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I. INTRODUCTION AND RECOMMENDATION 

A. EXECUTIVE SUMMARY 

Golden Gate Captive Insurance Company ("Golden Gate") was set up in August 2005 to act as a 
Regulation XXX reserve warehouse financing facility for existing and future new term business issued 
by Protective Life Insurance Company ("PLICO"), Empire General Life Assurance Corporation ("EG") 
and West Coast Life Insurance Company ("WCL") from August 2005 up to June 30th' 2007. 

Protective has recently acquired the JP Morgan Chase Life business including its XXX term portfolio. 
This is the primary driver for the proposed upsizing of the Golden Gate warehouse facility from $400 
million to $600 million. Other changes include the merger of EG and WCL products into one brokerage 
term product offering (the One Brokerage Company initiative) and a repricing of Protective Life's 
product. These changes result in an additional $50 million capital contribution from PLICO to Golden 
Gate bringing its total capital to $195 million. 

We recommend that the Committee authorize Lehman Brothers to purchase the additional Surplus Notes 
and increase the capacity limit from $400 million to $600 million. The Ware house provides Lehman 
with the opportunity to further strengthen its relationship with Protective through a transaction that 
highlights our innovation and ability to meet strategic client needs as well as gamer substantial 
economics. As per the original plan for Golden Gate, Protective continues to target a public securitization 
for the Golden Gate portfolio during the early part of2007. 

The precise timing of implementation of the latest change is dependent on receiving approval from South 
Carolina Department of Insurance ("SCDOI"). Refer to Section E for detailed discussion of the impact of 
the addition of the Chase block to Golden Gate and to Section D for a summary of recent repricing of the 
WCL and PLICO products. 

In addition to describing the risks arising directly from the proposed expansion of the Golden Gate 
business, this Memo also details the continuing appetite amongst financial guarantors to provide their 
capacity to wrap future XXX and AXXX public note issuances following Scottish Re's Q2 2006 
earnings loss and subsequent ratings downgrade. Recent market trading levels for existing XXX note 
issuance are also described in Section 0. 

B. Current Warehouse Facility 

In August 26, 2005, Golden Gate, a special purpose financial captive domiciled in South Carolina and a 
wholly-owned subsidiary of PLICO, became the reinsurance counterparty to WCL, EG and PLICO 
(collectively the "Counterparties"). Each of the Counterparties and the Issuer are direct or indirect 
wholly-owned subsidiaries of Protective Life Corporation (NYSE: "PL") ("Protective"). PLICO 
contributed initial paid-in capital (cash) of $112 million plus $6 million of retained earnings to Golden 
Gate. Golden Gate was created with the limited purpose of entering into reinsurance agreements (the 
"Reinsurance Agreements") with the Counterparties, entering into retrocession agreements (the 
"Retrocession Agreements") with eligible third party reinsurance companies (the "Retrocessionaires"), 
executing a catastrophic risk coverage agreement with Protective, managing the risks associated with the 
reinsured policies, entering into an asset management agreement related to reinsurance trust assets with 
Protective Investment Advisors and issuing Surplus Notes. 

Golden Gate was initially seeking to raise a maximum amount of approximately $1.25 billion to provide 
permanent lifetime reinsurance reserve credit for a predetermined block of guaranteed premium term life 
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insurance business originated by WCL and EG from June 1, 2005 through approximately June 30, 2007 
and PLICO from July 1, 2005 through approximately June 30, 2007, to be grouped with an existing block 
of business originated between April 22, 2002 and September 30, 2003 by WCL and initially known as 
the B3 business (together the "Reference Business") through the issuance of Surplus Notes. Ultimately, 
financing for the Reference Business is expected to be achieved through a permanent investment grade 
securitization of the Surplus Notes (the "Securitization"), which is expected to be shadow-rated "A-/ A3" 
or above. Prior to execution of the Securitization, Lehman committed to purchase up to $400 million 
(the "Commitment Amount") of Surplus Notes as part of a warehouse facility that provides reinsurance 
reserve credit to the Counterparties during the ramp-up origination phase of the Reference Business (the 
"Warehouse"). The Commitment Amount is available for the issuance of Surplus Notes for two years, 
subject to a predetermined Capacity Schedule (see page 14). The Surplus Notes provide the 
Counterparties with a unique alternative to traditional offshore reinsurance supported by letters of credit. 
For the Warehouse, Lehman earned an upfront Commitment Fee of$2 million, an initial variable Interest 
Rate ofLlBOR plus 125 bps on the Surplus Notes (stepping up over time if the Warehouse is outstanding 
18 months from the initial issuance of August 26, 2005) and a non-use fee of 12.5 bps. 

The Surplus Notes will have a final and expected maturity of 32 years and 16 years, respectively. 
Notwithstanding this, the intent of the Warehouse is to provide interim financing for a period of 18-24 
months to allow the Issuer to build its book of business, and eventually refinance the Surplus Notes 
through the Securitization. As a condition precedent for the closing of the Warehouse, Protective 
engaged Lehman Brothers to act as the sole underwriter, bookrunning manager, placement agent, 
structuring advisor and/or arranger with respect to future Securitization of the Golden Gate block. The 
Warehouse contains structural features that strongly incentivize the Issuer to consummate a refinancing 
through the Securitization, including (i) Interest Rate stepping up from L + 125 bps to L + 425 bps from 
month 18 to month 54 (25 bps for each of the first two six-month increments and 50 bps for every six 
months thereafter), (ii) requirement that to the extent PLIC secures financing for any reserve 
requirements for the Reference Business in excess of the Commitment Amount, it can only do so on 
terms no more favorable to the financing provider than the Surplus Notes, (iii) sequential repayment 
structure requiring repayment in full of the Surplus Notes prior to any repayment of any other class or 
series of surplus notes to the extent issued (i.e. Lehman's Surplus Notes are FIFO), (iv) retention of 
premium payments (net of agreed upon expense allowances to be paid by the Issuer under the 
Reinsurance Agreements and the premiums payable by the Issuer under the Retrocession Agreements) to 
accumulate in the equity account of the Issuer and (v) restrictive limitations on experience refunds and 
dividends from Issuer to the Counterparties. Principal and interest payments on the Surplus Notes are 
paid from "excess funds", which are assets that are no longer required to be held in certain trusts for 
reinsurance reserve credit purposes. Any distributions under the Surplus Notes (as is the case with all 
surplus notes issued in connection with securitizations) require approval of SCDOI, the terms of which 
are based upon the principal and interest payment thresholds outlined in the licensing order issued by 
SCDOI. 

The Warehouse is currently unrated, but is capitalized and structured consistent with investment grade 
ratings requirements and monoline insurer attachment points based on prior transactions. PLICO's equity 
contribution supporting the Surplus Notes is sized in an amount which exceeds the level necessary to 
support the Securitization. In initially sizing the equity contribution, the mortality stress factor applied 
was higher (more conservative) than that used historically by financial guarantors and the rating 
agencies. In addition to self-enhancement features making the Surplus Notes consistent with an 
investment grade rating, the Warehouse also requires the Issuer to enter into the Retrocession 
Agreements and a catastrophic risk coverage agreement, which provide the Issuer protection against 
adverse mortality experience under certain circumstances. If the Surplus Notes remain outstanding for 
more than two years, then the Noteholders have an option to require PLICO to seek a rating for the 
Surplus Notes. Additionally, prior to the second anniversary of closing, Lehman is required to retain at 

LEHMAN BROTHERS CONFIDENTIAL- 5 

LBEX-WGM 974142 



CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

least 51% of the Commitment Amount, unless there occurs an event of default (beyond the second year 
anniversary Lehman shall have full unrestricted rights to syndicate or assign the Commitment Amount). 

Golden Gate, as Reinsurer, has the sole purpose of reinsuring a portion of the Reference Business with 
respect to specified individual, fully underwritten, level premium term life insurance policies originated 
by the Counterparties. Regulation XXX, which became effective January 1, 2000 for the life insurance 
industry, results in substantial future life insurance reserves, by requiring insurers to put up reserves 
calculated using "standard" mortality tables. These standard tables do not reflect the fundamentally better 
mortality experience of policies issued on "preferred" lives, i.e. those that satisfY the most restrictive 
underwriting standards (e.g. no family cardiac history, optimal blood pressure/cholesterol ratings, etc). 
Because of the Counterparties' largely "preferred" mix of business, Protective is required to fund 
statutory reserves far in excess of what is economically warranted. It is these "redundant" reserves that 
the Surplus Notes fund. The Counterparties intend to take financial statement credit for the reinsurance 
provided by Golden Gate as Reinsurer in an amount not to exceed the fair market value of the assets 
acquired with the proceeds of the Surplus Notes held in separate trust accounts (the "Reinsurance 
Trusts"). 

The "redundant" reserves for the Reference Business that are initially funded through the Warehouse (up 
to the Commitment Amount) are expected to reach a peak of approximately $1.15 billion by 2013. After 
that point, such reserves are expected to decrease with final extinguishment in 2037. 

C. "ONE BROKERAGE" COMPANY INITIATIVE 

Under the business plan approved on August 25, 2005, Golden Gate has been reinsuring business from 
the Counterparties. Each of the Counterparties sold similar term life insurance products, although they 
have historically approached the market with different product positioning and different service standard 
constructs. PLICO sells through the traditional personal producing general agent ("PPGA") and 
broker/dealer channels, while EG and WCL have historically served the same brokerage general agent 
distribution. WCL has a market reputation for producing high value, low cost select preferred and 
preferred business, while EG has a reputation for high service and for the ability to underwrite more 
difficult standard risks. On May 25, 2006, Protective filed a Supplemental Plan of Operations to the 
SCDOI detailing the "One Brokerage" Company strategic initiative whereby (i) EGL and WCL would 
merge their sales and distribution operations, (ii) EG would cease writing new business and (iii) EGL 
would, subject to certain regulatory approvals and other conditions, merge into and with PLICO 
(expected to be completed by 2006 year end). PLICO, as the successor company, would be an insurance 
company incorporated and duly licensed under the laws of Tennessee. On June 30, 2006 the 
Supplemental Plan of Operations was approved by the SCDOI. Thus, going forward, new Business Mix 
Guidelines were created for all new business expected to be written by the combined sales and 
distribution channels ofEG and WCL. 

PLICO agreed to make capital contributions to Golden Gate of $25 million. This will be paid in three 
stages - $5 million was paid in as of June 30, 2006, an additional $5 million is due on or prior to 
September 30, 2006 and an additional $15 million on or prior to March 31, 2007. This was in lieu ofthe 
capital contribution that would otherwise be required to be made by PLICO to Golden Gate and also 
reflected the required increase in equity assets arising from the "One Brokerage" ("OBC") initiative. 
Thus, by March 31, 2007, the projected total capital contribution by PLICO to the Issuer is expected to 
be $145 million (comprised of $137 million paid in capital and approximately $8 million in retained 
earnings). 
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Pursuant to the OBC initiative, new premium rates (Focus Term product series) charged by WCL are 
substantially similar to the prior WCL premium rates. These premiums were lower than the old EG rates 
for preferred risks and higher for Standard and Standard Plus risks, leading to changes in future expected 
sales mix by risk class and changes in the overall portfolio expected profitability. In parallel with the 
OBC initiative, PLICO released a new term product (Multiterm series). The premium rates were reduced 
substantially for preferred risks to restore competitiveness in the term market. Additional capital is 
required as a result of the lower expected future profitability of projected sales and was included in the 
$25 million incremental capital contribution schedule mentioned in the above paragraph. 

D. REPRICING SUMMARY 

In July 2006, certain changes to commissions and conversion periods were initiated by PLICO to its 
Multiterm term products series and by WCL to the Focus Term product series, both products of which 
are included in the Warehouse. While the announcement date for PLICO was July 27, 2006 and the 
implementation date was July 31, 2006, the changes are retroactive to an original effective date of April 
28, 2006. Similarly, while both the announcement date and implementation date for WCL were July 24, 
2006, the changes would be made retroactive to July 1, 2006. 

For PLICO to remain competitive and attain its sales goals, Protective's management determined that the 
compensation structure for the Multiterm product needed to be revised. The compensation structure 
prior to the rate change was below other products in the marketplace. As such, management decided to 
commission the policy fee across all bands. It should be noted that these commissions are paid by PLICO 
and not Golden Gate, the change will impact PLICO only. Furthermore, there were no changes to 
underwriting, sales mix, lapse rate and mortality assumptions, as well as reinsurance. 

WCL's primary goal in reducing premiums was to maintain or increase premium sales by matching the 
premium of the rate-driven term companies/competition such as Banner Life, Genworth and Lincoln 
National. Reliastar (ING) recently entered the term insurance arena with a new and very competitively 
priced product. In reaction to Reliastar, both Genworth and Banner Life reduced their premium rates in 
July 2006. Management believes that the new WCL Focus Term products series ("C4") premiums will 
keep WCL in line with their competition. The magnitude of the rate change varies greatly. Standard 
Nontobacco and Standard Tobacco classes had no impact. However, as measured per $1,000 of 
coverage, (i) in the $100,000 premium band the Super Preferred and Preferred class rates were lowered 
by $0.01, (ii) in the $250,000 premium band the Super Preferred and Preferred class rates were lowered 
by $0.02 to $0.07 depending on the product and age, (iii) in the $1 million band the Super Preferred and 
Preferred class rates were lowered by $0.02 to $0.10, depending on the product and age. The only 
change to compensation was the commissioning of the $60 policy fee at the $100,000 to $250,000 
premium band. In addition, there were no changes to underwriting, sales mix, lapse rate and mortality 
assumptions, as well as reinsurance. 

The impact on Golden Gate of the premium changes mentioned above is expected to be in the range of$8 
to $10 million of additional capital contribution. Under the terms of the Surplus Notes Purchase 
Agreement, PLICO is obliged to contribute this additional capital by June 30th, 2007. 

The model analysis results shown throughout this Memo do not include either the reduction in margin 
arising from the premium rate reductions related to this repricing nor the capital contributions that will be 
paid by PLICO to offset the margin reduction. 
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E. CHASE BLOCK PURCHASE AND UPDATED PROTECTIVE BUSINESS PROJECTIONS 

Chase Block Purchase 
On July 3, 2006, PLICO announced that it had completed the acquisition of the stock of five life 
insurance companies that manufacture and distribute traditional life insurance and annuities (the "Chase 
Insurance Group") and the stock of four related non-insurance companies from JP Morgan Chase & Co 
("JPMorgan"). Through a series of reinsurance agreements entered into immediately after the 
acquisition, approximately 49% of the business of the Chase Insurance Group, excluding the variable 
annuity business, was reinsured to insurance subsidiaries of Wilton Re Holdings Limited and 100% of 
the variable annuity business was reinsured to All American Financial Life Insurance and Annuity 
Company, a subsidiary of The Goldman Sachs Group, Inc. Thus, Chase Insurance Group kept the 
remaining 51% of the net retained business written. Two of the five life insurance companies, Chase 
Insurance Life and Annuity Company ("CILAC") and Chase Insurance Life Company ("CILC"), 
(collectively the "Insurers") both illinois domiciled insurers, write term life insurance business. In the 
case of CILAC, term insurance is written primarily through the brokerage general agent distribution 
channel and in the case of CILC, term insurance is written through a direct marketing company, Chase 
Direct. 

Chase Insurance Group was created by combining the life and annuity operating subsidiaries of various 
JPMorgan predecessor firms, including Bank One and Chase Manhattan Corp. Bank One's heritage 
insurance operations represent the former business of Zurich Life, which it acquired from Zurich 
Financial Services in September 2003. As a part of this transaction, Bank One acquired three life 
insurance operating subsidiaries - two of which were Federal Kemper Life Assurance Company 
("FKLA") and Zurich Life Insurance Company of America ("ZLICA"), both of which were illinois 
domiciled insurance companies. Subsequent to the acquisitions, FKLA was renamed CILAC and ZLICA 
was renamed CILC. CILAC is the parent company of CILC. 

CILAC's premiums totaled $729 million for 2005 as measured on the basis of statutory accounting 
principles. Premiums in 2005 included $146 million of life insurance, $577 million of retail annuities 
and $6 million of other products. CILAC's total assets amounted to $5.7 billion at December 31, 2005. 
CILAC's overall investment strategy was to maintain a diversified and largely investment grade portfolio 
and achieve risk-adjusted returns that supported the pricing of its products while maintaining adequate 
liquidity. 

CILC's premiums totaled $39 million for 2005 as measured on the basis of statutory accounting 
principles. Premiums in 2005 included $39 million of life insurance, $100,000 of retail annuities and 
$100,000 of other products. CILC's total assets amounted to $370 million at December 31, 2005. CILC's 
overall investment strategy was to maintain a diversified and largely investment grade portfolio and 
achieve risk-adjusted returns that supported the pricing of its products while maintaining adequate 
liquidity. 

CILAC and CILC have sold several series of five, ten, fifteen, twenty and thirty year level term products 
during 2000 through 2006. The level premium under the policies is guaranteed for a contractually stated 
number of years with the majority of the inforce guaranteed over the level term period. At the end ofthe 
level term period, the premiums become current non-guaranteed annually renewable term (ART) 
premiums which increase based on attained age. A new Certain-T and Super-T product series were 
introduced in 2000 and continue to be issued today in CILAC. The Super-T product guarantees the first 
ten years of the level premium period. The same products are offered in CILC with product names 
ZDXP3 and ZDXP2 which are the direct versions of Certain-T and Super-T, respectively. The products 
were re-priced four times since introduction in 2000. Two new products have been introduced to the 
product portfolio. Mortgage term was introduced in November, 2004 and has level term periods for 
fifteen, twenty and thirty years. Premium guarantees are equal to the level term period, except the thirty-
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year product which has an option of fifteen or thirty year premium guarantees. The product is offered on 
a medical and non-medical basis. A Return of Premium ("ROP") rider can be attached to the base policy 
as well. In November 2005, CILAC/CILC introduced their new Chase Term product with ten, fifteen, 
twenty and thirty year level term periods. Premium guarantees are equal to the level term period. A 
summary of the major product categories of the Insurers can be found below: 

I Overview of Term Products I . . - - .. .. - - - ·- . . 
CILAC Certain-T/Super-T CT05/ST05 5-Year Level Term 

CT10/ST10 1 0-Year Level Term 

CT15/ST15 15-Year Level Term 

CT20/ST20 20-Year Level Term 

CT30/ST30 30-Year Level Term 

CILC ZDXP3/ZDXP2 ZD05/Z205 5-Year Level Term 

ZD10/Z210 10-Year Level Term 

ZD15/Z215 15-Year Level Term 

ZD20/Z220 20-Year Level Term 

ZD30/Z230 30-YearLeveiTerm 

CILAC Mortgage Term MT15 15-Year Level Term 

MT20 20-YearLeveiTerm 

MT30 30-Year Level Term 

MP30 30-Year Level Term 

CILAC/CILC Chase Term CH10 10-Year Level Term 

CH15 15-Year Level Term 

CH20 20-YearLeveiTerm 

CH30 30-Year Level Term 

Block 
8125104 to 2006 New 

111/00 to 8/24/04 12/31/05 Business Total 

2006 Gross Premiums (Millions) $ 6 $ 

Net Statutory Reserves (Millions)* $ 32 $ 

Gross Face Amount in Force (Billions)* $ 4 $ 

24 $ 

68 $ 

12 $ 

13 $ 

20 $ 

8 $ 

43 

120 

24 

*As of 12/31/06 

As part of its overall corporate strategy to be cost efficient, Protective intends to merge CILC into 
CILAC and subsequently merge CILAC into its parent 90mpany, PLICO. These mergers are tentatively 
planned to have an effective date of April 1, 2007, pending regulatory approval by lllinois and 
Tennessee. Under the revision in business plan that Golden Gate is proposing, Protective's acquired 
share of the term insurance business written by CILAC and CILC after January 1, 2000 would be 
reinsured from the Insurers to Golden Gate in order to finance Regulation XXX reserves for the long 
term under the proposed coinsurance agreements with those entities (the "Coinsurance Agreements") by 
issuing Surplus Notes. This will exclude any business included in a small pool of which XL Life or its 
affiliates is a member (consent for cession of retained business was not received). 
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The following depicts the proposed reinsurance agreement between Golden Gate and CILAC/CILC: 

1. Retained block of pre-8/04 business contains pre-ex1stmg remsurance (90%) with certain 
Coinsurers as Chase Insurance Group retains 10% of the risk. 

2. Retained block of post-8/04 business contains pre-existing reinsurance of (1) YRT quota share 
50150 and (2) YRT 100% Excess Loss ($750,000). 

3. 51% of the remaining 10% pre-8/04 business retained is ceded to Golden Gate captive. 

4. 49% of the remaining 10% pre-8/04 business retained is ceded to Wilton Reassurance Co. 

5. 51% of the net existing post-8/04 business is ceded to Golden Gate captive. 

6. 49% of the net existing post-8/04 business is ceded to Wilton Reassurance Co. 

Certain of the Chase term products (notably Mortgage Term) contain ROP rider benefits. The rider 
provides a return of all premiums paid during the level term period (base + rider) at the end of the level 
term period provided that the policy remains in force and the policyholder has survived. Cash value 
benefits also arise as part of this rider product design but are very limited until the latter years of the 
policy. The pricing of these benefits relies substantially on expected lapses prior to end of the level term 
period in addition to the assumption of material reinvestment risk on the underlying economic reserves. 
The rider benefit premiums and claims were therefore excluded from the scope of the reinsurance 
coverage· provided by Golden Gate. A srn::rll block of policies were completely excluded from the sco~ 
of coverage as the ROP benefits were an intrinsic part of the base policy and could not be carved out 
from the base. 

Chase Term New Business: 
49% of the net retained new business issued in the first half of 2006 is reinsured to Wilton Reassurance 
Co. This arrangement terminates as of July 1, 2006 with PLICO retaining 100% of the risk (net of a 
layer of excess YRT reinsurance to be ceded to the existing reinsurance pool). 

The broker term and mortgage term distribution channels were closed to new business as of July 1, 2006, 
although it should be noted that some incremental new business will arise from pipeline issues arising 
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from the six week notice period given to distributors. The direct term distribution channel will remain 
open through December 2006. Sales for 2006 are summarized in the following table: 

2006 New Business Annualized Premium Issues 
(in millions) 

Product CILAC/CILC 
Chase Term- Direct $9.7 
Chase Term- Brokerage 5.7 
Mortgage Term 4.4 
Total Premium Issued $19.8 

Quality control on new business underwriting and sales during the remainder of 2006 is addressed in the 
due diligence section of this memo. Current plans at PLICO are to switch this product to WCL paper 
effective January 2007. Sales in 2007 of the new direct product cannot be included in Golden Gate 
without prior agreement. 

Impact of South Carolina regulator financial strength tests on Chase block 

The approach taken in deriving the required capital contribution for the Chase block is a combination of 
two considerations (a) the capital expected to be required in a securitization transaction plus an 
additional pad to incentivize Protective to complete the securitization within the expected timeframe and 
(b) capital needed to demonstrate acceptable financial strength of Golden Gate to SCDOI assuming that 
no securitization is completed and warehouse facility remains outstanding. 

The Chase block has a higher surplus notes funding requirement than the existing Protective block during 
the warehouse funding period up to end of June 30th, 2007. The difference in funding intensity between 
the blocks arises from a combination of differences in product mix, demographic profile, duration in 
force and inherent profitability combining to result in a higher level of statutory reserve per$ of required 
"securitization capital" for the Chase block. 

In particular tlie Chase block is more preferred. These policies have a higher redundant reserve financing 
requirement than standard risks as the statutory reserve rules apply the same mortality assumptions across 
all risks (refer to Exhibit G for a summary of the profile differences). 

Secondly, the Chase block reserve development pattern differs as illustrated below. Excess reserves in 
2006 and 2007 are a higher percentage of the forecast peak reserve levels. 
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Comparison of Funding Need 

wo% .----------------------=r,,-~- -rJ 
90% I 

! 

I I 80% +---------------:;,IF----c;o'~-------------

Protective J 
40%17/' 

,/ 
30% ___ L/ _______________________ ---j 

2006 2007 2008 2009 2010 2011 2012 2013 2014 
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The SCDOI financial strength tests require a demonstration that Golden Gate can continue to pay death 
claims to the reinsurance counterparties under certain adverse mortality scenarios (110% - 120% of 
expected mortality) assuming that the warehouse continues indefinitely. This assumption of indefinite 
continuation of warehouse results in interest step-up provisions being triggered on the Surplus notes 
(stepping up over 54 months to 425bps). The Chase block is more sensitive to the interest rate step up 
scale than the Protective block as the former has more Notes allocated to it (after normalizing for scale 
differences between the blocks). 

This results in a lowering of the IRR margins to the Surplus Note investors as illustrated in the table 
below. This reduction in IRR margin could be cured by requiring significant additional capital 
contributions (approximately $35 million to $45 million) from PLICO but would render the warehouse 
solution "uneconomic" from the client's viewpoint. From Lehman's perspective, the interest margin over 
LIBOR remains acceptable across the stress scenarios and the required capital of $195 million has a 
sufficient buffer relative to anticipated securitization capital requirements. 

Mortality Lifetime Stress 

Pre Chase IRR spread over LIBOR 

Post Chase IRR spread over LIBOR 

Post Chase IRR spread over LIBOR 
(including changing interest trigger*) 

115% 

362 bps 273 bps 
,./'" _______________ _ 

(320 bps 238 bps 

320 bps 234 bps 

120% 

149 bps 

132bp0 

132 bps 

* The Licensing Order issued by SCDOI for Golden Gate includes specific additional provisions that can limit repayment of 
interest in the event of adverse mortality experience potentially impairing Golden Gate's ability to meet its reinsurance 
claims payment obligations. Three conditions as defined below need to be met before the interest payments are limited: 
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(a) The current mortality stress related trigger is for cumulative mortality experience to exceed 120% of expected 
experience. This trigger is being reduced to 110% to ensure that SCDOI financial stress tests continue to be met. The 
impact of this change to Lehman's IRR under stress scenarios is less than 5 bps as illustrated in the table above; and 

(b) Modified Total Adjusted Capital (Equity plus any Prefunded Assets arising from release of Surplus Notes backing 
Excess Reserves from the Reinsurance Trust) falls below $100 million; and 

(c) Cumulative cashflow losses (defined as Premiums less Claims, Allowances and expenses all net of reinsurance 
cashflows) exceed the total Surplus Notes issuance amount of$600 million. 

These conditions are in addition to the usual requirement for Golden Gate to demonstrate adequate solvency coverage of 
175% of Company Action Level Risk Based Capital for principal repayments and 50% for interest repayments. 

Update of business projections for the Protective blocks 
An actuarial review of the X factors used in deriving deficiency reserves as part of the statutory reserving 
calculation prompted a recent increase in X factors to ensure that the factors are in line with emerging 
experience and maintain a sufficient buffer to that experience. This contributed to an increase in the 
overall level of Excess reserves and funding need of the Protective blocks. The change in X factors was 
reviewed by Tillinghast and approved by SCDOI as part of the amended Plan of Operations approved in 
June 2006. 

