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Executive Summary
Industry:

Ownit Mortgage Solutions has ceased operations and laid off 800 employees nationwide, part of the shakeout in the sub-prime lending business.
Morgan Stanley has slashed 170 jobs at its newly acquired subprime unit, Saxon Mortgage, including president and chief executive Mike Sawyer.
Harbourton Capital announced that effective December 20, 2006, Harbourton Mortgage Investment Corporation, its wholly owned mortgage-
banking subsidiary, ceased funding new mortgage loans and initiated a process to wind down its operations. Alliance Bankshares announced it
decided to cease operations of Alliance Home Funding as a stand alone mortgage banking subsidiary and instead will operate it as a division of
Alliance Bank. Secured Funding has shuttered its wholesale mortgage operations, becoming the latest in a line of lenders to back away from an
increasingly challenging business.

ABN Amro Mortgage Group is the latest in a crowd of lenders on the auction block, including H&R Block Inc.'s Option One Mortgage and ACC
Capital Holdings Ameriquest Mortgage, both of which serve subprime borrowers. The struggling Mortgage Lenders Network will auction off a
bulk package of mortgage servicing rights believed to have a total value of just under $5 billion.

Fremont Investment and Loan, the third-largest provider of subprime U.S. mortgages through brokers, is broadly revising its lending guidelines
for the second time within a year to reflect concerns about rising late payments by the riskiest borrowers.

Investors demanded higher premiums for asset-backed bonds backed by subprime loans, because of concerns about the sector.

Washington Mutual has announced that it will securitize subprime mortgage loans originated by its Long Beach Mortgage division under its
WaMu Asset Acceptance Corp. shelf registration in 2007.

As of early December, the number of suspicious activity reports concerning mortgage fraud is up 62%, from 21,994 to 35,617. Also up are the
number of pending cases, the number of charges and convictions, and the amount of cases in which losses against financial institutions, the
government and individuals exceed $1 million.

Concerned some borrowers may be over-stretching to buy homes, U.S. lending regulators on Tuesday released a new consumer handbook that
warns of the risks associated with interest-only, payment-option and other exotic home loan products.
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Executive Summary

Originations:

Submissions were slightly down in December, while average loan balances keep going up. Fundings remained almost flat to the November levels.
Credit characteristics continue to improve, with DTIs and CLTVs continuing to decrease. Investment properties run below 8%, while single
family homes run at an all time high. Purchases hit their lowest levels since Jan-05. Stated loans production runs to the early 2005 levels. 80-20s
hit an all time low at 11%, while Select Lending hit an all time high at 46%. There was a spike of QC findings in December.

Performance:

First Payment Defaults hit an all time high with a substantial increase in the 30s at 30 bucket. There were servicing issues at Chase that
contributed to that number. The true FPD number cannot be calculated at this point - it is estimated to be close to the November number.

We see a continuous deterioration of long term performance, starting the 3rd quarter of 2004. The 6 month bad rate (60+) jumped 160 bps
between the last quarter of 2005 and the first quarter of 2006. The 12 month bad rate (60+) has increased from 3.5% to 6.2% in 4 quarters as
well. All the other windows are showing similar trends.

Claims:

Rep and Warrant claims were higher for Finance America in December, primarily due to increased claims from CIT. BNC claims were at their
lowest level since July.

BNC reserves for November were $6.5 million, representing 60 bps of December sales.

The FA repurchased loan inventory sits at $23.1 million, while the BNC 120+ inventory is $43.6 million.

Servicing:

Rollrates were up across the board, primarily due to servicing issues. Foreclosures and REOs are at their highest levels, 5.5%, and 1.5%

respectively, while bankruptcies run at 1.4%. 30+, 60+, 90+ rates continue to increase on all buckets, hitting a new record every month,
following suit to the overall industry performance.

LEHMAN BROTHERS

FOIA CONFIDENTIAL TREATMENT REQUESTED BY
LEHMAN BROTHERS HOLDINGS INC. LBEX-DOCID 251077



Executive Summary

Other:
Between 2005 and 2006 we observed the following changes to the BNC's product mix:

* 80/20s production has dropped from 33% in late 2005 to 11% by end of 2006.

* 2nd liens production has dropped from 7% in late 2005 to 2% by end of 2006.

* CLTV average has dropped from 89% in late 2005 to 86% by end of 2006.

* DTT has dropped from 43% in late 2005 to 42% by end of 2006.

* Non owner occupied production has dropped from 15% in late 2005 to 7% by end of 2006.

* FICO has dropped from 635 in late 2005 to 623 by end of 2006 (lower drop than the industry).
* Single family homes have increased from 67% in late 2005 to 73% by end of 2006.

» First time homebuyers have dropped from 16% in late 2005 to 8% by end of 2006.

* Purchases have dropped from 44% in late 2005 to 24% by end of 2006.

* Full doc loans have increased from 54% in late 2005 to 56% by end of 2006.

At the same time performance has deteriorated substantially, both on the short term (EPDs) as well as on the long term. A default analysis of
BNC originations is presented in the last pages of the document. A recommendation of revised guidelines will be discussed on the monthly risk
review meeting.
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BNC Originations

Submissions were slightly down in December, while average loan balances keep going up

BNC Risk Review I
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BNC Originations

Fundings remained almost flat

BNC Risk Review I

Original Balances i ] Original Units
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BNC Originations

DTIs and CLTVs continue to decrease

BNC Risk Review I
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BNC Originations
Investment properties run below 8%, while single family homes run at an all time high
Original % Non Owner Occupied ‘.’ Original % Single Family
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BNC Risk Review I
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BNC Originations

Purchases hit their lowest levels since Jan-05

BNC Risk Review I
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BNC Originations

Stated loans production runs to the early 2005 levels

BNC Risk Review I
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BNC Originations
80-20s hit an all time low at 11%, while Select Lending hit an all time high at 46%

BNC Risk Review I
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BNC Originations

The 50 Year loan continues to gain vs the 40 Year and the 10 loans

BNC Risk Review I
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BNC Originations

Cashouts continue to be over two thirds of the production

BNC Risk Review I
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BNC Originations

Loans with previous BK have stabilized to 21%

BNC Risk Review I
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——y 2005 | 3.55 3.45 3.14 3.1 2.84 3.41 3.16 3.33 | 3.44 2.99 3.5 3.62 -y 2005 | 13.23 13 10.49 | 12.25 | 13.31 | 13.37 | 13.05 | 13.16 | 12.51 | 12.65 | 14.91 | 14.54
Y2006 | 3.58 3.88 | 3.56 3.8 4.36 4.99 | 4.65 4.42 5.25 5.31 4.64 |4.992 Y2006 | 14.78 |14.87 | 14.56 | 15.29 | 16.43 | 14.88 | 15.48 | 16.07 | 16.91 | 15.89 | 16.39 16
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BNC Originations
High CLTVs have dropped over 15 points since last year
Original FICO <= 520 i ] Original FICO < 560

BNC Risk Review I

A5 S

T e
I e T R T T
0.5 4 - - o 2 o e
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 | 4.177 |3.604 |3.283 |2.943 |2.967 | 2.717 |2.988 |2.687 |2.632 |2.382 |2.449 3.15 - 2005 | 16.29 | 14.43 | 12.22 | 10.27 | 10.05 | 12.14 | 12.32 | 11.27 1.77 11.66 11.8 13.28
Y2006 |3.783 |3.302] 3.191 | 3.112 |3.083 |3.356 |3.266 |3.346 | 3.251 |3.854 |3.079 |3.209 Y2006 15.58 | 14.86 | 14.16 14 .53 14.7 14.8 15.01 15.43 | 15.27 14.8 12.94 13.1
Original DTI > 50 T Original CLTV > 95

F 2 sd
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 | 7.901 | 10.67 | 9.54 10.05 |8.594 | 8.016 | 8.103 | 7.357 | 9.857 | 10.39 | 11.73 12.58 - 2005 |28.98 |27.83 | 31.11 | 35.12 | 35.52 | 35.57 | 35.61 | 33.13 | 36.14 | 34.55 |33.32 | 36.08
Y2006 | 11.93 | 12.32 | 10.79 12.51 10.57 |9.984 |9.009 | 9.512 | 9.114 9.09 |9.889 | 9.795 Y2006 |28.88 | 31.16 |34.25 | 32.21|30.12 | 31.18 |29.87 | 29.35 |29.56 | 23.84 | 21.48 |20.03
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BNC

Originations

Mortg

age histories have generally stabilized

BNC Risk Review I

Original % 1x30

Original % 1x60

L R ——_—_Y———————-———-_——Hlfh i - A -A: i -
T TET  SEEEP
20 4 - - mmm e e
Mar Apr May Jun Jul Aug Sep Oct Mar Apr May Jun Jul Aug Sep Oct Nov
Oy2005 |3.1458 |2.0897|7.0297 |18.482 |13.397 |13.248 |13.863 | 11.909 | 11.933 ]12.526 OyY2005 |0.9331|0.4676|2.5085(2.98633.2923|2.5249|2.9104 |2.3808(2.3749 |2.2763 | 2.327
HWY2006 |13.988|15.033 |14.512 |14.933 | 15.709 |17.335[16.476 | 17.93 [19.007 |19.201 WY2006 |3.0659]2.7145]2.8376 |2.8671]3.3129|3.2584 |3.3685|3.4687|3.2158 |3.4435| 3.568
Original % 1x90 i ] Original % 1x120
A o 0 oo
12 _______ 1T R ————————_
o3¢+ |----------------- P
14- - . ™
0254 - - - -1 1-- -
024 [-------- N E - - - e
015+ l=--| |--1 -1 BE- - - W1 -
14| - t--{ -1 B- - - W1 -
1 - il =R B 18 - o5+ M- H-1B-1B- - SN EBEN EEy ER =
o
Mar Apr May Jun Jul Aug Oct Nov Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
Oy2005 |0.4066]|0.3144 | 0.6111 |0.8534 |0.8447]0.8291]|0.6422| 0.77 |0.4958 | 0.641 |0.4346| 0.551 Oy2005 |0.3435|0.1887 |0.2609(0.2657|0.2701]0.29120.2927|0.30640.2296|0.1934|0.1558
WY2006 | 0.757 |0.4948|0.7364 |0.6572 |0.9044]0.9024]0.9142]0.8525]1.1492 10.8652 |0.6776 |0.8149 WY2006 |0.1462|9.07E- |0.2641] 0.233 ]0.3267]0.2671]0.2277]0.1795| 0.205 |7.81E- |9.20E-
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BNC Originations

Stated first time homebuyers have been decreasing
Stated Doc and First Time Homebuyer i | Stated Doc and DTI > 50

