ISDA.

International Swaps and Derivatives Association, Inc.

CREDIT SUPPORT ANNEX

to the Schedule to the
Master Agreement
i dated as of October 5, 2000
between
LEHMAN BROTHERS FINANCE S.A. HSBC BANK USA
("Party A") | ' ("Party B")

This Annex supplements, forms part of, and is subject to, the above-referenced Agreement, is part of its Schedule
and is a Credit Support Document under this Agreement with respect to each party.

Accordingly, the parties agree as follows:
Paragraph I. Interpretation

(a) ‘Definitions and Inconsistency. - Capitalized terms not otherwise defined herein or clsewhere in this
Agreement have the meanings specified pursnant to Paragraph 12, and all references in this Annex to Paragraphs
are to Paragraphs of this Annex. - In the event of any incomsistency between this Annex and the other provisions of
this Schedule, this Annex will prevail and in the event of any inconsistency between Paragraph 13 and the other
provisions of this Annex; Paragraph 13 will preval.l

() . Secured Party and Pledgor. All references in this Annex to the "Secured Pa.rty" will be to either party
when acting in that capacity and all corresponding references to the "Pledgor” will be to the other party when
acting in that capacity; provided, however, that if Other Posted Support is held by a party to this Annex, all
references herein to that party-as the Secured Party with respect to that Other Posted Support will be to that party
as the bencficiary thereof and will not subject that support or that party as the beneficiary thereof to provisions of
law generally relating fo security interests and secured parties.

Paragraph 2. Seécurity Interest

Each party, as the Pledgor, hereby pledges to'the other party, as the Secured Party, as security for its Obligations,
and grants to the Secured Party a first priority continuing security interest in; lien oxi and right of Set-off against all
Posted Collateral Transferred to or received by the Secured Party hercunder. Upon the Transfer by. the Secured
Party to the Pledgor of Posted Collateral, the security interest and lien granted hereunder on that Posted Collateral
will be relcased immediately and, to the extent p0551blc, without further action by either party.
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Parsgraph 3. Credit Support Obligations

(a) Delivery Amount Subject 1o Paragraphs 4 and 5, upon 2 demand made by the Secured Party on or
promptly following 2 Valnation Date, if the Delivery Amoum for that Valuarnion Date equals or exceeds the
Pledgor’s Mimipmmm Transfer Amount, then the Pledgor will Transfer to the Secured Party Eligible Credit Support
having a Vaiue as of the date of Transfer at Jeast equal to the applicable Delivery Amount (rounded pursuaunt 10
Paragraph 13). Unless otherwise specified in Paragraph 13, the “Defivery Amount™ applicable 1o the Pledgor for
any Valuation Date will equal the amount by which

(1) the Credit Support Amount
exceeds
(ii) the Value as of that Valuaton Date of all Posted Credit Support held by the Secured Parmty.

®) Return Amount Subject to Paragraphs 4 and 5, upon a demand made by the Pledgor on or promptly
following a Valuation Date, if the Retarn Amount for that Valuation Date equals or exceeds the Secured Party’s
Minimum Transfer Amoant, then the Secured Party will Transfer 1o the Pledgor Posted Credit Suppon specified
by the Pledgor in that demand having 3 Value as of the date of Transfer as close as practicabie 1o the applicable
Return Amount (rounded pursuant to Paragraph 13). Unless otherwise specified in Paragraph 13, the “Rezurn
Amount” applicable 10 the Secured Party for any Vahation Date will equal the amount by which:

(1) the Vaiue as of that Valuation Dare of all Posted Credit Suppont held by the Secured Party
exceeds '
(ii) the Credit Support Amount.

“Credit Support Amount” means, unless otherwise specified in Paragraph 13, for any Valuation Date (i) the
Secured Party’s Exposure for that Valnation Date pins (i) the aggregate of all Independent Amounts applicable
1o the Pledgor, if any, mims (iii) 2/l Independent Amounts applicable to the Secured Party, if any, minus (iv) the
Pledgor’s Threshold; provided, however, that the Credit Support Amount will be deemed to be zero whenever
the calculation of Credit Support Amount yields 2 number less than zero.

Paragraph 4. Condmons Precedent, Transfer 'l'immg, Calcnlations and Snbstltlmons
(@) Conditions Precedent. Each Transfer obhganon of the Piedgor undcr Pamgraphs 3 and 5 and of the

“ (@ no Event of Defanlt, Potcnnal Event ofDe.fm.\l: or Specxﬂed Condmon has occumd and is conunumg
" with rmpec: 0 the othcr party- and .

(i) no Early Termination Date for whichany umsﬁed paymcnt obhgauons exist has occurred or been
designared as the result of an Eventof Default or Specxﬁed Condmon with rspect o tbe orher party.

(b) Transfer Timing. Subject to Paragraphs 4(a) a.nd 5 and unlcss otha'wxse speaﬁed, 1f a dema.nd for the
Transfer of Eligible Credit Support or Posted Credit Support is made by the Notification Time, then the relevant
Transfer will be made not later than the close of business on the next Local Business Day; 1fad=mandls made

Secured Party under Paragraphs 3, 4(d)(i), 5 and 6(d) is subject to the conditions precedem that-

after the Notification Time, then the relevant Transfer will be made not later than the. close of busxncss on the

secondLocalBusncssDaythmﬁer

(] Caladanan.:. All mlculauons of Value and Exposure for purposcs of Paragraphs 3 and 6(d) will be madc

by the Vatuation Agent as ofthe Valnation Time. The Valuation Agcmwm notify each pany (or theo:hcrparty
if the Valuarion Agent is apany) of its calcularions not later than the Notification Time on the Local Business
Day following the applicable Valation Date (or in the case of Paragraph 6(d), following the date of calcularion).