In addition, Protective recently submitted revisions to the business mix for the PLICO Multiterm and 
OBC term products reflecting their current estimates for term premiums sold through the brokerage, 
PPGA and stockbroker distribution channels. These estimates were developed through the marketing and 
product development teams' assessment of (i) current term insurance market conditions and (ii) 
competitive positioning which was subsequently reviewed by senior management at Protective. The 
revised annualized premium sales projections provided by Protective for Golden Gate can be found 
below: 

t7 ' EG PLICO WCL · Total • . 

lnforce Jun-06 $ 49,299,148 $ 19,442,289 $ 

Jul-06 $ 5,000,000 $ 2,466,667 $ 

116,981,368 

13,200,000 ,+, 
j J~ 
\ ,r 

Aug-06 $ 

Sep-06 $ 

Oct-06 $ 

Nov-06 

Dec-06 

4,000,000 

3,000,000 

$ 2,466,667 $ 

$ 2,466,667 $ 

500,000 $ 3,100,000 $ 

$ 3,100,000 $ 

$ 3,100,000 $ 

48,239,931 $ 

5,733,333 $ 

5,733,333 $ 

5,733,333 $ 

8,500,000 $ 

8,500,000 $ 

8,500,000 $ 

12,200,000 

11,200,000 

12,100,000 

11,600,000 

11,600,000 

1 
t 

01'07 $ 10,500,000 $ 26,500,000 $ 37,000,000 

02'07 --------=s--=-1-"1 ·c=.5=.coo::.:.,o=.co:;;:o:__$:::__-=2'-'7,c=.5=.coo::.:.·=.coo:;;:o:__$:::._--"'39::.!,c=.oo"'o::.:.,o=.co:;;:o'-l 

In force 

New Bus Sales 

Total 

$ 49,299,148 

$ 12,500,000 

$ 61,799,148 

$ 19,442,289 $ 

$ 38,700,001 $ 

48,239,931 $ 

144,939,930 $ 

116,981,368 

For the Protective blocks, the additional Surplus Notes funding requirement is $50 million due to the 
~hove changes. ·-· ·--· -------·· ~aThat Golden Gate will issue an additional $200 million in principal amount of Surplus 
Notes which will be purchased, in a similar manner as the current Surplus Notes (i.e. MICA as Initial 
Purchaser and Lehman Brothers Holdings, Inc. as Committed Purchaser). The capital proceeds of the 
issuance of the Surplus Notes and the net reinsurance premiums under the Coinsurance Agreements will 
be used to fund two newly created reinsurance trusts that will secure Golden Gate's obligations under the 
Coinsurance Agreements up to the amount of the "Required Balance", as defined in the Coinsurance 
Agreements. As with all of the issuances of Golden Gate Surplus Notes to date, it is contemplated this 
will be the first of a two-step process to establish a long-term financing solution to Regulation XXX 
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reserves for CILAC and CILC. Golden Gate anticipates completing the second step of the process (with 
the Securitization of the entire block of business reinsured into Golden Gate during early 2007), as 
originally contemplated in the business plan approved by the SCDOI on August 25, 2005. Golden Gate 
would anticipate filing a revised change in business plan for approval before undertaking the 
Securitization phase of the process. 

ill accordance with § 38-90-490(C)(l) of the South Carolina Code, Golden Gate proposes to account for 
the proceeds of the Surplus Notes as surplus and not as debt for purposes of statutory accounting, and to 
separately identify the Surplus Notes as such on its statutory financial statements. Similar to the current 
Surplus Notes, Golden Gate will pay any interest on or repay any principal of the Surplus Notes - to the 
extent permitted by the insurance law of South Carolina and the terms of the SCDOI's Order approving 
this Change of Business Plan and the Surplus Notes payment terms. ill addition, no experience refunds 
and dividends will be paid out from Golden Gate to the illsurers. Golden Gate's obligations under the 
Surplus Notes will be subordinate to its obligations to the illsurers under the Coinsurance Agreements 
and all other liabilities of Golden Gate, other than to holders of other Surplus Notes. 

Additional Capital Contribution and Catastrophe Cover 

Total required capital has increased from $145 million to $195 million (inclusive of approximately $8 
million of retained earnings). This required capital is based on a 20% partial credit for post level term 
profits in the financial projections in line with the standards typically applied by rating agencies in the 
assessment of securitization capital requirements. 

ill the event that Golden Gate pays Benefits resulting from a Catastrophic Event in excess of $2,500,000 
to the Ceding Insurers under the Reinsurance Agreements, Protective Life Corporation will make a 
capital contribution to Golden Gate, up to an amount equal to the Cap Amount on the date of such 
Catastrophic Event. 

"Cap Amount" means: 

Coverage period 
August 26,2010 
August 27,2010 until August 26,2011 
August 27,2011 until August 26,2012 
August 27, 2012 until August 26,2013 
August 27, 2013 until August 26, 2014 
August 27,2014 and thereafter 

Original Limit 
$35,000,000 
$48,000,000 
$61,000,000 
$74,000,000 
$87,000,000 
$100,000,000 

Revised Limit 
$40,000,000 
$55,000,000 
$70,000,000 
$85,000,000 
$100,000,000 
$100,000,000 

"Catastrophic Event" means a disaster, accident which (a)(l) arises out of one event or series of related 
events occurring within a defined geographic area or contiguous defined geographic areas, or (2) is 
directly or indirectly is caused by an Act of Terrorism, Act of War or War, and (b) results in the deaths of 
six or more persons within 30 days of the happening of such event, or, with respect to any Act of 
Terrorism, Act of War or War, as applicable, within six months of the occurrence of such Act or War. 

The original limits on Cap Amount are being increased to account for the fact that the total Face Amount 
ceded to Golden Gate is going to be 15% higher including the CILAC and CILC business. 
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F. FACILITY UPSIZING SUMMARY 

The current capacity schedule is capped at $400 million based on a projected $458 million in excess 
reserves by 6/30/07 attributable to business written by WCL, EG and PLICO. However, with the 
addition of CILAC and CILC, the projected excess reserves increase an additional $132 million by 
6/30/07. As such, we propose upsizing the current capacity schedule to a cap of $600 million per the 
schedule below: 

" • · · • Est. Excess Reserves · Est. Excess Reserves Est. Excess Reserves · · : : 
Current Capacity Schedule WCL, EG & PLICO ClLAC & ClLC Total Revised Capacity Schedule 
9/30/2006: $250million $252 million $105 million $357 million [$375 million] 

12/31/2006: $300 million $316million $115 million $431 million [$450 million] 

3/31/2007: $350 million $385 million $124 million $509 million [$525 million] 

6/30/2007: $400million $458 million $132 million $590 million $600 million 
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G. REVISED SUMMARY OF TERMS 

Surplus Notes 

Issuer: 

Counterparties: 

Issuer Securities: 

Current Amount 
Outstanding: 

Final Authorized Facility 
Commitment: 

Issue Date: 

Maturity Date: 

Interest: 

Use of Proceeds: 

Additional Commitment 
Fee: 

Non Use Fee: 

Trustee and Fiscal Agent: 

Administration: 

Statutory Reserves: 

LEHMAN BROTHERS 

Golden Gate Captive Insurance Company, a South Carolina special purpose fmancial 
captive insurance company, and 100% owned special purpose subsidiary of 
Protective Life Insurance Company 

Protective Life Insurance Company ("PLICO"), West Coast Life Insurance 
Company ("WCL"), Empire General Life Assurance Corporation ("EG"), Chase 
Insurance Life and Annuity Company ("CILAC") and Chase Insurance Life 
Company ("CILC"). 

The "Counterparties" are the reinsurance counterparties and beneficiaries of the 
Reinsurance Trusts. 

Surplus Notes 

$200 million 

$600 million 

August 26, 2005 

August 15, 2037 

The Surplus Notes will pay interest monthly at a variable rate to be set equal to 
LIBOR plus 125bps per annum plus any accrued and unpaid interest. Interest will be 
paid from amounts in excess of amounts required to be held in the Reinsurance 
Trusts. After the 18th month from the Issue Date, the Interest will increase to LIB OR 
plus 150bps. After the 24th month from the Issue Date, the Interest will increase to 
LIBOR plus 175bps. Every six months thereafter, the Interest will increase by 50bps 
up to a maximum of LIBOR plus 425bps. 

The proceeds will be held in Reinsurance Trusts (the "Reinsurance Trusts") for the 
benefit of the Counterparties. Amounts not held in the Reinsurance Trusts will be 
placed in the "Pre-Funded Assets Portfolio", an alternate portfolio created to 
temporarily hold proceeds that are not yet needed in the Reinsurance Trust. 

An additional Commitment Fee arising from the upsize in facility will be payable as 
a result of the Chase block inclusion into Golden Gate and will be equal to the 
maximum of(i) $1,000,000 and (ii) 50bps of the additional Commitment Amount; 
recognized and payable on the earlier of the securitization date or June 30, 2007. 

12.5 bps per annum, payable monthly during the frrst 24 months, based on capacity 
schedule. 

Bank of New York, a qualified US fmancial institution. 

The Counterparties will service the reinsured policies in accordance with its usual 
and customary practice. 

Issuer's gross statutory reserves (including deficiency reserves) for the policies 
transferred under the reinsurance agreements, calculated by the Counterparties in 
accordance with the applicable statutory regulations, net of credit for reinsurance 
provided by Yearly Renewable Term ("YRT") reinsurance on portion of the Chase 
block. 
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Retrocession Type: For amounts above the $1,000,000 retention limit, YRT. The YRT premium rates 
are guaranteed for the first year. In later years if the Retrocessionaire decides to 
increase the premiums charged to Golden Gate, it has to simultaneously increase the 
YRT premium rates charged to all other companies ceding or retroceding life 
insurance or reinsurance to the Retrocessionaire. Catastrophic coverage for all 
amounts pursuant to agreed-upon terms. 

YRT Amount at Risk: Equal to the face amount less $1,000,000, but not less than 0. 

Capacity Schedule: 

H. ECONOMICS 

9/30/2006: [$375 million] 

12/31/2006: [$450 million] 

3/31/2007: [$525 million] 

6/30/2007: $600 million 

An updated summary of the initial projected P&L can be found below: 

Source Revenue 
Upfront Fee 
Projected Net Interest Carry* 
Projected Non-Use Fee* 
Securitization Fee (on $1 ,250m) 
Total 

2,000,000 
4,609,375 

20,000 
15,625,000 
22,254,375 

*Assumes average utilization of $210 million for 21 months 

With the issuance of the additional Surplus Notes, Lehman Brothers will receive a commitment fee of$1 
million (based on 50bps on the additional $200 million in capacity). This commitment fee will be 
payable as an additional advisory fee on the earlier of the securitization or June 301

h, 2007. 

Interest on the additional Surplus Notes will remain at L + 125bps with Non Use Fees of 12.5bps. A 
summary of the additional projected P&L can be found below: 

- Source- Revenue -
Commitment Fee 
Projected Additional Net Interest Carry* 
Projected Additional Non-Use Fee* 
Securitization Fee (on additional $250m) 
Total 

*Assumes average utilization of $150 million for 9 months 

1,000,000 
1,406,250 

35,000 
3,125,000 
5,566,250 

Aside from the above, Lehman is anticipating AXXX securitization revenues of approximately $5 
million on a separate block of Protective's Universal Life business expected to be completed by end of 
2006. 
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I. FUNDING STRATEGY 

Similar to the existing Surplus Notes, Lehman intends to continue to utilize the services of Mica Funding 
(an ABCP Conduit), whereby Mica Funding will be the Initial Purchaser of the Surplus Notes and 
Lehman will be the Committed Purchaser. Lehman will provide a liquidity commitment to Mica Funding 
in the event it is unable to continue funding existing Surplus Notes or purchase additional Surplus Notes. 

During the term of the transaction, Lehman has the ability to sell its commitment and/or outstanding 
Surplus Notes (subject to the next sentence) to eligible assignees, as well as use conduits or other 
intermediate funding sources (affiliated or not) other than Mica Funding. Lehman has the right to require 
PLICO to obtain a shadow rating for Golden Gate in the absence of a securitization in order to enhance 
the potential distribution of the Surplus Notes to third parties. Prior to the second anniversary of closing, 
however, Lehman will be required to retain at least 51% of the Commitment Amount, unless an event of 
default occurs. - ·1 

<TJ,tvU. 
J. CORPORATE UPDATES 

On August 1, 2006 Protective announced second quarter earnings. Selected highlights included: 

);> Net income increased 38.2% to $0.94 per diluted share, compared to $0.68 per share in the second 
quarter of 2005. Included in the current quarter's net income were net realized investment losses of 
$0.01 per share, compared to net realized investment losses of$0.22 per share one year ago. 

);> Operating income increased to $0.95 per diluted share, compared to $0.90 per share in the second 
quarter of2005. 

);> Life Insurance pretax operating income, which includes operating income from the Life Marketing 
and Acquisitions segments, was $70.2 million, an increase of 17.4% over the second quarter of 2005. 
Life insurance sales were $53.5 million compared to $69.7 million in the prior year's quarter. 

);> Pretax operating income in the Annuities segment was $6.2 million in the current quarter compared 
to $8.1 million in the prior year. Annuity sales were $217.8 million, an increase of 44.1% over the 
prior year's quarter. 

);> As of June 30, 2006, share-owners' equity per share, excluding accumulated other comprehensive 
income, was $31.37 compared with $28.14 a year ago. Share-owners' equity per share, including 
accumulated other comprehensive income, was $29.23 compared with $33.02 a year ago. 

);> Operating income return on average equity for the twelve months ended June 30, 2006 was 12.9%. 
);> Net income return on average equity for the twelve months ended June 30, 2006 was 13.4%. 

According to John D. Johns, Protective's Chairman, President and Chief Executive Officer: 

);> The company's effort in the second quarter was focused on the completion of the Chase Insurance 
Group acquisition, which was completed in early July. This is the most significant acquisition in the 
Company's history. 

);> The company has reestablished a solid competitive position in the term insurance market, and they 
expect to see their term application count and sales build as the year progresses. 

);> Sales of universal life products fell as expected as a result of pricing actions necessitated by AG38. 
Furthermore, Mr. Johns indicated that they plan to introduce new, more competitive UL products in 
the fourth quarter, which should put Protective back in a solid competitive position. 

);> Sales of fixed annuities increased during the quarter, and they expect to benefit in the second half 
from new sales through the Chase retail system. 

);> The company reported another strong quarter in the Asset Protection segment, and the completion of 
the Western General acquisition is expected to be immediately accretive to earnings. 
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~ The company experienced lower unallocated investment income in the Corporate and Other segment 
as a result of the redeployment of capital to their operating lines. 

~ Overall, they continue to believe that the company is positioned to benefit from their recent 
acquisitions, new product offerings and expanding distribution capacity. 

Protective recently established an additional special purpose financial captive reinsurance company 
("Pacific") in South Carolina. Pacific will reinsure a specified block of universal life business from 
certain Protective Life entities and issue Surplus Notes to a capital market trust, which in tum will issue 
securities to the capital market investors via a public securitization. Actuarial Guideline 38 ("AXXX") 
was adopted in September 2002 in response to innovative universal life product designs that had 
secondary guarantees, but did not require Regulation XXX style reserves. AXXX was designed to 
eliminate many of the ambiguities of Regulation XXX. As is the case with level term insurance under 
Regulation XXX, the statutory reserves for UL products resulting from AXXX grow dramatically over 
time, requiring amounts in excess of the expected GAAP reserve at their peak. 

K. MODELING ANALYSIS 

The original Golden Gate captive deal model was updated to reflect the planned addition of the Chase 
block together with updated projections on future sales and business mix for the Protective companies. 
Milliman supplied the insurance cashflows for the Chase block, Protective the updated projections for the 
other blocks. 

The required capital level of $195 million (including around $8 million of retained earnings) is sufficient 
to withstand adverse lifetime mortality stress of 120.6% assuming securitization is put into place in early 
2007 and no profits after the level term period (126.2% assuming securitization is put into place in early 
2007 and including profits after the level term period). This capital contribution amount is sized to 
establish a buffer relative to the expected capital level of $150 million to $175 million that would be 
required by financial guarantors to achieve a shadow rating of A3 or higher for securitization of the 
portfolio. 

This assumes an all in LIB OR funding cost of L +59 bps for the Securitization Surplus Notes. This is 
reduced by assumed interest earnings on the funded assets of L + 20 bps, leading to a net funding spread 
of39 bps. 

The estimated secunhzation required capital levels above are based on comparisons with another 
comparable XXX transaction completed by Lehman in Q2 2006. The capital for this transaction was 
sufficient to withstand a 117.9% lifetime mortality stress with no credit taken for post level term profits. 
The application of this stress test to Golden Gate implies a required capital level of approximately $155 
million. 

The actual capital required for a securitization may be higher or lower than the estimated level above due 
to the following factors: 

)> Financial guarantors and rating agencies will evaluate the expected baseline mortality (including 
improvement assumptions applied to the projected future mortality rates) and persistency 
assumptions in comparison to the actual experience and industry standards in general and may reach 
different conclusions than Lehman and Protective's actuarial consultants. 

This risk is partially mitigated by a pad of 4% applied by Lehman in setting baseline expected 
mortality for PLICO's term new business portfolio to be originated between May 2006 and the end of 
the origination period. 
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}> The actual profile (mix of business by age band, gender, risk class, product and cedant) of the Golden 
Gate portfolio may be different than expected. This can result in a different aggregate level of 
expected product margins which in turn impacts required capital levels. In mitigation, material 
deviations from the business mix guidelines will generate a capital true up on June 30th, 2007 under 
the terms of the existing warehouse facility. 

}> The first generation of PL, EG and WCL products included in Golden Gate (issued until June 30, 
2006) include no provision for post level term profits. This assumption is likely to be revised at the 
time of securitization to ensure a consistent projection basis across the portfolio. Some (limited) 
credit is likely to be allocated to the incremental product margins arising in considering required 
capital contribution for the securitization. 

}> Evolution of stress tests used by the rating agencies and financial guarantors may create incremental 
capital requirements. The increasing standardization of the rating approach taken for XXX 
transactions somewhat mitigates this risk. 

L. TIMING 

The additional Surplus Notes to be issued and the Warehouse upsizing are both expected to take place on 
or about September 30,2006. 

M. DUE DILIGENCE 

Chase business -post acquisition/ Maintenance of the Underwriting discipline for the direct business 
to be put into Golden Gate 

Extensive due diligence was carried out by Lehman on the reference block of term policies in recent 
months. Commitment committee approval was sought and granted in December 2005 to a proposal by the 
Insurance Solutions Group to reinsure this block from Jackson National Life ("JNL") as part of JNL's 
tender for the Chase business. JNL was ultimately unsuccessful in its bid. Subsequently, additional 
review was carried out on the same block in June 2006. A firm of actuarial advisers, Watson Wyatt 
Insurance Financial Services ("WWIFS"), was engaged to carry out actuarial due diligence on the 
adequacy of the assumptions underpinning the Milliman Chicago appraisal value of this block. The 
mortality and persistency assumptions used by PLICO are broadly consistent with those used in the 
appraisal report. With the exception of the level of post level term profits generated, these assumptions 
were validated by the Insurance Products Group team and by WWIFS. 

Additional due diligence was carried out on the ability of Protective Life to adequately administer the 
Chase block post acquisition. A third party administrator, CSC, has been retained by PLICO to 
administer the business. esc have an extensive track record of policy administration within the us 
market - Swiss Re's Admin Re business outsources its portfolio to them. 

New business will be shut down post acquisition for all term products other than Direct Term. It was 
important to evaluate PLICO's plans to ensure quality controls are maintained during transition through 
the remainder of 2006. Discussions with Carolyn Johnson, COO for PLICO's Life and Annuity business 
provided a detailed update on August 7th: 

}> The bulk of the existing team (including management) for the Direct Term operation have been 
retained. About 75 employees have been retained (of 125) for the direct marketing and sales 
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process (lead generation through to sale). A further 40 employees (including the life underwriting 
team led by Kristin Blake) are retained in the "Manufacturing" team. This latter team is 
responsible for licensing and training of agents employed by Chase and implementing the life 
underwriting process including the teleunderwriting application process for each insurance 
policy application. 

>- The operation will be transitioned by year end 2006 to WCL paper. The operation in Elgin, 
Chicago may be retained although a decision has yet to be made. No change in underwriting 
protocol is planned prior to year end other than to reduce the face amount limit to $1 million per 
policy. 

>- An effective underwriting audit environment is a key control during times of significant change 
in operations. PLICO carries out an annual external underwriting audit. The expectation is for 
them to include Chase in the Q4 2006 scope - we will ensure right of access to the report. 
Regular underwriter work review is also in place - additional written information outlining the 
process and expected quality standards was provided to Lehman. The reinsurance agreement 
includes provision for CILC and CILAC to underwrite business in line with underwriting 
standards that will form part of the reinsurance agreement. This agreement will also be updated 
to reflect the reduced pool auto bind limit of $1 million. 

> Existing reinsurance capacity on excess risks above $750,000 and for facultative terms were 
confirmed to continue in place without change - reinsurance underwriter scrutiny will therefore 
continue although this may have limited value given the small reinsurance volume amount 
expected to be ceded by CILC given an average face amount of around $300,000. 

Actuarial Advisors 
Milliman (an actuarial consulting firm) has been engaged by Protective in connection with the Chase 
block transaction to verify and opine upon the assumptions underlying the cashflow projections. 
Milliman will provide an "Assumption Review Letter" in which it will confirm the reasonableness of the 
mortality and lapse assumptions used by the Counterparties (draft Milliman Assumption Review Letter 
attached as Appendix C. 

Legal Counsel 
Stroock & Stroock & Lavan LLP has been retained as Lehman Brothers' counsel for the Warehouse and 
is managing the Warehouse documentation. Debevoise & Plimpton is serving as Issuer's counsel for the 
Warehouse. Young, Clement, Rivers & Tisdale has been engaged as South Carolina local counsel. 
Customary legal opinions will be obtained from appropriate legal counsel. 

South Carolina Regulatory Process 
The South Carolina Department of Insurance (SCDOI) regulates the activities of Golden Gate including 
the issuance of surplus notes. The relevant documentation for the reinsurance of the Reference Business 
as well as issuance of the Surplus Notes will be filed with the SCDOI by Protective in accordance with 
the regulatory body's procedures. It is expected that SCDOI will complete its review of the issuance and 
authorize the issuance by the end of September 2006. 

Rating Agencies 
As of July 3, 2006, the date of closing for Protective's acquisition, CILAC has insurer financial strength 
ratings of A by A.M. Best; A by S & P, and Al by Moody's. On July 4, 2006 S&P lowered its 
counterparty credit and insurer financial strength ratings on CILAC and CILC to A from A+ and removed 
them from CreditWatch with negative implications, where they were placed on Feb. 8, 2006, with a 
current outlook of Stable. The downgrade reflects Chase Insurance's limited business profile and 
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Protective's intention to run-off the business. Contrary to S&P, on July 5, 2006 Moody's upgraded the 
insurer financial strength ratings of CILAC and CILC to Al from A2 with a Stable outlook reflecting 
their strategic importance to Protective and the implied support of their new owner. The upgrade and 
positive outlook on the ratings also underscores Moody's belief that, over the medium term, the Chase 
Insurance Group companies will be integrated into the Protective organization, including both capital 
management and operational integration. 

PLICO has insurer financial strength ratings of A+ from A.M. Best, AA from Standard & Poor's, AA­
from Fitch, and Aa3 from Moody's Investor Services. 

Empire General Life Assurance Corporation has insurer financial strength ratings of A+ from A.M. Best, 
AA from Standard & Poor's, AA- from Fitch, and Aa3 from Moody's Investor Services. Empire General's 
policy liabilities are guaranteed by Protective Life Insurance Company. 

West Coast Life Insurance Company has insurer financial strength ratings of A+ from A.M. Best, AA 
from Standard & Poor's, AA- from Fitch, and Aa3 from Moody's Investor Services. Protective Life 
Insurance Company has entered into an agreement to contribute capital to West Coast under certain 
circumstances. 

Protective Life Corporation has unsecured debt ratings of A from A.M. Best, A from Standard & 
Poor's, A from Fitch, and A3 from Moody's Investor Services. 

N. Management, Directors, Owners and Employees 

Golden Gate is 100% owned by PLICO. The officers and directors of the Issuer are affiliated with either 
PLICO or Protective, with the exception of Michael Molony of Young, Clement, Rivers & Tisdale 
(South Carolina Counsel) as an independent director. 

, Name-and Protective Role Title 

• Allen W. Ritchie • President and Director 

• Wayne E. Stuenkel • Vice President and Director 

• Michael A. Molony • Director 

• Richard J. Bielen • Treasurer 

• Deborah J. Long • Secretary 

• Anil S. Manji* Q Vice President and Appointed Actuary 

• Pamela A. Gordon** • Assistant Secretary 

*Protective is currently in the process of filing the necessary paperwork in South Carolina for Kevin Borie to become the 
appointed actuary rather than Ani! Manji. 
** Pam Gordon has resigned and Protective is currently in the process of officially replacing her as Assistant Secretary. 
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0. Exit strategies 

It is still anticipated that proceeds from a Securitization prior to the two year anniversary of the 
transaction will redeem the existing and additional Surplus Notes in full. Additionally, the transaction 
structure and the required capital contribution from PLICO ensure that the transaction meets the 
guarantor's criteria for single-A rating. 

Based on discussion with Brett Houghton (ABS), market conditions deteriorated in the immediate 
aftermath of Scottish Re's Q2 earnings loss, but have recovered since. 

J- (For senior unwrapped notes issued by Ballantyne Re at L+61bps, the s~ad widened to L+150bps and 
'JI has since narrowed to L + 70-1 OObps. The BBB+ senior subordinated notes that were issued at L + 20obps, 
< widened to L+400bps and have sinc'e narrowed to L+ 200-300bps. 

Market appetite for new unwrapped senior note issuance will vary by issuer, with high quality primary 
insurance companies more likely to secure funding from capital markets. Reinsurers or fringe primary 
issuers would be less favored in the current market environment. 

For wrapped notes, spreads widened by about 10bps but have since narrowed to 2bps. 

Investor appetite for AAA wrapped Dutch Auction market securities remains unaffected by recent events. 
Spreads on XXX securities have not widened since the end of July 2006 as shown in the following 
sununary: 

Dutch Auction Rate Market- Existing XXX issuance spread to LIB OR 

Scottish Re 
Average Since 5/22/2006 -2 bps 
Last Auction 8/7/2006 -2 bps 

Genworth 
Average Since 115/2006 -2 bps 
Last 8/10/2006 -1 bps 

Banner Life 
Average Since 115/2006 -3 bps 
Last 8/10/2006 -1 bps 

Based on discussion with Jeff Brown (Insurance Products Group), the financial guarantors continue to 
demonstrate strong appetite to provide capacity for XXX and AXXX life insurance securitizations. It 
seems that the financial guarantors are viewing the Scottish Re downgrade as specific to this reinsurer. 