BNC Risk Review I

9 T ———————— i

0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 | 4.977 |4.285 | 5.637 | 7.674 |7.093 |7.948 | 7.589 |6.782 |7.664 | 5.897 | 4.76 5.096 e 2005 | 1.844 |2.693 | 2.057 |2.056 | 1.894 | 1.791 1.83 1.936 2.6 2.49 |3.372 |3.099
Y2006 |4.826 |4.395]5.905 | 5.746 |4.789 |4.872 |5.602 | 5.144 6.16 4.949 |4.056 |4.893 Y2006 |2.949 | 3.43 |3.079 |2.663 |2.695 |2.039| 1.69 1.984 | 1.103 |2.028 | 1.764 | 2.031
Stated Doc and prior BK T Stated Doc and prior FC
T 0.3 g mmmmmmmm e e e e
2
0.25 -
74-----. e o e DL AL Ll oo
0.2 4
0.15 -
0.1 4
24
0.05 -
14—
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
—— 2005 |4.825 |4.429 |3.458 [4.094 | 4.192 4.59 5.407 | 5.108 |4.722 | 5.007 |4.925 | 4.998 - 2005 |0.265 0.2 0.116 | 0.107 | 0.183 | 0.201 | 0.114 |5.78E-|0.204 | 0.105 | 0.145 |7.07E-
Y2006 | 6.138 | 6.953 | 6.85 7115 | 7.919 6.56 7.057 | 7.058 | 7.42 7.367 | 6.202 5.79 Y2006 | 0.121 |6.62E-|7.57E- |7.33E-| 0.19 0.142 | 0.102 |0.235|0.179 | 0.185 | 0.208 ]0.234
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BNC Originations

Although stated doc low FICO loans have been declining, stated loan amounts have been increasing

BNC Risk Review I

Stated Doc and Amount > 500K

Stated Doc and CLTV > 95

25

Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——Y 2005 |0.924 | 1.606 | 1.605 [ 1.839 | 1.909 |2.297 | 3.055 | 3.127 | 3.721 |3.807 |3.898 | 2.815 - 2005 | 11.76 10.99 | 12.09 15.15 | 15.89 17.2 18.46 | 17.12 | 19.83 | 18.36 | 17.79 | 19.66
Y2006 | 4.774 |4.392 |5.822 | 4.774 | 5.274 | 5.405 | 5.377 |5.038 | 5.26 5.566 | 6.806 | 6.842 Y2006 | 17.07 | 18.72 | 21.32 | 19.45 | 17.61 17.75 | 17.73 17.16 | 18.24 | 13.43 | 11.36 11.04
Stated Doc and FICO <= 560 i ] Stated Doc and Non-Owner
By T -
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Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 | 4.45 4.16 |3.287 | 3.0552.782 |3.326 |3.327 | 2.961|3.357 |3.596 |3.344 | 3.51 2005 | 3.415 | 4.795 | 5.21 4.911 | 5.173 | 5.315 | 5.484 | 6.064 | 6.818 | 6.49 |6.405 | 7.08
Y2006 | 4.31 |4.284 14.271 |4.404]4.387 |4.779 | 4.46 |4.536 |4.498 |4.279 | 3.194 |3.495 Y2006 | 7.596 | 7.665 |7.242 | 7.078 | 517 |4.426 |3.693 | 4.261|4.165 |4.005 |4.065 |3.407
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BNC Originations

80/20s stated doc loans continue to decline
Stated Doc and Purchases i ] Stated Doc and Condos

BNC Risk Review I

B0 - B oo

L T
e T
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 | 17.04 | 16.92 | 18.11 20.6 221 |23.68|24.42 |22.92 | 25.41 | 23.17 | 23.28 |23.45 e 2005 |3.503 |3.489 |3.095 | 3.661|3.598 |3.989|3.907 | 4.314 |4.805 | 3.772 | 3.595 |3.298
Y2006 |22.46 |22.65]|24.35 |22.52 | 19.51 19.3 19.32 | 18.97 | 19.47 | 14.65 | 13.01 13.16 Y2006 | 3.881 |3.336 | 3.505 |3.282|2.852 |2.992|3.384 | 3.144 |3.003 | 3.075|]1.958 | 2.172
Stated Doc and Self Employed i ] Stated Doc and 80/20s
L e 20 -
18 -
16 -
14
12 |
10 -
[ R T 8 -
'
Bt L T T
24
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
—e—Y 2005 16.6 17.19 16.1 14.4 13.92 | 15.66 | 17.22 16.45 | 17.14 16.49 17.6 18.12 2005 9.99 |9.052 |10.48 | 13.41 | 14.69 | 16.07 | 17.41 15.83 | 18.61 | 16.53 | 16.83 | 17.54
Y2006 | 19.04 | 21.25 | 20.35 |20.65]20.25 | 18.29 | 18.26 | 18.19 | 17.13 17.32 15.11 15.53 Y2006 | 15.02 | 16.47 18.2 16.81 | 15.48 15.51 15.18 14.17 | 13.73 | 7.881 | 6.529 |5.233
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BNC Originations

BNC Risk Review
Stated 50 Year loans account for half of the 50 Year loans 1
Stated Doc and 40 Years ‘.’ Stated Doc and 50 Years

20 g - mmmm et e e e e B mm mmmmm e e
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2t 0.5 § —— = - m o e e e
01 J!n Feb M‘ar Apr M ay Jun Jul Aug Sep Oct Nov Dec 0 Jan Feb Mar Apr M ay Jun Jul A?g S?p Cgt N?v D!c
—— 2005 0 4 .71E- | 0.105 |0.284 |0.437 |3.602 |9.048 1.4 12.37 | 10.58 | 12.42 | 14.87 g 2005 0 0 0 0 0 0 0 0 0 0 0 0
Y2006 17.71 | 17.36 15.11 15.64 | 16.39 15.12 | 16.59 15.74 | 13.61 | 14.35 | 12.55 12.11 Y2006 0 0 0 0 0 0 0 2.113 | 4.184 | 4.537 | 4.255 |4.425
Stated Doc and 1x30s i | Stated Doc and 1x60s
e TP 1 2 = mmmm e e e
74 - - ...
14- - 1R
64 - - - - - - 4+ o - .-
084 = -1 R------ ----------- --
54 ] - . . - o - o
-1 B- - -B---B--B-1 .- 0.6 - - k- - -1 R--B---
NE B - I BE B BR B 0.4 - -1 8- - NN EEN PEN EEN =
0.2 - -1 8- - NN EEN PEN EEN =
0
Mar Apr May Jun Jul Aug Sep Oct Nov Feb Mar Apr May Jun Jul Aug Sep Oct Nov
Oy2005 |0.9808 2.3807|6.7584 |14.3085(|4.4793 | 4.52 |3.7381|3.9653 |4.3019 |4.0577 Oy2005 |0.2023|0.1452 |0.7852 |0.9533 |1.0664 |0.7328 |0.8838|0.6138 |0.6653 |0.5964 |0.5375
WMY2006 [4.3026 5.3876 |5.4021]|5.7431]15.8268 |5.8559 | 6.1501 |6.1084 |7.3596 | 5.076 WY2006 |0.6952]0.7157 |0.7168 | 0.583 ]1.0759 |0.7398 |0.8004]0.8488| 0.72 0.9102 |0.8261
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BNC Originations

Non owner, first time homebuyers have been (almost) eliminated

BNC Risk Review I

Non-Owner and First Time Homebuyer i | Non-Owner and DTI > 50
045 - - o 2
0.4 1
0.35 -
0.3 1
0.25 -
0.2 1
0.15 -
0.1 1
0.05 -
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——Y 2005 | 0.162 | 0.121 |9.98E-| 0.146 |[0.087 |[0.244 | 0.14 0.161 |0.264 | 0.326 | 0.16 0.309 2005 0.47 1.021 |0.682 |0.786 |0.783 | 0.495 | 1.004 | 0.867 | 1.137 1.144 | 1.542 1.103
Y2006 0.33 |0.303)0.299 |0.406]0.215 |9.01E-|3.19E- |1.33E-|1.39E- |1.53E- |5.42E- |[2.92E- Y2006 | 1.863 | 1.539 | 1.357 1.28 0.75 0.401] 0.519 | 0.705 |0.538 | 0.448 | 0.792 | 0.737
Non-Owner and prior BK i ] Non-Owner and prior FC
2 m e 1 20E-01  — === == == mmmm e m e m e
TOOEQT § - - = - == —mmmmmmmmm e e
8.00E-02 -
6.00E-02
4.00E-02 1
0.6 § —— = - oo
04 § - — - m e
2.00E-02 -
0.2 - m - s e e
0 0.00E+00
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——Y 2005 |0.882 | 1.118 | 1.049 | 1.185 | 1.497 | 1.383 | 1.345 | 1.353 | 1.337 1.44 1.654 1.655 2005 |6.36E-|9.08E-|3.53E-0.067 |5.67E- |2.82E-|6.71E- |1.69E-|2.45E- |4.43E-|4.98E-|8.58E-
Y2006 1.76 1.881 | 1.883 1.55 1.576 0.66 |0.953 | 0.919 0.9 1.05 |0.834 |0.982 Y2006 |4.16E-|7.47E-]1.30E- |1.78E-| 0.101 | 0.017 | 1.75E- | 1.41E- |7.86E- |3.87E- | 0.026 |2.12E-
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BNC Originations

Non owner, high CLTVs run less than 1.5%

BNC Risk Review I

Non-Owner and 80/20s

Non-Owner and Amount > 500K

LEHMAN BROTHERS

FOIA CONFIDENTIAL TREATMENT REQUESTED BY
LEHMAN BROTHERS HOLDINGS INC.

T e e 2B g mmmmmmmm e m e m e
254+ ----------
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T
e
1
0-_?
Jan Fga
—— 2005 0 0 2.54E- 0 0 0 0 0.109 | 1.371 1.771 | 1.807 | 2.266 - 2005 | 0.261 |0.322 |0.467 |0.569 |0.603 | 0.655 |0.802 |0.733 | 1.461 1.173 1.011 |0.902
Y2006 |2.082 2 2.472 | 1.982 | 1.833 |2.365|1.724 |2.378 |2.367 | 1.337 | 1.229 1.06 Y2006 1.152 1.923 1.61 1.022 | 0.655 | 0.776 | 0.701 | 0.588 |0.489 | 0.514 | 0.656 | 0.586
Non-Owner and CLTV > 95 T Non-Owner and FICO <= 560
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Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec

——Y 2005 |6.43E-|0.145 |0.478 | 0.579 | 0.517 |0.593 |0.425 | 0.597 |2.004 |2.365[2.363 |3.054 - 2005 |0.809 | 0.581 | 0.578 |0.352 |0.593 | 0.647 0.6 0.498 |0.709 | 0.621 | 0.537 | 0.551
Y2006 |2.965 |3.389 |3.439 | 2.917 | 1.977 |2.282 1.61 2.295 | 2.32 1.253 1.21 0.935 Y2006 0.75 |0.642]|0.745 [0.925 | 0.44 |0.329]|0.426 |0.373 | 0.46 0.316 | 0.323 |0.264
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BNC Originations

Non owner stated wage earners continue to decline
Non-Owner and Condos i ] Non-Owner and Self Employed

BNC Risk Review I

25 8 -

0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 |0.807 | 1.391 | 1.414 | 1.142 1.53 1.038 | 1.282 | 1.343 | 1.686 | 1.653 | 1.56 1.894 ey 2005 | 3.535 |4.949 |5.648 | 5.121 |5.429 | 4.921 | 5.452 | 5.607 | 6.018 | 6.098 | 5.456 |6.564
Y2006 |2.065 | 1.631 ] 1.571 | 1.268 | 0.913 | 1.156 |0.927 |0.945|0.526 | 0.91 | 0.475 | 0.975 Y2006 | 6.42 7.22 |6.804 |6.439]4.616 | 3.461] 3.06 | 3.747]3.307 |3.328 |3.627 | 3.161

