2% 15.6 14% 282.9 27%
Dropped in Q3 713 18% 369.0 74% 75.3 66% 5215 50%
Remaining at 8-31-07 138.0 45% 25 4% 23.7 21% 234.2 23%
Q107 Pipeline Realized in Q207
Total at 2-28-07 3110 3324 542 697.7
Priced in Q2 123.0 40% 199.2 60% 5.8 11% 328.0 47%
Dropped in Q2 57.7 19% 13.6 4% 227 42% 94.0 13%
Remaining at 5-31-07 130.2 42% 119.6 36% 258 48% 275.6 40%
Q406 Pipeline Realizedin Q107
Total at 11-30-06 284.8 1624 84.1 531.3
Priced in Q1 98.4 35% 99.9 62% 262 31% 224.5 42%
Dropped in Q! 556 20% 53 3% 11.8 14% 727 14%
Remaining at 2-28-07 130.8 46% 572 35% 46.1 55% 234.1 44%

INVESTMENT BANKING DIVISION
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Regional Revenues by Product ($mm)

Equity Underwriting
Aumericas
Eunope
Asia
Toral

Leveraged Finance
Auweicas
Enupe
Asia
Total

Debt Capital Markets
Americas
Enope
Asia
Total

Advisory
Americas
Enepe
Asia

Total

Acributable
Americas
Enope
Asia

Toral

Total Banking
Anmericas
Enape
Asia

Total

' Reards date back to Q1 ‘00

LEHMAN BROTHERS
FIRST QUARTER 2008
INVESTMENT BANKING REGIONAL VIEW

1

Quarter Trend A% 3 Months Ending Feb A% Records
0108 . YTD'08 =
Q1'08 Q4'07) Q3'07 Q2'07 Q107 _ Q407 0107 YTD '08 YTD '07 YTD 97 Qur Record Qir YrRecord __ ¥r

138 141 174 235 145 2% +% 138 145 % 235 Q207 695 FY '07
58 51 99 66 30 13% 95% 38 30 25% 99 Q3'07 254 FY 00
19 18 23 32 1 1% 1435% 19 1 1435% 67 Q205 11 FY 05
214 210 29 334 175 2% 22% 24 175 22% 334 Q207 1,015 FY'07
bo 26 59 205 109 105% -50% 54 109 -50% 205 Q207 40 FY 06
19 5 38 63 49 254% 6% 19 49 $1% 63 Q207 152 FY 07
3 Q 7 [ 11 737% -76% 3 ik ula 1" Q107 25 FY 07
76 32 101 24 169 136% 55% 76 169 55% 274 Q207 576 FY '07
176 154 177 193 mn 14% 1% 176 21 17% m Q1'07 734 FY '07
54 30 61 51 35 80% 53% 54 35 53% 135 Q1'06 243 FY '05
17 18 u 22 13 % 27% 17 13 27% 26 Q404 n FY '05
6 201 A9 266 259 23% 5% 46 259 5% 283 Q305 975 FY'07
217 230 336 167 163 K41 32% 217 163 32% 336 Q307 897 FY'07
9 146 84 98 80 -38% 14% 91 80 14% 16 Qa'o? 408 FY ‘07
22 11 4 12 3 2% 632% 22 3 632% 42 Q1 ‘00 50 FY '00
330 388 425 277 247 -15% 3#% 330 247 33% 425 Q' 1,336 FY '07

(43) (19) (35) 1) (@3) 126% 1% (43) 43) 1% @ Qi+ - -
42 14 32 30 4?2 199% 2% 42 42 2% 42 Q107 uz FY'07
2 5 1 1 1 $8% 36% 2 1 6% 37 Qd'n 49 FY'04

0 . . . 0) ula 75% 0 © Qi 98 - -
541 532 m 769 584 2% 7% 541 584 2% % Q'm 2,396 FY ‘07
264 246 310 307 237 7% 1% 264 237 11% 310 Q3'07 1100 FY '07
62 53 50 74 30 16% 107% 62 30 107% 29 Q2'05 A2 FY '05
867 831 1,071 L150 850 4% 2% 867 850 2% L150 Q2% 3,903 FY'07

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
INVESTMENT BANKING INDUSTRY VIEW
1
Industry View ($mm) Quarter Trend A% 3 Months Ending Feb A% Records
0108 o5 YTD 08
1'08 Q4'07] Q3'07 Q2'07 Q1'07 0407 Q1'07 YTD '08 YTD '07 YTD '07 Qtr Record Qur___ YTD Record Year
Communicitions 21 37 17 28 64 42% 66% 21 64 46% 81 Q102 81 YTD'02
“n of Total 2% +% 2% 2% 7% 2% 7%
Consumer/Retail 70 82 101 176 118 15% #1% 70 118 41 % 176  Q2'07 118 YTD'07
% of Total 8% 10% % 15% 14% 8% 14%
Finandal Institutions 242 253 245 228 211 4% 15% 242 211 15% 257 Q205 242 YTD'08
% of Total 28% 30% 23% 20% 25% 28% 25%
Healthare 61 24 60 102 45 150% 34% 61 45 34% 102 Q2'07 83 YTD '06
% of Tofal 7% 3% 6% 9% 5% 7% 5%
Industrdals 109 67 102 95 112 3% 3% 109 "2 3% 146 Q4'06 112 YTD'07
% of Total 13% 8% 10% 8% 13% 13% 13%
Media 50 1 82 93 35 359% 46% 50 35 46% 93 Q2'07 59 YTD'02
% of Total 6% 1% 8% 8% 4% 6% 4%
Natural Resouraes 122 130 166 127 112 % 10% 122 12 10% 134 Q3'06 122 YTD '08
% of Total 14% 16% 16% 1% 13% 14% 13%
Power 39 40 99 18 29 3% 36% 39 29 36% 58  Q2'04 57 YTD ‘06
% of Total 5% 5% 9% 2% 3% 5% 3%
Real Cstate 29 96 74 74 73 -70% 61% 29 73 1% 88 Q3'08 n YTD ‘07
% of Tutal 3% 12% 7% 6% 9% 3% 9%
Technology 33 33 2 143 43 2% -22% 33 43 22% 143 Q2'07 64 YTD'06
% of Tolal 4% 4% 8% 12% % % 5%
Other 89 57 34 68 9 56% 862% 89 9 862% 459  Q1'02 459 YTD'02
% of Total 10% 7% 3% 6% 1% 10% 1%
Total Banking 867 831 1,071 1,150 850 4% 2% 867 850 2% 1,736 Q2'07 1,471 -

' Records date back to Q102

INVESTMENT BANKING DIVISION
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Global
Market Share / Fee Share

M&A Completed
M&A Announced
fZquity

Delst

High Yield
Investment Grade

Global Fee Share

Americas
Market Share / Fee Share

M&A Completed (US Targets)
M&A Announaed (US Tasgets)
Equity (induding rghts)

Debt

High Yield

Investment Grade

Fee Share - All Produas

LEHMAN BROTHERS
FIRST QUARTER 2008

MARKET SHARE / FEE SHARE SUMMARY

YTD Market Share !

YTD Fee Share *

February 29, 2008

November 30,2007

December 31,2007

February 29, 2008

November 30, 2007

December 31,2007

Rank | Mkt Share

Rank | Mkt Share

Rank | Mkt Share

Rank l Mkt Share

Rank | Fee Share

Rank I Fee Share

8 17.0% 6 21.0% 7 19.3% 4 7.0% 8 4.9% 8 4.7%
2 20.9% 9 17.3% 9 17.2% - - - - - -
13 2.9% 9 3.0% 9 3.1% 10 4.1% 9 3.0% 9 3.1%
9 4.6% 6 5.4% 6 5.7% 8 4.7% 6 5.1% 7 5.5%
- 0.0% 7 6.7% 8 6.6% 0 0.0% 7 6.8% 7 6.6%
5 5.5% 9 3.8% 10 4.0%
7 5.6% 9 4.4% 9 4.4%
YTD Market Share* YTD Fee Share ' J
February 29, 2008 November 30, 2007 December 31, 2007 February 29, 2008 November 30, 2007 December 31,2007

Rank | Mkt Share

Rank | Mkt Share

Rank | Mkt Share

Rank I Fee Shail

Rank I FPee Share

Rank I Fee Share

12 17.7%
2 40.7%
4 7.3%
6 7.0%
- 0.0%
4 10.0%

"based on calendar year, indudes rights offerings

3 29.2%
3 21.5%
8 6.3%
3 1.4%
6 1.5%
7 6.4%

4 27.7%
3 27.4%
8 6.8%
3 8.1%
7 1.3%
7 6.7%

2 11.7% 4 6.7% 7 6.4%
3 8.5% 8 4.9% 8 5.0%
10 5.5% 6 6.3% 4 7.1%
0 0.0% 6 7.4% 7 1.2%
2 8.8% 7 6.2% 7 6.2%

INVESTMENT BANKING DIVISION
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Europe
Market Share / Fee Share

M&A Completed (Eucope)
M&A Announced (Europe)
Equity

Debt

High Yield

Investment Grade

Fee Share - All Produas

Asia
Market Share / Pee Share

M&A Completed (Asia)
M&A Announced {Asia)
Equity

Debt

High Yield

lavestment Grade

Fee Share - All Produas

LEHMAN BROTHERS
FIRST QUARTER 2008

MARKET SHARE / FEE SHARE SUMMARY

YTD Market Share '

L

YTD Pec Share

February 29, 2008

November 30, 2007

December 31, 2007

February 29, 2008

November 30, 2007

December 31, 2007

Rank | Mkt Share

Rank I Mkt Share

Rank | MktShare

Rank l Fee Share

Rank r Fee Share

Rank I Fee Share

7 16.6% 7 19.1% 8 17.2% 15 1.7% 11 3.0% H 2.8%
4 14.3% 1 15.3% 10 15.3% - - - - - -
c- 0.0% 12 1.5% 14 1.4% - 0.0% 11 1.7% 12 1.6%
18 2.4% 14 3.4% 13 3.4% 14 23% 1 3.4% 12 3.3%
- 0.0% 9 4.0% 9 4.0% - 0.0% 9 4.2% 9 4.1%
16 2% 16 2.5% 16 2.5%
| 17 1.6% 10 2.6% 1 2.5%|
YTD Market Share * | | YTD Fee Share* |
February 29, 2008 November 30,2007 December 31, 2007 February 29, 2008 November 30, 2007 December 31, 2007

Rank | Mkt Share

Rank ] Mkt Share

Rank | Mkt Share

1 38.2%
1 15.8%
- 0.0%
21 0.8%
- 0.0%
- 0.0%

1 based on calendar year, indudes nghts offedngs

20 2.3%
19 1.9%
16 1.5%
24 1.0%
15 1.8%
46 0.3%

19 27%
17 32%
16 1.5%
29 0.6%
15 1.9%
51 0.3%

Rank I Fee Share

Rank ] Fee Share

Rank | Fee Share

9 3.7% 18 1.5% 17 1.7%

- 0.0% 17 1.4% 17 1.4%
9 4.6% 21 1.0% 51 0.2%

- 0.0% 12 2.3% n 2.5%
16 1.7% 19 1.4% 19 1.4%

INVESTMENT BANKING DIVISION
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Banking Fiscal Quarterly Volume ($ban)

Toml Equity
PO
Sceondary
Converibles

Towl Fixed Income

Investment Geade
High Yicld

M&A Completed
M&A Aonounced

Total Equity
ike]
Secondary
Convertibles

ToalFixed Income

investment Grade
High Yield

M&A Completed
M&A Aanounced

Total Equity

PO
Secondary
Convectibles

TowmlFixed Income
Invesrment Geade

Levemged Loans
High Yield

Mé&:A Completed
M&A Anrounced

FISCAL QUARTERLY MARKET VOLUME TREND

LEHMAN BROTHERS
FIRST QUARTER 2008

[ 1998 | [ 1999 ] [ 2000 f 2001 |
Qi Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
65.3 1017 1031 834 818 969 1350 1741 1309 1585 1540 14638 954 1055 1070 859
155 A5 29.1 41.3 2.1 336 521 7.0 34.2 6.5 69.7 46.4 205 19.5 32.9 19
30.8 513 55.0 244 42.0 48.8 58.9 811 68.3 7l 629 69.4 385 419 43.8 330
183 229 19.1 1.7 17.6 14.6 240 22.0 28.4 17.9 214 31.0 363 44.1 30.3 409
5950 7113 @452 5486 436 8465 7340 6543 688.6 7449 7809 7462 8159 10756 9217  1,0617
184.9 2142 1873 1541 7335 2651 2601 2074 2536 3125 3200 2887 3754 4566 3325 3823
38.4 54.2 355 16.0 32.0 315 226 23.4 16.9 114 151 109 23.0 26.7 20.4 9.5
4535 4363 514 697t 4537 5981 6566 7336 5568 L090.1 L1250 846 | 985.7 5020 5338 1246
452.3 8242 7197 3991 6980 7885 7895  1030.1 10771 8394 82L7 7398 500.3 50.6 _ 389.8 3710
[ 2002 ] [ 2003 ] [ 2004 I 2005 |
Q1 Qz Q3 Q4 Q Q Qi Q4 Q1 Q2 Q3 Q4 Qt Q2 Q3 Q4
109.0 us1 708 59.1 47.6 729 M4 153 W47 1285 1020 1411 129.0 965 1538 169.1
219 25.2 19.6 139 4.7 4.4 17.9 185 283 30.4 38.6 40.5 335 24.6 48.0 549
419 50.3 402 310 207 284 30.0 66.2 78.4 615 41.8 8.8 770 59.1 88.8 975
43.2 39.7 10.9 14.3 22.1 40.1 31.6 30.6 38.0 305 216 21.7 18.5 12.8 17.0 16.6
912.0 Lisa4 6624 9873 L1974 13078 L1282 13172 12846 13679 L1796 13080 13681 14629 14943 15920
319.1 4443 2622 2948 4132 4654 3686 4951 14705 4792 3994 5616 516.8 4970 5089 5129
184 219 10.6 114 233 373 447 36.5 39.0 48.8 329 38.2 .8 239 27 280
309.7 484 23 417 2752 3432 2999 2636 3344 4054 4872 4093 3700 a1 7596 6262
284.7 3480 3293 2619 2762 3568 3296 4289 445.8 3980 4398 4488 6712 625.5  §24.0 747.1
[ 2006 | [ 2007 | [ 2008 ] | Fiscal Year |
Q Qz Q3 Q4 Qu Q2 Q3 Q4 QL Q2 2003 2008 2005 2006 2007 YTD 2008
1518 2230 1432 2418 1974 2534 2404 2722 153.0 3501 5164 5485 7597 963.1 1530
40.8 67.6 453 99.5 54,1 803 787 99.4 10.8 454 1379 1611 2532 3128 408
8.2 1205 411091 1055 1103 1218 140.7 61.7 1543 2666 3224 387.0 4783 617
21.8 349 238 332 374 62.8 39.9 32.1 50.5 1504 1119 65.0 1196 1723 50.5
1629.6 17352 1577.2 2,218 18167 2,636 16944 13252 1067.6 49507 52402 59172 70638 69997 L0676
584.4 689.1  509.1 8130 7161 879 5441 600.6 4358.1 1,7423 19107 20356 25956 2,848.7 458.1
275.4 3170 3206 2717 3671 5791 4386 2655 174.1 5158 6685  BS9.4 11846 1,6703 1741
38.8 45.7 35.1 63.6 45.9 65.6 35.7 34.8 18 141.9 1589 1254 183.2  182.0 38
704.5 6424 6357 304.1| 9549 9481 0886 1,u1.1| [ 618.7 | LIBLY 16365 2,1699  2,786.7 4,287 6187
798.1 9602 7780 10482 9805 13925  1,2396 9271 750.0 | 13885 17323 26678 3,584.5  4,539.7 750.0

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
LEAGUE TABLE COMPETITOR ANALYSIS

(Fiscal Year)

M&d Complered High Yield Origingtion
Q108 Q407 Q1 o7 Q108 Q407 Qe
Volume Share Volume Share Volume Share Volune Share Volurre Share Volume Share
Lehrun Brothers 798 13% 390.0 4% 169.9 18% Lehmen Brothers - % 30 L3 35 W%
Bear Steamns 156 3% 485 % 616 6% Bear Steams 0.1 % 03 1% 1.3 3%
GS Suchs 118.7 19% 517 45% 3186 3% @8 Sachs a5 % 50 14% 32 %
Morgan Stankey 1486 24% 4922 43% 209.6 2% Morgan Stanley ol % 27 8% 18 %
Memill Lynch 176.9 28.6% 362 21.83% 165.0 17% Merrll Lynch - % 24 % 4.7 0%
Total Market 618.7 1,1371 45% 954.9 Total Market 3.8 348 89% 459 92%
Significant Transactions - Q1 08 Significant Transactions - Q1 08
- $40.8bn Microsoft Corp (Blackstone / Morgan Stanleyy Yahoo! Inc (Lehman/ Goldman / Moelis) - $6.1bn Deutsche Bank AG(Deutsche)
- $19.7bn OME Group Inc (JPMorgan / Morgan Stanley) /Inmobiliaria Colonial SA (Citi) - £6.0bn Bank of America Corp (Banc of America)
- $14.3bn Shining Prospect Pte Ltd (Lebman / China Internationa) Capital)/ Rio Tinto PLC - §6.0bn General lectric Capltal Corp (Lebnuan / Goldman / JPMorgan)
- $124bn Sharcholders/ HydroOGK (JPMorgan / KIT Finance / Metropol / Memill) - $5.1bn GB Capital European Funding (Credit Suisse/ Deutsche / JPMorgan / UBS)
- $11.1bn CME Group Inc (Lehman / Goldman) / NYMEX Holdings Inc (Merrill / JPMorgan) - $4.5bn Wells Fargo & Co, (Citi/ JPMorgan / Morgan Stanley)
M&A Annenced High Grade Orlgination
Q108 Q407 Q107 Q1'08 Q4'07 Q' o7
Volame Share Volume Share Volume Share Volurne Share Volune Share Volure Share
Lehmen Brothers 1148 15% 789 %% 2503 2% Lehmen Brothers 276 6% 127 2% 364 %
Bear Steams 36 % 67 1% 383 4% Bear Steams n/a na n/a n/a nla nla
GS Sachs 165.3 2% 341 34% 36d3 3% @S Sachs 306 % 375 6% 42 5%
Morgan Stanley 134.1 18% 2944 32% 1305 34% Morgan Stanley 193 % 27 5% 360 5%
Mermilt Lynch 84.5 1% 2750 30% 1392 14% Mermil Lynch 14.7 3% 238 4% 396 %
Total Market 750.0 9271 -19% 980.5 Total Market 438.1 600.5 24% 716.1 -36%
i ransactions - Q1 08

Significznt Transactions - Q1 08

- $274bn Investor Group (Citi/JPM/Mer/Glob Lei/CS/Deutsche/BofA/MS/GSY Hamah's Entertainment (UBS/Peter J. Sol)
- $21.5bn Imper|al Tobacco Overseas (Lehman/Clti/MS/Santander)/ Altadis SA (Credit Sulsse/Roths child/JPMargan/Mer)

- $18.3bn Akeo Nobel NV (Morgan Stanley)/ ICIPLC (UBS / Merill)
-~ $16.0bn Sersfina Holdings Ltd (Memill / Perella Weinberg) / Intelsat Ltd (Qredit Suisse)
- $15.0bn Lafarge SA (BNP Paribas / Calyon / Morgan Stanley) / OCI Cenent Group (Citi)

- 80.6bn Southwestern Energy Co (JPMorgan / Banc of America/ Greenwich Capital Markets)

- $0.3bn Atlas Energy Corp (JPMorgan/ Wachovia)

- 50.2bn Axcan Phamme Inc (Bancof America/ HSBC/ RBC Capiral Markets)
-$0.2bn Forbes Bnergy Services LLC (Forbes Energy Services LLC)
- $0.2bn Petroleum Development Corp (JPMorgan / Morgan Stanley)

Equity Orizinati
Q1’08 Q407 Q' o7
Volure Share Volume Share Volume Share
Lehmon Brothers 58 4% 47 2% 665 3%
Bear Steams 0.4 0% 12 L 23 1%
S Sachs 120 8% 28 8% 105 5%
Morgan Stanley 84 5% 162 % 139 %
Merill Lynch T4 5% 47 13% 178 %
Tota) Market 153.0 2722 44% 197.1 2%

Significant Transactions - Q1 '08

- 86.9%n Banc of America Securities (Banc of Americs)

- $4.2bn Sinopce Corp (China International Capital / CITIC Securitics / Goldman)
- $3.6bn Chint Coal Encrgy (Chino Galayy / CICC)

- 83.2bn Citigroup (Citi)

- $1.3bn XTO Energy Inc (Lehman / Goldman / JPMorgan)

Note: Ali volumes in 8 millions

INVESTMENT BANKING DIVISION
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Client Solution Revenues
For the quarter ended February 29,2008

In millions

Fixed income-related revenue
Equity-related revenue

Total

LEHMAN BROTHERS
FIRST QUARTER 2008
CLIENT SOLUTION REVENUES

Full Year Full Year Full Year YID
2005 2006 2007 Q1'08 2008
318 222 313 8 89
38 82 228 41 41
355 304 540 130 130

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008

SIGNIFICANT TRANSACTIONS RECORDED IN THE QUARTER

Significant Completed Banking Deals

"ONI SONIQTOH SHIHLOYE NVIWHIT A9 d31S3INDIY LNIWLVIYL TVILNIAIINOD

Value Revenue
($mil) Deal Product Industry Transaction Description ($mil)
14,284 Aluminum Corp of China Adv & EQ & DCM Ind/NR Acquisition of 2 12% stake in Rio Tinto & FX 43.9
3,000 Washington Mutual EQ FIG Convertible 323
1,934 Firth Rixson Adv & LF Ind Sale to Oak Hill Capital Partners & Credit Facility 30.6
7,000 Fannie Mae DCM FIG Preferred 29.8
3,655 MGI Pharma Adv HC Sale to Eisai Co. 27.5

448 Cognos Adv Tech Sale to IBM 25.4
21,484 Impenal Tobacco Group Adv CR Acquisition of Altadis SA 19.8
1,150 MBIA Inc. EQ FIG Secondary 18.2
2,425 Sietra Health Services Adv HC Sale to United Health Group 15.9
500 Confidential Clients EQ & DCM Oth Various Detivatives 14.5
219 Sisal S.P.A. (Petnira) LF CR Credit Facility 12.1
1,100 XTO Energy Inc. EQ NR Secondary 11.9
4,000 Houghton Mifflin Riverdeep Adv Media  Acq. of the Harcourt Education division of Reed Elsevi. 11.0
n/a Plains Exploration & Production Company Adv NR Sale of oil & gas properties to Occidental Petroleum Co 10.0
n/a American Express Company Adv FIG Sale of American Express Bank, Ltd. to Standard Charte 10.0
n/a Alcoa . Adv IND Sale of the packaging and consumer business to Rank G: 10.0

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
SIGNIFICANT TRANSACTIONS IN THE PIPELINE

Significant Banking Deals in the Pipeline

Est. Date
Value Revenue of
(3mil) Deal Product Industry Region Transaction Description ($mil) Completion
n/a Project Michelangelo EQ AM Pnvate Placement 375 88D
6,000 Cadsberg A/S EQ EU Rights 25.0 Jun'08
Unsolicited offer to acquire the co
40,093 Yahoo, Inc Advisory AM from Microsoft Corp 25.0 FY'08
Offer to acquire NYMEX Holdings,

11,072 CME Group Inc Advisory AM Inc 23.0 FY'08
3,669 Tele Atlas N.V. Advisory Tech AM / EU Sale to TomTom N.V. 20.0 FY '08
3,200 O Reilly Automotive LF CR AM Credit Facility 18.3 Mar'08
3,941 Staples Inc Advisory AM 18.0 FY'08
5,014 Hagemeyer NV Advisory Ind EU Sale to Rexel 17.8 Mar'08

Acquisition of the Adhesives and
Electronic Materals businesses from

0i2ZzZv0 0v6.,003S IHGT

"ONI SONIGTIOH s¥3H10dUEa NVINHIT A8 d31S3ND3Y INJWLVIHL TVILNIAIANOD

5,507
7,724

18,632

11,800
350

2,698

Henkel Kgaa
Alltance Data Systems, Inc

Carlsberg Breweres

Imperial Tobacco Group PLC
Monroe Capital Llc

Fairpoint Communications, Inc

Advisory CR
Advisoty Tech

Advisory CR
EQ
EQ FIG

Advisory Comm

EU

EU
EU
AM

AM

ICIPlc
Sale to the Blackstone Group

Unsolicited offer to acquire Scottish

& Newcastle PLC
Rights
Private Placement

Mezrger with Verizon Communications

Inc. subsidiary owning wireline

operations in Maine, New Hamshire

and Vermot

INVESTMENT BANKING DIVISION

17.0
16.3

15.9

14.8
10.5

10.0

Apr'08
Apr'08

FY'08

Mar '08
Apr'08

Mar'08
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LEHMAN BROTHERS
FIRST QUARTER 2008
BANKING PIPELINE CHANGES: EQUITY MANDATES
(in $ millions)
Client Teansaction *Value *Fees Experted Filig Date_|
[ Total Equity Transactions Mandated at 11/30/07 23,700 2917 |
Significant Deals dropped off pipeline during Q4 2007:
MF Global 600 10.0
Imperium Renewables dead al 300 71
Kaupthing Bunadarbarki 2,100 6.0
Astex Technology 100 50
Protection One (Quadrangle) 100 4.6
The Active Network 100 4.6
Elecrronic Arts - 4.5
Plains Al American Pipeline L.P. (Vulean Cap) 400 44
Deals under S+mm 2,200 36.9
[ Sub-total Dropped 5,900 83.1 ]
Significant Deals on pipeline completed in Q4 2007:
Washingron Munid 2,500 26.3
GlobalSantaFe Corp (transocean) 6,000 20
Williams Partners LP 300 5.6
Harbourvest Parmers 600 5.0
Williams Partaces LP 300 48
1TC Holdings 300 4.2
Pewolawk Energy - Project Perseus 200 4.1
Deals under S4mm 1,000 10.7
l Sub-total Completed 13,200 EX]
Signiticant Deals added to pipeline in Q4 2007:
Carlsberg A/S Ris 6,000 25.0 Jun-08
Imperial Tobacco group PLC Ris 7,600 14.7 Mar-08
Mouroe Capital LLC Pri Place - 10.5 Apr-08
Erickson Redrement Communities Pri Place - 10.0 May-08
Primetime Entertainment PO 200 10.0 TBD
Washington Mutual Sec'd/Cwt 5,000 6.3 Apr-08
Value Creation Pri Place - 6.0 Apr-08
Noble Environmental Power (CCMP) PO 300 59 Jun-08
Astex Technology 100 50
Intesa Sanpaolo SPA PO 200 5.0 Apr-08
AIG Highstr Capiul Pri Place - 4.5 Jun-08
Peach Direct Pri Place - 43 Jun-08
Community Educaton Center PO 200 4.0 TBD
Enterprise Investors 300 4.0
Nextg Neoworks 1PO 100 4.0 Mar-08
Deals under $4mm 3,600 4
[ Sub-toral Added 23,600 163.0 ]
E ic changes on pipeline in Q4'07
Project Michelangelo (&)
Perohawk Energy - Project Perseus (400} 2.8
Other changes (500) 0.9
[ Sub-total Added {900) ) ]
‘Total Pipeline at 2/28/08/07 29,300 292.% —|

* Value and Fee inctudes only lead managed deals

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
FIRST QUARTER 2008
BANKING PIPELINE CHANGES: LEVERAGED FINANCE

(in $ millions)

Client Transaction *Value *Fees Expected Filing Date |
[ Total Pipeline at 11/30/07 30,200 54.2 |
S gnificant Deals dropped off pipeline during Q1 2008:

Alliance Data Systems (Blackstone) 4,400

Spice Communications 200 40
L Sub-total Dropped 4,600 )
Sigrnifcant Deals complete on pipeline during Q1 2008:

Danma Corp 2,000 116

Firth Risson (Oak Hill 1,300 104

The Great Atantic & Pacific Tea Co 600 71

Boise Paper (MDP) 1,200 6.0

Las Vegas Sands 3,600 5.0

Alliance Data Systems (Blackstone) 2,200 -

Houghton Mifflin Riverdeep 8,000 -

Icopal (Investcorp Assct Management) 1,200 -

Sequa (Carlyle Group) 1,200 -

Sequa (Carlyle Group) off per MZ 700 -
L Sub-total Compluted 22,000 W1 H
Sigrificant Deals added on pipeline during Q1 2008:

O Reilly Automotive Bank Loan 3,200 18.9 Apr08

Las Vegas Sands Bank Loan 6,000 10.0 Apr08

Arysta Lifesciences (Olympus Cap) Bank Loan 1,400 50 Mar-08

Grand Circle Corp Bank Loan 400 20 Mar08

Pressw Ganey (Vestar Capital Ptrn) Sr. Note 100 1.0 Mar08

Pressw Ganey Assoc (Vestar Capital Pern) Bank Loan 200 1.0 Mar-08
L Sub-total Added 11,300 37.9 ]
Economic changes on pipeline in Q1' 08

Fairpoint Communications (2,100) 42

Las Vegas Sands - 1.2

The Great Atlantic & Pacific Tea Co’ 35
| Sub-total Added (2,100) 1.9 B
| Total Pipeline at 2/28/08 12,800 46.1 |

*Value and Fee includes only lead managed deals

INVESTMENT BANKING DIVISION
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CAPITAL MARKETS REVENUES
[ Seuorure: Crpivl Markess ]
Capital Markets Reveaues:
Monthly Trend Quarter Trend A% 3 Months Ending February A% Records '
01 08 w. YID 08 n
Dec:07_ Jand8  Feb-08 [ Q1708 Q4’07 ] Q307 Q201 [QI07 | pi07 Q17 YIDWS _YID'W?  YIDU?  QuRecord _ Qo YrRecord _ Year
Equities Divisionat 341 415 33 %9 932 963 1,000 gaz|  15% % 789 842 <% 109 Q207 1821 FY'07
Equitics Capital Markets Prime Services 7 98 95 am 226 283 m 198 20% 175, an 198 7% m Qo7 1018 FY'O7
Private Equity ©) (151) 1 (1)) ] 70 77 76 o ala 1) % ala 7 Qaor 248 FY'O7
Asset Mgmit Principal (14 (120) 47 @) 522 (106 49 16 afa nla 0 16 afa 522 Q4'07 481 FY'o?
Gilobal Teading Strategies ] [€y] 479 407 235 [Q0) 12 144 78% 189% ‘et 144 189% 4917 Q108 47 FY'08
Global Principal Strategics - Equity oW 7 3 14 7 2 - -78% ala 3 - afa 40 Q105 6 FY'™4

Subtotal Equities 340 182 660 Lis2 1954 1,02 1702 L275| 0% 7% 1182 L275 7% 1954 Q4'07 6033 FY'07
Curporaie [nvestmencs - - - - . [C] 23 0 nfa -100% . 0 -100% a0 Q1'05 6 FY'04
Equity Other Allocation * [<) 57 03 228 a5 278 03 s3| o0 228% 228 3 128%

Total Equities 308 239 863 1,410 2,000 1377 1,692 1329 0% 6% 1,80 139 % 2,000 Q407 6398 FY'0DY
Fixed Income Division Subtotal 713 (195) (595) an 13 32 1519 1,647 ala wla ) 1647 o 203 Q2106 7192 FY'06
FID Capita Markers Prime Secvices 136 127 97 360 248 =3 157 167 45% 1% 360 167 116% 360  Qtos 793 FY07
Global Teading Straregivs Distressed (n [{F) 59 ®2) 15 23 5 68 wla nla @2 68 alo 35 Qo3 528 FY'06
Global Principal Strateggies 2 o)) 09 (163) ® o8 109 m #a wla (163 173 le I Qo 180 FY'07
FID Orher Allocation * (220 29 481 225 328 580 " wi| g 92% 235 n7 2% . - -

Tota! Fixed lacome 614 181} iy 262 727 1,058 1,901 072 6% 8% T 22 42 88% 2200 Q2'06 8447 FY'06

Totl Capital Markets 522 54 652 672 2,128 2435 3,593 3501|  J9% s2% 1612 3801 52% 3593 Q207 12256 FY'07

Total Capital Markets Prime Services 215 224 192 631 473 504 529 365 33% 73% 631 365 73% 631 Ql ‘08 18711 FY'07

* Qther primarily nprecents ollyations from Cotporete. Far external reporting purpeses, Corporate bas betn allorated to the sgments,
! Resneds date buck 0 Q1 *00

Q1708 vs. Q4°07 and Q1°07:
Capital Markets ($1,672mm vs. $2,728mm and $3,501mm):
* Capital Markets revenues declined versus both Q4 °07 and Q1 ’07. Equities and Fixed Income revenues were revised due to a change in allocation
methodology related to some principal investments (ICSK, Principal Inventory).
®* Lower Fixed Income revenues due to significant write-downs in Secutitized Products, Real Estate, and Leveraged Loans, as well as losses in Principal
Investing,
* Partially offset by record revenues in Liquid Markets and High Grade Credit amid record Fixed Income and strong Equities customer activity in the
quarter.
*Credit spreads widened significantly in the quarter, the Lehman Global High Yield index spread widened 158bps, the Lehman Global Investment Grade
spread widened 52bps, the U.S. CMBS spread widened 201bps, and Lehman’s 10 year LIBOR debt spread widened 82bps since year end *07.
* Equities revenues were the third highest behind Q4 *07 and Q2 °07.
* Includes one time gain on KSK of $550mm, partially offset by losses on our private equity investments (§211mm) and seed investments ($104mm).
* Core Equities businesses had 2 strong quarter, especially Execution Services and Volatility (excluding the Europe Volatility adjustments).
* Q4 revenues included a §495mm gain related to GLG.
* Record Prime Setvices revenue (Fixed Income and Equities combined), as well as record Fixed Income Prime Services revenues.
* Record Total Capital Markets sales credits in the quarter (record Fixed Income, third highest quarter for Equities).

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated
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EQUITY DIVISIONAL REVENUES

Iswcmm: Capital Markets \ Equity Capital

Markets

Mouothly Tread Quarter Tread __A% 3 Moaths Endiog February A% Records '
Equity Division Reveaues: 0108 o, YID 08 o
Decd7 Jan08 Feb08 [ Q108 ] [Qa'07] Q37 Qo7 [Qio7 ] 47 Qror  YID'%8  YID'07  YID07  QuRecord Qo YrRecord  Year
Tord Exccution Secvices 250 198 202 650 358 505 473 414 82% 5% 650 114 57% 650 QtL'08 1,750 FY'07
Event Driven 5 ® 10 7 16 5 52 47 -56% -85% 7 47 85% 52 Q2'07 120 FY'07
Convertibles [vD)] 12 g @) 28 @33 12 L1 #/a la @ 49 la 62 Q4'0s 154 FY'03
Volatiliy 121 267 (121 267 385 455 435 270 3% 1% 267 270 % 455 Q307 1,545 FY'o7
Equiry Strategies o Q 22 14 131 63 140 »l  89% -83% 14 7 8% 143 Q106 413 FY'07
Equitics Corporate (0] (D) (88) (145) 14 [£3)) {22 an #la ala (145) [¢y)] e - - . -
Equitics Divisional Subtotal 341 415 3 769 932 963 1,090 842 | -U5% S% 19 sz 5% 1050  Q2'07 3,827  FY'0?7
Equitics Capita) Markets Prime Secvices 79 98 95 m 226 283 3n 198 20% 37% 21 198 Ere ] an Q207 1,078 FY'07
Peivate Equity ©1) (s 1 (211) % 70 7 % "a la (@) 76 #la o Qw 48 FY'0
Assct Mummgement Principal (14) () 47 (87) 522 (106) 49 t6 nla ala 37 16 ala 522 Q407 481 FY'07
Globit Trading Stentegics ) on 479 417 235 me 1z sl 2% 189% 47 144 187% a7 QL8 a7 FY'e
Global Pringipal Strategies - Equity ) ie)] 7 3 14 1 2 - -18% #fa 3 - #fa 14 Q407 23 FY'07
Subtotal Equities 340 182 660 1,182 1,954 1,102 1,702 1,275 -40% 7% 1,182 1,275 - 1,954 Q407 6,033 FY '07
Corporate tnvestmenes - - @ 3 0 wla -100% . 0 -100% 40 Q105 69 FY'04
Equity Other Allocation [33] 57 203 228 46 278 ¢33 53 399% 328% 228 53 328% . - -
Toul Equities 308 239 863 1,410 2,000 1377 1,692 1,329 -30% 6% W W 6% 2,000 Q4°07 6,398 FY '07
Equities % of Toral Capiral Markets 3% 413% 125% 84% 13% 57% 4% 38% 8% 8%
! Rereate recordls date back to Qnarter 1 04
Structure: Capital Markets \ Sales Credirs
Moatbly Tread Quarter Teead 8% 3 Mooths Endiog February A% Records *
Equity Sales Credits L1 08 or. YTD 08
Dec07  Jan-08 Feb-08 Q108 Q407 Q307 Q2'07 Q1°07 0407 0107 YTD '08 YTD '07 YTD 07 Qtr Record Que YeRecord  Year
Execurion Services - Americas 53 95 62 210 197 278 195 182 7% 16% 210 182 16% 278 Q07 852 FY'07
Execution Services - Europe 36 62 44 142 150 154 14 16 5% 23% 142 116 23% 154 Q307 564 FY'07
Execution Scrvices - Asia 19 23 19 60 56 54 46 34 7% 76% 60 M 76% 60 Q1'e8 190 FY'07
Total Execution Services 108 179 125 4 403 436 385 332 2% 24% L3k} 332 2% 436 Q3'07 L606 FY'07
Convertibles 6 1 1 2 20 20 17 12 40% 134% 2 12 134% 29 Qros 81 FY 0
Volatility 89 110 1 317 393 324 338 22 15% 43% i 222 3% 393 Q07 1,276 FY'0?
Equity Capital Markets Prime Secvices Sales Credits 70 94 82 246 207 83 32 153 1%% 6% 246 153 1% 312 Qe 935 FY'07
Equities Corporate I0) o) ) (28) I (1) D) a4 % %% (29 4 %% - . . .
Total Equitics Sales Credits 21 389 34 976 947 1,062 m T4 3% 39% ———-9; —704— 39% 1,062 Q307 3,691 FY'07
Americis 102 167 116 384 333 409 370 282 %% 36% k2] 282 36% 409 Q307 144 FY'07
Europe 124 164 142 430 413 487 466 322 4% 3% 430 k¥73 34% 487 Q307 1,687  FY'07
Asia 48 59 55 162 181 166 142 101 11% 61% 162 101 61% 181 Q407 589 FY'07
‘Toul Equities Sales Credits an 389 314 976 947 1,062 L2l 704 3% 39% 97 704 9% 1,062 Q3'07 3,691 Fv'07
" Rervne recards date bavk 0 91 01,
Consolidated

LEHMAN BROTHERS
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FIXED INCOME DIVISIONAL REVENUES

Structure: Capital Markets \ FID Capital J

91220 0v6.003S IHAT

Markets
Monthly Trend Quarter Trend A% 3 Months Ending February 4% Records '
FID Capial Markets Revenues: 21708 us. YTD '08 o
Dec-07  Jan-08 Feb-08 Q1'08 Q4'07 Q307 Q2'07 Q1'07 0407 Q107 YTD '08 YTD ‘07 YTD ‘07 Qtr Record  Qur YrRecord  Year
Liquid Mackers 316 438 42 1,180 381 95 4 38| 210% 271% 1,180 318 71% 1180 Q108 1816 FY'07
Credit Products 320 204 (1149) 410 506 {613) 466 631 -19% 35% 410 631 -35% 631 Qi'e? 1,451  FY'06
Securirized Products 125 @1 @0y (07) 67y 37 213 03] Go% la @07 203 ula 9 QUes 2754 FY'05
Reat Estate fe] ©52) 65y | ez (173 208 487 410} 909% nla (1,027 410 e 611 Q306 1723 FY'06
Municipal BDonds 22 [(3Y] 252 (241), 57 @“@n 8 55 nfa ula (241 55 ula 106 Q2'06 312 FY'03
Encrgy Teading [ 2 53 52 118 123 16 13 -56% 316% 52 13 316% 123 Q3'07 270 FY'07
FID Corporate (46) 55 (155) (146) 18 amn 92) @] ufa 102% (146) a2 102% - - - -
Fixed lncome Division Subtotal 713 (195) (598) on 139 332 15819 1,647 n/a a/a () 1,647 a/s 2,039 Q2'06 7,192 FY'06
FID Capital Markets Prime Services 136 127 97 360 248 sl 157 167 5% 116% 360 167 116% 360  Q1'08 793 FY'07
Global Trading Steategics Distressed an 12 ()] (82 15 23 5 68 ufa ula 83 68 ula 315 Q2';3 528 FY'03
Global Principal Strategies 2 ()] 99 {163) @) 98) 109 173 nfa ula (163) 173 #fla 173 Qu'o7 180 FY'07
FID Qther (227 29 481 225 328 580 1t u7 -32% 22% 225 17 92% - . - -
Total Fixed Income 614 (181) (1)) 262 727 1,058 1,501 2,172 -54% -88% 262 2172 -88% 2200 Q2°06 8,447 FY'06
Fixcd Income % of Total Capital Markets 6% -313% -25% 16% 21%, 43% 53% 62%] 16% 62%
" Resenute reconds dute dack 1o 1 04, saks credls date back o Q1 01
Steucture: Capital Markets \ FID Capital
Markets \ FID Sales Ceedits
Moathly Trend Quarter Trend A% 3 Months Ending February A% Records '
FID Sales Credits 0108 s, YTD ‘08 us
Dec-07 Jan-08 Feb-03 Q1'08 Q4'07 Q3'07 Q207 Q1'07 0407 2107 YTD 08 YTD '07 YTD 0?7 Qtr Record Qu Yt Record Year
Intecest Rate Products 93 133 160 385 22 349 22 251 70% 3% 385 251 53% 385 Q108 1,118 FY'07
Forcign Exchange 33 60 8 174 138 141 106 102 26% 70% 174 102 70% 174 Qu'os 486 FY'07
Total Liquid Markets 125 193 240 558 364 489 398 353 53% 58% 558 353 58% 558 Qi'08 1,604 FY'07
cDO 19 107 145 m 134 144 t80 129 102% 110% m 129 110% 271 Qi'o8 587 FY'07
High Grrde 41 79 66 186 157 204 173 14 19% 28% 186 144 28% 204 Q307 678 FY'07
High Yicld 28 49 47 123 122 170 146 9 1% 3% 123 91 4% 170 Q3'07 52 FY'07
Toul Credit Products 87 235 257 579 412 518 499 368 4% 9% 51 365 9% 579 Q'8 1793  FY'07
Total Securitized Products 37 67 95 199 130 198 180 139 53% 43% 199 39 9% 199 Q1'08 647 FY'07
Real Estate 5 4 15 24 24 23 20 ) 1% 7% 24 29 A7% 20 Qt'o7 95  FY'07
Municipals [ 9 7 2 27 25 14 " -19% 53% 22 14 33% 27 Q4'07 8 FY'0?
Energy Trading 12 18 24 54 50 66 20 21 7% 152% 54 21 152% 66 Q307 157 FY'07
FID Capital Mackets Pcime Services 55 63 54 172 143 140 134 113 20% 2% 172 113 52% 172 Q108 530 FY'07
FID Corp/Insurance Prod 4 (12 [e)] 3 2] 22 {19, 16% 66% (339 19 66% 18 Q405 66 FY'05
Toul Fixed Income Sales Credits 332 576 663 1,576 1,122 1,417 1,241 1016 40% 55% 1576 1016 55% L576 Q1'08 4,796 FY'07
Americas 220 362 n 954 761 975 824 680 25% 0% 954 680 40% 975 Q307 238 FY'07
Europe 75 135 212 422 263 331 295 225 61% 88% 422 225 88% 422 Q108 1,113 FY'07
Asia 36 80 84 200 99 112 123 m 102% 80% 200 1 80% 200 Qi'08 445  FY'07
Total Fixed Income Sales Credits 332 576 668 1,576 1,12 1,417 1,248 1,016 0% 55% 1576 1,016 5% 1576 Q108 4,796 FY'0?
! Revwune reconds dute back 0 Q1 01,
Consolidated

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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3/12/2008 6:57 PM
ADJUSTMENTS TO REPORTED CAPITAL MARKETS REVENUES

I\
o AN

Q3'07 Q4'07 |

Capital Markets Reported: Q1'07 Q2'07
Fixed Income 2,164 1,891 1,063 860
Equities 1,338 1,703 1,372 1,867
Capital Markets Revenues 3,502 3,594 2,435 2,727
Adjustments
Fixed Income Reported 1,891
Libertyview
Private Equity CDO
KSK

Equities Reported 1,338 1,703
Libertyview - -
Private Equity CDO . 9) (11)

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated
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3/12/2008 6:57 PM
EQUITY DIVISIONAL REVENUES BY PRODUCT
Stucture: Capital Markets \ Equity Capital ]
Markets \ Equities Divisional \ By Product
Monthly Trend Quarter Trend A% 3 Months Ending February A% Records '
0108 . YTD 08 v

Dec07  Jant8 _ Febi8 [Qi08 | [Q4'07] Q307 Q207 [QL07 | 0407 Q17 _YID'8 YID'? YTD'W7  QuRecard  Qu _ YrRecod _ Year
Execntion Services - Americas 134 168 100 403 141 365 2n 198 186% 103% 403 198 103% 403 Q108 214 FY'07
Execntion Services - Enrope 59 ) 93 "3 139 92 209 154 3% 7% 143 154 7% 29 Q2'07 S04  FY'07
Extaition Serviees - Asa 57 39 8 104 78 48 54 62 3% 67% 104 62 67% 04 Qi1'08 241 FY'07
Toul Execution Services 250 198 2 650 358 505 473 414 82% 57% 650 414 37% 650 Q1'08 1,750 FY'0?
Awmericas 1 9 7 (1) 3 9 2 22 nla wla [$)] 22 wla 22 Qo7 57 FY'07
Eurepe 5 1 3 8 13 (5) 30 25 -36% -66% 3 25 66% 30 Q207 63 FY'07
Asia . . . . . . - - nla ulo - - #la 1 Q304 4 FY'4
Event Driven 5 [©)] 10 7 16 5 52 47 -56% -55% 7 47 5% 52 Q2'07 20 FY'0?
Auencas 22 25 13 15 23 (26) 20) 32 -32% -51% 15 32 51% 54 Q406 114 FY'0%
Enrape W e @ 1) ® 5 19 1| 27m oa o 17 na 19 Q7 39 FY'06
Asia © 19 @ (12) 7 an 13 ol  wa ola (12) 0 fa 13 Qo 9 FY'07
Convertibles (24) 12 8 4) 2 (33) 2 49 n/a n/a @ 49 n/a 6 Q4'06 154 FY'03

! Reveum records dute buek to Qnarter 1 04

Q1°08 vs. Q4 °07 and Q1°07:

Convertibles:

* Q1 '08 revenues were weak due to unprofitable trading
strategies in a difficult credit market.