ISDA® 1994
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(D Substituzions.

(i) Uniess$ otherwise speci.ﬁed in Paragraph 13, upon notice 1o the Secured Party specifying the items of
Posted Credit Supporn to be exchanged, the Pledgor may, on any Local Business Day, Transfer 10 the
Secured Party substimre Eligible Credit Supporn (the “Substirute Credit Support™); and

(ii) subject 10 Paragraph 4(a), the Secured Party will Transfer to the Pledgor the items of Posted Credit
Support specified by the Pledgor in its notice not later than the Local Business Day following the date
on which the Secured Pamy receives the Substimue Credit Support, unless otherwise specified in
Paragraph 13 (the “Substitution Date™); provided that the Secured Party will only be obligated to Transfer
Posted Credit Suppon with a Value as of the date of Transfer of thar Posted Credit Support equal 1o the
Value as of thar date of the Substimute Credit. Suppor.

Parxgraph 5. Dispute Resolution

If a party (2 “Disputing Party")dxsplncs (@ the Valuation Agent's calculation of 2 Delivery Amount or a Return
Ampunt.or () the Valne of any Transfer of Eligible Credit Support or Posted Credit Suppost, then (1) the
DlsptmngPanywxllnoufytbeotherpanyandtheValmonAgeut(xftheVahmnonAgmtmnottheo:herpany)
oot later than the close of business on the Local Business Day following (X) the date that the demand is made
under Paragraph 3 in the case of (I) above or (Y) the date of Transfer in the case of (II) above, (2) subject to
Paragraph 4(2), the appropriate party will Transfer the undisputed amount to the other party not later than the
close of business on the Local Basiness Day following (X) the date that the demand is made under Paragraph 3
in the case of (I) above or (Y) the date of Transfer in the case of (I) above, (3) the parties will consult with each
other in an attempt to resolve the dispute and (4) if they fail to resolve the dispute by the Resohition Time, then:

(i) In the case of a dispute involving a Delivery Amount or Return Amount, unless otherwise specified
in Paragraph 13, the Valuation Agent will recaiculate the Exposure andtheValusasofthc Recalculation
Date by: .

(A) utilizing any calculations of Exposure for the Transactions (or Swap Tm.nsactmns) that the partes
have agreed are not in dispuate; ,

®B) calculatmg the Exposure for the Transactions (or Swap Transactions) in dxspmc by seeking four
actual quomations at mid-market from Reference Market-makers for purposes of calculating Market
Quoxation, and taking the arithmetic average of those obtained: provided that if four guotatons are not
available for a particular Transaction (or Swap Transaction), then fewer than four quotations may be
used for that- Transaction (or Swap Transaction); and if no quotations are available for 2 paricular
Transaction' (or Swap Transaction), then the Valuation Agent’s original calculations will be used for
thar Transaction:(or Swap Transaction); and .

(C) utilizing the procedures specified in Paragraph 13 for calculating the Vame, if disputed, of Posted
Credn Suppon. v
(it) I.n the case .of a dispute involving the Value of any Transfer of Ehgzble Credit Support or Posted
Credit Support, the Valuation Agent will recalculam the Value as of the date of Transfer pursuant to
Paragraph 13.

Following 2 recalculation pursuant to this Paragraph, the Valuation Agent will notify each party (or the other
party, if the Valuation Agent 1sapaxty) not later than the Notification Time ontthocaanmszy following
the Resolution Time. The appropriate party will, upon demand following that notice by the Valuation Agent or
2 resojuzion plirsuant 10 (3) above and subject to Paragraphs 4(a) and 4(b), make the appropriate Transfer.

3 ISDA® 1994
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Parsgraph 6. Holding and Using Postzd Collateral

(a) Care of Posted Collateral. Without limiting the Secured Party’s rights under Paragraph 6(c), the Secured
Party will exercise reasonable care to assure the safe custody of all Posted Collateral to the extent required by
applicable law, -and in any event the Secured Party will be deemed to have exercised reasonable care if it
exercises ar least the same degree of care as it would exercise with respect 10 its own property. Excepr as
specified in the preceding sentence, the Secured Pany will have no duty with respect 1o Posted Collateral,
including, without limitation, any ‘duty 1o collect any Distributions, or enforce or preserve any rights pertaining
thereto.

® Ekgibikty to Hold Posted Colleral; Custodians.

(1) Gemeral. Subject 10 the sausfaction of any conditions specified in Paragraph 13 for holding Posted
Collateral, the Secured Pary will be entitled t0 hold Posted Collateral or to appoint an agent (2
“Custodian™) to hold Posted Collateral for the Secured Party. Upon notice by the Secured Pary 1o the
Pledgor of the appointment of 2 Custodian, the Pledgor's obligations to make any Transfer will be
discharged by making the Transfer to that Custodizn. The holding of Posted Collateral by a Custodian
will be deemed to be the halding of that Posted Collateral by the Secured Party for which the Custodian
is actng.

(ii) Faifure to Satisfy Conrditions. If the Secured Party or-its Custodian fails to satisfy any conditions
for holding Posted Collateral, then upon e demand made by the Pledgor, the Secured Party will, not later
than five Local Business Days after the demand, Transfer or cause its Custodian to Transfer all Posted
Collateral heldbyxttoaCustod;anthatmsfesrhoseooudmons or 1o the Secured Party if it satisfies
those conditions.

(i) Liabikty. The SecuxedPanywﬂlbeliahle;fothe aétsoromissions of its Custodian 1o the same
extent that the Secured Party would be liable hereunder for its own acts or omissions.