Specifically, Assured continues to support the forthcoming notes issuance by L&G America (Banner), 
MBIA has quoted competitive terms for Protective's planned Q4 2006 AXXX notes issuance. FGIC and 
Ambac also intend to continue to supply their capacity to this market. 
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P. RISKS AND MITIGANTS 

RISKS MITIGAl~TS 

The excess Regulation XXX reserves are available 
to be drawn in the event that the actual mortality 
experience on the Issuer's book of business is 
higher than projected. Such an outcome could 
reduce the profitability of the Issuer and hence 
diminish its ability to pay interest and principal on 
the Surplus Notes. 

The Surplus Notes could be a potential long-term 
hold for Lehman Brothers with a final maturity of..-] 
32 years. a 1 ~ . ( . Jl/ l , 

tJ !A II ~ df" 
~[f 

The Transaction is non-recourse to the 
Counterparties and Protective. Golden Gate is a 
South Carolina special purpose financial captive 
insurance company and has no means of repayment 
of the Surplus Notes outside of the cash flows 
described under "G. Revised Summary Terms". 
Golden Gate receives no support either implicit/or 
otherwise from its parent other than its initial 
equity infusion. 

Payments of interest and/or principal under the 
Surplus Notes are contingent upon prior approval 
of the SCDOI. Because of the buildup of the 
uneconomic statutory reserves, Golden Gate will 
report negative unassigned surplus (i.e. statutory 
retained earnings) on its statutory filings. The 
negative unassigned surplus will begin to improve 
around 2015 when the uneconomic statutory 
reserves start decreasing; however, the negative 
unassigned surplus will persist for the life of the 

LEHMAN BROTHERS 

1) Extensive actuarial and financial analysis 
conducted to determine the amount of required 
subordinated equity to absorb retained 
mortality risk 

2) Funds released from the Reinsurance Trust are 
available to repay Surplus Notes. 

3) Use of retrocession (secondary reinsurance) 
from highly rated counterparties to transfer 
mortality risk in excess of certain retention 
limits. 

1) 

2) 

3) 

Strong incentive for Protective to securitize 
and refinance the Surplus Notes after month 
18, including stepping-up interest rate, 
conservative expense allowance and inability 
to receive dividends from the Issuer. 

Increasing interest rate provides attractive 
relative value with regard to the underlying 
risk. 

Paydown structure brings the expected 
maturity down to 16 years. 

4) Ability to have Protective seek ratings on the 
Surplus Notes after two years. 

5) Ability to syndicate the Notes which represent 
an attractive relative value opportunity for 
investors. 

1) Expected cash flow from the book of business 
supports any required payments on the Surplus 
Notes. 

2) Retrocession agreements and subordinated 
equity capital shield the Surplus Noteholders 
from adverse mortality experience. 

Despite the negative unassigned surplus, Golden 
Gate will show healthy risk-based capital ("RBC") 
ratios. Accordingly, the SCDOI and the newly 
enacted South Carolina Special Purpose Financial 
Captive law ("SPFC law") recognizes that Golden 
Gate, a special purpose financial captive, can 
continue healthy operations despite reporting this 
negative statutory figure; and in this respect, the 
SCDOI accepts financial statements also on a 
GAAP basis as well as on a modified Statutory 
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transaction. In certain states other than South 
Carolina, repayment of principal on surplus notes 
is explicitly disallowed if a company has negative 
unassigned surplus. 

The illinois, Tennessee and Nebraska Departments 
oflnsurance (the Counterparties' regulators) have 
the ability to draw on Trust assets acting on behalf 
of the Counterparties if the Counterparties were 
subject to regulatory supervision. 

Premiums paid to Golden Gate related to the Chase 
block are net ofYRT premiums. Repricing risk 
exists such that if the YRT premiums increase, that 
could have a negative impact to the net premium 
payment received by Golden Gate. 

YRT provider fails to honor obligation of 
reinsurance coverage. 

Unsatisfactory underwriting/poor product quality 
of the existing Chase block ofbusiness. 

Unsatisfactory underwriting/poor product quality 
of new Chase business written. 

LEHMAN BROTHERS 

basis. The SCDOI also accepts a capital ratio 
formula as a basis for its prior approvals of 
payments of principal and interest on the Surplus 
Notes. In addition, South Carolina was chosen by 
Protective as the state of domicile for Golden Gate 
since (a) the SCDOI has a mandate to establish 
itself as a captive friendly state with a focus on 
securitizations of this kind, (b) it has now codified 
provisions to facilitate these types of transactions 
and (c) Golden Gate is already an existing entity 
under the SC SPFC law. 

The Reinsurance Agreement sets forth the purpose 
for which funds drawn from the Trust must be 
used. Although it is believed that any improper 
seizure of assets is unlikely and if taken is not 
without good legal recourse, this is a possibility 
that has been faced in insurance securitization. In 
order to provide the Surplus Noteholders with 
comfort and to ensure the proper treatment of 
Reinsurance Trust assets, the Issuer will receive a 
legal memorandum from its counsel. 

Surplus Noteholders shall also have a first priority 
security interest in Golden Gate's residual interest 
to receive the assets remaining in each of the 
Reinsurance Trusts after satisfying its obligations 
under the Reinsurance Agreements. 

Most YRT agreements have pricing caps/ 
guarantees in place. 

This is further mitigated by PLICO's negotiating 
position in the reinsurance market as a continuing 
purchaser ofYRT reinsurance to support its future 
new business. 
For Chase related YRT, the risk is borne by 
Protective and not Golden Gate. The benefits paid 
by Golden Gate are net of benefits payable by the 
YRT provider, whether collectible or not. 

For Protective related YRT, the $1 million excess 
ofloss YRT program exposes Golden Gate to 
credit performance of the reinsurance pool. This is 
managed by requiring appropriate credit rating of 
the pool. Refer to Appendix J for details. 
Due diligence by Lehman through conversations 
with both Protective and Chase management will 
mitigate and uncover any concerns over 
underwriting/product quality during the due 
diligence phase. 
The Reinsurance Agreement language requires 
underwriting in line with the published 
underwriting guidelines and specified reinsurer 
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manual. Protective also plan on performing an 
external audit of the business in the 4th quarter of 
2006. Lehman will have right of access to all audit 
results. 

Catastrophic deaths due to avian flu risk are not The contributed capital of $195 million combined 
included in the scope of the Catastrophic Loss with future product margins is available in the 
Agreement provided by Protective Life first instance to fund catastrophic death claim 
Corporation to Golden Gate. (The intent of the levels. This is sufficient to fund a 425% increase 
cover is rather to protect Golden Gate primarily in 2007 projected claims. 
against war and terror risks. This is in line with 
securitization market practice) To date, WHO reports 138 confirmed reported 

deaths due to H5Nl flu virus since 2003 with the 
bulk of these from Indonesia and Vietnam. The 
latest CDC findings are that current strains of the 
virus do not readily transmit based on human to 
human contact. 

No case of the virus has yet been found in the US 
in either human or avian populations. The virus is 
widespread amongst European, Asian and African 
wild fowl populations. 

Future premium rate reductions are likely for new True up of capital will now happen at time of 
business due to the intensity of price competition future premium rate reductions ifPLICO's credit 
amongst leading brokerage term writers. The true rating is reduced from current levels by either 
up mechanism for capital contributions exposes Moody's or S&P, or is moved to negative outlook 
Lehman to PLICO credit risk (currently at "AA'' by either rating agency. This should ensure that 
insurance financial strength) between the effective Golden Gate continues to enjoy a margin of 
date of a premium reduction and June 30th, 2007 capital relative to securitization required levels. 

Scottish Re is a pool reinsurer on the existing This credit risk does not directly affect Golden 
Chase YRT pool arrangement and has recently Gate. Claims due by Golden Gate are net of 
suffered rating agency downgrades following Q2 claims payable (rather than paid) by the Chase 
2006 earnings losses. reinsurance pool. To the extent that CILC and 

CILAC exercise recapture rights, the risk 
recaptured will not be ceded to Golden Gate. The 
reinsurance agreement with Golden Gate will 
reflect this intent. 
Scottish Re also participated in some of the 90/10 
coinsurance agreements on pre August 2004 
Chase term blocks. This is not a risk for Golden 
Gate as reinsurance on this block is a quota share 
slice of 5.1% of the original face amount issued 
and is not net of existing reinsurance contracts. 
Although material , PLICO's total exposure to 
Scottish Re credit is within acceptable 
counterparty limits (refer to Appendix F). 
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Q. RECOMMENDATION 

We recommend that the Committee authorize Lehman Brothers to purchase the additional Surplus Notes 
and increase the capacity schedule to $600 million. The Warehouse provides Lehman with the 
opportunity to further strengthen its relationship with Protective through a transaction that highlights our 
innovation and ability to meet strategic client needs as well as gamer substantial economics. 

ll. FINANCIAL RESULTS 

Golden Gate has no operations other than that described herein and has limited operating history. 
Golden Gate will only perform functions as contemplated in the Reinsurance Agreement and as 
stipulated in its charter. Please refer to Appendix I for details related to Q2 statutory financial 
statements. 

ill. LITIGATION 

Protective is regularly involved in lawsuits both as a defendant and a plaintiff, including as a defendant in 
class action lawsuits. Litigation naming Protective as a defendant ordinarily arises out of its business 
operations as a provider of life insurance and annuities products. In addition, state regulatory bodies, 
such as state insurance departments, the SEC, the NASD, the Department of Labor and other regulatory 
bodies regularly make inquiries and conduct examinations or investigations concerning Protective's 
compliance with, among other things, insurance laws, securities laws, ERISA and laws governing the 
activities ofbroker-dealers. 
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Appendix A 

Original Summary of Terms 
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Interim Notes 

Issuer: 

Counterparties: 

Issuer Securities: 

Initial Amount: 

Maximum Commitment 
Amount: 

Issue Date: 

Maturity Date: 

Interest: . 

Use of Proceeds: 

Commitment Fee: 

Non Use Fee: 

Trustee and Fiscal Agent: 

Administration: 

Statutory Reserves: 

Retrocession Type: 

Golden Gate Captive Insurance Company, a South Carolina special purpose financial captive 
insurance company, and 100% owned special purpose subsidiary of Protective Life Insurance 
Company 

Protective Life Insurance Company ("Protective Life"), West Coast Life Insurance Company 
("West Coast") and Empire General Life Assurance Corporation ("Empire General"). 

The "Counterparties" are the reinsurance counterparties and beneficiaries of the Reinsurance 
Trusts. 

Interim Notes 

$100 million 

$400 million 

August [10], 2005 

August (1 OJ, 2037 

The Interim Notes will pay interest monthly at a variable rate to be set equal to LIBOR plus 
125bps per annum plus any accrued and unpaid interest Interest will be paid from amounts in 
excess of amounts required to be held in the Reinsurance Trusts. After the 18th month from 
the Issue Date, the Interest will increase to LIBOR plus 150bps. After the 24th month from 
the Issue Date, the Interest will increase to LIBOR plus I 75bps. Every six months thereafter, 
the Interest will increase by 50 bps up to a maximum of LIB OR plus 425bps. 

The proceeds will be held in Reinsurance Trusts for the benefit of the Counterparties. 
Amounts not held in the Reinsurance Trusts will be placed in the "Pre~Funded Assets 
Portfolio", an alternate portfolio created to temporarily hold proceeds that are not yet needed 
in the Reinsurance Trust. 

The Commitment Fee will be equal to the maximum of (i) $2,000,000 and (ii) 37.5bps of the 
Maximum Commitment Amount. 

12.5 bps per annum, payable monlhly during the first 24 months, based on capacity schedule. 

Bank of New York, a qualified US financial institution. 

The Counterparties will service the reinsured policies in accordance with its usual and 
customary practice. 

Issuer's gross statutory reserves (including deficiency reserves) for the policies transferred 
under the reinsurance agreements, calculated by the Counterparties in accordance with the 
applicable statutory regulations. 

For amounts above the $I ,000,000 retention limit, Yearly Renewable Term (''YRT'). 
The YRT premium rates are guaranteed for the first year. In later years if the 
Retrocessionaire decides to increase the premiums charged to Golden Gate, it has to 
simultaneously increase the YRT premium rates charged to all other companies ceding or 
retroceding life insurance or reinsurance to the Retrocessionaire. Catastrophic capital support 
for all amounts pursuant to agreed-upon terms. 
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Capacity Schedule: 9/30/2005: $100 million 

12/31/2005: $125 million 

3/3112006: $150 million 

6/30/2006: $200 million 

9/30/2006: $250 million 

12/31/2006: $300 million 

3/3112007: $350 million 

6/30/2007: $400 million 
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AppendixB 

New Transaction Structure 
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1. Golden Gate was initially capitalized with (i) $112 million of equity through a 
cash capital contribution from PLICO, and (ii) $6 million of retained earnings. 

Pursuant to six separate Reinsurance Agreements, Golden Gate is the reinsurance 
counterparty to the Counterparties (WCL/EG, CILAC, CILC and PLICO). Under 
these agreements, the Issuer will reinsure 100% of the Reference Business ceded 
by the Counterparties. The Reference Business shall consist of individual, fully 
underwritten term life insurance policies with guaranteed level premiums (terms 
ranging from 5 to 30 years) originated by WCL/EG from June 1, 2005 through 
approximately June 30, 2007, by CILAC/CILC during 2000 through 2006 and 
PLICO from July 1, 2005 through approximately June 30, 2007. Issuer also 
reinsured a small portion of business previously underwritten by WCL ("B3 
business") from Apri122, 2002 and September 30,2003. 

Each of the Counterparties and the Issuer are subsidiaries ofProtective. Protective 
is rated "AA'' by Standard and Poor's and "Aa3" by Moody's. PLICO and 
WCL/EG have received insurer financial strength ratings of "AA'' from S&P and 
"Aa3" from Moody's respectively. CILAC/CILC have received insurer fmancial 
strength ratings of"A" from S&P and "Al" from Moody's respectively. 

2. The Issuer will issue Interim Notes in an amount of up to $600 million over a 
period of 2 years. The initial purchaser of the Interim Notes will be an ABCP 
Conduit designated by Lehman; however, Lehman will provide a liquidity 
commitment to the ABCP Conduit as well as a commitment to the Issuer to 
purchase future Interim Notes if the ABCP Conduit fails to do so. 

3. Golden Gate will place the proceeds from the issuance of Interim Notes into six 
separate Reg 114 Trusts, each providing the statutory reserve requirements for 
one of the reinsurance Counterparties. These proceeds are backing "redundant" 
reserves and are therefore not expected to be drawn down if the business performs 
as expected. The amount of proceeds placed in each Trust will be determined by 
the amount of reserves required for such Trust. 

4. An Asset Management Arrangement is established for the Reg 114 Trust assets, 
pursuant to which the Trust assets will be invested under stipulated investment 
guidelines in order to closely match the return on assets to the 1-month LIBOR­
based rate paid on the Interim Notes. Proceeds in excess of 100% of the required 
balance (102% after the peak statutory reserve period) will be held outside of the 
related Reinsurance Trust in Golden Gate but may not be dividended to PLIC or 
any other entity. 

5. Each Reg 114 Trust is pledged to the corresponding Counterparty to secure 
reinsurance reserve credit. 

6. Interest and principal payments on the Interim Notes are supported by net 
reinsurance cash flows, interest income on invested assets and release of assets 
from the Reg 114 Trusts. Additionally, the equity of the Issuer (held inside the 
Issuer) would be available to absorb the first loss due to any adverse mortality 
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experience not otherwise covered by the Retrocession Agreements. The Interim 
Notes are expected to be fully repaid from Notes issued via permanent 
securitization financing within two years of closing. 

7. Golden Gate will enter into distinct Retrocession Agreements with the 
Retrocessionaires (which will be rated "A+" or better). Retrocession refers to the 
practice of a reinsurer limiting its risk by ceding its liabilities beyond a certain 
level to other reinsurers. Pursuant to these agreements, Golden Gate's liability to 
pay death benefits on any policy in excess of $1 million will be retroceded to the 
Retrocessionaires. 

8. Golden Gate intends to either (i) enter into a catastrophic risk coverage agreement 
with Protective or another entity guaranteed by Protective (rated "NA3"); or (ii) 
contribute additional capital to Golden Gate to cover its future obligations relating 
to catastrophic events. The agreement or capital contribution are designed to 
protect Golden Gate against catastrophic mortality experience. 

Payments of principal or interest on the Interim Notes may be paid only from assets 
of the Issuer outside of the principal amount of assets in the Reinsurance Trust 
Accounts. The sources of cash available to the Issuer will consist of: (i) net positive 

--~ settlement from the Reinsurance- Agreement; (ii) Paid-In Capital Assets; (iii) Pre­
Funded Assets (i.e. proceeds of Interim Notes not yet placed in the Reinsurance 
Trust); (iv) Experience Account Assets (i.e. retained earnings of Golden Gate); (v) 
investment income on Paid-In Capital Assets, Pre-Funded Assets and Experience 
Account Assets; (vi) amounts receivable, if any, pursuant to the Tax Allocation 
Agreements; (vii) Positive Reinsurance Trust Cashflow; and (viii) the issuance of 
additional Interim Notes and Notes. It is these cash flows and the approval of 
payment of the Interim Notes by the SCDOI that the Interim Noteholders will depend 
upon to meet principal and interest payments. 
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Milliman Assumption Review Letter 
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SECTION I 

Introduction, Scope, Qualifications and Limitations 

Introduction, Scope, and Qualifications 

Milliman was engaged by Protective Life Corporation ("Protective") to build a model and perform 

analysis to be used to analyze the impact of potential fluctuation inherent in mortality and persistency 

experience for certain term insurance sales of Chase Insurance Operations ("CIO"), which includes 

business sold by its subsidiaries Chase Insurance Life and Annuity Company ("CILAC", formerly 

Federal Kemper Life Assurance) and Chase Insurance Life Company ("CILC", formerly Zurich Life 

Insurance Company of America), in particular, term business written beginning in 2000 through 2006. 

Initially, the results for this analysis will be shared with the South Carolina Department of Insurance in 

connection with the submission of the revised Plan of Operations related to the reinsurance of a portion of 

the CIO term business to Protective's captive insurance company, Golden Gate Captive Insurance 

Company ("Captive"). It is our understanding that the revised Plan of Operations will include a subset of 

the scenario analysis included herein, and that the intended use of this full report is a public market 

securitization transaction which will include the subject business expected to be completed in early 2007. 

This report is subject to the terms as described in an engagement letter between Milliman and Protective 

dated March 15, 2006. 

Included, as part of this analysis, is a review of the reasonableness of mortality and lapse assumptions in 

light of the CIO experience data, as well as in light of general industry experience. In aggregate, CIO's 

inforce business excluding the mortgage term business represents a relatively mature block of business. 

We used the historic experience of the business as our baseline assumption. For mortgage term business, 

CIO's inforce is comprised of a small block of business with issues beginning in November, 2004 that has 

not yet developed fully credible experience, especially over the relatively limited time horizon during 

- 1 -
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which the policies have been inforce. The results in this analysis are based on CIO's pricing assumption 

for the mortgage term business. For all business, we analyzed the sensitivity of results to higher levels of 

mortality and alternative lapse assumptions under various deterministic scenarios specified by Protective. 

We have not been asked to comment on the nature and form of the securitization transaction, nor are our 

projections intended to reflect the securitization transaction. The models illustrate projection results for 

certain term business subject to the NAlC Valuation of Life Insurance Policies Model Regulation 

(referred to as "Regulation XXX" in this report) and analyze the sensitivity of results to certain key 

projection assumptions. 

Results have been prepared under both statutory reserving principles and economic reserve (gross 

premium reserve) principles. We also have illustrated results under a proforma GAAP methodology. 

In order to fully understand this report, any user of the report should be advised by an actuary with a 

substantial level of expertise in areas relevant to this analysis to appreciate the significance of the 

underlying assumptions and the impact of those assumptions on the illustrated results. This report must 

be read in its entirety to be fully understood. 

Limitations and Distribution 

The report has been prepared for the internal use of Protective (including its subsidiaries) and its advisors 

and solely for its intended purpose. Except as described below, the report may not be distributed, 

disclosed, copied or otherwise furnished to any other party without Milliman's prior consent. In addition, 

the report must be distributed in its entirety to other parties. 

Protective may include this report in an offering circular prepared in connection with a non-registered 

note offering that Protective plans to issue in early 2007 to institutional investors, provided such report is 

- 2-
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included in its entirety and the form and substance of all references to our name, our analysis and the 

assessment of the reasonableness of the assumptions are approved in writing by us before such documents 

are distributed to interested parties. 

The report may also be provided to prospective bond insurers involved in underwriting the securitization 

and any reinsurers involved in the transaction provided that each such party executes a third party release 

agreement consistent in form and substance with that agreed to in the engagement letter. 

We understand our report will be provided to insurance regulators who will be reviewing the transaction 

related to the reinsurance of a portion of the CIO term business to the Captive and at the time of the 

securitization in early 2007. We consent to the release of the report to such regulatory parties as 

necessary for completion of the transaction as long as the Milliman work product is provided in its 

entirety and Milliman is informed in advance of the distribution. Milliman will also provide our report to 

rating agencies as requested by Protective. 

The report and any other documents relating to Milliman's work may be distributed to a third party where 

disclosure is required by law or is requested by a regulatory agency with jurisdiction over Protective or its 

subsidiaries. Milliman must be informed of such distribution in advance. 

The validity of the projections depends on how well future experience conforms to the assumptions 

reflected in the analysis. Our assumptions for future mortality, lapse, expenses, investment return, and 

other actuarial factors are based on our evaluation of recent experience and anticipated future trends for 

CIO. Actual experience could be more or less favorable than the assumptions underlying the amounts 

provided in the report. To the extent actual experience differs from the assumptions outlined, so will the 

actual results differ from the results projected in this report. The sensitivity analysis defined by Protective 

and included in the report is intended to illustrate the impact on results if actual experience is different 
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from the base assumptions reflected in the models. Actual experience could fall outside the ranges 

illustrated in the sensitivity analysis. 
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SECTION II 

Data Reliance 

In preparing this report, we relied upon data and information provided by both Protective and CIO and did 

not attempt to audit the data or perform independent verification. We assume no responsibility for the 

accuracy or completeness of such information. We did, however, review the data to the extent practicable 

for reasonableness and consistency. To the extent the data is flawed, the results of our analysis may be 

affected. 

Principal information relied upon includes, but is not limited to: 

• Inventories of term insurance policies inforce in CILAC and CILC as of December 31, 

2005 including computer files and other listings of these records. 

• Information concerning the distribution of new term insurance sales in 2006 for CILAC 

and CILC including product mix, underwriting characteristics, issue age and sex 

distribution. 

• Premium production levels for 2006 anticipated in CILAC and CILC utilizing actual 

annualized premium production in the first half of 2006. 

• Mortality and lapse studies prepared by CIO for the business inforce. 

• Actual recent financial data for the inforce business subject to the securitization. 
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• Product characteristics including premium rates, policy fees, banding, commission rates, 

etc. 

• Methodology and assumptions regarding statutory reserves, tax reserves and GAAP 

reserves. 

• Information on the terms of reinsurance agreements to third parties. 

• Information with respect to the structure of the reinsurance treaties with the Captive. 

• Information with respect to the investment earnings rate. 

• Specifications related to the sensitivity tests required for the business. 
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SECTION III 

Business Subjected to Analysis 

Business subjected to analysis includes certain blocks of Regulation XXX term insurance business written 

in 2000 through 2005 by CILAC and CILC which is inforce as of December 31, 2005 and new 

Regulation XXX business to be issued during 2006. The analysis excludes the following blocks of 

business, consistent with reinsurance treaty terms: 

1) Business written where XL Life is one of the participating reinsurers on ceded business, 

-2) Return of premium (ROP) riders and policies with ROP product features, 

3) Business originally written in KILICO and ceded to CILAC, and 

4) Level term riders (e.g., spouse coverage). 

The business to be reinsured to the Captive is 51% of the net retained subject business as of June 30, 2006 

of CILAC and CILC. The remaining 49% of the net retained subject business as of June 30, 2006 of 

CILAC and CILC was ceded to Wilton Re at the time that CIO was acquired by Protective, and that 49% 

is not part of this analysis. "Net retained" on policies that are coinsured is defined as the portion of the 

direct business that is not coinsured. "Net retained" on policies that include YRT reinsurance is defined 

as 100% of the direct business net of any applicable YR T reinsurance. 
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The historical retention limits of CILAC and CILC are summarized in the table below. 

Historical Retention Limits 
Maximum 

Retained Excess or Retention 
Effective Date Type Percentage FDQS Per Life 

January 1, 2000 Coinsurance 10% FDQS $300,000 
August 25, 2004 YRT 50* FDQS 500,000 
November, 2005 

- Chase Term YRT 100 Excess 750,000 
- Mortga_ge Term YRT 50* FDQS 500,000 

* The historical retention limit for mortgage term was 50% retained with a maximum retention 
per life of $500,000. With the withdrawal of ING Re from the pool on January 18, 2005, 
CIO retained an additional20% share that was originally planned to be ceded to ING Re on 
2005 inforce business. For mortgage term, CIO retained an additional 15% share that was 
originally planned to be.ceded to ING Re for 2005 inforce business and 2006 issues. 

Product Descriptions 

CILAC and CILC have sold several series of five, ten, fifteen, twenty and thirty year level term products 

during 2000 through 2006. The level premium under the policies included in this report is guaranteed for 

a contractually stated number of years with the majority of the inforce guaranteed over the level term 

period. At the end of the level term period, the premiums become current non-guaranteed annually 

renewable term (ART) premiums which increase based on attained age. The current ART scale has been 

reflected in the projections. CILAC and CILC have the right to increase premiums subject to the 

guaranteed maximum ART premiums in the policy, but no changes to the current scale were assumed. 

The Certain-T and Super-T product series was introduced in 2000 and continues to be issued today in 

CILAC. The Super-T product guarantees the first ten years of the level premium period. The same 

products are offered in CILC with product names ZDXP3 and ZDXP2 which are the direct versions of 

Certain-T and Super-T, respectively. The products were re-priced four times since introduction in 2000. 

Two products more recently introduced to the product portfolio are Mortgage Term and Chase Term. 

Mortgage Term was introduced in November, 2004 and has level term periods for fifteen, twenty and 
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thirty years. Premium guarantees are equal to the level term period, except the thirty-year product which 

has an option of fifteen or thirty year premium guarantees. The product is offered on a medical and non-

medical basis. A ROP rider can be attached to the base policy, but is not included in this analysis. In 

November 2005, CIO introduced their new Chase Term product with ten, fifteen, twenty and thirty year 

level term periods. Premium guarantees are equal to the level term period. 