* Americas revenues were driven by lower principal trading.
* Europe revenues were down versus Q4’07 due to a
deteriorating credit environment, illiquid markets, and de-
leveraging of all types of customers.

* Asia losses were primarily due to the matkdown of Centro
(approximately -$16mm) as a result of its recent re-financing
issues.

* The U.S. Convertible Index was lower in Q1 '08 as the index
decreased 3% following a 2% increase in Q4 '07.

Q1°08 vs. Q4°07 and Q1°07:
Execution Setvices (includes Flow Volatility Americas): Record
quarter driven by Americas.
* Record revenues in both Americas and Asia.
* Positive results due to strong customer activity and profitable trading
strategies.
* In the Americas Execution Services business, Flow Volatility
revenues were very strong this quarter.
* Index and single stock trading each generated just under
$100mm, as the healthcare sector acted as the primary driver.
* Portfolio revenues were up on strong commissions and on
the Blind Risk trading strategy.
* Asia performed well mainly due to gains in Non-Japan principal
trading and commissions.
*Europe revenues were down versus the comparable periods driven by
losses on MEO Australia after poor oil drilling survey results.

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 6
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EQUITY DIVISIONAL REVENUES BY PRODUCT

Strucrure: Capital Markets \ Equity Capital
Markets \ Equities Divisional \ By Product

Mountbly Trend Quarter Tread A% 3 Montks Ending February A% Records |
0708 . YID 08
Dec-07 Jan08 Feb-08 Q1'08 Q4'07 Q3'07 Q2'07 Q107 0407 o197 YTD 08 YTD '07 YTD 07 Qtr Record Qtr YrRecord  Year
Valatility revenues:!
Americer 0] 27 00 12 23 18 81 Qo) % ala 12 [¢0] nla 81 Q106 275 FY05
Enmpe 63 165 (124) 105 158 309 200 190 2% ~5% 105 190 45% 09 Q3'07 856 FY U7
Asiy 63 5 13 151 205 128 154 20 26% 66% 151 90 66% 205 Q4'07 517 FY'07
Votatility pral %7 [V} 267 385 455 435 2710 3% 1% 267 210 1% 455 Q307 1545 FY'07
Equity Strategics revenves:
Americas 4 (20) 16 0 32 8 79 2 29% -99% 0 2 -99% 79 Q207 161 FY'07
Eumpe 6 0] 16 2 24 03 42 17 8% 29% 2 17 9% a2 Qo 4 FY'07
Asia 19 2 19 76 69 19 40 ala 2] ) 40 nla @B Q1 203 FY'07
Equity Strategies (4] 0 2 14 131 63 140 9 -89% 83% 14 % -83% 143 Q1'os 3 FY'0?

! Reveune resords dute bask to Qrarter 1 04

Q108 vs. Q407 and Q1°07:
Equity Derivatives (Volatility):
* Strong revenues of $418mm in Q1’08 excluding the $151mm
adjustment in European volatility.
* Driven by several large corporate derivative trades in
Europe, due to an increase in matket volatility.
* The VIX index (average) was up to 24.33 versus a very volatile
Q4'07 (22.20).
* Volatility in the market due to the continued credit market
woes and instability within the subprime mottgage space.
* Volatllity Europe generated gains on Structured ($101mm) and
Flow ($60mm) trading, corporate derivative (§60mm) and risk
($34mm).
® Asta Volatility had a solid quarter but down versus Q4 ’07 as
deteriorating market conditions dampened customer activity.
®* Results were mainly generated on short Hong Kong
markets volatility.

Q1°08 vs. Q4 °07 and Q1°07:

Equity Strategies:

® Revenues declined versus Q4 *07 due mainly to trading strategy
losses in Americas and Asia.

* Weak Asia Strategies revenues due to non-Japan market and
volatility exposure, and in large part to the losses on Centro.

* Equity Strategies Ameticas revenues were dtiven by gains in
Volatility and All Cap strategies, offset by losses in Special
Situations and the Mid Cap trading strategy.

* In contrast to Americas and Asia, positive Europe revenues wete
driven by tactical and consumer trading and the European mult-
strategy.

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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3/12/2008 6:57 PM
EQUITY CAPITAL MARKETS PRIME SERVICES REVENUES

Monthly Trend Quarter Trend A% 3 Months Ending Februsry _A_%._ Records !
D1 08 . YTD 08 w
Dec-07 Jau-08 Feb-08 Q1'(8 Q4'07 Q3'07 Q2'07 Q107 0407 Q107 YTD ‘08 YID'07 YTD ‘07 Qu Record Qur YrRecord  Year
Equities Capital Maskets Prime Services revenues:
Anrericar 32 36 4 112 94 87 87 84 20% 33% 112 84 33% 112 Q1'08 352 FY'07
Eurype 24 42 M 101 88 141 25 3 15% 37% 101 3 7% 235 Q'm 538 FY'07
Asie 23 19 16 58 “ 55 49 40 3% 6% 58 40 6% 58 Qu'es 188 FY'07
Equides Capital Markets Prime Services ” 98 95 2n 26 283 mn 198 20% 37% mn 198 37% an  Qz'e7 1,078 FY'07
! Revcnne record: date back 1o Luaarter 1 04
Balances $bn s # of clients
$199 600
200 " 525
450
150 -
375
100 300
Q2'07 Q307 Q4°'07 Q1°08
Clients «ifnx PR Balances
Note: Balances shown are month ending balances; Prior quarters' number of clients have been restated to consolidate affiliated clients.
Total Spread
Q1208 vs. Q4 °07 and Q1°07:
Spread (bps) Equity Capital Markets Prime Setvices:
28 * Revenues were up versus Q4 '07 and Q1’07 due to tecotd flow
26.8 revenues.
: / * Prime Broker balances of $194bn were up 3% versus Q4 °07 but up
26 o

significantly versus Q1 °07.

25 - RS * Prime Broker spreads are at 26.8bps this quarter, slightly higher than
2 both Q4 '07 (26.0bps) and Q1 '07 (26.3bps).

® Including the change in the more consistent definition of Prime
23 Broker clients, the net number of new clients increased by 44.
22 * Significant new clients include: Telesis Capital, $260mm,
Q1'07 Q2'07 . Q3’07 Q4 '07 Q1'08 Anima Europe, $228mm, and Copper River Management,

$175mm

LEHMAN BROTHERS CAPITAL MARKETS - Q12008

Consolidated
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TOP HEDGE FUND CLIENT BALANCE CHANGES
Net Balance Net Balance
Client Strategy Q1 '08 ($bn) Q4 °'07 ($bn) Change ($bn) Comments
Gainers

HARBERT FUND ADVISORS, INC. Fixed Income 11.0 4.7 6.3 Client growth and additional market share from BofA, BSC, and GS
GLG PARTNERS LONG/SHORT Multi-Strategy 18.6 15.4 3.1 Steadily increasing balances since year end
PROFUND ADVISORS LLC Multi-Strategy 56 2.6 3.0 Increasing US Synthetics activity
ARISTEIA CAPITAL NEW YORK Equity L/S 4.6 2.8 1.8 Increasing US Shorts activity
FRONTPOINT PARTNERS LLC Multi-Strategy 14 0.1 1.4
CAXTON ASSOCIATES Multi-Strategy 17 0.6 1.0
BGI SECURITIES UK Sec Lender 10 0.0 1.0
BNP PARIBAS BANK FRANCE Banks 1.0 0.0 1.0
GSA CAPITAL PARTNERS UK Equity Quant 4.6 38 0.7
SYMPHONY ASSET MANAGEMENT CALIFORNIA Multi-Strategy 0.8 0.2 0.7

Total Top 10 Q1 '08 Gainers 20.0

Other Gainers 20.4

Total Gainers 40.4

Decliners

SAILFISH CAPITAL PARTNERS Fixed Income 1.0 5.4 (4.4) Funds are closing down due to intemal liquidity problems
CAPITAL FUND MANAGEMENT FRANCE Equity Quant 57 8.3 (2.6) Deleveraging and cash management problems
HIGHBRIDGE INTERNATIONAL Multi-Strategy 39 6.4 (2.5) Deleveraging
AMBER CAPITAL LP Equity L/S 33 4.9 (1.6) Deleveraging
ARGENT CLASSIC MANAGEMENT NY Multi-Strategy 0.5 1.7 (1.3) Reduced US activity

Total Top 5 Q1 ‘08 Decliners (12.3)

Other Decliners 21.8

Total Decliners (34.2)

Total 194.1 187.9 6.2
LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated
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FIXED INCOME & EQUITY PRIME SERVICES AMERICAS OVERVIEW
. . . Avs. Q4 Avs. Q1 YTD 2008 AVS. FY Avs.FY
Q1’08 Q4’07 Q1°07 ‘07 ‘07 Annul'zd Budget Budget 2007 ‘07
Americas Futures 46 42 28 11% 64% 176 153 15% 144 22% Regional Revenue
Clearing and Execution 13 11 12 23% 16% 54 51 7% 51 7%
Equity Financing 80 76 64 5% 24% 314 362 -13% 281 12%
Equity Synthetics 21 15 10 46% 116% 87 61 43% 47 87%
Liquid Markets Financing 206 104 59 98% 250% 418 283 47% 291 44%
Credit Financing 39 35 25 11% 55% 127 119 7% 118 7%
EMG 8 7 5 27% 74% 29 27 6% 24 24%
Flow Products 414 288 202 44% 104% 1,205 1,056 14% 955 26%
Strategic Transactions 8 8 1 -2% -28% 50 50 0% 37 37%
Structured Arbitrage 2 0 4 -44% 8 8 0% 7 0%
Corporate 6 2 45 -87% 7 0 82 -91%
Structured Products 17 10 61 «73% 65 58  13% 127 -49%
{Americas Total 430 298 263 44% 64% | 1,269 1,113  14% 1,082 17% |

. Americas revenues were $430mm for the quarter, up 44% vs. Q4 ‘07 and 64% vs. Q1 07
- Liquid Markets revenue is $206mm, up 98% vs. Q4 07 as they benefitted substantially from favorable spreads on term trades for the
first half of Q1
—  Clearing and Execution Setvices revenue is $13mm, up 23% vs. Q4 07 primarily driven by increased volumes due to market
volatility
~  Synthetics revenue is $21mm, up 46% vs. Q4 ‘07 driven primarily by gains in ETFs
- Corporate revenue of §6mm contains Futures FX gains of $6mm; Q1 ‘07 includes the sale of the NBCC business
. Client balances increased $8bn to $115bn, mainly in Synthetics

] Equity PB Client Balances

150

$mm's
450

Q107 Q207 Q307 Q4°'07 Q108

Q107 Q2'07 Q3'07 Q4 '07 Q108

s Flow & Structured ® Cash PB u Synthetics

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008
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FIXED INCOME & EQUITY PRIME SERVICES EUROPE OVERVIEW
. ) . Avs.Q4  Avs. Q1 YID 2008  Avs. FY  Avs.FY
Q108 Qaor atar g, 07 Annuizd Budget Budget 2007 07
Europe Futures 27 23 16 18% 67% 107 95 13% 82 31% Reglonal Revenue

Clearing and Execution 13 17 16 ~24% -21% 41 75 -45% 67 -38%
Equity Financing 37 39 30 -6% 24% 167 195 -14% 145 15%
Equity Synthetics 6 3 8 101% -18% 22 35 -37% 25 -12%
Liquid Markets Financing 19 13 4 43% 414% 76 35 117% 33 132%
Credit Financing 5 11 ) -51% -16% 47 44 8% 20 136%
EMG g9 7 5 23% 61% 36 31 16% 25  44%
Flow Products 116 114 86 2% 36% 496 510 -3% 396 25%
Strategic Transactions 8 13 8 -32% 2% 50 50 0% 35 43%
Structured Arbitrage 30 21 14 113% 250 250 0% 263 -5%
Corporate 0 -2 0 321% 3 0 -2 242%
Structured Products 39 32 22 75% 303 300 1% 296 2%
Europe Total 155 146 108 6% 44% 799 810 1% 691 16%

. Europe revenues were $155mm, up 6% vs. Q4 07 and 44% vs. Q1 07
—~  Futures revenue was $27mm, up 18% vs. Q4 07 and 67% vs. Q1 ‘07 due mainly to incremental interest revenue and an increase in
volumes
—  Structured Arbitrage revenue of $30mm included $4.5mm Reed Elsevier and BBVA, §3.0mm Storebrand and HSBC Scrip, and $2.5mm
Siemens
. Client balances are up $1bn vs. Q4 07, and up $13bn vs. Q1 07

| Equity PB Client Balances

$mm's 266 172
175 B p

150 - -
125 -
100 -
75
50 -
25 -

0

a1 '8 Q1'07 Q207 Q307 Q407  Q1'08

Q1'07 Q2'07 Q3 '07 Q4 '07
wFlow = Structured mCash PB = Synthetics

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008

11



SZZZv0 0V6.,003S IHAT.

"ONI SONIGTOH SY3HLO¥Yd NVINHIT A9 A3LSANDIY EINIFWILVINL TIVILNIAIANOD

3/12/2008 6:57 PM
FIXED INCOME & EQUITY PRIME SERVICES ASIA OVERVIEW

Avs. Q4 Avs. Q1 YTD 2008 Avs. FY Avs, FY

Asia Q108 Qa'or Q107 07 - .07  Annulzd Budget Budget 2007 ‘07 NTSNNE
Futures 17 12 8 47% 128% 69 52 33% 42 66%
Clearing and Execution 13 13 6 -1% 94% 54 50 7% 44 23%
Equity Financing 18 18 10 0% 85% 71 66 7% 58 23%
Equity Synthetics 16 5 18 242% -15% 62 84 -26% 85 12%
Liquid Markets Financing 4 3 3 14% 16% 18 18 -3% 13 34%
Flow Products 68 51 46 34% 48% 274 270 1% 212 29%
Strategic Transactions 0 0 0 0 0 0
Structured Arbitrage 0 0 0 0 0 0
Corporate -2 0 0 -1 0 [4]
Structured Products -2 0 0 -1 0 0
Asia Total 66 51 46 30% 44% 272 270 1% 212 29%

. Asia revenues are $66mm, up 30% vs. Q4 07 and up 44% vs. Q1 07
—  Putures revenue is $§17mm, up 47% vs. Q4 ‘07 due mainly to incremental interest revenue, expansion into new regions (India and Korea),
and an FX transaction adjustment

—  Synthetics revenue is $16mm, up substantially vs, Q4 ‘07 primarily driven by gains in SSS
—  Corporate revenues of $(2.0)mm are due to a rebate of RBS ticket fees

Revenue Trend ’ ' Equity PB Client Balances

$mm's 66

Decliners:

GSAM Quant
$(1bn)
Tiger Asia
$(1bn)

CFM
$(600mm)

[ 1 ,7.,_....«...

Q1'07 Q2'07 Q307 Q4 '07 Q1'08 Q1'07 Q2'07 Q3'07 Q4'07 Q108
mFlow & Structured = Cash PB u Synthetics

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008
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PRIVATE EQUITY AND ASSET MANAGEMENT PRINCIPAL REVENUES

Strucruce: Capital Markers \ Equity Capital J
Mackets \ PE & AM Principal

Mounthly Trend ® Quarter Trend A% 3 Months Ending February A% Records ¥
01708 YTD 08 s
Dec07 Jan-08 Feb-08 Q1'08 Q407 Q3'07 Qz2'07 Q1'07 0407 01 07 YTD 08 YTD '07 Y10 '07 Qu Record Qu Yr Record Year
Private Equity & Asset Mgmt Principal

Merchant Banking Fund ® ) 8 2 84 20 7 15| 8% 5% 2 15 8% 8 Q47 125 FY'07
Veneure Capital Fund an “n © ©4) @ ) 3 5| ap ola 4 2 o % Quor 9 Yo
Real Estate Fund ®) ® 6 (10)) 2 9 5 3 ule ule (10) 3 ula 41 Q4'05 83 FY'05
Ceedit Related Funds 8 12 n [ 9 3 15 12 ala ala @ 12 nla 20 Q4'0 45 FY'06
Prvate Fund Investments Group [¢L)] 35 9 (40 6 8 21 (€] ufe afe (40) @ ufa 2t Q207 33 FY'®7

Infeasteucrure (ingt. MLP) @Y ) © 83) s 0 39 20 1 ola @3 32 o ¥ Qw7
Other (incl. PA, DPEF, Corporate) (10) ®_ 10 (8){ 1 7 (13) ®  ofe 1% ® o 1% T Q@ 1 FY'%6
Subtow) Private Equity (61) (151) 1 (2) 25 70 76 s n/a o/s (211) % a/a 7% Q2'07 247 FY'07
Asset Management Principal (14 (120) 4 87 522 (100 ) 16| ula wa 7 16 ala 522 Q407 481 FY'7
Total Private Equity & Asset Mguat Principal (75) @mn L4 (298)| 548 (36) s 91 o/a ofa (298) 91 a/fa 548  Q3'07 728  FY'0?

" Revenne reconds dote buck 1o Quarter 1 '04
? Mouibly reteuse nnmbers migy bave been adjnsted dite Io reclasses thronghout the giearter.

? Arses M Principal | detail is on the folai
g

Q1°08 vs. Q4’07 and Q1°07:

Private Equity and Asset Management Principal Investments:

Significant losses in the quarter due primarily to lower Asset Management Seed Investing and the MLP Prop and Venture
Capital Funds.

*Venture Capital (-$64mm) — MTM on ShoreTel (-$44mm) as the stock price declined 66% in the quarter on news that the
company would miss their second quarter sales targets and lowered forecasts for their third quarter.

* Infrastructure (-$83mm) — MLP Prop Fund (-$53mm) ShoreTel losses of -$21mm and the MLP Opportunity Fund (-
$31mm).

*Private Funds Investments Group (-$40mm) — (-$23mm) loss on LB Private Equity Partners Limited - IPO shares.

*Asset Management Ptincipal includes losses in Asset Management seed investing (-$66mm), especially in ARS Single
Manager Strategies (-§36mm), as well as GLG (-$26mm) and Bluebay (-$19mm).

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008
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PRINCIPAL INVESTMENTS REVENUES (SHADOW)

[aes ] g ] [ ]
Days elgpsed 61161 63)63 60/60
HY / Distressed (78] (8] o/ 129 om
MaA 288 309 2% 707 5%
Long/Shost 324 (%0.3) 20% 17 ol
Special Situations (579 {0y 451% %8 -159%
Pipes/Privates 44.9) 408 20% 12 ol
India 5208 1331 2% 3 o’
Other (61.5) (0.3) S9i% 227 A%
Globot Trading Swategice (FID and Equitics Segment) 3318 250.3 % 2122 57%
Avistion Fnanee 23 47 »% 128 13%
US Paztfofio [avesting 026 (56.8) 1% 869 72%
Private Cquity 30 139 7% Y] 275%
Strucrured Credit k) 9.3 102% . -
Principel Finunce + Brownbuck 6l 1.8 2. X 5%
Principal Ststegios (1.4 125 165% a4 9%
Equity Long/Short ©0) 0.0 % . o=
Emerging Mackets 32 34 <% - alu
lasurance 02 . alm - »la
Loan Portfolio {680 193 2% . e
Capital Adbitrage Burope 0.9 9 0% 59 2%
Credit Arbitrage Europe [G4) 39 % 497 136%
Credit Acbilrgs Atin ©.3) 26 5% - .
Canvert Arb Asia 5.2 546 109% 29 276%
Globai Principal Stratcgics (Primasily FID Segmeng) (162.4) 0.6 o/ 1728 a5
Globst Opponunitics Group (Equicy Segmend) 20 (10.2) a/m - /o
Gultmark s 58 0% @3 o=
Tsj Capital Hedge Fund 62 2 1ae% - »m
Other* 63 242% 101 1ig%
Direct Principai Investments (Equity Segment) (3.4 19.2 JJ18% 75 ~163%
Mecchaat Banking (k] w1 9% 153 9%
Venture Capital (64.4) [th)) o/n 26 J62%
Real Estate [£5)) on o 39 >
Pdvate Fund lnvestments Group (399 a.n o» 06 jm
MLP #26) e 1% 321 5%
Credit Related 198 105 " 151 "
Pavaic Funds Matketing o3 03 % @ o9
Pectneoship Account / DPEF / Other 242 (8 alm 27 ol
Private Equity LP Princips! (Equity Segment - exccpt for CDO Prop) (15.1) 286) o/ct 93.0 -310%
Oupaie « fund investment () 09 " 59 3%
NYSE (8 . aw . /m
H2 Credit ©3) al a95% o1 0%
Siybridge 3 o0 226% - o/
Bluc Bay (9.0 o1 alw 19 *im
GLG 26.3) 4999 95% - "a
Integrated Asot Mansgement @ 9 - - "
Qs 180 122 % 04 o/n
RAB 1.0) 17 15M% - alm
Oher 55 i3 3% [¢X)) 2%
Thisd Parey Funds / Other (Equities Segment) (345) $11.8 -107%. 5.0 a/m
DE Shaw 103 574 o ©3) i
Ovpraie 160 36 3i7% . .
GLG 1 76 126% 160 ™~
Murble Bar 10.2 42 1is%h 58 5%
Spinneher 174 78 129% (09 aim
Synergy ©9) : slm - alm
Minoriyy Stakes in Hedge Punds (IWMD Scrmeng) 171.8 80.3 113% 213 o/
e ——
IMD [V Macro Hedge (IMD Segement) 7.0 . a/m - 2/
[TowlPrincipat Jovesting i 159.0 B34.2 2% $12.) <%

*Direct Principal Iavestments includes Partnership Account P&L for Q1 07 and Q4 '07.

LEHMAN BROTHERS

CAPITAL MARKETS - Q12008
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PRINCIPAL TRADING REVENUES AS A % OF TOTAL FIRM

s 2roprietary:Revenus A S e
[Qiog | [ Qao7r | [ Qsor | [ azor | [ Qior | [ Fr2007 | [ Q4706 | [ Frz2006 |
Proprietary Revenues * 613 739 46 909 922 2,616 770 2,624
Firm Revenues 3,507 4,390 4,308 5,512 5,047 19,257 4,533 17,583
% of Firm Revenues 17% 17% 1% 16% 18% 14% 17% 15%

* Proprietary revenues consist of GTS, GPS, and other proprietary trading within FID and Equities.

[Qios | [ @sor | [ @sor | [ azor | [ @107 | [ Frz007 | [ @a06 | [ FY_zo06 |

Principal Investments ** (1,069) 984 160 452 313 1,909 314 1,457
Firm Revenues 3,507 4,390 4,308 5,512 5,047 19,257 4,533 17,583
% of Firm Revenues n/a 22% 4% 8% 6% 10% 7% 8%

** Principal revenues consist of Real Estate PTG, Private Equity and Asset Management principal investments.

. Total Brincipaliinvesting. -

[Qioe ] [aQéor ] [ a3or | [ Qzor | [ aior | [[Freoor | [ Qaoe | [ Fy 2006 |

Proprietary / Principal (455) 1,723 206 1,361 1,235 4,525 1,084 4,081
Firm Revenues 3,507 4,390 4,308 5,612 5,047 19,257 4,533 17,583
% of Firm Revenues n/a 39% - 5% 25% 24% . 23% 24% 23%

LEHMAN BROTHERS CAPITAL MARKETS - Q12008 Consolidated

15



622200 0r6.003S HAT

"ONi SONIGTOH SH3HLOHE NVIWHIAT A9 d31SINOIY INTFWIVILL TVILNIAIINOD

3/12/2008 6:57 PM

EQUITY GLOBAL TRADING STRATEGIES REVENUES

Equity Global Trading Stra tegies revenues:

Global Trading Strategics
Affitiaied Compurer
Alleel
Banks vs. Treasuries
BHP Biliton Plc
Boyd Gaming Cocp
Carematk / CVS
Dana Corp
Imperial Sugae
Incyte
India Strategies
Navigator Gas (previously reported in Fixed Income)
Sequenorn Fue.
Vistcon
All Other
Tozal Global Trading Svategies

Insignificant PE-L. positions have been bidden

Moznthly Tread Quarter Trend A% 3 Moaths Ending Pebruary A% Records
0108 . YD 0% n

Decd7 Jand8 Pebd8 [ Qu08 | [ Q407 ] Q307 Q2'07 [Qi07 ] ©f07 Q197 YTD'WS YID'?  YTD07 _ QuRecord Qu  YrRecord _ Year
5 6 4 15 13 (t6 0 216% la 15 nla
©® 2 [ 2 12 0] - $0% n/a 2 na
(15 2 0 (28) @n ) % nla 28 ala
- - - 13 u 100% ala - #le
[C] (] 2 (12) - - #/a nla - afe
- - - 2 32 xfa 100% 3z -100%
0 [¢5) @) (16} - - #/a nfa /o
© 1 @ 3 @) © m a| -r16% -92% 3 4 2%
5 7 [+)) 12 - . #la nfa - - ala
13 13 528 554 233 3 4 0 138% 122698% 554 0 122698%
® )] @ o) 17 - 16 - 154% nfa V) . o
! (&) 1 )] 37 ¢ 2 o 123% 152% ® ® 152%
4 )] 0 @ @2 ® 0 2| een 357% @ 2 -357%
(6] (40} 48) [<2))] 19 (14 34 23 -586% -503% 2] 23 -503%

®) 7 479 4 235 ue) 12 144 77% 189% a7 1 199% 47 Q1’08 417 FY'0s

Q1’08 vs. Q4°07 and Q1°07:
Global Trading Strategies (Equity): Revenues were significantly higher due to a one time gain on KSK, partially offset by

trading losses.

Q1 '08 Significant MTM and trading gains on:

"KSK (India Power Plant) Valuation Adjustment - $550mm

*$105mm reported in GTS FID in Q4 07 was moved to GTS Equities this quatter.

*India Portfolio (excluding KSK) - $4mm (equity positions) vs. $128mm in Q4 '07
=Strategy: current positions include long infrastructure, long outsourcing and long technology companies. The India

Portfolio equates to approximately 5% of the overall GTS balance sheet.

Q1 '08 Significant MTM and trading losses on:

*Banks vs. Treasuries — ($28mm) (equity position) vs (§27mm) in Q4 '07

sStrategy: Long commercial bank stocks versus short U.S. treasuries.
*Dana Corp (equity position) — (§16mm) versus ($4mm) in Q4 *07.
"Boyd Gaming Corp (equity position) — ($12mm) while relatively flat in Q4 ’07.

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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EQUITIES CORPORATE REVENUES

Structure: Capital Markets \ Equity Capital
Mackets \ Equities Corp.

Quarter Trend A% 3 Months Ending February A%
01708 vs. YTD 08 os
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 0407 0107 YTD '08 YTD '07 YTD 07
Equities Other Allocation
Valvation
Equity Valuation - - - . (13) nfla -100% - @13 -100%
European Equity Valuation - - (10 - (15 ufa -100% - (15) -100%
Asia Valuation - 3) - - - -100% nfa - - nfa
Day 1 embedded Derivatives - - - ©) 6 ufa ifa - 6 ufa
Italian Tax Rec - 4 8 - - -100% #fa  ___ - - nfa
Subtotal Valuation - 1 28 ©) (22) n/a a/a - (22) an/a
Credit
Credit Reserves 19 21 - @ - 1% nla 19 - nla
Subtotal Credit 19 21 - (2) - -11% n/a 19 - n/a
Equities IMD Commissions - - - (17 . #la nla - - nfla
Europe Volaulity - - - (14) - ufa ufa - - ula
Direct Principal Investing / GOG 39 4 an - - 983% afa 39 - ula
Equity Deferral . (60) - . - -100% nfa . . ula
Biue Bay - - - - 6 #la -100% - [ -100%
Private Equity/GP Carry . © p) %) @ -100%  -100% - @  100%
GLG - (10) - - - -100% #la - . ula
Partneeship Accounts o - . - - nfa ula (0] - u/a
NYSE - - . - o ofa -100% . ©  -100%
Corporate Investments America - - - - @ nfa 100% - @ 100%
Structured Trades 2 4 4 3 5 45% -63% 2 H 3%
NBCS - - - - 36 nfa -100% - 36 -100%
Refationship Loans FRL 22 13 30 m 10 nfa 127% 2 10 127%
Treasury - (mostly FAS related) 154 142 226 (33) 14 8% 1011% 154 14 1011%
Other (primarily Net interest) ) (68) ©) 35 8 u/a nla m 8 ula
Total Equities Other 28 46 278 (32) 51| as nfs 28 s a/a

Q1’08 vs. Q4’07 and Q1°07:

»  Equities Other Allocation includes approximately $154mm on debt valuations as Lehmans credit spread widened
significantly in the quarter.

*  $19mm eatned on credit valuation adjustments.

*  Approximately $39mm earned on Direct Principal investing and GOG.

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

Structuse: Capital Mackets \ FID Capital
Mackets \ FID Divisional \ By Praduct

Moanthly Trend Quarter Trend A% 3 Mooths Eudiug February A% Records '
. 01 08 w. YD 08 w

Dec-07 Jan-08 Feb-08 Q1'08 Q4'07 Q3 '07 Q2'07 Q107 0407 o107 YTD ‘08 YTD '07 YTD '07 Qtr Record Qtr YrRecord  Year

FID Liquid Markets Reveoues:

laterest Rate Products

Amesicas 84 180 9 383 £ 72 100 135 nla 161% 353 135 161% 353 Q18 500 FY'06
Erope 62 79 104 245 56 343 19 41 3:4% +90% 245 41 ¥90% My Qo 560 FY'07
Asiu 4 25 “ 9% 25 72 kL) @] 241% nla 94 © ale 94 Q108 130 FY'07
lacerest Rare Products 170 285 238 692 s 487 252 mn qi4% 292% 692 m 202% 692 Q1'08 1,050 FY'07

Foreign Excbaoge

Ameniar 4 n 23 59 2 [&] 2 16 177% 272% 59 16 272% 59 Qi 85  FY'06

Enrgpe 16 38 6 <] a7 57 8 49 29% 23% 60 49 2% 60 Q1'08 160 FY'07

Aria 24 34 41 99 10 20 3 23 #la 337% 9 pi] 337% 9 Qi'ts 99 FY'08
Foreign Excbange 44 100 " 218 7% n 58 87 180% 149% 218 87 149% 218 Q1'08 294 FY'07
Teading Prop

Amecas 94 34 121 249 123 106 64 48 103% 423% 249 48 923% 249 Qi'es M1 FY07

Enurope 7 2 8 7 41 13 23 2 11% nla 37 2 ala 41 Q407 85 FY'07

Aria 1 [4)] (15 (16) 4 19 21 4 ala nla 16) 4 nfa A Qe 41 FY7
Trading Prop 103 53 4 270 168 138 nm 54 61% 398% b2l 54 J% 210 Q1'08 472 FY'07

! Revenne rucords date back 1o Quarter 1 °04

Q1°08 vs. Q4 °07 and Q1°07: Q108 vs. Q4°07 and Q1°07:

* Record Quarter as all three regions turned in recotds

Interest Rate Products:

* Record Quarter = On the back of flight to quality and volatility in
derivatives » Record customer flow

* Record Americas and Asia results * Very strong quarterly results of $218mm, more than doubling Q4 °07,

* Record Sales Credits with top performance coming out of Asia in the quarter.

* More than half of Asia’s results came out of the Local markets in the
quarter as trading gains mainly from taking advantage of carry unwind
and future/swap basis in Kotea returned favorably after Nov USD

* Interest Rate Products recorded revenues of $692mm, more than triple last
quatter due to prop trading gains (basis strategy of long futures versus short
cash) and derivative trading (especially swaps and long options).

ZezTPO 076L023S IHA

liquidity squeeze.

LEHMAN BROTHERS

CAPITAL MARKETS - Q12008
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

Structure: Capital Markets \ FID Capiend
Markets \ FID Divisionat \ By Product

Monthly Trend Quarter Trend A% 3 Months Ending February A% Records '
01708 w. YTD '08 us
Dec-0?7  Jan-08  Feb-08 Q108 Q407 Q307 Q2'07 Q10?7 0407 107 YTD '08 YID '07 YTD ‘07 Qu Record  Qir Y1 Record  Year

FID Credit Products Revenues:
Credit Products

Aneticas 39 (55) 62) {9 3N 50 64 @ 111% nfa 9% (@] #fa 64 Q2'07 95 FY'06

Eurgpe @ 43 © 10 9 2 70 60| 254% -56% 30 69 -56% 0 Q207 149 FY'07

Asia (U] 49 41 84 (4): 53 43 32 ufa 159% 84 32 159% 84 Q1'08 124 FY'Q7
cDo 28 37 30) 36 (33) 104 177 100 n/s -64% 36 100 -64% 177 Q2'07 348  FY'07

Anericas 76 217 151 45 ki @5} 42 159 481% 180% 445 159 180% 445 Q108 45 FY'08

Enrgpe 5 18 36 59 (18) {20 20 5 nfa afa 59 5 nla 59 Q08 64 FY'l6

Asia 13 2 (6) 11 8 7 17 25 #la -57% 11 25 7% 32 Q106 70 FY'06
High Grade Credit 97 237 181 515 51 87 9 189 n/a 172% 515 189 172% 515 Ql'08 515 FY'08

Antutcar 138 (36) (19) {18 487 (525) 155 247 ala afa (18) 247 nfa 487 Q407 422 FY'06

Eurgpe 2 ©1) (88) (147 @ (160} © 8 108% nla (147 8 afa 2% QI'6s 65 FY'06

Atia 56 27 (58) 25 n 54 63 & -65% 71% 25 87 1% 95 Q3'05 276 FY'07
High Yield 196 (70) 265) (140) 488 (630) 210 342 n/s a/e (140) 342 n/a 488  Q4'07 668 FY'06
Credit Products Subtosal 320 204 (114) 410 506 (613) 466 631 -19% -35% 410 631 -35% 631 QL'07 1451 FY'06

" Resenne records date batk to Quarter 104

Q1°08 vs. Q4’07 and Q1°07:
Credit Products:
* Record High Grade Credit revenues

* Lower results in the quarter for High Yield mainly due to the §5bn of

wtite-downs on LBO credit facilities and $50mm of reserves on
Marubeni in Asia.

Note:

= Q4 °07 includes CAF gains of approximately $320mm

(including a $187mm gain on TXU), while the CAF losses

experienced in Q3 07 were §763mm.

* Qutside of the CAF markdowns in the quatter, High Grade Credit

and High Yield posted very strong gains in Flow trading,
* Record sales credits in the quartet, especially in CDO’s (record).