{c) Use of Posted Collateral. Unless otherwise specified in Paragraph 13 and without limiting the rights and
obligations of the parties under Paragraphs 3, 4(d)(i1), 5, 6(d) and &, if the Secured Party is not a Defaulting Party
or an Affected Party with respect to 2 Specified Condition and no Early Termination Date has occurred or been
designated 2s the result 'of an Event of Default or Specified Condition with respect to the Secured Party, then the
Secured Party will, norwithstanding Section 9-207 of the New York Uniform Commercial Code, have the right
to: ,

(1) sell, pledge, rehypothecate, assign, invest, use, commingle or otherwise dispose of, or ctherwise use
in its business any Posted Collateral it holds, free from any claim:or right. ofany nature wharsocvcr of
the Pledgor, including any equity or right of redemption by the Pledgor; and - i

.(ii) register any Posted Collateral in the name of the Secured Pany, its: Custodian or 2 nominee for either.

For purposes of the obligation to Transfer Eligible Credit Support or Posted Credit Support pursuant 1o
Paragraphs 3 ‘and 5 and-any rights .or remedies authorized under this Agreement, the: Secured Party will be

‘deemed to continue to hold all Posted Collateral and to receive Distributions made thereon., regardless of whether

the Secured Party has exercised any rights with respect 1o any Posted Collateral pu:suanz 10 (1) or (ii) above.
@ Distribations and Intcrest Amau.ut.

(i) .D::tnbuzzwzs. Subject D Pamgmph 4(a) if thc Secnmd Pany reccxvts or is decmnd 0. Treceive
Dv.sm’hxnons an a Local Busmms Day, it will Tmnsfcr to the Pledgor not later than the followmg Local
BusmssDayannymihxmonsummvm onsdasmedmreccwemthentmrhmaDehvery Amount

would not be created or increased by that Transfer, as caiculated by the Vainarion Agemt (and the date -

of calculation will be deemed to be 2 Valuarion Dare for this purpose).

4 ' ISDA® 1994
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(i) Interest Amornt Unless otherwise specified in Paragraph 13 and subject to Paragraph 4(2), in lieu
of any interest, dividends or other amoums paid or deemed 10 have been paid with respect 10 Posied
Collateral in the form of Cash (all of which may be remained by the Secured Party), the Secured Pary
will Transfer o the Pledgor at the 1imes specified in Paragraph 13 the Interest Amount to the extent that
a Delivery Amount would pot be creared or increased by that Transfer, as calculated by the Valuation
Agent (and the dare of calculation will be deemed 1o be a Valuarion Date for this purpose). The Interest
Amount or portion thereof not Transferred pursuant 10 this Paragraph will constitiite Posted Collateral
in the form of Cash and will be subject 10 the security interest gramed under Paragraph 2.

Paragraph 7. Events of Defanit
For purposes of Section 5(2)(iii)}(1) of this Agreement, an Event of Default will exist with respect 1o a party if:

(i) that pary fails (or fails to cause its Custodian) 1o make, when due, any Transfer of Eligible Collateral,
Posted Collateral or the Interest Amount, as applicable, required to be made by it ‘and that failure
comtinues for two Local Business Days after notice of that failure is given 10 that party;

- (n)ﬂzatpanyfaﬂs to comply with any reswriction or prohibition specified in this Annex with respect to
any of the rights specified in Paragraph 6(c) and that failure continues for five Local Business Days after
notice of that failure is given 1o that parmy; or

(iif) thar parry fails to comply with or perform any agreement or obligation other than those specified
n ngraphs 7(i) and 7(11) and that failure continues for 30 days after nouce of r.bat failure is given 10

that party.
Paragraph 8. Certain Rights and Remedies

(a) Secured Party’s Rights and Remedies. If at any time (1) an Event of Defanit or Specified Condition with
respect to the Pledgor has occurred and is continuing or (2) an Early Terminarion® Date bas occurred or been
designated as the result of an Evenr of Default or Specified Condition with respect to the Pledgor; then, unless
the Pledgor has paid in full all of its Obligarions that are then due, the Secured Party may exercise one of more
of the followxng rights and remcchc&

@ all nghrs and remedies available to 2 secured party under applicable law with respect 10 Postcd
Collateral held by the Secured Party;

(ii) any other rights and remedies available 10 the Secured Party under the terms of Other Posted Support,
if aoy;

(ifi) the nghx to Set-off any amounts payzble by the Pledgor with respect to any Obligations against any
Posted Collateral or the Cash equivalent of amy Posted Collateral held by the Secured Pary (or any
obhganon of the Secured Party 10 Transfer that Poswd Collateral); and .

(iv) the ngh: iy hqmdaze arry Posted Collateral beld by the Secured Pany through one or more public
or private sales or other dispositions with such notice, if any, as may be réquired under applicable law,
free from ‘any claim or right of ‘any namare whatscever of the Pledgor, including any equity or right of
redemption by the Pledgor (with the Secured Party having the right to purchase any or all of the Posted
Collareral 1o be sold) and to apply the proceeds (or the Cash equivalent thereof) from the liguidation of
the Posted Collateral 10 amy amounts payable by the Pledgor with respect to any Obligations in thar order
as the Sccumd Party may elect.

Each party acknowledges and agrees that Posted Collateral in the form of securities may decline speedily in value
and is of a type customarily sold on 4 recognized market, and, accordingly, the Pledgor is not entitled to prior
notice of any sale of that Posted Collateral by the Secured. Pany, except any notice that is required under

applicable law and cannot be waived.

