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Executive Summary 

Industry: 
Ownit Mortgage Solutions has ceased operations and laid off 800 employees nationwide, part of the shakeout in the sub-prime lending business. 
Morgan Stanley has slashed 170 jobs at its newly acquired subprime unit, Saxon Mortgage, including president and chief executive Mike Sawyer. 
Harbourton Capital announced that effective December 20, 2006, Harbourton Mortgage Investment Corporation, its wholly owned mortgage­
banking subsidiary, ceased funding new mortgage loans and initiated a process to wind down its operations. Alliance Bankshares announced it 
decided to cease operations of Alliance Home Funding as a stand alone mortgage banking subsidiary and instead will operate it as a division of 
Alliance Bank. Secured Funding has shuttered its wholesale mortgage operations, becoming the latest in a line of lenders to back away from an 
increasingly challenging business. 

ABN Amro Mortgage Group is the latest in a crowd of lenders on the auction block, including H&R Block Inc.'s Option One Mortgage and ACC 
Capital Holdings Ameriquest Mortgage, both of which serve subprime borrowers. The struggling Mortgage Lenders Network will auction off a 
bulk package of mortgage servicing rights believed to have a total value of just under $5 billion. 

Fremont Investment and Loan, the third-largest provider of subprime U.S. mortgages through brokers, is broadly revising its lending guidelines 
for the second time within a year to reflect concerns about rising late payments by the riskiest borrowers. 

Investors demanded higher premiums for asset-backed bonds backed by subprime loans, because of concerns about the sector. 

Washington Mutual has announced that it will securitize subprime mortgage loans originated by its Long Beach Mortgage division under its 
WaMu Asset Acceptance Corp. shelf registration in 2007. 

As of early December, the number of suspicious activity reports concerning mortgage fraud is up 62%, from 21,994 to 35,617. Also up are the 
number of pending cases, the number of charges and convictions, and the amount of cases in which losses against financial institutions, the 
government and individuals exceed $1 million. 

Concerned some borrowers may be over-stretching to buy homes, U.S. lending regulators on Tuesday released a new consumer handbook that 
warns of the risks associated with interest-only, payment-option and other exotic home loan products. 
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Executive Summary 

Originations: 
Submissions were slightly down in December, while average loan balances keep going up. Fundings remained almost flat to the November levels. 
Credit characteristics continue to improve, with DTis and CLTVs continuing to decrease. Investment properties run below 8%, while single 
family homes run at an all time high. Purchases hit their lowest levels since Jan-05. Stated loans production runs to the early 2005 levels. 80-20s 
hit an all time low at 11%, while Select Lending hit an all time high at 46%. There was a spike of QC findings in December. 

Performance: 
First Payment Defaults hit an all time high with a substantial increase in the 30s at 30 bucket. There were servicing issues at Chase that 
contributed to that number. The true FPD number cannot be calculated at this point- it is estimated to be close to the November number. 

We see a continuous deterioration of long term performance, starting the 3rd quarter of2004. The 6 month bad rate (60+) jumped 160 bps 
between the last quarter of2005 and the first quarter of2006. The 12 month bad rate (60+) has increased from 3.5% to 6.2% in 4 quarters as 
well. All the other windows are showing similar trends. 

Claims: 
Rep and Warrant claims were higher for Finance America in December, primarily due to increased claims from CIT. BNC claims were at their 
lowest level since July. 

BNC reserves for November were $6.5 million, representing 60 bps of December sales. 

The FA repurchased loan inventory sits at $23.1 million, while the BNC 120+ inventory is $43.6 million. 

Servicing: 
Rollrates were up across the board, primarily due to servicing issues. Foreclosures and REOs are at their highest levels, 5.5%, and 1.5% 
respectively, while bankruptcies run at 1.4%. 30+, 60+, 90+ rates continue to increase on all buckets, hitting a new record every month, 
following suit to the overall industry performance. 
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Executive Summary 

Other: 
Between 2005 and 2006 we observed the following changes to the BNC's product mix: 

• 80/20s production has dropped from 33% in late 2005 to 11% by end of 2006. 
• 2nd liens production has dropped from 7% in late 2005 to 2% by end of 2006. 
• CLTV average has dropped from 89% in late 2005 to 86% by end of2006. 
• DTI has dropped from 43% in late 2005 to 42% by end of 2006. 
• Non owner occupied production has dropped from 15% in late 2005 to 7% by end of2006. 
• FICO has dropped from 63 5 in late 2005 to 623 by end of 2006 (lower drop than the industry). 
• Single family homes have increased from 67% in late 2005 to 73% by end of 2006. 
• First time homebuyers have dropped from 16% in late 2005 to 8% by end of2006. 
• Purchases have dropped from 44% in late 2005 to 24% by end of 2006. 
• Full doc loans have increased from 54% in late 2005 to 56% by end of 2006. 