The major product categories are described briefly below. 

Overview of Term Products 
Model i 

Company Product Name Description 
CILAC Certain-T/Super-T CT05/ST05 5-Year Level Term 

CT10/ST10 10-Year Level Term 
-~ 

CT15/ST15 15-Year Level Term 
CT20/ST20 20-YearLevel Term 
CT30/ST30 30-YearLevel Term 

CILC ZDXP3/ZDXP2 ZD05/Z205 5-YearLevel Term 
ZD10/Z210 10-YearLevel Term 
ZD15/Z215 15-Year Level Term 
ZD20/Z220 20-Year Level Term 
ZD30/Z230 30-YearLevel Term 

CILAC Mortgage Term MT15 15-YearLevel Term 
MT20 20-Year Level Term 
MT30 30-Year Level Term 
MP30 30-Year Level Term 

CILAC/CILC Chase Term CHlO 10-Year Level Term 
CHIS 15-Year Level Term 
CH20 20-Year Level Term 
CH30 30-Year Level Term 

Various generations of premium rates have been issued to capture generational changes resulting from 

competitive market conditions during 2000 through 2005. 

A summary of modeling characteristics for the business considered in this analysis is provided below. All 

significant aspects of the business have been captured in the model. 

It is expected that the treaty accounting for the Captive will be based on the direct premium mode of the 

underlying policies. 
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Product 
Certain·T 
Cel'tain&T 
Certain-T 
Certain-T 
Certain-T 
Super-T 
Super-T 
Super-T 
Super-T 
Super-T 
ZDXP3 
ZDXP3 
ZDXP3 
ZDXPJ 

i ZDXP3 
[ ZDXP2 
I ZDXP2 

ZDXP2 
ZDXP2 
ZDXP2 
Mortgage· Tem1 
Mortgage Term 
Mortgage Term 
Mort~a ,e Term 
Chase Term 
Chase Term 
Chase Term 
Chase Term 

Product 
Type 

5 Year LT 
!OYearLT 
15YearLT 
20 YearLT 
30YearLT 
5 Year LT 
!OYearLT 
15YearLT 
20 Year LT 
30YearLT 
5YearLT 
lOYearLT 
15YearLT 
20 Year LT 
30 Year LT 
5 YearLT 
!OYearLT 
15YearLT 
20YearLT 
30 Year LT 
30 Year LT 
15YearLT 
20 Year LT 
30YearLT 
10 Year LT 
15 Year LT 
20YearLT 
30YearLT 

Guaranteed Model 
Period (in years) Company Plan 

5 ClLAC CT05 
10 ClLAC CTlO 
15 ClLAC ens 
20 CILAC CT20 
30 C1LAC CT30 
515 ClLAC STOS 
10 C1LAC STlO 
10 C1LAC STl5 
10 CILAC ST20 
10 C1LAC STJO 
5 C1LC zoos 
10 CILC ZD!O 
15 CILC ZDIS 
20 CILC ZD20 
30 CILC ZD30 
515 CILC 2205 
10 CILC 2210 
10 CILC 2215 
10 CILC 2220 
10 C!LC 2230 
15 ClLAC MP30 
15 CILAC MTI5 
20 C!LAC MT20 
30 CILAC MT30 
10 CILAC/CILC CHID 
15 C!LAC/CILC CHIS 
20 C!LAC/CILC CH20 
30 C!LAC/ClLC CH30 

Pricing 
Eras 

Modeled 
2 
4 
4 
4 
3 
1 
1 
1 
2 
2 
1 
4 
4 
2 
2 
1 
I 
I 
I 
I 
1 
l 
l 
l 
1 
1 
1 
1 

Product Characteristics 
Decennial 

Issue 
Ages 
25-65 
25-65 
25-65 
25-55 
25-45 
25-65 
25-65 
25-65 
25-55 
25-45 
45-65 
25-65 
25-65 
25-55 
25-45 
25-65 
25-65 
25-65 
25-55 
25-45 
25-45 
25-65 
25·55 
25-45 
25-65 
25-65 
25-55 
25-45 

Model 
Issue 

Sex Years 
M/F 2000-2005 
M/F 2000-2005 
M/F 2000-2005 
MIF 2000-2005 
M/F 2000-2005 
MIF 2000-2004 
MIF 2000-2005 
Mif 2000-2005 
MIF 2000-2005 
Mlf 2000-2005 
MIF 2000-2005 
MIF 2000-2005 
M/F 2000-2005 
MIF 2000-2005 
M/F 2000-2005 
M/F 2000-2002 
M/F 2000-2002 
M/F 2000-2002 
MIF 2000-2004 
MIF 2000-2004 
M/F 2004-2006 
MIF 2004-2006 
MIF 2004-2006 
MIF 2004-2006 
M/F 2006 
M/F 2006 
M/F 2006 
M/F 2006 
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Face Amount Bands U/WCriteria 
2003+: 4 bands; 2002: 2 bands; 2000-2001: No bands 4NS,2SM 
2003+: 4 bands; 2002: 2 bands; 2000-200 I: No bands 4NS,2SM 
2003+: 4 bands; 2002: 2 bands; 2000-2001: No bands 4NS,2SM 
2003+: 4 bands; 2002: 2 bands; 2000~200 I: No bands 4NS,2SM 
2003+: 4 bands; 2002: 2 bands; 2000-2001: No bands 4NS 2SM 

No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 

2003+: 4 bands; 2000-2002: No bands 4NS,2SM 
2003+: 4 bands; 2000-2002: No bands 4NS,2SM 
2003+: 4 bands; 2000-2002: No bands 4NS,2SM 
2003+: 4 bands; 2000-2002: No bands 4NS,2SM 
2003+: 4 bands; 2000-2002: No bands 4NS,2SM 

No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS 2SM 
3 bands Medical: 3NS,2SM; Non-Medical: 1NS,1SM 
3 bands Medical: 3NS,2SM; Non-Medical: INS, ISM 
3 bands Medical: 3NS,2SM; Non-Medical: lNS,lSM 
3 bands Medical: 3NS,2SM; Non-Medical: INS, ISM 
4 bands 4NS,2SM 
4 bands 4NS,2SM 
4 bands 4NS,2SM 
4 bands 4NS,2SM 
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New Business Issued in 2006 

For the brokerage products, new business reflected in this analysis includes business written from 

January 1, 2006 through July 31, 2006 with no new sales expected after this date. New sales by the direct 

distribution system include business written from January 1, 2006 through December 31, 2006. Sales of 

mortgage term include business written from January 1, 2006 through September 30, 2006 with no new 

sales expected after this date. 

For new business, aggregate expected sales figures for 2006 issues were provided by Protective. The 

model for 2006 issues was constructed based on the mix of business inherent in the 2005 issues which 

was provided as part of the December 31, 2005 inforce extract. 

A distribution of 2006 new sales by product is provided in the table below. Amounts reflect direct 

annualized premium sales gross of YRT reinsurance deductions. The new sales reflect Protective's share 

of business written, excluding the portion of the business ceded to Wilton Re. 

2006 Direct New Business Annualized Premium Issues 
(in millions) 

Product CILAC/CILC 
Chase Term- Direct $9.7 
Chase Term- Brokerage 5.7 
Mortgage Term 4.4* 
Total Premium Issued $19.8 

* Excludes $1.1 million of annualized premium related to ROP and level term riders not included 
in this analysis, consistent with reinsurance treaty terms. 

The retention limits for 2006 business are illustrated below. 

Retention Limits for 2006 New Business Subject to Securitization 
Retained Excess Maximum Retention 

Product Type Percentage orFDQS Per Life 
Chase Term YRT 100% Excess $750,000 
Mort_gag_e Term YRT 50** FDQS 500,000 

** The historical retention limit for mortgage term was 50% retained with a maximum retention per 
life of $500,000. With the withdrawal of ING Re from the pool on January 18, 2005, CIO 
retained an additional 15% share that was originally planned to be ceded to ING Re on 2006 
issues. 
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SECTION IV 

Summary of Baseline Results for Inforce and 2006 New Business 

The business, subjected to the analysis, described in Section III was projected separately for 

December 31, 2005 inforce and 2006 new business. Due to the change in the historical retention limits, 

separate projections were run for inforce business for issues beginning January 1, 2000 through August 

24, 2004 and August 25, 2004 through December 31, 2005. The retention limit on issues prior to August 

25, 2004 was 90% first dollar quota share (FDQS) coinsurance with a maximum retention of $300,000. 

For business issued after August 24, 2004, the retention limit was 50% FDQS YRT with a maximum 

retention of$500,000. 

A detailed description of the model cells is provided in Appendix A. Appendix B provides a static 

validation of the inforce model to actual amounts for insurance, premium, policies and reserves. 

Appendix C provides detailed product descriptions. Section V and Appendix D provide details related to 

the experience and actuarial assumptions reflected in the analysis. 

Appendix E provides projection results under the baseline scenario. 

The projections were developed over a 31 year period beginning December 31, 2005. The projections 

include premiums, death benefits, expense allowances, and statutory reserves calculated under Regulation 

XXX. All aspects of the projections reflect Protective's share of the net retained business, excluding the 

portion of the business ceded to Wilton Re. 
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The economic reserve was defined as follows: 

• Present value of future death claims, plus 

• Present value of future expense allowances, less 

• Present value of future premiums including policy fee and modal loading 

calculated considering the level term period only. After the level term period, economic reserves are set 

equal to the statutory reserve. For YRT reinsurance, economic reserve is set equal to zero during the level 

term period and statutory reserve after the level term period. Present values were calculated by 

discounting at 5%. The expense allowances are as follows: 

• 100% of first year premium, plus 

• 3% of renewal premium, plus 

• I 00% of policy fees in all years. 

The 3% allowance covers premium taxes, licenses and fees. The first year allowance covers part of the 

up front poli~y issue cost. Percent of premium allowances do not apply to policy fees and are based on 

premium gross of YRT reinsurance deductions. Policy fees are paid to the Captive proportionate to the 

amount of insurance ceded to the Captive. The policy fee paid to the Captive is remitted back to the 

ceding companies to cover normal maintenance cost. 

Summary of Base Case Results 

Tables Ia and Ib summarize the results of our analysis as the present value of ten to thirty years of 

Projected Cash Flows as of December 31, 2005 for business inforce using a discount rate of 5% per 

annum with cash flows discounted annually. Results are presented separately for business issued from 
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January 1, 2000 through August 24, 2004 (Table Ia) and August 25, 2004 to December 31, 2005 

(Table Ib). Table Ic illustrates the same amounts for 2006 projected sales. 

Tables IIa, Ilb, and lie illustrate thirty years of Projected Cash Flows and Projected Excess Reserve on the 

Subject Business for the inforce business and 2006 new business, respectively. The ratio in the tables is 

the net outgo (Death Benefits+ Expense Allowances) divided by Premium. 

Projected cash flows shown in Tables Ia, Ib, Ic, IIa, Ilb, and Ilc are net of applicable YRT cashflows and 

do not include interest on reserves or interest on capital. 

Table Ia 
Chase Inforce Business 

1/1/2000 through 8/24/2004 XXX Issues 
Present Value of Projected Cash Flows (5%) 

As of December 311 2005 
(dollars in millions) 

Cash Flows Over 
Item 10 Years 15 Years 20 Years 

Premiums (Incl. Policy Fees) $45.6 $56.5 $63.2 
Death Benefits 32.0 44.8 51.8 
Expense Allowances 6.0 7.1 7.7 
Net Cash Flows $7.6 $4.6 $3.8 
Ratio 83.3% 91.9% 94.1% 

Table Ib 
Chase Inforce Business 

8/25/2004 through 12/3112005 XXX Issues 
Present Value of Projected Cash Flows (5%) 

As of December 311 2005 
(dollars in millions) 

Cash Flows Over 
Item IO Years 15 Years 20 Years 

Premiums (Incl. Policy Fees) $126.9 $150.2 $163.6 
Death Benefits 52.7 
Expense Allowances 26.2 
Net Cash Flows $48.0 
Ratio 62.2% 

75.6 
30.1 

$44.6 
70.3% 
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91.9 
32.0 

$39.6 
75.8% 

25 Years 30 Years 
$66.3 $67.6 

54.3 55.3 
7.8 7.9 

$4.2 $4.4 
93.7% 93.5% 

25 Years 30 Years 
$172.6 $176.4 

96.8 100.0 
32.7 33.0 

$43.1 $43.5 
75.0% 75.4% 
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Table Ic 
Chase New Business 
Projected 2006lssues 

Present Value of Projected Cash Flows (5%) 

Item 
Premiums (Incl. Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flows 
Ratio 

As of December 31 1 2005 
(dollars in millionS) 

lO Years 
$103.8 

42.4 
29.5 

$31.8 
69.3% 

15 Years 
$127.5 

63.6 
32.3 

$31.6 
75.2% 
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Cash Flows Over 
20 Years 
$141.3 

79.7 
33.8 

$27.8 
80.3% 

25 Years 30Years 
$150.3 $154.1 

85.9 89.2 
34.3 34.6 

$30.0 $30.3 
80.0% 80.3% 
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Year Ending December 31 
Premiums (Including Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flow 
Ratio 
Inforce Amount 
Base Statutory Reserve 
Deficiency Reserve 
Economic Reserve (Stat Beyond LTP) 
Excess Reserve 
Year Ending December 31 
Premiums (Including Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flow 
Ratio 
Inforce Amount 
Base Statutory Reserve 
Deficiency Reserve 
Economic Reserve (Stat Beyond L TP) 
Excess Reserve 
Year Endinl!' December 31 
Premiums (Including Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flow 
Ratio 
Inforce Amount 
Base Statutory Reserve 
Deficiency Reserve 
Economic Reserve (Stat Beyond L TP) 
Excess Reserve 

Table Ila 
Chase In force Business 

1/112000 through 8/24/2004 XXX Issues 
Summary of Projected Cash Flows and Projected Excess Reserve 

2005 2006 
$7.0 
3.2 
1.0 

$2.8 
60% 

$4,043.5 $3,823.1 
21.4 30.2 

4.4 1.8 
4.1 7.2 

21.8 24.8 
2016 

$4.3 
4.8 
0.5 

$(0.9) 
122% 

$2,012.6 
55.1 
0.0 

15.5 
39.6 

2026 
$2.2 

1.6 
0.1 

$0.5 
77% 

$313.2 
13.6 
0.0 
3.9 
9.7 

As of December 31, 2005 
(dollars in millions) 

2007 
$6.6 

3.6 
0.9 

$2.1 
68% 

$3,638.4 
37.3 
0.7 
9.7 

28.2 
2017 

$4.3 
4.9 
0.5 

$Tl. f) 
127% 

$1,847.3 
52.6 

0.0 
14.4 
38.2 

2027 
$2.0 

1.6 
0.1 

$0.4 
82% 

$295.3 
12.2 
0.0 
3.5 
8.7 

2008 2009 
$6.3 $6.0 

3.9 4.2 
0.9 0.8 

$1.5 $1.0 
76% 83% 

$3,476.0 $3,328.0 
43.1 47.5 

0.2 0.0 
11.8 q.4 
31.4 34.1 

2018 2019 
$4.2 $4.0 

4.9 4.7 
0.4 0.4 

$(t.i) $(1.1) 

129% 127% 
$1,675.3 $1.508.1 

49.1 44.6 
0.0 0.0 

13.1 11.6 
36.1 32.9 

2028 2029 
$1.9 $1.7 

1.5 1.5 
0.1 0.1 

$0.2 $0.1 
88% 95% 

$278.8 $263.8 
10.6 8.8 
0.0 0.0 
3.0 2.4 
7.6 6.3 
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2010 2011 
$6.1 $5.6 

4.4 4.4 
0.8 0.7 

$0.9 $0.5 
85% 90% 

$3,025.7 $2,833.2 
50.9 53.8 

0.0 0.0 
14.8 15.8 
36.1 38.0 

2020 2021 
$3.6 $3.3 

4.6 4.6 
0.4 0.3 

$(1.4) $(1.6) 
138% 148% 

$1,396.6 $1,316.7 
38.7 31.4 

0.0 0.0 
10.0 8.1 
28.7 23.3 

2030 2031 
$1.5 $1.4 

1.4 1.3 
0.1 0.1 

$0.0 $(0.0) 
100% 103% 

$230.6 $208.8 
6.7 4.3 
0.0 0.0 
1.8 1.2 
4.8 3.1 

2012 2013 2014 2015 
$5.2 $5.3 $5.2 $4.6 
4.5 4.7 4.6 4.6 
0.7 0.6 0.6 0.5 

$0.1 $(0.0) $0.0 $(0.5) I 
99% 101% 99% 110%' 

$2,706.5 $2,477.8 $2,226.! $2,104.5 I 
55.8 56.8 57.0 56.5 

0.0 (0.0) (0.0) 0.0 
16.3 16.6 16.6 16.3 
39.5 40.2 40.4 40.2 I 

2022 2023 2024 2025 
$3.5 $3.4 $3.2 $2.5 I 

4.3 3.5 2.3 !.7 I 

0.3 0.2 0.2 0.1 I 
$(1.2) $(0.4) $0.7 $0.7 I 
134% 110% 78% 74% I 

$993.4 $669.5 $371.1 $334.1 ' 
23.9 18.6 16.0 14.8 

0.0 0.0 0.0 0.0 
6.3 5.0 4.5 4.2 

17.7 13.6 11.4 10.6 
2032 2033 2034 2035 

$!.2 $1.0 $0.8 $0.7 
1.1 0.8 0.4 0.2 
0.1 0.0 0.0 0.0 

$(0.0) $0.1 $0.4 $0.4 
101% 86% 51% 35% 

$144.9 $79.5 $10.0 $8.3 
2.2 0.7 0.1 0.1 
0.0 0.0 0.0 0.0 
0.6 0.2 0.1 0.1 I 
1.5 0.5 0.0 0.0 
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Year Ending December 31 
Premiums (Including Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flow 
Ratio 
Inforce Amount 
Base Statutory Reserve 
Deficiency Reserve 
Economic Reserve (Stat Beyond L TP) 
Excess Reserve 
Year Ending December 31 
Premiums (Including Policy Fees) 
Death Benefits 
Ex_!lense Allowances 
Net Cash Flow 
Ratio 
In force Amount 
Base Statutory Reserve 
Deficiency Reserve 
Economic Reserve (Stat Beyond L TP) 
Excess Reserve 
Year Endine December 31, 
Premiums (Including Policy Fees) 
Death Benefits 
E~nse Allowances 
Net Cash Flow 
Ratio 
Intorce Amount 
Base Statutory Reserve 
Deficiency Reserve 
Economic Reserve (Stat Beyond LTP) 
Excess Reserve 