5 ' ISDA® 1994
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(b) Pledgor’s Rights and Remedies. If at any tme an Early Terminadon Date has occurred or been
designated as the resgit of an Event of Defaulr or Specified Condition with respect to the:Secured Party, then
(except in the case of an Early Termination Date relating to less than all Transactions {or Swap Transactions)
wiere the Scmued Party has paid infull all of is obhganons thar are then due under Section 6(e) of this
Agreement):

(D) the Pledgor may exercise all rights and remedies available to a pledgor under applicable law with
respect 10 Posted Cotlateral held by the Secured Party;

(ii} the Pledgor may exercise any other rights and remedies available 10 the Pledgor under the terms of
Other Posted Support, if any;

(iti) the Secured Party will be obligaed immediately to Transfer all Posted Collateral and the Interest
Amount to the Pledgor; and

(iv) to the extent that Posted Collateral or the Interest Amoum is not so Transferred pursuant to
(ii1) above, the Pledgor may:

(A) Set-off any amoums payable by the Pledgor with respect to any Obligaions against any Posted
Collateral or the Cash equivalent of any Posted Collaterai beld by the Secured Parry (or any obligation
of the Secured Party to Transfer that Posted Collateral); and

‘(B) to the extent that the Pledgor does not Set-off under (iv)(A) above, withhold paymem of any
remaining amounts payable by the Plédgor with respect to any Obligatons, up to the Value of any
mmmngPosdeollammlhcldbytheScmmdey until that Posted Collateral is Transferred to
the Pledgor.

(©) Deficiencies and Fxcess Proceeds. The Secured Party will Transfer to the Pledgor any proceeds and
Posted Credit Support remaining after liquidation, Set-off and/or application under Paragraphs 8(a) and 8(b) afier
satisfaction in full of 21l amounts payable by the Pledgor with respect to any Obligations; the Pledgor in ail events
will remain liable for any amounts remaining unpaid afer any liquidation, Ser-off and/or application under
Paragraphs 8(a) and &(b).

(@) Final Returns. When no amounts are or thereafier may become payable by the Pledgor with respect to
any Obligations (except for any potential liability under Section 2(d) of this Agreement), the Secured Party will
TrznsfertothePledgorallPosderednSupponandtheImemAmom1fany :

Paragraph 9. Representations

Eachpanyrcywmsmtheoﬂxerpmy(whxchxeprtsenmnomwﬂlbcdecmedmbempmedasof&chdamon
winchn asme Pledgor, Tmnsfus Ehgmle Colla:eral)thaL Ei

(1) 1thasrhc powcrtogramasccumymmmmand hcn onanthg:bleColla:cml 1t‘1'ransfersasﬂ:c
‘ Pleugor and hzs taken ail necessary actions to authonze t.he grammg of that secunty interest and lien;

(n)uxsthcsoleownaoforothcrw:schasthcnghttoTxansferauEhgxbieCoﬂarzmlnTransfctsmthc
, - Secured Party hereunder; free and clear of any security interest, lien, encurnbrance or crher restrictions
-othcrﬂxanthcmmtymmstandhengmmedunderhragmphz .

(iif) upon the Transfer of any Eligible Collateral to the Secured Pary under the terms of!h:s Annex, the
SemuedPanymﬂhaveavahdandperfeaedﬁ:szpnomymmtymemthzmn (asmmmgtha!‘mY
central clearing corporarion or any third-party financial intérmediary or other enfity not within the control
-of the Pledgor involved in the Transfer of that Eligible Collateral gives the netices and takes the action
required of it under applicable law for perfection of that interest); and

B (iv) the performance by it of its obhgauons under this Annex wﬂl not result m the cr&nun of any
security interest, lien or other encumbrance on any Posted Colateral other t.ban the securiry irzerest and
lien granted under Paragraph 2.

6 ; ISDA® 1994
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Paragraph 10. Expenses

(2) General. Except as otherwise provided in Paragraphs 10(b) and 10(c), each party will pay its own costs
and expenses in connection with performing its obligarions under this Annex and neither party will be liable for
any costs and expenses incurred by the other party in connection herewith.

{b) _ Posted Credit Support. The Pledgor will prompily pay when due all taxes, assessments or charges of any
namure thar are imposed with respect to Posted Credit Support held by the Secured Party upon becoming aware
of the same, regardless of whether any portion of thar Posted Credit Suppon is subsequently disposed of under
Paragraph 6(c), except for those taxes, assessmenss and charges that result from the exercise of the Secured
Party’s rights under Paragraph 6(c). v

{c) Liquidation/Application of Posted Credit Support. All reasonable costs and expenses incurred by or on
 behalf of the Secured Party or the Pledgor in connection with the liquidation and/or application of amy Posted
Credit Support under Paragraph 8 will be payable, on demand and pursuant to the Experses Section of this
Ag:eemcm.,bytthefaulnngPanyor LftherelsnoDefmJlnngPany equallybythepamx :

Pzragraph 11. Mlscdhneous

(@)  Defoult Interest. A Secured Panty that fails to make, when due, any Transfer of Posted Collateral or the
Imterest Amount will be obligated to pay the Pledgor (1o the extent permitted under applicable law) an amount
equal to interest at the Defauit Rate multiplied by the Value of the items of property that were required to be
Transferred, from (and including) the dare thar Posted Collateral or Interest Amount ‘was required to be
Transferred o (but excluding) the dare of Transfer of thar Posted Collateral or Interest Amount. This interest will

be calcuiated onthebasnsofdaﬂycompamdmgandtheactualnumbcrofdzysclapsed.