At the same time performance has deteriorated substantially, both on the short term (EPDs) as well as on the long term. A default analysis of 
BNC originations is presented in the last pages of the document. A recommendation of revised guidelines will be discussed on the monthly risk 
review meeting. 
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BNC Originations 
Submissions were slightly down in December, while average loan balances keep going up BNC Risk Review I 
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BNC Originations 
Fundings remained almost flat BNC Risk Review I 
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BNC Originations 
OTis and CL TVs continue to decrease BNC Risk Review I 

~===============O=r=ig=in=a=ID=T=I==============1t~ll~l ================O=rig=i=na=I=C=LTV================1t~l 
42.6 

42.4 

42.2 

42 

41.8 

41.6 

41.4 

41.2 

41 

40.8 

40.6 

::::::::::::::::::::::::::::::::::::::::::~:~ 

... 
--------- _1 ........ --4 ....... ~-----------

40.4 +---.-----.--.----.----.--.----....-----.----,--.----.-----, 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

I-Y2005 41.8 41.45 41.22 41.21 41.39 41.54 41.23 41.48 41.78 41.88 42.27 42.45 

I Y2006 42.16 42.18 42.05 42.31 42.04 42.23 42.28 42.15 42 41.84 41.83 41.65 

90 

89 - ----~-------------------------

..... ....... ..... 

88 -------------------~---------

87 ~---------------------------------------~--..--. 
86 

85 

84 

83+-----.--.--.----.----.--.---.---.--,.----.-----.--, 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

I-Y2005 86.63 86.85 87.69 88.37 89.17 88.8 88.72 88.28 88.5 88.36 87.79 87.63 

I Y2006 86.68 87.04 87.94 87.36 86.18 86.34 86.37 86.34 86.58 85.74 85.81 85.64 

~===============O==rig=i=na=I=F=IC=O================·~~~~~ ==============O=r=ig=in=a=l=ln=te=re=s=t=R=at=e=============·~~ 
640 

635 --~----~--------~----------------

...... ..... 
630 

625 

620 

615 

610 

605+---.-~---.--.--,----.--.----....-----.----,--.---.-----, 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

I-Y2005 627.5 628.3 633.9 637.4 635.4 632.5 632.9 633.4 633.4 632.9 631.2 629.6 

I Y2006 624.8 623.7 626.3 623.9 622.1 620.8 621.2 619.2 617.5 619.7 624.2 623.1 

LEHMAN BROTHERS 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 

8.6 

8.4 

8.2 

8 

7.8 

7.6 

7.4 ~ ~ ---------- .... .... -------------------

7.2 --------- _"Y""_------------------------------------------

7 

6.8 

6.6+-----.~-.--.---.----.--.---.---.--,.--.-----.--, 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

