
LEl-!M..<\N BROTHERS llOl;]).INGS INC~ 

Minutes of the Board.ofDirectors 
July 14, 2008 

PRESENT- :BOARl).ME.~ER$ 
' ' 

Mr. Michael L Ainslie 
Mr. ,l,)hn F. Akers 
Mr. RogerS. Berlind 
Mr. Thomas H. Cruikshank 
Ms. Marsha Johnson Evans 
Mr. RichardS. FWd. Jt. 
Sir Christopher Gent . 
Mr.)eny A •. Orundhof~ 
Mi:. Roland A. He!'II.andez 
!VIr. Henry Katitfuittr 
rtlr. John D. Ma<:.-omh~1· 

ALSO PRESENT B:Y INVITATION 

Mr. Ian T. Lowitt 
Mr. Herbert H. M-cDade III 
Mr. Thomas A, .Russo 
Mr. Jeff~y ft. We)Jks$n. 

Mr. Fuld provided a strategic update to the Bo8!rd ofDireetoX$.· H~ reported that 
the nct.ions taken by the. Federal Reserve and Securities Exchange Comniissien (''SEC") 
had not iinprovcd the overaU :market tone. Mr. Ftild stated that· the Firm's stock trad13d. 
well for most of the day, bUt traded very badly during the last feW fuirtutes of trading. 

Mr. fuld.described the ••Dear Colle(tgue" Iettet wl;tic}i had beenA:;enttb; ili.e· Finn~s 
employees .that morning. ·Be n:o.te'd that a t>:t.\:p.y- ()f the letter was Circulated t'G the Boar.d 
members tha,i rnon'i'ing, and th:1;1,.t a· p0py o:f the le.:tte.ntts~ ·was sent to th~ .SEC, the F.ederaJ 
Reserve, and the Tret]Sury .b.ep.artment Mr~ Fuld ·disct~ssed the :Pitm·'·s· &i:fnti.tiued 
conversations with the Federal R;~serve ~d ihe SEC. :He .tepot.t-e:d iha:t the Fim1 is still· 
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working on, selling. assets.. Ml". Fuld updated the B·oard of Directors on sU:at.egic 
discussions that had· t~en plaee With cert~h foreign ·arid domestic· potential partners; 
including ·discussiob.S'. that had', take.n p!~ce the' previe:qs day 'Nith· a pot~n~iali GQnt~tic 
partner, as well as a negative response r¢ceiv.ed':from .a p.ote!t~al .fqt'~~@ pa;r:fuer;. 

Mr~ R1;1s~.o upda1ed th~ )3:oar:4: of .~ire¢r;'Q~s;. ;o:P, pi.S ;~-gnyef$atT~i#. witn' i!h~ $E{J 
t'egarding its co.nsideration of ilit:i. 'em~~.em:.ey :mte. -which ;WoiH~~ pr,e;v;ent inwe:st.O!:'S. fi:e;rn. 

~~~~~~1·~;~~;~:~;1:h:!~;~~~=~·~~:~.;~~~~~~!l!:[1~ .had hqp.~a··tMt:i@e ... ~J&:~. 

that the~~~=:~~:~~=!~~;:;ti~t:~.:yr:~·~~ili~~!b~,rid~;;.:::~ 
the secuted funding and mor.e than: 90% qffue ·co.D;,~:Inelioi~ pap:~r A'ad roll'esl. ~. ;Lo:Wilt. 
also 1·eported that the Fimlh~bet\veeni$47billion and\$48 biliion ofliqiri.ditJ:. 

The Board directed questions to manag~rnent regat:ding: business ·conditions, 
induding with existing clierits and 'cotu1terparties; the possibHity of going private; any 
teceJilt use oft be .,Fed \Vindl$,w<: and p~t~l'ltial ~eguJa;tocy n~~t ~t~~ to su:ppQtt t$e n1arkets. 

=~~i~~~~=~~~~~:;~:::;.~=~~~ 
There being no fiirQJ:er b~iriess to~ e.ome before' th~ ·meeting, th:e meeting: w.~.~ 

upon motion duly made and seconded, adjourned, 
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UNA:mMOU:S -WRITTEN C0.NS$NT 

OF·:rBE 

'rit'&-'r.lc·u··:·: rr>rin-:. c· -.... -;. . .n,."..-~ 
.1!1:~ ···· ·.c.<!:'Y-1!1 V.!..Y.U.¥..S:·'--&. .J.oP".I!J• 

()'F 

LE"BMAN'Bl~()T!£ERs:JI(}t.lJIN'GSIN·C. 

'¥11~ imt!et$1~4;.~lft.~ :ail of;tlie;menili~ts Gf:thei~1;ive.Committ~e of the 

~ar$ of D-i~s;tor-.s ><;f ~~ -~~~'!S :Fl9'f.¢lags li,tQ;,.::~. :D~l~~a ~l.P~~~~il (the 

''Corporation''), do lwreby adt;pt tl~e folloWing .reistltltion by tma.nhnoiJS wtftte:ll':·C~·n~ent 

in I ieu of e~ m.:etirig in accordance \'Vith Se·ction 141 (f) of the General Corporation 'Law of 

the State of Delaware: 

Olpb.a! ==~!~l~~~~~~~!!f~1i=~~~e. P$esid$t ~ 
NOW; Ta:lli~F.GR'E~ l3E IT 

RESOLVEr), tl:mt e!li!ctiv~: ~~~iately, Shaun ];:~ Butler is 
h~reby electoo Viee BreSiderrt aild Gi6bal Fiead O"f!nvestor 'R.etati:Ons, to 
serve or hold st'l!fh- c.o:r,Porare offiCes at th-e· pleaSl.ire of the Board of 
Diree:tors and subject w her ootttinu~d-employment by Lcl:>.m8n $tpthers 
Holding$ the., Lebm:an ·Brothers Inc.,. or thefr subsidiaries, and that ~JlCll 
amoo~bips sh:!J.tl h;ru.n~a~l~ ,cy,:ase Withot# the .neces~itY or ®cept.allte 
o.f a resignatis'li,·or ielkt.qtil~t iii, the. event of' d¢th •. re~~at, or 
Qth~r i~r;minatien of.eri!:~lQ}tine11tofrucll·biDcet; 
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