(b) Further Assurances. Prmnptly following 2 demand made by 2 party, the other party will execute,; delrver
ﬁleandmcordanyﬁnanmngmmmcmspeaﬁcass:gnmemorotherdommemandmkeanyotheracuontharmay
be mecessary or desirable and reasonably requested by that party to create, preserve, perfect or validate any

"security interest or lien granted under Paragraph 2, 10 enable that party to exercise or enforce ifs rights under this
Anpex with respect to Posted Credit Support or an Interést Amount or 1o effect or documient a release of a
security interest on Posted Collateral or an Interest Amount.
© Further Protection. The Pledgor will promptly give notice to the Secured Party of, and defend agamsx,
any suit, action, proceeding or lien that involves Posted Credit Suppon Transferred by the Pledgor or that could
adversely affect the security interest. and lien gmmed by it under Paragraph 2, unless thar suir, acuon, procwdmg
or lien results from the exercise of the Secured Party’s rights under Paragraph 6(c).

()] Good Faith and Commercially Reasonable Manner. Performance of all obligations under this Annex,
including, but not limited to, all calculations, valuations and determ.manons made by either party, will be made
in good faith and in 2 commercially reasonzble manner.

(e) Demands and Notices. All demands and notices made by a party under this Annex will be made as
specified in the Norices Section of this Agreement, except 25 otherwise provided in Paragraph 13.

[63)] Specifications of Certain’ Matters. Anything referred 10 in this Annex as being specified in Paragraph
13 ‘also may be specified in one or more Confirmarions or other documems and this Annex will be constued
accordmgly.

ISDA® 1994
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Paragraph 12. Definitions
As uscd in this Annex:—

“Cask”™ means the lawful currency of the Umzed Statw of Amena_

“Credit Support Amourt” has the meaning specified in Paragraph 3.

“Custodian™ has the meaning specified in Paragrapbs 6(b)(i) and 13.

“Delivery Amount™ has the meaning specified in Paragraph 3(a).

“Disputing Party” has the meaning specified in Paragraph 3.

“Distriputions™ means with respect to Posted Collateral other than Cash, all principal, interest and other payments
and -distributions of cash or other property with respect thereto, regardless of whether the Secured Party has
disposed of that Posied Collateral under Paragraph 6(c). Distributions will not include any item of property
acquired by the Secured Party upon any disposition or liquidation of Posted Collateral or, with respect to any
Pasted Collateral in the form of Cash, any distributions on that collateral, unless otherwise specified herein.
“Eligible Collateral” means, with respect 10 2 panty, the items, if amy, specified as such for thar party in
Paragraph 13.

“Eligible Credit Support™ means Eligible Collaeral and Other Eligible Support.

“FExposure” means for any Valuation Date or other date for which Exposure is caleulated and subject to
Paragraph 5 in the case of a dispute, the amount, if any, that would be payable to 2 party that is the Secured
Party by the other party (expressed as 2 positive number) or by a party that is the Secured Party to the other party
(expressed as 2 negative number) pursuant to Section 6(€}(i{)(2)(A) of this Agreement as if all Transactions ‘(or
Swap Transactions) were being terminated as of the relevant Valuation Time; provided that Market Quotanc_m
will be determined by the Valuation Agent using its estimates at mid-market of the amounts that would be paid
for Replacement Transactions (as thar term is defined in the definitdon of “Markct Quotztion™).

“Independent Amount™ means, with respect to a party, the amount specified as such for that party in Paragraph
13; if no amount is specified, zero.

“Interest Amount” means, with respect 10 an Interest Period, the aggregate' sum of the amounts of imterest

‘calculated for each day in that Interest Period on the principal amount of Posted Collateral in the form of Cash
held by the Secured Party on that day, determined by the Secured ‘Party for each such day as follows:

(x) the a.moum oftha: Cash on that day' mulnphed by
(y) the lntmst Rate in eﬁect for that day; d1v1ded by
(2) 360.. , ; »
“Interest Period” means the penod from (and’ mcludmg) the last Local Business Day on which an Interest

*."Amoéunt was. Transferred (or; if no. Interest Amount bas yet been Transferred, the Local Business Day on w{nch
- Posted Collateral in the form of Cash was Transferred 10 of received by the Secured Party) to (but excluding)
_the Local Business Day on which the current Interest Amount is to be Transferred. .

“Interest Rate” means the rate specified in Paragraph 13.

“Local Business Day”, unless otherwise specified in Paragraph 13, has the meaning specified in the Definitions
Section of this Agreement, except that references i0 a payment in clause (b) thereof will be deemed to include
2 Transfer under this Apnex.
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. “Minimum Transfer Amount” means, with respect 0 a party, the amount specified as such for thar party in

Paragraph 13; if no amoun is specified, zero.
“Notification Time” has the meaning specified in Paragraph 13.
“Obligations” means, with respect 1o a parny, all presem and furure obligarions of that party under this Agreement
and any additional obligations specified for that parry in Paragraph 13. ’
“QOther Elgible Support™ means, with respect to a party, the itcmS, if any, specified as such for that party in
Paragraph 13.

~Other Posted Support” means ail Other Eligible Support Transferred 1o the Securec Party thar remains in effect
for the benefit of that Secured Party.

“Pledgor” means either party, when that party (i) receives a demand for or is required o Transfer Eligible Credit
Support under Paragraph 3(a) or (ii) has Transferred Eligible Credit Support under Paragraph 3(a).

“Posted Collateral” means all Eligible Collateral, other property, Distributions, and all proceeds thereof that have
been Transferred 1o or reccived by the Secured Party under this Amex and not Transferred to the Pledgor
pursuant to Paragraph 3(b), 4(d)(ii) or 6(d)i) or released by the Secured Party under Paragraph 8. Any Interest
Amount or porton thereof not Transferred pursuant 10 Paragraph 6(d)(if) will constinne Posted Collateral in the
form of Cash.