I-Y2005 7.376 7.368 7.25 7.3 7.42 7.446 7.403 7.369 7.537 7.689 7.824 8.205 

I Y2006 8.472 8.469 8.434 8.396 8.312 8.283 8.322 8.434 8.474 8.21 8.01 8.062 

10 



LBEX-DOCID 251077

BNC Originations 
Investment properties run below 8°/o, while single family homes run at an all time high BNC Risk Review I 
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BNC Originations 
Purchases hit their lowest levels since Jan-05 BNC Risk Review I 
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BNC Originations 
Stated loans production runs to the early 2005 levels BNC Risk Review I 
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BNC Originations 
80-20s hit an all time low at 11°/o, while Select Lending hit an all time high at 46%, BNC Risk Review I 
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BNC Originations 
The 50 Year loan continues to gain vs the 40 Year and the 10 loans BNC Risk Review I 
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BNC Originations 
Cash outs continue to be over two thirds of the production BNC Risk Review I 
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BNC Originations 
Loans with previous BK have stabilized to 21 °/o BNC Risk Review I 
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BNC Originations 
High CL TVs have dropped over 15 points since last year BNC Risk Review I 
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BNC Originations 
Mortgage histories have generally stabilized BNC Risk Review I 
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BNC Originations 
Stated first time homebuyers have been decreasing BNC Risk Review I 
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BNC Originations 
Although stated doc low FICO loans have been declining, stated loan amounts have been increasing BNC Risk Review I 
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BNC Originations 
80/20s stated doc loans continue to decline BNC Risk Review I 
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BNC Originations 
Stated 50 Year loans account for half of the 50 Year loans BNC Risk Review I 
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BNC Originations 
Non owner, first time homebuyers have been (almost) eliminated BNC Risk Review I 
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BNC Originations 
Non owner, high CL TVs run less than 1.5°/o BNC Risk Review I 
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BNC Originations 
Non owner stated wage earners continue to decline BNC Risk Review I 
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BNC Originations 
Non owner 50 Year loans are almost non-existent BNC Risk Review I 
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BNC Originations 
First time homebuyer loans with low FICO are back to normal levels BNC Risk Review I 
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BNC Originations 
Low FICOs 80/20s production is cut by more than half since September BNC Risk Review I 
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BNC Originations 
No NINA loans were produced outside the FICO guidelines BNC Risk Review I 
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BNC Originations 
The 40 Year loans with FICOs < 580 dropped 2 points in November BNC Risk Review I 
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BNC Originations 
High OTis have been dropping for purchases BNC Risk Review I 
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BNC Originations 
Prepayment coverage continues to drop on the purchases BNC Risk Review I 
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BNC Originations 
Self employed and purchases have been dropping as well BNC Risk Review I 
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BNC Originations 
About one third of 50 Year loans are purchases BNC Risk Review I 
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BNC Originations 
Stated, non-owner loans have been showing positive trends BNC Risk Review I 
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BNC Originations 
Stated, low FICO loans have been showing positive trends as well BNC Risk Review I 
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BNC Originations 
Low FICO, non-owner loans have been showing positive trends as well BNC Risk Review I 
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BNC Risk Review I 
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BNC Risk Review I 
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BNC Originations 
BNC Risk Review I 
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BNC Originations 
There was a spike of QC findings in December BNC Risk Review I 
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BNC Originations 

QC - Doc Score and % of R3s 
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BNC Risk Review I 
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BNC Profitability 
Net Income for BNC was -$15.4 million with negative net revenues BNC Risk Review I 

BNC Net Revenues and Pretax Profit (bps) 
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BNC Performance 
There was a huge spike in FPDs, primarily due to servicing issues. The adjusted numbers are close toE!ffstsffl8~'t~ 
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BNC Originations- Aged Inventory 
BNC Risk Review I 

Aged Inventory - BNC Current Snapshot II Aged Inventory - BNC 30s 
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BNC and FA Claims 
Claims were higher for Finance America compared to October and November BNC Risk Review I 
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BNC Performance 
30+ rate continues to increase BNC Risk Review I 
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BNC Performance 
90+ rate continues to increase as well 

90+ $ and rates 
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BNC Risk Review I 
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BNC Performance 
CPRs have started slowly declining from last year BNC Risk Review I 
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BNC Performance 
BNC Risk Review I 
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BNC Performance 
BNC Risk Review I 
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BNC Performance 
The FC, BK, and REO inventories are constantly increasing BNC Risk Review I 
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Lehman Subprime Serviced Loans 
All rollrates spiked in December, primarily due to servicing issues BNC Risk Review I 
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Lehman Subprime Serviced Loans 
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Lehman Subprime Serviced Loans 
BNC Risk Review I 
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Lehman Subprime Serviced Loans 
BNC Risk Review I 

~===============1=-=29=5==-=0=u=tb=o=u=n=d==C=a=ll=5==============~~~~ =========1=-2=9=5=-=l=n=b=o=u=n=d=C=a=I=I5==-A==b=a=nd=o=n=m==e=n=t=R=a=te========~ 
1.2 1.2 

0.8 0.8 

0.6 0.6 

0.4 --------------------------------------------------------- 0.4 ---------------------------------------------------------

0.2 0.2 

0+----.---.----.----.---.----.---.----.----.---.----.---. 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

0+----.---.----.----.---.----.---.----.----.---,----.---. 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

lcv2oos lcY2oos 

~=========1=-2=9=5=-=P=r=o=m=i=5=e=5=t=o=P=a=y=-=P=T=P==k=e=p=t=ra=t=io========~~~~ =============1-=2=9=5=-=D=i=re=c=t=C=h=e=c=k=5=-=N=S==F=R=a=t=e==========~ 
1.2 1.2 

0.8 0.8 

0.6 0.6 

0.4 --------------------------------------------------------- 0.4 ---------------------------------------------------------