Non-Owner and Stated Wage Earner ‘.’ Non-Owner and Purchase
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0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
—— 2005 1.5 2 2.3 2.4 2.5 2.5 2.4 3 3.2 3.3 3.4 3.4 2005 |4.039 |6.508 | 7.465 | 7.522 |8.584 | 7.714 | 8.026 | 8.357 |9.084 | 9.174 | 8.89 | 10.38
Y2006 4.2 3.6 3.6 3.1 2.5 2.3 1.9 1939 | 2.28 | 2.182 | 1.902 | 1.723 Y2006 | 10.93 | 10.34 | 10.04 |9.052 | 5.552 4.41 |3.405 |4.379 |4.229 |3.328 ]2.792 | 2.712
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BNC Originations

Non owner 50 Year loans are almost non-existent

BNC Risk Review I

Non-Owner and 40 Years T Non-Owner and 50 Years
e 0,25 g -~ —mmmmm e m e
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Y2006 |6.034 | 5.703 |6.429 | 6.491]3.659 | 3.457 |3.229 | 3.752 | 3.681 |3.333 |4.076 | 3.856 Y2006 0 0 0 0 0 0 0 0 0.204 |8.64E-|1.64E- |1.82E-
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gy2005 |0.2901|0.3763 | 0.6517 |1.2081|1.1882 | 1.1091 [1.2847 |1.0242 |0.9412 | 1.0172 |0.8477 Oy2005 |0.1569 |2.97E- |0.1652 |0.2004|0.2473 |0.20790.1192 |0.2377|9.25E- | 3.11E- |6.36E-
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LEHMAN BROTHERS 27

FOIA CONFIDENTIAL TREATMENT REQUESTED BY
LEHMAN BROTHERS HOLDINGS INC. LBEX-DOCID 251077




BNC Originations

First time homebuyer loans with low FICO are back to normal levels

BNC Risk Review I

FICO < 580 and First Time Homebuyer T FICO < 580 and DTI > 50
T
o
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——Y 2005 |0.896 |0.635]|0.793 |0.863 |0.625 |0.868 | 0.69 0.657 |0.599 | 0.584 | 0.419 | 0.451 - 2005 |3.642 | 3.014 |2.337 | 2.091 ] 1.838 1.91 |2.378 |2.027 |2.639 |2.742 | 2.897 | 3.102
Y2006 0.5 0.716 |0.729 | 0.661 | 0.541 |0.506 | 0.507 |0.356 |0.654 |0.485 | 0.51 0.504 Y2006 |2.989 |3.344]2.706 |3.456 | 3.013 |3.338 |2.865 | 2.65 | 2.741 |3.239]2.819 |2.607
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Y2006 | 4.281 |4.244 |4.243 | 4.717 | 4.776 4.7 5.034 |4.663 |4.834 | 5.037 | 4.198 | 3.928 Y2006 | 0.144 | 0.153 | 0.139 |9.99E-]0.225 0.14 0.198 | 0.136 0.2 0.244 10.237 ] 0.135
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BNC Originations

BNC Risk Review I

Low FICOs 80/20s production is cut by more than half since September

FICO < 580 and 80/20s

FICO < 580 and Amount > 750K
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FICO < 580 and CLTV > 95 i ] FICO < 580 and Wage Earner
067 L e, bii

T
0.5 4 — - - oo
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 |0.449 | 0.47 0.52 0.484 |0.468 |0.383 |0.325 |0.327 | 0.455 |0.496 | 0.351 | 0.436 2005 2.6 2 2.2 2.3 2.3 2.6 2.8 2.6 2.7 2.9 3 2.3
Y2006 | 0.411 |0.298 |0.408 |0.372 |0.542 | 0.183 | 0.33 |0.272 |0.247 |0.307 |0.273 | 0.352 Y2006 3.2 3.3 3.1 3.2 3.6 4 4.1 3.6
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BNC Originations
No NINA loans were produced outside the FICO guidelines
FICO < 580 and Purchase ‘.’ FICO < 580 and Condos

BNC Risk Review I

= B

T 1
T 1
05 4 - 0.2 - -
0 0

Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec

—— 2005 |3.337 |2.893 |2.803 | 2.93 | 3.168 |2.946 |2.947 |2.783 |2.532 | 2.816 | 2.454 | 2.286 e 2005 | 1.391 | 1.198 |0.907 |0.872 | 1.039 | 0.958 |0.782 | 1.222 |0.999 |0.836 | 0.813 | 0.873

Y2006 |]2.653 |3.022]|3.145 |3.182 | 2.816 | 2.731 |2.678 |2.025 ] 2.525 | 2.215 | 1.905 | 1.848 Y2006 | 1.048 | 0.778 | 0.95 0.861]0.683 | 1.164 | 1.147 1.12 1.02 1.069 |0.908 |0.746

FICO < 580 and Self Employed i ] FICO < 680 and NINA

Y TTTTTTT————- B T ————————————-
8 - 09 f---- -
0.8 - - - s
0.7 4 - - m o
0.6 § —— - - mmm e
0.5 4 - - oo
04 4 - - o
0.3  —— - s
L 02 -
T - 0 - - - o s
0 0 ?—

Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug S?p Cgt N?v Dec

——Y 2005 | 6.012 | 6.745 |4.588 |4.478 | 3.877 | 4.24 |4.626 | 4.431|3.974 | 4.554 | 4.613 | 5.662 2005 0 0 0 0 0 0 0 0 0 0 0 0
Y2006 |6.529 | 7.765 | 6.641 | 6.535 | 6.157 | 6.231 | 6.618 |6.276 |6.653 | 6.274 |4.984 | 5.291 Y2006 0 0 0 0 0 0 0 0
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BNC Originations

The 40 Year loans with FICOs < 580 dropped 2 points in November

BNC Risk Review I

FICO < 580 and 40 Years T FICO < 580 and 50 Years
A8 o mmm s m e 0,25 g -~ —mmmmm e m e
64— e e e
14_ ______________________________________________ _ 0.2 tT--""""">""> " " """ "> " """~ " ”"”"~>"~>">"~>"~"~"~"~"~"~"~"~"~"@~"~"~"~"“~"~"~"- -~~~ =~ =~ =~ —~"=—/ =/~
P R T
R L T T TP
04— T
- J5 S o (O
I R e -
- S <8
Y 0.05 4 - - -
24 ¥
0 -—? ?——0 0 ?—
Jan Feb Mar Apr Jan Feb Mar Apr M ay Jun Jul A?g S?p Cgt N?v Dec
—— 2 (005 0 2.09E-)5.25E- |0.222 | 0.199 2.66 |6.699 | 8.621|9.396 | 8.114 | 9.374 | 10.85 2005 0 0 0 0 0 0 0 0 0 0 0 0
Y2006 | 11.85 | 13.26 | 12.53 | 13.92 | 13.98 | 15.65 | 15.94 15.8 15.61 | 16.02 | 13.92 | 13.89 Y2006 0 0 0 0 0 0 0 4.87E-]10.047 | 0.235 |8.70E- | 0.105
FICO < 580 and 1x30s i ] FICO < 580 and 1x60s
12— mmm e 3 oo m e
WOt -mmmmmmmmmm e - || 284- - - - --B--B--m-----
84 o - - - . . - o - - m--.- 21l_-M _ - . _ - o - I
6 - . - R R - - R — ~ - . R - - - - . — - -
4 4 . - — - - - . — . - . R - - - - . — - -
2 . - — - - - . — . - . - - - - - . — - -
0
Feb Mar Apr May Jun Jul Aug Sep Oct Nov Feb Mar May Jun Jul Aug Sep Oct Nov
OyY2005 |2.0238|0.6763 |2.5373 |5.3371|5.632816.5927|7.1899 |5.7606 |6.2805] 6.193 |6.5092 Oy2005 | 0.514 | 0.2111 |0.9198 1.22 1.6815 | 1.7719 2.42 |1.6417 |1.8938 |1.6914 |1.8236
WY2006 | 7.942 |7.5507 |8.0839|8.1031]8.2744]9.2005]9.2462]|9.6639| 10.28 ]9.9585]8.2533 WY2006 |2.4727]1.9637 |2.2923 |2.2027)2.5836 |2.4429]2.5876 |2.74022.5895|2.8186 | 2.529
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BNC Originations

High DT

Is have been dropping for purchases

BNC Risk Review I

Purchase and First Time Homebuyer

Purchase and DTI > 50

T s
16 -
14 |
12 -
10 -
8
B4 - - -
44 - -
o
24
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——Y 2005 | 12.58 | 10.98 | 13.32 | 15.89 | 14.88 | 14.64 | 13.81 11.55 | 13.08 | 10.38 | 8.659 | 8.745 - 2005 |2.287 | 3.611 | 3.32 3.818 | 3.79 3.272 | 3.543 | 2.742 |3.885 | 4.147 |4.632 | 4.735
Y2006 | 7.952 | 7.773 |9.749 | 9.187 | 8.721 | 8.561 |9.499 | 8.69 9.63 8.37 |7.664 |7.924 Y2006 |4.636 |4.906 ] 4.171 | 4.721 | 3.537 |2.695 |2.449 | 2.318 |2.803 |2.032 | 1.69 1.942
Purchase and prior BK i | Purchase and prior FC
T T 0.5 g —— = - mmm e m e m e
e 0.45
0.4
0.35 -
0.3
0.25 -
3_ ________________________________________________________ 0.2’
0.15 -
2
0. - m s
T 0.05 4 - - -
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——Y 2005 |4.784 | 5.185 | 4.125 |5.024 | 5.185 | 5.719 | 5.351 |4.658 | 5.007 |4.743 | 5.142 | 5.522 - 2005 | 0.457 | 0.41 | 0.255 |0.382 |0.273 |0.368 |0.337 |0.297 |0.317 | 0.162 | 0.218 | 0.231
Y2006 | 6.231 5.85 6.151 | 7.041 | 5.955 | 5.205 | 5.189 |5.484 | 5.709 | 4.166 | 3.702 | 3.954 Y2006 | 0.163 |0.252 |0.206 | 0.219 |0.284 | 0.152 |0.243 |0.356 | 0.176 | 0.388 | 0.321 | 0.366
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BNC Originations

Prepayment coverage continues to drop on the purchases

BNC Risk Review I

Purchase and 80/20s

Purchase and Amount > 750K

T

0.7 1+

064

0.5 1

10 4 - - oo o
5 e __.
0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 | 19.47 | 17.93 | 21.07 |25.43 | 25.75 |26.94 |26.54 |23.24 |27.04 |24.32 |24.86 | 25.63 —fu— 2005 0 0.106 |0.197 | 0.126 | 0.19 | 0.178 | 0.331 |0.266 | 0.179 | 0.245 | 0.199 | 0.133
Y2006 | 20.4 | 21.74 |23.68 | 22.61]20.56 | 21.3 |20.57 | 19.44 | 18.35 | 11.23 | 10.51 | 8.335 Y2006 | 0.377 | 0.24 | 0.56 |0.204 | 0.461 ]|0.443|0.458 | 0.41 | 0.176 |8.44E-| 0.174 | 0.685