“Posted Credir Support” means Posted Collaieral and Other Posted Support.

“Remlcnlatian.Datc” means the Valuation Date that gives rise to the dispute under Paragraph 5; provided,
however, that if a subsequent Valuarion Date occurs under Paragraph 3 prior to the resolution of the dispute, then
the “Recalculation Date™ means the most recent Valuation Date under Paragraph 3.

“Resolution Time” has the meaning specified in Paragraph 13.

“Return Amount™ has the meaning specified in Paragraph 3(b).

“Secured Party” means either party. when that party (i) makes a demand for or is entited to receive Eligible
Credit Support under Paragraph 3(2) or (ii) holds or is de¢med to hold Posted Credit Support

“Specified Condition” means, with respect 1o a party, any event specified as such for that party in Paragraph 13.
“Substitute Credit Support™ has the meaning specified in Paragraph 4(d)(i).

“Sybstipurion Date” has the meaning specified in Paragraph 4(d)(i). .

“Thres)wld” means, with respect 10 2 party, the amount specified as such for that pary in Paragraph 13; if no
amount i$ specified, zero,

“Transfer” means, with respect 10 any Eligible Credit Support, Posted Credit Support or Interest Amount, and
in accordance with the instructions of the Secured Party, Pledgor or Custodian, as applicable:.

(i) in the case of Cash, paymemnt or delivery by wire transfer into one or more bank accounts specified
by the recipient;

(ii) in the case of cerificated securites that cannot be paid or delivered by book-entry, payment or
delivery in appropriate physical form to the recipien or its account accompanied by any duly execured
instrumentts of transfer, assignments in blank, ransfer tax stamps and any other documents necessary 10
constinute a legally valid wansfer to the recipient;

(iif) in the case of securities that can be paid or delivered by book-entry, the giving of writien instructions
to the relevant depository institution or other entity specified by the recipiemt, together with a written
copy thereof to the recipient, sufficiert if complied with to result in a legally effective tansfer of the
relevanr interest to the recipient; and

(iv) in the case of Other Eligible Support or Other Posted Support, as specified in Paragraph 13.

9 ISDA® 1994
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1 “Valuation Agent™ has the meaning specified in Paragraph 13.
“Valuation Date” means each date specified in or otherwise determined pursuant to Paragraph 13.
“Valuation Percentage® means, for any item af Eligible Collateral, the percentage specu’ied in Paragraph 13.
“Valuation Time™ has the meaning speuﬁed in Pamgraph 13.
“Vaiue™ means for any Vaiuarion Date or other date for which Value is mlculazed and subject to Pa.ragmph 5
in the case of 2 dispute, with respect to:
(1) Eligible Collareral or Posted Collateral that is:
(A) Cash, the 2= .t thereof; and .
(B) a security, the bid price obtained by the Valuation Agent mu.lnphed by the applicable Vatuaton
Percentage, if any;
(ii) Posted Caollateral that consists of items that are not specified as Ehgiblc Collateral, zero; a.nd

(iii) Other Eligible Support and Other Posted Supporr,asspecxﬁedm?amgmph 13.

10 ISDA® 1994
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CREDIT SUPPORT ANNEX
Elections and Variables -
dated as of October 5, 2000
between
LEHMAN BROTHERS FINANCE S.A.
(hereinafter referred to as "Party A")
and
HSBC BANK USA

(hereinafter referred to as "Party B")

Paragraph 13. Elections and Variables
(a) Security Interest for "Obligations”. The term "Obligations" as used in this Annex
includes the following additional obligations:
With réspect to Party A: Not applicablé.
With respect to Party B: Not applicable.
®) Crédit Support Obligations. |
® Délivery ‘Amount, Return Amount and Credit Support Amount
A | "Delivery Amount" has the meaning specified in Paragraph 3(a).
(B) "Return Amount" has the meaning specified in Paragraph 3(b).
(C)  "Credit Support Amount" has the meaning specified in Paragraph 3.

(i) ~ Elgible Collateral. The following items will qualify as "Eligible Collateral" for

the party specified:
Valuation
Party A Party B Percentage
* (A) negotiable debt obligations issued by [X] [X] 10(5%

the U.S. Treasury Department having a
maturity at issuance of not more than
one year. ("Treasury Bills")

(B)  negotiable debt obligations issued by X X] 98%
the U.S. Treasury Department having a
maturity at issuance of more than one
year but not more than ten years
("Treasury Notes")

(C) negotiable debt obligations issued by [X] [X] 95%
the U.S. Treasury Department having a
maturity at issuance of more than ten
years. ("Treasury Bonds")

(D) - - Other securities acceptable to the X1 [X] To be
secured party: None, unless otherwise determined
specified in the relevant Confirmation.

hsbc bank usa(final).doc 11
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(iiiy Other Eligible Support. The following items will qualify as "Other Eligible
Support" for the party specified: Not applicable.

(iv)  Thresholds.

(A)  “Independent Amount” shall not be applicable with respect to Party A or
Party B unless otherwise specified in a Confirmation.

(B) “Rated Debt” means the long-term senior unsecured debt of Lehman
Brothers Holdings Inc. in the case of Party A, and the long-term senior
unsecured debt of Party B or its Credit Support Provider (if any), in the
case of Party B, which is rated by both Moody’s Investors Service Inc.
(“Moody’s”) and Standard & Poor’s Rating Group, a division of McGraw-

Hill, Inc. (“S&P”).