0.2 0.2 

0+----.~-.----.----.---.----.---.----.----.---,----.---. 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

0+----.~-.----.----.---.----.---.----.----.---,----.---. 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

lcv2oos lcv2oos 
~~~=·=Y2=0=0=6======================================================~~~=1·=Y=20=0=6========================================================~ 
* Lehman loans serviced by Chase Home Finance 

LEHMAN BROTHERS 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 

60 



LBEX-DOCID 251077

Lehman Subprime Serviced Loans 
BNC Risk Review I 
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II Modifications - % Delinquent after 12 months 
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The deterioration in performance since 2004 continues BNC Risk Review I 
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3rd party EPDs fluctuation in September is due to the timing of identification of claims BNC Risk Review I 
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350 ---------------------------------------------- 14.0% 

300 12.0% 

250 10.0% 

200 

150 

8.0% 

6.0% 

100 - - - - 4.0% 

50 -t,-.-.-1-.--•• -•• - t---- -- -.- ~ f 2.0% 

O f-120~2 .. 0T-J20~2 .. 0~20~2 .. 0T-J2~0 T"2 .. 0y20~2 .. 0Lr-J2~0 T"2 .. 0y2~0 T"2 .. 0TJ2~0T2 .. 0i.r:-2~0 r"20~2~0r20i.r:-2~0 -r-!120 ..... 2~0+ O. O% 
01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 
mmoo~mmoo~mmoo~mmoo~mmoo~mmoo 

-Y2006 148 153 157 161 165 171 175 179 183 186 190 198 205 215 231 244 257 292 309 338 344 350 36 

-R2005 

R2006 3.4 2.6 2.3 2.4 3.6 2.5 2.11 1.9c 1.8 2.1E 4.2 0 4.9 7.42 5.66 5.48 0.1 5.76 9.4 1.6S 0 3.9 

LEHMAN BROTHERS 
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350 or-~~~~~~~~~~~~~~~~~~~~~~~~~~--. 10.0% 

300 

250 

200 

150 

100 

50 

-- --.--.-·-- --~-·-1-~-

:•:q 8.0% 

6.0% 

4.0% 

2.0% 
l-

0.0% 

0 f-l~~~r:"'~~~~r:"'Y~~~r:"Y~~~r"Y~~~r"""r:-~~~-+• -2.0% 
20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20 
01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 
mmoo~mmoo~mmoo~mmoo~mmoo~mmoo 

-Y2006 137 141 144 147 151 156 161 163 168 171 176 186 189 198 211 22!: 241 260 277 294 309 316 312 

-R2005 

R2006 2.9 2.0 0 2.543.0 3.2 1.6 2.9 1.9 2.5 5.6 1.9E 4.7 6.5 6.7 6.728.0 6.4 6.10 5.212.2E -1.1 
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60+ Default Analysis 

80/20s - Purchase, Stated, FICO < 659 

firsttimebuyer 

loanamt 

[0 .00, 200,000 .00) 

l'l 2,llOs 65.113% 

[200,000.00, 1 ,000,000.00] 

N 74l 92>29'!> Iii!--Total 2,111 2.34% 

property_type property_type 

~ ..----"'---
2-FAMILY 
3-FAMILY 

2-FAMILY 
3-FAMILY 

mtglate_x30 

~ 
null [1,9] 

N llfi' 92:);11% 
~ ... ~ .. ~ 
Total 41 0.05% 

LEHMAN BROTHERS 

.-­
[500,659) 

80/20 

11!,sll7 ~,-~1,% 'N 

···~fi'· 

--., 
[659,887[ 

Grade 

1&~~~-
Total 19,806 21.98% Total 14,321 15.89% 

loan_purpose 

~---"'--
PURCHASE 

---~"'-~----. 
EZQ (STATED INCOME) FULL-DOC 

LITE 

borrower1_self_employed 

firsttimebuyer 

~ 
y N y 

loanamt loanamt 

~ "' --.., ~----~"'-----.__, 
[0.00,350,000.00) [350,000.00, 1 ,000,000.00] [0.00,350,000.00) [350,000.00, 1 0,000,000.00] 

property_type 

~ 
2-FAMILY 
3-FAMILY 