Top Ten Leveraged Loan Losscs

Revenue Position  Implied Mark Average
Deal ($mil) (mil) Change Price
First Data 92.3) 1,17 7.9% 88.00
CDW Corp. (87.3) 1,189 7.3% 86.70
The Home Depot Supply (79.2) 1,691 4.7% 87.39
TXU (71.1) 1,510 47% 91.58
PQ Corp. (46.0) 633 73% 85.89
Endemol Holdings (37.0) 596 6.2% 86.20
ARINC (33.3) 385 -8.6% 86.00
Icopal 25.7) 267 -5.6% 83.10
Lloyds (23.7) 439 8.2% 87.10
Fairpoint Communicztions (18.0) 624 -2.9% 92.79

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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EXPOSURE TO AUCTION RATE SECURITIES

Auction Rate Securities

Inventory Report

Report Date: Feb 29th, 2008

T0A000 73304 000N

HG Desk ABS 6,240,000 6,240,000 100.00 4,325,000 1,915,000 -
Contingent Capital 205,083,000 115,865,395 56.50 129,808,000 {13,942,605) (89,217,605)
Custodial Receipt 85,100,000 80,844,000 95.00 43,200,000 37,644,000 (4,256,000)
DPC 146,700,000 120,878,360 82.40 85,692,980 35,185,380 (25,821,640)
DRD 271,955,000 272,203,753 |  100.09 307,935,604 (35,731,851) 248,753
Other 0 - - - -
REG XXX 674,780,000 620,124,880 91.90 537,444,344 82,680,536 (54,655,120)
TAXABLE 40 ACT 603,876,447 589,362,183 97.60 516,685,496 72,676,687 (14,514,264)
Taxable SAVR 488,510,000 488,510,000 | 100.00 175,000 488,335,000 -
TAX-Ex 40 ACT 96,350,000 95,386,500 99.00 4,225 487 91,161,013 (963,500)
Tax-Exempt SAVR 553,965,000 553,965,000 95.13 385, 278 892 168 686 108

U — ety e —— o s = T oy T = Py =

HG.Desk Total.. 3, 380,07 — : - =

Muni Desk Taxable SAVR 432,875,000 432,875,000
Tax-Exempt SAVR 320,519,000 320,519,000

Tax-Exempt SAV}{ ‘

130,000,000 l 130,000,000

--130,000,000°

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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EXPOSURE IN ABS CDQO’s

ABS CDO Positions USD millions
as of Feb 29, 2008

I Long Positions | L __Hedges | | Net exposure ]
Assets Business Note  Notional Exposure Av price Notional VODO  Av price Notional - VoD 0
Super senior - High Grade Ceago (AAA) CDO US 1 841 538 64.00% (841) (538) 64.01% 0 )
Unfunded CDO (SS - Mezz) - Corona (AAA) CDO US 2 731 402 55.03% 731 402
Other retained - High Grade Ccbous 117 47 40.60% (31) (15)  50.13% 86 32
Other retained - Mezz CDO US 175 39 22.08% (545) (97) 17.74% (370) (58)
Warehouse - CDOs CDO US 41 28 70.06% - - 41 28
High grade ABS CDOs Securitized Products 34 14 42.86% - - 34 14
Mezz ABS CDOs Securitized Products 387 107 27.60% (1,247) (325) 26.04% (860) (218)
ABS CDO square transactions Securitized Products 480 63 13.19% - - 480 B3
Mezz ABS CDOs CDO London (419) (137)  32.70% (419) (137)
ABS CDO square transactions CDO London - - - -
Sub total 2,805 1,240 44.19% (3,083) (1,112) 36.07% (278) 127
ABS single names in warshouse cbous 167 43 25.75% 167 43
Single name CDS macro hedges Coo Us (1,034) (325) 31.43% (1.034) (325)
Single name CDS macro hedges Securitized Products (836) (165) 19.72% (836) (165)
Other long ABS risk in the CDO book CDO London 554 178 32.13% 554 178

3,526 1,461 41.42% (4,953) (1,602) 32.34% (1,427) (142)

Note

(1) hedge protection from XL Capital; underlying ABS in the CDO are rated AAVAAA
(2) hedge protection from ACA Capital; underlying ABS in the synthetic CDO are rated BBB/A - super senior attachment point is 50%; only
4% of the underlyings are CDO; collateral vintage is 2005/2006; 95% cradit reserve against current ACA hedge MTM

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated
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QOTHER ABS EXPOSURE
Other ABS by Category Net BS (MM) % Allocation Notes
Rating Scale Net BS (MM) % Aliocation
Franchise 2,038.8 55.8% Franchise - All related to AAA 2,179.7 59.6%
MH 453.3 12.4% IHOP / Applebees Deal AA 286.7 7.8%
Collateralized Loans 314.2 8.6% A 163.1 4.5%
CDO 174.4 4.8% B8BB 89.7 2.5%
Helocs 139.3 3.8% BB & Below 936.6 25.6%
Airplanes 120.1 3.3% 3,655.9 100.0%
Structured Settlements 89.7 2.5%
Auto Loans 76.5 21%
ABCP 75.8 2.1% Complete Detail to Rating Scale
Credit Cards 26.6 0.7%
Student Loans 27.3 0.7% AAA 2,179.7 59.6%
Other 119.9 3.3% AA+ 1325 3.6%
Total 3,655.9 100.0% AA 134.0 3.7%
AA- 20.2 0.6%
A+ 278 0.8%
A 105.6 2.9%
Net Balance Sheet A- 20.7 0.8%
0,
coes s oo
Other mMH BBB- 36.1 1.0%
Structured ) 1 ane 3% BB+ 97.4 2.7%
Settlements O Collateralized Loans BB 145.9 4.0%
2% BB- 6.9 0.2%
Airplanes acbo B+ 6.5 0.2%
8% B 730 2.0%
W Helocs B- 64.5 1.8%
. CCC+ 113.5 3.1%
o @Airplanes cce 59.0 1.6%
B Structured Settlements ccc- 60.2 1.6%
CC+ 40.5 1.1%
Collateralized Loans B Auto Loans cC 9.4 0.3%
9% cc- 7.9 0.2%
WABCP C+ 6.2 0.2%
. c 49.9 1.4%
B Credit Cards C- 0.0 0.0%
DDD+ 12.3 0.3%
Franchise O Student Loans DDD 16.5 0.5%
56% - DD+ 3.4 0.1%
Other D 0.0 0.0%
NR 163.9 4.5%
Total 3,655.9 100.0%
Consolidated

LEHMAN BROTHERS
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USE OF CONDUITS / EXPOSURE TO ASSET BACKED COMMERCIAL PAPER

1. Those which provide the firm long-term liquidity

3. Where we are a back stop provider (and have contingent exposure):

Commercial paper conduits in support of certain clients’ secured financing

transactions. (Multi-Seller)

Funding Funding  Funding Funding  Funding  Funding
Provided Provided Provided Provided Provided Provided
Conduit Name 8/31 11/30 02/29 Notes Conduit Name 831 11/30 ' 2129
in millions in millions
Hudson Castle - Fenway Funding, LLC Stony Point Capital Company,LLC (Liberty) $1,000 $1,000 $1,000
MMP3 $3,947 $210 $17 Unsecured liquidity
LLF $668 $1,270 $228 TXU and Transocean Hudson Castle - Belmont/Foxboro Funding Limited,LLC
Cap One $149 $249 30
Aegis Finance LLC $46 $90 $79 Corp loan funding Americredit $0 $44 $121
$4,661 $1,570 $324 Golden Gate $600 $0 $0
Sonic $58 $72 388
Domino's 30 36 $3
Dunkin Brands $0 30 $14
Hertz $21 $12 30
$1,828 $1,383 $1,225
2. Conduits that provide the firm short-term liquidity
Lehman has extended revolvers to the following CP programs (Single-Seller)
Funding Funding  Funding Unfunded Unfunded Unfunded
Provided Provided Provided revolver revolver revolver
Conduit Name 8/31 11/30 02/29 Notes Conduit Name 8/31 11/30 2/29
in millions in millions ‘
Liberty Hamphshire - Stony Point (LB HF MVS) $172 $172 $172
Transamerica Corporation, LLC $104 5104 $100
Hudson Castle - Fenway Funding, LLC - IONs 30 30 $1,000 $1bn HD Supply Bond Landale Funding, LLC $86
New Center Asset Trust - 8325 $325 $325
Hudson Castle - Belmont/Foxboro Funding Limited, LLC Axon Financial Funding 350
LCPI Repo $500 $400 $900 CWLs FCAR Owner Trust $238 $238 $238
5672 $572 $2,072 $717 3667 $749
Consolidated 24
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CAFUPDATE
[ February 29, 2008 ] I November 30, 2007 | [ % Change J
Funded Unfunded Contingent Notional MV Avg$ Funded Unfunded Contingent Notlonal MV Avg$ Notional MV
High Yield 8,448 2,017 3,654 14,119 12,798  90.647 7,832 2,315 9,749 19,896 18924  95.115 -29% 2%
Real Estate 4,221 195 - 4,416 4289  98.639 4,524 355 - 4,879 4,835  99.107 9% -11%
Bridge Equity 2,221 . B 2,221 1,998  99.000 2,224 - - 2,224 2,021 90.894 0% 1%
Total Commitments 14,891 2,212 RO 548 20,756 19,085 91.949 14,580 2,670 EATEGTAY 26,999 25,781  95.489 23% -26%
% change from prior period 2% -17% -63% -23% 26%
HY CAF Hedges (1,407) (135) (976) (33) 4% 312%
High Grade Commitments 4,840 798 7221 12,859 12,797  99.521 3,690 - 10,540 14,230 14,180  99.650 -10% -10%
HY Disclosure ™ 12,016 17,881 16447 91975 11,660 24079 23074 95828 26% -29%
HG Disclosure 4,840 12,859 12,797 99521 3,690 13,920 13870  99.642 8% 8%
LEHMAN BROTHERS HOLDINGS INC.
Hedges (Smm) Largest Exposures (in $8's)
I February 29, 2008 | November 30,2007 | High .
Deal Name Notional MV Deal Name Notional MV C{?RDGrade. 3.1
CDX HY (350) 385  CDXHY (715) 15.8 Imperial Tobacc 31
LCDX S8 (200) 182  LCDXS8 (00) 9.9 Ca‘:lsber acco 9
LCDX §9 (250) 198  LCDXS9 (100) 3.0 Aonieh 9 y
CDS-FDC (155) (59.5)  CDS-FDC (55) 0.5) ppieoee’s 1.9
CDS - BSC 33) 42 CDS-BSC 33) 22 Staples 1.0
CDS -GS (30) 29  CDS-GS (30) 0.4
CDS - MER (18) 28  CDS-MER (18) 09 High Yield:
CDS-MS (15) 23 CDS -MS (15) 0.5 Archstone 53
Options on Russell Index - - Options on Russell Index (0) 32 Bridge Eq. 1.9
SPDRS ) (903)  SPDRS (0) (26.0) Term / Ravolver 26
Russel Index m (46.8)  Russel Index 1) 43.3) Mezz Debt 0.5
Bond Index ICAP2 (250) 90 Bond Index ICAP2 (250) 11 Permanent Equity 0.3
ADS - Equity 1 253 HD Supply 1.4
FDC - Bond (75) (63.8) Alliance Data 1.3
CDX ITRX (30) 22 cow 1.1
Total Hedges (1,407) (135) Total Hedges (976) (33) First Data 0.9
Houghton Mifflin 0.9
O'Reilly Automotive 0.8
LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

Structure: Capital Mackes \ FID Capitl
Markets \ FID Divisional \ By Product

Monthly Trend Quarter Trend A% 3 Moaths Ending February A% Records '
0108 os. YTD '08 ur

Dec-07  Jan-08 Feb-08 Q1'08

Q407 Q3'07 Q207 Q1°07 o0 0107 YTD ‘08 YTD ‘07 YTD 07 Qtr Record Qur YrRecord  Year

FID Sccuritized Products revenues:

Sccuritized Products

Anericas 107 (239) (100 @233)
Enpe I 1) © (4)
Asia 4 15 o) 10
Securitized Products Total 125 (231) (201) (307)

15) 72 % 220  wa a ®3) 202 215% 652 Q2o 2374 FY'05
3) “3) 97 B|  we nla ) B 207% 158 Qz'06 w62 FY'05
21 11 26 12 54% 21% 10 12 21% 30 Q406 70 FY'07
s 37 2 | 6% n/a (07) 203 n/a 7 QLo 2,75 FY'05

" Revens reconds date back to Quarter 1 '04

Q1°08 vs. Q4 °07 and Q1°07:

Securitized Products Overview:

* Another weak quarter for Securitized Products,
although revenues did improve versus Q4 °07.

* Net writedowns were -§.9bn in the quarter, on
par with the -§.9bn recorded in Q4 ’07.

* The majority of the net writedowns this quarter
were in the Prime sector.

*Increase in gains in ABS Derivative desk qtr ovet
qtr primarily from MTM in CDS on CDO.

SECURITIZED PRODUCTS QI 2008 COMMENTARY

Top Product Lines

+63mm MTM in single name CDS/ABX mainly fmm substantlal tradmg P&L formatched tmdes and ashort 650mmposmon

in ABX 06-2 BBB- as spreads widened 220bps to 3174bps.

+269mmMTM in CDS on CDO, fromsubstantial spread wideneing in single A spreads, and 169mm in net implied writedown payments.
+62mm in ABX Flow Trading, as the desk traded 50.5B in transacted notional, as ABX spreads widened 100-800bps across all series.

-298mm loss on Restduals NIM bond and IG& NIGbond posmons

-342mm loss on first and second lien whole loan positions

+637mm gain on credit & interest rate hedges (ABX/CMBX, CDS, IR Swaps, Treasuries, Eurodollar futures)
-55mm securitization revenues on issuance of $1.7bn (Margin of -328 bps)

+33mm carry

-258mm ofMTM Iosses on ane Whole I.oan posmons

-1,149mm of MTM/Trading on Prime Retained Interests, Subs, Secondary and Residual Foed, Hybrid and MTA positions
=175mm of MTM Losses on Interest Rate hedge positions including Swaps and TSYs

+334mm of MTM Gains on Hedge positions including ABX, TRS and Single Name CDS positions

+493mm in Fixed, Hybrid and OA Seriveing revenue

+102mm in Cany across all Prime positions

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008
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GLOBAL SECURITIZATION MARGIN ANALYSIS

Global Securitization Margin Analysis

($ in millions)
1Q08 4Q07 3Q07 2Q07 1Q07] 4Q06 3Q06 2Q06 1Q06 4Q05 3Q0s 2Q08 1Q08| 4Q04 3Q04 2Q04 1Q04

Securitizstion Revenue - A
Agency CMO 7 2 8 18 H 13 14 24 13 13 2 9 10 8 14 27 18
Prime Securitization 1 2 10 18 24 28 54 2 16 2 34 54 4t 24 64 77
Option ARMs - 2) (20) 17 18 24 39 46 18 17 - m - - - -
NonPrime (56), (36) 9 16 6 108 68 7 109 15 100 91 17 45 105 110 58
Scratch&Dent - - 25 39 H wa na na na 2 3 3 § nz na na wa
LBSBC - (33) - 10 - na na na nfa 22 - 2 na n3 na wa na
Reverse Mig. - - - 5 - va na W na wa na 9 na %1 nfa na wa
Esoteric - - - - - 53 3 29 - - 20 - - - -
Europe . 2) ®) 18 30 30 - 20 21 21 41 15 30 - 24 2 25
Asia - 19 - - - 6 - - - - - - - - -

Totals (48} (131) 16 134 82 256 157 290 181 207 178 212 7 94 168 202 176
Securitization Volume - B
Agency CMO 4,309 2862 8,049 13,03) 5834 2,119 5178 7,196 7,376 63811 10,230 4,608 5,666 6,058 7,505 9,981 6,201
Prime Securitization 859 3,808 7,595 12,925 7,694 6,987 7,230 7,498 7,953 9,093 11,567 11,228 8,943 7,535 6,778 8,068 9,313
Option ARMs - 982 5,763 6,123 3,620 11,566 7732 6,043 5,721 5,191 2,650 735 - - - - -
NaonPrime 1,701 1,267 1,143 5602 4,909 12,713 13,085 10,224 11,109 14471 12692 12213 9,197 6,931 12946 897 5,764
Scratch&Dent - 866 179 478 296 a na n/a na 22 230 171 152 wa na na na
LBSBC 40 700 529 352 29 na na na nfa 336 na 445 na na na oz L]
Reverse Mtg. - - - 701 wa na n/a wa n3 3 504 va wa 'z na na
Esoleric - - - - - 1,544 1,832 504 - - - 27 - - - . -
Europe - 2,920 3276 1,151 6,312 5192 . 1,386 2121 1,215 1,760 752 1,348 2,088 612 2,195
Asia - 270 - . 96 - - - - - - - - - . .

Totals 6,910 13,677 26,534 40,364 28,694 40,216 35,057 32,850 34,280 37,338 19,129 30936 25308 20,523 29,318 27,632 23,493
Securitization Margin - A/B
Agency CMO 017% 0.08% 0.10% 0.14% 0.09%| 0.62% 0.27% 0.34% 0.18%| 0.19% 0.12% 0.19% 0.18%| 0.13% 0.19% 0.271% 0.28%
Prime Securitization 0.00%| 0.02% 0.03% 0.07% 0.23%)| 0.35% 0.38% 0.72% 0.26% 0.18% 0.19% 0.30% 0.61%) 0.54% 0.36% 0.79% 0.82%
Option ARMs 0.00%) -2.21% -0.35% 0.29% 0.52% 0.21% 0.50% 0.76% 0.31% 0.33% 0.00% -0.15% 0.00%)| 0.00% 0.00% 0.00% 0.00%
NorPrime -3.28% +2.88% 0.82% 0.29% 0.13%; 0.83% 0.52% 1.15% 0.98% 0.79% 0.7%% 0.74% 1.28%) 0.65% 0.81% 1.22% 1.00%
Scratch&Dent 0.00% 0.00% 14.09% 8.24% 1.69% - - - 0.90% 1.30% 1.90% 3.29% - - -
LBSBC 0.00%] -4.66% 0.00% 3.06% 0.00%: . - - - 6.55% 0.00% 4.94% 0.00%) - - -
Reverse Mtg. 0.00% 0.00% 0.00% 0.73% 0.00%)| . . - - 0.00% 0.00% 377% 0.00% - . . -
Esoteric 0.00%)| 0.00% 0.00% 0.00% 0.00% 3.43% 0.43% 5.81% 0.00%; 0.00% 0.00% 7.07% 0.00%) 0.00% 0.00% 0.00% 0.00%
Europe 0.00%| 2.13% -0.27% 1.59% 0.47%| 0.58% 0.00% 1.46% 0.97% 1.76% 2.34% 2.06% 2.24%) 0.00% L15% 0.34% 1.12%
Asia 0.00%| 6.85% 0.00% 0.00% 0.00%)| 5.73% 0.00% 0.00% 0.00%) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Totals -0.70% -0.96% 0.06% 0.33% 0.29% 0.64% 0.45% 0.88% 0.53%) 0.55% 0.45% 0.68% 0.36% 046% 0.57% 0.73% 0.75%

LEHMAN BROTHERS
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GLOBAL MORTGAGE ORIGINATIONS

Preliminary
Q1'08’

Q107 Q4'07

Americas Purchased Origination Volume (3) 752 5,806 2,340
Americas MCD Origination Volume (3) 1,669 13,544 2,185
Americas MCD Origination Volume (% share of total Americas) 69% 70% 48%
BY PLATFORM ($mm)
AUR 1,272 10,175 1,777
BNC na 2,754 30
SBF *(small balance commercial) 302 519 311
Campus Door 95 95 66
Capital Crossing (commercial) - - 44
AMERICAS 1,669 13,544 2,228
UK 216 1,521 1,271
ELQ 237 165 292
EUROPE 453 1,686 1,563
Japan 153 67 100
Korea na 123 1
ASIA 153 190 101
TOTAL 2,275 15420 3892
BY PRODUCT TYPE (Smm)
AltA 691 10,779 1,700
Subprime 312 3,824 768
Conv/Govt/other ® 975 335 1,166
Small Balance Commercial 202 386 191
Student Loans 95 95 66
TOTAL 2,275 15420 3.892
BY CHANNEL ($mm)
Correspondent 678 8,733 1,910
Broker 1,142 6,252 1,527
Retail 361 339 388
Student Loans 95 95 66
TOTAL 2,275 15,420 3,892

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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MORTGAGE INVENTORY LEVEL

10-K Disclosures

Mortgage Inventory
In millions

February 29, 2008 November 30, 2007 November 30,2006

8 % from Nov'07

Residential and Asset Backed:

Whole loans 16,963 19,587 18,749 -13%
Securities 18,323 16,488 7.923 11%
Servicing 1,454 1,183 829 23%
Other 34 86 16 -60%
36,774 37,344 27,517 -2%
Commercial:
Whole loans 26,400 26,200 22,426 1%
Securities 11,000 12,180 1,948 -10%
Other 203 558 351 -64%
37,603 38,938 24,725 -3%
Total 74,377 76,282 52,242 -2%
Sub Prime
In millions February 29, 2008 November 30, 2007 November 30, 2006 8 % from Nov'07

U.S. residential subprime mortgages

Whole loans 1,296 3,226 4,987 -59%
Retained interests in securitizations 2,632 1,995 1,817 47%
Other 91 55 54 98%

Total 4,019 5,276 6,858 -18%
Consolidated

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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SECURITIZED PRODUCT BALANCE SHEET
(in millions) us us Us us us Other US Total USResi  US Agency Total US Non Sub-Total  Sub-Total Sub-Total Total
Prime 2nd Lien  Sub-Prime Non-Prime S&D/RM ABS Non Agency Residential | Residential ResiMortg. | SPUS SPEUR SP ASIA SP
whole loans 3,696 1,026 271 1,296 1,639 0 6,631 6,631 2,004 8,634 4,558 330 13,522
Whole Loans (incl. pending) 3,698 1,026 271 1,296 1,639 6,631 6,631 2,004 8,634 4,558 330 13,622
Pending Whole Loans - - - - - . - . . - -
Origination WL Inventory - - - - - - 68 68 - 68
Securities 6,502 S8 1,498 1,556 295 4,813 12,167 12,167 743 12,910 4,377 370 17,657
IG Retained Interests 4,211 32 1429 1,461 20 2412 8,174 8,174 648 8,822 456 9,317
FAS1401G (691) {30) (1,427) (1,457) - (32) (2,180} (589) (2,769) . (2,769),
Agented (138) - (4) (4) - (2,125) (2,268) - (2,268) - (2,268}
Net IG Retalned Interest 3,382 2 (3 (1) 90 255 3,726 59 3,785 4968 4,280
NIG Retained interests 209 24 &4 78 7 549 843 843 93 937 317 0 1,254
FAS140NIG (27) (18) (27) (46) (6) ] (79) (8 (87) - (87)]
Agented ) (1) (0) ) - (479) (486) ) (486) - (486)|
Net NIG Retained Interest 176 5 26 31 1 70 278 86 364 317 680
Other Traded Securities 1,082 3 15 17 198 1,852 3,150 3,180 1 3,151 3,565 369 7,086
G 1,018 2 3 4 198 1,590 2,811 2,811 1 2,812 3,493 368 6,674
NIG 64 1 12 13 - 461 537 537 0 538 72 1 610
Residuals 907 [} 59 59 41 . 1,007 1,007 37 1,044 509 1,554
FA$140 Resid (83) (0) (59} (59) (6) (148) (148) (0) (148) (148)
Agented (25) - {0) 0) - {25) (25) (0} (285) (25)
Net Ratained Interest 8§00 [/] 1 1 34 835 835 37 872 872
Traded Residuals (Agented 7 - 2 2 - 73 73 ] 73 73
Gross-Up 3,817 511 1,398 1,810 926 6,653 6,653 548 7,201 945 8,148
FAS140 Derivatives 3,775 511 1,160 1,671 817 6,363 6,363 548 6,912 643 7,554
FAS140 Repurchase Option - - 238 238 9 247 247 - 247 247
Non Performing Loans 42 42 42 42 42
FIN 46 Gross-Up - - - - - - - 302 302
Servicing Rights 1.417 3 28 30 7 1,454 1,454 i 1,488 1,488
Other 801 801 801 801 801
Total Mortgage Inventory (GAAP) 15,410 1,598 3,255 4,853 2,908 5,614 28,785 28,785 3,434 32,220 10,390 699 43,309
Total Real Estate Owned (REQ) 195 - 57 57 218 0 470 470 Q 470 470
Total Govt & Agencies Inventory (GAAF -« - - - - . - 8,559 8,559 . 8,559 - - 8,559
Total Corporate Debt and Other (GAAP) . - - 366 366 3e6 - 366 605 744 1,716
Total Corporate Equities (3AAP) 2 - 28 29 27 58 53 . 58 237 295
Other GAAP Line Items 549 . 708 706 2,483 3,738 . 3,738 78 3,818 31 450 4,297
Total Securitized Products 16,156 1,598 4,046 5,644 3,125 8,491 33,417 8,559 41,976 3,513 45,489 11,263 1,894 58,645
Consolidated
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NON AGENCY RESIDENTIAL EXPOSURE

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008

(in millionsy — Us US US 05 Us U U [ TowiUS | Sut-Towl Sub-Total Yotal on-Resl  US Non-Rasl Total Towl
Prime ABS Dor  NonPrime House ABS Se¢ ABSNI  SubPrime 2nd Llan 58D RM Rasldential SPRIR SPASIA Rasldontlal SBF Cap Crassing | Non-Res| Resl and Non Res!
IASSETS l
[Whale loans 3,696 n 1,026 808 833 6,631 4,558 330 11,518 87t 782 1,853 13,171
[Securittas 5,587 65 1,548 - 977 2,589 10 251 74 8,510 4377 370 13,257 743 . 743 14,000
ArA 3,744 24 1,051 513 1588 ¢ 229 . 5,561 3325 . 8,885 586 558 9441
AA 958 10 238 322 569 [ 0 46 1.572 13 1,785 ] 9 1,795
A 380 8 LK) 74 213 1 6 27 628 176 804 30 30 833
B82S 224 15 42 15 72 2 9 - 307 N 294 8712 §5 55 927
88 168 2 a7 39 78 3 6 . 254 84 339 50 50 389
] 57 2 20 8 31 (4 1 - 88 8 o7 40 40 136
CEC & Bolow 16 s 19 7 31 3 1} - 50 - 50 3 3 53
NR 42 - 9 - 9 - - - 50 300 75 426 1 1 426
[Residuats 978 ] o 5 38 1,080 509 . 1,589 ¥ 7 1,626
Servicing Rights 1,417 28 3 7 1,454 1454 34 34 1,488
Total Cash Positions 11,677 2,948 1,038 1,670 943 17,675 9,445 639 27,819 1,685 782 2,468 30,266
ABX (51) 366 (833) 28 (381 . (799) - (850) (850) (111) (119 (981)
ARA (31) 149 - - (304) - (155) . (186) (186) [t44] @ (264)
A 1] 367 (212) - (57) . 98 - 128 129 (28) (28) 100
A (0) 138 (253) 26 - - (89) - (89) (89) - 0 (89)
888 (50) (288) (368) 3 - - (653) - (704) {704), (5) (5) (708)
cMBX (585) . 437) - . . 437 - (1,022) (1,022) {182) (182), {1,204},
AAA (199) - (252) - - - (252) - (451) (@51) 29) (29) (480),
AA (31) - (26) - - - (26) - 67 (57) (22} (22) (79)
A (273} - (121) - - - (121) - (394) (394) (67) (67) (461)
B6B (81) - (38) - - - {38) - {119) (119)] (64) (64) (183),
[1]

Single Name 1,029 {1,678} (143) . - . (1,821) . (782) 22 (7} . - {7
ARA 1,083 (379) - - - - (379) - 75 O] 713 - - 713
AA - (13) (1) - - - (15) - (15) {15) - - (15)
A (10) (170) (a7 - - - 218} - (221} (221) - - (227)
BEB {41) (735) (24) . - {759) - (798) 7 (792) - - {792)
B8 & Bebw (13) (380) 2) - - - (452) - (466) 18 (450) - - (450)

Corp (544) (878) (760) . (195) 129)  (1,959) . (2,504) (2,504) (8n (87 12,591)
ARA - (77) - - {120 - (197) - (167} (197)) B . (197)
AA 5) 15 (385) - (10) - (379) - (384) (384) - . (384)
I . (103) . - @n . (130) . {130) (130) . - (130)
BEB (236) (29) - - - - {29} - (265} (265) - - (265)
BB & Bobw (304) (s81) (375) (39) (120)  (1,224) - (1,528) (1.528) (87) 87 (1,615)

Bond Index TRS (AAA) (3,104) (0) (186) . . . (186) - (3.290) {3,280) {708) (708), (3,998)

Single Name TRS . 456 . . 2 . 478 - 478 478 - . 478
ARA - 359 . - (38) 321 - 321 321 . - 321
AA . - . - - - . 0 . . . 0
A - - - - - - 2] - 0
888 . - . . . . . . 0 . . 0
8B4 Bebw 97 - 60 - 157 - 157 157 - 157

RPX {NR) - . . . . . . [] . . . 0

Total Hed ges [3255) (1,733 {2,358) 26 1535 [129)  (4.725) g - g (7.980) 22 - (7.958)\ 13,088} {.069) 0,087

NET EXPOSURE 8,422 {1.732) (2,358) 28 (535) 1,777) 1,038 1,070 942 | 8,685 | 9,468 689 19,861 596 782 | 1,378 | 21,239

Consolidated
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EXPOSURE TO SUBPRIME, ALT A, RESIDUALS, ETC.

Lehman's exposure to the subprime market, Alt A and mortgage residuals and other mortgage information
For the quarter ended February 29, 2008

1) Exposure Analysis 2) Retained Interests - NIG

SyeZro 0v62003S HAN

In Millions InMillions [ Q108 | Q407 | Q307 | Q207 | Q107 |
Sub Prime Loan Inventory Prime bonds 176 117 264 509 214
Prime resids 800 894 722 563 555
1Q 08* 4Q 07 3Qo7 2Q07 1Q07 Subtatal 976 1,011 986 1,072 769
Sub Prime - US 32 59 59 6.4 17
Sub Prime - Europe 6.7 7.1 4.5 4.8 5.8 Sub-P bonds 40 69 168 268 265
Total 9.9 13 10.4 11.2 13.5 Sub-P resids 35 28 136 122 162
Subtotal 76 97 304 390 427
Delinquencies 1.7 0.8 0.8 0.6 08
Other ABS 184 167 158 93 51
Delinquencies as % of ‘
inventory 17% 6% 8% 5% 6% Europe 317 261 261 189 173
Total NIG 1,553 1,536 1,709 1,744 1,420
In Millions Alt A Loan Inventory
1Q 08* 4Q 07 3Q07 2Q07 1Q07
AltA-US 4 59 6.3 12 16.3
Alt A - Europe 1.7 1.7 1.3 1.3
Total 5.7 7.6 7.6 12 17.6
Delinquencies 0.5 06 0.6 03 04
Delinquencies as % of
inventory 9% 9% 8% % 2%
* Delinquency data for January 2008 was used.
3) Mortgage servicing rights
February 29, 2008 November 30, 2007 August 31, 2007 May 31, 2007 February 28, 2007
Unpaid Market Unpaid Market Unpaid Market Unpaid Market Unpaid Market
Principal Value Principal Value Principal Value Principal Value Principal Value
Balance (MSR) Balance (MSR) Balance (MSR) Balance (MSR) Balance (MSR)
ALT-A $88,317 $995 $109,658 $908 $81,567 3681 $48,454 3368 $44,986 $327
Prime 25,271 337 21,418 205 24,081 241 39,919 354 40,508 335
Subprime 13,412 37 14,157 49 14,363 4 15,177 49 15,682 50
Other 5,057 43 7,675 87 6,409 83 15,062 140 15,514 136
$132,057 $1,412 $152,908 $1,249 $126,420 $1,049 $118,612 $911 $116,650 $848
LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008 Consolidated
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LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008

3/12/2008 6:57 PM
AURORA LOAN SERVICES RESTRUCTURE
January February

Actual Projection Proj
LBB-LE 212 PE NPE Total PE NPE Total Total
Facilities Write-off - - - - - - -
IT Write-off - - - 3,511 16,526 20,037 20,037
Severance & Outplacement 1,700 - 1,700 210 - 210 1,910
Total LBB- LE 212 1,700 - 1,700 3,721 16,526 20,247 21,947
Aurora- LE 0455 (a)
Facilities Write-off - - - - 12,150 12,150 12,150
IT Write-off 582 2,023 2,605 - 841 841 3,446
Intangible Assets 2,065 2,065 - 2,065
Severance & Outplacement 20,840 - 20,840 2,790 - 2,790 23,630
Total Aurora- LE 0455 21,422 4,088 25,510 2,790 12,991 15,781 41,291
Other LE
Lake Forest (CA)

Rent (NPV) 2,600 2,600 2,600
Total Charge pre Tax 23,122 4,088 27,210 6,511 32,117 38,628 65,838
Tax at 43% (9,943) (1,758) (11,700) 2,800) (13,810) (16,610) (28,310
Total Charge post Tax 13,180 2,330 15,510 3,711 18,307 22,018 37,528
(a) includes Sunrise (FL), Glendale (CO), and Inverness (CO).

Consolidated 33



Lv2Zy0 0v6L003S IHET

"ONI SONIATOH SYIHLOYE NVINHIT A8 @34SINDIY LINTFWLVIYL IVILINIAIINOD

3/12/2008 6:57 PM

COMMITMENTS TO VIEs

Commitments to VIEs
For the quarter ended February 29, 2008

In Millions February 29, 2008  November 30,2007  November 30, 2006
Liberty Conduit $ 1,000 $ 1,000 § -
Hudson Castle - Asset Backed Facilities Funded 226 383 1,018
Hudson Castle - LLF Guarantee 228 1,562 -
Barclay's/Cairn SIV 1,327 1,458 -
Fund of Fund Guarantees 5,482 4,708 3,884
Other Commitments and guarantees

associated with variable interest entitities $ 8263 $ 9,111 $ 4,902

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008

Consolidated
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LIBERTYVIEW FUNDS

7.191,101

7,191,101
68,765,540 953,082,712 10,012,802 1,031,861,054
14,056,575 14,056,575
3,319,778 4,454,149 7,773,927
424,249 221,772 646,021
4,935,551 3,487,113 8,422,664
406,681 0 406,681
CCC 1,631,388 0 1,631,388
Grand Total 7,191,101 68,765,540 977,856,935 18,175,836 1,071,989,411
Ratings Stratification
MAAA BAA+
BA nBBB
=8B uB
BCCC w@Other

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008

Consolidated
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

Steucture: Capital Mackess \ FID Capital ]
Markets \ FID Divisional \ By Product

Monthly Trend Quarter Trend 3 Months Ending Febnary A% Records
0108 u, YTD '08 v
Dec07  Jan-08 Feb-08 Q108 Q407 Q3'07 Q2'07 Q1'07 007 Q107 YTD '08 YTD'07 YTD ‘07 Qu Recond Qu YrRecard  Year
FID Real Estate revenues:
Real Estate
Americas (25) G12) ©87) (829) (342 170 250 23] 141% ala 824 253 wla 476 Q305 128 FY'G
Eumpe ) (156) ©3) (252) 16 82 133 85| we ula (53 8 wla 133 Q207 316 FY'07
Asia 6 16 27 49 153 56 103 72 68% 33% 49 72 -33% 178 Q306 385 FY'(07
Real Estate @) 652)  (353) | (1,029) (173) 308 487 40| 4% o/a (1,027) a0 8/s 611 Q3'06 1723 FY'06
" Revenne records date back to Quarter 1 04
Mark Downs
Peal Name Expected 1st Qtr 08
Ql 08 vs. Q4 07 and Ql *07: | Californla Land and Condos
Total Traxler (61.0)
. Total SunCal (186.3)
Real Estate: Olter CA Land snd Concos (1325
* Very weak quarter, mainly in Americas and Europe due to significant Tolal Calitomia Land and Gondos e B
markdown. Ul Land and Gondos {US excluding California)
Total Land & Condos (US excluding CA) ‘120.02
* This is the second straight quarterly loss for Real Estate and Wl U8 Other Principal Transactions
Real Estate Americas since Lehman spun off from American Total US Olher Princigai Transactions N— ) I
EXPI‘CSS ]I] 1 994 IV US Commerclal Whole Loans and CMBS
CMBS Securities (net) (150.3)
. . . All Other (147.9)
* Real Estate revenues in Q1’08 were significantly lower than the Total US Commercial Whole Loans & CMBS (256.2)
comparable quarters due to -$1.1bn of write downs recognized. v US Bridge Equty
. . 237 Park Ave (50.0)
*Americas took the bulk of the write downs, -§.9ba almost 80% of the Al Omer {218)
. . Total US Bridge Equity !71.52
entire amount taken on Real Estate holdings.
VI Europe
. . . . Coeur Defense (35.0)
* California Land and Condos contributed the largest portion, WINDERMERE XIi - bonds (130)
- WINDERMERE XIV - bonds (32.0)
-§.4bn of the total write downs. WINDERMERE X - bonds (1501
) Calvino (10.0)
1U.S. Commercial Whole Loans and CMBS write downs Sosrel 3]
reen (12.0)
wete -$.3bn of the total amount. Other Markdowns (102.0)
Total Europe (267.2)
* Europe recognized -$.3bn of write downs, $60mm of which came Vil Asia
; . NCC Hitachi NPL 69
from various Windermere bonds.
Totals !11253!

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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REAL ESTATE MARKDOWN SCHEDULE
CMBS Spreads Mark-downs
Americas 11/30/2007 2/29/2008 Q1'08
Fixed
CMBS Fixed AAA_SD 10Yr SPRD 103 235 Americas ($854)
CMBS Fixed BBB 10Yr SPRD 800 1525
Floating CA Land & Condos - Troxler ($70)
CMBS LiboriM AAA_SS 3Yr SPRD 53 150 CA Land & Condos - Suncal ($166)
CMBS LiboriM BBB 3Yr SPRD 255 500 CA Land & Condos - Other ($124)
Europe Total California Land and Condos ($360)
Floating
CMBS LiboriM AAA 5Yr SPRD 79 173 Land and Condos (US excluding Califomia) (3120)
CMBS LiboriM BBB 5Yr SPRD 315 590
US Other Principal Transactions (34)
Securitization Volumes (bns) CY 2007 Feb YTD
AMERICAS 233.1 1.2 US Commercial Whole Loans and CMBS ($298)
NON-DOMESTIC 85.7 0
TOTAL 318.8 1.2 US Bridge Equity $72)
Lehman Origination Volumes (bns) FY 2007 Q1°08 Europe ($267)
AMERICAS 41.3 0.9
EUROPE 10.3 0 Asia ($5)
ASIA 6.6 1.3
TOTAL 58.2 2.2 Total ($1,126)
Top 10 Markdowns
Markdown
($mms) Lien Type Property Type Market Commentary
1. Gospel (870) First Office » The capital markets meltdow n continued into the first quarter.
X . CMBS spreads have widened to all-time highs and invesiors
2. Suncal LBREP ($54) Second/Third/Revolver  Land/SF/Industrial | ve peen staying on the sidelines.
3. Project Murphy (Hilton) Mezz ($50) Senior/Mezz Hotel = CMBS delinquencies are still at historical low's, but real estate
. . is usually a lagging indicator.
4.237 Park Ave (50) Bridge Equity Office w Many of our bank loans and PTG positions are directly related
5. Ritter Ranch ($39) Senior/Mezz/Rewolver Land/SF to the residential housing sector, w hich is extremely troubled.
, . x [n general, the collateral performance of our w hole loan
6. Coeur Defense $35) Bridge Equity Office positions has not been an issue, but the spread w idening at all
7. Delta Shores ($34) Equity Land/SF the debt tranches have led to low er values.
. " = The inabilty to hedge our floating rate bock and the mezz
8. Windermere XV bonds ($44) Securities Bonds classes of our fixed rate loans has continued to resuit in
9. Cahino ($26) Mezz Office losses.
10. Oak Valley ($22) Senior/Revolver Land/SF
LEHMAN BROTHERS CAPITAL MARKETS - Q12008 Consolidated
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ASSETS ]

Flxed Rate Whole Loans

Mtg Jnventory;

Real Estate Americas 37.33 32.05 18.86 0.00 8.35 2.92 1.92 5.28
Real Estate Europe 17.22 13.31 9.74 0.40 3.50 0.07 0.00 3.50
Real Estate Asia 9.60 9.33 9.01 0.26 0.33 0.00 0.00 0.00
Total Global Real Estate 64.15 54.69 37.60 0.66 12.18 2.99 1.92 8.78
Commercial Exposure by Asset Class 02-29-08 Notional Notional

T{ms) US s Europe Europe Asia Asia Total

Commarcial PTG Commercial PTG Commarclal

Flxed Rate Large Loans and Conduit 1,000
B-Notes and Mezz Fixed Rate Loans 2,300
Fixed Rate Loan Commitments 70

Total Fixed Rate Whols Loans 3,370

Floating Rate Whole Loans
Floating Rate Sr, Mezz & B-Notes 8,800 5158
PTG Debt 8,700

Total Floating Rate Wholte Loans 8,800 6,700 5,158

PTG and Equity/Bridge Equity 6,300 1,524 10,388

Securlties
Fixed Rate IG 1,200 1,200
Floating Rate IG 1,100 5,027 6,127
NIG 15 242 257

Total Securltles 2,345 5269 7,564

Total Cash Positions 14,485 13,000 10,427 2,885 54,725

HEDGES ]

CMBX {454) - - - (454);
AAA . “ .
AA o) . {10)
A (158} . (155)!
BBB (174) . (174)
BBB. (115) . (118)

HVOL (100) (100}

iTraxx {900 (600}

CDX
1G.8 (250) (250},

CcDS (102) (102)

TRS/DNS (4,050} Q 0 {4,050)

Total Hedges (5,754) - {102)

NET EXPOSURE 8,731 13,000 10,325

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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ARCHSTONE UPDATE
Archstone status update
Capital structure (in millions):
February 29, 2008
Total Lehman Market Funded
Capital Balance Price Value Market Value
FNMA/FHLMC Mortgage 8,710 - - -
Preferred Equity 292 - - -
Assumed Debt 1,227 - - -
Mezz Debt 1,117 529 99 524 524
Term Loan A 1,345 620 99 612 612
Term Loan B (1) 3,244 1,454 99 1,445 1,336
Development Loan 423 200 96 192 192
Revolver (1) 750 355 99 351 160
Bridge Equity 4,600 2,142 90 1,920 1,920
Permanent Equity 500 250 100 250 250
OC/SD Debt 110 0 0 0
Totals 22,318 5,550 5,294 4,994

(1) includes $230mm unfunded incremental borrowing (Lehman piece $109mm marked at par)

(1) Lehman commitment $355mm; $192mm unfunded

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008

Consolidated
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3/12/2008 6:57 PM

FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

Steucture: Capital Markets \ FID Capital
Markets \ FID Divisional \ By Product

Monthly Trend Quarter Trend A% 3 Moaths Ending February A% Records '
D70 o, YID % w
Dec-07  Jan-08 Feb+08 Q108 Q407 Q3'07 Q2'07 Q1'07 Q407 o107 YID'08 YID '07 YTD 07 Qtr Record Qe YrRecord  Year

Municipal Bonds

Americas 2 am @ (241) 57 «n 8 st wa na (241) 55 wa 106 Q2'06 7 FY'04

Enrgpe - - - - - - nla nja - - nfa

Asia - - . . - - - nfa nja - - afa
Municipal Bonds 22 (1) 252) (24| 57 @n 8 55 0/a n/a 24 85 /s 106 Q2'06 312 FY'03
Energy Trading

Americas 4 (4) 51 51 85 107 15 5 40% nla 51 5 #fa 107 Q3'0? 211 FY'07

Eumpe “ 1 ] 5 28 16 0 9l 8% 42% 5 9 2% 28 Qd4'07 53 FY 07

Asia ) 5 © o) 5 1 1 ol e 174% (O} D) 174% 5 Qa7 6 FY'07
Energy Trading 2 2 83 52 it 123 16 B «56% 6% 52 k] JI6% 123 Q3'07 210 FY'07

" Rerenne records dae back 1o warter 104

Q1°08 vs. Q4°07 and Q1°07:
Municipal Bonds:

* Weak results in the quarter as Municipals underperformed
treasuries

* Decline in customer activity versus Q4’07

* The Muni Basis strategy lost $270mm in the quartet, as
municipals underperformed treasury futures and swap hedges in
Q1 08.

* The Credit Basis strategy lost $57mm in the quarter on
derivative credit basis losses, as well as monoline insurer spreads
widening affecting the CDS Portfolio.

Q1°08 vs. Q4 °07 and Q1°07:
Energy Trading:

* Lower quarterly revenues in the quarter versus Q4 ’07 but up
versus the year ago period.

® Solid Natural Gas trading of $34mm, partially offset by lower
Oil trading performance of $16mm.

* Eagle Energy results were strong in the quatter with tevenues
of $37mm versus $30mm earned in Q4 ‘07.

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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3/12/2008 6:57 PM

FIXED INCOME GLOBAL TRADING STRATEGIES REVENUES

Structute: Capital Markets \ FID Capital
Markets \ FID Global Trading § 7

Moathly Trend Quartes Trend A% 3 Months Ending February A% - Records '
108 s, YTD ‘08 vr
Dec07  Jan-08 Feb-08 [ QI'08 ][ Q407 | Q3'07 Q2'07 [Qi'07| o¢07 p107  YTD'S  YID'07  YID'%?  QuRecord Qu  YrRecord  Year
FID Global Trading Strategies revenues:
Global Trading Strategics
ABX Indes 2 6 @) @) 30 98 o 2 /a ala 1)) 42 nla
CDXXO7 0 8 4 12 (14) 4“4 )] 4 afa 187% 12 4 187%
Delra Aidines ) 1 1) o) 2 ® 1) @ e 83% ® @ 3%
Ford . . . - | ® 0 2| .100% 100% . 2 -100%
General Motors (20) [¢d] (48) 70) (12) (109 9 O 470% ala (70) [0} nla
Navigator Gas {currently reported in Equities) - - - - - - 17 #fa 100% - 17 -100%
Newspaper CDS 1 4 8 13 - - nla ufa 13 - nla
Term Loan Deal 2 (36) 2] () ®) 12 nfa #fa @&n - n/a
Univision Communications Inc 1 9 1 1 - . nla nla | - nfa
All Other G'IS Debt 8 [&)] - 5 15 9 1 ! 67% ufa 5 1 n/s
Total GTS Distressed {1 (12) (60) (62) 5 23 5 68 n/a n/a ®2) 68 a/a 315 Q2'03 528 FY'0d

Q1708 vs. Q407 and Q1°07:
Global Trading Strategies (Distressed Debt): Very weak tesults in
the quarter

Q108 Significant MTM and trading losses on:

* General Motots (-$70mm) (debt position)
* Strategy: Long GMAC debt position, short credit default
swaps, treasuries

- Fitch Ratings downgraded ratings for both GMAC LLC and
the company's Residential Capital mortgage unit as a result of
the continuing credit crisis. The rating agency lowered GMAC's
issuer default rating to BB from BB+, and ResCap's issuer
default rating to BB- from BB+. Fitch said the ratings outlook
for GMAC and ResCap is negative. The actions affect about
$100 billion in GMAC debt, and about $18 billion of ResCap
debt

Q1°08 vs. Q4’07 and Q1 °07 continued:

* ABX Index (-$21mm) (debt position)

® Strategy: credit default swap indices linked to subprime RMBS
secutities — (long protection)

* Term Loan Deal (-$37mm) (debt position)
» Strategy: High Yield debt trading

* Q1 losses in TXU -$8mm, Servicemaster -$5mm and Ford -
$4mm

Note:

* KSK Electricity Holdings (India Power Plant) recorded a gain of
$105mm in Q4°07. This gain was moved to GTS Equities this quatter.