Purchase and CLTV > 95

Purchase and Prepayment Penalty
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FOIA CONFIDENTIAL TREATMENT REQUESTED BY
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54--—---"-"-"-""""""""""""" - - 5+-------""""""" - -
M°4+4-------—-—---"-"""“"""""- "M+----—-—---"-""“"-""“"“"“"“"“"“"“"“"“"“"“"“~ "~
54 - 54+ -
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 |22.58 | 21.63 | 24.18 |28.56 |28.09 |29.38 |28.65 | 25.76 | 30.1 27.3 | 26.81 |28.84 2005 |[26.85 | 27.15 |29.67 |32.62 |32.49 |32.03 | 31.44 | 28.16 | 30.91 |27.83 |27.06 | 27.21
Y2006 |24.26 |26.08 | 28.65 |27.02 |24.37 |24.49]24.08 | 23.4 |23.39 | 17.52 | 15.92 | 14.77 Y2006 | 25.05 |26.47 | 28.19 | 271 |22.72 |23.62 |22.85 | 21.51 | 21.7 17.13 | 15.78 | 15.07
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BNC Originations

Self employed and purchases have been dropping as well

BNC Risk Review I

Purchase and Condos

Purchase and Self Employed

18 1
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10 - o
3 o _________. L I e i i
B 4 — - - o

24 el
44—

14—
24

0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 | 4.581 |4.582 | 4.95 |5.282 | 5.272 | 5.215 |4.986 | 4.915 |6.262 | 4.611 | 4.954 | 3.961 2005 11.8 11.35 | 11.74 12.71 | 13.44 | 13.98 | 14.13 | 13.83 | 13.87 | 13.78 | 13.14 | 13.95
Y2006 | 4.041|3.461]3.785 |3.807 |3.397 |3.359 |3.499 | 3.159 |2.602 |2.738 | 1.513 1.451 Y2006 | 13.88 | 14.82 | 15.36 | 14.45 | 12.28 12.5 11.12 11.19 | 10.69 | 7.949 | 6.645 |7.404
Purchase and Wage Earners T Purchase and NINA

A8 oo 0.07 o m o
0.06 - — — - - o o .
0.05 4~~~ - m - m e m e
0.04 4 - -
8t 0031

B4 - - -
0.02 4 - -

44 - -
001 -~ - - m - m o

24
0 0 ?—
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jﬁ Jﬁ A?g S?p Cgt N?v Dec

—e—Y 2005 10.9 10.7 1.7 14 .1 15.6 16.3 16.2 15 17 15.2 15.5 14.8 2005 0 0 0 0 0 0 0 0 0 0 0 0

Y2006 14.2 13.8 15.6 14 12.4 11.8 12.8 11.7 Y2006 0 0 0 0 0 7.78E- |1.44E- |4.01E-| 0.06 |7.39E-|2.20E-]1.23E-
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BNC Originations

About one third of 50 Year loans are purchases

BNC Risk Review I

Purchase and 40 Years

Purchase and 50 Years

16 oo 35 o
% -
28 oo
24
I T

64+ - - L
o

44 - o
o . 0.5 4
01 J!n Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec 0 Jan Feb Mar Apr M ay Jun Jul A?g S?p Cgt N?v D!c
- 2005 0 6.80E-| 0.189 |0.447 |0.372 | 3.517 |8.067 |9.853 | 10.52 |9.008 | 10.37 12.8 g 2005 0 0 0 0 0 0 0 0 0 0 0 0
Y2006 | 13.38 | 12.59 | 12.24 | 11.53 |8.988 |8.958 | 8.765 |8.274 | 7.454 | 5.793 | 5.389 | 5.412 Y2006 0 0 0 0 0 0 0 1.653 |2.945 |2.633 |2.602 | 3.02

Purchase and 1x30s ‘.’ Purchase and 1x60s

e TP 1 2 = mmmm e e e

74------ - e i
14---------- T T

64 - - - - - -
084 - -1
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Ovy2005 |0.3209]0.294 |1.6721 |6.8777 |3.0223|1.6947 |2.3084(1.3483 |1.2652 |1.3981|1.0691| 1.1752 Oy2005 |0.1895|2.79E- |0.9701 |0.8459 | 0.801 |0.2301|0.2702 | 0.2211 |6.40E- | 0.1851 | 0.1281|5.29E-
WY2006 |1.1447 |1.4905] 1.594 |1.3639]1.0811 |1.2222|1.1734 |1.2688 |1.3354 |0.7475|0.9925|0.6086 WmY2006 |3.17E- |0.1601|3.50E- |0.1399 | 3.21E- | 7.97E- |8.00E- |8.37E- |9.87E- |5.42E- | 0.1176 |8.83E-
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BNC Originations

Stated, non-owner loans have been showing positive trends
Stated, Non Owner and DTI>50 i ] Stated, Non Owner and 80/20s

BNC Risk Review I

06 4 2 -
L

164
14—
124

084
064
044

024

0 0 -—?
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Fg) Mgr

Y 2005 | 0.148 | 0.487 | 0.146 [0.205 | 0.175 |9.64E-|0.321 |0.202 |0.305 |0.249 | 0.452 | 0.444 Y 20 05 0 0 2.54E- 0 0 0 0 0.023 |0.923 | 1.039 | 1.421 | 1.388

0.564 |0.336 |0.259 |0.229 | 0.12 0.111 |0.226 | 0.133 | 0.177 | 0.176 | 0.295 Y2006 | 1.478 | 1.595 | 1.657 | 1.572 | 1.371 | 1.821 1.2 1.75 | 1.886

Y2006 | 0.551

Stated, Non Owner and FICO <=600 T Stated, Non Owner and Purchases

0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
——y 2005 |0.939 |0.645 ]| 0.577 | 0.572 |0.473 | 0.579 | 0.53 |0.544 |0.568 | 0.651 | 0.502 | 0.777 ey 2005 | 1.717 | 2.781 |2.927 |3.097 |3.425 | 3.431|3.497 | 3.91 |4.479 |4.335|4.459 |4.925
Y2006 |0.654 |0.619 ] 0.751 | 0.76 |0.635 |0.659 |0.509 | 0.525 |0.549 | 0.905 | 0.599 | 0.532 Y2006 | 5.141 | 4.84 |4.589 |4.402 |2.989 |2.699 | 1.944 |2.729 | 2.571 | 1.754 | 1.401 | 1.416

LEHMAN BROTHERS 36

FOIA CONFIDENTIAL TREATMENT REQUESTED BY
LEHMAN BROTHERS HOLDINGS INC. LBEX-DOCID 251077




BNC Originations

Stated, low FICO loans have been showing positive trends as well

BNC Risk Review I

Stated, FICO <=600 and Purchases

Stated, FICO <=600 and Self Employed

7

Jan

Feb Mar Apr M ay Jun Jul Aug Sep Oct

Nov

- 2005 | 1.204 | 1.196

e 2005

4.408

5.406 | 3.871 | 3.531 |3.383 |3.327 | 4.001 | 3.561 | 3.33 |3.902

3.442

Y2006 | 1.258 | 1.761

Y2006

4.957

6.009 |4.928 |5.066 |6.028 | 5.345 | 5.399 |5.338 | 5.582 | 5.262

4.06

Stated, FICO <=600 and DTI > 50

Jan Feb

Mar

Apr

Jun

Aug

Sep

Oct

0.9 4
0.8 4
0.7 4
0.6
0.5 4
0.4
0.3 4
0.2 4
0.1 4

——Y 2005 |0.939 | 0.906

1.338

1.432

3.872

4.702

5.238

4.406

e 2005

Y2006 |4.233 | 4.93

5.008

4.867

4.198

4.256

4.599

0.571

Y2006
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BNC Originations

Low FICO, non-owner loans have heen showing positive trends as well

BNC Risk Review I

Non Owner, FICO <=600 and Purchases i ] Non Owner, FICO <=600 and DTI > 50
0.9 Qoo o 035 - -
0.8 1
0.3 -
0.7 1
0.25 -
0.6 1
0.5 - 0.2 4
0.4 - 0.15 -
1 T T
0.1 -
0.2 - m - s e e
0.05 -
0 - m oo
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
—p—Y 2005 |0.678 | 0.711 | 0.443 |0.466 | 0.756 |0.452 |0.542 |0.532 |0.674 | 0.572 | 0.54 0.778 e 2005 |0.302 |0.297 | 0.173 0.114 | 0.127 |4.06E-]|0.206 |6.10E-| 0.158 | 0.254 | 0.132 | 0.241
Y2006 0.65 |0.629)10.712 | 0.558 |0.495 |0.376 |0.233 |0.387 |0.446 |0.424 |0.287 |0.308 Y2006 | 0.149 |0.228 | 0.255 | 0.199 |3.11E- | 0.134 |7.78E- |7.86E- |9.50E- 0.1 |8.37E-] 0.141
Non Owner, FICO <=600 and Self Employed i ] Non Owner, FICO <=600 and 80/20s
12 0.7 4~
1
054 -
044 -
034 ----—mmmmm oo on o
024 - — -y
L 44
0 0-—?
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Fg)
—— 2 (005 0.85 |0.942 )1 0.659 |0.593 |0.808 |0.455| 0.42 |0.623 | 0.711 | 0.729 | 0.505 [ 0.908 2005 0 0 0 0 0 0 0 4.11E- | 0.164 | 0.474 | 0.234 | 0.585
Y2006 0.73 0.813 |0.848 | 0.981 |0.524 | 0.641]0.547 |0.426 |0.586 |0.689 | 0.417 | 0.531 Y2006 | 0.513 0.26 0.517 |0.268 |0.327 |0.306 |0.395 ] 0.281]0.463 |9.70E-]0.237 ] 0.162
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BNC Originations

BNC Risk Review I

LEHMAN BROTHERS

FOIA CONFIDENTIAL TREATMENT REQUESTED BY
LEHMAN BROTHERS HOLDINGS INC.