N, 154 93.21Ph 
L :~~~.-
Total 162 0.18% 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 

BNC Risk Review I 
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60+ Default Analysis 

80/20s - Purchase, Full Doc, FICO < 659 

property_type 

~ 
2-FAMILY CONDO 

mtglate_x30 

~ 
null [1,990] 

LEHMAN BROTHERS 

loan_purpose 

~-----'!i!~---
PURCHASE REFI- RATE/TERM 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 
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60+ Default Analysis 

80/20s - Refis, FICO < 659 

N 

' 

EZQ (STATED INCOME) 
LITE 

N 

I' 
Total 1,402 1.56% 

borrower1_ self_ employed 

PURCHASE 

y 

loanamt loanamt 

80/20 

'Ill 

Total 

qualifying_fico 

§ 

[500,659) [659,887] 

REFI- RATE/TERM 

' documentation 

Grade 

Other Selectlending 

20,723 22.99% 

FULL-DOC 

Total 3,501 3.88% 
' borrower1_self_ employed 

N y 

loanamt loanamt 

$ $ 
---., ---., 

---~$"-------, $ ---, [0.00,300,000.00) [300,000.00, 1 ,000,000.00] [0.00,300,000.00) [300,000.00, 1 ,000,000.00[ 
[0.00,300,000.00) [300,000.00, 1 ,000,000.00] [0.00,300,000.00) [300,000.00, 1 ,000,000.00] 

mtglate_x30 

~ 
null 

[-1 ,0] 

LEHMAN BROTHERS 

30 
~ 

35 0.04% 

' ' 

mtglate_x30 

~ 
null 

[-1 ,0] 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 

- - .. -1 
111 11!H!'l!.:saM. 

~ 
mtglate_x30 

Total 125 0.14% 

§ 

[1 ,2] 

BNC Risk Review I 
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60+ Default Analysis 

80/20s - Purchase, FICO >= 659 

f1rstt1mebuyer 

loanaml 

[0.00,350,000.00) [350,000.00,1,000,000.00] 

property_type 

.--------'L---. 
2-FAMILY CONDO 

property_type 

~ 
3-FAMILY PUD 2-FAMILY CONDO 

EZQ (STATED INCOME) 
LITE 

borrower1_self_employed 

loanaml 

...---- -----, .----
[0.00,350,000.00) [350,000.00,1,000,000.00] [0.00,350,000.00) 

property_type 

.--------'L---. 
2-FAMILY CONDO 

N· wi "aM:a'l(, 
r:· ''lll;a 
Total 189 0.21% 

PUD 
SFR 

~··· "'""~~;;:.,;;;;; ,, .......... ~.-~,._:!, N 314 SU5'<!1, ~"'Cc~~~ '·'· '"'~''···"'''·'-'' 

~lU!~ ~· .lll!!····~ Total 343 0.38% 

mlglate_x30 

.-------"'----

LEHMAN BROTHERS 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 

[500,659) 

'" tB,Sa7 9U1% N 
Ill' .l!!!!! ...... ~!ll. 

Grade 

[659,887] 

1~,~1 grM%1 
~ •.... ~ 

Total 19,806 21.98% Total 14,321 15.89% 

loan_purpose 

~---"'----, 
PURCHASE REFI- RA TE!TERM 

REFI-CASH OUT 

BNC Risk Review I 

borrower1_self_employed 

firstt1mebuyer 

.---------"'--
N y 

firsllimebuyer 

.-- "' --., N y 

y 

firsllimebuyer 

~ 
N y 
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60+ Default Analysis 

80/20s - Refis, FICO >=659 

Total 90,124 100.00% 
I 

Grade 

80/20 Other 

I 

qualifying_fico 

iii 

Total 19,806 21.98% Total 14,321 15.89% 
I 

loan_purpose 

iii 
PURCHASE REFI- RATE/TERM 

Total 1,965 2.18% 
I 

documentation 

--. 

SelectLending 

EZQ (STATED INCOME) 
LITE 

FULL-DOC 

LEHMAN BROTHERS 

I 

I 
N 955 99 .. 36% 

N 959 96.46%: 
Total 971 1.08% 

Total 994 1.10% 
I 

borrower1_self_employed 

iii 

.j 
352 95.65% 
-~ 

Total 368 0.41% 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 
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60+ Default Analysis 