LEHMAN BROTHERS

CAPITAL MARKETS - Q12008
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FIXED INCOME AND EQUITIES GLOBAL PRINCIPAL STRATEGIES REVENUES

Stuchure: Capital Markets \ I & EQ Global
Princips] Sicstegies

Monthly Trend Quseser Trend A% 3Months Ending February __ A% Resarde
— OT0 w YD 08 = —
Dee07  Jon08  Fcb08 [Qios |{ Qio7] Qaor Q2'or [Qi'07 ] Q¢07 Q17  YID'®S _YID'W? ¥TB'O7  QuRecord  Qu  YrRecad  Year
Fixed Income & Equity Globsl Principal Seraccgics revenuen:

Ginbal Principal Strategica
Aviation Finance 3 ¢ ® 9 6 2 % w|  sm 8% 9 14 8% sz Qo7 % FYO7
US Porifolio Investing @ =) 9 “n (3) (107 m 8| % e “n 87 e 8 Q7 & FY'06
Private Equity o o) 3 o) 13 7 H t e ala ® 1 e 15 Q7 2 FYor
Structured Credit ] @ 3 [0) n ® 6 - o e [ - e Qe 13 FY0s
Principal Finance » Brownback © 3 2 6 o) 1 5 3 /e 1% s 6 1% 6« Qo7 1R
Peincipal Sieategies 0] ® 3 B 2 [ 2 6 e e (18) ] /e 20 Qevr 3z FYor
Equity Long/Short [ @ 1 ©) o)} [0) [] - 95% e - wle o Qo7 - P
“Total Americas 4 (©8) £ (115) (38) 1) 8 we| 2% /2 s) i) a/s wooQw HS  FY'06
Copital Adsitrage 1 ® ® a2y ® (16 s 6 251% e ay 6 s 13 Qe 18 FY'os
Credit Arbiteage o) o &) {9 0 ) 10 sof 2% /e 3 50 s S0 Quo? 2 FY'05
Total Europe [0) [(0) o3 @) ®) ) 13 se{ 2% o/a oD 36 n/s % Qe o FYs
Convent Ad> 2 5 @ a9 58 1 32 3 e e (19 3 e 58 QioT 84 FY'O7
Total Asia H 5 (22) a8 58 1z 12 3 n/a a/e [0} 3 n/a 56 Q407 8 FY'o?
Totsl Globa! Principal Stratsgies 2 o [t} (160, 1 o) H 3] a/e o/a (160) 13 a/s " Que? wy  FYer
Equitica Glolil Principal Strategics (0) o)) 7 3 1 7 2 - -78% e 3 - ale M Qe 3 FYo
Fixed tncome Global Principal Strutegics 2 D 4 16; 3 (o) 109 113 /e e 163) 173 e moQi? 180 FY'07
Total Global Principal Strategies 2 (&) (¢ 160, 1 ©h m 173] o afa (160) 173 2/a "m Qw 03 FY0or

Note: Glbal Principot Stevieier mosvd out of FID High Grade Credit in 3 *06.
Nete: Reporting for Equitics Gibal Priecipal Strategies sturted in 9207,

Q1°08 vs. Q4°07 and Q1°07:

Global Principal Strategies:

® Very weak quarter for GPS
* Losses of $160mm in the quartet

* U.S. Portfolio investing lost §41mm in the quarter
mainly due to losses in the Loan Pottfolio as well as
Capital Structure Arb.

* Burope (Credit Arb) and Asia (Convertible Arb)
also recorded losses in the quarter.

BALANCE SHEET

02/29/08
Gross Net

AMERICAS (5 tn millions)
Principal Strategies 814 565
US Portioho Investing 4361 3,725
Principal Finance 330 235
Structured Credit 56 56
Aviztion Finance 126 126
Private Equity 260 25
GPS EMERGING MARKETS 47 0
GPS Macro B -
(3PS INSURANCE LINKED SEC 63 63
TOTAL AMERICAS 6,057 5,015
EUROPE

TOTAL EUROPE 923 719
ASIA/INDIA

TOTAL ASIA /INDIA 1,354 1,277

TOTAL GPS 8835 7,011

LEHMAN BROTHERS

CAPITAL MARKETS - Q1 2008
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FIXED INCOME CORPORATE REVENUES

Structure: Capital Markets \ FID Capital

Markets \ FID Comorate
Quarter Trend A% 3 Months Ending February A%
0108 vs. YTD 08 vs
Q1°08 Q4'07) Q3'07 Q207 [Q1'07] Q#07 Q107 YTD '08 YTD '07 YTD 07
FID Other Allocation
Yaluation
Day One CDO . - 23 1 1 o/a -100% - 1 -100%
Day Cne Embedded Derivatives 3 3 (4] 1 -100% -100% - 11 -100%
Energy Teades FID . 1 29 3 ol 100% 1004 - o -100%
Asia Valuation - (@] - - -100% ula - - ula
FID Valuation 30 (30) - - - -200% ula 30 - nla
IMD Principal Inventory (440) - - . - wfa ufa (440) - ofa
Subtotal Valuation (410) (34) { (13) 5 n/a -9013% 410) 5 /s
Ceedis
Credit Resceves 173 m [¢3]) (16} 22 9% 686% 173 22 686%
HRO - - - 5 ala ufa I nla
Subtotal Credit 173 191 @ (V) 2 -9% 686% 173 22 686%
CFU/Non CFU Coupon . 4 2 3) - -100% ala - - afa
DTE Option Reserve - . - 1 - ola ala - . ala
FID Aviadon - - - . 4 ula -100% - 4 -100%
Auction Rate Securities 43) (30) - - - 43% afa 43) - wla
Deferral Reserve - 31 - - - -100% #la - - ofa
Peninsular Golf RE (FID Eur) - 8 - - - -100% ula - - nfa
FX Hedge 1) (33) (10) 3) “ 25% 1023% (41) [C)) 1023%
JGB Bond - - ()] @ - #/a ula - - nfa
Private Equity (CDO Prop Book) 12 o - ol - 10809% nla 2 . wla
Relationship Loans FRL @2 3 6o 1 aol 7% 127% @2 (10) 127%
Structured Trades . 4 4 3 5 -100% -100% - 5 -100%
CDS Trade 84 (23) 88 6) 10 461% 748% 84 10 748%
Treasury - (mostly FAS related) 462 352 627 (78) 32 31% 1344% 462 32 1344%
Skypower (5} 10 - - - -150% nla (5) - nla
DIGB6 / FID - - - - 6 nla -100% - 6 -100%
Other (primarily Net interest) 46 an ©3) 243 47 -159% 3% 46 47 -3%
Total Fixed Income Other 225 328 580 111 17 -32% n/a 25 u7 n/a

< FID Other revenues include gains of approximately $462mm on debt valuations as Lehman credit spreads widened and
approximately $173mm on credit valuation adjustments. Losses in IMD Principal Inventory pertain to losses in LibertyView Asset
Advantage Fund and Income Fund (-$361mm), as well as Whistlejacket assets (-$70mm) and on Private Equity Principal CDOs (-
$12mm).

+ Losses of $43mm (Non Core portion) on Auction Rate Securities in the quarter. Total Auction Rate losses were approximately
$110mm (majority of the remaining piece was recorded in FID High Grade).

LEHMAN BROTHERS CAPITAL MARKETS - Q1 2008
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EUROPE SALES CREDITS (INSTITUTIONAL, EXCLUDING NEW ISSUE)
Structure: Capital Mackets \ Europe Capital
Markets \ Europe Sales Credits
Eursope Capital Markets Sales Credits Quarter Trend A% 3 Months Ending February A% Records *
0108 s YTD ‘08 us
Q1'08 Q4 '07 Q3 '07 Q2'07 Q1'07 0407 Q107 YID'08 YTD'07 YTD '07 QutRecord Qtr YrRecord  Year
Equity Sales Credits
Execution Services - Europe 142 150 154 144 16 -5% 23% 142 116 23% 154 Q307 564 FY'07
Convertibles 4 6 4 5 4 -29% 17% 4 4 17% 6 Q4'07 19  FY'07
Voladlity 230 255 212 143 155 -10% 8% 230 155 48% 255  Q4'07 765 FY'07
Fquity Capital Markets Prime Scevices 76 65 132 182 53 17% 43% 76 53 43% 182 Q2'07 432 FY'07
Tquities Corporate @) (56) 61) ® © 5% 264% 23) © 264% . - . -
Total Europe Equities Sales Credits 430 413 487 466 322 4% 34% 430 322 4% 487  Q3'07 1,687 FY'07

FID Sales Credits

Intereest Rate Products 118 65 163 105 86 82% 38% 118 86 38% 172 Q106 419 FY'07
Foreign Exchange 85 82 83 57 55 2% 55% 85 55 55% 85 Q1'08 277  FY'07
Total Liquid Markets 558 364 489 398 353 53% 58% 558 353 58% 558 Q1'08 1,604 FY'07
cbhOo 109 46 40 81 51 134% 114% 109 . 51 114% 109 Q1'08 218 FY'07
High Grade 27 20 24 17 13 4% 104% 27 13 104% 27 Q1'08 75 FY'07
High Yield 1 15 13 26 1 -30% 5% 1 11 5% 26 Q2'07 66  FY'07
Total Credit Products 147 82 77 124 5 79% 94% 147 75 4% 47 Q1'o8 388 FY'07
Securitized Products 26 10 10 10 10 151% 164% 26 10 164% 26 Q1'08 40 FY'07
Real Estate 9 2 1 0 0 493% 2979% 9 0 2979% 9 Qi'os 9 FY'08
Encrgy Trading 29 18 10 5 3 56% 765% 29 3 765% 29 Q1'08 37 FY'o7
FID Capital Markets Prime Services 37 33 24 17 15 14% 144% 37 15 144% 37 Qt'os 89 FY'07
FID Corp/Tnsurance Prod (28) (29) 67 24) ol 4% 43% (28) 20 43% @ Q3'06 - FY'8
Total Europe Fixed Income Sales Credits 422 263 331 295 225 61% 88% 422 225 88% 422 Q1'08 1,113 FY'07
Total Europe Capital Markets Sales Credits 852 676 788 759 546 26% 56% 82 546 56% 852  Q1'0s 2,800 FY'07

" Retense records date backe 10 Q1 06,
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ASIA SALES CREDITS (INSTITUTIONAL, EXCLUDING NEW ISSUE)

Structure: Capital Markets \ Asia Capital
Markets \ Asia Sales Credits

Asia Capital Markets Sales Credits Quarter Trend A% 3 Months Ending Pebsuann A% Records '
Q708 us, YTD 08 vs
Q1'08 Q4°'07 Q3'07 Q2'07 Q1'07 0407 0107 YID'08 YID'0? YTD 07 Qtr Record Qtr Yr Record  Year
Equity Sales Credits
Execution Services - Asia 62 56 54 46 34 %% 80% 62 34 80% 62 Q1'08 190 FY'07
Convertibles Equity 1 2 3 1 1 -30% 2% 1 1 2% 3 Q3'07 7 FY'07
Volatility Equity 50 76 44 49 31 -34% 62% 50 31 62% 76 Q4°'07 200 FY'07
Liquity Capital Markets Prime Services 49 44 57 45 34 12% H#% 49 34 4% 57 Q3'07 181 FY'07
Equities Corporate - - - - - nfa nla - - nfa - - - -
Total Asia Equitics Sales Credits 162 181 166 142 101 -10% 61% 162 101 61% 181 Q4'07 589 FY'07
FID Sales Credits
Interest Rate Products 75 40 52 75 55 89% 37% 75 55 37% 75 Q2'07 221 FY'07
Foreign Exchange 39 20 28 19 14 92% 181% 39 14 181% 39 Q1'e8 81 FY'07
Total Liquid Markets 558 364 489 398 353 53% 58% 558 353 58% 558 Qi1'08 1,604 FY'07
CbO 81 15 15 3 15 432% 439% 81 15 439% 81 Qi1'08 81 FY'08
High Geade 7 5 5 4 5 43% 29% 7 5 29% 7 Qi'os 20 FY'06
High Yicld 2 4 5 2 3 -33% 17% 2 3 -17% 5 Q3'o7 14 FY'07
Total Credit Products 90 24 25 37 23 282% 288% 920 23 288% 9 Q1'08 109 FY'07
Securitized Products 0 0 - 0 0 58% -90% [} 0 -90% 0 Qt'o? t  FY'06
Real Estate 1 9 7 22 86% nla 1 22 -94% 22 Qt'o7 38 FY'07
Energy Trading 2 2 1 0 0 -12% 644% 2 4] 644% 2 Q4'o7 3  FY'07
FID Capital Mackets Paime Services 5 4 5 4 4 23% 26% 5 4 26% 5 Q3'07 16 FY'07
FID Coep/Insurance Peod 12 - © 12) @ e 68% (12 @ 68% Q4'07 FY'08
Total Asia Fixed Income Sales Credits 200 99 12 123 11 102% 80% 200 1 80% 200 Q1i'o8 45  FY'0?
Total Asia Capital Markets Sales Credits 362 279 278 265 212 29% 71% 36 22 71% 362 Q1'08 1,034  FY'07

" Revense records date bavk to Q1 06,
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Equities Institutional Secondary Client Revenue — Q1 ‘08

(8 i 2arm)
Global Institutional Secondary Client revenues of $979mm arc up 3% or $32mm QI ‘08 compared to Q4 '07. Record

quarter in Flow Volatility globally as clients uscd volatility instruments for hedging and price discovery

> Americas up $31m ot 9% overall versus Q4 '07, highlighted by Liquid Markets
. Americas Liquid Markets up 7% or $13mm driven by a volatile January across Equity markets
J In Q1, Flow Volatility grew in balance across products, Listed Options, OTC Options and ETFs
> Europe up 4% due to strong quarters in Flow Volatlity and Equity Synthetics
. Delta 1 drove Flow Volatility due to increase volatllity in the marketplace
' Structured Volatility was down versus a strong Q4 '07 in Corporate Derivatives
> Asig was down guarter-over-quarter, down $22mm or 13%, comparable to Q407
. OTC Options decreased. driven by less activitics by top clients
. Exccution Services was up 6% driven by global volatility across Equities
> Prime Services Q1 '08 up $39mm or 19% vs. Q4 *07 driven by an increase in Equity Financing
. Equity Financing increased due to greater client balances and increased activity
. Futures record driven by clients taking price discovery bets on Future Options
> The top three client segments in Q1708 are Hedge Funds (48%), Money Managers (18%) and Banks (14%)
. Hedge Funds had a very strong quarter as Money Managers were less active vs. Q4 ‘07
Product: Q1'08 Q4107 Q107
Americas Cash 106.9 107.5 9%.1
Portfolio 42.0 343 390
Event Driven 33 8.1 10.0
Flow Volatility 57.9 47.0 33.6
Liquid Markets Am 2101 196.8 1817
Europe Cash 79.7 785 67.6
Portfolio 56.9 65.8 40.9
Event Driven 5.6 463 22.1
Execution Services Eu 1423 190.6 130.6
Asia Cash 45.6 434 2179
Portfolio 14.7 13.0 €3
Event Driven - - -
Execution Services As 60.3 56.3 343
Coavertibles 286 20.4 122
Volatility * 3170 355.7 206.6
Prime Services 2460 207.3 1528
Equities Corporate (28.1) (80.3) (14.3)
Total Equities Secondary 9762 946.9 703.8
Region:
Americas 3842 3529 2817
Europe 430.1 4133 3216
Asia 161.8 180.6 100.5
Total Equities Secondary 976.2 946.9 703.8

* Excludles Flow Volatility Americas
Note: Ner Client Revenue represents Gross Client Revenue adjusted Jor Soft Dollar and Expecied Loss/Gain.

Rank Client Segmens
| GLGPARTNERS Hedge Fund
2 FDELAY Moncy Mansger
3 B Hedge Fund
4 TIGER ASIA MGMT Hedge Fund
§  FATAIINVESTMENT Corp/Pension
6  OCNF Hedge Furd
7  CAPITAL RESEARCH Moncy Manager
8 MOORE CAPITAL Hodge Furd
$  MILLENNIUM PARTNERS Helge fund
10 SWISSRE Insurence

i

Q407 QLT iy
352 33.7 169 i
174 16.7 185
106 12.7 66
103 96 38
102 38 .
102 43 .
98 77 60
96 6.5 45
9 126 83 1%
93 0.9 13

S
SRR

! swissre lnsuaace

2 HARBERT Hodge Fund
3 BANCA IMI [TALY Bank

4  GONF Redge Fund
5 BANKINTER SPAN Bank

Q108

93 0.9 13
80 1.5 -
63 04 0.5
102 48 -
5.5 02 0.2

Client Type

48% HEDGE FUNDS

18% MONEYMANAGER
14% BANKS

7%  CORP/PENSION

5% INSURANCE COMPANY
3%  BROKER/DEALER
2%  GOVERNMENTS

4% OTHER

1 ZaMA Corp/Pension 10 1.8 - h
2 HSBCPRIVATEBANK Banks 21 117 58 b
3 CITBANK Basks 43 137 12.1
4 BENECOM Corp/Pension - 5.3 0.1
S MILLENNTUM PARTNERS Hadge Fund 9.6 126 83
RUER IS B Lo,
%o
%o of Client

Total

¥*Rankings do noi include Corporate Derivative Deals
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FID Institutional Secondary Client Revenue — Q1 ‘08
8 in ) Top Cllents (Institutional Secondary Production)
. FID institutional secondary client revenue for Q1 08 is §1,576mm, up $455mm or 40% vs. Q4 ‘07 & up $561mm or 55%  vs.
Q1.
. Q1708 vi. Q4 0% TOTAL SALES VARIANCE
. Quarterly performance driven by record quarters for the following products: Rates, CDOs, Securitized Products, Rank A n Q1 '08 Q407 Q1'07 vs.Q4'07 vs.Ql1'07
X and Financing; market volatlity, recent FED mte cuts & steeper yield curve ace driving volumes & 1 Lorcley Financing Jersey Uk 250 N N 250 25.0
performance i i :
. Rates up $158mm or 70%; market conditions causing volumes increases across all cates products: 2 Agricultural Bank Of Taiwan 200 N i 200 200
«-- Denvatives up $122mm or 76%; in addition to volatility, production driven by ing several sizable 3 Hsh Nordbank Germany 17.6 0.7 3. 168 14.5
tradcs, 4 Harbert Fund Advisors, lnc. 20.5 4.6 0.4 159 20.1
$26mm in banking-related deals and $26mm Euro fund deriv JV w/EQ) 5 Bear Stearns Securities Ny 25.6 10.1 48 155 20.8
--- Governments up $36mm or 55%, volatility in equity markets led to flight to quality in rates cash products 6 Ikb Deutsche Industriebank Ag 15.0 1.0 0.0 14.0 15.0
. CDOs up $137mm or 102%; driven by restructuring of existing deals in US & Asia aimed at recouping major losses 7 Aba Arro Bank Netherlands 13.0 0.5 0.0 125 13.0
. Securitized Products up $69rnm or 53%; driven by the significant increase in ABS Derivatives trading velumes 8 Citigroup Global Markets Uk 13.8 14 0.1 12.4 13.8
. Financing up $36mm or 47I’/n; drivc: by marke:loladlity & f:nding clilenl’s YE calendar. 9 Bank Of China (Hoog Kong) Ltd 13.0 L1 0.7 120 123
. FX up $36mm or 26%; volatility & fears of global recession driving volumes . !
10 FarGlory Life Insurance Taiwa 116 - -« 116 116
* Q108 v, Q1'0%
' CDOs up $§142mm or 110%; lacge restructuring transactions, and overall market voladlity driving production vs (Based on $ Revenue Growth - Q1 08 vs Q4 '07) *
v Rates up $133 or 53%; driven by volatility & rate cuts led to increased volumes and several large transactions TOTAL SALES VARIANCE
. FX up §72mm or 70%; driven by market volatility along with continued build out of client base & E-Commerce Rank Account Q108 Q4107 Q1'07 vs.Q4'07 vs, Q1'07
plarfarm 1 HshNordbank Germany 175 0.7 31 168 143
2 Harbert Fund Advisors, Inc. 205 46 04 15.9 201
FID Inst'l Secondary Client Revenue by Product : i:a'Dswm;ls Slecduri:?sb?:k,x ﬁg lOI(l) ;(8) ::; ll’(S)(s)
TOTAL SALES (Q over Variance % cutsche Indusiricbank Ag - ; - ’ ;
Product: 0108 Y] ,570 %)1 07 .04 '07  vs. QL 07 5 Abn Anmro Bank Netherlands 13.0 0.5 0.0 12.5 13.0
Global Rates z 2262 2512 70% 3% * bused on clients with revenue in both FY 2007 & FY 2008
FX o 137.8 1019 26% 70%
Liquid Mkts : 558.3 364.1 353.7 53% 58%
High Grade 185.5 156.5 144.5 19% 28% TOTAL SALES VARIANCE
High Yield 121.6 s 1% 34% Rank  Account Q1'08 _Qd'07 QU7 _va.Q4'07 vs.Q1'07
cpo ® o 133.9 129.0 102% 110% 1 Jp Morgan Chase Bank New York 63 16.0 5.0 5.7 13
Credit Products ; 579.3 412.0 3650 41% 59% : ’:e‘z“"i C:'PZ:; Bg"‘" Uk z'; ‘Z‘j ;Z E:'g; (g'g)
utsche Pos ermany ! 1 . . X
Securitized Products 129.8 139.2 53% 43%) ; gthaitms?":‘éll’";:'l‘ﬂﬂ?k ‘51: 13: ‘5’-(2’ g:) g~ ;
Prime Services 143.0 1131 20% 52%| e Sheel b0 YISOES E : - 2UNR -
Municipals 217 26.7 142 19% $2% * based on clients with revenue in both FY 2007 & FY 2008
Real Estate 24.2 23.8 29.0 1% -17%
Commodities 54,1 50.4 215 7% 152% " - - .
FID Cotp / Other (55.3) (48.6) (34.3) - 14% 62% ) Inst'l Secondary Clieat Revenue by Client Scament ] .
Totul FID ; 1,552.6 1,101.2 1,001.0 41% 55% % of TOTAL SALES vaA CE -
Firm Capital 23.0 20.8 147 1% . 7% . g_p ‘08 Industry Q1 '08 Q4'07  _Q1'07 vi.Q4'07  vs.Q1'07
Region: ' 29% Bank 4576 2755 2669 . 1820 1907
Americas 953.7 760.6 679.8 25% 40% 57’:/4 ;3°'P/P°“Si°“ :?;: g;: ;;: ;;-: gg-:
Europe 2.1 262.6 2246 61% 88% o nsurance - ’ ) : b
P 1997 Jo 12 102% 2% 5%  Broker/Dealer 777 82 420 19.5 35
et by 0
Total 15756 1,120 1,0157 0% 55% f . g:’h";’“m"' ’1‘: ’5‘ y f:g zzg %:28)
b . . . . .

[ Record:Q
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KEY EXPOSURE SUMMARY
Residential Commercial CDO's Loans
SubPrime & Total US Residential Total Leverag‘e

Assets Prime 2nd Lien S&D +RM  Residential  International CMBS PTG SBF/CC  Commercial cDO's ? Loans

Whole Loans 3,696 1,296 1,639 6,631 4,888 26,632 10,050 1,653 38,336 14,891

Equity - - - - - 10,388 - 10,388

Securities 6,785 2,617 326 9,727 4,747 7,584 - 743 8,327 751 -

1G 6,496 2,459 318 9,274 4,279 7,327 649 7,976 581
NIG 289 157 7 454 468 257 94 351 170

Residuals 978 61 41 1,080 509 37 37 86

Servicing 1,417 30 7 1,454 - 34 34
BS at Risk Assets subtotal 12,876 4,004 2,012 18,892 10,144 34,216 20,439 2,468 57,123 837 14,891
Off-BS Exposure (Synthetic) - 70 70 402 5,865
Gross Exposures 12,876 4,004 2,012 18,892 10,144 34,286 20,439 2,468 57,193 1,240 20,757
Hedges

ABX (51) (799) (850) (111) (111)

CMBX {585) (437) (1,022) (454) (182) (636)

ABS CDS 1,029 (1,821) (792) 22 - - (490) (203)

ABS CDS CDO - - {1,112)

Corp CDS/CDX/ LCDX (544) (1,959) (2,504) (1,352) (87) (1.439) (1,068)

TRS (3,104) 291 (2,812) (4,050) (708} {4,758)
Total Hedges (3,255) (4,725) - (7,980) 22 (5.856) - (1,089) (6.845) {1,602) (1,.271)
Net Exposures 9,621 (721) 2,012 10,912 10,166 28,431 20,439 1,378 50,248 (363) 19,485
Gross Exposure 11.30.07 12,769 5,327 2,377 20,473 11,642 38,110 18,400 2,425 58,935 1,542 26,999
Net Exposure 11.30.07 7,698 3,507 2,377 13,582 11,661 32,835 18,400 2,425 53,660 (169) 26,056
Notes;
1) Tota! Commitments 2s of 2.29.08; Leverage Loans listed at Market value and Hedges listed at VOD 2aro [Notianal - MV];
2) CDO related exposure from Residential ABS positions incfude $221mm
3} IMD's LibertyView related exposure indude $18mm in SubPrime and $978mm in Prime positions addad to Residential Securities
4) is reflected in the ial and Leveraged Loan exposures

Consolidated 50
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INVESTMENT MANAGEMENT DIVISION

3/12/2008 7:36 PM

(% in millions)

Structure: Investment Management

: @ﬁ&n‘ Trend® uarteiEnd 3
Dec '07 Jan '08 Feb '08 Q1'08 Q4 '07 % A Q1 '8 Q1'97 % A % A
Investment Management:
Asset Management 169 227 221 618 533 16% 618 416 49% 618 416 45%
Private Investment Management 104 110 136 351 299 17% 351 279 26% 351 279 26%
Invest t Ma t Revenue 273 338 358 968 832 16% 968 695 39% 968 695 39%J
Compensation and Benefits 593 377 57% 593 398 4%% 593 398 49%
NPE 131 194 -33% 131 156 -16% 131 156 -16%
Total Expenses 723 571 21% 723 554 31% 723 §54 31%
Pre-Tax Operating Income 245 261 6% 245 141 4% 245 141 74%
Pre-Tax Operating Margin % 25.3% 31.4% 25.3% 20.3% 25.3% 203%
Total Lehman AUM _ ($br) 281 280 277 277 282 2% 277 236 17% 277 236 17%
1408 vs. Q407 Q1°08 vs. Q107

*» Record Investment Management Division revenues of $968mm
surpassed the previous record set during Q4’07 by 16%, on record
revenues in both Asset Management and Private Investment

Management.

+** Record Asset Management tevenues of $618mm surpassed the
previous record set in Q4 ’07 by 16%, or $85mm, amid record quartesly
petformances in both Traditional Asset Management and Alternative

Investments.

% Record Private Investment Management revenues of $35imm

“*Record Investment Management revenues of $968mm increased
vetsus Q1 ‘07 by 39%, or $273mm.

% Record Asset Management revenues of $618mm increased $202mm
versus Q1 07, as both traditional and non-traditional asset management
produced record results amid a 28% increase in billable AUM.

%+ Record Private Investment Management revenues of $351mm
incteased by $72mm, or 26%, versus Q1 ‘07, as both Fixed Income and
Equities achieve record quarters.

increased 17% versus Q4 *07, on record revenues within both Equities
and Fixed Income, '

**AUM of $277bn decteased $5bn, or 2%, vetsus the prior quarter, due to
$5bn of market depreciation. Approximately $2.5bn of PIM assets were
transferred from AUM to AUS. Absent this transfer, we would have seen
modest inflows.

*AUM of $277bn increased $41bn, or 17%, versus the same quarter last
year, as almost all businesses and asset classes experienced an increase
in AUM. Net inflows contributed $33bn and market petformance $8bn
to the overall increase.

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION 1




INVESTMENT MANAGEMENT DIVISION 3/12/2008 7:36 PM

"ONI SONIATOH SH3IHLOHWE NVIWHIT A9 G31SANDIY LNIFWLVINL TVILNIAIINOD

Structute: Investment Management and AUM

{8 in milbans) Mooth Trend Quarter Tread A% 3 Months Eoding Febroary A % Records
2108 u, YTD 08 w
Dec'07  Jan'08 Feb '08 Q1'08 Q40 Qa7 Qz'07 [Tk o407 1 ‘07 YTD '08 YTD '07 YTD 097 Qur Record Qo YIDRecord _ Year
High Ner Wonh (PAM) 58 54 57 173 162 162 153 14 % 2% 1m 141 22% 123 Q1'o8 173 YTD 08
Cquity 3» 32 X 94 90 98 97 95 b A% 9¢ 95 % 98 Qi‘e? 95 YTD ‘07
Fixed Income 13 10 14 37 » 3 28 25 5% 8% n 25 8% 39 Q4’07 37 YTD '08
1 10 s 22 21 n 14 13 % 7% 13 76% 2 Q108 22 YTD 68
Tradivonal Assct Management 110 110 167 326 312 29 a9 274 5% 1% 326 274 9% 3% Q1°08 326 YTD 08
AM Aleematives 34 83 a2 199 103 54 75 48 3% 316% 19 48 316% 199 Qi'os 199 YTD'08
_Private Equity 5] 3 » 93 18 125 % o] 2 A% 0 9% 1% 125 Qo o YTDOT
Altemative Invesements 58 118 us m 221 179 169 141 3% 106% m 141 106% m Ql1'es 291 YTD '08
Tota) Assct Management 169 pra) 221 618 533 468 460 4« 1% 9% 618 416 9% 618 Ql'08 6l YID'08
fD 54 43 2] 167 115 151 142 129 5% 2% 167 129 29% 167 Qt'0s 167 YTD 08
EQUITY 9 67 67 184 184 183 167 150 % 2% 184 150 2% 18 Q108 184 YTD 08
104 1o 16 sl |29 3% 8 w| 25% 5% s Quos i1 YID'0
Total lovestment Management 213 338 358 968 832 802 768 698 6% 39% 968 695 39% 9%68 Ql'08 968 YID'08
AUM by Asset Class;
Fixed [nome 76,391 77,700 76,356 76,356 75,393 mnny 64,220 61,991 1% 2i% 76,356 61,991 23% 76,356 Q108 76,356 YTD 08
Equities 108,374 9,776 101,404 101,404 107,078 104215 107,784 96,493 5% 5% 101,404 96,493 5% 107,784 Qo7 101,404 YTD 08
Aliemagve Investments 33,649 33,982 33,963 33,964 33,480 30,407 7,011 21,978 1% 55% 33,964 21,978 355% 33,964 Qi'o8 33,964 YTD ‘08
Moncy Markets 62,391 (8,334 65,027 65,027 66,177 68,517 63,953 55,938 2% 16% 65,027 55,918 16% 68,517 Q37 05,027 YTD 08
Toral Lehman AUM 280,808 0,501 276,751 276,751 282,127 274858 262968 | 236399 2% Pt 216,751 23639 7% 282127 Q407 216,751 YTD '08
AUM by Business:
High Net Worh (PAM) 60,620 57,580 58447 58,447 60,192 57677 58,242 52,071 3% 12% 88,447 52,071 12% 60,192 Q4'07 58,447 YTD 'c8
AM Equities 57,673 53,234 53,783 53,783 57115 55.269 57,951 52,866 <% 2% 53,783 52,866 2% §7.951 Qz'07 53,783 YTD '8
AM Fized Income 1sn2 123,055 122,211 122,211 117,458 113,116 99,514 93,256 % 3% 122211 93,256 H% 122,213 Q1'08 122211 YTD '08
Other 13,039 11,868 7902 1,902 13,661 18279 20,745 16,738 42% 53% S53% 20,745 Q207 16,738 YTD'07
Traditiopal Asset Management 247,044 245,737 243,343 2,343 248,426 44342 236,452 214,932 2% 3% 13% 261,100 Q407 2311719 YTD ‘08
Altemanves 8119 3,618 8,621 8621 B277 6,984 5,742 4,563 4% 85% 8% 8,621 Ques 8 YTD '08
Privare Equiry 25642 25,446 25,187 25,787 25,424 23,533 0,774 16,904 Lk 5% % 25,787 Qe 25787 YTD'08
Alternative Asset Manogement 33,762 34,064 34,408 34,408 33,708 30517 2,516 4,367 2% 60% 80% 34,408 Q108 4,408 YTD '08
“Total Lehman AUM, L0805 2MEN 276751 a6t | 2sziey | _zegss  aeses |29 | e um 1% w221 Q07 26351 YTD'08
Effective Fee Rates 058% 055% 0574 055% 055% 058% 055%

The effective fee rate has increased versus both ptior benchmark quarters, amid significant increases in Private Equity and High Net Worth fee rates. Both the
Traditional Asset Management and Alternative Asset Management fee rates surpassed last quarter.
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ASSET MANAGEMENT REVENUES

3/12/2008 7:36 PM

Structure: Investment Management \

Asset Management

(S in millians) Month Tread Quarter Trend A% 3 Mooths Ending February A% Records
Q10 YTD 08 u
Dec'07_ Jan'08 Feb '(8 QL'o8 | | Q4'07 Q3'07 Q' Qi'07 | _ps'07 0107 YTD 08 YID'0? YTD 07 Qu Record Qu_ YID Record Year
High Net Worth (PAM) 58 58 57 173 162 162 153 141 &% 2% 173 14 22% 173 Qs 173 YTD'68
Equiry 3 R 30 94 9% %8 97 95 5% 1% 24 93 1% 98 Q'w 95 YTD 07
Fixed Inome 13 10 1" 37 39 a 28 25 5% 8% 37 23 48% 39 Q407 37 YTD'08
Qifret Assct Management 7 10 5 2 2 o i nl s % R 13 % 2 Qe 2 Y%
Tradidonal Assel Masagement J10) ue lo7 325 32 20 231 m 5% 9% 326 M4 9% 326 Q108 25 YID'G8
AM Altemanves 34 83 82 199 103 54 s 48 3% 6% 199 48 2ic% 199 Qe 199 YTD 68
Pvate Equity 25 as pk) 93 118 125 94 94 -22% 1% 93 4 1% 125 Q0 9  YTD'0?
Alternatve Investmens 58 s is 31 1) m 169 03 32% 106% 31 41 106% 1 Qi'es 1 YID'08
__Total Asset Management 169 27 221 618 $33 468 450 416 16% 5% 618 416 9% 618 Ql'os 648 YTD '08
R
Revenue By Region
Amedas 157 190 189 536 455 365 419 359 18% 9% 336 59 49% 536 Q'3 516 YTD'eS
Europe 1 6 28 74 70 2 k] 54 6% 7% 74 54 % 94 Qa'or 74 YTD ‘8
Asin Padific 1 2 5 7 8 9 3 2 7% 201% 7 2 0% 9 Qo 7 YID'G
Total Awset Management 169 27 221 GI8 513 468 460 416 6% 9% 618 4i6 9% 6i8 Q1'08 618 YTD'08
L ' Q108 vs. 01’07

+* Record Asset Management revenues of $618mm surpassed Q4’07 by $85mm, on record
results in both Traditional and Alternative Asset Management, led by a significant increase
within AM Altemnatives.

*Record Traditional Asset Management revenues of $326mm were up $14mm from the previous record
sct in Q4 *07, driven by increases in High Net Worth and Equity products.

*Record High Net Worth revenues of $173mm increased 6% from Q4 '07, as assets continue to
increase.

*Equity revenues of $94mm increased 5% versus Q4 '07.

+Fixed Income revenues of $37mm declined versus Q4 07, despite a 4% increase in AUM.

*Record Alternative Investment revenues surpassed Q4 '07 by $70mm, or 32%, led by a return of $110mm on
the strategic investment in DE Shaw.

*Record AM Alternatives increased significantly this quarter, as minotity stakes doubled versus last
quarter, amid a $52mm increase in DE Shaw.

*Private Equity declined from 22% versus last quarter, due mosty to a 85% decrease in GP Carry.

+ Record Asset Management revenues of $618mm increased 49%, or $202mm, versus Q1 ‘07.

-Average AUM is at §270bn over the last year, compared to §231bn at this time last year, an increase of 17%.

+ Record Traditional Asset M
or $52mm.

of $326mm surpassed the same quarter last year by 19%,

*Record High Net Worth revenues of $173mm surpassed Q1 ‘07 by 22%, due to tevenucs
associated with higher AUM.

*Equity revenues of $94mm declined slightly versus Q1 '07, amid market depreciation on billable
assets.

*Fixed Income revenues of $37mm increascd 48%, or §12mm, versus Q1 ‘07.

*Record Alternative Investments revenues of $291mm surpassed Q1 ‘07 by $150mm, or 106%s, led by record
revenues in AM Alternatives.

*Record AM Alternatives revenues increased §15tmm versus Q1 07, primasily due to gains from
strategic investments, most specifically DE Shaw.

*Private Equity revenues of $93mm fell below Q1 ‘07 by 1%, as an increase in management fees was
offset by a decline in GP Carxy.

LEHMAN BROTHERS
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ASSET MANAGEMENT REVENUE BY TYPE

3/12/2008 7:36 PM

Structure: Investment Management \

Asset Management
(8 in millions) Month Trend Quarter Trend Fiscal Year  Fiscal Year A% A%
01708 w. YTD '08 u

Dec'0? Jan'08 Feb'08 [ Qu'os | [Qier] qQi'er u'er [Qi'er | [yrpres | [yroier | o407 0107 YTD 07

Recap by Revenue Type
“I'raditional Asset Management 105 106 108 319 304 299 283 2M 319 2n 5% 18% 18%
AM Altematives 5 4 7 16 16 12 10 7 16 7 1% 127% 127%
Prvate Equity 3 23 25 I 63 69 49 41 n 41 13% 74% 74%
Management Fees 133 133 LI 406 382 381 341 318 406 318 6% 28% 28%
AM Altematives 0 1 0 12 2 2 9 18 12 18 n/a 36% -36%
Prvate Equity (3) 4 2 5 36 33 27 23 5 23 5% 77% 77%
Incentive Fees / GP Carry 3) 18 2 17 38 36 36 42 17 42 -55% -59% -59%
Minodty Stakes 29 68 75 mn 86 40 56 23 1 23 100% afa nla
Implied Fees 2 2 2 6 ® 10 1 [ 1 36% 43% 43%
PE Macketing Fees 0 0 0 0 4 7 0 17 - 17 -100% -100% -100%
Other 8 i 2 17 19 14 16 5 17 5 1% 246% 246%
Principal Gains and Othet 39 n K 195 13 52 83 56 195 56 72% 251% 251%
Toral Assct Manag 169 227 21 618 533 468 460 416 618 416 1% 49% 9%

1 '08 v, ! 1! 1!

Management Fees
< Traditional Asset Management fees are up §15mm, or 5%, versus Q4 '07,as a
result of increased revenue in High Net Worth

Incentive Fees/GP Carry

¢ AM Alternatives products recognize incentive fees in January for the previous
year; therefore, the $11mm of incentive fees are 2007 annual incentive fees. The
major component for 2007 of $8mm was from Global Macro. There were no
LibertyView incentive fees for the quarter.

Principal Gains and Other
*»Gains versus Q 407 were driven by Minority Stakes, most notably $110mm from
DE Shaw.

Management Fees

“#Traditional Asset Management saw a 18% increase in management fee revenues
versus Q1 '07, due to the significant AUM increase over the last year.

%+ AM Alternatives management fees increased 127% or $§9mm, as a result of 2
number of new products such as GTAA, and inflows to funds such as the Strategic
Commodities Fund.

Incentive Fees/GP Carry
< Alternatives saw a decrease in incentive fees resulting from a decrease in
performance in LibertyView Funds.

Principal Gains and Other
< Minority stakes revenues increased primarily due to the $110mm contribution
from the strategic investment in DE Shaw.

LEHMAN BROTHERS
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AM ALTERNATIVE INVESTMENTS

3/12/2008 7:36 PM

Structure: [nvestment Management \

AM Alternative Investments

{3 in milliang) Month Tread Quarter Trend A % 3 Months Ending February A % Records
Qi 08 . YTD'08 » —
Dec’07  Jao'08  Feb'ts  [Quoa] [0407] Q307 Qz'o7 [Quo7] _gsor  Qro7 _YID'WS  _¥TD'7  _¥TD'7 _ QuRecord _ Qu  YIDRecord  Year

AM Alternatives

Management Fees:

Quant Funds 0 1 1 2 1 2 1 1 114% 205% 2 1 205% 2 Q108 2 YTD 08
Glebd Maao 0 Q 1] 1 0 0 [1] 0 nla ala 1 0 ufa 1 Q1'08 1  YTD'os
Antibenchmark Funds 0 0 1 1 1 2 1 1 5% 15¢% i 1 15¢% 2 Q3o 1 YTD ‘08

Single Manager Funds 4 3 5 12 11 10 8 7 % 75% 12 . 7 75% 12 Quos 12 YTD'08
Liberty View 2 2 3 8 7 1 5 5 12% 68% 8 5 68% 8 Q108 8 YID'08
Commodities 1 1 1 4 3 2 2 2 8% 122% 4 2 122% 4 Q1'08 4 YTD'08
Saton Tech 0 )] 0 0 1] 0 0 0 1% -34% [ 0 -34% 0 Qa'07 0 YTD'07

Struaured Asset Management 0 0 0 1 ® © © o 15w 13 1 0 163% 1 QU 1 YD

Other Management Fees 0 0 1 1 5 © 0 o e 2s0% 1 o 250% 5 Q40T 1 YIDYe
Towl Management Fees 5 4 7 16 16 2 10 7 -1% £27% 16 7 7% 16 Qa'07 16 YTD'08

Ingendve Fees:

Quant Funds 0 8 0 8 0 0 0 0 #la ula 8 - ula 8  Ql'os 8 YTD 08
Global Mago Q 8 4] 8 0 0 0 0 nla ula 8 - n/a 8 Qu'os 8 YTD'08
Antibenchmark Funds 0 0 0 [ 0 [ 0 0 wla wla . - ala . Q106 - YTD 04

Single Manager Funds 0 4 0 4 3 1 9 16 2% 75% 4 16 -75% % QU 16 YID'07
Liberty View 0 ] 0 Q 2 3 9 14 B3% -98% 0 143 98% 14 Q107 14 YTD 07
Commoditics 0 Q9 0 Q [ q 0 0 #la u/a . - ufa - Q1'06 - YTD'4
Saton Tech [} 4 1] 4 1 [e)) 0 1 223% 223% 4 1 223% 4 QiI'o8 4 YTD '08

Structured Asset Management 0 0 1] [ [4 0 0 0 ula ula - - ala . Q1'06 - YTD 04

Other Incentive Fees 0 ° 0 0 o 1 ® 3| rom 98% 0 3 28% 3 Qo 3 YD
Total Incentive Fees Q 1n 0 2 2 2 9 18 o/a 6% 2 13 ~36% 18 Q1'07 18 YTD'0?

Minority Stakes;

DE Shaw 27 32 $1 110 58 (14) 39 [ 92% ule 110 - #fa 10 Q1'08 110 YTD'08

Ospraic 0 9 6 16 4 4 4 2 327% ula 16 2 sfa 16 Qt'os 16 YTD'08

GLG 0 [ 17 7 13 28 [ 15 5% 10% 17 15 10% 28 Q307 17 YID'08

Marble Bar 1 9 [} 10 4 5 3 6 146% 65% 10 6 5% 21 Q4'06 10 YTD ‘08

Spinnaker 0 17 1 18 7 20 10 [6)] 140% ula 18 [0)) ala

Total Minority Stakes 29 Y] m 86 10 56 23 100% a/a m 23 a/a m Q1'08 17 YTD ‘08

Total AM Alternatives 34 83 82 199 103 54 75 48 93% 317% 199 48 317% 199 Q1'08 19 YTD '08

Q1 08vs, Q4207 Q108 va. Q1207
¥ Record AM Al of $199mm surp d the p: record set in Q4 '07 by 93%, led by a significant o Record Al ive I of $199mm are up $151mm versus Q1'07.
increase in Minority Stakes.
* Management Feea remained relatively flat to the prior quarter. » Management Fees increased $9mm versus Q1 '07, as Single Manager Funds eamed $12mm this quarter,
» Incentive Fees increased $10mm versus Q4 °07, primarily due to 2007 performance fees that were recorded in January, led by + Incentive Fees declined versus the same quarter last year, as Liberty Viw fecs fell from $14mm to $0mm, due to a decline in fund
$8mm from Global Macro. retums,
* Minority Stakes revenues of $17tmm doubled Q4 '07, on an increase in almast all investments, most norbly the $110mm of + Minority Stakes of §17tmm i d significantly from Q1 '07, led by the strategic investment in DE Shaw.
revenues eamned from DE Shaw.
LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 5
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INVESTMENTS IN HEDGE FUND MANAGERS AND MINORITY STAKES /12
Description of Fund LB Investment Data Investment amount
Ospraie o New York based $6.7 billion hedge »  20% non-controlling interest, o $76.7 million
fund manager focused on basic accounted for under the equity
Marble Bar o  Established in 2002, Marble Bar »  Paid $45.9mduring Q4 06 to o Stake sold in January 2008.
Asset Management (MBAM) is a $3.6 increase interest from 10% revenue
billion UK hedge fund manager. share to 19.99% equity stake.
s  Recognized $21.4m gain during Q4
06 by marking up value of previous
10% revenue share.
e Booked $18.6min equity pick up
in 2007 (net of carry), and $2.4million in
Q1 08 prior to disposal
* Agreement to sell interest to EFG |
International closed Jan 2008.
Lehman received $95mand recorded a
gain of $7.7m. Potential of up to $57m
in contingent consideration
Spinnaker Capital Group e  Spinnaker Capital founded in 1999. o  Current share 25%. o $228 million. Total with
' S contingent eamout payments
e« Offices in London, Sac Paolo, o 1Q08revenues of $16 million estimated to be $523 million.
Singapore, Tokyo and Hong Kong
¢ $7.6billion in AUM in 3 funds
¢ Emerging Markets focus across all
asset classes
D.E Shaw Group e Founded in 1988. s Current share 20%. o  $761 million with future

e  $35.7billion in AUM.