Total Exceptions - % of $ Total Exceptions - Units
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BNC Originations

BNC Risk Review I

Loan Size Exceptions Income Exceptions
1 2 o mmmm e 1 2 P mmmmm e
I e T I e e TR
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BNC Originations

BNC Risk Review I

Pricing Exceptions - $ Pricing Exceptions - Units
1 2 T mmmm e e e 1 2 = mmmm e e e
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BNC Originations

There was a spike of QC findings in December

BNC Risk Review I

Due Diligence - Units and % of Total i | Due Diligence - Kick outs and % of Total T
12 120.0% 1.2 120.0%
% S 4 100.0% % S 1 100.0%
084 4 80.0% 084 1 80.0%
064+ £ 60.0% 064+ 1 60.0%
044 1 40.0% 044 1 40.0%
024+ £ 200% 024+ 1 20.0%
0 0.0% 0 0.0%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
I Y 2005 I Y2005
I Y 2006 I Y2006
——e— 2005 e 22005
R2006 R2006
QC - Units and % of Total i | QC - R3s Units and %
800 14.0% 60 12.0%
[ 12.0% < 10.0%
L 10.0%
1 8.0%
L 8.0%
1 6.0%
L 6.0%
1 4.0%
L 4.0%
L 2.0% 4 20%
L 0.0% L 0.0%
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I Y2005 3 B 27 33 25 32 27
I Y2006 31 25 21 42 15 32 48 46 29 51
—— 0005 0.04 0.044 | 0.037 0.04 0.045 | 0.049 0.05 0005 0.042 10.0584|0.0868 ] 0.1064 ] 0.0817 | 0.1049 |0.0885
R2006 | 0.102 0.12 0.067 0.1 0.115 0.105 | 0.097 | 0.094 | 0.106 0.119 R2006 |0.0642]0.0438] 0.0441] 0.0745] 0.0221]0.0506 | 0.0826]0.0829]0.0599|0.0895
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BNC Originations

BNC Risk Review I

QC - Doc Score and % of R3s QC - Income Score and % of R3s
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BNC Profitability

Net Income for BNC was -$15.4 million with negative net revenues

BNC Risk Review I

BNC Net Revenues and Pretax Profit (bps) l_ BNC Net Income (pre-tax)
20
15 e
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I 2005 | 48.36 | 4558 | 4099 | 50.32 | 53.92 | 5794 | 5731 | 48.71 | 40.99 | 3585 | 3189 | 23.07 25
2006 | 14.45 | 14.41 | 228 | 776 | 2064 | 22.05| 2052 | 792 | 104 | -564 | M52 23 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
—ggm—P2005 |0.0088]0.0085]0.0103| 0.0115 | 0.0109 | 0.0114 | 0.01% | 0.0121 |0.0063 | 0.006 |0.0068]0.0026 gy2o005 | 11.6 9.45 | 4.44 | 1563 | 13.15 | 14.35 | 15.38 | 9.56 6.61 2.76 1.44 | -1.57
R2006 | -0.005 | -0.011 |-198E-| -0.002 | -7E-04 | 0.0022 | 0.0002]0.0002 | 2.68E- | -0.010 |-6.16E-] -0.014 WY2006 -5 -11.2 | -17.2 -2.1 -0.9 2.7 0.2 0.2 3.4 -22.3 | -5.2 | -15.4
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——Y 2005 |49.37 | 53.72 | 71.46 |49.28 | 51.58 |48.74 |45.96 54.4 |60.29 |72.93 | 76.4 89.33 2005 10.1 11.24 | 10.25 6.18 7.21 9.38 8.67 12.43 | 12.45 | 14.04 | 15.98 | 22.14
Y2006 | 108.3 | 127.8 | 148.5 |87.88 |72.48 |68.56 | 74.27 | 77.67 | 58.93 | 64.32 107 576.1 Y2006 |26.02 | 49.75]30.28 | 23.8 |32.07 | 19.12 24.7 21.11 ] 19.43 |-66.34|30.32 | 175.2
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BNC Performance
There was a huge spike in FPDs, primarily due to servicing issues. The adjusted numbers are close totssethsiul

First Payment Defaults (30 at 30) - Units First Payment Defaults (30 at 30)- $
300 6.0% 70000 6.0%
250 - L 5.0% 60000 -
50000 A
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30000 A
100 - - 2.0%
20000 -
0,
50 1.0% 10000 4
0 1 - 0.0% 0
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
I Y 2005 101 85 70 69 123 19 151 144 170 221 228 204 I Y2005 | 20495 | 15049 | 13803 | 12302 | 23374 | 22551 | 26410 | 28876 | 38206 | 39309 | 43525 | 42174
I Y2006 | 192 194 104 149 231 182 177 184 210 156 156 269 I Y2006 | 37632 | 44100 | 20777 | 31234 | 46191 | 36704 | 36135 | 42337 | 51727 | 36226 | 36637 | 63271
——ge—pR2005 | 0.018 | 0.0%5 | 0.0%4 | 0.015 | 0.017 | 0.0% | 0.02 | 0.019 | 0.025| 0.026 | 0.03 | 0.029 g 22005 | 0.019 | 0.014 | 0.015 | 0.014 | 0.017 | 0.0% | 0.019 | 0.02 | 0.029 | 0.024 | 0.029 | 0.032
R2006 | 0.032 | 0.034 | 0.0205] 0.0295] 0.0377 | 0.0348 | 0.0303 | 0.0314 | 0.0352]0.0283 | 0.0352 ] 0.0537 R2006 | 0.032 | 0.04 | 0.022 |0.0299]0.0358| 0.034 |0.0296] 0.034 | 0.0395|0.0306]0.0393 | 0.0563
First Payment Defaults (60 at 60) - Units First Payment Defaults (60 at 60) - $
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I Y 2005 43 34 32 34 57 48 51 53 60 89 82 98 I Y2005 | 9709.3| 7438.7 | 5444.4| 6438 | 11330 | 98353 | 9563.3] 95109 | 12329 | 15686 | 15097 | 19954
I Y 2006 93 64 80 84 115 94 89 15 126 101 15 I Y2006 | 19866 | 14840 | 14369 | 19857 | 23415 | 19946 | 19577 | 25172 | 33547 | 24006 | 25483
g 2005 | 0.008 | 0.006 | 0.007 | 0.008 | 0.008 | 0.007 | 0.007 | 0.008 | 0.009 | 0012 | 0.02 | 0.015 g 22005 | 0.01 | 0.007 | 0.007 | 0.008 | 0.009 | 0.008 | 0.007 | 0.007 | 0.01 0.01 0.011 | 0.016
R2006 | 0.0177 | 0.014 | 0.018 | 0.0195] 0.018 | 0.018 | 0.017 | 0.0196 | 0.0211] 0.0183 | 0.0256 R2006 | 0.018 | 0.013 | 0.0153 | 0.0196 | 0.0185] 0.0186 | 0.0162 ] 0.0202] 0.0256|0.0203 ] 0.027
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BNC Originations - Aged Inventory

BNC Risk Review I

Aged Inventory - BNC Current Snapshot

Aged Inventory - BNC 30s

80000 4 — - 180000 4 — — — — — —
70000 4 - - - - - — pE——N| - - - - - - — — — o __________ 60000+ - - - -\ -\ -\ - - - - - - - - -~
eooood . WNNGQ 140000} ----——————— - -
12000+ &
500001 - QM
000004 - WL
40000 1 ------ [ - -
800004 - -~ B T T 1 T T
30000 { - - - [ - - -
60000 - - -——-—————- -—--R--B------ -
20000 1 ------ S -~ - TS o S Ss oo osoooooooooooooooe - 40000 4 . R-- - D e
10000 1 - - . -~ || 20000 4 ---B--B------ ----- {L
04 I 04 I—.
90s 120s+ Apr May Jun Jul Aug Oct
OyY2005 OY2005 11582 | 59304 | 14530 | 85773 |34883
HY2006 70456 16671 2031 43603 WY2006 |40205]|36686 | 91485 | 154111 | 67413 | 14772 | 6111.7 | 73556 | 16485 |7266.2
Aged Inventory - BNC 60s
35000 1 - 25000 -
30000 4 - - - - - - oL
20000
250004
w0004 1M 15000 -
15000 ¢~ --------- - 10 = - 10000 -
10000 -~ -~ --R--- ] -
5000 -
soo0- M - B B B 8B B 1
0] [ N
Jan Feb Mar Apr May Jun Jul Aug Oct Nov
OyY2005 4836 1760 2658 5529 32317 | 14192 | 13882 OY2005 0 4578 1746 879 4823 7860 349
WY2006 9106 7355 |16639 | 11100 7419 |7336.1|9439.8]2299.9]22860 | 13335 |7047.1| 16671 WY2006 |13636 | 9079 3307 3815 | 4660 |7386.8|1732.6 | 851.9 ]|2299.9| 21953 | 12649 | 2031

LEHMAN BROTHERS

FOIA CONFIDENTIAL TREATMENT REQUESTED BY
LEHMAN BROTHERS HOLDINGS INC.

47

LBEX-DOCID 251077




BNC

and FA Claims

Claims were higher for Finance America compared to October and November

BNC Risk Review I

Aged Inventory - BNC 120s+

Aged Inventory - FA Repurchased Loans

LEHMAN BROTHERS
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LEHMAN BROTHERS HOLDINGS INC.

90000 7~~~ <o 25000 -~~~ — —————mm e
80000 4 - -
20000 - - - - __ 200004 - - -y -
60000 &
150004 - - n B - -
50000 4 - -
A0000 4 — -~ — -
100004 -~~~ - B B B B B B
30000 4 — -~ - - -
20000 - guw-—— - - - 50004 - ____ B B B B B B B B
10000 4 - - - - - - B B B
o[ 1 0
Jan Feb Mar Apr May Jun Jul Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
OyY2005 3143 3143 7367 5999 6595 Ooy2005
HY2006 6538 |20367 | 18250 | 26476 | 18442 | 25632 | 19852 | 19204 | 63580 | 75847 HY2006 8673 10076 | 19052 | 21137 | 2232522261 | 12439 | 16975 | 21845 | 23133
Finance America Claims BNC Claims
16000 q- — — - — - - — e 14000 o — -~ — - - oo
14000 4 -~ - - - - - 120004 o ...
120004 -
0004 x
10000 gmw— - -
8000 4 — - - - - -
8000 - ----- -
6000 4------@----——-—--—-—-——-------------- -
6000 - ----- -
4000 - - - -
4000 1 - o - -
2000 4 _ _ 2000 - ---.-------- -- -----.-
0 0 |_l
Jan Feb Mar Apr May Mar Apr May Jun Jul Aug Oct Nov Dec
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Subprime Performance I
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BNC Performance

30+ rate continues to increase BNe Risk Review ||

Current Balances ‘.’ Current Units
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* Lehman loans serviced by Chase Home Finance

LEHMAN BROTHERS S0

FOIA CONFIDENTIAL TREATMENT REQUESTED BY
LEHMAN BROTHERS HOLDINGS INC. LBEX-DOCID 251077




BNC Performance

90+ rate continues to increase as well

BNC Risk Review I

90+ $ and rates Chargeoffs
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BNC Performance

CPRs have started slowly declining from last year

BNC Risk Review I

CPR1
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* Lehman loans serviced by Chase Home Finance
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BNC Performance

BNC Risk Review I

Current FICO Current CLTV
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BNC Performance

BNC Risk Review I
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BNC Performance

The FC, BK, and REO inventories are constantly increasing

BNC Risk Review I

Bankruptcies $ and % of Outstandings Foreclosures $ and % of Outstandings
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* Lehman loans serviced by Chase Home Finance
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Lehman Subprime Serviced Loans

All rolirates spiked in December, primarily due to servicing issues

BNC Risk Review I

Current Accounts - Rollrates i | 1-29s Accounts - Rollrates
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* Lehman loans serviced by Chase Home Finance
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Lehman Subprime Serviced Loans

BNC Risk Review I
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Lehman Subprime Serviced Loans

BNC Risk Review I
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Lehman Subprime Serviced Loans

BNC Risk Review I

1-29s - Outbound Calls 1-29s - Inbound Calls - Abandonment Rate
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Lehman Subprime Serviced Loans

BNC Risk Review I

30+ - Outbound Calls 30+ - Inbound Calls - Abandonment Rate
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Lehman Subprime Serviced Loans

BNC Risk Review I

Modifications - % Delinquent after 6 months Modifications - % Delinquent after 12 months
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Lehman Subprime Serviced Loans

BNC Risk Review I

Deeds in Lieu FC Stipulations
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Vintages