(C)  “Threshold” means, with respect to Pledgor, the amount corresponding to
the rating of the Rated Debt of Pledgor as set forth in the table below,
provided that (I) if Moody’s and S&P have assigned ratings at different
levels for any issue of Rated Debt, the lower of such ratings shall be used
for purposes hereof and (II) if (1) an Event of Default or Additional
Termination Event has occurred and is continuing, then the Threshold
amount with respect to the Defaulting Party or the Affected Party shall be
zero and (2) if Pledgor ceases to have Rated Debt, then the Threshold
amount with respect to Pledgor shall be zero.

S&P’s Rating Moody’s Rating
AAA Aaa

AA+ Aal

AA Aa2

AA- Aa3 . .

A+ » CAL

A oA

A oM

BBB+ : " Baal

BBB Bas2
BBB- or below Baa3 orbelow

(D) “Minimum Transfer Amount” means with respect to a party,
USD500,000, provided that if (1) an Event of Default or Additional
Termination Event with respect to Pledgor has occurred and is continuing,
then the Minimum Transfer Amount with respect to the Defaulting Party or
the Affected Party shall be zero and (2) if Pledgor’s Threshold is zero, then

Threshold

USD25,000,000
USD25,000,000
USD25,000,000
USD25,000,000
USD25,000,000

© USD25,000,000

USD25,000,000
USD 5,000,000
USD 5,000,000

~ USD 0

the Minimum Transfer Amount with respect to Pledgor shall be zero.

hsbc bank usa(final).doc ’ 12
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(E) “Rounding”. The Delivery Amount and the Return Amount shall be
rounded up and down respectively to the nearest integral multiple of
USD100,000.

(c) Valuation and Timing.

@ "Valuation Agent” means Party A; provided, however, that if Party A is a
Defaulting Party then Party B shall be the Valuation Agent; and provided further,
however, where the other party disputes any determination, calculation or estimate

~ which dispute cannot be resolved within twenty-four hours, then (i) the relevant
party shall pay the amount, if any, that is not in dispute and (ii) the parties shall
appoint an independent third party that would qualify as a Reference Market-
maker (a “Substitute Valuation Agent”) to resolve the dispute the determination of
which shall be final and binding absent manifest error. If the parties cannot agree
on a Substitute Valuation Agent, each party shall elect an independent Reference
Market-maker and such two Reference Market-maker’s jointly shall appoint a
third Reference Market-maker which shall be deemed to be the Substitute
Valuation Agent.

(i)  "Valuation Date" means any Local Business Day.

(i)  “Valuation Time” means the close of business in the location where the relevant
product is traded provided that the calculations of Value and Exposure will be
made as of approxxmately the same time on the same date.

(iv) "Notification Time" means by 1:00 p.m., New York time, on a Local Business
Day.

(d)  Conditions Precedent and Secured Party's Rights and Remedies. The following
Termination Event(s) will be a "Specified Condition" for the party specified (that party
bemg the Affected party if the Termmatlon Event occurs with respect to that party):

} Party A Party B
Tllegality [X] Xl
Tax Event [l []
Tax Event Upon Merger [] [1]
Credit Event Upon Merger [X] 1X]
Additional Termination Event(s): [X] [X]

as set forth in Part 1 (h)
() Substitution
()  "Substitution Date" has the meaning specified in Paragraph 4(d)(ii).

@iy "Consent." The Pledgor shall obtain the Secured Party's consent, which shall not
be unreasonably withheld, for any substitution pursuant to Paragraph 4(d).

hsbc bank usa(final).doc 13
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®
(i)

(iit)

- (H  Dispute Resolution

"Resolution Time" means 1:00 p.m., on the Local Business Day following the
date on which notice is given that gives rise to a dispute,

"Value." For the purpose of Paragraph 5(i)(c) and 5(ii), the Value of Posted
Credit Support other than Cash will be calculated as follows: -

With respect to any Treasury Bills, Treasury Notes, or Treasury Bonds (referred
to herein as “Government Obligations”) the sum of (I) (x) the bid price quoted on
such date by a mutually acceptable principal market maker for such Government
Otligations, or (y) if no such quotation is available from a principal market maker
for such date, such bid price as of the day, next preceding such date, on which
such quotation was available, in either case multiplied by the applicable Valuation
Percentage, plus (IT) the accrued interest on such Government Obligations (except
to the extent Transferred to a party pursuant to any applicable section of this
Agreement or included in the applicable price referred to in () of this Clause) as of
such date.

" Alternative." Paragraph 5 will apply.

(g) Holding and Using Posted Collateral.

- @) "Eligibility to Hold Posted Collateral; Custodians." .

Party A and/or its Custodian will be entitled to hold Posted Collateral pursuant to

Paragraph 6(b), provided that the following conditions applicable to it are

satisfied:

(1)  Party A is not a Defaulting Party, and the rating classification assigned to
any outstanding long-term senior unsecured debt of Lehman Brothers
Holdings Inc. shall be Baa2 or higher by Moody’ and BBB or higher by
S&P. If Party A does not satisfy such requirements to hold Posted
Collateral, Posted Collateral shall be held by a Custodxan that meets the
requirements of clause (2) below.

(2) The Custodian, if any, must be the New York office of an unaffiliated

commercial bank or trust company organized under the laws of the United

States or a political subdivision thereof (or, so long as the requirements set
forth in clause (1) above are satisfied, a wholly owned, direct or indirect,
subsidiary of Lehman Brothers Holdmgs Inc), and (ii) the rating
classification assigned to any outstandmg long-term senior unsecured debt
of such Custodian shall be Baa2 or higher by Moody’s and BBB or higher
by S&P.