Score Advantage, Purchase, Low FICO 

[0.00,90.01) 

N 1 ,t+t 9,a~~% 
!!BIR! 
Total 1,841 2.04% 

documentation 

EZQ (STATED INCOME) 

property_type 

~ 
CONDO 

Grade 

loan_purpose 

PURCHASE 

FULL-DOC 
LITE 

property_type 

.-----L-, 

§ 

REFI- RATE/TERM 

[90.01,,100.00] 

documentation 

EZQ (STATED INCOME) 
LITE 

FULL-DOC 

N. 
IV' 
Total property_type 

~ 2-FAMILY 
3-FAMILY 
4-FAMILY 

PUD 
SFR 

2-FAMILY 
3-FAMILY 

CONDO 2-FAMILY 
3-FAMILY 

CONDO 

PUD PUD 
4-FAMILY SFR 

occupancy_type 

$ 

NON-OWNER OCCUPIED OWNER-OCCUPIED 

LEHMAN BROTHERS 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
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bankruptcy 

~ 
N y 

BNC Risk Review I 

90 



LBEX-DOCID 251077

60+ Default Analysis 

Score Advantage, Purchase, Medium FICO 

[0.00,90.01) 

N""'2;1Slllli,62',!, 
1'['''''']~1']1~ 
Total 2,258 2.51% 

documentation 

EZQ (STATED INCOME) 

property_type 

~ 
CONDO 

FULL·DOC 
LITE 

property_ type 

.------'L------

Grade 

80/20 Other Selectlending 

qualifying_fico 

[500,580) [580,660) [660,850] 

'II b!,9~ 94i2S'i!. JN rr5,6hs ,96.i!B'A>: 1\1 ~;1Ji7' 'IJM:;I% 

[!!! --rit' '-~~ •'•:a\1:­Total 15,903 17.65% Total 16,193 17.97% Total 3,178 3.53% 

loan_purpose 

,-­
PURCHASE 

[90.01 ,95.01) 

I;J ...... t;t:.intz:at'll;' 
[!#''''''''''*'~~ 
Total 1 ,239 1 .37% 

documentation 

$ 

$ 
--., 

REF I· RATE!TERM 

[95.01 ,100.00] 

N""' :a'S'S?:l,5% 
~·······~·~ 
Total 319 0.35% 

documentation 

EZQ (STATED INCOME) FULL·DOC 
LITE 

EZQ (STATED INCOME) 

borrower1_self_employed property_ type 

~ .-----L----.. 

FULL·DOC 
LITE 

property_ type 

.-----L----.. 2·FAMIL Y 
3·FAMIL Y 
4·FAMIL Y 

PUD 
SFR 

2·FAMILY 
3·FAMILY 

CONDO y 2·FAMILY CONDO 2·FAMILY CONDO 

LEHMAN BROTHERS 

PUD 
SFR 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
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2·FAMILY 
3·FAMILY 
4·FAMILY 

CONDO 
PUD 

ROVV HOUSE 

BNC Risk Review I 
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60+ Default Analysis 

Score Advantage, Purchase, High FICO 

Total 90,124 100.00% 
I 

Grade 

80/20 Other Selectlending 

Total 35,274 39.14% 
I 

qualifying_fico 

[500,580) [580,660) [660,850] 

loan_purpose 

!il 
PURCHASE REFI- RATE/TERM 

REFI-CASH OUT 

cltv 
Total 2,092 2.32% 

!il 
--., 

[0.00,90.01) [90.01 '1 00.00] 

N 742 99 .33'% 

Total 339 

LEHMAN BROTHERS 
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LEHMAN BROTHERS HOLDINGS INC. 

0.38% 

BNC Risk Review I 
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60+ Default Analysis 

Score Advantage, Refis, Low FICO 

80/20 

loan_purpose 

riJ ---, ,-­
PURCHASE REFI- RATE!TERM 

' cltv 

Grade 

Other 

.---------L--. 

Selectlending 

[0.00,95.01) [95.01 ,217.62[ 

[0 .00,250,000.00) 

LEHMAN BROTHERS 

EZ Q (STATED INCOME) 
EZQ (STATED INCOME) 

borrowe r1_ self_ employed 

,-­
N 

loanamt 

.riJ. 

[250 ,000 .00,600 ,0 DO .00[ 

N 82B 9'3.!!4'% 
'f' ·~iiml 
Total 675 0.75% 

mtglate_x30 

.-----L---, 
null [1 ,4[ 

12~~ ' 

Total 13,209 14.66% 

documentation 

FULL-DOC 
LITE 

borrowe r1_ self_ employed 

property_type 

.------L----, 
2-FAMILY CONDO 

,-­
null 

mtglate_x30 

$ 