The deterioration in performance since 2004 continues

BNC Risk Review I
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Vintages

BNC Risk Review I

Vintage - 30+

Vintage - 60+
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Vintages

BNC Risk Review I

Vintage - BK 7 Vintage - BK 13
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Vintages

BNC Risk Review I

Vintage - Monthly Losses

Vintage - Cumulative Losses
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Contract Admin

3rd party EPDs fluctuation in September is due to the timing of identification of claims

BNC Risk Review I
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Contract Admin

BNC Risk Review I

Subprime 3rd Party Repurchase Exposure ($)

Subprime 3rd Party Makewhole Exposure ($)
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Industry Trends

BNC Risk Review I

3 Year Swap Rate

Fed funds effective rate - 1st of month
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Industry Trends

BNC Risk Review I
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Industry Subprime Originations - Q1 Industry Subprime Originations - Q2
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Industry Trends

BNC Risk Review I

Industry - Origination Balances Industry - Origination Units
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Industry Trends

BNC Risk Review I

Industry - Origination FICO Industry - Origination DTI
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—— 2 (005 76.4 76.6 76.6 76.9 76.9 76.5 76.5 76.5 76.7 76.6 76.6 76.5 —f— 2005 93 .4 94 94 .8 94 .6 94.6 94.1 94.2 93.5 95.1 94.9 94.8 94.4
Y2006 |76.23 | 76.45 | 76.63 76.4 75.92 | 75.66 | 75.66 | 74.58 Y2006 93.7 94 .4 94.7 94 92.9 91.7
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Industry Trends

BNC Risk Review I

Industry - % 2nds Industry - % Investor Properties
A5 oo L
L R i it e 144 - L _______.
35+ Tttt TTTTTTTTTTTTTTTTTTTT 12 4 - . -
10 4 ---mmmm e D e
8 - -
B 4 — - - o
7 S
054 T
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
—— 2005 1.9 1.8 21 2.2 1.9 1.5 1.4 1.6 2 1.9 2.3 2.9 2005 12 12 1.7 1.9 12.2 12 11.5 1.4 12.4 11.9 12.1 12.1
Y2006 |2.984 | 3.62 |3.993 |3.456 |3.026 |3.479 |2.654 0.75 Y2006 13.71 12.9 12.99 | 10.93 | 10.89 | 10.51 | 9.896 | 10.16
Industry - % Purchases Industry - % Single Family
B g o 7
50
48 -
46 -
44 4
42 -
40 4 - - - -
B4 f - - mmm et
38 63
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
e 2005 42.3 42.5 44.6 46.7 48.3 49.9 47.6 47.5 47.6 43.8 44.8 46.9 2005 70 69.8 69.4 69.4 68.7 68.4 69.2 69.3 69.1 70 68.9 68.4
Y2006 | 44.75 | 45.3 |47.08 | 45.75 |45.22 |48.45 |48.76 45.6 Y2006 |68.04 |67.49 |66.37 | 68.41|69.03 | 70.41 | 70.87 | 71.45
Loan Performance data with loan sizes <= $2million
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Industry Trends

BNC Risk Review I

Industry - % Full Doc Industry - % Stated/No Doc

S T o

10 oo

10 - mmm e e e e
0 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
e 2005 47.4 48 .1 46.5 46.7 45.2 44.8 45 44.9 43 43.6 42.8 40.4 2005 52.3 51.8 53.5 53.3 54.5 54.6 54.8 55.1 56.9 56.3 57 59.5
Y2006 | 36.18 | 35.86 | 34.81 |38.27 |37.63 |36.76 | 36.55 | 31.34 Y2006 | 61.24 | 61.97 | 63.2 59.18 |59.38 | 59.52 | 59.38 | 63.75
Industry - % CA Industry - % with Prepayment Penalty
M oy R
40 -
39
38
37
36
35
sad ... 10 4
33 0
Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr M ay Jun Jul Aug Sep Oct Nov Dec
—— 2 (005 36.6 37.3 38.8 37.8 37.2 37.7 37.8 37.3 37.7 36.1 35.8 35.9 2005 51.8 50.3 51.7 54 .4 52.8 50 .4 50.7 53 54.2 52.8 53.9 52.5
Y2006 | 35.73 | 35.78 | 36.89 |36.44 |37.26 | 37.51 |38.59 | 40.21 Y2006 |48.86 |48.09 |46.88 |46.64 |48.29 | 52.51 | 54.78 | 61.34
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Industry Trends

BNC Risk Review I

New Bankruptcy Filings Industry - Servicing Balances
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OyY2005 |4E+|4E+ |4E+|4E+ |4E+|4E+ |4E+|4E+ |4E+|4E+ |4E+|4E+ |4E+|SE+0|SE+O|7E+O[ME+0|2E+ |2E+ gy2005 | 1E+06 | 1E+06 | 1E+06 | 1E+06 |1E+06 |1E+06 | 1E+06 | 1E+06 |1E+06 |1E+06 |1E+06 | 1E+06
HWY2006 BWY2006 |1E+06 |2E+06 |2E+06 |2E+06 |2E+06 |2E+06 |2E+06 |2E+06 |2E+06 |2E+06
Industry - Delinquency (30+) Industry - 30s
160000 10.0% 70000 45%
1400004 . a [ 9.0% 60000 4 1 40%
L 8.0%
120000 4 - — - oo - -.a-- B R -R > [ 3.5%
L 7.0% 50000 - 3.0%
100000 4 1 s0% [~
40000 4 1 25%
80000 - L 5.0% o
50000 - 1 a0% 30000 4 T 20%
) L 1.5%
40000 - 3.0% 20000 -
| 1 20% - 1.0%
20000 - 1 10% 10000 + 1 05%
0 L 0.0% 0 - L 0.0%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
I Y 2005 | 75887 | 76649 | 70768 | 73946 | 77148 | 80782 | 87874 | 87139 | 94335 99312 | 107345] 112925 I Y 2005 | 36753 | 37708 | 33393 | 35958 | 37959 | 40040 | 44515 | 42732 | 47098 | 47835 | 52500 | 54562
I Y 2006 | 112881 | 116437105068 | 119785 | 117656 | 123187 |130829| 133915 | 142776 | 142357 I Y2006 | 51638 | 54920 | 46115 | 57249 | 53781 | 56582 | 59174 | 58294 | 61631 | 57990
-—ge0005 | 0.071 | 0.069 | 0.062 | 0.063 | 0.063 | 0.064 | 0.069 | 0.066 0.07 0.072 | 0.076 | 0.079 amge 0005 | 0.034 | 0.034 | 0.029 | 0.031| 0.031] 0032 | 0.035 | 0.032 | 0.035| 0.034 | 0.037 | 0.038
R2006 | 0.076 | 0.076 | 0.068 | 0.077 | 0.074 | 0.078 | 0.083 | 0.085 | 0.092 | 0.094 R2006 | 0.035 | 0.036 0.03 0.037 | 0.034 | 0.036 | 0.037 | 0.037 0.04 0.038
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Industry Trends

BNC Risk Review I

Industry - 60s Industry - 90+
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I Y2005 | 11245 | 10916 | 10046 | 10623 | 11428 | 12267 | 13476 | 13640 | 14699 | 16968 | 17204 | 18413 I Y2005 | 13658 | 13509 | 12881 | 13015 | 13655 | 13716 | 14661 | 14908 | 16000 | 17714 | 19952 | 21136
I Y2006 | 18416 | 17494 | 16001 | 17671 | 18616 | 18963 | 20884 | 21918 | 23406 | 23440 I Y2006 | 22257 | 22360 | 20447 | 21713 | 20824 | 21785 | 22938 | 23549 | 25312 | 25656
——ge—pR2005 | 0.011 0.01 | 0.009 | 0.009 | 0.009 | 0.01 0.0M 0.01 0.011 | 0012 | 0.0R2 | 0.013 g 2005 | 0.013 | 0.012 | 0011 | 0.0 | 0011 | 0.0M 001 | 0.0 | 0.012 | 0.013 | 0.0%4 | 0.015
R2006 | 0.012 | 0.0M 0.01 0.011 | 0.012 | 0.012 | 0.013 | 0.014 | 0.015 | 0.015 R2006 | 0.015 | 0.01%5 | 0013 | 0.0%4 ] 0.013 | 0.014 | 0.015 | 0.015 | 0.016 | 0.017
Industry - FCs Industry - REOs
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I Y 2005 I Y2005 [3339.6| 33852 34315 | 3513.4 |3480.3 | 3575.8 |3693.8| 3834.1|4042.4| 41946 | 43551 | 45838
I Y2006 | 15678 | 16494 | 17011 | 17397 | 18223 | 19062 | 20401 | 21934 | 23293 | 25405 I Y2006 | 48929 5168.8 | 5494.4| 57545 | 62114 | 6795 |7432.2] 8219 | 9133.9 | 98659
—g— 2005 | 0.01 0.01 0.01 | 0.009 | 0.009 | 0.009 | 0.009 | 0.009 | 0.009 | 0.009 | 0.009 | 0.01 e 22005 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003 | 0.003
R2006 | 0.01 0.01 | 001 | 0.011 | 0.011 ] 0012 | 0.013 | 0.014 | 0.015 | 0.017 R2006 | 0.003 | 0.003 | 0.004 | 0.004 | 0.004 | 0.004 | 0.005 | 0.005 | 0.006 | 0.007
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HPIs and Quarterly Changes by MSA

BNC Risk Review I

HPI - Nassau NY MSA HPI - New York NY MSA
350 8.0% 300 8.0%
T 7.0% 7.0%
- — N - . 0
300 6 0% 75 A-F
250 gy 80 L 6.0%
L 5.0% 200 - A ' N B
o . 0
200 - 4.0%
150 - B-1- B 20%
150 - B 3.0%
L 3.0%
L 2 0% 100 - - AR
100 - - )
1 0% L 20%
50 - A B
501 L 0.0% L 1.0%
0 - 1.0% 0 L 0.0%
20]120]20|2012012020]20]20]20|20]20]20|20|20|20]|20]20]|20]20]20]20}|20 20120]20]| 20 20|20|20]20]|20|20 20120 20]20)20
01]01]01]01]02]102]102]02]03]J03|03]03]04]04]|04]|04]05]05]|]05]05]06]|06]|06 01]01]01] 01 02|03 |03]|03|03|04 04104 06 |06 | 06
Q|| Q| |As|4 Q2B 4| Q|Q|Q3 |4 |Ql|Q2 Q3|4 | Q1]|Q2|Q3 Ql|Q2 Q3|4 Q1 Q2 QS Q|2 |as|Qd|Ql|Q2 |Q3|Q4 Q1|2 |as
I Y 2005 I Y2005
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HPIs and Quarterly Changes by MSA

BNC Risk Review I

HPI - San Diego CA MSA HPI - Santa Ana CA MSA
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HPIs and Quarterly Changes by MSA

BNC Risk Review I

HPI - Miami FL MSA HPI - Fort Myers FL MSA
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60+ Default Analysis

80/20s - Purchase, Stated, FICO < 659

Total 34,127 37.87%
;
qualifying_fico

[500,659) 659,887
8937 5 N

loan_purpose

PURCHASE REFI- RATE/TERM
REFI-CASH OUT

Total 14,903 16.54%

documentation Total 4,903 5.44%

EZQ (STATED INCOME) FULL-DOC

LITE 047 BmAR%
(N 6,455 94024% o |
S8

372 9.29%

531 7.25%

borrower1_self_employed

Total 4,711  5.23%
'

firsttimebuyer

Total 1,820 2.02%

'
firsttimebuyer

loanamt

[0.00,200,000.00) [200,000.00,1,000,000.00]
N : 95.03 N i
Total 2,111 2.34% Total 804 0.89%
' '
property_type property_type
2-FAMILY CONDO 2-FAMILY CONDO 2-FAMILY

3-FAMILY PUD 3-FAMILY PUD 3-FAMILY

SFR !

null 1,9
FLO N 3 ey
N B84 B8 N 4

r3 Total 41 0.05%
Total 1,920 2.13%

' '
loanamt loanamt

[350,000.00,1,000,000.00] [0.00,350,000.00) [350,000.00,10,000,000.00]

PO - B e
% 5 e 5 o 5

Total 1,090 1.21% Total 162 0.18%

Total 137 0.15%

CONDO

1.73%
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60+ Default Analysis

80/20s - Purchase, Full Doc, FICO < 659

Total 4,466

N

Total 4,220 4.68%

property_type

loanamt

2-FAMILY CONDO
i 9 PUD
L 150 Ba dady =

Total 158

0.18% &

Total 3,655 4.06%

mtglate_x30

Total 407

“otal 3,483

LEHMAN BROTHERS

3.88%.

