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Disclaimer 

This preliminary material has been prepared by Hana Investment Bank for internal discussion purposes only. The 
information contained in this material has been provided by third parties and has not been independently verified by Hana 
Investment Bank. All figures referred in this material are believed to be not reliable, and no warranty is given as to their 
accuracy or completeness. This material is consisted of various third party information, assumptions and analyses and, 
therefore, would be subject to further in-depth investigations, due diligence and management interviews to be undertaken 
by Hana Investment Bank. 

Except in the case of fraudulent misrepresentation, no responsibility or liability is accepted for its accuracy or sufficiency. 
Hana Investment Bank does not undertake to provide any additional information or to remedy any omissions in or from this 
material. 

Any opinions in this material are subject to change without notice and may differ or be contrary to opinions expressed by 
others as a result of using different assumptions and criteria. Hana Investment Bank is under no obligation to update or 
keep the current of information contained herein. Past performance as described herein is not necessarily indicative of 
future results. 

This document is confidential and may only be used for the internal discussion purposes only. Any recipient of this material 
agrees to indemnify and hold harmless Hana Investment Bank and their respective officers, directors, employees, 
consultants and agents from and against any losses, claims, damages or liabilities related to, or arising out of or in 
connection with any matter referred to in this material. 

© 2008 Hana Investment Bank. All rights reserved. Hana Investment Bank specifically prohibits the redistribution of this material and accepts no 
liability whatsoever for the actions of third parties in this respect. 
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Book Value Build-up 

FVvs.MV 

Change of Equity 

Caprtal Rarse Analysis 
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(l/,"i'$ in btltions. except fOr share dma) 

Notional vnlne 
Markel value 
Mark 

Net revenue prior to \Nritedm\11S 
'l'otal \\Titcdo\\11S: 

Others 
Net revenue 
Comp. expense 
Non-personnel expense 
Others 
Pre-tax income 
Tas rate (ii;31% 
Net income 

Common stock is~uancc 
Preferred stoet isstumce 
Others 

in-uff 

Pre-inn~stment common equity 
PrelCncJ :-~Locl. 
TotaleLuit' 

No. or shares fmtllwns) 
!JVPS 

Purchase price multiple 
Purchase price per share 
Pre-investment/post-spinoff tot1l net assets 
Post-investment/post-splnoff total net assets 
'l'argeJ: leverage 
Target leverage equity 
Current JcvCJ.a .c e 1ity 

No. of shares issued (millions} 
Pere:en1age or nwnership (Company K) 
Percentage or OV\nership (Compan)' K +Outside) 

*i\Jd1l analysis on RSUs t· re1t-"'ntion package required 
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Whole Compan~ 
2QOX 3Q0S 
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0.0 0.0 

(41) 15.1'>) 
1.3 1.7 

(2.8) (3.8) 

4.0 
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RemainCo 
4QOX 4QOS 

(C0mpa111 II) (C0mpam K) 
40.7 40.7 
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Analysis on SpinCo 

Add Writcdonns for 
Whole Company during 

4Q 

SpinCo Assets 

Spin-off Capital Structure 

Pending Topics 

Strictly Confidential 

(USS in billiom) 

High Risky Assets 

Residential mortgage 
Com. mrtg/RF' hold for sale 

HY acquisition 

Other ABS 

RE relaid corporate debt & equity 

[ otal \\Titedowns (high risk·y assets) 

fcmainCo's MV (high riskv assets) 

(US$ in biliions) 

High Risky Assets 
Com. miig.!RE held for sale 

Archstone debt in HY acq 

Archstonc bridge equity 

ace value 

urrent \\flledown 
Equity cushion 

cnior debt 

Total 

4QOII 
(Company H) 

0.2 
1.0 
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25.5 

FV 
3<).4 

2.3 

1.8 
43.5 

43.5 

27.2 

')pinCo assets as of 3Q OR 36.2 

.tQ08 
(Company K) 

4.0 
1.0 
1.5 

1.2 
1.1 

8.8 

17.9 

MV 

32.2 

2.3 

1.7 

36.2 

100.0% 
(73) l6.9o/t 
(9.1) 20.8o/t 

62.4% 

Equity 9.1 25'Yo of SpinCo Assets 

LD-'e_bf _______________________ 2_7_.2 __ _, Senior Debt 

(I) Must have detailed breakdown of Net Revenue 

(2) Must have detailed breakdown and explanation of "Others" ofmo\ing assets in 3Q 08 (e.g., l'vfV, FV, etc.) 
(3) Discussion on senior debt protection 
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Difference 

3.8 

u 
1.2 

u 
7.q 

(7 6j 

Mark 
RL7'7; 

98.0%: 

94.4'~1~ 
83.1<1~ 

~-

1 Hana Investment Bank 

LBEX-DOCID 407413 