- -----~-------

2005 

$7,954.7 
10.1 
35.4 

(15.7) 
61.3 

L_ ____ 

~~~-- -------- - -

Table lib 
Chase lnforce Business 

8/25/2004 through 12/31/2005 XXX Issues 
Summa1-y of Projected Cash Flows and Projected Excess Reserve 

2006 
$23.1 

3.9 
9.9 

$9.4 
59% 

$7,350.9 
38.3 
22.1 
(6.6) 
67.0 

2016 
$10.8 

8.1 
1.6 

$1.0 
90% 

$3,665.4 
166.5 

0.0 
48.0 

118.5 
2026 

$7.4 
3.6 
0.5 

$3.4 
55% 

$626.4 
44.5 

0.0 
12.7 

--~]_1.!__ 

As of December 31 1 2005 

2007 
$20.7 

5.0 
3.0 

$12.6 
39% 

$6,874.6 
71.1 

9.8 
6.1 

74.8 
2017 

$8.9 
8.2 
1.5 

$(0.8) 
109% 

$3,498.1 
161.9 

0.0 
47.3 

114.6 
2027 

$5.9 
3.0 
0.4 

$2.5 
57% 

$582.4 
41.0 

0.0 
12.1 
28.9 

-·· --------~ 

(dollars in millions) 
2008 2009 

$18.7 $17.1 
5.9 6.5 
2.8 2.7 

$9.9 $7.8 
47% 54% 

$6,475.1 $6,146.0 
97.9 120.1 

3.5 1.0 
16.5 25.2 
84.9 95.9 

2018 2019 
$7.7 $7.4 

8.7 9.2 
1.5 1.4 

$(2.4). $(3.2) 
131% 143% 

$3,345.3 $3,102.2 
153.7 143.4 

0.0 0.0 
45.0 41.1 

108.7 102.4 
2028 2029 

$5.2 $4.6 
2.9 2.8 
0.4 0.3 

$2.0 $1.5 
62% 68% 

$547.8 $516.4 
37.0 32.5 

0.0 0.0 
11.3 10.2 
25.7 22.3 

----~~ -~~-
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2010 2011 
$15.7 $14.2 

7.1 7.6 
2.5 2.4 

$6.1 $4.3 
61% 70% 

$5,845.6 $5,575.2 
137.4 150.2 

0.3 0.1 
32.5 38.2 

105.2 112.0 
2020 2021 

$8.7 $6.7 
8.8 8.0 
1.3 1.1 

$(1.4) $(2.4) 
116% 135% 

$2,576.3 $2,425.5 
131.3 116.6 

0.0 (0.0) 
37.6 33.9 
93.8 82.7 

2030 2031 
$4.1 $3.6 

2.8 2.7 
0.3 0.3 

$1.0 $0.6 
75% 85% 

$487.7 $461.2 
27.4 21.6 

0.0 0.0 
8.9 7.4 

18.5 14.2 ----- -------------- -

2012 2013 2014 2015 
$12.9 $11.6 $11.8 $13.7 

8.1 8.6 9.1 8.8 
2.3 2.2 2.1 1.9 

$2.5 $0.9 $0.6 $3.0 
80% 92% 95% 78% 

$5,321.8 $5,081.2 $4,695.6 $3,907.9 
159.0 163.8 166.9 167.7 

0.0 (0.0) (0.0) (0.0) 
42.6 45.4 46.4 47.6 

116.4 118.4 120.4 120.1 
2022 2023 2024 2025 

$5.3 $4.5 $5.9 $10.0 
8.0 8.3 8.5 6.2 
1.0 1.0 0.9 0.7 

$(3.7) $(4.8) $(3.5) $3.0 
170% 208% 159% 69% 

$2,314.0 $2,211.7 $1,816.1 $740.9 
98.2 75.8 56.4 47.5 

0.0 0.0 0.0 0.0 
29.2 23.4 16.2 13.2 
69.0 52.4 40.2 34.3 i 

2032 2033 . 2034 2035 
$3.1 $2.7 $2.7 $2.5 

2.7 2.7 2.6 1.4 
0.3 0.3 0.2 0.1 

$0.1 $(0.2) $(0.2) $1.0 
95% 109% 107% 59% 

$436.7 $414.0 $317.1 $19.0 
15.1 7.8 2.1 0.0 
0.0 0.0 0.0 0.0 
5.5 3.4 1.1 0.0 

' - __ 1,6 - - . - ~.4 1.0 0.0 
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' i 
Year Ending December 31, 

Pren\iums (Including Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flow 
Ratio 
Inforce Amount 
Base Statutory Reserve 
Defi:ciency Reserve 
Ecor\omic Reserve (Stat Beyond L TP) 
Excess Reserve 
Year Ending December 31, 
Premiums (Including Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flow 
Ratio 
Inforce Amount 
Base Statutory Reserve 
Deticiency Reserve 
Economic Reserve (Stat Beyond L TP) 
Excess Reserve 
Year Ending December 31, 
Premiums (Including Policy Fees) 
Death Benefits 
Expense Allowances 
Net Cash Flow 
Ratio 
Inforce Amount 
Base Statutory Reserve 
Deficiency Reserve 
Economic Reserve (Stat Beyond L TP) 
Excess Reserve 

~ .. ·-

2005 

$0.0 
0.0 
0.0 
0.0 
0.0 

Table lie 
Chase New Business 

Projected 2006 Issues 
Summary of Projected Cash Flows and Projected Excess Reserve 

2006 2007 
$13.3 $17.3 

1.7 3.4 
13.8 6.9 

$(2.2) $7.0 
117% 60% 

$6,867.6 $6,338.6 
4.3 14.5 

15.4 12.0 
(21.3) (15.2) 

40.9 41.8 
2016 2017 

$11.4 $9.4 
8.2 7.5 
1.3 1.1 

$1.9 $0.8 
83% 92% 

$3,386.4 $3,159.5 
86.2 84.5 

0.0 0.0 
25.6 26.2 
60.6 58.3 

2026 2027 
$8.2 $5.9 

. 6.3 3.7 
0.5 0.3 

$1.3 $1.8 
84% 69% 

$691.7 $548.6 
22.7 21.2 
0.0 0.0 
8.3 7.8 

14.4 13.4 

As of December 31 1 2005 
(dollars in millionS) 

2008 2009 
$15.9 $14.7 

4.5 5.4 
2.1 1.9 

$9.2 $7.4 
42% 50% 

$5,924.6 $5,571.8 
33.1 48.4 

6.1 2.6 
(6.4) 0.9 
45.6 50.1 

2018 2019 
$8.4 $7.8 

7.6 8.0 
1.0 1.0 

$(0.2) $( 1.2) 
103% 116% 

$3,011.3 $2,877.3 
81.0 75.6 

0.0 0.0 
26.1 25.2 
54.9 50.4 

2028 2029 
$4.8 $4.3 

3.0 2.8 
0.3 0.3 

$1.5 $1.2 
69% 72% 

$502.8 $469.5 
19.8 18.1 
0.0 0.0 
7.4 6.9 

12.3 11.2 

- 18 -
MILLIMAN 

2010 201l 
$13.7 $12.9 

5.9 6.4 
1.8 1.7 

$6.0 $4.8 
56% 63% 

$5,285.9 $5,035.4 
61.2 71.6 

1.1 0.5 
7.1 12.3 

55.2 59.7 
2020 2021 

$7.3 $8.6 
8.5 8.3 
0.9 0.8 

$(2.2) $(0.5)_ 
130% 106% 

$2,756.5 $2,222.2 
68.6 61.8 

0.0 0.0 
23.3 21.6 
45.3 40.2 

2030 2031 
$3.9 $3.6 
2.7 2.7 
0.2 0.2 

$0.9 $0.7 
76% 81% 

$439.7 $412.7 
16.2 13.9 
0.0 0.0 
6.3 5.5 
9.9 8.4 

2012 2013 2014 2015 
$12.1 $11.4 $10.7 $10.0 

6.9 7.3 7.8 8.3 
1.6 1.5 1.5 1.4 

$3.6 $2.5 $1.4 $0.4 
70% 78% 87% 96% 

$4,801.5 $4,581.0 $4,371.2 $4,183.2 
79.4 84.5 87.0 87.6 1 

0.2 0.1 0.1 0.0. 
16.7 20.1 22.6 24.21 
62.9 64.5 64.4 63.5 ' 

2022 2023 2024 2025 
$7.0 $6.2 $5.7 $5.2 1 

7.4 7.4 7.6 7.9 I 
0.7 0.7 0.6 ' 0.6 

$(1.2) $( 1.9) $(2.6) $(3.2) 
116% 131% 145% 162% 

$2,076.4 $1,977.2 $1,887.1 $1,815.6 
55.5 48.0 39.0 28.8 

0.0 0.0 0.0 0.0 
19.6 17.1 13.9 9.9 
35.9 30.9 25.1 18.9 

2032 2033 2034 2035 
$3.2 $2.9 $2.6 $2.3 
2.6 2.5 2.5 2.5 
0.2 0.2 0.2 0.2 

$0.4 $0.2 $(0.0) $(0.3) 
87% 94% 102% 112% 

$388.1 $365.6 $344.9 $329.9 
11.4 8.6 5.4 1.9 
0.0 0.0 0.0 o.o I 
4.6 3.5 2.3 o.8 I 
6.8 5.0 3.1 1.1 
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SECTIONV 

Summary of Methodology and Assumptions 

This section provides a discussion of the key assumptions, basis for the assumptions and an assessment by 

Milliman of the two key assumptions, mortality and lapsation. A complete discussion of the assumptions 

is provided in Appendix D of this report. 

Mortality 

The mortality assumption for the business being securitized is based on the historic experience of the 

business. Milliman relied upon the mortality study completed by CIO for the issue and exposure period 

from January 1, 2000 through February 28, 2006. The experience basis excludes mortgage term and 

related products where the mortality assumption is based on Chase pricing due to the limited amount of 

credible experience related to this block. 

Mortality Multiples by Underwriting Class 

The underlying base mortality table from which the Chase assumptions are constructed is the Society of 

Actuaries 1975-80 ANB experience table with 25-year select factors. The following is a summary of the 

multiples applied to the 1975-80 table by underwriting class and duration. 

Chase Mortalitt Multil!les bl: Underwriting Class 
Percentage of 1975-80 ExtJerience Table 

Policy Premier Preferred Standard Standard Preferred Standard 
Year NS NS Select NS NS Smoker Smoker 

1 21% 22% 46% 51% 80% 160% 
2 27 30 46 51 80 160 
3+ 30 35 46 51 80 160 

As an additional adjustment to mortality, the following multiples were applied by company. 
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Chase Mortalit Multiples by Company 
Company Multiple 

CILAC 96.7% 
CILC 103.6 

The following is a summary of the actual-to-expected ratios for both CILAC and CILC combined when 

the expected basis utilizes the multiples outlined in the tables above. 

Chase Mortality Study 
Mortalitv AlEs- Net of Denied Claims 

Milliman Mortali_ty Assumption 
Underwriting Polic Year All 

Class 1 2 3 4 5 6 Years 
PremierNS 100% 100% 105% 94% 108% 76% 100% 
Preferred NS 100 99 115 90 100 55 99 
Standard Select NS 107 92 57 98 172 125 100 
StandardNS 101 83 109 130 80 68 100 
Preferred Smoker 109 91 96 79 128 166 102 
Standard Smoker 74 137 102 108 70 117 101 
Aggregate 100% 97% 102% 100% 108% 82% 100% 
Number of Actual Death Claims 281 343 380 330 236 65 1,635 

The following is a summary of the actual-to-expected ratios for each company separately. 

Chase Mortality Study 
Mortality AlEs- Net of Denied Claims 

Milliman Mortality Assumption 
Underwriting Class CILAC CILC Combined 

PremierNS 100% 100% 100% 
Preferred NS 101 97 99 
Standard Select NS 104 95 100 
StandardNS 94 105 100 
Preferred Smoker 98 108 102 
Standard Smoker 109 91 101 
Aggregate 100% 100% 100% 
Number of Actual Death Claims 815 820 1,635 

The study utilized April 30, 2006 data files, with a cut-off date of February 28, 2006, to allow a two-

month lag time for the reporting of claims after death. Claims related to 9/11 were included in the study, 

but are not material. 
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The study of claims from January 1, 2000 through February, 2006 totals 1,635 death claims. Therefore the 

experience data is reasonably credible in aggregate but not fully credible by product, underwriting class, 

sex, band, duration, etc. We also reviewed the reasonableness of the mortality assumption in light of our 

knowledge of general industry experience and our knowledge of pricing assumptions utilized by 

companies in markets similar to CIO's. As a result of the above discussion and review, we view the 

mortality assumption as being reasonable for the purposes of this analysis. 

We have also reviewed the variations in mortality by risk class against CIO expenence and our 

knowledge of industry experience for comparable products. Based on this review, we view the variation 

. in mortality by risk class as reasonable. 

For the new Mortgage Term product introduced in November 2004, the mortality multiples are based on 

the pricing multiples summarized in the tables below. Credible experience is not yet available on the 

block. The multiples are expressed as a percentage of the 25-year Select and Ultimate, ALB 1975-80 

mortality table for the medically underwritten business and the 1975-80 ALB Ultimate mortality table for 

the non-medical business. 

Mortali!Y Multi~les 
Mortgage Term Product, Non-Medical 

Policy Year I 25-55 I 65 
Non-Smoker by Issue Age 

1-2 
3+ 

1-2 

3+ 

I 
43.2% I 
54.0 

Smoker by Issue Age 

I 
102.6% I 
113.4 

- 21 -
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Mortality MultiJ:!Ies 
Mortgage Term Product, Medical 

Issue I Premier I Preferred I Standard I Preferred I Standard 
Ages Non-Smoker Non-Smoker Non-Smoker Smoker Smoker 

Face Amount Band $100,000 to $249,999 
25-45 I 29.2% 

I 
34.0% I 49.2% l 86.4% I 108.0% 

55-65 32.4 39.1 56.6 99.4 124.2 
Face Amount Bands $250,000+ 

25-45 
I 

27.0% 
I 

31.5% 
I 

45.6% 
I 

80.0% 
I 

100.0% 
55-65 30.0 36.2 52.4 92.0 115.0 

Mortality anti-selection is based upon the Dukes-MacDonald methodology, assuming 80% of lapses in 

excess of 15% are newly select. 

Other areas of note with respect to mortality assumptions and risk are outlined below. 

• 0.5% mortality improvement for projection years 2 through 10 was assumed in the 

projections. 

• After the level term period, CIO has the right to increase premiums above current levels, 

if necessary, subject to the guaranteed maximum premium level. 

The results of sensitivity testing to alternative increases in mortality levels are reflected in Section VI of 

this report. 

Lapse Rates 

The following table provides a summary of lapse rates assumed for products other than Mortgage Term, 

which are based upon CIO persistency studies, a termination study performed by Milliman using June 30, 

2004 and June 30, 2005 inforce, our knowledge of similar products in the industry, and CIO's pricing 

assumptions. The studies differentiated by product, duration, sex, underwriting class, and issue age. 

After reviewing the experience data, the following lapse assumptions were assumed, which we view as 

reasonable and consistent with industry experience, as well. 
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Duration 5x5 
I 8% 
2 8 
3 8 
4 8 
5 35 
6 15 
7 10 
8 8 
9 8 

10 80* 
II 60* 
12 25* 
13 15 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24-29 
30 

La(!se Rates 
Products other than Mor1J(age Term 

10-Year 15-Year 20-Year 30-Year 
5-Year Standard Standard Standard 

then Preferred NS&SM Preferred NS&SM Preferred NS&SM Preferred 
ART 25 35+ 25 35+ 25 35+ 25 35+ 25 35+ 25 35+ 25 35+ 

8% 12% 8% 14% 10% 10% 6% 12% 8% 10% 6% 12% 8% 10% 6% 
10 11 7 13 9 8 5 10 7 8 5 10 7 8 5 
12 10 6 12 8 7 5 9 6 7 5 9 7 7 5 
14 9 5 II 7 6 4 8 5 6 4 8 6 6 4 
80* 8 5 10 7 5 3.5 7 4.5 5 3.5 7 4.5 5 3.5 
60* 7 5 9 6 5 3.5 6 4.5 5 3.5 6 4.5 5 3.5 
25* 7 5 9 6 4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 
IS 7 5 8 6 4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 

7 5 8 6 4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 
80* 80* 80* 80* 4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 
60* 60* 60* 60* 4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 
25* 25* 25* 25* 4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 
15 15 15 15 4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 

4 3.5 5 4.5 4 3.5 5 4.5 4 3.5 
80* 80* 80* 80* 4 3.5 5 4.5 4 3.5 
60* 60* 60* 60* 4 3.5 5 4.5 4 3.5 
25* 25* 25* 25* 4 3.5 5 4.5 4 3.5 
15 15 15 15 4 3.5 5 4.5 4 3.5 

4 3.5 5 4.5 4 3.5 
80* 80* 80* 80* 4 3.5 
60* 60* 60* 60* 4 3.5 
25* 25* 25* 25* 4. 3.5 
15 15 15 15 4 3.5 

4 3.5 
100 100.0 

* Sample rates; the shock lapse at the end of the initial term period reflects 
consideration for the relative magnitude of the premium increase from the level 
premium to the ART scale at that point. See page 24 for additional detail. 

Standard 
NS&SM 
25 35+ 
12% 8% 
10 7 
9 7 
8 6 
7 4.5 
6 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 
5 4.5 

100 100.0 

For the new Mortgage Term product, lapse rates are based on pricing assumptions which vary by 

underwriting class and whether a return of premium rider is attached to the base policy. 
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La(!se Rates 
Mortgage Term, Non-Medical 

Non-Medical with ROP Non-Medical without ROP 
Policy Year 15 Year 20Year 30 Year 15 Year 20Year 30 Year 

1 25% 25% 25% 18% 18% 18% 
2 14 14 14 13 13 13 
3 11 10 10 10 10 10 
4 10 9 9 10 10 10 
5 9 9 9 10 10 10 
6 8 8 8 10 10 10 
7 7 7 8 10 10 I 10 
8 6 7 8 10 10 10 
9 5 7 8 10 10 10 
10 4 7 7 10 10 10 
11 3 6 7 10 10 10 
12 2 5 7 7 10 lO 
13 2 4 7 7 10 10 
14 I 3 6 7 10 10 
15 80* 3 5 80* 7 10 
16 60* 2 5 60* 7 10 
17 25* 2 5 25* 7 10 
18 15 2 5 15 7 10 
19 15 1 4 15 7 10 
20 15 80* 4 15 80* 7 

~ -- ~-

21 15 60* 4 15 60* 7 
22 15 25* 4 15 25* 7 

23-24 15 15 3 15 15 7 
25-27 15 15 2 15 15 7 
28-29 15 15 1 15 15 7 

30 15 15 100 15 15 100 

* Sample rates; the shock lapse at the end of the initial term period reflects 
consideration for the relative magnitude of the premium increase from the level 
premium to the ART scale at that point. See page 24 for additional detaiL 

-24-
MILLIMAN 

LBEX-WGM 974202 



CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Lal!se Rates 
Mortgage Term, Medical 

Medical with ROP Medical without ROP 
Policy Year I5 Year 20Year 30 Year 15 Year 20 Year 30 Year 

I I3% 13% 13% 15% I5% I5% 
2 IO 9 9 10 10 10 
3 IO 9 8 8 8 8 
4 10 8 7 8 8 8 
5 9 7 7 8 8 8 
6 8 7 7 8 8 8 
7 7 7 7 8 8 8 
8 6 7 7 7 8 8 
9 5 7 7 7 8 8 
IO 4 7 7 6 7 7 
11 3 6 7 6 7 7 
I2 2 5 6 5 7 7 
13 2 4 6 5 6 7 
I4 I 3 6 5 6 7 
15 80* 3 5 80* 5 6 
I6 60* 2 5 60* 5 6 
I7 25* 2 5 25* 5 6 
18 15 2 5 15 4 6 
19 15 I 4 I5 4 6 
20 15 80* 4 15 80* 6 
21 15 60* 4 15 60* 5 
22 15 25* 4 15 25* 5 

23-24 15 15 3 I5 15 5 
25-27 15 15 2 15 15 4 
28-29 15 15 I 15 15 4 

30 15 15 100 I5 15 100 

* Sample rates; the shock lapse at the end of the initial term period reflects 
consideration for the relative magnitude of the premium increase from the level 
premium to the ART scale at that point. See page 24 for additional detail. 

Lapse experience at the end of the level term period will depend on the relationship of the ART rate 

compared to the level term premium that would be available in the market place at the then current 

attained age of the policyholder at that time. There is a relatively limited amount of shock lapse 

experience available because these types of products have only been sold over the last fifteen years or so 

and this experience only reflects a ten year product where the differential between attained age rates and 

level term period rates would be smaller than for the longer level term period products. 

- 25-
MILLIMAN 

LBEX-WGM 974203 



CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Milliman selected the following shock lapse assumption based upon industry experience and input from 

CIO depending on the increase in premium immediately following the level term period. The shock lapse 

was assumed to increase as the relative magnitude of premium increase becomes larger. 

Lapse Rate Beyond Level Term Period JN~ 
Premium Increase Percentage 

Lapse at (ART Premium as Multiple of Level Term Prernium_lill 
End of Term X<= 10 10 <x <=20 20 <x <=35 35 <x 

N 70% 80% 90% 100% 
N+ 1 55 60 60 
N+2 25 25 25 
N + 3 and later 15 15 15 

Sensitivity testing of the results under changes to lapse rates are provided in Section VI. 

Statutory Reserves 

Statutory reserves have been calculated assuming reserves are calculated according to Regulation XXX. 

Statutory reserve bases were defined by CIO as described here. Reserves reflect a mid-terminal reserve 

approach plus an unearned premium liability for premiums already collected as of the valuation date but 

are not fully earned until after the valuation date. Reserves are semi-continuous. X-factors were provided 

by CIO and are included in Appendix C. 

For inforce business other than mortgage term and 2006 issues, valuation mortality was equal to the 1980 

CSO mortality table. For mortgage term inforce business and 2006 issues including brokerage and direct 

term, the 2001 CSO mortality table was used. A valuation rate of 4.5% was used for 2000 through 2005 

issues and 4% was used for 2006 issues consistent with regulatory requirements. 
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Tax Reserves 

Tax reserve bases were defmed by CIO. Tax reserves are calculated consistent with IRS requirements 

and Federally prescribed tax interest rates. 

Illustrative GAAP Amounts 

Illustrative GAAP amounts reflect: 

1) Capitalization of expense allowances. 

2) Removal of mortality improvement (0.5% for projection years 2 through 1 0). 

· 3) Interest rate decreases uniformly from 5% in projection year 1 to 4% in projection year 20. 

4) Calculation performed over the product lifetime including post level term period. 

All other assumptions are the same as the base assumptions described in this report. 

Reinsurance 

Historical retention limits are summarized in the table below. 

Historical Retention Limits 
Retained Excess or Maximum Retention 

Effective Date Type Percentage FDQS Per Life 
January 1, 2000 Coinsurance 10% FDQS $300,000 
August 25, 2004 YRT 50* FDQS 500,000 
November, 2005 

- Chase Term YRT 100 Excess 750,000 
- Mortgage Term YRT 50* FDQS 500,000 

*The historical retention limit for mortgage term was 50% retained with a maximum retention per 
life of $500,000. With the withdrawal of lNG Re from the pool on January 18, 2005, CIO 
retained an additional 20% share that was originally planned to be ceded to lNG Re on 2005 
inforce business. For mortgage term, CIO retains an additional 15% share that was originally 
planned to be ceded to lNG Re for 2005 inforce business and 2006 issues. 
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SECTION VI 

Results of Sensitivity Testing 

Milliman was asked by Protective to develop projections of the term business under fourteen specified 

scenarios as to future experience, in addition to the base scenario. Economic reserves were computed 

using the reserve factors per unit developed in the base scenario. Assumptions, other than those 

specifically discussed under the sensitivities, are the same as those underlying the base scenario. 

The fourteen scenarios are described on the following page. 

Tables Ilia and IIIb summarize the results of our analysis as the present value of ten to thirty years of 

Projected Cash Flows as of December 31, 2005 for business inforce using a discount rate of 5% per 

annum with cash flows discounted annually. Results are presented separately for business issued from 

January 1, 2000 through August 24, 2004 (Table Ilia) and August 25, 2004 to December 31, 2005 

(Table liTh). Table IIIc illustrates the same amounts for 2006 projected sales. 

Projected cash flows shown in Tables Ilia, Illb, and Illc are net of applicable YRT cashflows. 
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Scenario 
Scenario I 
(+10% Mortality) 

Scenario 2 
(+20% Mortality) 

Scenario 3 
(+25% Mortality, X-Factor) 

Scenario 4 
(+50% Lapse) 

Scenario 5 
(-50% Lapse) 

Scenario 6 
(Higher mortality past term period) 

Scenario 7 
(Mortality Deterioration) 

Scenario 8 
(One Time Mortality Event) 

Scenario 9 
(Anti-Selective Lapse) 

Scenario 10 
(+15% Mortality, -30% Lapse) 

Scenario 11 
(Increased Shock Lapse) 
Scenario 12 
(Adverse Lapse, Increased Shock Lapse) 

Scenario 13 
(Adverse Lapse) 

Scenario 14- Mortgage Term Only 
(Decreased Lapse, Increased Shock Lapse) 

Summary of Sensitivity Testing 
Scenario Description 

Permanent increase in mortality. Assumes a permanent increase in 
mortality experience of 10% (base mortality rates multiplied by 1.1 0) in 
all_years. 
Permanent increase in mortality. Assumes a permanent increase in 
mortality experience of 20% (base mortality rates multiplied by 1.20) in 
all years. 
Permanent increase in mortality. Assumes a permanent increase in 
mortality experience of 25% (base mortality rates multiplied by 1.25) in 
all years. In addition, X-factors have also been increased by 25% in all 

_years. 
Permanent lapse increase. Assumes a 50% increase in the lapse rates 
(base lapse rates multiplied by 1.50) in each year. to reflect reduced 
persistency during the Level Term period. 
Permanent lapse reduction. Assumes a 50% reduction in the lapse rates 
(base lapse rates multiplied by 0.50) in each year to reflect increased 

_j)_ersistency during the Level Term period. 
Increase in mortality after the level term period. Assumes an increase in 
mortality experience after the end oflevel term period for term insurance 
policies. This increase will be accomplished by increasing the 
effectiveness factor in the Dukes/MacDonald mortality deterioration 
formula from 80% to 1 00%. 
Continuous deterioration of mortality. Assumes a continuous · 
deterioration of mortality relative to the base case by 1% for each 
calendar year (base mortality rate for. the calendar year 2006, base 
mortality rates multiplied by 1.01 for the calendar year 2007, base 
mortality rates multiplied by 1.02 for the calendar year 2008, etc.) 
One-time adverse mortality. Assumes an increase in mortality 
experience due to a one-time adverse mortality event. Mortality rates 
are multiplied by 250% in the calendar year 2007. 
Anti-selective lapses. Assumes that lapses are doubled in calendar years 
2009, 2010 and 2011 combined with mortality deterioration based on the 
Dukes/MacDonald method with a 100% effectiveness factor. 
