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Disclaimer

This preliminary material has been prepared by Hana Investment Bank for internal discussion purposes only. The
information contained in this material has been provided by third parties and has not been independently verified by Hana
Investment Bank. All figures referred in this material are believed to be not reliable, and no warranty is given as to their
accuracy or completeness. This material is consisted of various third party information, assumptions and analyses and,
therefore, would be subject to further in-depth investigations, due diligence and management interviews to be undertaken
by Hana Investment Bank.

Except in the case of fraudulent misrepresentation, no responsibility or liability is accepted for its accuracy or sufficiency.
Hana Investment Bank does not undertake to provide any additional information or to remedy any omissions in or from this
material.

Any opinions in this material are subject to change without notice and may differ or be contrary to opinions expressed by
others as a result of using different assumptions and criteria. Hana Investment Bank is under no obligation to update or
keep the current of information contained herein. Past performance as described herein is not necessarily indicative of
future results.

This document is confidential and may only be used for the internal discussion purposes only. Any recipient of this material
agrees to indemnify and hold harmless Hana Investment Bank and their respective officers, directors, employees,
consultants and agents from and against any losses, claims, damages or liabilities related to, or arising out of or in
connection with any matter referred to in this material.

© 2008 Hana Investment Bank. All rights reserved. Hana Investment Bank specifically prohibits the redistribution of this material and accepts no
liability whatsoever for the actions of third parties in this respect.
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Book Value Build-up

Whole Compauny RemainCo RemainCo

(LSS in-billions, except for share data) 2008 3008 4008 4Q08 1000 1009
(Company k) (Company ) (Company I (Company K) (Company 11) (Company K

Notionat value 15. 843 40.7 40.7

Market valug : 62.9 235 17.9

Mark 3.2% 74.6% 62.5% 43.9%

Net revenue prior to: writedowns 34 31 39 30
‘Total writedowns 3. (6.3) (1.2} (8.8)
Others 0. 0.5 0.0 0.0
Net revenue (2.6) 2.7 {3.8)
Comp. expense : 2.0 2.0 2.0
Non-personne] expetise : .G 1.1 bl
Others 0.0 0.0 Q4
Pre-tax income (3.6) (i) (8.9
Taxrate @31% B 1.7 0.1 2.8
Net income (3.8) (0:3) {6.1)

Common stock issuance .
Preferred: stock 1ssuance 2.0
Others (il

Bpin-uoft 9.1) ©.1)

Pre-investment cotmon: equity 19.3 19.4 19.0 13.1 10.2 3.7
Prelerred stock 7.0 9.0 9.0 0.0 9.0 9.0
Total equity 263 28.4 28.0 221 19.2 127

No.-ol shares (milbonsy 503.7 708.8 706.0 T06.42 30.7 730.7
Byps US$34.2 US$27.3 US$26.9 US$18.6 US$14.0 US$s.1

Purchase price multiple 125% 125 %
Purchase price per share US$17.3 US$6.4
sestment/postspinoft total et assets 289.7 2821

st-investment/post-spinoff total net assets 2941 20928
rpet Jeverage O 12:.0%

Target Jeverage equity 4 244

Current leverage equity

Capital raise required

Company K

Outside

No..of shares issued (millions)

Percentage of ownership (Company K) 258% 38 8%

Percentage of ownership (Company K+ 'Outside) 258% 69.8%

*Addl an s ot REUs + retention package required
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Analysis on SpinCo

(LSS m billions)

4Q08 : 4008

(Company H) I (Company K) Difference

Add Writedowns for High Risky: Assets
‘Whele Company during - - v
40 Residential mortgage : 62 . 4.0 : 38
Com. mrte /RE held for sale L0 (¢
HY acquisition : - . k3 : 15
Other ABS : - : 12 : 1.2
RE relatd corporate debt & cquity : s : 1.1 : 1.1
lTotal writedowns (high risky assets) X 12 d 88 : 7.6!

RemainCo's MV (high risky: assots) 255 179 (7.6}

(1SS in billions)
SpinCe Assets High Risky Assets . !
Com. mrtg./RE held for sale 81.7%
Archstone debt in HY acq : .z : 23 : 98.0%
Archstonte bridee equity . L7 94,4%5
Total : . 36.2 : 83.1%

Face value 43,5 100.0%
Current writedown 16.9%
ity cushion 20.8%
Kenior debt . 62.4%

SpinCo asscts as of 3Q:08
Equity ; . 25%s of SpinCo Assets
[Dobit X Setiior Debt

Pending Tonics (1) Must have detailed breakdown of Net Revenue
8L 2y Must have detailed broakdown and: explanation of "Others” of moving assets it 3Q 08 (cig.; MV, FV, elc.)

(3) Discussion on senior debt protection

Spin-off Capital Structure
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