()  Posted Collateral shall be held in the State of New York.

’ Ixﬁfially? tl‘}‘cﬁ(;‘uvs‘tddi‘:iq for PartyA is: Not appﬁcable. '
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Party B and/or its Custodian will be entitled to hold Posted Collateral pursuant to
Paragraph 6(b), provided that the following condttlons applicable to it are
satisfied:

(1)  Party B is not a Defaulting Party, and the rating classification assigned to
any outstanding long-term senior unsecured debt of Party B shall be Baa2
or higher by Moody’ and BBB or higher by S&P. If Party B does not
satisfy such requirements to hold Posted Collateral, Posted Collateral shall
be held by a Custodian that meets the requirements of clause (2) below..

(2)  The Custodian, if any, is (i) the New York office of an unaffiliated
commercial bank or trust company organized under the laws of the United
States or a political subdivision thereof, and (ii) the rating classification
assigned to any outstanding long-term senior unsecured debt of such
Custodian shall be Baa2 or higher by Moody’s and BBB or higher by S&P.

(3)  Posted Collateral shall be held in the State of New York.
Initially, the Custodian for Party B is: Not applicable.

(@) "Use of Posted Collateral" The provisions of Paragraph 6(c) will apply to Party A

and Party B.
(h)  Distributions and Interest Amount. Not applicable.
6] Additional Representation(s). Not applicable.

G "Other Eligible Support and Other Posted Support.”

() "Value" with respect to Other Eligible Support and Other Posted Support means:
‘ Not applicable.

(i)  "Transfer" with respect to Other Eligible Support and Other Posted Support
means: Not applicable.

(k) = Demands and Notices. All demands, specifications and notices made by a party to this
Annex will be made pursuant to the Notices Section of this Agreement.

O Addresses for Transfers.

Party A:

) in the case of cash with respect to a Delivery Amount as follows: at Citibank,
N.A., New York, New York, ABA Number 021000089 Account Name: FAO
Lehman Brothers Holdings Inc. in the favor of LB Finance S. A, Account Number
40729568; or otherwise in accordance with any instructions provided by Party A,
and in the case of cash with respect to a Return Amount, for credit to a bank
account of Party A to be designated in Party A's demand for the Return Amount,
as applicable.

(ii)  in the case of securities or obligations that cannot be paid or delivered by book-
entry, deliver to Party A or (as instructed by Party A in writing) either Lehman
Brothers Inc. or Lehman Government Securities Inc. as agent for Party A,
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definitive certificates for such Posted Collateral in suitable form for transfer or
accompanied by duly executed instruments of transfer-or appropriate updated
powers of assignment duly executed in blank. All deliveries of certificated
securities shall be made at the NSCC New York Window, NSC Clearing 0074, 55
Water Street, Plaza Level-3rd Floor, New York, NY 10041, Attn: Ed O’Connell,
a/c Lehman Brothers Inc.; Clearing Number #074, or such other account as is
specified in a written notrce furnished by Party A to Party B (which may be a
Confirmation).

(iii)  In the case of securities or obligations that can be paid or delivered by book—entry
(on the records of U.S. Federal Reserve Banks, unless otherwise in accordance
with any instructions provided by Party A:

(A)  securities or obligations issued or guaranteed by the government of the
United States of America or any of its agencies or instrumentalities, credit
Chase NYC/Lehman, ABA #021000021, Attn: Collateral Management 7™
floor WFC,

(B) mortgage-backed securities paid or delivered through a U.S. Federal
Reserve Bank, credit Chase NYC/LMBS, ABA #021000021, Attn:
Collateral Management 7" floor WFC;

Party B: to be provided by Party B as needed.

(m)  Other Provisions.

@) No Disposition. Without the prior written consent of Secured Party, Pledgor
agrees that it will not sell, assign, transfer, exchange or otherwise dispose. of, or
grant any option with respect to, Posted Collateral, nor will it create, incur or
permit to exist any pledge, lien, mortgage, hypothecation, security interest, charge,
option or any other encumbrance with respect to any of the Posted Collateral, or
any interest therein, or any proceeds thereof, except for the lien and security
interest provided for by this Annex.

(iiy  Local Business Day. For purposes of effectmg a Transfer pursuant to’ th1s Annex,
“Local Business Day” shall mean a day on which commercial banks are open for
business (including dealings in foreign exchange and foreign currency deposits) in
both the jurisdiction of the party obligated to make such Transfer and the place, if
different, where the relevant Eligible Collateral or Posted Collateral subject to such
Transfer is located.

(i) Posted Credlt Support Paragraph 10(b) of the Annex is modified to read as

~ follows: “The Pledgor . will promptly pay when due- all taxes, assessments or

charges of any nature that are imposed with respect to Posted Credit Support held

by the Secured Party upon becoming aware of the same, regardless of whether any

. portion of that Posted Credit Support is subsequently disposed of under Paragraph

6(c), except for transfer or similar taxes that result from the exercise of the
Secured Party’s rights under Paragraph 6(c)”.
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The parties executing this Credit Support Annex have executed the Master Agreement and

~ have agreed as to the contents of this Credit Support Annex.
LEHMAN BROTHERS FINANCE S.A. HSBC BANK USA
(Party A) (Party B)
A Jmvan Clptioi, C. oo 1187/
¥ ﬂ y
Name: Urs B Name:
- rs Bressam . ELIZABETH C. MIRZA
Title: Director Title:  SENIOR VICE PRESIDENT
Date: ' Date:
Name: Sarah L. Hill
Title: Authorised Signatory
Date:
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