¢  Purchase price included up-front

contingent payouts.

e Globalinvestment and technology
development firm.

payment and future contingent
payouts.

e 1QO8revenues of $96.5 million |

Total estimated to be $1.12
billion.

LEHMAN BROTHERS
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Structure: Investment Management \
Private Equity
(8 in mitlions) Month Trend Quarter Trend A% 3 Months Ending February 4% Records
Q108 o YID 08
Dec'07 _ Jan'e8 _ Feb'os [Qros|[Qa'or] @3'07 oz'wr [Qi'or] osr o1y _YID'® _YID'(l _YID'07 _ QuRecord _ Qu  YTDRecord __ Year
Private Equity - Management Fees
Merchant Banking [ 5 5 16 10 19 4 4 67% 275% 16 4 275% 19 QW 16 YTD 08
Venture Capiral 1 1 1 3 1 1 1 1 150% 180% 3 1 180% 3 Q198 3 YTD 08
Real Estate 1 2 6 9 [ 0 0 0 ula nfa 9 - ala 9 Qilvs 9 YTDWOS
Private Funds Investment Group 6 6 6 18 9 1 9 7 8% 146% 18 7 146% 18 Q18 18 YTD 08
Crudit Rdited 2 2 2 18 15 16 13 2% 48% 7 13 48% 18 QW 13 YTDVO7
Infastruaure 2 2 1 5 5 7 6 4 4% 16% 5 4 16% 7 Q307 5 YTD 8
Pastnership Acount 0 0 © 7 6 2 1| 0% 103% © 1 103% 7 QW 1 YD
Sales and Marketing 0 0 0 [ 0 0 0 (] nla n/a - - nla - Q206 - YTD 04
LBAIM 4 Ll 4 12 12 1 10 9 1% I0% 12 9 30% 12 Qies 12 YTDO3
‘Total PE Management Fees 23 23 %5 n 63 69 49 41 13% 4% n 41 7¢% n Q108 n YTD'08
Privaic Equity - GP Carry
Merchant Banking 0 © ) o) 7 3 0 1] aww  g2% © 1 123% 7 QW 1 YW
Venrure Capital 0 0 0 0 0 0 0 0 nla nla - - la - Q206 - YTD 04
Rel Estate [ 0 3 3 10 20 0 2 67% 32% 3 2 2% 36 Q1906 36 YTD 06
Privie Funds tnvesiment Group (V] (] 1 0 16 2 ¢ 0 -99% nla [ - nla 16 Q407 ¢ YTD'
Credit Relared 0 0 0 0 3 6 [ 0 100% nla - - nla [ Q307 - YTD '™
Infastrugure @ 2 ) o) Iv) 0 7 6| 6% 149% ® 6 149% 7 Qv 6 YTDO
Parmership Aaount (1) [¢:] 0 3) 5 2 ¢ 0 -150% afa 3 - #/a 5 Q4907 - YTD 04
LBAIM 0 7 1 7 2 0 2 1 384% 3% 7 n 3% Hi Q107 1 YTD 07
Other alloations (GP Carry) [ 0 0 0 0 0 18 3 nla -100% - 3 100% 18 Qa7 3 YTD 07
Toral Private Equity GP Carry [&)] 6 2 5 36 33 27 23 85% 77% 5 23 77% k] Q106 8 YTD 06
Other PE (inc. third party marketing / MAP) 5 6 6 16 19 23 18 29 -16% 45% 16 29 45% 2 Qw 29 YTDW
e Equity. 25 35 B9 18 125 % 4] 2% 1% 93 % 1% 25 Q3w %4  YTD'0?

LBAIM and MAP were moved from Traditional Asset Management to Private Equity in Q1 *08. History has been revised.

Q1 ‘08 vs. Q407
Private Equity revenues, including LBAIM and MAP bucinesses, decreased from $118mm in Q4’07 to $93mm in Q1'08.
*Management Fees increased by 13% versus Q4°07, led by gains from Merchant Banking and Private Funds Investment Group.

*2GP Carry decreased by $31mm this quarter, primarily due to poor macket conditions which resulted in negligible realizations as
compared to Q4 '07, whereby the largest realization was the sale of Firth Rixson in the Co-Investment Fund.

Q1708 y8, Q1207
Privace Equity of $93rmm declined versus Q107 by 1%.

“* Management Fees increased 74% versus the same time last year, primarily due to new fees earned from several Funds which
closed subsequent to Q1 ‘07, including Merchant Banking Fund IV (Global and Eucope), Crossroads Fund 18, as well as the initial
closing for Real Estate Opportunity Fund 1I1.

% GP Carry decreased by §18mm, primarily due to poor market conditions in Q1 ‘08 which resulted in negligible realizations as
compared 1o Q1 '07, whereby realizations from our Real Estate, Merchant Banking, and MLP portfolios, as well as the Pre-Tax Plan,

+Qther PE fees decreased by $3mm versus Q4 '07, primarily due to one-time pl feerevenue earned in Q4 ‘07 from Tenaska drove gains.
and TH Lee, two third-party funds.
LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 7
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AUM1QOS AUMAQOT

Marchant Banking Morchant Banking
Cap lll - nen dedicated, Other 10K 4 Cap IHl - non dedicated, Other 10K 4q
Marchant Banking I 10K m Marchanl Banking I 10K 13
Marchanl Barking Il 10K 885 Merchanl Banklng 11t 10 876
Matchan! Banking ¥V - Globat 10K 2450 Merchani Banking IV - Global WK 2.450
Mearchant Banking IV - Europe 10K 087 Merchani Banking IV - Europe 10K 81
Total Merchant Banking 4,418 Total Merchant Banking 4,404
Veniure Capitat Venture Capltal
Venlure Capilal: Fund of Funds 10K [ Venltuwe Capital: Fund of Funds 106 10
Venlure Capilal Fund 1| 10K 42 Venlure Capital Fund Il 10K 5
Venlure Capital Fund I 10K 82 Venlue Capital Fund Il 10K 158
Venture Capital Fund iV 10K 243 “Venture Capital Fund IV 10K 300
Veniyre Capital Fund V 10K 385 Venturs Capltal Fund V 10K 385
European VC 10K 1 European VC 10K 1
Healthcare 10K 41 Hezlthcare 10K 44
Total Venture Capital 783 Totsl Venture Capltal 030
Real Estate Raat Estate
Real Estate Opportunily Fund § 106 884 Real Estate Opportunity Fund | 10K 730
Roa! Estate Opportunity Fund Il 10K 2112 Real Estate Opportunily Fund Il 10K 2128
Real Eslate Mezzanine Fund | 10K 1.085 Real Estate Mazzanine Fund | 10K 1,085
Real Estate Opportunity Fund Il 0K 1608 Real Estate Oppartunity Fund Il 10K 883
Total Rasl Estate 3.307 Votal Resl Estats 4,704
Private Fund invastments Private Fund Investments
LBO Funds (Legacy FoF In Funds) 10K o7 LBO Funds {Legacy FoF In Funds) 10K 102
Secondary Opporiunities Fund 10K 800 Secondary Opportunilies Fund i 10K 800
Co-Invesimant Fund | 10K 1838 Co-Investment Fund | 10K 1,038
Crossroads Fund of Funda 17 10K 844 Crossroads Fund of Funds 17 10K 844
Crossroads Fund of Funds 18 10K 1613 Crossroads Fund of Funds 18 10K 1513
Crossroads (Legacy} 10K 182 Crossroads (Legacy) 10K 188
Emerging Managers 10K 130 Emerging Managers 10K 130
Real Assels Fund 10K 73 Real Assels Fund 10K 0
FRR 10K 680 FRR 10K 680
NJ Fund of Funds - Daflas 10K 105 NJ Fund of Funds - Dallas 10K 108
Project Copa 10K $83 Project Copa 10K 582
cic 10K ] —
Tolal PFIG 8412 Total PFIG 8,410
Crudlt Relatad Crodit Related
European Mezzaning Fund t WK 1138 Eurcpean Mezzanine Fund | 10K 1108
DO Opporiunily Fund | 10€ 508 CDO Opportunity Fund | 10K 551
CDO Opporiunity Fund 1) 10K 470 €DO Opportunily Fund I 10K 470
CDO Mazzanins Fund { 10K 149 CDC Mpzzanine Fund | 10K 150
Loan Opportunity Fund 10K [:14} Loan Opportunity Fund 10K [:1a}
Tolal Crodit Related 7038 Tolal Crodit Romted 2058
Infrastructure Infrastructure
MLP Opportunity Fund | 10K 807 MLP Opportunity Fund | 10K T2
Total Infrastructure 607 Total infrastructure 712
LBAIM LBAIM
LBAIM 10K 4,508 LBAIM 10K 4480

‘otal LOAM 4,500 Total LBAIM 4,480
MAP MAP
Artisan 10K 481 Adisan 10K 532
Baillle Gifford 10K 2m Baillis Gifford 10K 214
Tolal MAP 755 Votal MAP 748
Total AUM - PE Businass 25,788 Total AUM - PE Businees 25424

Structure: Investment Management \

Alternative Investments \ Private Equity

LEHMAN BROTHERS
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CURRENT QUARTER ROLLFORWARD BY BUSINESS

§ Millions l New l | Lost J [ Net J Net [ Market J % A
Q407 A A Contribution Flows Appreciation Q1'08
Lehman Brothers
Figh Net Worth (PAM)® 60,192 2433 ©1) (1,228 594 (2,340) 58,447 %
AM Equines 57,115 1,555 913) (538} 105 (3,437 53,783 6%
AM Fixed Income 117,458 2,978 (870) 2,112 4,220 533 122211 4%
Private Investment Mamagement * 13,661 21 (4,144) (2129 (6,007 248 7,902 42%
Traditional Asset Manag 248,426 7,227 6537 779 (1,038) (4,9%5) 242,343 2%
Alrermatives 8277 652 (289) 65 427 3 8621 4%
Peivate Equity 25,424 787 (65) ® 74 (351) 25,787 1%
Alternative Assct M 33,701 1439 (354) 56 1141 (434 34,408 2%
Total 282,127 | | 8,666 | [ 6890 [ ~(1,722)] 53] [ (5.430)| 276,751 2%
CURRENT QUARTER ROLLFORWARD BY ASSET CLASS
$ Millions l New 1 L Lost w L Net ' Net Lz;mm ‘ Per PAM J % A
Qa'07 A A Contributi Flows Appreciati Q1'08 Discl Rebal
Lehman Brothers
Fised Income 75,393 2978 872 (1,589) 518 287 76,197 76,356 160 1%
Equities 107,078 1,649 017 (503) 169 (3,512 103,734 101,404 (2331) 5%
Ahkennates 33,480 1,349 (336) (156) 857 (376) 33,961 33,964 2 1%
Moncy Markets 66,177 257 (4,095) 1,754 (2,085) 512 64,604 65,027 423 -2%
High Net Wocth (PAM) 2,433 11 (1,228) 594 (2,340) (1,746) 1,746
Total 282,27 | | 8,666] | 6.8 [ (,722)] 53] [ (5,430) 276,751 276,751 0] 2%

*Includes altemative assets

High Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class.

LEHMAN BROTHERS
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Structure: Investment Management AUM

FULL YEAR ROLLFORWARD BY BUSINESS

§ Millions l New 1 L Lost J Net j Net L Market J % A
Q1'07 A A Contribution Flows Appreciati Q1'(8

Lehman Brothers

High Neo Worth (PAM)* 52,0 8,855 (2,078) (2,114) 4,663 1,713 58,447 12%
AM Equities 52,866 5,370 (3,539 {1,576) 260 656 53,783 %

AM Fixed Income 93,256 12,978 {5,547 17,84 25,275 3,680 122211 31%
Private Investment Management * 16,738 2,228 (4,815) (7,063) 9,649) 813 7.902 -53%
Traditional Asset Management 214,932 29,431 (15,974) 7,001 20,548 6,863 242,343 13%
Alternatives 4,563 2,397 ®17 2,054 3,634 423 8,621 89%
Privare Equity 16,904 8,803 111} 783 8,475 408 25,787 53%
Alternative Asset Management 21,467 11,200 (1,928 2,837 12,109 831 34,408 0%
Total 236,399 | [ 40,631] | 12,92)] [ 9,929 | 32,657 | | 7,694 | 276,751 7%

FULL YEAR ROLLFORWARD BY ASSET CLASS

$ Millions New Lost ] Net Net Market Per PAM % A
Q1'7 A A Contributi Flows Appreciati Q1'08 Discl Rebak

Lehman Brothers

Fised Income 61,991 12,918 (2427 199 10,690 2338 75,018 76,356 1,338 2%
Equities 96,493 5,516 {3.603) (339) 1,580 569 98,641 101,404 2,763 5%
Alternatives 21,978 11,058 (1,905) 1,907 11,060 903 33,941 33,904 23 55%
Moncy Markets 55,938 2,284 (7,889 10,270 4,665 2172 62,775 65,027 2,252 16%
High Net Worth (PAM) 8,855 (2078 @114) 4,663 1,713 6,376 (6:376)

Total 26,399 | [ a0,631] [ 17,902)] [ 9929 | 26571 [ 7,694 | 276,751 26751} { ) 17%

*lachud es alteenative assets

High Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class.

v.l22v0 0¥6.003S 1HAT
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Structure: Investment Management \

Asset Management

(8 in milions) Quarier Trend A% Fiacal Year A%
5108 =, YTD 06 15
Q08 Q401 Q3T Q07 _QI'07T _Qu0r 0107 YID'S YID'0? YTD S
Management Feas
High Net Worh (PAM) 173 162 162 13 i 5% 22% 173 (B 2%
Evuiny o % 1] 97 95 A % 94 % 1%
Fxaed Inome 37 19 n 23 25 5% 8% 37 P1] 48%
Other Asses Management 1 2 9 6 9, #% % 5 9 ™ Total Assets Under Management
Traditional Asset Managemers 3 304 299 283 m % 8% Eit) m 5% AUM vs. Effective Fee Rates
3 +% 2
A?d Aliemanve 1 16 12 10 7 1% 127% 16 7 27% 0.70% 300
Private Gauity N 6 © ) a 9% % 7 41 7%
Altesnative Asset Management 87 79 u 58 “ fo% L4 87 48 81% 0.68%
38 | [ 230
k7] 6% 2% 28% 0.66% 1
g g
é 0.64% T r 200 H
Assets Under Management o g
High Net Worth (PAN) 58,447 60,192 57677 S8242  520M 3% 2% 58447 52078 2% ﬁ 0.62% t -]
AM Eqities 53783 S5 55269 51951 52866 % b2 53,783 52,866 F3 N 150 g
AM Fixal lnmme 122211 117458 113316 9954 93286 “% % 221 93256 % g 0.60% 1 §
36l Q ,,
Other 7902 _ 13661 18279 _ 20745 _ 1678 4% 59% 7902 _16738 5% 2 058 4 L 100
Tradidonal Aset Managemers 42343 248426 264342 2I6AS2 21932 2% 5% W3 2u9%2 9% g 8% <
Altematives 821 8277 6984 s 456 % 9% 8.621 4563 9% 0.56% |
Pevate Exoity 25787 _ 25424 _ 23533 _ 20774 16904 % 3% 25787 _ 16904 5% . [ 50
Alternative Atses Management MADE 33200 30517 26516 21467 % % A8 20867 0% 0.54% 1
Tora! Asset Management W65l 282171 _zegse 362068 LGV % 0% _ZENL 26399 7% 0.52% - w0
Q1'07 Q2'07 Q307 Q4'07 Q108
Effcctive FeeRates A in basie points 4 in basls poinie Totd Assers Under Management ~#— Effedive Fee Rates }
High Net Worth (PAM) 1L16%  L1I0%  LI2% L% 1% Slpy 6 125% L% 1ips
AM Equitics 08%  064%  0G9%  OI%  0TIL  Jiph Sipy 01%  Om% 2ip
AM Fxod Ingome 0.12%  0M4%  012%  ON%  OM% iy 14 014%  O11% I Comments;
Other 0.00% 0.00% 0.00% 0.00% 0.00% oy oy 0.00% 0.00% o4p's
Traditionat AssetM: 05Z%  049%  030%  0S0%  052%  JShpo 0bp" % 051% ¢5p- :
ronal Asset Mansgemen g o ke P 056 ' Lehman’s Q1’08 effective fee rate of 0.58%
Alremaiives 0% 0% OT% DIh OSTH  Sph Tgh 095%  06T% 2 increased versus Q4 ‘07, amid increases in both
. Povate Equity IR0 12Sh 0% 098% dpy gy 13 098% i : :
Altemative Atset Managemert 102%  098%  14%  087% 0%  dbp's (0B 124y 092% 32hp's the Traditonal and Alternative fee rates.
Totul Effecyive FeeRates _038% __ 055% _ 087% __0S5% _ 0 Jepte  Jbph 063%  055% 8bp's

MAP fees have moved from Asset Management management fees to Private Equity Other Fees. History has been revised.
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ASSET MANAGEMENT BREAKDOWN

3/12/2008 7:36 PM

Strocture: Investment Management \

60.0%

55.0%

50.0%

45.0%

40.0%

35.0%

30.0%

Alternative (% of Tatal Revenue)

25.0%

20.0%

Traditional vs. Alternative Revenue

Q406 Q1'07 Q2'07 Q3'07 Q4'07 Qi'es

Traditional MMM Alternative —o— Alternative (% of Total Revenue) |

Revenues in Millions

14.0%
13.0%
12.0%
110%
10.0%

9.0%

80%

Alternative (% of Total AUM)

7.0%

6.0%

Traditional vs. Alternative AUM

Q4'06 Q1'07 Q2'07 Q307 Q4'07 Q1'08

Traditional AUM M Alterative AUM  —— Alternative (% of Total AUM) ‘

AUM in Billions

Alternative Investmeats }

LEHMAN BROTHERS
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PRIVATE INVESTMENT MANAGEMENT REVENUES

3/12/2008 7:36 PM

Structure: Investment Management \

Private Investment Management

(8 iu mitlans) Month Treod Quaster Trend A% 3Mooths Exding February AY% Records
Q108w YID'® w
Dec'0? Jan'08 _ Feh'08 Ques | | Qeor| Q3 Qeor |Quer| o697 grer  _YID'S  _YTD'G  YIDW? _ QuRecord _ Quw  YTDRecord _ Year
54 43 69 167 115 151 142 129 5% 29% 167 129 29% 167 Qt'o8 167 YTD'08
49 67 67 184 184 183 167 150 0% 22% 184 150 22% i8¢ Qt'os 184 YTD'08
104 1 86 31 299 M. 8 | ;| i %% . 381 _ 9 2% 1 QUos 351 YID's
Regional Revenue
Amenas 86 2% 86 262 246 n 259 ne 7% % %2 229 14% 1 Qw7 262 YTD'08
Europe 17 18 50 84 48 54 48 32 77% 163% 84 32 163% 84 Q108 84 YTD'0s
Asia Pasific 1 2 ! 4 5 2 1 w8l 2% e 18 6% 23 Q306 0 YTDOS
Totwl PIM 104 1 6 351 299 34 X8 2% 7% 26% 219 26% 351 QIes 351 YID'08
Investment Rep Headwunt (avg) 546 547 547 547 538 54 528 527 547 527
Investmene Rep Headwune (period end) 546 549 549 549 549 549 544 530 549 530
Annuglized Avg [R Proguction 23 27 31 27 22 25 23 22 27 22

Note: Beginning with Q2 07, PIM Latin America is included in the Americas region. Prior petiods included PIM Latin America in the Asia region.

108 v >

“»Record Private Investment Management revenues of $351mm increased 17%, or $52mm,
versus Q4 ’07, on record revenues in both Equities and Fixed Income.

* Record Fixed Income PIM revenues of $167mm increased $52mm, or 45%, from the prior
quarter, primarily driven by a Constant Proportion Portfolio Insurance Note (Capital Markets JV)
which contributed $17mm to PIM Fixed Income revenue. Other drvers of the increase include
Global Rates, High Grade Credit, and CDO, which increased $30mm, §17mm and §8mm,
respectively.

* Record Equities PIM revenues of $184mm increased slightly versus Q4 '07, primarily driven by
a Constant Proportion Portfolio Insurance Note (Capital Markets JV) which contributed $17mm
to PIM Equities revenue. Offsetting the increase is a decrease in Europe Execution Services of
$9mm primarily driven by a Europe Syndicate transaction of $5mm (Intesa Sanpaolo) in the prior
quarter and a decrease of Americas Execution Services of $6mm.

*PIM’s Capital Markets annualized productivity in Q1 ‘08 of $2.7mm increased versus the Q4
’07 level of $2.2mum, driven by record-setting quarterly revenues.

0108 vs, 01407

% Record Private Investment Management revenues of $351mm increased by 26%, or
$72mum, versus Q1 ‘07.

* Record Fixed Income PIM revenues of $167mm increased $38mm or 29%, versus Q1 '07,
driven by a Constant Proportion Portfolio Insurance Note (Capital Markets JV) which contributed
$17mm to PIM Fixed Income revenue. Other drivers of the increase include Global Rates,
Secunitized Products, and High Grade Credit, which increased $31mm, §12mm and §11mm
respectively. Offsetting the increase is a decrease in CDO'’s of $13mm, primanily driven by an
Emerging Markets Credit Default Swap transaction of $17mm in Q1 ‘07.

* Record PIM Equities revenues of $184mm, increased $34mm, or 22%, versus Q1 ‘07, primarily
driven by a Constant Proportion Portfolio Insurance Note (Capital Markets JV) which contributed
$17mm to PIM Equities revenue. Other drivers of the increase include Volatility and Equity
Finance, which increased $28mm and $6mm, respectively.

*PIM’s annualized capital markets productivity has increased to $2.7mm from the Q1 07 level
of $2.2mm.

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION 13
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PRIVATE INVESTMENT MANAGEMENT SALES FORCE VIEW

3/12/2008 7:36 PM

Structure: Investment Management \

Private Investment Management

(8 in mmiblions) Quarter Trend A%
0108 us.
Q1'08 Q4'07 Q3'07 Q2'07 QL'07 | o407 01'07

High Net Worth

Equities 67 79 69 71 65 -16% 3%

Fixed Income 41 34 46 47 52 19% -22%
Total High Net Worth 108 13 115 118 17 -5% -8%

FIDICG

Equities 19 3 7. 3 3 nla 495%

Fixed Income 125 80 103 89 73 57% 71%
Total FID ICG 145 83 110 92 76 75% 89%

Equities ICG

Equities 98 101 108 93 85 3% 15%

Fixed Income 1 1 1 6 1 41% 1%
Total Equides ICG 99 103 109 99 86 4% 15%

Total All 351 299 334 308 279 17% 26%

Asset Management/Other 76 88 69 67 39 -13% 95%

Add Badk Equity Syndiate Hairaut 5 9 8 7 7 45% 25%

Total PIM 432 396 411 383 325 9% 33%

[Annualized Ave. IR Production 2.7 2.2 2.5 23 22 |

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION
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PRIVATE INVESTMENT MANAGEMENT REVENUE TREND

3/12/2008 7:36 PM

Structure: Investment Management \

Private Investment Management

(8 in wilkons) Month Trend Quarter Trend A% 3 Months Ending February A% Records
0108 . YTD'08
Dec'07  Jan'08  Feb'08 Qires | [Q4'07] Q@'or Qu'r [Quor] of7 017 YID'08 YID'07 _ YTD'0?  QuRecord _ Qu__ YTD Record _ Year

Fixed Income PIM
Global Rates 8 15 30 53 23 27 3 2 134% 138% 53 2 138% 53 Qt'os 53 YTD ‘08
High Gade 15 16 13 44 2 39 46 33 61% 33% 4“4 33 33% 46 Qz'07 44 YTD'08
DO 12 2 H 15 7 21 15 28 113% 47% 15 28 47% 28 Qu'e7 28 YTD 07
Stauaured Finange 0 0 0 0 0 0 0 0 afla nla - - n/a 3 Q306 1 YTD 06
Real Estate 0 1 1 2 3 4 2 1 33% 88% 2 ] 88% 4 Q307 2 YTD 08
Seasritized Produats 7 9 14 30 2% 8 23 18 17% 71% 30 18 71% 30 Qt'o8 30 YTD 08
Firm Finandng 2 2 2 6 4 4 4 $ 1% 26% [ 5 26% 6 Q306 6 YTD 08
High Yield 2 2 1 5 [ 8 7 6 20% 15% 5 6 -15% 8 Q' 6 YTD'0?
Munidpals 2 3 4 8 [ 8 7 8 31% 5% 8 8 5% 9 Qe 9 YTD 96
Futures 0 4] 1 1 2 2 1 1 12% 27% 1 1 % 2 Q4'07 1 YTD'08
Foreign Exdhange 3 1 2 6 5 7 4 5 16% 17% 6 5 17% 7 Q306 6 YTD'8
Liquid Markets Proprierasy 0 4 0 ] 0 0 0 0 #fa nla - - wla 0 Q2'06 - YTD '04
FID Corp 4 ™ © ) 6 3 2 2| am 2% @ 2 26M% 6 QW 4 YTD'0s

Toral FID 54 43 62 167 115 151 142 129 5% 2% 167 129 2% 167 Q1'e8 167 YTD'e8
% FID 52% %% 51% 48% 9% 45% 46% 46% 48% 46%
Equity PIM
Exeastion Servios - Amenais 2 36 27 85 N 94 88 81 7% 5% 85 81 5% 94 Q3'07 85 YTD 08
Excastion Serviees - Europe 3 7 4 14 23 21 18 16 39% 1% 14 16 11% 23 Q407 16 YTD 07
Exvaition Services - Asia 1 2 1 4 5 2 1 1 22% 199% 4 1 199% § Q407 4 YTD'DB
Convertibles 1 1 1 3 0 3 3 2 #la 4% 3 2 41% Q207 3 YTDY¥8
Volulity 17 8 32 63 47 41 38 35 35% 81% 63 35 81% 63 Q1'o8 63 YTD 08
CM Futures 4] ¢ 0 0 o [ [} 0 15% &0% 0 0 80% 0 Q406 0 YTD'08
Relative Value t 2 1 4 4 6 6 5 % 24% 4 5 24% 6 Q3'07 5 YTD 07
Equity Finuna: 8 6 3 17 15 16 12 n 13% 58% 17 11 58% 17 Ql'os 17 YTD'08
Equity Corporate 0 [5) @ v) 3) ® ) |  165% o/a o)) o) nla © Q' . YTD't4

Total Equity 49 67 67 184 184 183 167 150 0% 22% 184 150 22% 134 Qi'os 184  YTD'0t
% EQ 8% 1% 45% 52% 1% 55% 54% 54% 52% 54%
Regional View:
Amenas 86 90 86 262 246 m 259 229 7% 4% 262 229 14% n Q307 262  YTD'S
Europe 17 18 50 84 48 54 48 32 77% 163% 84 32 163% 84 Q1'08 84 YTD'08
Asia (and other) 1 2 1 4 S 2 1 18 20% -76% 4 18 76% 23 Q3'06 20 YTD'0s

Drivate Investment Management 104 110 16 351 299 334 308 29 7 - 26% 351 279 26% 351 Q1'os 351 YTID'ot
% Europe 16% 16% 37% 24% 16% 16% 16% 12% 24% 12%

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 15
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ASSETS UNDER MANAGEMENT BY BUSINESS

3/12/2008 7:36 PM

Structure: Investment Management AUM

(4 in millions) Month Trend Quarter Trend A% 3 Mouths Ending February A% Records
o108 w. YTD 08 o
Dee '07 Jan *08 Feb '08 Q1'08 Q407 Q307 Q2'07 Q107 407 0107 YTD '08 YTD '07 YTD 07 gu— Record Ju__ YM L

High Net Worth (PAM)” 60,620 57,580 58,447 58,447 60,192 52,617 58,242 52,071 3% 12% 58,447 52,071 12% 60,192 Q407 60,192 FY 07
AM Equities 5767 S 53783 53,783 57,115 55,269 57,951 s2866| % 2% 53,78 52,666 2% si951 QU7 SLUS FY 7
AM Fixed Inmme 115,712 123,055 122,214 122211 117,458 113,116 99,514 93,256 % 3% 122,211 93,256 % 122,211 Q108 122,211 FY 08
Privite Investment Management * 1309 1,868 7902 7902 13,661 18,279 20,45 68| A% 5% 7,902 16,738 53% 0145 QW 16,132 FY 6
Traditional Acset Managemeat 7044 USTT 42343 22303 | | 28428 24432 meas2 | amsmz| 2% % 2,343 14932 % UB42B  Q4'0T  UBA%  FY'07
Alrematives 8119 8618 a2 8621 8277 6984 5742 4563] 4% 9% 8621 4563 &% 861 QI8 8621 FY'08
Pavare Equity /642 /46 25787 25,787 25424 2,53 0,774 10908] 1% % 25,781 16904 3% 2578 QI08 25787 FYU8
Alternative Asset Management P62 34066 34408 34,408 33,701 30517 26,516 2A467| 2% 6% 3408 21467 &0% 34408 Q108 34408  FY 08
Total Lebman 2600806 279801 27651 276751 | | 282007 |  omasss 262068 | 236399 | -2 1 275751' *;;-g';;m % W21 Q47 282127 FY'07
* Incinder alternativy assets.

108 vs, ’ MBv ¢

*» Assets Under Management of $277bn decrcased $5bn or 2% versus Q4 '07 due mostly
to market depreciation.

+ HNW (PAM) - quarter ended with an AUM level of $58.5, which represents a decreasc of
$1.7bn, or 3%, versus the prior quarter. Of the decrease, $2.3bn was market depreciation, offset
by $0.6bn of net inflows.

+* Equities - AUM of $53.8bn reflects a 6% decrease from last quarter, The decrease of $3.3bn
was due to $3.4bn of market depreciation and $0.1bn of net inflows.

+ Fixed Income -AUM rose 4%, or $4.7bn, versus the prior quarter to $122.2bn, with net
inflows of over §4.0bn, Net flows continued momentum in the Liquidity Series and includes a
$1.0bn mandate to Global Fixed Income.

+* PIM decreased 42% over the last quarter due to decreases in cash management associated
with biquidity needs (Apple Computer -$0.8bn). In addition, during Q1 '08, $2.5bn of PIM asscts
was transferred from AUM to AUS due to a change in account status from discretionary to
transactional ($3.7bn of these accounts transferred from AUM to AUS during Q4°07).

«* AM Alternatives surpassed Q4 '07 by 4%, or $344mm, due to increases in SCF and Quant
amang other products.

% Private Equity AUM was refatively flat this quarter as the Real Estate Opportunity Fund I
completed additional closings for $0.6bn, which were partially offset by reductions in NAV of
several products due to public market conditions.

»Total AUM of $277bn grew $40bn versus Q1 ‘07 due to flows of $33bn and market
performance of $8bn.

% High Net Worth AUM increased $6.4bn over the last year due in large part to the Schupf
acquisition (+$2.6bn), as well as market performance.

% Equity AUM rose $1bn versus the prior year due to net flows increases in Internadonal Equity.

% Fixed Income increased $28.9bn, aided by the Light Point CLO acquisition ($3.6bn AUM),
and $18.5bn in liquidity funds..

< PIM decreased 53% over the last year due to decreases in cash management associated with
liquidity needs. In addition, $6.2bn PIM assets transferred from AUM to AUS duc to a change in
account status from discretionary to transactional.

% AM Altematives increased $4bn, up 89%, from the prior year, as the Commodity Fund is up
$1.8bn and Quant is up 1.9bn.

%+ Private Equity AUM increased by approximately $8.9bn, or 53%, over the past year, primanly
resulung from new fund launches. Merchant Banking Fund IV (Global and Europe) closed at a
total of $3.3bn. Real Estate Opportunity Fund TII completed several closings for $1.5bn.
Crossroads Fund 18 completed an additional closing of $0.8bn in March 2007. MLP Opportunity
Fund I closed in June 2007 for $0.7bn. FRR scparate account (French Gov’t mandate) closed in
July 2007 for $0.7bn. Venture Capital Fund V closed at a total of $0.4bn.

LEHMAN BROTHERS
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Structure: Investment Management AUM
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Quarter Trend A%
(8 in millions) Q0108w Q108 s
0407 0107
% of % of % of % of % of
Q1'08 Total Q4'07 Total Q3'07 Total Q2'07 Total Q1'07 Total
Amerdaes 239,061 86% 244,729 87% 243,590 89% 235,949 86% 215,034 91% 2% 1%
Europe 35,246 13% 35,058 12% 29,241 11% 25,284 %% 19,943 8% 1% 7%
Asia 2,444 1% 2,340 1% 2,028 1% 1,735 1% 1,422 1% 4% 2%
Total 276,751 10b% 282,127 100% 274,858 100% 262,968 96% 236,399 100% 2% 17%
UM BREAKOUT BY BUSINESS
Q1 ‘08 vs. Q4’07 vs. Q1 07 A OUT BY E
300
% Assets Under Management of $277bn declined 2% versus Q4
'07, led by a decline in Americas. AUM increased 17% versus Q1 L 250
’07, on ingreases in all regions.
200
* Americas AUM of $239bn decreased 2% versus the prior quarter, ig
and declined slightly as a percentage of tota]l AUM. Americas is up 50 &
11% versus Q1 °07, but has decreased to 86% of total AUM from 91% s
in Q1 07. 100 2
* Europe AUM of $35bn remained relatively flat to Q4 ’07, but has s
increased 77% versus Q1°07. Europe is now at 13% of total AUM, up
from only 8% in Q1 ‘07. ' ‘ "
Q408 Qo7 Qo7 Q07 Q407 Q108
* Asia AUM of $2.5bn, although up 4% versus last quarter, has
remained flat to both benchmark quarters as a percentage of total L@ HNW MAMEQU OAMFID MPM OALT M PE}
AUM.
LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 17
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ASSETS UNDER MANAGEMENT BY ASSET CLASS 3/12/2008 736 PM

Structure: Investment Management AUM

(8 in millions) Month Trend Quarter Trend A% 3 Months Ending February A% _Records
Q108 w, YTD'08 o
Dec'07  Jan'08 _ Feb'08 Q108 Q4’07 Q3'07 Qo7 Q10?7 o407 prgp  _YTD's  _YTD'Q?  YID 'O Record _Qu

Fixed Inome %30 TN 76,356 76,356 75,303 7,719 64,220 61,991 1% 3% 76,356 61,991 2% 7635 Q1B

Equities 108374 99776 101,404 101,404 107,078 104,215 107,784 96,493 5% 5% 101,404 96,493 5% 107,784 Q207

Alemative 33,649 33982 33,964 33,964 33,480 30,407 27,011 21,978 1% 55% 33,964 21,978 55% 33960 Q108

Money Market/Cash 62391 6834 65027 65,027 66177 68,517 63,953 55,938 % 16% 65,027 §5.938 16% 68517 Q307
AUM 280,806 279,801 276,751 276,751 282127 274858 262,968 236399 | 2% 17% 276,751 236,399 7% 282,27 Q407
Q1 ‘08 vs. Q4°07 vs, Q1 ‘07

AUM BREAKOUT BY ASSET CLASS
Assets Under Management of $277bn, decreased $5bn, or 2%, versus
Q4°07, mastly due to a decrease in Equities related to market decline.
300
** Equities decreased 5% versus Q4 '07, or $5.7bn, but increased 5% since
Q1 '07.‘ As 0f 02/29/08, in the aggregate, the equity weighting of HNW L 250
portfolios decreased from the prior year of B2% to 77%.
% Fixed Income was relatively flat versus Q4 '07, and has grown 23% over - 200 .g
the past year. Fixed Income products increased over the year due to the g
Light Point CLO acquisition and deal of $3.7bn and the Ceago & Wicker | 150‘:
Park CDO Securitization for $2bn. é'
=}
< AM Altemnative assets increased 1% versus Q4 '07 and 55% over the past L 100
year as products, such as Strategic Commodity Fund and Quant funds,
continue to gain assets. :
50
< Money market assets have decreased by 2% since Q4 '07, due to the fact
that an additional $2.5bn of discretionary cash management accounts have Lo
converted to transactional accounts and switched to AUS. This decrease was . . . , , \ \ ,
partially offset by an increase in institutional money market funds. Year over Q2'06 Q3706 Q4'06 Qo7 Q207 Q307 Q4'07 Q1’08
L o

year liquidity is up 16%. [ D Fixcd Income W Equitics O Aktemative B Money Market/Cash _ Total AUM

LEHMAN BROTHERS
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ASSETS UNDER MANAGEMENT QUARTERLY TREND

3/12/2008 7:36 PM

Assets Under Management by Business

Structure: Investment Management AUM

(8 in millious) Quarter Trend A%
o108,
% of % of % of %ol %of % of
Q1'08 Total Q407 Total Q3'07 Total Q2'07 - | Toral Q1'07 Total Q4'06 Toral 07 107

High Net Worth (PAM) 58,447 | 21% 60,192 21% 57,677 | 21% 58242 | 22% 52071 | 2% 49,919 | 22% 3% 12%
AM Equities 53,783 | 19% S1,115| 20% 55,269 | 20% 57951 | 22% 52,866 | 22% 52,663 ) 23% % 2%
AM Fixed Inome 22211 | 4% 17458 42% 13,116 | 1% 99,514 | 38% 93,256 | 39% 86,084t 38% 4% 3%
Private Investment Management 7902 | 3% 13,661 5% 182719 | 7% 20745 | 8% 16,738 7% 16132] 7% 42% 53%
Traditional Asset Management 42,343 | 88% 248,426 | 88% 244,342 | 89% 236,452 | 90% 214,932 | 91% 204,798 | 91% 2% %
Altematives 8,621 3% 8277 3% 6,984 | 3% 5742 | 2% 4563 | 2% 3,639 2% % 89%
Private Equity 25787} 9% 25424 9% 23533 | 9% 20,74 | 8% 16,9041 7% 16457 7% % 53%
Alternative Assct Management 34408 | 2% 33701| 2% 30517 | 1% 26,516 | 20% 21467 9% 20,09 | 9% 2% 60%
Total Lehman 276,751 282,127 274,858 262,968 236,399 224,8% -2% 17%
TOTAL % CHANGE: 2% 3% 5% 11% 5%

Assets Under Management by Asset Class

(8 in milliaus) Quarter Trend A%

0108 us.
% of %of %of % of %of % of
Q1'08 | Torar Q4'07 | Total Q3'07 | Total Q07 | Torat Q1'07 | 7orar Q4'06 | Zorat 07 0107

Fixed [ncome 76356 28% 75,393 | 27% 1,719 | 26% 64,220 | 24% 61991 | 26% 60,956 | 27% 1% 23%
Equities 101,404 | 37% 107,078 | 38% 104,215 | 38% 107,784 | 41% 96,493 | 41% 94,574 | 42% 5% 5%
Altemative 33,964 | 12% 33,480 | 2% 304071 u% 21011 | 10% 219781 9% 20822 9% 1% 55%
Money Matket/Cash 65,027 | 23% 66,177 23% 68,517 | 25% 63,953 | 24% 55,938 | 24% 48,542 | 22% 2% 16%
Total Lehman 276,751 282,127 274,858 262,968 236,399 24,84 -2% 7%
TOTAL % CHANGE: 2% 3% 5% U% 5%

LEHMAN BROTHERS
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LARGE FLOWS FOR Q1 2008

3/12/2008 7:36 PM

Structure: Investment Management AUM

Flows In/(Qut)
Flow Type Product Class Product Client (in millions) BPS
New Accounts
ARS Hedge Funds Houchens Investments Inc. 66 90
IAM Fixed Income - Chicago Pan European CLO 2007-1 P.L.C. 501 50
IAM Fixed Income - Chicago Houchens Investments Inc. 379 22
IAM Equities Houchens Investments Inc. 174 81
1AM Fixed Income - Chicago Houchens Investments Inc. 125 16
IAM Equities Houchens Investments Inc. 15 22
Contributions
Funds & Related Institutional Europe Bluecrest 956 6
Funds & Related Institutional Europe Kia 500 12
Funds & Related Institutional Europe Central Bank of Trinidad & Tobago 500 15
IAM Fixed Income - New York SEI Institutional Tax Free 539 45
Withdrawals ‘
IAM - Asia Offshore Liquidity Funds Govemnment of Singapore Investment Corporation (674) 6
1AM - Europe Fixed Income Management  BlueCrest (884) 6
PAM PAM MM Union Bancaire Privee (755) 60
IAM - Europe Offshore Liquidity Funds La Salle Bank (753) 1

Large Mandates Won for 1Q/2Q

1) Qualcomm-Full Market High Yield Fixed Income- $275 million-funded in sequence from 1/29/08 to 3/9/08;
2) General Motors-Enhanced Index Fixed Income-$500 million-funded on 1/8/08 and 2/1/08;

3) General Motors- Leveraged Loans-$200 million-1/2/08;

4) Illinois State Teachers Retirement System-Strategic Commodity Fund- $200 million-3/6/08.

5) Ford $3bn announced in March

LEHMAN BROTHERS
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TOTAL MONEY MARKET AUM AND SIV EXPOSURE

3/12/2008 7:36 PM

% of fund
exposed to
S1Iv

in billions Amount

Total estimated AUM - Money Markets Asset Class $65.0
Total estimated AUM - Money Market Funds w/ SIV Exposure $41.2
Total SIV exposure $2.1

AUM (in

billions)
LACERA (separate account) 0.1
Money Market 3.6
Prime 12.0
Cash Reserves 0.3
NB Sec Lending 2.3
US Dollar Liquidity 17.4
Euro Liquidity : 44
Sterling Liquidity 1.1
41.2

Exposure has decreased to $2.1 billion at 2/29/08 from $3.8 billion at 11/30.07.

8.1% )
1.4%
4.6%
1.8% = $2.1 bn.
7.8% ?