L
4 .96%

Total 246

0.27%

EZQ (STATED INCOME})

Grade

Other
ScoreAdvantage

3 g s enn

N
Total 34127 37.87%

'
qualitying_fico Total 35274 39.14%

Total 19,806 21.98% Total 14,321 1583%
b
loan_purpose

PURCHASE
8

REFI- RATE/TERM
REFI-CASH OUT

Total 14,903 16.54% =
' Total 4,903 5.44%
documentation

FULL-DOC
N EHRT SRR

Total 8372 929%

borrower1_self_employed

Total 6,929 7.69%
\

firsttime buyer

o

Total 2,246

Total 2463 273%

[0.00,300,000.00)
5 380 B <
: . 4

property_type

2-FAMILY
3-FAMILY

Total 1,693

249% |

Total 1443 1.60%
\

firsttime buyer

Total 994 1.10% Total 449
loanamt loanamt

[300,000.00,1,000,000.00] [0.00,300,00000) [300,000.00,1,000,000.00]

VI URIER R0 ST
sl

o
Total 806 089% Total 188

L ] 0.21%
5 .
Total 217 024% miglate 30

CONDO

PUD
SFR

&
Total 2,193

s

Total 37 0.04%

maw Total 769 085%
243%

uw_debt_ratio

[0.16,49.90)
v

2.10%

[49.90,130.12]

nm«s‘m&%% 80 B0

Total 300 0.33%

SelectLending

Total 20,723 2299%

050%
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60+ Default Analysis

80/20s - Refis, FICO <659

Grade

80/20 Other SelectLending
. '

£ 5 854 GRS ScoreAdvantage

o - i St . ) " ”
U T |

Total 34,127 37.87%

Total 20,723 22.99%.
'
qualifying_fico

[500,659) [659,887]

Total 19,806 21.98% Total 14,321 15.89%

'
loan_purpose

PURCHASE REFI- RATE/TERM
REFI-CASH OUT
. M
¥ @ e dew 35 66.67%
Total 14,903 16.54% % .
Total 4,903 5.44%

'
documentation

EZQ (STATED INCOME)

LITE
N 438 9a79%
o e s

Total 1,402 1.56%

'
borrower1_self_employed

Total 2,895 3.21% Total 606 0.67%

' '
. | loanamt loanamt
loanamt loanamt

[0.00,300,000.00)

[300,000.00,1,000,000.00] [0.00,300,000.00
' e

v

[0.00,300,000.00)
)

) [300,000.00,I1,000,000.00] 77

[300,000.00,1,000,000.00] [0.00,300,000.00)
' '

N W 3 0603% N AU @

¥ w e
Total 758 0.84%

26y

% Total 2,634 2.92%  Total 261 0.29%
Total 418 0.46%

)
mtglate_x30

Total 481 0.53%
'
mtglate_x30

'
mtglate_x30

Total 125 0.14%

null 1

null 1
[-1.,0] '

[1.2]
264 96.69%

Total 293 0.33%

Total 11 0.01%

Total 723 0.80%

i Total 2,341 2.60%
Total 407 0.45%

LEHMAN BROTHERS

[300,000.00,1,000,000.00]

CIRALEZ
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60+ Default Analysis

80/20s - Purchase, FICO >= 659

BNC Risk Review I

Total 90,1 2; 100.00%
'
Grade

80/20 Other

SelectLending
ScoreAdvantage

v
qualifying _fico

[500,659) [659,887]
N 18937 85 81% N 154 97.04%|
By toen

Total 19,806 21.98% Total 14,321 15.89%

loan_purpose

PURCHASE REFI- RATE/TERM
o Visg REFI-CASH OUT
- G a

EZQ (STATED INCOME)

LI;I'E w
297 - %
g Total 3,641 4.04%
Total 8,715 9.67%
)

borrower1_self_employed
borrower1_self_employed

Y

45

7%
o odsw
tal 2,778 3.08%

Total 863 0.96%

firsttimebuyer

firsttimebuyer

firsttimebuyer

Total 3,958 4.39%

Total 2,252 2.50%

Total 1,70§ 1.90% Total 1,069 1.19% Total 604
'

; : 067% Total 259 0.29%
Total 1,75I4 1.95% Total 751 0.83% Joanamt
loanamt loanamt loanamt
[0.00,350,000.00) [350,000.00,1,000,000.00]
[0.00,350,000.00) [350,000.00,1,000,000.00] [0.00,350,000.00) [350,000.00,1,000,000.00] [0.00,350,000.00) [350,000.00,1,000,000.00] ] 2
14 N 464 90.52% 255
, 29%
| a ) '
property_type ' property_type
property_type
2-FAMILY CONDO 2-FAMILY CONDO
3-FAMILY PUD 2-FAMILY CONDO ' ( PUD
# 28?' SFR 3-FAMILY PUD W 5% o SFR
@ »§% . SFR i PRV,

Total 298

033% ¥

Total 3,257 3 Total 1915 2.12%
\
miglate_x30

null 1
[-1.0] !

0.02% %7 |
Total 337 0.37% Total 6

0.01%

LEHMAN BROTHERS
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60+ Default Analysis

BNC Risk Review I

80/20s - Refis, FICO >=659

¥

Total 90,124 100.00%
|
Grade
B
Lo I -
80/20 Other SelectLending

N 33,826 95.00% |
o 4.10%

Total 35,274 39.14%

N 32,834 se.219  ScoreAdvantage i pg 487 57.41%

Total 34,127 37.87% Total 20,723 22.99%

|
qualifying_fico

[500,659) [659,887]
N 18937 9561% N 13,897 97.04%
x 488 ¥ s 280
Total 19,806 21.98% Total 14,321 15.89%

1
loan_purpose

PURCHASE REFI- RATE/TERM
=t = REFI-CASH OU

otal 1,965 2.18%
N 1

documentation
EZQ (STATED INCOME) FULL-DOC
LITE N 965 99.38%
858 96.48% [

Total 971 1.08%

Total 994 1.10%

1
borrower1_self_employed

r/a\.

N 4

N 607 96.96% [ , v
¥ 18 B8D4% N 352 95.65%
Total 626 0.69% |% 16 4359
Total 368 0.41%
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60+ Default Analysis

Score Advantage, Purchase, Low FICO

T
Grade

Other

SelectLending
ScoreAdvantage P e

57

N

5 . ] 33,808 g5.00% B ;

Total 34,127 37.87% 7 . 8% Total 20,723 22.99%
Total 35,274 39.14%

qualifying_fico

[500,580) [580,660) [660,850]
) s f

GAAB% W48y (5 3

{20

Total 15,903 17.65% Total 16,193 17.97% Total 3,178 3.53%
'
loan_purpose

PURCHASE REFI- RATE/TERM

REFI-CASH OUT

1 ST 9547%
Total 2,667 2.96% 3%
cih Total 13,236 14.69%

[0.00,90.01)

[90.01,100.00]
\

o220%

Total 1,841 2.04%

' " Total 826 0.92%
documentation

documentation
EZQ (STATED INCOME)

FULL-DOC
LITE EZQ (STATED INCOME) FULL-DOC
W LITE‘
Total 568 0.63% » ihl 83 N ¢ 4 8%
property_type Total 1,27IS 1.41% g( | 153‘ 4 Total 6 8 0.77%
property_type ota property_type
2-FAMILY CONDO
3-FAMILY PUD 2-FAMILY CONDO 2-FAMILY CONDO
4-FAMILY SFR 3-FAMILY PUD 3-FAMILY PUD
! ( . 4-FAMILY SFR 4-FAMILY SFR
WAz HA08% E

& sa
Total 518 0.57%
Total 50 0.06%

85,04
>

'
miglate_x30

Total 1,1‘86 1‘.32‘% Total 63 0.07% Total 635 0.70%
Total 87 0.10% " .
firsttimebuyer

occupancy_type
null

NON-OWNER OCCUPIED OWNER-OCCUPIED
. i
439

&
Total 462 0.51%

Total 59 0.07%

5.
Total 922 1.02% Total 264 0.29% Total 576 0.64%
total_tradelines

1
bankruptcy

7 88I6T%

Total 459 051% Total 117

0.13%

total_tradelines

null [3.42]

LEHMAN BROTHERS
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60+ Default Analysis

Score Advantage, Purchase, Medium FICO

Total 90,124 100.00%
:

Grade

Other SelectLending
ScoreAdvantage .

35 I28 g5,

Total 34,127 37.87% Total 20,723 22.99%

Total 35,274 39.14%
|
qualifying_fico

[500,580) [580,660) [660,850]

Total 15,903 17.65%

Total 16,193 17.97% Total 3,178 3.53%

'
loan_purpose

PURCHASE REFI- RATE/TERM
o - -
3 a7 REFI CﬁSH ouT

' X x
cltv Total 12,377 13.73%

[0.00,80.01) [90.01,95.01)

'
documentation

EZQ (STATED INCOME) FULL-DOC EZQ (STATED INCOME) FULL-DOC
p 5 LITE ! < LITE
' . _ s |
95,19 N %

Total 1,129 1.25% Total 1,119 1.24%

12 -
property_type

' : 6 0.
property_type borrower1_self_employed property_type

FULL-DOC
LITE
)

Total 183 0.20%

proper’ty_type
2-FAMILY CONDO
3-FAMILY PUD 2-FAMILY CONDO N Y 2-FAMILY 2-FAMILY CONDO
4-FAMILY 3-FAMILY PUD A 5 3-FAMILY 3-FAMILY PUD
' 4-FAMILY SFR 4-FAMILY SFR
) . P S N - \ )
973 BEEYY% Total 930 1.03% Total 189 021% N 18 7273% N 1T TTITRI N 148 g1.93%

Total 971 1.08%

'
property_type

ol AR RS !
Total 158 0.18% total_tradelines

2-FAMILY CONDO
null [3,63] r/ﬁ\. 3-FAMILY PUD

[0,3) . [3.66] 4-FAMILY ROW HOUSE
i ! SFR

753‘ 97.27%
. N

? E
% 12 B4FH Total 785 087%

Total 186 0.21%

5 0.
total_tradelines

null 13,71]

Total 22 0.02% Total 22 0.02%| Total 161

0.18%
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60+ Default Analysis

Score Advantage, Purchase, High FICO

—

80/20 Other SelectLending
N 32,834 96.21%  ScoreAdvantage 'g’N 2013?’"’"’@"’7’"41%]

Total 35 274 39 14%

quallfylng_flco

| — \ o

[500 580) [580 660) [660,850]

k;I'otaI 15,903 17.65% |Total 16,193 17.97% |Total 3,178 3.53%

1
loan_purpose

’/I‘;]\

PURCHASE REFI- RATE/TERM
N 1,088 08.349% REF-CASHOUT
+ AEE. e .
Total 1,086 1.21%

Total 2,092 2.32%

cltvy

.—)\.