y 

mtglate_x30 

.-----L---, 
null [1 ,6[ 

0 " 3:9i\ 9'3.3ll% 
~ '!I'''''Jl!!ll 

•;;, ........ :.ti:iki<B Total 418 0.46% 

--. 
[2,12[ 1,2;9. 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 
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60+ Default Analysis 

Score Advantage, Refis, Medium FICO 

Grade 

80/20 Other Selectlending 

qualifying_fico 

[500,580) [580,660) [660,850] 

' loan_purpose 

!i! ,-­
PURCHASE 

--., 
REFI- RATE/TERM 

LEHMAN BROTHERS 

EZQ (STATED INCOME) 

' borrower1_self_ employed 

N y 

[9.80,90.01) 

•N -----1Q;ll~-9l!:lll!% 

l: .ll!i·YII 
Total 11,176 12.40% 

documentation 

Total 2,537 2.82% 

mtglate_x30 

Total 1,977 2.19% 

mtglate_x30 

!i! !i! 
[1,6] [1 ,5] 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
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cltv 

FULL-DOC 
LITE 

borrower1_self_ employed 

!i! ..-- --., 
N y 

mtglate_x30 

!i! 

[90.01, 117,567 .57] 

documentation 

!i! 
FULL-DOC 

LITE 

mtglate_x30 

!i! 

BNC Risk Review I 
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60+ Default Analysis 

Select Lending 

PURCHASE 

[530,641) 

loan_purpose 

80/20 

REFI- RATE/TERM 
REFI-CASH OUT 

Total 90,124 100.00% 

Grade 

Other SelectLending 

qualifying_fico 

[641,681) 

loan_purpose 

!i! 
PURCHASE REFI- RATE/TERM 

4.01% Total 1,100 1.22% ' documentation 

LEHMAN BROTHERS 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 

!i! .--
EZQ (STATED INCOME) 

iN "' S7& 9tl.17% 

Total 417 0.46% 

FULL-DOC 
LITE 

BNC Risk Review I 

[681,817] 

loan_pu rpose 

!i! 
PURCHASE REFI- RATE/TERM 

.---
[4.00, 1 00.00) 

' documentation 

!i! .---
EZQ (STATED INCOME) , 

Total 1,448 1.61% 

' cltv 

!i! 

FULL-DOC 
LITE 

Total 2,318 2.57% 

Total 1,493 1.66% 
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Production of last 2 months - Units 

80-205 

N 

80/20 

N 1,540 100.00% N 

Sco reAdva ntage 

4,213 100.00% 

Selectlending 
Super Jumbo 

Total 1,540 16.86% Total 4,213 46.12% 

documentation I

N 3,381 100.00% 

Total 3,381 37.02% 

EZQ (STATED INCOME) 

N 720 100.00% 

Total 720 7.88% 
' qualifying_fico 

$ 

[626,660) [660,794[ 

FULL-DOC 

LITE 
' N 820 100.00% 

Total 820 8.98% 

qualifying_fico 

$ ..-- --. 

I

N 262 

Total 262 

.(' N 458 100.00% 

Total 458 5.01% 

[600,620) [620,799[ 
' 

"' ' N 299 100.00% 
100.00% 

2.87% 
borrowe r1_se If_ employed 

Total 299 3.27% 

N 

N 329 100.00% 

Total 329 3.60% 

loan_purpose 

$ 
r-- ----, 

PURCHASE REFI- RATEfTERM 

.(' REFI-CASH OUT 

289 100.00% N 40 100.00% N 

y 

N 129 100.00% 

Total 129 1.41% 

property_type 

,.-------JL__., 
2-FAMILY 

.(' 
100.00% 

CONDO 
PUD 
SFR 

' N 521 100.00% 

Total 521 5.70% 

Total 289 3.16% Total 40 0.44% Total 0.04% N 125 100.00% 

Total 125 1.37% 

occupancy_type 

$ 
2ND HOME OWNER-OCCUPIED 

I

N 24 

Total 24 

.(' N 101 100.00% 

100.00% Total 101 1.11% 
0.26% 

.--­
N 

firsttimebuyer 

$ ---. 
y 

N 84 100.00% N 17 100.00% 

Total 84 0.92% Total 17 0.19% 

uw_debt_ratio 

.-----rL----. 
[32.72,50.00) [50.00,50.64 1 

' N 16 100.00% 

Total 16 0.18% N 
Total 

' .(' 
100.00% 

0.01% 

LEHMAN BROTHERS 

FOIA CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS INC. 