Increase in mortality and reduction in lapses. Assumes that mortality 
increases by 15% in all years and that lapses are reduced by 30% during 
the Level Term period. 
Increase shock lapse to 100%. Assumes that the shock lapse at the end 
of the Level Term period is 100% for all products. 
Adverse lapse during Level Term period and increasedshock lapse to 
100%. Assumes 125% of base lapse rates in first half of Level Term 
period (no greater than 10 years, for 15 year term through year 7), 75% 
of base lapse rates in second half of Level Term period, and 100% shock 
lapse at end of Level Term period. 
Adverse lapse during Level Term period. Assumes 125% of base lapse 
rates in first half of Level Term period (no greater than 10 years, for 15 
year term through year 7), 75% of base lapse rates in second half of 
Level Term _period. 
Mortgage term policies only: Assumes a decrease in lapse during Level 
Term period and increased shock lapse to 100%. Lapse rate falls to 1% 
per year after year 8 for 15 year term, after year 12 for 20 year term, 
after year 20 for 30 year term, 

_I>_eriod. 
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The results for existing business and 2006 issues are illustrated in the following tables. 

Table lila 
Sensitivity Testing Results 

CIO Inforce Business 
1/1/2000 through 8/24/2004 XXX Issues 

Present Value of Projected Cash Flows (5%) 
As of December 31,2005 

_(dollars in millions) 
Cash Flows Over 

Scenario 10 Years 15 Years 20 Years 25 Years 
Base $7.6 $4.6 $3.8 $4.2 
1 ( + 1 0% Mortality) 4.4 0.1 (1.5) (1.3) 
2 (+20% Mortality) 1.2 (4.4) (6.7) (6.8) 
3 (+25% Mortality, X-Factors) (0.4) (6.6) (9.2) (9.5) 
4 (+50% Lapse) 7.2 4.9 4.4 4.8 
5 (-50% Lapse) 8.1 4.1 2.8 3.1 
6 (Higher Mortality Past Term Period) 5.9 0.8 (3.1) (4.3) 
7 (Mortality Deterioration) 6.2 1.5 (0.6) (0.8) 
8 (One Time Mortality Event) 2.7 (0.3) (1.2) (0.8) 
9 (Anti-selective Lapse) 4.4 (0.8) (4.6) (5.7) 
10 (+15% Mortality, -30% Lapse) 2.8 (3.0) (5.5) (5.6) 
11 (Increased Shock Lapse) 5.5 0.5 (2,7) (3.7) 
12 (Adverse Lapse, Increased Shock Lapse) 5.3 0.3 (2.9) (3.9) 
13 (Adverse Lapse) 7.4 4.5 3.6 4.0 
14 (Mortgage Term Only: Decreased Lapse, 7.6 4.6 3.8 4.2 

Increased Shock Lapse) 

Table Ulb 
Sensitivity Testing Results 

CIO Inforce Business 
8/25/2004 through 12/31/2005 XXX Issues 

Present Value of Projected Cash Flows (5%) 
As of December 31,2005 

(dollars in millionsl 
Cash Flows Over 

Scenario 

Base 
1 (+ 10% Mortality) 
2 (+20% Mortality) 
3 (+25% Mortality, X-Factors) 
4 (+50% L~pse) 
5 (-50% Lapse) 
6 (Higher Mortality Past Term Period) 
7 (Mortality Deterioration) 
8 (One Time Mortality Event) 
9 (Anti-selective Lapse) 
10 (+ 15% Mortality, -30% Lapse) 
11 (Increased Shock Lapse) 
12 (Adverse Lapse, Increased Shock Lapse) 
13 (Adverse Lapse) 
14 (Mortgage Term Only: Decreased Lapse, 

Increased Shock LliiJse) 

10 Years 
$48.0 
42.7 
37.4 
34.8 
43.2 
53.4 
46.9 
45.4 
41.0 
42.9 
42.4 
44.8 
42.5 
45.4 
48.0 
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15 Years 20 Years 25 Years 
$44.6 $39.6 $43.1 

37.0 30.4 33.2 
29.4 21.1 23.4 
25.6 16.5 18.5 
40.6 37.5 40.1 
48.9 41.2 45.7 
39.9 30.2 28.8 
39.1 31.1 33.2 
37.6 32.7 36.2 
35.1 25.9 24.6 
34.2 24.7 27.5 
34.7 22.9 20.7 
32.8 21.4 19.1 
42.2 37.5 40.8 
44.4 38.9 42.0 

30 Years 
$4.4 
(1.2) 
{6.8) 
(9.6) 
5.1 
3.2 

(4.8) 
(1.0) 
(0.5) 
(6.1) 
(5.7) 
(4.1) 
(4.4) 
4.2 
4.4 

30 Years 
$43.5 

33.2 
22.9 
17.9 
40.7 
45.2 
27.2 
32.4 
36.5 
23.2 
26.6 
18.4 ! 

16.6 
40.9 
42.1 
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Table IIIc 
Sensitivity Testing Results 

CIO New Business 
Projected 2006 Issues 

Present Value of Projected Cash Flows (5%) 
As of December 31:2005 

(dollars in millions) 
Cash Flows Over 

Scenario 

Base 
l (+10% Mortality) 
2 {+20% Mortality) 
3 (+25% Mortality, X-Factors) 
4 (+50% Lapse) 
5 (-50% Lapse) 
6 (Higher Mortality Past Term Period) 
7 (Mortality Deterioration) 
8 (One Time Mortality Event) 
9 {Anti~selective Lapse) 
10 (+15% Mortality, -30% Lapse) 
11 (Increased Shock Lapse) 
12 (Adverse Lapse, Increased Shock Lapse) 
13 (Adverse Lapse) 
14 (Mortgage Term Only: Decreased Lapse, 

Increased Shock Lapse) 

10 Years 
$31.8 

27.6 
23.3 
21.2 
27.5 
36.9 
31.8 
29.6 
27.1 
27.6 
27.7 
31.8 
29.4 
29.4 
31.9 
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15 Years 20 Years 25 Years 
$31.6 $27.8 $30.0 

25.2 19.8 21.3 
18.8 11.8 12.7 
15.7 7.9 8.4 
27.2 24.7 26.3 
36.8 31.2 34.2 
28.9 21.8 18.8 
26.7 19.9 20.6 
26.8 23.1 25.3 
23.8 16.9 14.2 
23.7 15.8 17.1 
28.2 20.9 19.1 
25.9 18.9 17.2 
29.1 25.6 27.7 
31.5 27.2 29.0 

30 Years 
$30.3 

21.2 
12.2 
7.7 

26.7 
33.8 
17.2 
19.7 
25.6 
12.9 
16.3 
17.5 
15.5 
27.8 
29.0 
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APPENDIX A 

Chase Insurance 
Summary of December 31, 2005 Inforce 

And New Business Models 

In Force Business As of December 31,2005 

Model Underwriting 
Plan Sex Class 

CT05 Male PremierNS 
CT05 Male Preferred NS 
CT05 Male SelectNS 
CT05 Male Standard NS 
CT05 Male Preferred SM 
CT05 Male Standard SM 
CT05 Female PremierNS 
CT05 Female Preferred NS 
CT05 Female SelectNS 
CT05 Female StandardNS 
CT05 Female Preferred SM 
CT05 Female Standard SM 
CTIO Male PremierNS 
cno Male Preferred NS 
CT10 Male SelectNS 
cno Male StandardNS 
cno Male Preferred SM 
cno Male Standard SM 
cno Female PremierNS 
CT!O Female Preferred NS 
cno Female SelectNS 
cno Female Standard NS 
CT10 Female Preferred SM 
CTIO Female StandardSM 
ens Male PremierNS 
Cn5 Male Preferred NS 
CTIS Male SelectNS 
ens Male Standard NS 
ens Male Preferred SM 
CTIS Male Standard SM 
Cn5 Female PremierNS 
CT15 Female Preferred NS 
Cn5 Female SelectNS 
ens Female Standard NS 
ens Female Preferred SM 
Cn5 Female Standard SM 
CT20 Male PremierNS 
CT20 Male Preferred NS 
CT20 Male SelectNS 
CT20 Male StandardNS 
CT20 Male Preferred SM 
CT20 Male Standard SM 
CT20 Female PremierNS 
CT20 Female Preferred NS 
CT20 Female Select NS 
CT20 Female Standard NS 
CT20 Female Preferred SM 
CT20 - -Femaie -Standard SM 

1/1/2000 to 8/24/2004 XXX Issues 
December 31, 2005 Inforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$25,749,000 

25,831,666 
14,990,000 
17,745,000 
5,367,000 
5,204,000 
7,070,000 
5,608,000 
1,760,000 
5,695,000 
1,845,000 

750,000 
$2,106,724,370 

1,4S7,107,282 
S32,348,362 
6S4,197,273 
234,473,624 
120,734,938 
895,267,033 
419,!01,060 
137,284,956 
242,009,274 

83,901,675 
30,971,785 

$1,613,879,149 
921,881,276 
359,856,426 
344,792,434 

7S,710,446 
28,237,900 

931,527,046 
352,45S, 178 
124,892,700 
150,860,341 
37,897,000 
13,273,000 

$6,220,981,060 
2,758,142,250 
1,037,60S,370 

838,250,266 
127,815,000 
39,427,000 

4,824,308,346 
1,337,063,765 

387,669,256 
481,717,836 

88,003,173 
25,281,000 

$22,949,100 
22,968,499 
13,507,000 
16,045,500 
4,830,300 
4,476,600 
6,363,000 
5,047,200 
1,224,000 
4,918,500 
1,660,500 

405,000 
$1,872,179,015 

I ,282,089,878 
472,487,788 
S73,447,881 
206,64S,606 
105,561,594 
793,452,715 
368,862,199 
119,826,690 
211 ,346,406 

73,629,833 
27,420,362 

$1,427,148,168 
816,401,966 
318,747,149 
301,887,861 

65,347,S90 
24,833,610 

82S,870,602 
309,844,182 
111,132,290 
131 ,29S,369 
33,76S,300 
11,3S6,785 

$5,515,887,133 
2,431,913,900 

916,67S, 782 
738,636,898 
112,496,875 
34,681,072 

4,270,832,116 
1,177,514,940 

342,847,077 
421,652,640 

77,784,973 
22,206,150 
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Net 
Insurance Amount 

$2,799,900 
2,863,167 
1,483,000 
1,699,500 

536,700 
727,400 
707,000 
560,800 
536,000 
776,500 
184,500 
345,000 

$234,545,355 
17S,017,404 
S9,860,574 
80,749,392 
27,828,018 
15,173,344 

101,814,318 
50,238,861 
17,4S8,266 
30,662,868 
10,271,842 
3,5Sl,423 

$186,730,981 
10S,479,310 
41,109,277 
42,904,S73 
10,362,856 
3,404,290 

10S,6S6,444 
42,610,996 
13,760,410 
19,S64,972 
4,131,700 
1,916,215 

$705,093,927 
326,228,350 
120,929,588 
99,613,368 
15,318,!2S 
4,745,928 

553,476,230 
159,548,825 
44,822,179 
60,065,196 
10,218,200 
3,074,850 

Ceded to Captive 
Insurance Amount 

$1,427,949 
1,460,215 

756,330 
866,745 
273,717 
370,974 
360,570 
286,008 
273,360 
396,015 
94,095 

175,950 
$119,618,131 

89,258,876 
30,S28,893 
41,182,190 
14,192,289 
7,738,40S 

51,925,302 
25,621,819 

8,903,716 
1S,638,063 
5,238,639 
1,811,226 

$9S,232,800 
S3,794,448 
20,96S,731 
21,881,332 

5,28S,OS7 
1,736,188 

S3,884,786 
21,731,608 
7,017,809 
9,978,136 
2,107,167 

977,270 
$359,597,903 

166,376,4S9 
61,674,090 
50,802,818 

7,812,244 
2,420,423 

282,272,877 
81,369,901 
22,859,311 
30,633,250 

5,211,282 
1,568,174 
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Model Underwriting 
Plan Sex Class 

CT30 Male PremierNS 
CT30 Male Preferred NS 
CT30 Male Select NS 
CT30 Male Standard NS 
CT30 Male Preferred SM 
CT30 .Male Standard SM 
CT30 Female PremierNS 
CT30 Female Preferred NS 
CT30 Female SelectNS 
CT30 Female Standard NS 
CT30 Female Preferred SM 
CT30 Female Standard SM 
STOS Male PremierNS 
ST05 Male Preferred NS 
ST05 Male SelectNS 
ST05 Male Standard NS 
ST05 Male Preferred SM 
ST05 Male Standard SM 
ST05 Female PremierNS 
STOS Female Preferred NS 
ST05 Female SelectNS 
ST05 Female Standard NS 
ST05 Female Preferred SM 
ST05 Female Standard SM 
STIO Male PremierNS 
ST!O Male Preferred NS 
STIO Male Select NS 
STlO Male StandardNS 
ST10 Male Preferred SM 
ST10 Male Standard SM 
ST10 Female PremierNS 
ST10 Female Preferred NS 
ST10 Female SelectNS 
STIO Female Standard NS 
STIO Female Preferred SM 
ST!O Female Standard SM 
ST15 Male PremierNS 
ST!5 Male Preferred NS 
ST15 Male Select NS 
ST15 Male Standard NS 
ST15 Male Preferred SM 
ST15 Male Standard SM 
ST15 Female PremierNS 
ST!5 Female Preferred NS 
ST!5 Female SelectNS 
STIS Female Standard NS 
ST15 Female Preferred SM 
ST15 Female Standard SM 

1/l/2000 to 8124/2004 XXX Issues 
December 31,2005 lnforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$1,954,262,484 

596,693,148 
197,672,004 
13 8,948, 734 
25,139,000 

8,676,000 
2,088,580,787 

380,742,436 
91,786,456 

120,727,800 
21,918,100 

7,795,000 
$27,325,000 

18,562,000 
8,195,000 

12,923,000 
14,290,000 
3,651,000 
9,665,000 
2,460,000 
1,250,000 
2,700,000 
1,550,000 

235,000 
$219,641,000 

116,035,750 
53,525,000 
66,915,500 
25,096,100 

8,900,000 
97,920,000 
45,744,000 
11,020,000 
27,615,000 
10,210,000 
1,685,000 

$66,299,265 
43,119,000 
10,814,000 
14,415,000 
12,832,000 
4,259,000 

36,064,000 
14,483,500 
3,430,000 

10,310,000 
3,463,000 

925,000 

$1,718,248,356 
522,010,31 I 
173,289,604 
120,766,913 
21,867,975 

7,502,400 
1,821,613,116 

331,638,760 
80,317,155 

104,420,664 
19,112,090 
6,506,325 

$24,592,500 
16,350,800 
7,375,500 

11,730,700 
12,961,000 
3,285,900 
8,718,500 
2,124,000 
1,125,000 
2,430,000 
1,395,000 

211,500 
$197,833,200 

103,942,175 
48,177,500 
60,571,450 
22,586,490 

8,030,000 
88,138,000 
40,449,600 

9,918,000 
24,938,000 
9,189,000 
1,516,500 

$59,669,338 
38,857,100 

9,757,600 
12,975,500 
11,56!,300 
3,833,100 

32,457,600 
12,835,900 
3,087,000 
9,279,000 
3,116,700 

A-2 
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832,500 

Net Ceded to Captive 
Insurance Amount Insurance Amount 

$236,014,128 $120,367,205 
74,682,837 38,088,247 
24,382,400 12,435,024 
18,181,821 9,272,729 
3,271,025 1,668,223 
1,173,600 598,536 

266,967,671 136,153,512 
49,103,676 25,042,875 
I 1,469,301 5,849,344 
16,307,136 8,316,639 
2,806,010 1,431,065 
1,288,675 657,224 

$2,732,500 $1,393,575 
2,211,200 1,127,712 

819,500 417,945 
1,192,300 608,073 
1,329,000 677,790 

365,100 186,201 
946,500 482,715 
336,000 171,360 
125,000 63,750 
270,000 137,700 
155,000 79,050 
23,500 11,985 

$21,807,800 $11,121,978 
12,093,575 6,167,723 
5,347,500 2,727,225 
6,344,050 3,235,466 
2,509,610 1,279,901 

870,000 443,700 
9,782,000 4,988,820 
5,294,400 2,700,144 
1,102,000 562,020 
2,677,000 1,365,270 
1,021,000 520,710 

168,500 85,935 
$6,629,927 $3,381,263 

4,261,900 2,173,569 
1,056,400 538,764 
1,439,500 734,145 
1,270,700 648,057 

425,900 217,209 
3,606,400 1,839,264 
1,647,600 840,276 

343,000 174,930 
1,031,000 525,810 

346,300 176,613 
92,500 47,175 
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Model Underwriting 
Plan Sex Class 

ST20 Male PremierNS 
ST20 Male Preferred NS 
ST20 Male SelectNS 
ST20 Male Standard NS 
ST20 Male Preferred SM 
ST20 Male Standard SM 
ST20 Female PremierNS 
ST20 Female Preferred NS 
ST20 Female SelectNS 
ST20 Female Standard NS 
ST20 Female Preferred SM 
ST20 Female Standard SM 
ST30 Male PremierNS 
ST30 Male Preferred NS 
ST30 Male SelectNS 
ST30 Male Standard NS 
ST30 Male Preferred SM 
ST30 Male Standard SM 
ST30 Female PremierNS 
ST30 Female Preferred NS 
ST30 Female SelectNS 
ST30 Female Standard NS 
ST30 Female Preferred SM 
ST30 Female Standard SM 
Z205 Male PremierNS 
Z205 Male Preferred NS 
Z205 Male SelectNS 
Z205 Male Standard NS 
Z205 Male Preferred SM 
Z205 Male Standard SM 
Z205 Female PremierNS 
Z205 Female Preferred NS 
Z205 Female SelectNS 
2205 Female Standard NS 
2205 Female Preferred SM 
2205 Female Standard SM 
2210 Male PremierNS 
2210 Male Preferred NS 
2210 Male SelectNS 
2210 Male Standard NS 
2210 Male Preferred SM 
2210 Male Standard SM 
2210 Female PremierNS 
2210 Female Preferred NS 
2210 Female SelectNS 
2210 Female Standard NS 
2210 Female Preferred SM 
2210 Female Standard SM 

11112000 to 8/24/2004 XXX Issues 
December 31,2005 Inforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$472,221,842 $424,056,858 

210,811,452 189,803,807 
100,866,128 90,237,715 
94,070,000 84,290,600 
43,382,500 38,909,250 
17,677,000 !5,783,300 

326,591,000 292,412,900 
88,037,400 78,891,460 
37,390,684 33,531,016 
58,688,200 52,455,280 
20,984,500 18,832,050 
4,832,000 4,330,800 

$379,670,003 $341,010,502 
125,738,000 113,020,200 
66,797,443 60,027,699 
41,959,000 37,539,360 
18,122,000 16,219,800 
3,880,000 3,492,000 

425,759,000 382,480,380 
76,827,067 69,063,857 
29,614,000 26,652,600 
50,216,500 45,104,850 
17,116,000 15,287,400 
2,720,000 2,448,000 

$12,980,000 $11,682,000 
4,460,000 4,014,000 
3,600,000 3,240,000 
7,740,000 7,046,000 
5,530,000 4,977,000 
1,945,000 1,750,500 
5,480,000 4,932,000 
1,475,000 1,327,500 

210,000 189,000 
1,305,000 1,174,500 
1,100,000 990,000 

550,000 495,000 
$1,187,334,000 $1,069,775,584 

621,627,000 560,918,275 
314,333,000 283,050,060 
436,888,000 401,308,400 

96,360,000 86,769,000 
39,640,000 36,181,000 

584,016,800 525,661,520 
214,871,000 193,477,100 

80,992,000 72,928,650 
165,126,000 150,100,900 
34,921,000 31,428,900 
15,495,000 14,076,500 

A-3 
MILLIMAN 

Net Ceded to Captive 
Insurance Amount Insurance Amount 

$48, 164,984 $24,564,142 
21,007,645 10,713,899 
10,628,413 5,420,491 
9,779,400 4,987,494 
4,473,250 2,281,358 
1,893,700 965,787 

34,178,100 17,430,831 
9,145,940 4,664,429 
3,859,668 1,968,431 
6,232,920 3,178,789 
2,152,450 1,097,750 

501,200 255,612 
$38,659,501 $19,716,346 

12,717,800 6,486,078 
6,769,744 3,452,569 
4,419,640 2,254,016 
1,902,200 970,122 

388,000 197,880 
43,278,620 22,072,096 

7,763,210 3,959,237 
2,961,400 1,510,314 
5,111,650 2,606,942 
1,828,600 932,586 

272,000 138,720 
$1,298,000 $661,980 

446,000 227,460 
360,000 183,600 
694,000 353,940 
553,000 282,030 
194,500 99,195 
548,000 279,480 
147,500 75,225 
21,000 10,710 

130,500 66,555 
110,000 56,100 
55,000 28,050 

$117,558,416 $59,954,792 
60,708,725 30,961,450 
31,282,940 15,954,299 
35,579,600 18,145,596 

9,591,000 4,891,410 
3,459,000 1,764,090 

58,355,280 29,761,193 
21,393,900 10,910,889 

8,063,350 4,112,309 
15,025,100 7,662,801 
3,492,100 1,780,971 
1,418,500 723,435 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Model Underwriting 
Plan Sex Class 

Z215 Male PremierNS 
Z215 Male Preferred NS 
Z215 Male Select NS 
Z215 Male Standard NS 
Z215 Male Preferred SM 
Z215 Male Standard SM 
Z215 Female PremierNS 
Z215 Female Preferred NS 
Z215 Female SelectNS 
Z215 Female Standard NS 
Z215 Female Preferred SM 
Z215 Female Standard SM 
Z220 Male PremierNS 
Z220 Male Preferred NS 
Z220 Male SelectNS 
Z220 Male Standard NS 
Z220 Male Preferred SM 
Z220 Male Standard SM 
Z220 Female PremierNS 
Z220 Female Preferred NS 
Z220 Female Se1ectNS 
Z220 Female Standard NS 
Z220 Female Preferred SM 
Z220 Female Standard SM 
Z230 Male PremierNS 
Z230 Male Preferred NS 
Z230 Male SelectNS 
Z230 Male Standard NS 
Z230 Male Preferred SM 
Z230 Male Standard SM 
Z230 Female PremierNS 
Z230 Female Preferred NS 
Z230 Female SelectNS 
Z230 Female Standard NS 
Z230 Female Preferred SM 
Z230 Female Standard SM 
ZDOS Male PremierNS 
ZD05 Male Preferred NS 
ZD05 Male SelectNS 
ZD05 Male Standard NS 
ZD05 Male Preferred SM 
ZD05 Male Standard SM 
ZD05 Female PremierNS 
ZDOS Female Preferred NS 
ZD05 Female SelectNS 
ZD05 Female StandardNS 
ZD05 Female Preferred SM 
ZDlO Male PremierNS 
ZDlO Male Preferred NS 
ZD10 Male SelectNS 
ZD10 Male Standard NS 
ZD10 Male Preferred SM 
ZD10 Male Standard SM 
ZDIO Female PremierNS 
ZDIO Female Preferred NS 
ZDlO Female SelectNS 
ZD10 Female Standard NS 
ZDlO Female Preferred SM 
ZD10 Female Standard SM 

1/1/2000 to 8/24/2004 XXX Issues 
December 31,2005 Inforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$151,160,000 

74,319,000 
30,665,000 
42,134,000 

7,815,000 
4,700,000 

80,815,000 
27,760,000 

9,625,000 
18,340,000 
4,460,000 

830,000 
$513,098,000 

196,996,000 
90,707,000 

116,558,000 
22,255,000 

7,000,000 
332,920,000 

95,450,000 
29,420,000 
60,870,000 
13,300,000 
4,395,000 

$230,0 !3,000 
70,615,000 
27,320,000 
25,550,000 

5,575,000 
1,000,000 

190,181,000 
32,370,000 

9,704,000 
16,080,000 
3,775,000 
1,200,000 

$1,150,000 
3,000,000 
2,147,000 
2,330,000 
1,550,000 
2,050,000 

800,000 
250,000 

1,200,000 
350,000 
340,000 

$1,117,834,000 
786,010,000 
316,923,000 
559,336,000 
139,728,000 
73,715,000 

505,165,000 
234,045,000 

81,456,000 
180,601 ,000 
54,902,000 
19,150,000 

$136,088,100 
67,037,100 
27,611,100 
38,648,100 

7,041,000 
4,255,000 

72,712,800 
25,071,600 

8,662,500 
16,773,000 
4,014,000 

747,000 
$462,046,125 

177,711,400 
81,771,500 

107,820,200 
20,079,500 

6,400,000 
299,207,800 

85,970,750 
26,484,300 
55,083,500 
11,970,000 
4,010,500 

$207,04!,450 
63,681,800 
24,588,000 
23,412,500 

5,0!7,500 
900,000 

171,219,900 
29,168,000 

8,733,600 
14,597,000 
3,397,500 
1,080,000 

$1,035,000 
2,700,000 
1,932,300 
2,167,000 
1,395,000 
1,850,000 

720,000 
225,000 

1,080,000 
315,000 
306,000 

$986,204,615 
691,536,100 
277,760,035 
502,497,460 
120,451,030 
65,460,450 

445,028,725 
204,583,875 

70,915,230 
160,757,475 
48,406,525 
16,885,875 

A-4 
MILLIMAN 

Net Ceded to Captive 
Insurance Amount Insurance Amount 

$15,071,900 $7,686,669 
7,281,900 3,713,769 
3,053,900 1,557,489 
3,485,900 1,777,809 

774,000 394,740 
445,000 226,950 

8,102,200 4,132,122 
2,688,400 1,371,084 

962,500 490,875 
1,567,000 799,170 

446,000 227,460 
83,000 42,330 

$51,051,875 $26,036,456 
19,284,600 9,835,146 
8,935,500 4,557,105 
8,737,800 4,456,278 
2,175,500 1,109,505 

600,000 306,000 
33,712,200 17,193,222 

9,479,250 4,834,418 
2,935,700 1,497,207 
5,786,500 2,951,115 
1,330,000 678,300 

384,500 196,095 
$22,971,550 $11,715,49! 

6,933,200 3,535,932 
2,732,000 1,393,320 
2,137,500 1,090,125 

557,500 284,325 
100,000 51,000 

18,961,100 9,670,161 
3,202,000 1,633,020 

970,400 494,904 
1,483,000 756,330 

377,500 192,525 
120,000 61,200 

$115,000 $58,650 
300,000 153,000 
214,700 109,497 
163,000 83,130 
155,000 79,050 
200,000 102,000 

80,000 40,800 
25,000 12,750 

120,000 61,200 
35,000 17,850 
34,000 17,340 

$131,629,385 $67,130,986 
94,473,900 48,18!,689 
39,162,965 19,973,112 
56,838,540 28,987,655 
19,276,970 9,831,255 
8,254,550 4,209,821 

60,136,275 30,669,500 
29,461,125 15,025,174 
10,540,770 5,375,793 
19,843,525 10,120,198 
6,495,475 3,312,692 
2,264,125 1,154,704 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Model Underwriting 
Plan Sex Class 

ZD15 Male PremierNS 
ZD15 Male Preferred NS 
ZD15 Male Select NS 
ZD15 Male Standard NS 
ZD15 Male Preferred SM 
ZD15 Male StandardSM 
ZD15 Female PremierNS 
ZD15 Female Preferred NS 
ZD15 Female SelectNS 
ZD!5 Female Standard NS 
ZD15 Female Preferred SM 
ZD15 Female Standard SM 
ZD20 Male PremierNS 
ZD20 Male Preferred NS 
ZD20 Male SelectNS 
ZD20 Male Standard NS 
ZD20 Male Preferred SM 
ZD20 Male StandardSM 
ZD20 Female PremierNS 
ZD20 Female Preferred NS 
ZD20 Female Se1ectNS 
ZD20 Female Standard NS · 
ZD20 Female Preferred SM 
ZD20 Female StandardSM 
ZD30 Male PremierNS 
ZD30 Male Preferred NS 
ZD30 Male SelectNS 
ZD30 Male Standard NS 
ZD30 Male Preferred SM 
ZD30 Male StandardSM 
ZD30 Female PremierNS 
ZD30 Female Preferred NS 
ZD30 Female SelectNS 
ZD30 Female Standard NS 
ZD30 Female Preferred SM 
ZD30 Female Standard SM 
Total 

Model Underwriting 
Plan Sex Class 

CT05 Male PremierNS 
CT05 Male Preferred NS 
CT05 Male Select NS 
CT05 Male Standard NS 
CT05 Male Preferred SM 
CT05 Male Standard SM 
CT05 Female PremierNS 
CT05 Female Preferred NS 
CT05 Female SelectNS 
CT05 Female Standard NS 
CT05 Female Preferred SM 
CT05 Female Standard SM 

11112000 to 812412004 XXX Issues 
December 31, 2005 Inforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$1,235,955,000 $1,099,058,090 

815,989,000 723,694,320 
294,543,000 260,647,200 
399,335,000 363,708,175 
61,775,000 53,764,425 
31,610,000 28,798,500 

708,835,000 630,051,700 
276,153,000 244,540,175 

88,995,000 78,205,725 
161,484,000 145,409,875 
31,363,000 27,873,900 
10,635,000 9,616,600 

$4,495,597,000 $3,996,218,550 
2,195,944,000 1,947,376,055 

696,896,000 617,383,625 
831,509,000 756,530, !50 

77,445,000 68,599,350 
26,955,000 24,488,375 

3,116,395,000 2,769,089,405 
893,397,000 791 ,321,465 
258,301,000 228,408,460 
412,026,000 367,995,475 

53,400,000 46,695,375 
12,586,000 11,364,330 

$1,014,053,000 $897,938,370 
387,912,000 342,898,950 

96,885,000 84,289,500 
79,490,000 70,359,000 
11,525,000 10,242,000 
2,800,000 2,555,750 

1,074,082,000 951,850,735 
211,495,000 184,953,375 
47,382,000 41,705,235 
45,226,000 39,228,325 
10,405,000 9,306,000 

1,925,000 1,713,250 
$70,148,993,099 $62,220,773,899 

8/25/2004 & Later XXX Issues 
December 31,2005 Inforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$31,779,000 

21,838,620 
12,910,000 
27,234,000 
4,151,000 
5,490,000 
3,790,000 
2,550,000 

725,000 
2,170,000 
1,740,000 

680,000 

$14,699,500 
10,821,594 
4,920,000 

16,460,200 
1,305,300 
1,707,000 
1,287,000 

A-5 
MILLIMAN 

985,000 
287,500 
691,000 
592,000 
214,000 

Net Ceded to Captiv~-
Insurance Amount Insurance Amount 

$136,896,910 $69,817,424 
92,294,680 47,070,287 
33,895,800 17,286,858 
35,626,825 18,169,681 

8,010,575 4,085,393 