7.5%
0.3%
0.7% J

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION

21



9822¥0 0r62003S IHE1

‘ONI SONIATOH SY3IHLOJYE NVINHIT A8 @31S3TN03Y INJWIVIHL TVILNIAIdNOD

CLIENT ASSETS QUARTERLY TREND

3/12/2008 7:36 PM

Structure: Investment Management AUM

29-Feb-08 30-Nov-07 31-Aug-07 31-May-07 28-Feb-07 30-Nov-06

Total Assets Under Management 276,751 282,127 274,858 262,968 236,399 224,894
Non-Managed Client Assets -

PIM HNW 52,210 60,106 55,865 44918 . 51,127 41,329

Extemal Funds 7,758 5476 5492 5212 5,172 4,792

Federated Sweep 4430 3,006 3,060 2,834 3,067 2,458

LB Bank Sweep 1,342 1,099 953 1,013 1,008 881

Investment Mgmt/EMM/Trust/FAS 889 886 1,258 1,052 1,052 1,173

MAP Extemal 6,848 7,504 7,278 7,365 6,639 6,327

Hedge Advisor 553 606 518 400 292 243

Fee Based Trading 90 90 90 99 91 156

Eaton Vance Exchange Funds 45 45 4 44 4 44

LEHMAN BROTHERS
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COMPETITOR PRODUCTIVITY ANALYSIS

3/12/2008 7:36 PM

2007 YE 2007 Avg 2007 Avg
Revenue (SMM) Headcount Productivity (§MM) Source

JPMorgan PB $2,605 373 $6.98  Company filings; Barron's

Citigroup PB 2,457 570 431  Company filings; LEH Strategy estimates
Goldman 1,330 400 3.33  Barron's; LEH strategy estimates
[LEH PIM HNW 727 367 1.98 ﬂ PIM Finance

DB Alex Brown 400 250 1.60  Barron's; LEH strategy estimates

CSFB PB Americas 400 288 1.37  Company investor presentation; LEH strategy estimates
JPMorgan PCS 1,097 879 1.25  Company filings: Barron's

Bear Stearns 602 500 1.20  Company filings

Morgan Stanley 6,625 8,187 0.81  Company filings

Merill Lynch 12,899 16,310 0.79  Company filings

Citigroup Smith Bamey 10,529 14,000 0.75  Company filings; LEH Strategy estimates
UBS WM USA 5,461 7,982 0.68  Company filings; Barron's

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION
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Regional Re .nue Summary Mafe . 3TPM
Q108 Trend Quarter Trend A% YID A% Rscords
— Q1708 versus 3 Months Ended YTD 2008 vs.

Doc'07T  Jan ‘08 Feob '08) Q108 Q4 '07) Q307 Q2 ‘07| Q1'07| Q4'07 Q107 2008 2007 YTD 2007 Quarter YTD
investment Banking 182 186 173 511 E3] €94 755 553 2% 8% 51 453 8% Q207 Q106
Capital Markets 384 (396) 70 58 481 726 1,472 1,893 -88% 97% 58 1,893 -87% Q107 Q107
Investment Management 237 271 266 774 678 618 861 582 14% 33% 774 582 3% Q1'08 Q108

us 803 3 509 1,342 1,680 2,038 2,889 3.027 -20% -56% 1,342 3.027 -56% Q197 Q197
% of Firm Revenues 53.9% 4.6% 37.5% 38.3% 38.3% 47.3% 52.4% 60.0% 0.0% -21.7% 38.3% 60.0% 21.7%
Investment Banking 101 72 ] 264 248 30 307 27 7% 11% 284 27 1% Q307 Q1'08
Capital Markets 249 103 {14)] 338 1,239 1,038 1438 1,045 ~13% -68% 338 1,045 -68% Qo7 Q1907
Investment Management 27 54 7 159 118 148 88 66 35% 83% 159 86 83% Qi'08 Q1'08
Europe & the Middle East 377 229 154 760 1,603 1,496 1,829 1,368 -53% 44% 760 1,368 4% Q297 Q107
% of Firm Revenues 25.3% 34.7% 11.3% 21.7% 38.5% WUT% 33.2% 27.1% -14.8% 5.4% 2.7% 27.1% 5.4%
Investment Banking 12 10 40 62 53 50 74 30 16% 107% 62 30 107% Q205 Q1'08
Capital Markets 289 k] 634 1,274 995 667 683 551 28% 127% 1,274 561 121% | Q1'08 Q1'08
Investment Management 2 4 6 12 13 12 5 3 1% 245% 12 3 245% Q104 Q104
AglaPacific 303 365 680 1,348 1,061 728 762 5534 | 27% 127% 1,348 594 121% Q1'08 Q1'08
% of Firm Revenues 203% 55.2% 50.1% 38.4% 24.2% 16.8% 13.8% 1.8% 14.3% 26.7% 38.4% 11.8% 26.7%
investment Banking 0 26 4 3 11 i\ 14 3 186% 2% N kil 2%
Capital Markets [} o 1 1 13 4 3 3 -30% 59% 1 3 53%
Investment Management 7 9 9 24 23 25 16 23 8% 6% 24 22 5%
Other Americas 7 36 14 56 46 46 kX 57 2% 2% 58 57 -2%
% of Firm Revenues 0.5% 5.4% 1.0% 1.6% 1.1% 1.1% 0.6% 1.1% 0.5% 0.5% 1.6% 1.1% 0.5%
Investment Banking 296 284 306 867 81 1,071, 1,150 850 4% 2% 867 850 2% Q207 Q1'08
Capital Markets 922 58 692 1.672 2721 2,435 3.504 3,502 -39% 52% 1,672 3,502 52% Q207 Q1907
Investment Management 273 338 358 968 832 802 768 695 16% 38% 858 €95 3% Q1'08 Q1'08
{Total Lehman’ 1,491 860 1,358 3,507 4,390 4,308 5,512 5,047 -20% 31% 3,507 5,047 ~31%) Q207 Q1907
Imvestment Banking 13 82 130 325 209 360 381 266 8% 22% 325 266 22% Q207 Q1'08
Capital Markets 538 454 621 1,612 2234 1,705 2,118 1,606 -28% 0% 1,812 1,608 0% Q407 Q1'08
Investment Management 29 58 83 170 13 160 91 90 30% 89% 170 90 89% Q1'08 Q1'08
Non-Americas 681 54 834 2,108 2,664 2,225 2,590 1,862 21% % 2,108 1,862 % Q407 Q1'08
% of Firm Revenues 45.7% 90.0% 81.5% 60.1% 60.7% 51.6% 47.0% 38.9% -0.6% 21.2% 60.1% 38.9% 21.2%
Investment Banking 114 108 134 358 310 3r? 395 298 15% ,  20% 356 208 20%
Capital Markets 538 454 622 1,614 2,246 1,708 2,122 1,609 -28% 0% 1614 1,609 0%
Imestment Management 36 67 02 185 154 185 107 113 26% © 72% 195 113 72%
Non-Us 687 629 847 2,164 2,710 2,210 2,623 2,019 -20% % 2164 2,019 %
% of Firm Revenues 48.1% 95.4% 62.5% §1.7% 61.7% 52.7% 47.6% 40.0%| 0.0% 24.7% 61.7% 40.0% 21.7%
Americas Pre-tax Margin -1% 5% 4% 3% 35% 6.1%  -38.0% 0% 5% ~35.4%
Europe & the Middle East Pre-tax Margin 4% 38% 2% 5% 31% 425%  35.0% 0% 3% <80.7%
Asiz-Pacific Pre-tax Margin 53% 50% 41% I5% 35% 2.5% 18.1% 0% 35% -34.9%
Firm Pre-tax Margln 19% 28% 28% 3% EZ3) 91%  14.7% 0% 3% 33.7%
Europe & the Middle East Revenue Trend Asla-Paclfic Ravenue Trend NorvAmarlcas % Trend
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Americao Summary ’

Q1 '08 Trend Quarter Trend A% YTD A%
Q108 versus 3 Months Ended YTD 2008 vs.
Dec'07 Jan 08 Feb '08 Q1'08 Q4 '07 Q3 '07 Q2 '07 Q1 '07| Q4'07 Q107 2008 2007 YTD 2007
Investment Banking 182 182 177 541 532 711 769 584 2% 7% 541 584 7%
Equities Capital Markets 20 12 263 295 343 494 564 574 14% 49% 295 574 -49%
Fixed Income Capital Markets 364 (408) (192) (236)| 150 236 910 1,321 n/a a -236 1321 na
IMD 243 280 275 798 701 643 678 6805 14% 32% 798 605 32%
[lotnl Americas 810 66 523 1,399 1,726 2,084 2,922 3,085 -19% -55% 1,399 3,085 -55% —I
% of Firm Revenues 54.3% 10.0% 38.5% 39.9% 39.3% 48.4% 53.0% 61.1% 0.6% -21.2% 39.9% 61.1% -21.2%
|Lehman's Americas Market Share: Fiscal Quarter Trend A% 3 Months Ending Feb A%
0108 ws. YTD'08 v
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 0407 0107 YTD '08 YTD '07 YTD '07
Total Equity (induding dghts) 9.3% 40% 8.5% 6.3% 7.4% 13¢% 25% 9.3% 7.4% 25%
Common Stock 8.9% 4.7% 7.4% 6.1% 7.3% 89% 22% 8.9% 1.3% 22%
IPOs 6.0% 5.0% 8.5% 4.5% 6.4% 19% 7% 6.0% 6.4% -7%
Secondary 9.4% 4.3% 6.0% 6.8% 7.6% 117% 24% 9.4% 7.6% 24%
Convertibles 6.7% 138.8% 54.5% 38.3% 46.7% -95% -86% 9.6% 1.6% 26%
Total Debt 7.4% 7.5% 7.0% 8.6% 7.5% 2% 1% 7.4% 1.5% 1%
Investment Grade 10.0% 4.2% 6.4% 7.7% 9.2% 140% 9% 10.0% 9.2% 2%
Leveraged Loans 2.2% 71% 3.4% 4.2% 4.7% 9% -53% 2.2% 4.7% -53%
High Yield 0.0% 8.7% 5.1% 7.6% 7.4% -100% -100% 0.0% 7.4% -100%
M&A Completed 11.8% 327% 15.8% 27.6% 25.8% 64% -54% 11.8% 25.8% -5¢4%
M&A Announced 25.4% 8.6% 17.8% 21.7% 24.5% 195% 4% 25.4% 24.5% 4%
Americas Headcount QTD
—— Change U —
1 7 7
121172007 Adds  Terms  Transfers _2/29/2008 4 % 2 a0 —a e tie-cdUE ORE 10ME T ZIE 2
Fixed Income 2,067 36 nn (49 1,941 126) 5% e e o 42,% I}jtn %g B o0% o3 s 28 14 02
Equities 1,222 7 @5 @ 1252 Y 2% Rosinentia o pvest -té;a ¥ 1;3 -zg_‘s 52 20 BS a0 48 - 3,2131 3
. . o, 1. g . X 1 X .. ¢ s
Prime Services 368 6 (19) ! 363 @ 1% praaiin 39 27 43 45 < 30 3 % 00¥W B %3
Investment Banking 1,351 23 (30) [C)) 1,340 1) -1% Conlributions to GDP:
Domastic final sales 17 21 25 1.1 05 0.7 21 0.9 18 07 0.0
Investment Management Inveniories .-gg I‘J.g ?.‘9 -J.g gg ;J.; -g:c 0.0 03 -g.z 85
Private Investment Management 1,132 16 (29 4 L1z ® 1% gmw“ — trate 45 45 47 45 an 52 s; :,Za 3‘: 5§ 62
Asset Management 1,153 b} (25) 10 1,208 8 1% N&”&’ﬁ,ﬁ* 00 é’_’f z’gf Lo m o os o Bo#oB
P ity s B @ s w w e 2R 4 BB oE B E BB o
Total IMD 2,641 62 (67) 29 2,665 24 % Federad deficil (:isw f msc)a 163 .30 375
Principal Investing 78 4 . 12 9% 16 21% Gurrent accounl aefict (% GOP) 54 80 43
Mongage Capital 3,194 w27 - 2,568 ) 2% M:‘” i USDLIBOR §§:§ §§ 2:5; RO i B oim i 1%
Total Corporate Divisions 6,094 203 119 [0 6,176 82 1% Toviyeunon @ M 3% s inmolwmo 1w 30 1w aw
Total 17,015 550 (1,156) an 16,398 (617) 4% TSy 1Gyearnote 485 802 459 402 360 360 370 370 402 370 370

LEHMAN BROTHERS Regional Overview — Q1 2008
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Americas Segmei..s — Quarterly Review

312/

#37PM

Q1 '08 Trend Quarter Trend A% YID 4%
Q108 versm 3 Months Ended YTD 08 vy,
Dec'0? Jan'0d Feb'os| Q1 'os] | 94'07] 9307 02 '07{ Q107 Q4'07 _Q1°07 2008 2007 _Ymor
INVESTMENTBANKING
Equity Underwriting 67 24 @ 138 4 17 235 5 % 4% &1} us %
Levemged Finance n 8 u 54 % 59 208 109 108% -$0% 4 109 -50%
Debd Cupital Murkets “ 57 » e 126 136 151 L % % ] 181 18%
Publc Finance € 10 0 26 n 4 4 30 3% =% 26 3 L%
Totnl Debt Uralerwriting L} s 62 m 180 13 398 kit me % 20 3te 2%
Pinunctal Adveory Y Bs 4 ur o 136 161 16} 6% 2% 22 ] 2%
{BD Astrinutatie 34 o) () [ a9) (35) B (43) 26% 1% 3 “3) 1%
Lreatraent Banking Segment 142 182 17 54 s n 769 584 % % s £ %
CAPITAL MARKETS:
EQUITIES
ExecwlonServices
Execuin Services - Americas [ 168 100 403 " 188 181 ] 136%  I63% 403 198 103% i
Comenibka [e3)] ) 3 [} n (26 (20) n M SI% [} 2 $1%
Voletky ® n {10) n 1 " o 10) % o 12 0) v
Event Drivon ) 2] ? (6} 3 9 2 n va e [¢}]) 2 n
Bquity Stategrs 4 20 [ ° 12 ] ” 2 v we [ n wa
Equiics Corporsts @ a3) ) 35) n 3) (29) (14) o 138% (3s) [} 138%
Equity Divislon Subtotal 109 168 s i m 51 s u 6% 1% 394 bl £8%
ity Privs Services 3 16 “ 12 s¢ n 7 ) 0% 6% 112 84 9%
Equily Ircluding Prime Services 1 204 15 06 i o a2 33 5% 51% 505 E) 5%
Glnbe) Principal Straicgies - Fiquiry © [+ 7 3 " 1 2 . “78% n 3 - v
Global Trading Strcegis - Equisy 5 35 ©y ) 7 (108) 1) 127 W w 02 17 v
Comanle imesorenis - . - - . - 9 (&) Ve wa . &3] wa
Privuic Bquity (MB) 6y (139 e en (103) 9 s4 7 105% L e n o
Aswc! Menagerren Imwstents [} @y 7 (22) C} [£5) (5] 1 300% v (23 L] v
Pquis Onfer a0 3 17 152 169 207 2 7% ™M % 182 K} 132%
Equities Atrrthutedle (10 as {19) 42, (65) 40 09) (30) A% -l (42 $9) -16%
Total Equltics Segment 20 12 263 29 30 4 554 566 4% 8% 95 566 8%
[IXED INCOME
Intores Rate Products 1 180 % 33 5 k3 wo 15 we 16T E ] 135
Forein Exchange ) 2 £ B 2 () 7 16 nM % 59 1
Linaid Muskiets Proprictasy 9 n 12t 49 3] 106 o 4 103%  42% 49 4
Liged! Markets ] 241 23 1) 198 m 91 199 W% B 6l 199
cbo 29 (59 (& 9) o) s ) ) % » ) @ .
High Grude Credt % 7 151 “s n ) 3 139 @% s s 59 i
HighYielkd 138 a8 () Qs o1 (525) 188 u7 ™ w s a7
Credh Prodeets 53 126 30) 9 52 (349) 21 404 W% 4% %9 404
Secwrizzd Products Tredig 7 @56 (s () (705) un s 162 9% " (%) 62 "
Scauriced Produtts Origration 20 20 [ is [ L 16 o o 3% 58 0 9%
Seeuitird Products o7 @9 (1) (B3 19) n % 22 6% “ @3 202 wa
Real Esnte @ 1) 8 ®24) 642 ” 250 63 Y% o 4 13 L3
Muricinl Donds n on syl @y 57 “n ] 35 " n 240 s v
Energy Tnulirg. 4 ) 51 i} 5 o1 Is b ~40% L 51 s o
FID Corporsec (42) kil 110 (i3)] 49 {15%) (65), (83] ™ 0% 13) {33) 0%
Fixed Inaomy Subtotal 01 ¢ wen|  (19) [ D) 51 034 113% Wa eI 1,04 v i
FID Prine Services n3 104 8 m 17] 188 [EH] 7 6% 13a% 08 127 134% H
FID Includtrg Prime Services 614 Qs @) an) a (6 37, 1,162 v W @y 8 L
Obba! Pricial Siraiegies . (63) @) () [ 57 L 114 138% " . . w
Ghbal Trading Streicgics - Direoed (0] =) (58 () ” 0 2 ] ws o e
FID Other 223 ©8) 40 m k2] 0 57 ES -54% 9% 9%
FID Attrioutsble 20) @) (@) () ) o (o) @) W% 5w $3%
Tatat Flaed Income Segment 34 oy 92)] 9)) 150 36 910 1,339 s [ na
lTuhl Copital Murkees Segment 384 B%) n [ 49 k2] 1478 1,896 k) 9T% 7%
INVESTMENT MANAGEMENT
Private Investment M sugement 6 L) % 62 6 m 39 45 % ™ 262 26 ™
Asset Managenent 3] 161 164 463 40! 04 366 3 16% T4 463 s 1% ;
Private Byuky [ 9 b1 n 55 6) 53 4 v 63% n 5 6% i
Tatul Assel muragement 187 190 18 53¢ 455 365 4§s 350 8% 5% 336 359 9%
FIM Attrthutable - - - . . . . - wa wa . . e
Tots) IMD SzEnl U3 280 8 798 ()] £ [/ ] 605 W% 3% 198 608 2% 5
{ToTAL LEHMAN 310 & 3| 1399 1126 2084 1] 3088 19% 5% 1399 3,088 3%

LEHMAN BROTHERS
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Segments Trend vy Region - Americas 31202 . 3TPM

007 3 &
Q3o Qu | gw |
INVESTMENT BANKING
Equity Underwriting 138 141 174 235 145 2 137 142 158 152
Leveraged Finance 54 26 59 205 108 m 121 100 ns 154
Dety Capital Markets 149 126 126 151 181 158 120 120 103 94
Puble Fimance 26 27 41 42 30 3t 30 38 26 .
Totsl Debt Underwrillng 230 180 26 358 s %0 m 159 46 43
Rmanelsi Acvisory n7 230 336 167 163 164 154 190 1 179
[BD Attributable (43) as Q%) [€1)) “) an {38) (20) 04 [eD)]
Irvestiment Banking Scgment st N kil 769 584 89 §23 570 568 555
CAPITAL MARKETS:
EQUITIES
Executlon Services
Exceution Services - Amercas 40) 1 365 181 198 132 11 n3 57 178
Comertbis 15 23 (26) (20) n 54 s 2 3 8
Voltity &3 23 18 110 {10} (K] [e1)) 21 11 £}
Evert Driven ) 3 9 2 2 9 g 7 12 3
Equity Stratcgics o 32 i ] » 2 12 2t 8 28 n
Equitics Corporale D)) 1 @3) 9) (19) 3 4 16) 14) Qan
Equity Divislon Subtolsl 394 233 3st ass 4 281 163 263 b 186
Equity Prime Services 12 94 87 87 84 16 68 65 54 58
Equity Including Priow Services 506 327 438 a2 333 %7 31 328 kit 244
Globai Principal Stratcges - Bquity 3 14 7 2 . . . . . -
Global Trading Sirategics - Equity (121) ? (108) 8¢ 127 65 37 13 137 «@s)
Corporate Inwstvents - - - 19 )] 8 9 @ (t3) 3
Private Equity (MB) @) (t03) 43 54 n 61 35 8 16 4y
Asset Mamgrment Imestyenls (22] ) (56) 3 8 - . . - -
Equities Other 182 169 07 @) 7 3 42 {19) 14 17
tes Atiributable “ ©3) (40) 09 50 06 ) e @y (62)
Totul Equitles Segment 298 343 B4 564 566 483 316 276 368 204
FIXED INGOME
Inerest Rate Products 353 5¢ 72 100 135 97 9 167 145 k)
Forcign Exchargs 59 2 ) 27 16 9 4 18 24 12
Lgqukl Markets Proprictary 249 P 106 (23 48 17 63 36 10 %
Liquid Markets 861 198 172 pi 199 123 188 2 279 109
¢oo () (1)) 50 64 @ [} 34 47 12 48
High Grade Credit 45 77 @5) 42 159 6 32 36 160 87
High Yicld {18) 487 (s25) 155 247 209 (39 142 106 2
Credit Prodicls 349 526 {549) 26t 404 6 a2 74 2m 167
Sccwitzed Products Trading (288) (108) an kil 162 397 6 552 293 439
Secuized Products Crigration 58 an 89 16 40 61 42 47 2 52
Securitbrd Products (1) (s 7 90 202 as7 418 599 k3 491
Real Estate (#24) (42) 170 250 253 137 368 302 m 202
Mumicipal Bords @an 57 (Y] 8 55 B 2 106 82 59
Encrgy Trading 5 5 107 15 s ® o) 15 8 .
£1D Comerate 83) 49 {153), {65) (83) 39 (49) {36) (3} (3
Fxed Income Sublotal ™19) (143) (230) 754 1,034 1,078 977 1,451 1,248 1,008
FID Prive Services 298 184 185 122 127 122 "3 136, 107 88
FID lndudin; Prime Services @n 41 @6 373 L1862 1,200 1,090 1,586 1,358 1,102
Global Priccipal Strakegios 123) [£2] (] 81 na a 31
Global Trading Strategics - Disiressed (14} 17 20 ? 64 () 55 ks (30} )
FIDOther 1 243 409 57 ki ns 14l (38) a8 39
FID Attributable (129 (39) (90) £103) (85) ) (5] (110) (1) ©3)
Total Fised Income Segment {236) 150 26 9o 1,330 1,398 1,536 1468 1,292 1,039
Total Cupta) Markets Segment 59 493 730 1475 1,896 1,878 1,582 1,741 1,660 1243
INVESTMENT MANAGEMENT
Private Investment Management 262 246 m 259 26 235 2 217 193 252
AssetMarageneng 463 401 304 366 35 276 265 291 287 232
Private Equity kA 55 61 53 a5 ki 53 p1] 50 33
Totsl Asset management 336 455 365 419 359 318 38 326 336 265
PIM Attributsble : - - - - - @), . . .
Totad IMD Seém 798 10t 643 678 608 550 535 50 529 477
TOTAL LEHMAN 1299 - 1,726 2,084 2922 3,085 3,017 2610 1388 2,757 2,075

LEHMAN BROTHERS Regional Overview — Q1 2008
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Europe & the Miudle East Summary
Q1°08 Trend Quarter Trend A% YTD A%
Q1'08 versus 3 Months Ended YTD 2008 vs.
Dec'07 Jan'08 Feb'08[ Q108 Q4 '07 Q3'07 Q2 ‘07 Q107 Q4'07  Q1'07 2008 2007 YTD 2007
Investment Banking 101 72 80 264 246 310 307 237 7% 11% 264 237 11%
Equities Capital Markets 135 103 1" 249 1,053 587 814 519 -76% 52% 249 519 -52%
Fixed Income Capital Markets 13 1 (25) 89 186 451 622 526 52% 83% 89 526 -83%
IMD 27 54 77 189 118 148 86 86 35% 83% 159 86 83%
{ Total Europe & the Middle East 377 229 184 760 1,603 1,496 1,829 1,368 53% 44% 760 1,368 44% |
‘Lehman's Europe Market Share: Fiscal Quarter Trend A% 3 Months Ending Feb A%
0108 us. YTD'08 us
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 0407 01'07 YTD '08 YTID'0? YTD '07
Total Equity (induding rights) 0.3% 1.0% 1.7% 1.8% 1.8% 68% $3% 0.3% 1.8% -83%
Common Stock 0.0% 0.0% 0.0% 0.0% 2.0% nla -100% 0.0% 2.0% -100%
IPOs 0.8% 0.6% 0.4% 22% 2.3% 30% G4% 0.8% 2.3% 6%
Secondary 0.0% 1.1% 28% 1.3% 1.8% 100% -100% 0.0% 1.8% -100%
Convertibles 0.0% 1.3% 0.0% 1.9% 0.0% -100% nfa 0.0% 0.0% nla
Total Debt 2.6% 1.6% 31% 4.0% 3.4% 61% -22% 2.6% 3.4% -22%
Investment Grade 2.7% 0.9% 1.3% 3.7% 3.3% 216% 17% 2.7% 3.3% 17%
Leveraged Loans 0.0% 0.0% 1.8% 4. 7% 1.1% nfa -100% 0.0% 1.1% 100%
High Yield 0.0% 0.0% 7.6% 0.0% B.4% nla -100% 0.0% 8.4% -100%
M&A Completed 12.5% 37.6% 9.2% 9.9% 9.7% 67% 28% 12.5% 9.7% 28%
M&A Announced 8.1% 7.9% 8.3% 27.9% 21.2% 3% 2% 8.1% 21.2% 62%
Europe Headcount QTD The outiook at a glance
Change 7 R
12/12007 Adds Terms  Transfers  2/2972008 # % Real GDP 32 11 3.0 165 10 12 10 11 26 14 13
. Household consurption 02 25 20 0.3 14 11 07 06 14 1.0 10
Fixed Income 1,037 38 25 2 1,052 15 1% Fxed investment 74 02 47 30 23 39 17 17 48 16 12
. Government consurmption 44 07 27 03 20 20 20 20 21 16 20
Equities 645 % ® ©) 655 10 % Exporisof goods and services 37 32 86 22 33 32 35 36 60 38 36
Prime Services 191 3 3 3 194 3 2% mports of goods andservices 57 12 103 .15 24 54 45 40 52 34 39
3 Contributions to GOP:
Investment Banking 810 z an ©) 815 3 1% Domestic final sales 25 16 27 04 07 19 12 14 23 12 13
Investment Management :;e;l;;les -:)58 -14 08 -0.6 01 062 02 04 01 090 0.1
. e 8 09 05 17 04 09 -04 -01 04 02 00
Private Investment Management 105 4 - I 110 5 5% Unemploymen rate 76 74 73 72 74 10 70 69 74 70 67
Asset Management 122 4 (@) 1 120 (2) 2% &)ggue‘nsaon;n gve;yerrployee 3; ‘1) 2 20 22 20 22 23 21 21 21 1.6
) ) Labour produc . 97 04 02 07 04 05 07 05 06
Private Equity 82 7 - - 8 7 9% Unt [abour costs 08 13 13 18 17 14 19 16 13 7 10
Total IMD 309 15 ) 2 319 10 3% Consumer pﬂcesm 19 18 19 29 32 25 24 18 21 24 14
L. 5 Core consurer prices 18 19 19 19 1.7 13 1.3 13 18 14 1.4
Principal Investing 12 1 ) 4 16 4 3% €C8 rah rell. rate 375 400 400 400 400 375 380 326 400 325 325
Mortgage Capital 908 68 @17 @) 755 (153 -17% 3-month ;Zrei " 352 4.3 479 469 445 387 370 340 469 340 330
L 10-y7 bundl 406 4. 432 432 390 330 38 380 432 380 385
Total Corporatc Divisions 2,525 99 (74) 1 2,551 26 1% sleuro 132 134 139 146 150 148 142 140 146 140 135
Total 6,437 275 (352) 3) 6,357 (80) 1%

LEHMAN BROTHERS
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Europe & the Middle East wegments — Quarterly Review

312720 :37TPM

Q! '08 Trend _Quarter Trend A% YID A
Q1°08 versus 3 Months Eaded YTD 08 vs.
Dec '07_Jan'08_Feb'08] Q1 08 Q407 Q3'67 Q2'07 QI'07 Q4'07_Q1 97 2008 2007 YTD '07
NVESTMENT BANKING
Equity Unde rwriting. 9 7 3 58 1} 9 66 kL) 13% % st 0 5%
Levenped Fance ” ) 1 18 $ 35 @ L] W% 6% 19 » 6%
Debt Capial Merkets i 1 u 54 1] st st 38 0% 5% 5 3 53%
Pubk: Finance - - - - - - - L] wa - "o
Total Deht Undeywiting 3 13 3 ” 3 %6 " 84 107% ~13% ” " <13%
Financlal Advisory n ] 3t 9 ug 84 % ¥ % L% 1 ) 4%
13D Attributsble k2 2 5 42 14 32 30 41 199% -3% 2 42 -3%
inven tmord Banding Segrent 301 2 90 %4 46 310 0 237 % 1% 264 7 1%
CAPITAL MARKETS:
EQUITIES
Executlon Serviees
Exceion Servioes - Euope i ® 93 3 139 92 209 154 % ] 154 %
Comenbts (0] )] @) ) ) 5 19 1 % ve m 7 m
Votilry &) 165 (124)| 108 158 309 200 190 34% -45% 105 150 “+5%
Event Drivea s ' 3 ] 13 ) £ 2 3% 6% ] 28 6%
Equiy Sttegics § m 16 22 u 33) L>) 17 3% 5% 2 17 9%
Equilics Componate {1) (10) (77)] (w 2 3 19 (_2_)] L wa (108) [e3] L0
Equity Division Subtelal b1 13 o) 183 333 30 s08 400 -51% 59% 163 400 9%
EE Prime Services 4 41 3 101 18 141 25 Kzl 15% 3% 101 7 3%
ity Inctwling Prime Services 158 165 [C22) 263 411 St Téa 474 -37% 44% 263 474 4%
Glote) Principal Strakegis - Cquty . . . . . e e e
Global Trading Strmicgics - Equly )] 3 3 8 2 (4} [} 19 a% 5% 8 19 -58%
Corporaic [aveasrens - . . - - . wa s - oa
Privete quity (MB) 0] ) H] H 130 u 20 4 OF% 6% 2 6 2%
Assct Marsgemend (nvestrenis. [{B)] an 10 (64)) 500 (50) 36 [ e ws {64} 6 s
Equdies Other m s b} 1 (38)] 1 [ (30)) ” o 1 39 L)
uitles Atrributable 9 L] 1 33 35 35 33 44 <M% 1 2% 38 44 -13%
Total Extes Se grent 138 103 1 uy 1,053 587 [ sis 6% 5% 24y 513 2%
FIXED INCOME
Intzrest Rate Products & » 104 us 56 3 1y 4 NN 90% 28 4 0% )
Forcign Exclunge 16 38 6 © a1 57 3 a9 9% 2% 0 49 3% §
Liqud Markets Proprictary 7 b1 3 37 4 3 s 2 1% va 7 2 va
Liguit Markels il 133 ns 42 144 413 154 93 136% 263% 142 93 268%
coo 0] a ) 30 9 2 kL] [ m4% Sen 30 3] 56%
High Gende Credi Fl 1] k13 59 (18] @0) 0 s " e 59 s [0 i
High Yeeld 2 ®n  6n (e oy 60 ) 6 106% wa (147) % "
Credt Poducts k] m )| (59) (80) () % [+ 2% wa (s8) 62 va
Seeurized Producis Trdhg 1 3 0] 2 () (&) u k) 3% a i 9%
Secuized Products Orighation 3 @ m e ) 3 “© % wa 016) 4 va
Secuitizpd Products " m 2) (84)| [ “s) 97 k(] 5% wa (84) " oa
Real Esute @ asey o3 s 1 2 03 85 w e (52) I o
Municipal Bords . - . . . . . - o o . . oo
Encegy Trading. @ 1 3 H ] 16 o [ 1% % s 9 2%
FID Corpante )] (19 (25)] (53)] {23)) 15 {14)| ) 128% o (53) 3 a
Fixed Income Subtots| » (45) {144)) (Lo0)| 12 303 45t M4 n s (o0 ¢ s
FiD Prime Services 20 21 14 55 S8 31 30 34 -5% 61% 35 34 Q%
FID IIKIIHJB Prime Services 108 (24) (Uu)l (40)| 69 333 481 1y oy wa (46) I8 s
Globwl Principul Strategies (] (13) (3 (26)) ) ($3) 15 36 199% e - s
Globe) Trading Strategies « Distremsed 2 (3] (4] )| 1 (3 1 O va e ()] © s
FID Oter [u] I 4 7 © 103 9 3 %1% 7 3 "%
FID Aftributable 1" 3 52 9 82 70 7 s9 % 6% 9 59 a% i
Total Rired Incorme Segment 113 1 gl  m 185 451 21 526 SI% 8% ] 516 2%
Total Capital Markets Seprent 49 103 as 18 1209] 1038 nu6] 1,045 D% S8% 08104 8%
INVESTMENT MANACEM| ENT
Private Investment Muragement 17 £ 30 &4 458 4 4 32 6% i62% L1 n 82% ’
Asct Mymgerens [ n ] 8 4 o n 9 [ 8 38 a%
Privaic Equity L] $ [ " 2 30 (1] 15 -43% 339 17 13 1%
Total Asset munageme nt n 36 b ] 7¢ 0 94 33 54 % e 74 S ™%
FIM Attrbutabic - - - - - - - Wy e - . e
Total IMD SQEM 27 54 7 159 1 REL] L 35 38% 83% 159 6 oY% i
[ToTAL LEMAN m ) 144 %0 1603 | 456 KES| 1368 8% W% Ten 1368 %

LEHMAN BROTHERS

Regional Overview — Q1 2008



"ONI SONIQTOH SH3H10HY NVIWHIT A9 @31SINDIY INTJWLIVIHL TVILNIAIANOD

§622V0 0v6.003S IHA1

Segments Trend By Regi'o..’— Europe & the Middle East

3/12/2 =37PM

2008554 it 3 AL SR SN 12006 2= R
qQi's
INVESTMENT BANKING
Equity Underwriting 58 51 9 66 30 44 4l 58 37 52
Leveraged Finarce 19 5 35 63 49 30 0 3 0 46
Debt Capeal Markets 54 30 61 51 35 39 39 1 135 2
Public Finance - - - - - . - - - .
Total Debt Underwriting n 35 9% 14 8 89 59 26 155 68
Fimancial Advisory 14 146 % 98 20 2 38 46 45 94
1BD Antributable 42 L3 32 30 42 34 33 12 15 24
Investment B_ﬂg Segment 264 245 3i0 307 237 n9 176 142 288 238
CAPITAL MARKETS:
EQUITIES
Execution Services
Excation Services - Eope 143 13 2 209 154 67 103 136 68 65
Convertibles @ 0] s 19 17 3 ) 10 16 7
Volatlity 108 158 309 200 150 92 93 110 s 93
Evert Driven 8 13 (&3] 30 25 15 16 3 14 ]
Equly Strategios n % @3 42 7 4 o) @ 32 (&)
Equiics Corporate (108) 2 13 10 @ 3 2 (13) v (15)
Equity Divislon Subtotal 163 3n 80 508 400 132 m 253 228 151
uky Prime Services 10 88 141 238 n 86 138 108 47 2}
Including Prime Services A83 421 512 44 474 75 369 359 288 228
Global Priocipal Swalegics - Equiy . - . . . . . . . .
Global Trading Stalcgies - Equity 8 ? ) { 19 ©) (0) 0 ) 12
Corporate Investmars - - . - B - - N 3 4
Privatc Equiy (MB) 2 130 u 20 6 10 13 3 2 18
Assel Managenent Investments &4 500 (50) 36 (3 - - . - -
Equitics Other 1 {55) 60 (19) 30) @an $) ) 3 24
%ks Aftributable 38 55 35 3 “ 34 37 47 36 58
Total Equities Segment 249 19053 587 814 s19 288 414 409 359 an
FIXED INCOME
Imerest Rate Products 225 56 343 119 41 63 80 105 215 8
Forcign Exchange 60 47 57 8 49 " 35 2 35 i)
iquid Markets Propricury 37 41 [§) 28 2 30 m 2 3 )
Liquid Markets 342 144 43 154 93 103 114 109 252 9l
o jo 9 2 70 69 25 3 7 10 9
High Grade Credit 9 %) (20) 2 s 9 38 103 48 {15)
High Yied (147) m (160) ® L) 26 1 7 2 14
Credit Products (58) (80) (17 81 82 59 K 8 80 9
Sctariznd Products Trading 42 [0} ® 7] 30 © © L) © 20
Secwrized Prodicts Orignation (126) {65) “3 2 49 93 128 158 “ 61
Scowriird Products (84) [g2)) (45) 97 78 a3 128 158 8 81
Rea! Estate @52 16 82 133 85 us (] [ ] 2 89
Muntipal Bonds - - - . . - - - - -
Energy Trading s 2 16 0 9 10 1 © 0 -
FID Corporate (53) [¢2)] 15 (149 [6)] 17 3 (28) (16) 22)
Fixed Income Suixotal (100) 1 303 451 344 400 4«0 kL) 4 247
FID Prime Savies 5 58 A 30 M 37 k1| 3n 20 18
I FID lxdndini Prime Services (46) L) 313 481 378 437 42 407 452 265
Global Pricipal Stratcgics (26) [©)] (53 1H] 56 n 14
Glbal Trdng Straiegies - Distressed ) 2 @ § ©) 10 9 1 2 -
FID Other 70 @ 103 47 33 68 (&) © ™) 5
FID Aftribatable k24 82 70 77 59 15 54 80 63 58
Total Flxed Income Segment 89 186 451 622 526 560 504 490 462 28
Tata) Capital Markets Segment 333 1,239 1,038 1436 1,048 848 918 3% :27} 645
INVESTMENT MANAGEMENT
Private Investmens Masagement “ 48 4 43 32 37 k4 2% 13 3
Asset Management 58 41 64 28 39 “ 21 10 20 -
Privaic Equity 1”7 29 30 10 15 8 9 10 10 -
Total Asset manragement % 70 4 38 54 52 b pii] k] -
PIM Attributable - - - 4 - - 8 - - -
[ Total IMD Seinm . 159 118 148 86 86 35 67 4% 48 31
TOTAL LEHMAN 760 1,603 1496 §529 1368 1,166 1,161 1,088 1121 914

LEHMAN BROTHERS Regional Overview — Q1 2008
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Regional Sales Credits — Europe & the Middle East

Europe Capital Markets Sales Credits Quarter Trend A% 3 Months Ending February _ 8 % Records
Q108 . YTD'08 s
Q1'08 Q407 Q' Q1'n7 Q1'07 0407 0197 YTD'08 YTD'07 YTD'07 Qtr Record  Qtr  Yr Record _ Year
Equity Sales Credits
Exeaution Sexvices - Europe 142 150 154 144 116 5% 23% 142 116 25% 154 Q307 564 FY'07
Convertibles 4 6 4 5 4 29% 17% 4 4 17% 6 Q407 19 FY'o7
Volatility 230 255 212 143 155 -10% 48% 230 155 48% 255  Q4'07 765  FY'07
Equity Capital Mackets Pme Services 76 65 132 182 53 17% 43% 76 53 43% 182 Q207 432 FY'07
Equities Corporate (23) (66} (31) 8 45% 264% (23 (6) 264% - - -
Total Europe Equities Sales Credits 430 403 487 466 32 7% % 430 322 34% 487 Q3'07 1677 FY'07
FID Sales Credits
Iaterest Rate Produas 18 6 163 105 86 82% 38% 118 86 36% 172 Q106 419 FY'07
Foreign Exchange 85 82 83 57 55 3% 55% 85 55 5% 85 Q108 277 FY'®?
Total Liquid Markets 558 364 489 398 353 53% 58% 558 353 58% 558 Q1'08 1,604 FY'07
CDO 109 46 40 81 51 134% 114% 109 51 114% 109 Q108 218 FY'07
High Grade 27 20 24 17 13 3% 104% 27 13 104% 27  Q1'08 75 FY'07
High Yicld 11 15 13 26 11 -30% -5% n 1 5% 26 Q2'07 66 FY'07
Total Credit Products 147 8 77 v/ 75 79% 94% 147 75 4% 1“7 Q1'08 358  FY'07
Secusitized Produds 26 10 10 10 10 151% 164% 26 10 164% 26 Qt'os 40 FY'0o7
Real Estate 9 2 1 0 0 #93% 2979% 2 0 2979% 9 Q1'08 9 FY'08
Energy Trading 29 18 10 5 3 56% 765% 29 3 765% 29 Q108 37 FY'07
FID Capital Markets Pome Serviaes 37 33 24 17 15 14% 144% 37 15 144% 37 Qi1'o8 89 FY'0?
FID Corp/ Insurance Prod (28) (29) 37 (24) (20 4% +3% (28) 20) 43% 2 Q3'06 . FY '98
Total Europe Fixed Income Sales Credits 2 263 331 295 25 | 61% 8% ¢ @2 15 88% 422 Q108 L FY'07
Total Burope Capital Markets Sales Credits 852 676 788 759 546 26% 56% 852 546 56% 852 Qt'os 2,790 FY'07

" Rewenue records date back to 01 06,

962¢2¥0 0v620203S IHAT
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Asia-Pacwic Summary
Record quarterly revenues, marking the first time the region has surpassed Europe, as well as the second time it has generated more than $1bn of revenues
Q1'08 Trend Quarter Trend A% YTD A%
Q108 versus 3 Months Ended YTD 2008 vs.
Dec '07  Jan'08 Feb'08| Q1'08 Q4°'07 Q3’07 Q2 '07 Q1°'07 Q4 ‘07 Q1'07 2008 2007 YTD 2007
Investment Banking 12 10 40 62 53 50 74 30 16% 107% 62 30 107%
Equities Capital Markets 152 125 589 866 604 298 314 245 43% 254% 866 245 254%
Fixed Income Capital Markets 137 226 46 409 391 370 369 316 4% 25% 409 316 29%
iMD 2 4 6 12 13 12 5 3 -11% 245% 12 3 245%
{ Total Asia-Pacific 303 365 680 1,348 1,061 728 762 594 27% 127% 1,348 5§94 121% |
iLehman's Asia Market Share: Fiscal Quarter Trend A% 3 Months Eading Feb A%
Q108 . YTD'08 s
Q1'08 Q407 Q3'07 Q2'07 Q1'07 0407 0107 YTD'08 YTD '07 YTD '07
Total Equity (induding fghts) 0.3% 1.2% 1.4% 2.7% 0.8% 1% 56% 0.3% 0.8% -$6%
Common Stodk 0.5% 0.9% 1.1% 1.7% 0.9% 48% +%% 0.5% 0.9% +5%%
IPOs 0.0% 0.9% 2.3% 3.9% 0.0% -100% nfa 0.0% 0.0% Hla
Secndary 1.0% 0.9% 0.6% 0.4% 1.4% 9% -33% 1.0% 1.4% -33%
Convertibles 0.0% 4.6% 3.4% 6.5% 0.0% -100% nla 0.0% 0.0% nla
Total Debt 0.7% 1.4% 0.4% 0.t% 0.5% 51% 35% 0.7% 0.5% 5%
Investment Grade 0.0% 0.1% 0.3% 0.2% 0.7% -100% -100% 0.0% 0.7% -100%
Leveraged Loans 4.4% 0.6% 0.1% 5.9% 0.0% 659% nfla 4.4% 0.0% nfa
High Yield 0.0% 0.0% 0.0% 0.0% 6.7% n/a -100% 0.0% 6.7% -100%
M&A Completed 24.9% 1.6% 0.7% 4.6% 0.8% 1413% 291% 24.9% 0.8% 291%
M&A Announced 15.2% 2.0% 2.0% 2.6% 0.3% 669% 587% 15.2% 0.3% 587%
Asia Headcount QTD India Headcount QTD
Change Change
12/12007 Adds Terms Transfers _2/29/2008 L] Y 12/1/2007 Adds Terms Transfers  2/29/72008 H Yo
Fixed Income 590 37 (14) 2 615 25 4% Fixed Income 91 3 - 2y 92 1 1%
Equities 440 2 9 7 465 25 6%  Equities 121 1 ) @ ns © 5%
Prime Services 62 2 - - 64 2 3% Prime Services 78 10 )] ) 80 2 %
Investment Banking 3 13 ®) 10 340 I 5% Investment Banking 56 1 ) ) 51 (O] 9%
Investment Management Investment Management
Private Investment Management 19 - U] M 17 2 -11% Private Investment Management - - - - - %
Asset Management 32 14 [O))] 3 43 16 50% Asset Management 0 - - - - 0%
Private Equity ") 4 m 3 46 6 15% Private Equity 0 - - - - 0%
Total IMD 91 18 @) 5 111 20 2% Total IMD 0 - - - %
Principal Investing 26 12 - 5 43 17 65% Principal Investing 0 - . - - - 0%
Mortgage Capital b 8 @ 1) 7 3 % Morigage Capital 26 3 (13) (52) 184 (62) 25%
Total Corporate Divisions 1,239 93 (43) (1} 1,288 49 4% Total Corporate Divisions 1,669 146 (55) 52 1,812 143 9%
Total 2,843 210 (81) 27 2,999 156 5% Total 2,16} 164 78) (13) 2,334 73 3%