BNC Risk Review I 

96 



LBEX-DOCID 251077

Production of last 2 months - Units 

Score Advantage 

N 9,134 100.00% 

Total 9,134 100.00% 
I 

Grade 

80/20 ScoreAdvantage SelectLending 

~~otal 1,540 100.00% IN 4,213 100.00% Super~umbo 
1,540 16.86% Total 4,213 46.12% IN 3,381 100.00% 

docum~ntation Total 3,381 37.02% 

EZQ (STATED INCOME) 
I 

N 1 ,287 100.00% 

Total 1 ,287 14.09% 
I 

cltv 

~ .---- ........, 
[11 .83,95.01) [95.01 ,1 00.00] 

N 

FULL-DOC 
LITE 

2,926 100.00% 

Total 2,926 32.03% 
I 

cltv 

~ 

[95.01 ,1 00.00] N 
I 

1 ,258 100.00% .f [8.24,95.01) 

Total 1,258 13.77% N 29 100.00% N 2,885 100.00% .f 
I 

qualifying_fico 
Total 29 Total 2,885 31 .59% N 41 100.00% 0.32% 

~ 
1 Total 41 0.45% 

qualifying_fico 

[500,660) [660,789] 
§ 

.-----
I 

I

N 1,185 100.00% IN 73 100.00% [500,660) [660,763] 
I I 

Total 1 ,185 12.97% Total 73 0.80% N 2,793 100.00% N 92 100.00% 
I 

property_type Total 2,793 30.58% Total 92 
I 

§ property_type 
.---- --, 

2-FAMILY CONDO .--
3-FAMILY CONDO-TEL 2-FAMILY 
4-FAMILY PUD 3-FAMILY 

.f ROW HOUSE 

N 87 100.00% SFR 
4-FAMILY 

.f 
Total 87 0.95% N 1,098 100.00% N 172 100.00% 

Total 1 ,098 12.02% Total 172 1.88% ....._ _____ ..... 

LEHMAN BROTHERS 
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§ 
--, 

CONDO 
CONDO-TEL 

PUD 
ROW HOUSE 

SFR 
I 

N 2,621 100.00% 

Total 2,621 28.69% 

1.01% 

BNC Risk Review I 
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Production of last 2 months - Units 

Select Lending 

N 

N 9,134 10000% 

Total 9,134 100.00% 
' Grade 

80/20 ScoreAdvantage 

N 1,540 100.00% N 4,213 100.00% 
Total 1,540 16.86% Total 4,213 46.12% N 

SelectLending 
Super Jumbo 

' 3,381 100.00% 

Total 3,381 37.02% 

EZQ (STATED INCOME) 
' N 1 ,434 100.00% 

Total 1,434 15.70% 

loan_purpose 

!i! .-- --.., 
PURCHASE REFI- RATE/TERM 

REFI-CASH OUT ' 

I

N 473 100.00% 
Total 473 5.18% N 

' 
961 100.00% 

10.52% cltv Total 961 

.-- --.., 
[41.66,95.01) [95.01, 1 00.00] 

146 100.00% N 327 100.00% 

documentation 

FULL-DOC 
LITE 

NO INCOME/NO ASSET 
' 

I
N 1 ,947 100.00% 

Total 1 ,94; 21.32% 

loan_purpose 

!i! .-- --, 
PURCHASE 

' N 246 100.00% 

REFI- RATE/TERM 
REFI-CASH OUT 

Total 246 2.69% N 1,701 100.00% 

cltv Total 1,701 18.62% 

!i! .-- --.., 
[45.83,95.01) 

' Total 146 1.60% Total 327 3.58% 
[95.01, 1 00.00] 

' 
qualifying_fico 

!i! 
[600,660) [660,806] 

.j N 73 100.00% 
N 254 100.00% Total 73 0.80% 

N 150 100.00% N 96 100.00% 

Total 150 1.64% Total 96 1.05% 

[601 ,620) [620,799] 

' property_type 
.j N 77 100.00% Total 254 2.78% 

2-FAMIL Y 

"' N 12 100.00% 

Total 12 0.13% 

!i! 
CONDO 

PUD 
SFR 

N 61 100.00% 

Total 61 0.67% 

N 19 100.00% Total 77 0.84% 
' Total 19 0.21% 

property_type 

~ 
2-FAMILY 

"' N 5 100.00% 

Total 5 0.05% 

CONDO 
PUD 
SFR 

N 72 100.00% 

Total 72 0.79% 
' bo rrowe r1_ se If_ employed 

.j N 14 100.00% 
N 47 100.00% Total 14 0.15% 
Total 47 0.51% 

LEHMAN BROTHERS 
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N 61 

Total 61 

!i! .-- --.., 
N y 

"' N 11 100.00% 
100.00% Total 11 0.12% 

0.67% 

BNC Risk Review I 
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