2,811,500 1,433,865 

78,783,300 40,179,483 
31,612,825 16,122,541 
10,789,275 5,502,530 
16,074,125 8,197,804 
3,489,100 1,779,441 
1,018,400 519,384 

$499,378,450 $254,683,010 
248,567,945 126,769,652 

79,512,375 40,55!,311 
74,978,850 38,239,214 

8,845,650 4,511,282 
2,466,625 1,257,979 

347,305,595 177,125,853 
102,075,535 52,058,523 
29,892,540 15,245,195 
44,030,525 22,455,568 

6,704,625 3,419,359 
1,221,670 623,052 

$116,114,630 $59,218,461 
45,013,050 22,956,656 
12,595,500 6,423,705 
9,131,000 4,656,810 
1,283,000 654,330 

244,250 124,568 
122,231 ,265 62,337,945 
26,541,625 13,536,229 

5,676,765 2,895,150 
5,997,675 3,058,814 
1,099,000 560,490 

211,750 107,993 
$7,928,219,200 $4,043,391,792 

Net Ceded to Captive 
Insurance Amount Insurance Amount 

$17,079,500 $8,710,545 
11,017,026 5,618,683 
7,990,000 4,074,900 

10,773,800 5,494,638 
2,845,700 1,451,307 
3,783,000 1,929,330 
2,503,000 1,276,530 
1,565,000 798,150 

437,500 223,125 
1,479,000 754,290 
1,148,000 585,480 

466,000 237,660 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Model Undenvriting 
Plan Sex Class 

CTIO Male PremierNS 
CTIO Male Preferred NS 
CTIO Male SelectNS 
CTIO Male Standard NS 
CTlO Male Preferred SM 
CTIO Male Standard SM 
CTlO Female PremierNS 
CT10 Female Preferred NS 
CTIO Female SelectNS 
CTIO Female Standard NS 
CT10 Female Preferred SM 
CTIO Female StandardSM 
CTIS Male PremierNS 
ens Male Preferred NS 
CTI5 Male Select NS 
ens Male Standard NS 
ens Male Preferred SM 
CTI5 Male Standard SM 
ens Female PremierNS 
ens Female Preferred NS 
CT15 Female SelectNS 
ens Female StandardNS 
ens Female Preferred SM 
CT15 Female Standard SM 
CT20 Male PremierNS 
eno Male Preferred NS 
CT20 Male SelectNS 
CT20 Male Standard NS 
CT20 Male Preferred SM 
CT20 Male Standard SM 
CT20 Female PremierNS 
CT20 Female Preferred NS 
CT20 Female Select NS 
CT20 Female StandardNS 
CT20 Female Preferred SM 
CT20 Female Standard SM 
CT30 Male PremierNS 
CT30 Male Preferred NS 
eT30 Male SelectNS 
eT30 Male Standard NS 
CT30 Male Preferred SM 
CT30 Male Standard SM 
eT30 Female PremierNS 
CT30 Female Preferred NS 
CT30 Female SelectNS 
CT30 Female Standard NS 
CT30 Female Preferred SM 
CT30 Female Standard SM 
MP30 Male PremierNS 
MP30 Male Preferred NS 
MP30 Male Standard NS 
MP30 Male Preferred SM 
MP30 Male Standard SM 
MP30 Female PremierNS 
MP30 Female Preferred NS 
MP30 Female StandardNS 
MP30 Female Preferred SM 
MP30 Female Standard SM 

8/25/2004 & Later XXX Issues 
December 31, 2005 Inforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$877,20S,61S 

778,237,793 
243,080,70S 
424,260,533 

90,724,700 
61,125,938 

343,016,276 
233,S09,622 

82,2S7,733 
1S0,118,200 
32,2SO,l84 
18,789,000 

$484,269,600 
386,36S,413 
132,022,101 
IS3,43S,697 
28,17S,OOO 
20,723,171 

2SS,097,SOO 
17S,216,782 
54,07S,612 
89,648,464 
17,722,000 
S,22S,OOO 

$1,667,108,381 
1,123,832,948 

356,844,099 
401,166,106 

48,916,962 
21,849,SOO 

1,334,245,922 
618,387,427 
144,754,011 
231,629,682 
30,662,000 
11,591,500 

$638,276,1SS 
275,096,888 

62,712,354 
63,425,000 
11,095,000 
5,906,000 

781,247,331 
186,821,693 
40,911,233 
51,230,912 

8,960,928 
4,258,000 

$17,350,000 
77,193,351 

I 03,620,051 
14,624,301 
17,S5S,2SS 
16,862,000 
86,226,S19 
95,012,940 
10,S72,007 
8,752,S69 

$3S3,942,28S 
332,081,606 

9S,927,861 
184,133,060 
33,278,3SO 
22,300,861 

124,449,383 
83,2S8,286 
29,703,120 
60,106,260 
12,202,2S5 
6,712,700 

$200,647,580 
150,029,324 
49,946,130 
6l,S31,2ll 
10,28S,700 
8,873,654 

93,368,300 
64,S23,962 
19,ll4,084 
44,988,689 

6,721,800 
1,782,500 

$668,710,278 
443,726,634 
138,171,970 
163,S31,0S2 

19,079,889 
8,646,47S 

S05,880,304 
230,591,213 

53,726,903 
87,468,865 
11,526,600 
4,166,250 

$24S,534,611 
105,977,383 
22,983,177 
21,895,615 

3,830,500 
1,668,300 

272,741,459 
64,471,344 
14,836,236 
17,061,861 
3,140,564 
1,103,850 

$6,072,500 
26,916,523 
3S,76!,597 

5,076,331 
6,016,764 
5,901,700 

30,144,280 
32,4S7,820 

3,693,203 
2,924,991 

A-6 
MILLIMAN 

Net Ceded to Captive 
Insurance Amount Insurance Amount 

$S23,263,330 $266,864,298 
446,156, 187 227,S39,6S5 
147,152,844 75,047,9SO 
240,127,473 122,465,011 

S7,446,3SO 29,297,639 
38,82S,077 19,800,789 

218,566,893 111,469, 11S 
1S0,251 ,336 76,628,181 
S2,554,613 26,802,8S3 
90,0ll,940 4S,906,089 
20,047,929 10,224,444 
12,076,300 6,IS8,913 

$283,622,020 $144,647,230 
236,336,089 120,S31,40S 

82,075,971 41,8S8,74S 
91,904,486 46,871,288 
17,889,300 9,123,S43 
11,849,S17 6,043,254 

161,729,200 82,481,892 
110,692,820 S6,4S3,338 
34,961,S28 17,830,379 
44,6S9,77S 22,776,48S 
11,000,200 S,610,102 
3,442,SOO 1,7S5,67S 

$998,398,103 $S09,183,033 
680,106,314 346,8S4,220 
218,672,129 111,S22,786 
237,63S,OS4 121,193,878 

29,837,073 1S,216,907 
13,203,02S 6,733,543 

828,36S,618 422,466,46S 
387,796,214 197,776,069 
91,027,108 46,423,825 

144,160,817 73,522,017 
19,135,400 9,759,054 
7,425,250 3,786,878 

$392,741,544 $200,298, 187 
169,119,505 86,250,948 
39,729,177 20,261,880 
41,529,385 21,179,986 

7,264,500 3,704,895 
4,237,700 2,161,227 

508,505,872 259,337,995 
122,350,349 62,398,678 

26,074,997 13,298;248 
34,169,051 17,426,216 
5,820,364 2,968,386 
3,154,150 1,608,617 

$11,277,500 $5,751,525 
50,276,828 25,641,182 
67,858,4S4 34,607,812 

9,547,970 4,869,46S 
ll,S38,491 S,884,630 
10,960,300 5,S89,7S3 
56,082,239 28,601,942 
62,555,120 31,903,111 

6,878,804 3,508,190 
S,827,578 2,972,065 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Model Underwriting 
Plan Sex Class 

MTI5 Male PremierNS 
MTI5 Male Preferred NS 
MT15 Male Standard NS 
MTI5 Male Preferred SM 
MTI5 Male Standard SM 
MT15 Female PremierNS 
MT15 Female Preferred NS 
MT15 Female Standard NS 
MTI5 Female Preferred SM 
MTI5 Female Standard SM 
MT20 Male PremierNS 
MT20 Male Preferred NS 
MT20 Male Standard NS 
MT20 Male Preferred SM 
MT20 Male Standard SM 
MT20 Female PremierNS 
MT20 Female Preferred NS 
MT20 Female StandardNS 
MT20 Female Preferred SM 
MT20 Female Standard SM 
MT30 Male PremierNS 
MT30 Male Preferred NS 
MT30 Male Standard NS 
MT30 Male Preferred SM 
MT30 Male Standard SM 
MT30 Female PremierNS 
MT30 Female Preferred NS 
MT30 Female StandardNS 
MTIO Female Preferred SM 
MT30 Female Standard SM 
STIO Male Preferred NS 
STIO Male Preferred SM 
STIO Female Preferred NS 
STIO Female Standard NS 
ST20 Male PremierNS 
ST20 Male Preferred NS 
ST20 Male SelectNS 
ST20 _Male Standard NS 
ST20 Male Preferred SM 
ST20 Male Standard SM 
ST20 Female PremierNS 
ST20 Female Preferred NS 
ST20 Female SelectNS 
ST20 Female Standard NS 
ST20 Female Preferred SM 
STIO Male PremierNS 
ST30 Male Preferred NS 
ST30 Male SelectNS 
ST30 Male Standard NS 
ST30 Male Preferred SM 
ST30 Female PremierNS 
ST30 Female Preferred NS 
ST30 Female SelectNS 
ST30 Female Standard NS 
ST30 Female Preferred SM 
ST30 Female Standard SM 

8/25/2004 & Later XXX Issues 
December 31, 2005 lnforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$7,009,999 
72,026,284 

146,607,044 
43,159,198 
22,845,715 
2,500,000 

66,526,675 
99,744,006 
24,758,960 
13,431,573 

$18,301,000 
129,761,403 
117,158,770 
26,796,156 
12,473,147 
13,169,999 

128,775,835 
99,163,507 
15,488,295 
9,852,558 

$31 '150,000 
99,517,096 

15 r ,933,595 
11,741,700 
14,721,994 
31,820,998 

132,101,108 
129,204,716 

8,659,199 
7,043,367 

$2,500,000 
150,000 
150,000 
250,000 

$!1,750,000 
8,355,000 
3,039,365 
9,034,500 
5,490,000 
1,100,000 

10,400,000 
5,599,000 
1,250,000 
4,890,000 

750,000 
$20,745,000 

6,650,000 
3,230,000 
3,600,000 

800,000 
17,744,000 
2,668,000 

550,000 
3,055,000 

600,000 
250,000 

$2,453,500 
25,045,050 
49,930,474 
15,084,720 
7,820,737 

875,000 
23,159,036 
33,208,812 

8,665,636 
4,391,476 

$6,405,350 
45,346,495 
40,559,209 

9,378,656 
4,258,689 
4,347,000 

45,211,545 
34,134,468 

5,315,904 
3,307,174 

$11,196,150 
34,659,837 
52,457,756 

4,109,594 
5,018,554 

11,137,350 
45,954,864 
44,783,890 

2,816,170 
2,233,225 

$1,625,000 
135,000 
135,000 

0 
$6,790,500 

4,270,750 
1,511,714 
4,589,775 
2,389,500 

616,500 
5,391,000 
2,749,050 

603,000 
2,835,000 

405,000 
$14,025,000 

4,176,000 
2,057,400 
2,385,000 

504,000 
11,520,720 

1,718,460 
369,000 

1,767,150 

A-7 
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180,000 
180,000 

Net Ceded to Captive 
Insurance Amount Insurance Amount 

$4,556,499 $2,323,814 
46,981,234 23,960,429 
96,676,570 49,305,051 
28,074,478 14,317,984 
15,024,978 7,662,739 

1,625,000 828,750 
43,367,639 22,117,496 
66,535,194 33,932,949 
16,093,324 8,207,595 
9,040,097 4,610,449 

$11,895,650 $6,066,782 
84,414,908 43,051,603 
76,599,561 39,065,776 
17,417,500 8,882,925 
8,214,458 4,189,374 
8,822,999 4,499,729 

83,564,290 42,617,788 
65,029,039 33,164,810 
10,172,391 5,187,919 
6,545,384 3,338,146 

$19,953,850 $10,176,464 
64,857,259 33,077,202 
99,475,839 50,732,678 

7,632,106 3,892,374 
9,703,440 4,948,754 

20,683,648 10,548,660 
86,146,244 43,934,584 
84,420,826 43,054,621 
5,843,029 2,979,945 
4,8!0,142 2,453,172 
$875,000 $446,250 

15,000 7,650 
15,000 7,650 

250,000 127,500 
$4,959,500 $2,529,345 

4,084,250 2,082,968 
1,527,651 779,102 
4,444,725 2,266,810 
3,100,500 1,581,255 

483,500 246,585 
5,009,000 2,554,590 
2,849,950 1,453,475 

647,000 329,970 
2,055,000 1,048,050 

345,000 175,950 
$6,720,000 $3,427,200 
2,474,000 1,261,740 
1,172,600 598,026 
1,215,000 619,650 

296,000 150,960 
6,223,280 3,173,873 

949,540 484,265 
181,000 92,310 

1,287,850 656,804 
420,000 214,200 

70,000 35,700 
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Model Underwriting 
Plan Sex Class 

ZDOS Male PremierNS 
ZD05 Male Preferred NS 
zoos Male SelectNS 
zoos Male Standard NS 
zoos Male Preferred SM 
ZDOS Male StandardSM 
zoos Female Preferred NS 
zoos Female SelectNS 
zoos Female Standard NS 
ZDOS Female Preferred SM 
zoos Female Standard SM 
Z010 Male PremierNS 
ZD10 Male Preferred NS 
ZDIO Male SelectNS 
ZDIO Male Standard NS 
ZD10 Male Preferred SM 
Z010 Male Standard SM 
ZD!O Female PremierNS 
ZD10 Female Preferred NS 
ZD10 Female SelectNS 
ZD10 Female StandardNS 
ZO!O Female Preferred SM 
ZD10 Female StandardSM 
ZD15 Male PremierNS 
ZD15 Male Preferred NS 
Z015 Male SelectNS 
ZOI5 Male Standard NS 
ZDIS Male Preferred SM 
ZD15 Male Standard SM 
Z015 Female PremierNS 
ZD15 Female Preferred NS 
ZD15 Female Se1ectNS 
ZD15 Female StandardNS 
ZD15 Female Preferred SM 
ZD15 Female Standard SM 
ZD20 Male PremierNS 
ZD20 Male Preferred NS 
ZD20 Male SelectNS 
ZD20 Male StandardNS 
ZD20 Male Preferred SM 
ZD20 Male StandardSM 
ZD20 Female PremierNS 
ZD20 Female Preferred NS 
ZD20 Female SelectNS 
ZD20 Female Standard NS 
ZD20 Female Preferred SM 
Z020 Female Standard SM 

8/25/2004 & Later XXX Issues 
December 31, 2005 Inforce Model 
Direct Ceded to 3rd Party 

Insurance Amount Insurance Amount 
$2,2SO,OOO $925,000 
2,050,000 868,000 

950,000 405,000 
2,300,000 1,345,000 
2,03S,OOO 867,SOO 

sso,ooo 260,000 
1,000,000 330,000 

so,ooo 2S,OOO 
400,000 24S,OOO 

50,000 15,000 
600,000 230,000 

$583, I 48,000 $237,993,000 
435,771,002 167,112,000 
173,190,000 67,234,000 
392,814,001 205,834,600 

89,050,006 33,500,800 
70,521,000 37,118,400 

241 ,960,000 89,9S7,000 
123,677,000 45,732,750 
53,221,000 19,4S0,300 

130,378,003 60,275,200 
3S;720,000 12,756,000 
19,482,000 8,304,000 

$409,907,000 $163,621,100 
311,189,252 121,624,025 
11 o,4oo;ooo 40,44S,OOO 
186,523,000 99,337,600 
28,445,000 10,956,500 
18,959,001 10,543,000 

234,244,000 88,125,200 
- 117,525,000 43,282,000 

39,372,000 13,966,600 
80,571,000 36,717,500 
13,225,000 5,087,500 
4,665,000 1,987,500 

$1,460,068,000 $598,530,400 
874,496,384 351 ,210;9 12 
267,635,000 102,857,000 
369,761,501 203,023,650 

42,055,002 15,631,500 
18,567,000 9,949,600 

1,103,379,275 433,998,932 
376,952,516 146,757,250 
115,320,000 45,667,000 
220,468,003 100,903,800 

29,662,001 10,864,500 
8,450,000 3,195,000 

A-8 
MILLIMAN 

Net Ceded to Captive 
Insurance Amount Insurance Amount 

$1,325,000 $67S,750 
1,182,000 602,820 

S4S,OOO 277,9SO 
9SS,OOO 487,0SO 

l,J67,SOO S9S,425 
290,000 147,900 
670,000 341,700 

25,000 12,750 
JS5,000 79,050 
35,000 17,850 

370,000 188,700 
$345,155,000 $176,029,050 

268,659,002 137,016,091 
I 05,956,000 S4,037,560 
186,979,401 95,3S9,495 
55,549,206 28,330,095 
33,402,600 17,035,326 

IS2,003,000 77,521,530 
77,944,2SO 39,751,568 
33,770,700 17,223,057 
70,102,803 35,752,430 
22,964,000 11,711,640 
11,178,000 5,700,780 

$246,285,900 $125,605,809 
189,S65,227 96,678,266 
69,955,000 35,677,050 
87,185,400 44,464,554 
17,488,500 8,919,135 
8,416,001 4,292,161 

146,118,800 74,520,S88 
74,243,000 37,863,930 
25,405,400 12,956,754 
43,853,500 22,365,285 

8,137,500 4,150,125 
2,677,500 1,365,525 

$861,537,600 $439,384,176 
523,285,472 266,875,591 
164,778,000 84,036,780 
166,737,851 85,036,304 
26,423,502 13,475,986 

8,617,400 4,394,874 
669,380,343 341,383,975 
230,195,266 117,399,586 

69,653,000 35,523,030 
1 I 9,564,203 60,977,744 

18,797,501 9;586,726 
5,255,000 2,680,050 
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8/25/2004 & Later XXX Issues 
December 31,2005 lnforce Model 

Model Underwriting Direct Ceded to 3rd Party Net Ceded to Captive 
Plan Sex Class Insurance Amount Insurance Amount Insurance Amount Insurance Amount 

ZD30 Male PremierNS $412,581,000 $158,106,600 $254,474,400 $129,781,944 
ZD30 Male Preferred NS 190,216,002 73,913,300 I 16,302,702 59,314,378 
ZD30 Male SelectNS 42,840,000 16,142,000 26,698,000 13,615,980 
ZD30 Male Standard NS 49,950,000 24,912,500 25,037,500 12,769,125 
ZD30 Male Preferred SM 5,785,000 1,985,500 3,799,500 1,937,745 
ZD30 Male Standard SM 2,310,000 780,500 1,529,500 780,045 
ZD30 Female PremierNS 469,42!,000 176,975,800 292,445,200 149,147,052 
ZD30 Female Preferred NS 117,868,002 44,285,050 73,582,952 37,527,306 
ZD30 Female SelectNS 22,225,000 8,197,000 14,028,000 7,154,280 
ZD30 Female Standard NS 39,559,000 15,731,500 23,827,500 12,152,025 
ZD30 Female Preferred SM 6,560,000 2,425,000 4,135,000 2,108,850 
ZD30 Female Standard SM 1,150,000 380,000 770,000 392,700 
Total $25,795,824,997 $10,198,413,306 $15,597,411,691 $7,954,679,962 

New Business Issued in 2006 

For the brokerage products, new business reflected in this analysis includes business written from 
January 1, 2006 through July 31, 2006 with no new sales expected after this date. New sales by the direct 
distribution system include business written from January 1, 2006 through December 31, 2006. Sales of 
mortgage term include business written from January 1, 2006 through September 30, 2006 with no new 
sales expected after this date. 

For new business, aggregate expected sales figures for 2006 issues were provided by Protective. The 
model for 2006 issues was constructed based on the mix of business inherent in the 2005 issues which 
was provided as part of the December 31, 2005 inforce extract. 

A distribution of 2006 new sales by product is provided in the table below. Amounts reflect direct 
annualized premium sales gross ofYRT reinsurance deductions. The new sales reflect Protective's share 
of business written, excluding the portion of the business ceded to Wilton Re. 

2006 Direct New Business Annualized Premium Issues 
(in millions}_ 

Product CILAC/CILC 
Chase Term- Direct $9.7 
Chase Term- Brokerage 5.7 
Mortgage Term 4.4* 
Total Premium Issued $19.8 

* Excludes $1.1 million of annualized premium related to ROP and level term riders not 
included in this analysis, consistent with reinsurance tre'aty terms. 

A-9 
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Base Statutory Reserve 
Block Tape Model NM Tape 

1/1/2000-8/24/2004 XXX lsmes 

Direct $402.8 $404.3 0.996 $57.8 
Amounts Ceded to Third Parties• 360.9 362.3 0.996 50.0 
Amounts Net Retained 41.9 42.1 0.996 7.7 
Amounts Securitized @ 51% 21.4 21.4 0.996 3.9 

8/25/2004-12/31/2005 XXX Issues 

Direct $33.4 $33.3 1.001 $65.5 
Amounts Ceded to Third Parties• 9.3 13.5 0.685 1.9 
Amounts Net Retained 24.1 19.8 1.218 63.5 
Amounts Securitized @_51% 12.3 10.1 1.218 32.4 

Total Term Modeled 
An~9un~s-~~-~ri_t~~ed @2.!_% $33.7 $31.5 1.067 $36.4 

----

Deficiency Reserve 
Model 

$64.9 
56.2 
8.7 
4.4 

$69.5 
0.0 

69.5 
35.4 

$39.9 

APPENDIXB 

Chase Insurance 
Static Validation 

------·· ------

Chase Life Insurance 
Business Securitized- December 31,2005 

Amounts in Millions 
Total Statutory_ Reserve 

NM Tape Model NM Tape 

0.891 $460.6 $469.2 0.982 251,519 
0.891 411.0 418.4 0.982 222,841 
0.890 49.6 50.7 0.978 28,678 
0.890 25.3 25.9 0.978 14 626 

0.943 $98.8 $102.8 0.962 93,274 
N/A 11.2 13.5 0.828 0 
0.915 87.6 89.2 0.982 93,274 
0.915 44.7 45.5 0.982 47,570 

0.912 $70.0 $71.4 0,981 62,196 

• Reserve and annualized premium amounts are pro-rated direct amounts based on the proportion of the in force business ceded to third party reinsurers. 
Actual annualized premium for business ceded on a YRT basis to third party reinsurers i~ not available. $5,467,000 is the actual premium paid iu 2005. 

B-1 
f\1! L L I M.4. N 

- ------···-- --

Policy Count Insurance Amount Annualized Premium 
Model AIM Tape Model NM Tape Model NM 

251,519 1.000 $70,149.0 $70,149.0 1.000 $127.2 126.1 1.009 
222,839 1.000 62,220.8 62,220.5 1.000 111.8 111.8 1.009 

28,680 1.000 7,928.2 7,928.5 l.OOO 14.5 14.3 1.009 
14 627 1.000 4 043.4 4,043.5 1.000 7.4 7.3 1.009 

93,274 1.000 $25,795.8 $25,795.8 1.000 $55.6 $54.5 1.019 
0 N/A 10,198.4 10,198.4 1.000 5.5 .. 4.9 1.108 

93,274 1.000 15,597.4 15,597.4 1.000 50.1 49.6 1.011 
47,570 1.000 7,954.7 7,954.7 1.000 25.5 25.3 1.011 

62,197 1.000 $11,998.1 $11,998.2 1.000 $32.9 $32.6----- ~l.(]_lQ_ 
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Product Descriptions 

APPENDIXC 

Chase Insurance 
Product Descriptions 

The level premium under the policies included in this report is guaranteed for the entire level 
premium period for the majority of the policies. Certain of the products guarantee premiums for 
a shorter period (including Super-T, ZDXP2 and some of the Mortgage Term policies). At the 
end of the level term period,. the premiums become current non-guaranteed annually renewable 
term (ART) premiums which increase based on attained age. 

The major product categories are described briefly below. 

Overview of Term Products 
------ - - -- -- ·Model 

Company Product Name Description 
CILAC Certain-T/Super-T CT05/ST05 5-Year Level Term 

CTIO/STIO 10-Year Level Term 
CT15/ST15 15-Year Level Term 
CT20/ST20 20-Year Level Term 
CT30/ST30 30-Year Level Term 

CILC ZDXP3/ZDXP2 ZD05/Z205 5-Year Level Term 
ZD10/Z210 10-Year Level Term 
ZD15/Z215 15-Year Level Term 
ZD20/Z220 20-Year Level Term 
ZD30/Z230 30-Year Level Term 

CILAC Mortgage Term MT15 15-Year Level Term 
---- MT20 20-Year Level Term 

MT30 30-Year Level Term 
MP30 30-Year Level Term 

CILAC/CILC Chase Term CH10 1 0-Year Level Term 
CH15 15-Year Level Term 
CH20 20-Year Level Term 
CH30 30-Year Level Term 

All products other than mortgage term are medically underwritten. Mortgage term is offered on a 
medical and non-medical basis. In addition, a return of premium rider can be attached to the base 
mortgage term policy. The rider is not included in this analysis, consistent with reinsurance 
treaty terms. 

Product Characteristics 

The following is a summary of product characteristics. 

C-1 
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Product 
Ccrtain-T 
Cenain-T 
Certain-T 
Certain-T 
Certain-T 
Super-T 
Super-T 
Super-T 
Super-T 
Super-T 
ZDXP3 
ZDXP3 
ZDXP3 
ZDXP3 
ZDXP3 
ZDXP2 
ZDXP2 
ZDXP2 
ZDXP2 
ZDXP2 
Mortgage Term 
Mortgage Term 
Mortgage Term 
Mortga •e Term 
Chase Term 
Chase Term 
Chase Term 
Chase Term 

------- -

Product 
Type 

SYearLT 
IOYearLT 
15 Year LT 
20 Year LT 
30YearLT 
5 YearLT 
IOYearLT 
ISYearLT 
20 Year LT 
30YearLT 
SYearLT 
10 Year LT 
15YearLT 
20 Year LT 
30 Year LT 
5 Year LT 
IOYearLT 
l5YearLT 
20YearLT 
30 Year LT 
30 Year LT 
15YearLT 
20YearLT 
30YearLT 
IOYearLT 
15YearLT 
20 Year LT 
30 Year LT 

Guaranteed Model 
Period (in years)_ Company Plan 

5 CILAC CTOS 
10 CILAC CTIO 
15 CILAC CTI5 
20 CILAC CT20 
30 CILAC CT30 
515 CILAC ST05 
10 CILAC STIO 
10 CILAC STIS 
10 CILAC ST20 
10 CILAC STJO 
s CILC ZD05 
10 CILC ZDIO 
IS CILC ZDIS 
20 CILC ZD20 
30 CILC ZD30 
515 CILC Z205 
10 CILC Z210 
10 CILC Z215 
10 CILC Z220 
10 CILC Z230 
IS CILAC MP30 
15 CILAC MTI5 
20 CILAC MT20 
30 CILAC MTJO 
10 CILAC/CILC CHIO 
IS CILAC/CILC CHIS 
20 CILAC/C!LC CH20 
30 CILAC/CILC CH30 

-·-·--

Pricing 
Eras 

Modeled 
2 
4 
4 
4 
3 
I 
I 
I 
2 
2 
I 
4 
4 
2 
2 
I 
I 
I 
I 
1 
I 
I 
I 
I 
I 
I 
I 
I 

---

Product Characteristics 
Decennial 

Issue 
Ages 
2S-6S 
25-65 
25-65 
2S-S5 
2S-45 
25-6S 
2S-6S 
25-6S 
25-SS 
25-4S 
4S-6S 
2S-6S 
2S-6S 
25-55 
25-45 
25-65 
25-65 
25-65 
2S-SS 
25-45 
2S-45 
25-65 
25-S5 
2S-45 
25-65 
25-6S 
25-55 
25-45 

Model 
Issue 

Sex Years 
MIF 2000-200S 
MIF 2000-2005 
M/F 2000-2005 
MIF 2000-200S 
MIF 2000-2005 
MIF 2000-2004 
MIF 2000-2005 
MIF 2000-200S 
MIF 2000-200S 
MIF 2000-2005 
MIF 2000-iOOS 
MIF 2000-200S 
MIF 2000-2005 
MIF 2000-2005 
MIF 2000-2005 
Mlf 2000-2002 
M/F 2000-2002 
M/F 2000-2002 
MIF 2000-2004 
M/F 2000-2004 
MIF 2004-2006 
MIF 2004-2006 
MIF 2004-2006 
M/F 2004-2006 
M/F 2006 
MIF 2006 
MIF 2006 
M/F 2006 

C-2 
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Face Amount Bands UIWCriteria I 
2003+: 4 bands; 2002: 2 bands; 2000-2001: No bands 4NS,2SM 

! 
2003+: 4 bands; 2002: 2 bands; 2000-200 I: No bands 4NS,2SM 
2003+: 4 bru1ds; 2002: 2 bands; 2000-200 I: No bands 4NS,2SM I 

2003+: 4 bands; 2002: 2 bands; 2000-200 I: No bands 4NS,2SM 
I 2003+: 4 bands; 2002:2 bands; 2000-2001: No bands 4NS,2SM 

No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM ! 

No bands 4NS,2SM 
No bands 4NS,2SM 

2003+: 4 bands; 2000-2002: No bands 4NS,2SM 
2003+: 4 bands; 2000-2002: No bands 4NS,2SM 
2003+: 4 bands; 2000-2002 No bands 4NS,2SM 
2003+: 4 bands; 2000-2002 No bands 4NS,2SM 
2003+: 4 bands; 2000-2002 No bands 4NS,2SM 

No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 
No bands 4NS,2SM 
3 bands Medical: 3NS,2SM; Non-Medical: INS, ISM 
3 bands Medical: 3NS,2SM; Non-Medical: INS, ISM 
3 bands Medical: 3NS,2SM; Non-Medical: INS, ISM 
3 bands Medical: 3NS,2SM; Non-Medical: INS, ISM 
4 bands 4NS,2SM 
4 bands 4NS,2SM 
4 bands 4NS,2SM 
4 bands 4NS,2SM 
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Premium Rates and Policy Fees 

Premium rates and policy fees were provided by CIO. Premium rates vary by plan, issue age, 
sex, underwriting class and band. 

Policy fees are paid to the Captive proportionate to the amount of insurance ceded to the Captive. 
100% of the policy fee paid to the Captive is remitted back to the ceding companies. 

Pricing Face Amount Band 