LEHMAN BROTHERS
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Asia-Pacific Segme. .té — Quarterly Review

371272

37PM

Q1 '08 Trend Quarter Trend A% YD A%
Q1 '08 versus 3 Moath Eaded YTD "08 vs,
Dec '07_Jan 08 108 Q4w7] Q3'07_ Q203 Q107 Q407 Q17 2008 2007 _Ymur
INVESTMENT DANKING
Equity Undervriting s t [E] 19 " n 2 ' % v 19 1 o
Laversged Finance ° 3 @ @ ° ? 6 u we wa “ u "
Debt Caplat Markess © s 19 2 1 n 22 3 W% Ba% 24 13 on
Publc Finance - . . - . . - wa e - . L3
Tatel Debt Undermiting © ? 12 19 " " S u ™ 0% ] 2 2%
Firancial Advory ? 1 1 2 i ‘. " 3 % we 2 3 A
IRD Avributehie - ! ' 2 s ‘ ! 1 % 36% 2 ' 36%
Tnves tment Banking Segment B 10 40 6 s s ] 3 1% % @ 30 107%
CAPTAL MARKETS:
EQUITIES
Exesution Serviers
Excoution Scrvies - Ase 5 3 [l 104 » a 54 5] % 6% 104 o) ™
Convertbles (0] (10} ™) () 7 oy 3 0 (13 1) (12) ¢ M
voluilty @ 2 1 151 208 n 154 90 % 6% " % 6%
Gvent Driven . . . . . . - wo " . . o
Equdy Sirstegis 09 H (10) ®) % ] 15 “ o w ® @ w
Equtics Comporsts 0 © @) ) ) W [} ) wa___ 135% @ m 135%
Equity Dlvistun Sublatal 100 124 ] 11 366 FTH) u? 193 % u% FT) 192 2%
iy Prims Servite z 19 16 ¥ “ 55 ) 4 3 A6 s © o
iy Incluling Prime Syrvices 11 14 2 150 40 27 w6 131 % 5% 250 22 5%
Qutal Privcipal Strsteges « Equry . . . . . - - " s B . 'S
Qotal Trading Stroegka - Equiy n @ 530 m ™ 7 o 134% v s30 m w
Corporws vestents - - - . - “@ 4 1 wa " - H m
Privie Equiy (MB) W ) 2 o) o) 3 1 1 9% v [} ' "
Aszet Murmperent Investrents . - ) (U] . - . - wa " 0] . ne
Equities Otter s 13 6 s o) " (10 4 o " “ 4 M
Exqutiey Astibutsble ! t t ‘ ° s 6 6 % -a0% 4 6 404
m & us__ wme|  ws s 3 ou| s u% 5% T 283%
AXED INCOME
Inkeren Rate Products u 5 “ N 2 n 34 ©) 1% o 9 © w
Foreign Bxchangs u 3 @ ] 10 Y] n z v 3 » 5 337%
Liguid Murkets Proprictary ' o an e 4 19 n 4 wa v (16) 4 W
Ligeil Markets L) 5 ) i 3 t1o 7 7 0% o it 27 o
cbo [} o “ u ) 53 ] 32 we o I59% 8 2 5%
Hich Grade Credi 15 2 ©) n ®) 7 1 1 W S% n ) $7%
High Yiet 6 n (58) D) 7 54 6 8 G% % 2 a7 %
Credi Prodicis a 1 ey a0 B t4 123 s % % 120 165 W%
Secwrizzd Products Trading 2 9 o T 3 9 n 5] we m 0] 12 w
Secwized Products Origimiion 2 6 2 u 19 2 2 o % w 1 ° we
Securstzd Producu . s ® 10 2 n 2 3] ek 2% © 2 En3
Real Extate 3 16 27 ® 153 56 103 7 8% 3% o 72 3%
Muricipat Bonds . . . . . . . . e ™ . . e
Eresy Teading ® s ©) ) s V I m e % @ w e
FID Corpomis 3 5 anl o) ol ey " % o (19) 1 we
Flaed lnwome Sublots) 12¢ 17 ) 2 1m0 260 01 269 % % 32 69 7%
FID Prime Scrviocs 3 H 2 1 3 6 5 {4 % % 7 6 %
V1D Including Prime Se rvices 177 130 a 149 n 266 m| u%_ % %5 E) 7%
Globo) Princpal Strkegea 3 s @ 14) 5 12 12 3 wa w - - w
Giobel Trading Stretegis - Distreased ] @ H ) ) s 2 ‘ we o 8E% 1 ‘ -88%
FIDOMer 2 % 15 a s 68 s 9 % 350% a 3 359%
FID Attributable s 16 9 30 2] 20 26 2 % 2% 0 28 20%
Tota) Flsed Income Segrent _ 197 236 s 09 3% e 9] 3 % W% ) 29%
Totul Capita} Markets Segment uy a1 4] 18 ) 667 a3 5t u% 1w 1313 s61 12%
INVESTMENT MANAGEMEN
Private trvestment Mansgement | H ) 4 5 2 ' ' 2% 199% 4 | 199%
Asel Memgement ] t 3 4 H 2 2 ' QY. 40% ‘ ' 0%
Privats Equiy ' ' 2 3 3 7 2 ' W% 168% 3 1 168%
Total Asset management ) 2 s 7 8 9 3 2 A% 7 2 %
PIM Attsibatable . . . . . . . . e w . . wa
Total IMD Segment 1 4 ] [r) 1] 12 s 3 % 28% [F) 3 245%
[roTaLtenman 30 368 50| 1948 1,061 78 %62 594 W4 1% 1348 554 137%
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Segments Trend By Region — Asia-Pacific

3/1272

~37PM

aw | @
INVESTMENT BANKING
Equity Underwriting 9 3 3 32 1 8 H ? 4 5
Leveraged Fimnee 3 ] ? 8 u 4 2 I Q) -
Dt Capital Markuts 7 ft] n 22 3 1s 16 2 10 13
Pubc Foance . . . - . . . - -
Tots! Debx Underwriting 9 19 13 28 24 19 13 3 9 16
Financiat Advisory 2 1 4 [ 14 3 9 2 1 4 3
1BD Attributable 2 5 4 1 1 3 1 3 ) 1
[Lavestrmnt Banking Segment 62 53 50 7 30 39 26 3 16 25
CAZITAL MARKETS:
EQUITIES
Execution Services
Exceution Serviies - Asa 104 7 48 54 62 6 11 a3 a1 51
Conwrtibles a2 7 an 13 [ 0 | [(] © )]
Vohititty 154 208 128 154 20 13 34 94 2] 96
Ewent Driven . . - - . [0} 0 [} 1 1
Equiy Straicgics ) 7 ] 19 a 4 9 2 3] 3
Fyuiies Comporaie 2) 1 1) ) ) 3 6 ) o (2)
Equity Divislon Sublatel 37 366 ) 3 192 9 3 189 08 (kD)
iy Prie Services 58 44 55 49 40 27 28 k) 30 25
E Inchading Prime Services 250 410 287 286 232 17 b1 183 D9 204
Global Principal Sirategics - Equiy . . . . . . .
Global Trading Strategs - Equsy 530 27 ™ 27 0] - - - B 1
Comorate Investments . . @) 4 2 . . 2 @ .
Private Equity (MB) ] @ 3 ! 1 o 6 ® © -
Asset Maragement [evestiente [0] . . . . . - . . .
Equiies Qler 45 “0) n 19 4 10 5 4 {25) ™
ities Aitritatable 4 9 5 [ 6 3 2 4 5 4
Total Equities Segment 866 604 296 314 T HS 130 307 193 217 0
FIXED INCOME
[nzrest Rate Products 9% 25 3 34 (] (60) (@) 50 65 56
Foreign Exchange 99 10 kY 2 23 0 9 17 24 16
Liguid Markets Proprictary 1) L] 19 2 4 4 3 | 4 ©
Liquid Markels m 8 i n ki (86} (1)) 68 97 7
CDO " [C} 3 43 3 2 17 15 3 "
High Grade Crodi " ® 7 1 25 12 3 1] 32 16
High Yied 25 n 54 6 87 a9 46 2% 6 36
Credi Products 120 59 Ve 123 1435 89 n 59 96 (]
Sccurta:d Products Trading [4)) 3 9 23 12 1 2 | 2 7
Securized Products Origration [} 19 2 2 0 29 4 [H 2 n
Sccuritied Products 10 2 " 26 12 30 H té 4 192
RealEsate 49 153 56 103 k] a2 178 60 66 5
Munizipal Bords . . . . . R . N . .
Errgy Trading [¢)] H ' 1 m 0] 1 ©) B -
FID Corporate (10) [u] (2) [{B)] 14 6 10 ) 8 14
Flxed Income Sublotal 34 i 260 n 69 110 bey) 203 m 227
FID Pde Senvices 7 [ H [ 7 q H 3 4
FID Including Prime Services ) 77 266 312 274 117 241 208 37 231
Giobal Principal Strategics (14) 57 12 (3] 3 . -
Goba! Trading Strateges - Distessed 1 ® s 2 4 s2 10 © 25 -
FIDOther 43 45 €8 3 9 fa) 12 12 30 (10)
FID Atiributable 30 17 2 26 25 (13) 28 30 ] 35
Total Fised Income Segment 409 1 EX] 389 316 173 27 U [Xi] 255
[Total Capitut Markeets Segment 121 995 667 683 561 309 378 43 865 s
INVESTMENT MANAGEMENT
Private Investment Management 4 5 2 1 1 i | 2 } t
Asset Mampement 4 2 2 2 1 1 | | ' .
Private Equity 3 6 7 2 1 1 | 1 [} .
Total Askel management 7 3 9 ) 2 ] 2 2 1 .
PIM Attribxoble . - - . - . - - . -
Totai IMD S-Elwnl 12 13 12 L) 3 2 3 3 2 1
TOTAL LEKMAN 148 1061 ki) 76 94 350 407 469 583 502

LEHMAN BROTHERS
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Regional Sales L. edits — Asia-Pacific 122 3TPM

Asia Capital Markets Sales Credits Quarter Trend A% 3 Months Ending Februar A% Recards'
0108 YTD'08 s
Q1'08 Q4'07 Q3'07 Q2'07 Q1'07 0407 0107 YTD'08 YTD'07 YID'07 Qtr Record Qir Yr Record  Year
Equity Sales Credits
Exeation Services - Asia 62 |- 56 54 46 34 2% 80% 62 34 80% 62 Q108 190  FY'07
Convertibles Equity 1 2 3 1 1| -30% -2% 1 1 2% 3 Q7 7 FY'07
Volatility Equity 50 79 44 49 31 -36% 62% 50 3 62% 79 Q407 203 FY'07
Equity Capital Markets Prim ¢ Services 49 44 57 45 34 12% % 49 34 4% 57 Q307 181 FY'07
Equities Corporate - - - - - nla nfa - - n/a - - - -
Total Asia Equities Sales Credits 184 166 142 01| -22% 61% 162 101 61% 184 Q407 592 FY'07
FID Salcs Credits
Interest Rate Produas 75 40 52 75 55 89% 37% 75 55 37% 75 Q2'07 221 FY '07
Forcign Exchange 39 20 28 19 14 2% 181% 39 14 181% 39 Q1'08 81 FY '07
Total Liquid Markets 558 364 489 398 353 53% 58% 558 353 58% 558 Q1'08 1,604 FY'07
cbO 81 15 15 31 15 432% 439% 81 15 439% 81 Q108 81 FY'08
High Grade 7 5 5 4 5 43% 29% 7 5 29% 7 Q108 20 FY'06
High Yield 2 4 5 2 3 -33% 17% 2 3 -17% S  Q3'07 14 FY'07
Total Credit Products 90 24 25 37 23 282% 288% 90 23 258% 99 Qt'0o8 109 FY'07
Securitized Produas 0 0 - V] 0 -58% -90% [} 0 -90% 0 Qt'or 1 FY'06
Real Estate i 9 7 - 22 $6% nla 1 22 -94% 22 Q107 38  FY'07
Energy Trading 2 2 1 0 0 -12% 644% 2 0 644% 2 Q4'07 3 Fy'07
FID Capital Markets Pome Services 5 4 5 4 4 23% 26% 5 4 26% 5  Q3'07 16 FY'07
FID Corp/Insurana Prod (12 - (6) (12) nle 68% 12) (U] 68% - Q4'07 - FY '98
‘Total Asia Fixed Income Sales Credits 200 99 112 123 11 102% 80% 200 111 80% 200 Q1L'o8 45 FY'07
Toral Asia Capital Markets Sales Credits 362 282 278 265 2 28% 7% 362 o3 71% 362 Q108 1037 FY'07

" Reswnsie records date back to 0106,
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LEHMAN BROTHERS

Regional Overview — Q1 2008
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Personnel Expenses

3/14/2008 5:55 ™ *

[a Millions

Production Compensation
Software Cap
Salaries
Other Compensation & Benefits:
Cars & Non-Expat Housing
Expatriate
Other Compensation
Benefits
Payroll Taxes
Recruiting Incentives
Recoveries
Severance

Total Other Compensation & Bene(its
PY Equity Award Amortization
Bonus
Total Compensation & Benefits
Total Compensation & Benefits Ratio

Fixed Expenses
Variable Expenses

* Production Compensation

¢ Salaries

® Cars & Non-Expat Housing

® Expatriate

® Other Compensation

® Benefits

* Payroll Taxes

¢ Severance

¢ PY Equity Award Amortization

[ Quarter

Q1 '08 %4

1226 1295 -3%
-17.8 -16.0 1%
697.3 606.2 15%
86 6.7 28%
16.8 13.0 30%
74.4 319 133%
70.7 783 -10%
156.9 2185 -28%
122.7 918 3%
322 13.6 137%
4824 453.8 6%
3742 255.7 46%
182.3 1,058.8 -83%
1,840.9 2,488.0 ~26%
52.5% 49.3%
1,346.8 1,195.2 13%
4941 1,292.8 -62%
108 vs. Q1 '07

Decrease of $7mm reflects an increase in
IMD ($13mm), offsct by 2 decrease in MCD (320mm)

Increase of $9 tmm due to headcount growth,
annual salary increases across all divisions and FX
impacts

Increase primarily due 1o Asia growth

Increase primarily due to tax equalization in Asia

Increase of $42mm due to increased BOD/Other Comp
costs ($34mm), Reto/Non-Expat Expenses ($4mm),

Deal Related Fees (83mm) and Non Project Temps (S2mm),
partially offset by d d Temp Costs-Mortgages (S3mm)

Decrease of $8mm mainly due to decreases in

Other Benzfit costs (S7mm) and Pension costs {($8mm),
as well as 2 Q1 '08 Medical release ($10mm),

offsct by a Q1 '07 FAS 106,112 release ($17mm)

Decrease of $62mm due 10 reduced National
Insurance charges on bonus and lower payroll
taxes on vesting of CSA's

Increase primarily duz o severance payments in
with MCD ing

Increase of $1 19mm primarily due to the roll-on
of the 2007 award offsci by the roll-off of the 2002 award

]
Q407 %4
1327 -8%
-25.9 -31%
682.1 2%
8.2 3%
178 -5%
68.9 8%
67.9 4%
76.1 106%
.8 7%
-05 -100%
60.5 -47%
3708 30%
291.6 28%
713.0 -74%
2,164.3 -15%
49.3%

4,147.3 17%
Loi17.0 Ji%

08 vs. Q4 '07

Decrease of $10mm reflects an decrease in
IMD (S9mm) and a decrease in MCD (S1mm)

Increase of $15mm due o headcount growth and

annual salary increases across all divisions

Increase primarily due (o Asia growth

Increass of SSmm due 10 increased BOD/Other Comp
costs (31 4rum), partially offset by decreased Deal
Related Fees (38mm) and Overlime charges (S1mm)

" Increase of $3mm mainly due to increases in US

DB Pension ($1mm), Eurape Pension ($1mm), Major
Medical charges ($4mm) and TDSP costs (§1mm), a5
well as a Q4 '07 Medical release (515mm), offset by
a decrease in Other Bene(il costs (S9mm) and a
Q1'08 Medical release (810mm)

Increase of $81mm mainly due lo tax charges in the
Americas for 2007 Cash Bonus payments and National
Insurance charges in Europe for the issuance of CSA's

Decrease due to Q4 severance accrual for known
{uture severance packages

[nerease of $83mm primarily due to the roll-on
of the 2007 award offset by the roll-off of the 2002 award

[ February YTD 1

L 2008 [ 2007 ] %4

1226 129.5 5%

-17.8 160 N%
697.3 606.2 15%

8.6 67 28%

16.8 130 30%

74.4 319 133%

70.7 783 -10%
156.9 2185 -28%
122.7 91.8 34%

322 136 137%
482.4 4538 6%
374.2 2557 46%
182.3 1,058.8 -83%

( 1,840.9 ] 24880  -26%
52.5% 49.3%
1,346.8 1,195.2 13%
494.1 1,2928 -62%

YTD'08 vs. YTD '07

Decrease of $7mm reflects an increase in
IMD ($13mm), offsct by a decrease in MCD (520mm)

Increase of $91mm due 10 headeount growth,
annual salary increases across all divisions and FX
impacts

Increase primarily due to Asia growth

Increase primarily due to tax equalizalion in Asia

Increase of $42mm due to increased BOD/Other Comp

cosis ($34mm), Relo/Non-Expat Expenses (S4mm),

Deal Refated Fees (83mm) and Non Project Temps ($2mm),
partially offset by d d Temp Costs-Mortgages ($3mm)

Decrease of S8mm mainly dus to decreases in

Other Benefit costs (87mm) and Pension costs (S8mm),
as well as 3 Q| '08 Medical release ($10mm),

offset by 2 Q1 '07 FAS 106,112 release ($17mm)

Decrease of $62mm due to reduced National
Insurance charges on bonus and lawer payroll
taxes on vesting of CSA's

Increase primarily due to severance payments in
junction with MCD i

Increase of $119mm primarily due to Ihe roll-on
of the 2007 award offset by the roll-off of the 2002 award

LEHMAN BROTHERS

Comp/Headcount — Q1 2008



"ONI SONIGTOH SHIHLO™YI NVIWHIT A8 A31SINDIN LINJWLVYIHL TVILNIAIANOD

€0€2r0 0r6.003S IHAT

QTD 2008 Headcount Analysis

3/14/2008 5:55 PA

QTD Headcount Analysis

+ Headcoun! decreased 6% (1,609 heads) since the beginning of the quarter

+ Headcount growth was comprised of:

« a decrease of 271 heads in the Corporate divisions, mainly due to decreases in ITD (259) and Finance (23)

» a decrease of 497 heads in the front offices, mainly due to decreases in FID (248), IBD (154) and Equities (68)

* a decrease of 841 heads in the Mortgage Subsidiaries mainly due to decreases in Aurora (480), Capstone (157) and LBB (145)
« From a regional perspective, % changes are: Americas -9%, Europe -5%, Asia 3%, and India 3%

Net Change Vs.Beginning
of Quarter
HC@ YTD March 12/1/2007

Global 12/01/07 Adds Terms Transfers 02/29/08  reduction  Adj 2/29/08 Change %
Fixed Income 3,785 "114. (156) (43) 3,700 (163) 3,537 (248) 7%
Equities 2,428 126 (64) 3) 2,487 (127) 2,360 (68) -3%
Prime Services 699 21 (14) 3) 703 (16) 687 (12) 2%
Investment Banking 2,542 64 (59) ) 2,546 (158) 2,388 (154) 6%
Investment Management: 3,041 95 a7 36 3,095 (106) 2,989 (52) -2%
Principal Investing 116 17 (1) 21 - 153 - 153 37 32%
Mortgage Capital 4,418 221 (1,005) 57 3,577 - 3,577 (41)  -19%
Total Corporate : 11,527 541 (291) 50 11,827 (571) 11,256 271) 2%
Total 28,556 1,199 (1,667) - 28,088 (1,141) 26,947 (1,609) -6%

[Regions
Americas 17,015 550 (1,156) (11) 16,398 (845) 15,553 (1,462) -9%
Europe 6,437 275 (352) €] 6,357 (232) 6,125 312) -5%
Asia 2,843 210 (81) 27 2,999 62) 2,937 94 3%
India 2,261 164 (78) (13) 2,334 ' (#)] 2,332 71 3%
28,556 1,199 (1,667) - 28,088 (1,141) 26,947 (1,609  -6%
LEHMAN BROTHERS Comp/Headcount — Q1 2008 2
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QTD 2008 Headcount Analysis

3/14/2008 5:55 ©*M

Americas QTD Europe QTD
March Change

12/1/2007 Adds Terms  Transfers reduction  Adj 229/2008 # % 12/1/2007
Fixed Income 2,067 - 36 n7n (45) 1,941 (110} 1831 38) 1% Fixed Incomre 1,037
Equities 1222 7 42 @ 1,252 (95) 1157 65 5% Equities 645
Prme Services . 368 6 (19 1 365 [§1)] 354 (14) 4% Prime Services 191
Investment Banking 1,351 23 30) (4) 1,340 1) 1,249 102) -8% Investment Banking 810
[nvestment Management 2,641 62 (1] 2 2,665 (¢D) 2,568 {73) 3% Investment Management 309
Principal Investing 78 4 - 12 94 - 94 16 21% Principal Investing 12
Mortgage Capital 3,194 142 ) - 2,565 - 2,565 (629) -20% Mortgage Capital 908
Total Comporate Divisions 6,004 203 (119) (2) 6,176 (441) 5735 359) _6% Total Comporate Divisions 2,528

Total 17, 550 (1,156) (11) 16,398 (845) 15,553 {1,462) 9% Total 6,437
Asia QTD India QTD
March Change

12/1/2007 Adds Terms  Transfers  2/29/2008 ° reduction  Adj 2/29/2008 L4 % 12/172007
Fixed Income 590 - 37 (14) 2 615 22) 593 3 1% Fixed [ncome 91
Equities 440 21 ® 7 465 v] 458 18 4% Equities 12t
Prime Services 62 2 - . 64 - 64 2 % Prime Services 78
Investment Banking 25 13 @) 10 340 {6) 334 5 3% Investment Banking 56
[nvestment Management 9 13 3) 5 111 {2) 109 18 20% Investment Management . 0
Principal Investing 26 12 - 5 43 . 43 17 65% Principal Investing 0
Mongage Capital 70 3 @ ) ki) . 3 3 4% Mortgage Capital 246
Total Corporate Divisions 129 93 43) (0] 1,288 _(25) 1263 24 _2% Totat Corporate Divisions 1,669

Total 2,843 210 @1 2 2,999 © 2937 4 3% Total 2261

Adds  Terms

¥ @
2 ®

3 ®

27 G
15 @

1 O]

68 (7
B _09
295 (353)

Adds  Terms
3 .

1 %)

10 (V)]

1 @

3. 13)

a5 _5)
164 8)

March
Transfers  2/29/2008  reduction  Adj 2/29/2008
2 1,052 @an 1,021
© 655 (25) 630
3 194 ) 189
(5) 815 (s1) 754
2 319 [y n
4 i6 - 16
@ . 755
1 (103)

O

March

Transfers  2/29/2008  reduction  Adj 2/2%/2008
@ 92 - 92

@ 1s - 1ts

Q) 30 80

@ st s1

(52) 188 - 184

s2 1,812 @ 1,810

a3 2,334 @ 2332

Change
%
(16) 2%
(15) 2%
@ 1%
(56) 1%
3 %
4 33%
(153} -17%
_on 3%

¢12)

Change

# Y%
} 1%
© 5%
2 3%
S 9%
- 0%
- 0%
62) -25%
EETTR
n 3%

LEHMAN BROTHERS

Comp/Headcount — Q1.2008
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Fixed vs. Variable Expenses
[ Fixed vs Variable Expenses —I
| Quarter B YTD
(in Millions) [Qros [ Qo1 | 34 %4 Q407 54 %4 2008 ][ 2007 | 54 %4
Yariable: , ,
Production Comp 122.6 129.5 -6.9 -5% 132.7 -10.2 -8% 1226 129.5 -6.9 -3%
Cars 1.8 1.5 03 19% 2.1 -0.3 -14% 1.8 1.5 0.3 19%
Expat 16.8 13.0 3.9 30% 17.8 -0.9 -5% 16.8 13.0 3.9 30%
Other Compensation 74.4 319 425 133% 68.9 54 8% 744 319 425 133%
Recruiting Incentives - variable 64.1 446 19.5 44% 219 42.4 192% 64.1 44.6 19.5 44%
Severance 322 13.6 18.6 137% 60.5 -28.4 -47% 322 13.6 186 137%
Bonus 182.3 1,058.8 -876.5 -83% 713.0 -530.7 -74% 182.3 1,058.8 -876.5 -83%
Total Variable Expenses 494.1 1,292.8 -798.7 -62% 1,017.0 -522.9 -51% 494.1 1,292.8 -798.7 -62%
% of total 27% 32% 47% 27% 52%
Fixed:
Salaries 697.3 606.2 9L! 15% 682.1 15.2 2% 697.3 606.2 91.1 . 15%
Software Cap -17.8 -16.0 -1.8 11% -25.9 8.1 -31% -17.8 -16.0 -1.8 11%
Non Expat Housing 6.8 5.2 1.6 30% 6.1 0.7 . 11% 6.8 5.2 1.6 30%
Benefits 70.7 78.3 <75 -10% 67.9 2.9 4% 70.7 78.3 -7.5 -10%
Payroll Taxes 156.9 218.5 -61.5 -28% 76.1 80.8 106% 1569 2185 -61.5 -28%
Recruiting Incentives - fixed 587 47.2 114 24% 50.0 8.7 17% 58.7 47.2 1i4 24%
Recoveries - - - - 05 0.5 -100% - - - -
PY Equity Award Amortization 374.2 255.7 1185 46% 291.6 82.6 28% 3742 255.7 118.5 46%
Total Fixed Expenses 1,346.8  1,195.2 1517 13% 1,147.3 199.6 17% 1,3468  1,195.2 151.7 13%
% of total 73% 48% 53% 73% 48%
Total Expenses 1,840.9 © 2,488.0 -647.1 -26% 2,164.3 -323.4 -15 % 1,840.9 2,488.0 -647.1 -26%
LEHMAN BROTHERS Comp/Headcount — Q1 2008 4
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NPE Financial Review

371212008 1:02 PM

Inc / (Dec) Inc / (Dec)
Q1 2008 vs Q1 2008 vs
Qtr 1 2008 Qtr 4 2007 Qtr 1 2007 Q4 2007 % Q1 2007 %
Business Development $ 886 (% 102.0 | $ 827 (% (13.4) -13.2%| $ 5.9 7.2%
Technology and Communications 302.3 311.0 265.4 8.7) -2.8% 36.9 13.9%
Occupancy 184.9 172.8 146.0 12.1 7.0%| 39.0 26.7%
Professional Fees 98.4 119.6 98.1 (21.1) -17.7% 0.3 0.4%
Other 75.6 51.9 73.4 237 45.7% 2.1 2.9%)
Total Fixed $ 749.8 | $ 7573 $ 665.6 | $ (75) -1.0%| $ 84.2 12.6%
Brokerage and Clearance $ 2527 | $ 239.6 | $ 1942 | § 13.1 5.5%| $ 58.5 30.2%)
Total Non Personnel Expenses | $ 1,002.5 I $ 996.9 | $ 859.8 | $ 5.6 0.6%| ) 142.7  16.6%
LEHMAN BROTHERS NPE — Q1 2008 1
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NPE Financial Review

3/1272008 1:02 PM

Non-Personnel Expenses increased $5.6 million or 0.6% in Q1'08 vs, Q4'07 and $142,7 million or 16.6% vs. Q1'07

Key summary components of the $5.6 million or 0.6% increase in Q1'08 vs. Q4'07 are as follows:

* Business Development - Primarily due to seasonal decrease in T&E and higher Corporate Event spend in Q4'07 (Senior Banker Conference, Rugby
World Cup, CEO Energy Conference, Financial Services Conference), partially offset by December Holiday year end receptions

* Technology & Communications ~ Decrease primarily due to $11m AIG mainframe contract transition to IBM in Q4'07, $7m Technology expenses
(maintenance, Sungard usage) in Q4'07, $6m lower System Consultant spend related to IMD Wealth Management and OP$S new initiatives, partially offset
by $9m aged accrual release in Q4'07 and $6m Software Capitalization (5% reduction)

* Qccupancy —~ Increase primarily due to increased office rent (1271 6th Ave. 399 Park Ave., Farnborough) atiributable to office expansion, Eagle Energy
site write offs and $5m release of accruals in Q4'07 (Canary Wharf), partially offset by Hudson Yards project from Q4'07

* Professional Fees — Seasonal decrease in Recruiting and Training (Analyst/Associate and Leadership programs), lower activity in Busted Deals and
higher Consulting Services spend in Q4'07 (EQ year end balance sheet due diligence, Deloitte payments, FID and IMD initiatives)

* Other - Increase primarily due to $16m additional MCD impairments ($34m Q1'08, $18m Q4'07), $6m AIGT settlement charge, $6m accrual adjustments
and $4m net impact for LightPoint Amortization of Intangible Assets, offset by $12m Legal Settiement decrease ($25m release of excess reserve), offset
by $5m of YTD reserve in Q1'08 vs. $7m of credit position in Q4'07 due to release of excess reserve)

* Brokerage and Clearance - Increase primarily due to $7m Derivative & Commodities increase, $6m Futures (change in accounting methodology & NSE
expenses), $4m increase in Third party brokerage, LIFFEE & Eurex fees, $3m PFOF, $3m Option Brokerage, $3m OTC Nasdagq volumes, offset by $8m
lower Suyash volume driven expenses and $5m OTC ECN Agency Trading re-class to Contra Revenue

Key summary components of the $142.7 million or 16.6% increase in Q1'08 vs. Q1'07 are as follows:

* Business Development - Increase primarily due ta $10m higher T&E spend in Europe and Asia's external travel, lodging and entertainment attributed to
significant regional headcount growth, offset by $4m lower Corporate Event spend (Q1'08 lower expenses for recurring annual conferences and one-time
Q1'07 events: IBD Black Diamond Summit and Aurora National Sales Meeting) and $1m decrease in Marketing/Advertising due to MCD downsizing

» Technology & Communications — 3% Total Firm headcount growth resulted in an increase of $13m System Consulting spend (IMD Wealth
Management, |T Business Development, OTG new initiatives), $9m Communication expenses (depreciation, Wireless usage, new equipment purchases,
maintenance), $7m NRTD services (Thomson, Bloomberg) and $7m Market Data (Bloomberg, Reuters)

* Occupancy - Increase primarily due to global expansion of current space (Tokyo Ropponghi Hills, Hong Kong's IFC2 and Man Yee, 399 Park Ave.,
Cranford) and new office locations (1271 6th Ave, Paris D'lena, Farnborough, South Quay, 101 Hudson 11th floor)

» Professional Fees — Virtually flat primarily due to higher Recruiting spend in Q1'07 related to headcount growth, offset by increased Legal fees: Dynoil
litigation and McKee Nelson

* Other - Increase primarily due to $34m MCD impairments, $6m AIGT settlement charge, $5m Employee match and $2m LightPoint Amortization of
Intangible Assets correction, offset by $25m Legal Settlement excess raserve release, and $5m Europe VAT credit both in Q1'08, plus $10m Charitable
Contributions to Lehman Brothers Firm Foundation and $6m Registration for Asia KK entities both in Q1'07

» Brokerage and Clearance — Increase primarily due to $45m Brokerage/Execution fees ($20m Futures, $10m Derivatives & Commodities, $8m Option
Brokerage & Transaction fees, $5m OTC & Equity Derivatives, $5m Cash EQ, $4m PFOF, $4m FX, partially offset by $5.3m OTC ECN Agency Trading
and $5m Client Connectivity & Variable Data re-class to Contra Revenue) and $15m increase in Clearance/Agent fees (Crest & Euroclear Direct
Settlement expenses, TriParty Outsourced, DTC Derivatives, Cash Agent fees, Jasdeq, HK CCASS, OCC)

-i13m

i2m

2im

24m

13m

6m

37m

39m

om

59 m

LEHMAN BROTHERS NPE — Q1 2008 2
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NPE Financial Review

3/1272008 1:02 PM

Full Year 2008 Forecast

3/8/08 9:00 AM

Business Development
Technology & Communications 302.3 327.8 1,340.9
Occupancy 184.9 201.0 805.9
Professional Fees 98.4 105.4 422.0
Other 75.5 64.9 253.7
Total Fixed 749.8 804.2 3,220.1
Variable - Brokerage & Clearance 252.7 231.0 980.0
Total NPE (Excl. Allocations) 1,002.5 1,035.2 4,200.1
Dedicated Expenses 0.0 - 0.0
Shared Expenses (0.0) - (0.0)
Total Allocations 0.0 - 0.0
Total NPE (Incl. Allocations) 1,002.5 1,035.2 4,200.1
MCD Impairments 33.6 11.6 45.2
Total NPE Less MCD Impairments 968.9 1,023.6 4,154.9

LEHMAN BROTHERS

NPE - Q1 2008
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Tax Analysis — Financial Review

HIHZUU0 3.0 EML

008
1ST QUARTER
PRETAX INCOME 663,149
TAX AT MARGINAL RATE 280,830 42.35%
STATE TAX SAVINGS ON FOREIGN EARNINGS (81,827) -12.34%
MARGINAL RATE AFTER GEOGRAPHIC MIX 199,002 30.01%
I. TAX DEDUCTIBILITY FROM STRUCTURAL ELEMENTS
NON-DEDUCTIBLE MEALS AND ENTERTAINMENT 1,756 0.26%
OTHER (253) -0.04%
1,503 023%
1. TAX ADVANTAGED ASSETS
DIVIDEND RECEIVED DEDUCTION (10,086) -1.52%
MUNI INCOME (13,989) 2.11%
(24,076) 3.63%
L. TAX STRATEGIES
STRUCTURED TRANSACTIONS (2,688) -0.41%
GOODWILL AMORTIZATION - GRANGE : (347) -0.05%
TAX CREDITS FROM UNCONSOLDIATED SUBSIDIARY (1,667) -0.25%
(4,702) 0.71%
1V. TAX DEPARTMENT INITIATIVES
STATE TAX SAVINGS NON-NY INCOME (LEHMAN RE) - (438) -0.07%
TAX CREDITS (,169) . -0.48%
APB 23 (74,568) -11.24%
DELAWARE & JERSEY BANK SAVINGS 7 0.00%
(78,167) -11.79%
V. FULL YEAR GAAP ANNUALIZATION ADJUSTMENT 85,787 12.94%
|EFFECTIVE TAX RATE BEFORE ONE TIEM ITEMS 179347 | 27.04%
ONE-TIME ITEMS
P/L IMPACT OF FIN 48 8,883 1.34%
ADJUSTMENT TO 97 - 00 AUDIT APPEALS (13,789) -2.08%
[EFFECTIVE TAX RATE 774,42 [ 26.31%
Percentage of Foreign Pretax to Total Pretax 167.93%
LEHMAN BROTHERS Income Taxes — Q1 2008
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Q1 *08 vs Q4 °07

4 1412UV0 .00 FIVI

1ST QUARTER 4TH QUARTER
2008 2007 VARIANCE
PRETAX INCOME 663,149 1,229,181 (566,032)
TAX AT MARGINAL RATE 280,830 42.35%| 520,533 42.35% (239,703) 0.00%
STATE TAX SAVINGS ON FOREIGN EARNINGS (81,827) -12.34% (148,571)  ° -12.09% 66,744 -0.25%)
MARGINAL RATE AFTER GEOGRAPHIC MIX 195,002 30.01% 371,962 30.26% (172,960) 0.25%
L TAXDEDUCTIBILITY FROM STRUCTURAL ELEMENTS
ESEP/COLI : - 0.00% (7,340) -0.60% 1,340 0.60%
NON-DEDUCTIBLE MEALS AND ENTERTAINMENT 1,756 0.26% 1,153 0.09% 603 0.17%
OTHER (253) -0.04%] 1,067 0.09% (1,320) -0.12%)
1,503 0.23%] 5,120 0.42%, 6,623 0.64%
Xl. TAX ADVANTAGED ASSETS
DIVIDEND RECEIVED DEDUCTION (10,086) -1.52% (10,669) 0.87%) 583 0.65%
MUNI INCOME (13,989) -2.11% (14,602) -1.19% 513 -0.92%|
(24,076) -3.63% (25271) -2.06%) 1,195 -1.57%
I1I. TAX STRATEGIES .
STRUCTURED TRANSACTIONS (2,688) -0.41%) 1,797) 0.15%] (891) 0.26%)
GOODWILL AMORTIZATION - SPINAKER . 0.00%) 1,258 0.10% (1,258) -0.10%
GOODWILL AMORTIZATION - GRANGE (347) -0.05%) (347) -0.03% (] -0.02%
TAX CREDITS FROM UNCONSOLDIATED SUBSIDIARY (1,667) -0.25%] 532 0.04%) (2,199) -0.25%
(@,701) 0.71% (354) 0.03%) (4,348) -0.68%
IV. TAX DEPARTMENT INITIATIVES:
INVESTMENT INCOME . 0.00%) 40,128 3.26% (40,128) -3.26%
STATE TAX SAVINGS NON-NY INCOME (LEHMAN RE/ REIT) (438) 0.07% (1,235) 0.10% 797 0.03%
TAX CREDITS (3,169) “0.48%) 12,914 1.05% (16,083) -1.53%|
APB 23 (74,568) -11.24%| (213,907) -17.40% 139,339 6.16%)
DELAWARE & JERSEY BANK SAVINGS 7 0.00%) 1,546) -0.13% 1,553 0.13%)
(78,16T) -11.79% (163,646) -1331% 85,479 153%,
V. PROVISIONS FOR TAX EXPOSURES . 0.00% 7,985 0.65% (7,985) -0.65%
V1. FULL YEAR GAAP ANNUALIZATION ADJUSTMENT 85,787 12.94%) (76.272) . 6.21% 162.059 19.14%
|EFFECTIVE TAX RATE BEFORE ONE TIEM ITEMS | 1793471 | 27.09% 109,280 | | 8.89% 70,063 | | 1815%
ONE-TIME ITEMS
P/L IMPACT OF FIN 48 8,883 1.34%) - 0.00% 8,883 1.34%
NON-DEDUCTIBLE GOODWILL (SALE OF NBCS AND CLOSE DOWN OF BNC MORTGAGE) - 0.00%| 9 0.00% 19 0.00%
FOREIGN OPERATIONS - 0.00%) 263,331 21.42%) (263,331) 21.42%
STATE RELATED ADJS. (PRIOR YEAR TRUE UPS, RESERVE ADJS. & AUDIT SETTLEMENT) (13,789) -2.08%] (28,928) -235% 15,140 0.27%
APB 23 - PRIOR YEAR TRUE-UP (UK STATS) AND RESERVE ADJ. - 0.00%) (747) -0.06% 747 0.06%,
[EFFECTIVE TAX RATE ] 175,442 [ 26.31% 3a2,921) [ 27.90% 1165,430)] [ -1.59%
Percentage of Foreign Pretax to Total Pretax 167.93% 164.50%
NOTES
1.) The company reported an effective tax rate of 26.31% for the first quarter of 2008 as compared to 27.90% for the fourth quarter of 2007.
LEHMAN BROTHERS Income Taxes — Q1 2008 2
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Q1 °08 vs Q1 07

HPH LG J.00 VL

=

VI

|EFFECTIVE TAX RATE

1ST QUARTER IST QUARTER VARIANCE
2008 2007
PRETAX INCOME 663,149 1,698,766 (1,035,617)
TAX AT MARGINAL RATE 280,830 42.35%) 734,528 43,24% (453,698) -0.89%
STATE TAX SAVINGS ON FOREIGN EARNINGS (81,827) -12.34% (58,016) -3.42% (23,811) -8.92%
MARGINAL RATE AFTER GEOGRAPHIC MIX 195,002 30.01% 676,512 39.82% (d77,510) 9.82%)
TAX DEDUCTIBILITY FROM STRUCTURAL ELEMENTS
ESEP/COLI - 0.00% (19.674) -1.16% 19,674 1.16%
NON-DEDUCTIBLE MEALS AND ENTERTAINMENT 1,756 0.26%) 1,962 0.12% (206) 0.15%
OTHER (253) -0.04% 139 0.01% (392) -0.05%
1,503 0.23% (7,5712) -1.03%] 19,076 1.26%
. TAX ADVANTAGED ASSETS : .
DIVIDEND RECEIVED DEDUCTION (10,086) “152% (15238) . 0.90%) 5,151 -0.62%
MUNI INCOME (13,989) -2.11% (11,563) -0.68% (2427) -1.43%
(24,076) 3.63%, (26,800) -158% S 2.05%)
. TAX STRATEGIES
STRUCTURED TRANSACTIONS (2.688) -0.41% - 0.00% (2.688) 0.41%
GOODWILL AMORTIZATION - GRANGE (347) -0.05% - 0.00% @47y -0.05%
TAX CREDITS FROM UNCONSOLDIATED SUBSIDIARY (1,667) -025% - 0.00% {1,667) 0.25%
(,702) 0.71%) - 0.00%) (@,702) 0.71%,
. TAX DEPARTMENT INITIATIVES: .
INVESTMENT INCOME . 0.00% (23,467) -138% 23,467 1.38%
STATE TAX SAVINGS NON-NY INCOME (LEHMAN RE / REIT) (438) 0.07% (1,078) -0.06% 640 0.00%)
STATE INVESTMENT CREDITS (3,169 -0.48% (4,745) 0.28% 1,575 -0.20%
AMORTIZATION OF FUEL INVESTMENT COSTS - 0.00% a7 0.02% @ -0.02%
APB23 (74,568) -1124% (41,233) 2.43% (33,335) -8.82%
DELAWARE & JERSEY BANK SAVINGS 7 0.00% (5.179) -0.30% 5,186 0.31%
TAX RATE AFTER TAX DEPARTMENT STRATEGIES (78,167) -11.79% (75.284). 483% (2.883) <7.36%)
PROVISIONS FOR TAX EXPOSURES 0.00% 6,878 0.40%) (6,878) -0.40%
FULL YEAR GAAP ANNUALIZATION ADJUSTMENT 85,787 12.94% (6,664) -0.39% 92,451 13.33%]
|EFFECTIVE TAX RATE BEFORE ONE TIEM ITEMS 179347} | 27.00% ss7069) | 3279% e | -5.75%
ONE-TIME ITEMS
RESERVES 8,883 134% - 0.00% 8,883 1.34%)
NON-DEDUCTIBLE GOODWILL (SALE OF NBCS AND CLOSE DOWN OF BNC MORTGAGE) - 0.00% 11,336 0.67% (11,336) -0.67%
FOREIGN OPERATIONS - 0.00% (12,310) 0.72% 12310 0.72%
L.A. STATE AUDIT SETTLEMENT 2001 - 2004 (13,789) -2.08% (3,315 -0.20% (10,474) -1.88%
17402 | 26.31% ssy7g0 | | 32.54% o7833g)) | -62¢%