[0.00 90.01) [90.01,100.00]
, T

5 087® N 326 96.17%

Total 747 0.83% |¥
Total 339
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60+ Default Analysis

Score Advantage, Refis, Low FICO

Other
ScoreAdvantage

Total 34,127 37.87% Total 20,723 22.99%

Total 35,274 39.14%
'
qualifying_fico

[500,580) [580,660) [660,850]
|

30 seon%

Total 15,9

o0 o )
03 17.65% Total 16,193 17.97% Total 3,178 3.53
'
loan_purpose

-

PURCHASE REFI- RATE/TERM
o

REFI-CASH OUT
o
43687 95T
5o
Total 13,236 14.69%
)

cltv

[0.00,95.01) [95.01,217.62]
N s ene% '
. S N 29 w51 3

Total 13,209 14.66% j
dooumentati Total 27 0.03%
ocumentation

—
EZ Q (STATED INCOME)
EZQ (STATED INCOME)

NE7E SBI%

L
.99
'

borrower1_self_employed

Total 3,598

Total 1,723 1.91% Total 1,875 2.08";{;‘

'
loanamt

[0.00,250,000.00) [250,000.00,600,000.00]
. ‘980 "083D% N 828 98.04%
L :

Total 1,048

e
otal 675 0.75%

1 X 1
mtglate_x30 mtglate_x30

B U8 SE Total 300 0.33% i s
Total 748 0.83%

LEHMAN BROTHERS

Total 463 0.51% |Total 212 0.24%

—
FULL-DOC
LITE

W gade es
® :

Total 9,611 10.66%

'
borrower1_self_employed

Total 8,382 9.30% Total 1,229 1.36%
\
property_type

mtglat‘e_xSO
2-FAMILY CONDO null [1,6]
3-FAMILY PUD

4-FAMILY ROW HOUSE
" SFR

gE

Total 499 0.55% ¥
Total 7,883 8.75%
s
mtglate_x30

Total 6,568 7.29%
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60+ Default Analysis

Score Advantage, Refis, Medium FICO

N 86,849 96.37%
wiE S

Total 90,124 100.00%
.
Grade

Other SelectLending
ScoreAdvantage
'

)
loan_purpose

PURCHASE REFI- RATE/TERM

i Se e REFI-CASH OUT

i L} ..

Total 3,816 4.23% ¥ 466 gigw

Total 12,377 13.73%
,

clty
[9.80,90.01)
N4 68
Total 11,176 12.40% Total 1,201 1.33%
' '
documentation documentation
8
EZQ (STATED INCOME) FULL-DOC EZQ (STATED INCOME) FULL-DOC
:N GTE LITE N B 30% ) LI"I'E
Total 4,514 5.01% : Total 37 0.04% £
'
borrower1_self_employed Total 6,66‘2 7.39% Total 1,16‘4 1.29%
borrower1_self_employed mtglate_x30

Total 2,537 2.82% Total 1,977 2.19%
\ \
mtglate_x30 mtglate_x30

x

Total 984

Total 5,649 6.27% Total 1,013 1.12%
'
mtglate_x30

1.00% |Total 180 0.20%

null [1.6] null [1,5]
[-1,0] ' v [-1,0] ' v null [1,10]

Total 473 0.52% Total 1,047 1.16%

Total 2,064 2.29% Total 1,615

Total 4,602 5.11%
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60+ Default Analysis

Select Lending

-
Total 90,124 100.00%
Grade
80/20 Other SelectLending

N 89,834 georey  ScoreAdvantage .y oy4ky eriare

BNC Risk Review I

¥ BFEE N 0308 0500% ¥ | G4 259%
[530%)
N 7274 g6.70%

4%

Total 7,515 8.3 Total 7,004 7.77%

\
loan_purpose loan_purpose

PURCHASE REFI- RATE/TERM PURCHASE REFI- RATE/TERM
% REFI-CASH OUT REFI-CASH OUT

¥

Total 2,800 3.11%

Total 3,373 3.74% M|

' '
cltv cltv

clltv
[0.00,95.01) [95.01,103.18] /——E\, [0.00,95.01) [95.01,115.56]
: [15.29,90.01) [90.01,66,255.14] W 5 4"9 575 Né LS
N 3652 wage% N 1,070 977 ‘
W B 1A W

b 1
Total 672 0.75% Total 3,615 4.01% Total 1,100 1.22% documentation

EZQ (STATED INCOME) FULL-DOC
LITE

1.61%

Total 437 0.48%

Total 6,204 6.88%

'
loan_purpose

PURCHASE REFI- RATE/TERM
REFI-CASH OUT

Total 3,886 4.31%

'
cltv

[4.00,100.00) [100.00,415,000.00]
, )

V
documentation

EZQ (STATED INCOME) FULL-DOC
; b LITE

¥

Total 1,493 1.66%
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Production of last 2 months - Units

80-20s BNC Risk Review I

N 9,134 100.00%
Total 9,134 100.00%

Grade
80/20 ScoreAdvantage SelectLending
' '
N 1,540 100.00% N 4,213 100.00% SuperJumbo

N 3,381 100.00%
Total 3,381 37.02%

Total 1,540 16.86% Total 4,213 46.12%
'

documentation

EZQ (STATED INCOME) FULL-DOC
\
N 720 100.00% LITE

Total 720  7.88% N 820 100.00%
. " Total 820 8.98%
qualifying_fico g °

qualifying_fico

[626,660) [660,794]
' N 258 100.00% [600,620) [620,799]
: . |
N 262 100.00% Total 458 5.01% J N 521 100.00%
)

Total 262  2.87% N 299 100.00% Total 521 5.70%

borrower1_self_employed Total 299 3.27%

N Y
. .
N 329 100.00% N 129 100.00%
Total 329  3.60% Total 129  1.41%
g .
loan_purpose property_type
PURCHASE REFI- RATE/TERM 2-FAMILY GONDO
' REFI-CASH OUT ' PUD
.
N 289 100.00% N 40 100.00% N 4 100.00% SFR

'
Total 289  3.16% Total 40 0.44% Total 4 0.04% N 125 100.00%
Total 125 1.37%

i
occupancy_type

2ND HOME OWNER-OCCUPIED
'

'
N 101 100.00%
N 24 100.00% Total 101 1.11%

9 \
Total 24 0.26% firsttimebuyer

N Y

' '
N 84 100.00% N 17 100.00%
Total 84  0.92% Total 17 0.19%

!
uw_debt_ratio

[32.72,50.00) [50.00,50.64]
. H
N 16 100.00%
Total 16 0.18% N 1 100.00%
Total 1 0.01%
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Production of last 2 months - Units

Score Advantage

N 9,134 100.00%
Total 9,134 100.00%

Grade
B
L I T
80/20 ScoreAdvantage SelectLending
Ll B
N 4213 100.00% SuperJumbo

1 B
N 1,540 100.00%
Total 1,540 16.86%

Total 4,213 46.12%
]

documentation

N 3,381 100.00%
Total 3,381 37.02%

B
ot
|
EZQ (STATED INCOME) FULL-DOC
N 1,287 100.00% LITE
Total 1,287 14.09% N 2,926 100.00%
' Total 2,926 32.03%
cltv )
cltv
[11.83,95.01) [95.01,100.00]
N 1 258 100.00% ' [8.24,95.01) [95.01,100.00]
Total 1,258 13.77% N 29 100.00% |N 2,885 100.00%
ualifving fico Total 29  0.32% |Total 2,885 31.59% |N 41 100.00%
qualitying_ L Total 41  0.45%
qualifying_fico
[500,660) [660,789]
] ]
N 1185 100.00% [N 73 100.00% [500,660) ~ [ee0.7631
Total 1,185 12.97% |Total 73 0.80% N 2,793 100.00% N 92 100.00%
]
property_type Total 2’79.3 30.58% Total 92 1.01%
property_type
2-FAMILY CONDO
3-FAMILY CONDO-TEL 2-FAMILY CONDO
4-FAMILY PUD 3-FAMILY CONDO-TEL
: ROW HOUSE 4-FAMILY PUD
SFR ROW HOUSE

N 87 100.00%

Total 87 0.95% N 1,098 1
' Total 1,098

00.00%
12.02%

N 172 100.00% SFR ,
Total 172 1.88%| N 2,621 100.00%

Total 2,621 28.69%
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Production of last 2 months - Units

Select Lending

N 9,134 100.00%
Total 9,134 100.00%

'
Grade

80/20 ScoreAdvantage SelectLending

N 1540 100.00% N 4.213 100.00% SuperJumbo

!
Total 1,540 16.86% Total 4,213 46.12% N 3,381 100.00%
Total 3,381 37.02%

documentation

=
— —
EZQ (STATED INCOME) FULL-DOC
.
N 1,434 100.00% NOINCOll\_/Ill-Er/I?\lOASSET
Total 1,434 15.70% .
oan turoose N 1,947 100.00%
—Pure Total 1,947 21.32%
.
loan_purpose
PURCHASE REFI- RATE/TERM -PuTP
| . REFI-CASH OUT
N 473 100.00% \
Total 473 5.18% N 961 100.00% PURCHASE IS
p Total 961 10.52% N 246 100.00% )
o Total 246 2.69% N 1,701 100.00%
o Total 1,701 18.62%
[41.66.95.01) [95.01,100.00]

N 146 100.00% N 327 100.00%
Total 146  1.60% Total 327 3.58%

qualifying_fico

[45.83,95.01)
\

N 150 100.00%
Total 150 1.64%

[600,660) [660,806]

N 73 100.00%
N 254 100.00% Total 73  0.80%

[95.01,100.00]
s

N 96 100.00%
Total 96 1.05%

'
qualifying_fico

[601,620) [620,799]

Total 254 2.78%

N 77 100.00%

,
Propery-type N 19 100.00% Total 77 0.84%
Total 19 021% 4o
2-FAMILY CONDO -
! PUD
N 12 100.00% SFR 2-FAMILY CONDO
Total 12 0.13% N 61 100.00% PUD
Total 61  0.67% N 5 100.00% SFR

'
borrower1_self_employed
N Y
'
N 14 100.00%
N 47 100.00% Total 14 0.15%
Total 47 0.51%

Total 5  0.05% N 72 100.00%

Total 72 0.79%

'
borrower1_self_employed

r/'lk

N

Y

N 61 100.00%| Total 11
Total 61  0.67%

N 11 100.00%

0.12%
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