Percentage of Foreign Pretax to Total Pretax

NOTES

167.93%

46.48%

1.) The company reported an effective tax rate of 26.31% for the first quarter of 2008 as compared to 32.54% for the first quarter of 2007,

2.) The decrease in the effective tax rate is due to the following:
* An increase in tax benefits from APB 23 structure

* Lower level of pretax eamnings which increases the impact of permanent differences

LEHMAN BROTHERS

Income Taxes — Q1 2008
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GAAP Income Statement / Records

GAAP Lines Q1 2008 Trend Quarter Trend A% Year to Date A%
Q1 '08 Versus 3 Months Ended YTD ‘08
(3 in millions) Dec '07 Jan'08 Feb '08 Q108 Q4'07 Q3'07 Q2'07 Q1'07 Q4'07 Q1'07 2008 2007 vs. YTD '07
Revenues:
Commissions 178 274 206 658 688 674 568 540 -4% 22% 658 540 22%
Principal Trarsactions 454 (187) 505 7 1,776 1,612 2,889 2,920 -571% -74% 773 2,920 -74%
Investment Banking 296 264 306 867 831 1,071 1,150 850 4% 2% 867 850 2%
Gross Interest and Dividend Income 2,931 3,912 2,791 9,635 © 11,136 10,910 10,558 9,089 -13% 6% 9,635 9,089 6%
Asset Management / Other 138 161 138 438 459 472 413 396 -4% 11% 438 396 1%
Total Revenues 3,997 4425 3,948 12,370 14,890 14,740 15,579 13,795 -17% -10% 12,370 13,795 -10%
Interest Expense 2507 (3765)  (2.592) (8,863) (10,500 (10432) (10067  (3.749) -16% 1% (8.863)  (8,749) 1%
Note: Net Interest and Dividends 424 147 200 N 637 478 492 341 21% 126% 771 341 126%
[ NetRevenues 1,491 660 1,356 3,507 4,390 4,308 5512 5,047 -20% 31% 3,507 5,047 31%
Non-Interest Expenses:
Cormpensation and Benefits 735 325 781 1,841 2,164 2,124 2,718 2,488 -15% -26% 1,841 2,488 -26%
Total Non-Persornel Related Expenses 320 345 333 1,002 997 979 915 860 1% 17% 1,002 860 17%
{_ Total Nop-Interest Expenses 1,085 670 1,118 2,843 3,161 3,103 3,633 3,348 -10% -15% 2,843 3,348 -15%
hcomebefore Taxess R A3 FI0NES T G238 S ] 60 TSR R GO MEIE OO S e T
Taxes (12) 51 -49% -68% 174 553 -68%
SR ST [ '

Records Percentage of Firm Revenues
Quarter Year-io-Date Current Quarter
Revenues:
Conmissiors 688 Qa4'07
Lo . " Nota! Net Interest and
Principal Transac.uom 2,920 Q1 '07 Dividents —
Investment Banking 1,150 Q2'07 2% Transactions
Gross Interest and Dividend Income 11,136 Q407 22%
Asset Manag / Other 472 Q3'07 Asset Managerment
Total Revenues 15,579 Q2'07 (:g:e,:
Interest Expense (10,500)  Q4°'07
Note: Net Interest and Dividends 771 Invesiment Banking
| NetRevenues 5,512
Previous Quarter
Nota: Net Interest
Non-Interest Expenses: ot Coridonds
Compensation and Benefits 2,718 15%
Total Non-Persomnel Related Expenses 1,002 Assethanagaront/
(_ Total Nor-Interest Expenses 3,633 Other
10%
Flncowe. before Taxes i ) Y hincial
Transactions
Taxes 606 Q2 07 Ivestment Banking 40%
P R KT RO 19%
[Nefineamerd
3/12/2008 4:34 PM

LEHMAN BROTHERS

GAAP Section — Q1 2008
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GAAP - Commissions

By Segment Product

GAAP Lines Q1 2008 Trend Quarter Trend A% Year to Date A%
Q108 Versus 3 Months Ended YTD'08
($ in millions) Dec'07 Jan'08 Fcb'08 [ Q1°08 Q407 Q307 Q207! Qi'07 Q4'07 Q1'07 2008 2007 vs. YTD'0"
NYSE 6 9 8 23 26 24 17 16 -10% 48% 23 16 48%
AMEX 0 0 - 0 [ [ 0 0 -35% -12% 0 ] -72%
Commissions 0TC 58 84 66 208 236 240 247 189 -12% 10% 208 189 10%
Regional, Canadian & Other k) 122 84 276 269 212 51 79 3% 249% 276 79 249%
TMS Listed Agency 34 39 34 107 106 139 216 244 1% -56% 107 244 -56%
TS Secondary 12 24 16 52 56 50 47 44 -7% 19% 52 44 19%
Security Commissions 181 278 208 667 694 665 579 572 -4% 17% 667 572 17%
Conmmodities 12 15 14 41 49 55 34 33 -16% 25% 41 33 25%
Mutual Funds 1 4 1 6 5 5 N 5 1% 24% 6 5 24%
Options and Related 12 17 19 43 40 50 37 28 21% 3% 48 28 73%
Neuberger Exchange Conmissions M ()] m (3) 2) ) ) (38) 2% 9% 3) (38) 9%
Soft Dollar 18) @y @) 6 )] (60) (28) (64) 1% 4% (62) (64) 4%
Stat Arb Expense ©) an. a2l @9 (36) (39) (52) - 8% nm (39) - m
Transactioral Expenses 27) @) (36| (104) o9 (o1 @) (102) 4% 2% @03)  (102) 2%
Insurance and Anmuities - - - . - - - -
Commissions Other 0 0 0 0 0 1} @ 5
G4 SR RO R

Execution Services - Americas 52 82 s7[ 190 161 183 163 155 18%  23% 190 155 23%
Execution Services - Europe 37 57 as| 139 153 136 131 110 % 26% 139 110 26%
Execution Services - Asia 16 24 16 56 68 47 24 37 1% 54% 56 37 54%
Total Execution Services 105 163 17| 386 382 366 318 301 1% 28% 386 301 28%
Convertbks 0 2 2 5 0) ) (2) 1 nm nm 5 1 m
Volatility 1 2 ae| a3 4 2 %) 0 nm m (13 0 m
Event Driven 3 5 4 12 19 26 25 18 -16% -35% 12 18 -35%
Equity Strate gies © 0 ©) ) (0)) ©0) ©) ©) -94% 1% ©) ©) 17%
Equities Corporate 0 1 1 2 6 © 0 ©) -60% m 2 © m
Equity BPM Division Subtotal 110 - 173 109 391 411 387 333 319 -5% 23% 391 319 23%
Equity Prime Services 8 2 17 47 41 55 49 33 15% 4% 47 33 44%
Equity Including Prime Services 118 195 126 438 452 442 382 352 3% 25% 438 352 25%
Equities Other [0) ) ) (8) 3 @ an A3) m 217% ® @) 217%
[Total Equities n7 188 126 430 455 435 366 349 5% 3% 430 349 23%)
[Total Fixed Income 10 7 15 32 40 47 27 33 2% 4%
[Total IMD 52 78 66| 19 193 192 175 159 % 4%
Tetal Commpissions ;. 540 2SR

LEHMAN BROTHERS

GAAP Section — Q1 2008

3/12/2008 4:34 PM
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GAAP - Principal Transactions

GAAP Lineg Q1 2008 Trend Quarter Trend A% Year to Date A%
QI ‘08 Versis 3 Months Ended YTD'08
(8 in millious) Dec '07 Jan'08 Feb ‘08 Q108 Q407 Q307 Q2'07 Q4'07 Q1°07 2008 2007 v, YID 07
Arbirage 613 (1,217 ©36)]  (1,240) 97 (37,051) 31919 am 1% (1,240) (572) 17%
Bark Loans / Fees 28 25 30 84 109 55 57 -23% 66% 84 50 66%
Block Trading 1 23 13) (39) (8) (W) 17) 9% -19% (39) @3) -19%
Conmodities Trading (348) 2,439 1,986 4,087 550 1,777 1,067) nm ™m 4,087 (36) m
Conversible Options (189) (1,407 (786)  (2.382) 24 99 1,389 m m (2,382) {s21) m
Coporate Bands (3,728) (1,152) 1,401 (3,479) (4,513) 40,542 (34,540) -23% m (3,479) 14255 am
Government & Agency Bonds 404 (670) (694)] (960) (1,837) (1,930) 165 -48% am (960) 19 m
Money Markets 8 o ©) @) 73 an 3 nm m Q] 34 m
Morigage Bands 1,634 (936) (1,926))  (1,228) (4,979) (175) 538 -38% m (1,228) (121) m
Municipal Bands 4 45 (250) (201) 30 64) (76) m m (201) (6) am
Swaps & Derivatives (269) 3213 2,163 5,106 7,533 38 1,007 2% ™ 5,106 (11.422) nm
Trading OTC at 238 1227 1,777 1,035 (1,648) 663 2% m 1,777 80 m
Trading Fx 2,402 ® (2,598) (204) 39 100 2.233) m -10% (204) (687) -70%
Yield Enharcement 9 (138) 7) (219) (146) (206) (632) 4% m 215 1,739 m
Trading Other (398) (637) 636 (399) 0 808 (198) nm m (399) 196 m
Net Trading 454 (234) 487 706 1,758 1,657 2,983 60% 76% 706 2967 76%
IBDJV 0 47 18 99) 238% 66 @n m
ITP Brokerage Expense 0 [ 0 0 om 0 0) nm
Net Brokerage 0 ©) - 0 om 0 0) nm

By Segment Product

Total Execution Services 157 38 59 253 (10) 156 166 nm 109% 253 121 109%
Convertibles 26) 10 (11)) (26) 30 (28) 26 nm (26) 46 m
Volatlity 126 306 98 530 363 465 437 46% 3% 530 307 3%

Event Driven 4 (1 - (] 1 N 21 om (4] R nm
Equity Stategies )} 8 2 28 150 59 148 81% -10% 28 93 0%
Equities Carporate [0} (55) (85) (144) 5 (26) (i9) nm (144) i) m
Equity BPM Division Subtotal 255 296 s 556 540 606 719 3% -4% 556 582 -4%
Equity Prime Services (25) 17 2 14 (94) 8 138 nm 14 (1 nm
Equity Including Prime Services 229 n (90) 453 445 615 917 1% -21% 453 570 -21%
Global Principal Strategies - Equity [0) ?) (28) (31) 14 7 2 m @1 - nm
Global Trading Strategies - Equity ® (59) 108 45 130 (116) 12 -65% 6% 45 144 69%
Corporate Investments - - 81 81 - @) 23 mm B1 0 nm
Private Equty (MB) (a2) (131) 7 (167) 46 97 97 wn (167) 107 nm
Asset Management [nvestments (6) (114) 479 359 519 (106) 49 -31% 359 14 m
Equites Other (35) 70 - 35 100 269 36) -65% 2% 35 44 2%
Equties Attrbutable - - 1 ] - - - nm 1 - nm
[Totai Equities 141 77 52 269 1,256 763 1,165 19% 9% 269 880 - 69%]
Liquid Markets 343 466 248 1,057 43 742 514 150% 135% 1,057 449 135%
Credit Products 259 152 171 581 339 (661) 438 50% -3% SB1 598 3%

zed Products ©) (263) - 273) (963) (111) 43 1% (273) 182 wn

Fixed Income BPM Sublotal 483 (201) (265) 2 (126) 99 1,367 nm -99% 2 1,590 -99%
FID Prime Services 22 41) 35 36 156 115 4 1% -27% 36 49 2%
FID [ Prime Services 510 (243) (152) 115 31 213 1,401 174% 93% 115 1,639 93%
Ghobal Principal Strategies ©9) 73) (&72) (954) 7) (127) 101 am (954) 160 m
Global Trading Strategies - Distressed (10) 6 9 67 174 70 16 -61% 15% 67 80 -15%
FID Other (256) (56) (780)  (1,091) 118 412 (38) nm {1,091) 3) m
[Toul Fixed Income 236 (387) {57) (208)] 305 629 1,481 om {208) 1,876 nm|
{Total IMD 73 124 . 201 215 21 243 -6% 3% 201 164 23%|

Total Principal TunsActionsy MEsian

R S B RS

TR

R SOS AR

e,

LI RO e 540,00 011i0

i

R T T T

LEHMAN BROTHERS

GAAP Section — Q1 2008

3/12/2008 4:34 PM



8LEZPO 0V6,0D3S IHAN

"ONI SONIGTOH SHIHLOHE NVIWHIT A9 A31S3ANDIY LNIWLVIHL TVILNIAIANOD

GAAP - Investment Banking

GAAP Lines Q1 2008 Trend Quarter Trend A% Yearto Date A%
Q1 '08 Versus 3 Months Ended YTD 08

(§ in millions) Dec '07 Jan'08  Feb '08 Q1'08 Q4'07 Q3'07 Q207 Q107 Q4'07 Q107 2008 2007 vs. YID ‘07
Mergers and Advisory Fees 87 124 119 330 388 425 277 247 -15% 34% 330 247 34%
FIDJV (] 69 5 72 8 It 7 4 nm nm 72 4 nm
Equity JV 1 6 0 7 12 11 73 9 -36% <12% 7 S -12%
High Yield IV ) ©) 17 7 5 0 (0) 0 26% m 7 0 nm
Real Estate JV ()] [€1))] (42) (98) (46) 28 15 34 114% m 98) 34 nm
TV Barking (6 14 (0) (12) @n 50 95 47 -44% m (12 47 m
Origination 216 125 208 549 465 598 780 557 18% -1% 549 557 -1%
G/L Investments - 1 ) ©) - - - - nm nm © - nm
Banking Transactional Expenses () ©) © 6)) 0)) ) m m -27% -40% Y 1) -40%

By Segment Product

Equity Underwriting 82
Debt Underwriting 127

Fnancial Advisory 87
7 T 2

42
98

124

91 214 210 296 334 175
97 322 233 350 540 428

330 388 425 277 247

2% 2% 214 175 2%
38% -25% 322 428 -25%
-15% 34% 330

LEHMAN BROTHERS

GAAP Section - Q1 2008
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GAAP - Interest & Dividends

GAAP Lines Q12008 Trend Quarter Trend A% Year to Date A%
Q1 '08 Versus 3 Months Ended YTD '08
(8 in millions) Dec ‘07 Jan '08 Feb '08 Q1'08 Q4'07 Q307 Q2'07 Qr'o7 Q407 Q107 2008 2007 vs. YID'07
Coaupon Income 1,121 1,304 1,064 3,490 3,252 2,639 2,396 2,002 % 74% 3,490 2,002 74%
Financing Income 1,801 1,695 1,488 4985 6,911 7,089 7,059 6,194 -28% -20% 4,985 6,194 20%
Customer Interest 122 m 78 311 348 318 243 194 A1% 60% 3N 194 60%
Dividerd Income 124 17 6 147 144 245 265 120 2% 23% 147 120 23%
Other Income (239) 785 156 702 481 621 595 579 46% 21% 702 579 21%
Tolal Interest & Dividends 2,931 3912 2,791 9,635 11,136 10,810 10,558 9,089 -13% 6% 9,635 9,089 6%
Short-term Debt Expense (144) (128) (113) (384) (391) (379) (440) (308) -2% 25% (384) (308) 25%
Repo Expense 2171) (1,703) (1.411) (5.286) (5,865) (6,307) (6,317) (5,428) -10% 3% (5.286) (5.428) -3%
Custorrer Expense (186) (173) (270) (630) (1.248) (953) (788) (679) -50% 7% (630) (679) -7%
Long-Term Debt (624) (618) (603)] (1.845) (1,789)  (1,706) (1,456) (1.237) 3% 49% (1,845) (1.237) 49%
Other Expense 618 (1,143) (194) (719) (1,206)  (1.086) (1,065) (1,096 40% -34% (719) (1,096) 34%
Total Interest Expense (2,507) (3,765) (2.592)] (8.863) (10,500); (10,432) (10,067) (8.749) -16% 1% (8,863) (8,749) 1%
iNet Tl TeSERTDINvIdEaRIS S R 2 i 00 TS R B 3T A9 R e 2 AR 26 AT T R 341 26%
Dividend Income By Region
Americas 7 23 34 128 105 126 158 94 22% 36% 128 94 36%
Europe & the Middie East 46 (16) (18) 11 27 69 68 12 -58% -4% 1 12 -4%
Asia-Pacific 3 10 (10) 8 13 49 39 14 -38% 43% 8 14 43%
[ Giobal 124 17 6 147 144 245 265 120 2% 23% 147 120 23%]
By Segment Product
Equities 202 404 350 957 1,996 1,850 1,727 1,329 -52% -28% 957 1,329 -28%
Fixed Income 2,712 3,515 2,438 8,663 9,123 9,048 8,819 7,748 =5% 12% 8,665 7,748 12%
Capital Markets Segment 2,514 3,919 2,788 9,621 11,120 10,897 10,547 9,077 -13% % 9,621 9,077 6%
Investment Managerrent 17 @) 3 13 17 13 11 12 21% 14% 13 12 14%
[Interest Income 2,931 3,912 2,791 9,635 11,136 10,910 10,558 9,089 -13% 6% 9,635 9,089 6%]
Equities (155) (435) (444) (1,033) (1,820) (1,688) (1,568) (1,229), -43% -16% (1,033) (1,229) -16%
Fixed Income (2,342) (3.32D) - (2,149), (1,807) (8,623) (3,689) (8,453) (7.492) -9% 4% (7,807) (7.492) 4%
Capital Markets Segment (2,497) (3,756) (2,587) (8,840), (10,443} (10,377)  (10,021) (8,721 -15% 1% (8,840) (8,721) 1%
Investment Management (10) (10) 4) (24) (56) (55) (45) (28) -58% -15% (24) (28) -15%
{Interest Expense @507 (3,765) (2,592 (8,863) (10,500)]  (10,432)  (10,067) (8,749) -16% 1% (8,863) (8,749) 1%]

eGP bidends -

63T - 4
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GAAP — Asset Management/Other

GAAP Lines Q12008 Trend Quarter Trend A% Year to Date A%
Q1'08 Versus 3 Months Ended YTD ‘08
(5 in mitlions} Dec '07 Jan'08 Feb '08 Q1'08 Q4°07 Q3'07 Q2'07 Ql'07 Q4'07 Q1'07 2008 2007 vs. YID '07
Adv & Custodial Fees 8 4 17 29 25 34 30 24 17% 22% 29 24 2%
Fee Income 7 28 7 42 13 17 5 58 215% -28% 42 58 -28%
Investment Managemment & Admin 107 101 101 309 318 297 304 249 3% 24% 309 249 24%
Managed Asset Products 7 7 7 2t 18 20 13 12 14% 72% 21 12 2%
PE Management Fees 19 il 27 57 89 94 61 54 -36% 4% 57 54 4%
Asset M Other 12) 3) (22) 37) (34) G 29) (25) 10% 51% G 25) 51%
Total Asset Management Fees 135 147 137 419 429 430 384 372 2% 3% 419 372 13%
ILRT @ © ©) @) “) 4 m ) -48% nm @ © am
Other Income S 15 )3 21 33 38 30 24 -38% -12% 21 24 -12%
Total Other Revenue 3 i4 1 19 30 42 29 24 -31% -21% 19 24 2%

By Segment Product

Equities 4 5 ) 7 15 18 i3 8 -54% -13% 7 8 -13%
Fixed Income [0} 4 (), 2 [ 23 16 () -62% m 2 ()] m
Capital Markets 3 9 (3) 9 21 41 29 7 -56% 30% 9 7 30%
Asset Management 1 19 108 337 348 334 319 328 -3% 3% 337 328 3%
Private Equity 25 34 34 93 90 98 64 61 % 52% 93 61 2%
Investment Management 135 153 141 429 438
TSkl ASict Mankgemicnt / Ofier: A R NG

LEHMAN BROTHERS
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GAAP - Interest Commentary

Net Interest & Dividends:

4 2007 versus Q3 2007

[Net Interest Income is $715mm for Q4'07, an increase of $237mm or
50% vs Q3'07. Increase is primarily attributed to:

» Increase is principally driven by FID products +$141M High yield
+79 (increased b/s as closed CAF not syndicated in current
environment) Securitized Prod +60M (Drop in rate enviroment
improved yield on inventory held)

* Q4 Net interest spread benefitted from drop in rates as assets
generally 1ML vs secured funding at daily Fed Funds as well as 8%
increase in avg balance sheet

» Partially offset by $70M decrease in dividends

104 2007 versus Q4 2006

Net Interest Income is $715mm for Q4'07, an increase of $442 or
162% vs Q4'06. Increased net interest income is primarily
attributed to:

» 33% Higher level of average assets, driven by growth in FID
products (27% growth in FID assets)

» Approx $50B increase in cash capital year over year, with
growth in commercial mortgages and high yield in 2007 with
higher spreads levels

» Q407 benefitted from FF rate decrease during period

Gross Interest:

04 2007 versus Q3 2007

Gross Interest Income is $11,136 for Q4'07, an increase of
$226mm or 2% vs Q3'07. Increase in interest income is primarily
attributed to:

* Increase in Average total balance sheet of 8%, with higher
concentration illiquid assets in high yield loans and real estate which
have higher avg yield.

» Partially offset by lower interest rate, 39bps decrease in avg 1W
libor

Gross Interest Expense is $10,421mm for Q4'07, a decrease of
$11mm or 0.1% vs Q3'07. Decrease in interest expense is primarily
attributed to:

» Lower interest rates in quarter, 39bps decrease in avg 1W libor

» Partially offset by 8% increase in avg balance sheet

04 2007 versus Q4 2006

Gross Interest Income is $11,136mm for Q4'07, an increase of
$2,237mm or 25% vs Q4'06. Increased interest income is
primarily attributed to:

* 33% Higher level of average assets, driven by growth in FID
products (27% growth in FID assets)

» Partially offset by lower yield environment in Q407, 1W Libor
rate on average 31bps lower than 4Q06.

Gross Interest Expense is $10,421mm for Q4'07, an increase of
$1,795mm or 21% vs Q4'06. Increased interest expense is
primarily attributed to:

* 33% Growth in avg balance sheet

LEHMAN BROTHERS

3/12/2008 4:34 PM
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GAAP - Interest Commentary (BPM View)

Gain / (Loss) in Smm
3/12/2008 17:55

Q4'07

% CHANGE

$ CHANGE

% CHANGE

GROSS/NET INCOME: B 3
_ Interest Income and Dividends 11,136 {1,502) -13% 6%
Interest Expense 10,500 (1,636) - -16% %
Net Interest 637 134 21% 341 L 126%
NET INTEREST BY D1VISION: 349
FID
Equity
Prime Services
Non-Core
Other Operating Units e 250,
Total 126%
DIVIDENDS BY REGION:
_Americas 36%
-5%
4%
LLB%
RET
<I 33%
9%

The yield on the Firm's cash and derivative assets, liabilities and relaied hedges will manifest itseif on the interest income, interes! expense and trading lines in compliance with market conventions and GAAP.

- Net Interest [ncome is $77 Imm for Q1'08, an increase of $134mm or 21% vs Q4'07. Increase is primarily attributeg to:

FID Products: +$273mm:
- Securitized Prod. +12 1mm; benefitted from reduced interest costs on portfolio.  NY $10.5b whole loan inventory: 23%
fixed and 76% floating which has an annual coupon reset ($26mm benefit as avg |M libor cost decreased {00bps). $2bln
of new ABS issuance in Q1 with net spread income of 3% ($15mm). Non-Performing loan balance of $3bln, reduced
interest costs ( $38mm)
- Real Estate: +78mm, lower cost of financing on non-interest yielding real esiate assets (avg IM libor down 100bps s+
Q407)
- High Grade Credit +$21mm higher yields on Failed Auction Rate Securities (approx $1.5B, or $15M of mcrememal yxcld)
Equities: (§99mm)
- Dividend income declined $50mm vs. 4Q'07.
- Equity Vol Europe declined due ta change in mix of asset yiclds in currency vs USD cost of financing (SZOmm)
Other: Principal Investing: $83mm:
- Dividend up $27mm and higher spread benefit on 1M libor assets vs. | WL cost of financing
Non-Core: (§162mm)
- Reduced eamings on average equity and free liabilities as avg W libor decreased by 100bps. Spread burm on | W libor return vs. 1M
libor cost of funds.

Gross Interest Income is $9,635 for Q1'08, a decrease of $1,502mm or 13% vs Q4'07, primarily am'ibuiedlé:.a dc(:iincvin ral;:s“ .
as the avg. quarterly | M libor declined over the quarter by 100bps.

Gross Interest Expense is $8,863mm for Q1'08, a decrease of $1,636mm or 16% vs Q4'07 as the avg. quarterly 1M libor
decreased by 100bps. for the quarter.

Sound bites on Interest -

- 9% increase in avg balance sheet :

- Avg IM libor decrease by 100bps vs. Q4'07 contributing to increased spreads on certain torm assets ponfohas as well
as lower spread losses on non-yielding assets (real estate, private equity, NPLs) and equities.

Net Interest Income is $77 1mm for Q1'08, an increase of $430mm or 126% vs Q1'07.
Increase in net interest income is primarily anributed to:

- 41% Higher level of average assets, driven by growth in FID products {42% growth in FID
assets)

- Approx $50B increase in cash capita) (383B Q1'07 vs $131B Q1'08) which earn higher
spreads {assuming 300bps results in a spread variance of $400mm)

Gross Interest Income is $9,635mm for Q1'08, an increase of $545mm or 6% vs Q1'07
Increased interest income is primarily attributed to;

- 41% Higher level of average assets (§278B) partially offset by lower yield environment in
Q1'08, 1M libor rate on average decreased 128bps lower than Q1'07.

Gross Interest Expense is $8,863mm for QI'08, an increase of $ 16mm or 1% vs Q1'07.
Increased interest expense is primarily attributed to:

- 41% growth in average balance sheet partially offset by lower yicld environment in Q1'08,
1M libor rate on average decreased 128bps lower than Q1'07.

Sound bites on Interest -

Factors in our Net Interest Income increasing were:

-41% Increasc in avg assets, $50B increase in cash capital year over year and a significant
reduction

in financing rates.

LEHMAN BROTHERS

GAAP Section — 01 2008
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Value At Risk

ENTTPAVVI R Y o

Valne at Risk
(in mitlions)

Value at Risk - Historical Simulation - Quarterly (Preliminary vafues for FYE2008)

VaR 2s of I Quarterly Averege l YID l
2/29/08 11/30/07 831/07 7 22807 2/29/08 3007 8731107 §31707 2/28/07 FY 2008 FY 2007
Interest rate risk 839.9 95.7 .0 505 576 1024 8.3 68.4 536 412 1024 636
Equity price risk 45 87 464 536 2.7 4.1 505 “7 430 336 49.1 431
Foreign exchange sk 142 106 1.0 60 6.8 132 100 84 13 103 132 50
Commoditics 4 127 8.0 65 53 128 10.5 76 5.7 52 128 3
Diversification risk (2.1) (a49) 413 (29.8) (204) : “13) (36.4) Nehiy @) (@211 (47.8) ¢22)
Total 105.9 123.8 99.1 E.! 75.0 129.7 1239 96.0 78.3 §2.3 ;ﬂ7 90_3'
Quarterly % Increase / (Decrease) on total -14% 2% 1% 16% 5% X% 2% 2% 43%
Diversification Benefil as %
of Gross B% % X% 6% 2% % 2% *% %% 1% % 8%
[ High | | Low |
[ Quarterly vy _| L Quarterly | _vmo |
229/08 11/30/07 /31407 310 228/07 FY 2008 229/08 173007 31107 53101 21/07 FY 2008
Interest rate risk 1264 129 101.8 623 576 1264 776 658 518 463 3L8 e
Equity price risk 62.3 794 613 577 415 623 350 2.3 207 246 25 350
Foreign exchange risk 160 162 125 120 135 160 97 64 50 53 5.6 97
Conmmodilies 156 156 1.3 67 73 156 94 A 57 44 6 94
Diversification risk
Total 154.7 1549 1237 548 )8_29 154.7 93.8 9318 572 60.5 47.5 918
Risk Appetite -
[ Risk Appetite s of ] I Quarterly Average | YID |
2/29/08 13007 831/07 3107 2/28/07 229/08 11/30/07 8/31/07 5131/07 207 FY 2008 FY 2007
Market risk 1,876 2131 1,835 1,861 1686 2,186 24 1,853 1.649 1,407 2,186 1,769
Event risk - 1,869 1,756 1,920 1240 1,185 1818 1933 1,728 1,139 1,258 1,818 1,545
Counterparty Gredit Risk - Hed ge Fund/EMG 140 146 145 144 127 m 46 154 129 1{ 131 137
Counterparty Credit Risk - Othet 28 153 165 143 148 154 158 154 140 137 164 148
Diversification 652 (62 627) (4%4) {460) (644) (661) (589) {444) (449 (644) (542)
Total Risk Appetite 3,450 3,339 3438 2,894 2,687 3,655 3,720 - 3,300 2613 2.474 3,655 3,057
Value at Risk - Reveaue Volatility - Quarterly
VaR as of I I Quarterly Average ]
2529/08 1173007 /07 3107 2/28/07 229/08 11/30/07 83107 511/07 YWI07 FY 2008 FY 2007
Interest rate rsk 823 754 535 308 288 %3 582 34.8 306 - 283 764 379
Equity price ik 419 4.0 337 4.5 247 467 4.9 82 248 ne 46.7 24
Foreign exchange rik. 63 63 61 49 0 . 64 63 50 5.1 48 ‘64 53
Commodities visk 53 43 38 34 24 48 40 6 29 21 43 32
Diversification fisk (40.8) (348) _(344) (27.2) @54 (31.8) (348) (21.3) (26.5) _ (24.0) (31.8) (282)
Total 101.2 952 627 364 345 1028 746 4.3 169 351 102.5 416
Quarterly Increase / (Decreasc) on total % 52% 2% % 7% 68% 20% 5% 115%
Diversification Benefit as % )
of Goss 2% % 35% 8% 3% 2% k. 8% 2% av 1% %
| High 1 L Low ]
l Quarterly l y'mJ { Querterly l YTD j
2J25/08 113007 5/31/07 22807 11130606 FY 2008 V20/08 11/30/07 831107 $/31/07 YR/07 FY 2008
Interest rate risk 823 755 535 321 288 823 736 523 39 287 273 7.6
Equity price risk 484 451 37 8.3 247 434 439 n7 27 U3 p2k] 4$9
Foreign exchange risk 70 638 6.1 56 5.0 70 58 59 48 ‘49 46 58
Cormodities risk 53 46 38 i4 24 53 43 38 34 24 18 43
Diversification risk
Total 109.8 95.7 627 387 38.9 109.8 94.1 67 358 1.5 s 94.1

LEHMAN BROTHERS
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VAR LOSS DAYS

VaR loss days - How frequently did we exceed our VaR this quarter and YITD?
For the quarter ended February 29, 2008

Full year /

Loss days YTD total
2005 10
2006 5
2007 33
2008 7

VaR - Loss Days 4Q 07

1st Qtr 2nd Qtr 3rd Qtr 4th Qtr

1
0
1
7

2 3 4
2 0 3
2 13 17

Main Drivers

Date Total FID Equities GTS GPS
1/31/2008  (113,381) (158,154) 81,792 (26203  (11,910)
12/17/2007 (83,333) (8235)  (34,916)  (30427)  (5,675)
1/22/2008 (79,792) (16,669) 18,887  (44,939)  (22,788)
2/19/2008 (27,972) (58,819) 22,777 4,715) 1,019
2/21/2008 (23,448) (12,097) 4565  (22,438) 2,054
1/2/2008 (12,477) o (10,291) (148)
2/27/2008 (645) (39,731) 19,118
LEHMAN BROTHERS Risk — Q1 2008 2
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Current Credit Exposure (CCE)

Current Credit Exposure' (CCE) Quarter over Quarter Changes

For the Quarter ended February 29, 2008

Ratings TOP TEN INVESTMENT GRADE
(US$ miition) l 1Q%7 2Q'07 3Q'07 4Q°07 1Q'08 {}Q-toQ chg‘ (8 millions)
AAA 6771 6007 . 6.104 11,407 14,427 26.5% Counterparty 1Q°08 Comments
AA 10,506 14,464 13662 15768 18,890 19.8% "MNSTRY OF FINANCE ALY A+ 2,083 100% FID/CDS
A B.0B3  7.443 13,142 16,735  17.636% 5.4% BRFINANCELLC” AAA 1,394 Berkshire Hathaw ay holdco
EBE 2231 2,520 2486 2,859 3, 34.1% "JPMORGAN CHASE BARKNA A 1365 54% Repo
88 690 461 709 937 1,469 §6.8% 1,033  sub prime CDO
B or Lower 243 241 282 923~ 1,751 F 89.7% 1,018 78% Repo
Total ) ﬁ,sM 32,086 39,375 48,620 58,008} 19.3% PYXIS ABS CDO 2007-1LTD A 996  sub prime COO
UBS AG A 837  72% Repo
[Fa772a07_ 3a07  4Q07 10708 | MKPVELA CBOTTD i g02  sub prime CDO
‘investmant Grade 967% 97.8% O7.6% 962%  04.4% = 801  sub prima COO
Below Investment Grade 33%  22%  25%  38%  56% 88% Repo
100.0% 100.0% 100.0%- 100.0% 100.0% Total
TOP TEN NON INVESTMENT GRADE
(US$ miltion)} Product ($ millions}
WT 30707 4a°07 | G-toQchg ) Counterparty _Ta."o‘;j Commants
TEXAS COMPETITIVE BLECTRC
FD/CDS 11,497 13622 19876 27,243 31.4% HOLDINGS COMPANY LLC B+, 126  right way risk irade of commodities
STOCK LOANBORROW 10,771 10,567 11,784 11,656 -4.6% CvA CGMSA BB+ 125  rightway risk lrade of commodities
REFOIRR 3021 3,543 3887 4,600 36.9% NORTON GOLE FELDS LMD B Bt  rightway risk trade of commodities
New Counterparty - increased Swap
Foreign Exchange / Commodities 763 877 1,108 1,230 17.8% 76  lrades with LBSF in Q108
Equity Derivatives 1,863 2570 2,116 2,805 -4.6% 75 rightway risk trade of commodities
Other {Forw ards, Bond Options ) i 489 917 538 1,094 -40.3% 69  Allnew MBS trades with LBIin Q108
Total 28,504 32,086 39,375 48,629 19.3% TAF GENERATION HOLOINGS, TLE B+ 68  right way risk trade of commodities
LINN BNERGY LLC iBB- 85  right way risk Irade of commodities
Sector "PENDMATCH B 54  pending trades for LBSF/LBIE
Increased due to swings of market
1 1Q°07  2Q'07 3Q'07 4Q'07 1Q 'OBE Q-toQ chgl PROSIEBEN SAT.1 MEDIA AG B 51 movemrents of Swap trades with LBIE
Banks BE08 9,621 11,351 12782 14,8278 12.1% Total 79
Other Financial 7,085 0,445 13,428 17,473 23,0621 32.0%
Municipal Issuer 2,084 1,868 1,967 2,833 : 27.8%
Insurance 1856 1,300 1820 2003 15101 -24.6%
Government Entity 3,600 4,951 5,331 6215  5604%1 -0.8%
Broker/Dealer 1,402 1306 2363 2417 k 36.4%
Industrial Services 1,247 1,890 1,703 2,861 61.4%
Pension Retirement Fund 1,834 1533 1,026 1672 -18.1%
Fedge Fund 378 72 354 348
High Net Worth Individuals 10 - 20 23 35 ,
Total . 28,504 32086 39,375 48,628 58,008% 19.3%
(US$ mitlion) Rsgion
F7Q°07 _za'o7 3007 _4Q'07
Western Europe Region 16_.'2'-34 18,011 19,927 229 13
USA / Canada 9,203 10,225 13,175 17,678
Japan 750 771 862 30.4%
Latin America Region 1,241 1,561 4,244 32.8%
Md-East/ Africa Region 252 452 410 -13.9%
Central & Eastern Europe Central Asia 40 27 85 4 164.8%
Non-Japan Asia Region £94 1,049 892 1,179 1,686 g 43.0%
Total 28,504 32,096 39,375 48,620 58,008 3 19.3%

LEHMAN BROTHERS

Risk — Q1 2008
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Exposure to monolines

A EVIE 2,20 vl

Exposure to Monolines
Far the quarter ended February 29, 2008

for market are 5i

Kevpins
- Overall ol

but LB direct risk to sector is manageabk (inchisive ofhedges).

- $730M LB default fisk assumes all monolines default and clains recovery =0,

~Majority of the exposure is with the betier quality players.

- MBIA -5307.4imm; Assured -3255mm AMBAC -$64MM; remainder is with XL (S40mm inclusive ol hedges), QIFG FQIC

- ACA position 99% reserved in line w/ our negative recovery view

P&L Impact
ess; AL TOTAL G B
Mﬁmconungenl sk eleudes MTM irpact ofSAVPJ s polcnu:lloss & not :igmﬁcanl.
(56,785,517) (11,610615) 93,568,137 105230510 39,626,429 (1,062,607
656,250) (17‘.051.750\ 7.406,250) - - -

(STAILTE) O (23662365) 86,161,887 ; (062607 "
HG+ HY Market Risk VoDO (72,564,957) 78456354 15,627,442 41,005,466 2,735 1,671,916 636,197 64,858,154
High Grade Contingent Risk MT™M (36,756.600) (24,387.800) (961,000) (4,752,000 - (7,492.800) .- (14.350,200)
High Grade Total (109,321,557) 54,068,554 14,666 442 36,213,466 25,735 (5,820,884} €36.197 (933204
iSecA Pmd. Market Risk* VoDO - 9,291,200 24,144,913 40.296,338 81,704,045 23,761,890 - 249,198,386
Sec. Prod. mnt'm‘e_m Risk MT™ (7,000,000) (24,000,000} (7,100,000} - (25,185,000) {4,400,000) . (67,685,000)
Secu: d Producty Total (7,000,000) 55,291 200 17,044 913 40,296,338 56,519.045 19,361,890 - 181,513,386
Pmp Areas Market Rsk (44,347,786) 128,103,533 6,053,009 5,798,193 - 6812,824 . 102,419,767

-400

-300

-200

~-100

o

VODO ($mm)]

-
b=
o

200
300

400 + -
Mala AMBAC FSA

XL ASSURED

FGIC CIFG ACA

= Munls wmCDO oOHigh Grade

O Securitized Products 0 CP Risk: Uncollat GICs & CP Risk: NonGIC  ~ Total

Notes

Market Risk

VoD20% (or Preferred/MMP and VoD0% for CDS

Counterparty Risk (aggregated &t Firm level, not &t business level)
OCE with 0% recovery  mostly fomSP desk

Congngent Risk

MTM trpact

*Mondline CDS hedges ja ABS CDQ Primary book stown under CDO

Misiions

Firm Counterparty Exposure

LEHMAN BROTHERS

Risk — Q1 2008
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Overall credit exposure (including hedge funds and EMG)

H AW IOV iVt

Overall credit exposure (inéluding hedge funds and EMG)
For the quarter ended February 29, 2008

All numbers reported in millions 2/29/2008 11/30/2007 8/31/2007 5/31/2007 2/28/2007
Total Credit Expgsures

Total credit exposures (net of collateral) $58,008 $48,629 $39,375 $32,09% $28,504
Investment grade $54,787 547,159 $38,384 $31,3% 327,564
Non-investment grade $3,220 $1,860 3991 $702 $940
Non-investment grade—% of total 5.60% 3.80% 2.50% 2.20% 330%
# of counterparties 9,697 8,856 8,080 8,626 8,367
# of investment grade counterparties 8,431 7,557 6,992 7,427 7,301
# of non-investment grade counterparties 1,266 1,299 1,088 1,19 1,065
Single largest cumrent credit exposure

(non-investment grade) $126 $80 $68 $65 $53
Hedge Fund Counterparty Exposure ’

Total credit exposure on MTM basis $4,184 $2933 - $2,302 $1,393 $1,842
Total current credit exposure ) $560 $348 $354 $172 $378
# of counterparties ) 308 341 324 327 300
Largest single current credit exposure $31 $25 $25 $10 $35
Emerging Market Counterparty Exposure”

Total credit exposure on MTM basis $2,668 $2,030 $411 $245 $252
Total current credit exposure $2,332 $1,838 $378 $231 $216
Asia/Other $1,544.40 $1,083.20 $56.50 $35.50 T 81300
Latin America $407.80 $326.70 - $314.30 $190.30 $198.80
Mid East/Africa $365.00 $423.70 $6.80 $5.40 $4.10
Westem Europe Region 49

# of counterparties 387 335 143 152 170
# of countries 53 51 19 24 17
Largest current credit exposure to one country $338 $260 $193 $151 $152
Largest current credit exposure to one counterparty $209 $151 5168 - $149 3125

, .
o The definition for Emerging Market Counterparty Exposure has been updated to correspond with the Sovereign Risk Group listing of EMG vs.

non-EMGcountry jurisdictions. Counterparties legally domiciled in a country that is intemally defined as an EMGjurisdiction are included in
the data under this header. The 11/30/07 EMG data has been updated to the new definition for comparison purposes. The most significant
differences in definitions are increases in China, Korea, and Singapore and the inclusion of Iceland in the region of Western Europe.

Overall quality of credit portfolio .
2/29/2008 11/30/2007 8/31/2007 5/31/2007 2/28/07

Investment Grade Counterpartics 94.40% 96.20% 97.50% 97.80% 96.70%
A-Rated or Better 87.80% 90.30% 91.20% 90.00% 88.90%
US. & Westem Europe 81.60% 83.50% 84.10% 88.00% 89.60%
Japan 1.30% 1.20% 2.20% 240% - 260%
Unsecured Deposits (Money Lines) &

Deposits in Money Funds $1,145 $1,326 $1,457 $559 $276

LEHMAN BROTHERS Risk - Q1 2008
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Hedge fund exposure

AN LUVD 300 rivE

For the quarter ended February 29,2008

The top 10 largest exposures to individual fund families by were:

In Millions

Maximum Current Credit

Potential Exposure
Investment Manager Exposure (CCE)
Drake Management LLC 146 0
Soros Fund Management LLC 95 31
Moore Capital Management LLC 86 30
Goldman Sachs Asset Management 85 14
Citadel Investment Group LLC & 28
Ashmore Investment Management 81 2
Capula Investment Management LLP 75 27
HBK Investments LP 70 26
London Diversified Fund Management LLP 65 6
D.E. Shaw & Co LP 58 0
Total 844 164

Credit exposure breakdown by fund strategy:

560 Total CCE

~ 293% % of total CCE

Strategy MPE % of Total
Global Macro 23%
Fixed Income Arbitrage 20%
Multi-strategy 17%
Emerging Markets 7%
Fixed Income Relative Value 4%
Credit Arbitrage 4%
Convertible Arbitrage 3%
MBS Arbitrage 3%
Long/Short Equity 3%
Distressed/Special Situations 2%
Energy ' 2%
Equity Arbitrage 2%
Other 10%
100%

LEHMAN BROTHERS Risk — Q1 2008
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