Product Era Less then $250,000 $250,000+ 

Certain-T & Super-T 2000 & 2001 $70 $55 
2002 &2003 60 50 

ZDXP2 & ZDXP3 2000 $60 $50 
2001 70 55 
2002 75 50 
2003 60 50 

Mortgage Term 2004 & 2005 60 60 
Chase Term 2005 60 60 

Modal Loadings 

Modal loadings for other than annual premium modes were provided by CIO. 

Cash Value 

There are no cash values on brokerage and direct term plans. For mortgage term, a ROP rider can 
be attached to the base policy which does generate cash values. ROP riders and policies with 
ROP product features are not reflected in this analysis, consistent with reinsurance treaty terms. 

Maturity Age 

Insurance coverage expires at age 95 for all plans. 

Death Benefit 

The death benefit is equal to face amount. 

Statutory Reserves 

Statutory reserves have been calculated on the term business assuming reserves are calculated 
according to Regulation XXX. Statutory reserve bases were defmed by CIO as described here. 
Reserves reflect a mid-terminal reserve approach plus an unearned premium liability for 
premiums already collected as of the valuation date but are not fully earned until after the 
valuation date. Reserves are semi-continuous. 

For inforce business other than mortgage term, valuation mortality was equal to the 1980 CSO 
mortality table. For mortgage term inforce business and 2006 issues including brokerage and 
direct term, the 2001 CSO mortality table was used. A valuation rate of 4.5% was used for 2000 
through 2005 issues and 4% was used for 2006 issues consistent with regulatory requirements. 

C-3 
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For deficiency reserve calculations under XXX, X-factors were provided by CIO and are 
summarized in the table below. 

~2001 (80CS0) 

Face Amount Less Than $1 Million Face Amount $1 Million and Ab 
Risk Guaranteed Period Guaranteed Period 
Class 5 Yr 10Yr 15 Yr 20Yr 30 Yr 5 Yr 10Yr 15 Yr 20Yr 
Premier 35.0% 35.0% 35.0% 35.0% 35.0% 35.0% 35.0% 35.0% 35.0% 
Preferred Nonsmoker 44.0 44.0 44.0 44.0 44.0 44.0 44.0 44.0 44.0 
Select Nonsmoker 52.0 52.0 52.0 52.0 52.0 52.0 52.0 52.0 52.0 
Standard Nonsmoker 63.0 63.0 63.0 63.0 63.0 63.0 63.0 63.0 63.0 
Preferred Smoker 54.0 54.0 54.0 54.0 54.0 54.0 54.0 54.0 54.0 
Standard Smoker 63.0 63.0 63.0 63.0 63.0 63.0 63.0 63.0 63.0 

~002 (80CSO) Premier 41.7% 38.4% 37.7% 34.0% 31.1% 39.6% 36.5% 35.8% 32.3% 
Preferred Nonsmoker 50.3 49.1 47.8 43.4 37.8 47.8 46.6 45.4 41.2 
Select Nonsmoker 61.4 58.4 57.6 53.2 48.6 58.4 55.4 54.7 50.5 
Standard Nonsmoker 72.7 70.0 69.4 64.6 60.0 69.1 66.5 65.9 61.4 
Preferred Smoker 58.2 55.0 53.6 50.9 49.3 55.3 52.3 50.9 48.4 
Standard Smoker 72.5 65.9 64.5 61.2 59.6 68.8 62.6 61.3 58.1 

003 (80CSO) Premier 40.7% 39.2% 38.5% 34.5% 31.2% 38.7% 37.3% 36.6% 32.8% 
Preferred Nonsmoker 51.0 49.0 47.8 43.9 37.9 48.5 46.6 45.4 41.7 
Select Nonsmoker 58.7 58.2 57.5 53.6 48.5 55.8 55.3 54.6 50.9 
Standard Nonsmoker 72.0 70.5 69.6 64.8 60.0 68.4 67.0 66.2 61.5 
Preferred Smoker 57.3 54.8 53.5 51.2 49.3 54.4 52.0 50.9 48.6 
Standard Smoker 69.3 66.3 63.9 61.5 59.5 65.8 63.0 60.7 58.4 

004(80CSO) Premier 42.6% 39.3% 38.5% 34.7% 31.2% 40.5% 37.3% 36.6% 33.0% 
Preferred Nonsmoker 50.4 49.7 48.3 44.0 37.9 47.9 47.2 45.9 41.8 
Select Nonsmoker 58.3 59.3 57.8 53.9 48.7 55.3 56.4 54.9 51.2 
Standard Nonsmoker 72.8 71.4 69.6 65.3 60.0 69.1 67.8 66.1 62.1 
Preferred Smoker 57.4 55.4 53.7 51.2 49.4 54.6 52.6 51.0 48.7 
Standard Smoker 73.1 66.8 64.6 61.4 59.4 69.5 63.4 61.4 58.4 

005 and Later Premier 39.8% 40.4% 39.0% 35.0% 31.1% 37.8% 38.4% 37.1% 33.3% 
80CSO) Preferred Nonsmoker 51.5 49.9 47.8 44.1 37.7 48.9 47.4 45.4 41.9 

Select Nonsmoker 60.7 60.5 59.2 54.1 49.0 57.7 57.4 56.2 51.4 
Standard Nonsmoker 72.5 71.6 69.5 65.4 59.6 68.9 68.0 66.0 62.1 
Preferred Smoker 56.0 55.7 53.5 57.9 49.4 53.2 52.9 50.8 49.3 
Standard Smoker 70.1 66.4 64.8 62.1 59.4 66.6 63.1 61.5 59.0 

005 and Later Premier 43.9% 44.9% 42.8% 41.3% 39.4% 41.7% 42.7% 40.6% 39.3% 
2001CSO) Preferred Nonsmoker 66.0 57.4 53.2 52.0 47.6 62.7 54.5 50.6 49.4 

Select Nonsmoker 70.0 68.1 67.9 64.2 62.9 66.5 64.7 64.5 61.0 
Standard Nonsmoker 94.8 81.6 74.6 75.6 74.2 90.1 77.5 70.9 71.8 
Preferred Smoker 68.9 66.9 62.6 62.3 58.6 65.4 63.5 59.5 59.2 
Standard Smoker 84.3 79.9 75.4 74.3 71.9 80.1 75.9 71.6 70.6 

Tax Reserves 

Tax reserve bases were defined by CIO. Tax reserves are calculated consistent with IRS 
requirements and Federally prescribed tax interest rates. 

YRT Rates 

YRT rates were provided by CIO. 

C-4 
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30Yr II 
35.0% 
44.0 
52.0 
63.0 
54.0 
63.0 
29.6% 
35.9 
46.2 
57.0 
46.9 
56.6 
29.7% 
36.0 
46.0 
57.0 
46.9 
56.6 
29.6% 
36.0 
46.2 
57.0 
46.9 
56.5 
29.5% 
35.8 
46.5 
56.6 
46.9 
56.4 
37.4% 
45.2 
59.7 
70.5 
55.7 
68.3 
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APPENDIXD 

Chase Insurance 
Detailed Actuarial Assumptions 

Actuarial assumptions incorporated into the models and projections are discussed below. 

Mortality 

The underlying base mortality table from which the CIO assumptions are constructed is the 
Society of Actuaries 1975-80 ANB experience table with 25-year select factors. The following is 
a summary of the multiples applied to the 1975-80 table by underwriting class and duration. 

Chase Mortality Multi~les by Underwriting Class 
Percentage of 1975-80 Experience Table 

Policy Premier Preferred Standard Standard Preferred Standard 
Year NS NS SelectNS NS Smoker Smoker 

1 21% 22% 46% 51% 80% 160% 
2 27 - 30 46 51 80 160 
3+ 30 35 46 51 80 160 

As an additional adjustment to mortality, the following multiples were applied by company. 

Chase Mortalit Multiples bv Companv 
Company Multiple 

CILAC 96.7% 
CILC 103.6 

For the new Mortgage Term product introduced in November 2004, the mortality multiples are 
based on the pricing multiples summarized in the tables below. The multiples are expressed as a 
percentage of the 25-year Select and Ultimate, 1975-80 ALB mortality table for the medically 
underwritten business and the 1975-80 ALB Ultimate mortality table for the non-medical 
business. 

Mortali!l: Multi~les 
Mortgage Term Product, Non-Medical 

Policy Year I 25-55 I 65 
Non-Smoker by Issue Age 

1-2 
3+ 

1-2 

3+ 

I 
43.2% I 
54.0 

Smoker by Issue Age 

I 
102.6% I 
113.4 

D-1 
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47.5% 

58.3 

108.0% 

118.8 
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Mortali!l: Multil!les 
Morteaee Term Product, Medical 

Issue I Premier I Preferred I Standard 1 Preferred 
I 

Standard 
Ages Non-Smoker Non-Smoker Non-Smoker Smoker Smoker 

Face Amount Band $100,000 to $249,999 
25-45 

I 
29.2% I 34.0% I 49.2% I 86.4% l 108.0% 

55-65 32.4 39.1 56.6 99.4 124.2 
Face Amount Bands $250,000+ 

25-45 
I 

27.0% 
I 

31.5% 
I 

45.6% 
I 

80.0% 
I 

100.0% 
55-65 30.0 36.2 52.4 92.0 115.0 

Mortalitv Anti-Selection 

Mortality anti-selection is assumed on the level premium term business at the end of the level 
term period. Mortality anti-selection is based upon the Dukes-MacDonald methodology, 
assuming 80% of lapses in excess of 15% are newly select. 

Mortality Improvement 

Mortality improvement was based on Protective's current assumption of 0.5% per year for 
projections years 2 through 10. 

Lapse Rates 

The following table provides a summary of lapse rates assumed for products other than Mortgage 
Term, which are based upon CIO persistency studies, a termination study performed by Milliman 
using June 30, 2004 and June 30, 2005 inforce, our knowledge of similar products in the industry, 
and CIO's pricing assumptions. 

D-2 
MILLIMAN 

LBEX-WGM 974225 



CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

La(!se Rates 
Products other than Mortgage Term 

10-Year IS-Year 20-Year 30-Year 
5-Year Standard Standard Standard Standard 
then Preferred NS&SM Preferred -- NS&SM Preferred NS&SM Preferred NS&SM 

Duration 5xS 
I 8% 
2 8 
3 8 
4 8 
s 35 
6 15 
7 10 
8 8 
9 8 

10 80* 
II 60* 
12 2S* 
13 15 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24-29 
30 

ART 2S 35+ 2S 35+ 25 35+ 25 35+ 2S 3S+ 2S 3S+ 2S 
8% 

10 
12 
14 
80* 
60* 
2S* 
IS 

12% 8% 14% 10% 10% 6% 12% 8% 10% 6% 12% 8% 10% 
II 7 13 9 8 5 10 7 8 5 10 7 8 
10 6 12 8 7 5 9 6 7 s 9 7 7 
9 s II 7 6 4 8 5 6 4 8 6 6 
8 5 10 7 5 3.5 7 4.5 5 3.5 7 4.5 5 
7 5 9 6 5 3.5 6 4.5 5 3.5 6 4.5 s 
7 5 9 6 4 3.5 5 4.5 4 3.5 s 4.S 4 
7 5 8 6 4 3.5 5 4.S 4 3.S s 4.5 4 
7 5 8 6 4 3.5 5 4.5 4 3.5 5 4.5 4 

so• 80* 80* 80* 4 3.5 5 4.5 4 3.5 5 4.5 4 
60* 60* 60* 60* 4- 3.5 5 4.5 4 3.5 s 4.5 4 
2S* 2S* 2S* 2S* 4 3.5 5 4.5 4 3.S 5 4.5 4 
15 15 15 15 4 3.5 5 4.5 4 3.5 5 4.5 4 

4 3.5 5 4.5 4 3.5 5 4.5 4 
80* 80* 80* 80* 4 3.5 5 4.5 4 
60* 60* 60* 60* 4 3.5 5 4.5 4 
2S* 2S' 2S* 25* 4 3.5 5 4.5 4 
IS IS IS 15 4 3.5 5 4.5 4 

4 3.5 5 4.5 4 
80* 80* 80* 80* 4 
60* 60* 60* 60* 4 
25* 25* 2S* 25* 4 
15 15 15 15 4 

4 
100 

* Sample rates; the shock lapse at the end of the initial term period 
reflects consideration for the relative magnitude of the premium 
increase from the level premium to the ART scale at that point See 
page D-5 for additional detail. 

For the new Mortgage Term product, lapse rates are based on pricing assumptions 
which vary by underwriting class and ROP rider. 

D-3 
MILLIMAN 

35+ 25 3S+ 
6% 12% 8% 
s 10 7 
s 9 7 
4 8 6 
3.5 7 4.5 
3.5 6 4.S 
3.S s 4.S 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.S 
3.5 5 4.5 
3.5 s 4.5 
3.5 s 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 
3.5 5 4.5 

100.0 100 100.0 
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LaJ!se Rates 
Mortgage Term, Non-Medical 

Non-Medical with ROP Non-Medical without ROP 
Policy Year 15 Year 20 Year 30Year 15 Year 20Year - 30 Year 

1 25% -~-- 25% -. 25% 18% 18% 18% 
2 14 14 14 13 13 13 
3 11 10 10 10 10 10 
4 10 9 9 10 10 10 
5 9 9 9 IO 10 10 
6 8 8 8 IO 10 10 
7 7 7 8 10 10 10 
8 6 7 8 10 10 10 
9 5 7 8 10 10 10 
10 4 7 7 10 10 10 
II 3 --- 6 7 10 10 10 
12 2 5 7 7 10 10 
13 2 4 7 7 10 10 
I4 I 3 6 7 IO IO 
15 80* 3 5 80* 7 10 
16 60* 2 5 60* 7 10 
17 25* 2 5 25* 7 10 
18 15 2 5 15 7 10 
19 15 I 4 15 7 10 
20 15 80* 4 I5 80* 7 
21 15 60* 4 15 60* 7 
22 15 25* 4 15 25* 7 

23-24 I5 15 3 15 15 7 
25-27 15 15 2 15 15 7 
28-29 15 15 1 15 1_5 7 

30 15 15 100 I5 I5 100 

* Sample rates; the shock lapse at the end of the initial term period 
reflects consideration for the relative magnitude of the premium 
increase from the level premium to the ART scale at that point. See 
page D-5 for additional detail. 
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La12se Rates 
Mortgage Term, Medical 

Medical with ROP Medical without ROP 
Policy Year 15 Year 20 Year 30 Year 15 Year 20 Year 30 Year 

1 13% 13% 13% 15% 15% 15% 
2 10 9 9 10 10 10 
3 10 9 8 8 8 8 
4 10 8 7 8 8 8 
5 9 7 7 8 8 8 
6 8 7 7 8 8 8 
7 7 7 7 8 8 8 
8 6 7 7 7 8 8 
9 5 7 7 7 8 8 
10 4 7 7 6 7 7 
ll 3 6 7 6 7 7 
12 2 5 6 5 7 7 
l3 2 4 6 5 6 7 
14 1 3 6 5 6 7 
15 80* 3 5 80* 5 6 
16 60* 2 5 60* 5 6 
17 25* 2 5 25* 5 6 
18 15 2 5 15 4 6 
19 15 1 4 15 4 6 
20 15 80* 4 15 80* 6 
21 15 60* 4 15 60* 5 
22 15 25* 4 15 25* 5 

23-24 15 15 3 15 15 5 
25-27 15 15 2 15 15 4 
28-29 15 15 1 15 15 4 

30 15 15 100 15 15 100 

* Sample rates; the shock lapse at the end of the initial term period 
reflects consideration for the relative magnitude of the premium 
increase from the level premium to the ART scale at that point 

Shock Lapse 

Milliman selected the following shock lapse assumption based on industry experience and input 
from CIO, depending on the increase in premium immediately following the level term period. 
The shock lapse was assumed to increase at the relative magnitude of premium increase becomes 
larger. 

Lapse at 
End of Term 

N 
N+ 1 
N+2 
N + 3 and later 

Lapse Rate Beyond Level Term Period (N) 
Premium Increase Percentage 

(ART Premium as Multiple of Level Term Premium) (x) 
x<= 10 

70% 
55 
25 
15 

10 <x <=20 

80% 
60 
25 
15 

D-5 
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20<x<=35 35 <x 

90% 100% 
60 
25 
15 

LBEX-WGM 974228 



CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Expense Allowances 

Expenses in the projections are intended to reflect the cost of the Captive and include provision 
for reinsurance allowances for first year expenses, reimbursement for premium taxes, licenses and 
fees, and repayment of policy fees to the ceding companies to cover normal policy maintenance. 

Expense allowances are described below: 

100% of first year premium, plus 
3% of renewal premium, plus 
100% of policy fees in all years. 

The 3% allowance covers premium taxes, licenses and fees. The first year allowance covers part 
of the up front policy issue cost. Percent of premium allowances do not apply to policy fees and 
are based on premium gross ofYRT reinsurance deduction. There is no advancing of allowances. 
Rather, allowances are paid as premium is collected. 

Reinsurance 

Historical retention limits are summarized in the table below. 

Historical Retention Limits 
Retained Excess or Maximum Retention 

Effective Date 'I'ype Percentage FQQS Per Life 
January 1, 2000 Coinsurance 10% FDQS $300,000 
August 25, 2004 YRT 50* FDQS 500,000 
November, 2005 

- Chase Term YRT 100 Excess 750,000 
- Mortgage Term YRT 50* FDQS 500,000 

* The historical retention limit for mortgage term was 50% retained with a maximum 
retention per life of$500,000. With the withdrawal ofiNG Re from the pool on January 
18, 2005, CIO retained an additional 20% share that was originally planned to be ceded 
to ING Re on 2005 inforce business. For mortgage term, CIO retained an additional 15% 
share that was originally planned to be ceded to ING Re for 2005 inforce business and 
2006 issues. 

Interest Rate 

A 5% interest rate has been used as specified by Protective. 

Policy Loans 

No policy loans are reflected in the model consistent with policy structure. 

Premium Refund on Death 

The model reflects an assumption that unearned premium is refunded on death consistent with 
actual practices ofCIO. This benefit is netted against premium income in the projection model. 
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APPENDIXE 

Chase Insurance 
Projection Results Under Baseline Scenario 

Existing Business as of December 31, 2005 

CILAC/CILC: 111100 through 8/24/04 Issues 

8/25/04 Issues and Later 

Total Existing Business 

Future Business - 2006 Issues 

CILAC/CILC: Direct 

Brokerage 

Mortgage Term 

Total Future Business 

E-1 
MILLIMAN 

E-2 

E-4 

E-8 

E-10 

E-12 

E-14 
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Protective Life Corpor atlon 
Post OffiCe Box 2606 
Birmingham, AL 35202 
205-268-1000 

Protective Ju~., 

FOR IMMEDIATE RELEASE 

PROTECTIVE COMPLETES ACQUISITION OF 
CHASE INSURANCE GROUP 

BIRMINGHAM, Alabama (July 3, 2006} Protective Life Corporation (NYSE: PL) ("Protective") 
announced today that its principal subsidiary, Protective Life Insurance Company ("Protective 
Life"), has completed the acquisition of the stock of five life insurance companies that 
manufacture and distribute traditional life insurance and annuities (the "Chase Insurance 
Group") and the stock of four related non-insurance companies from JPMorgan Chase & Co. 
(NYSE: JPM). Through a series of reinsurance agreements entered into immediately after the 
acquisition, approximately 42% of the business of the Chase lnsur ance Group, excluding the 
variable annuity business, has been reinsured to insurance subsidiaries of Wilton Re Holdings 
Limited and 1 00% of the variable annuity business has been rei nsured to Allmerica Financial 
Life Insurance and Annuity Company, a subsidiary of The Goldman Sachs Group, Inc. 

The Chase Insurance Group is headquartered in Elgin, IL. It offers primarily level premium term 
and other traditional life products as well as fixed and variable annuity products. As of March 31, 
2006, the Chase lnsur ance Group had approximately 1.2 million life insurance and annuity 
policies in-force and statutory reserves of approximately $7.0 billion. 

Protective Life Corporation provides financial services through the production, distribution and 
administration of insurance and investment products throughout the United States. It has annual 
revenues of approximately $2.1 billion and as of March 31, 2006 had assets of approximately 
$29.0 billion. 

FORWARD-LOOKING STATEMENTS 

This release includes "forward-looking statements" which express expectations of future 
events and/or results. A/f statements based on future expectations rather than on historical facts 
are forward-looking statements that involve a number of risks and uncertainties, and the 
Company cannot give assurance that such statements will prove to be correct. The factors 
which could affect the Company's future results include, but are not limited to, general economic 
conditions and the following known trends and uncertainties: we are exposed to the risks of 
natural disasters, pandemics, malicious and terrorist acts that could adversely affect our 
operations; we operate in a mature, highly competitive industry, which could limit our ability to 
gain or maintain our position in the industry; a ratings downgrade could adversely affect our 
ability to compete; our policy claims fluctuate from period to period, and actual results could 
differ from our expectations; our results may be negatively affected should actual experience 
differ from management's assumptions and estimates; the use of reinsurance introduces 
variability in our statements of income; we could be forced to sell investments at a foss to cover 
policyholder withdrawals; interest rate fluctuations could negatively affect our spread income or 
otherwise impact our business; equity market volatility could negatively impact our business; 
insurance companies are highly regulated and subject to numerous legal restrictions and 
regulations; changes to tax law or interpretations of existing tax law could adversely affect the 
Company and its ability to compete with non-insurance products or reduce the demand for 
certain insurance products; financial services companies are frequently the targets of litigation, 
including class action litigation, which could result in substantial judgments; the financial 
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services industry is sometimes the target of law enforcement investigations and the focus of 
increased regulatory scrutiny; our ability to maintain low unit costs is dependent upon the level 
of new sales and persistency of existing business; our investments are subject to market and 
credit risks; we may not realize our anticipated financial results from our acquisitions strategy; 
we are dependent on the performance of others; our reinsurers could fail to meet assumed 
obligations, increase rates or be subject to adverse developments that could affect us; computer 
viruses or network security breaches could affect our data processing systems or those of our 
business partners; our ability to grow depends in large part upon the continued avai/a bility of 
capital; and new accounting rules or changes to existing accounting rules could negatively 
impact us. Please refer to Exhibit 99 about these factors that could affect future results. Please 
refer to Exhibit 99 of the Company's most recent Form 1 0-K/1 0-Q for more information about 
these factors which could affect future results. 

CONTACTS: 
Allen W. Ritchie 
Executive Vice President and Chief Financial Officer 
(205) 268-3500 

Chip Wann 
· Vice President - Corporate Finance I Investor Relations 
(205} 268-6461 
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PROTECTIVE LIFE CORPORATION 
CONSOLIDATED CONDENSED STATEMENTS OF INCOME 

(Dollars in thousands except per share amounts) 
(Unaudited) 

Revenues 
Gross premiums and policy fees 
Reinsurance ceded 
Net premiums and policy fees 
Net investm!!nfinco!Iie . · .. 
Realized investment gains (losses): 
Derivative financial instruments 
All oilier inte5tili~~t5 
Other income 

Total ~venu~s •· 

Benefits and expenses 
Benefits and settlement expenses, net of reinsurance ceded: 
(three months: 2006 - $290,566; 2005- $279,484 
six months: 2006- $547,125; 2005- $544,847) 
Amortizatimlof defet:Tt:ii•wlicy aeqilisitlon costs 
Other operating expenses, net of reinsurance ceded: 
(three months: 2006 - $48,703; 2005 - $54,489 
six months: 2006- $94,994; 2005- $91,363) 
Total .bemifits arid eXpenSes .• 

Income before income tax 
Income .tax eX&:nsi:::.; ···: .. 
Net income 

Net iitcoine •per shll[e :·basic 
Net income per share - diluted 
Cash dividends paid'p~r share 
Average shares outstanding -basic 
Average shares o~tsf.liiJding•c dll~ted 

$ 

Three Months Ended 
June30 

Six Months Elided 
June30 

2006 

516,182 
(311,740) 
198,442 
30(),734 

(4,799) 
14;663 
53,599 

562;639 

335,937 
34,153 

$ 

$ 

$. 
0.94 $ 

0215 $ 
70,805,802 
7tj·8I,677 

2005 

484,643 
(312;511). 
172,132 
282;314 

(26,021) 
t2;48o:· 
45,505 

·.··486,470.·· 

291,636 
51;8{)7· 

$ 

-

2006 

1,023,876 
·· (s~·sA'lo) ;. 

425,466 
.· ·:·5~2;'199 .. 

8,538 
·•·.;tt9JH;·· 

102,135 
•. tl,l$5;754···. 

685,545 
· .. ; :$~!1~--

$ 

2005 

953,157 
{594;663}: 
358,494 
57(},327..< 

(32,389) 
. ·40;35.8. 

89,789 
1;026,579 

592,070 
·126,118 

69,525 172,682 143,079 
4!3;028 ~\l:~~'fH• 861,267 _ 

73,442 213,343 165,312 
- ·i5;4lt•:: .· · •'1:4\265: 57,i9s 

48,031 $ 139,078 $=======10..,8,=1,;,;14 
Mi8.<. s .. ··• · ··· ·····:••/.¥96! $···· ·l,.53 .. 
0.68 $ 1.95 $ 1.52 

. 0.195' j; OAl $ 0.37 
70,517,476 . 70,779;151 70,496,026 
71;219;36} .•.•. 7);469~976.... 7(1.76,577 
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PROTECTIVE LIFE CORPORATION 
CONSOLIDATED CONDENSED BALANCE SHEETS 

(Dollars in thousands) 

Assets 
Investments: 

(Unaudited) 

Fixed maturities, at market (amortized cost: 2006- $15,197 ,216; 2005- $15,172,482) 
Equity securities; at market (cost: 2006 - $ 117,652; 2005 - $114,994) 
Mortgage loans on real estate 
Investment infeal-estlite; lle(ofaccuinulated depreciation (2006 - $9;os6;. 2()05 ~ $14;684) 

Policy loans 
Othei·Iong"teim irivestll1ents,. 
Short-term investments 
Total invesmiehts : 
Cash 
Accriit{liiiv~skrieii{ml:PtriiF" ". >··'· . . .·.· __ .,·.· 
Accounts and premiums receivable, net of allowance for uncollectible amounts 
(2006- $3,623; 2005 - $3,296) 
,IU:iri$urani:e·receiy~bies·: ";': ·: '" , : 
Deferred policy ~cquisitio~ C<lsis 
Goodwill ·· ··· ... ·.·." · 

Property and equipment, net 
Other a5sets · · ··· · · · · 
Income tax receivable 
Assets .. related·.to.setiara.teaccounts 
Variable artrt\lity'; · · · 
Variable universal life 

Liabilities 
Policy liabilities and accruals 
Stable.vallle pr<}du,c~ acc~l!4fl)~l~iices 
Annuity account balances 
ath~ pclicyhi:lld¢~~· :fimi:l$ · 
Other liabilities 
Oeferred.,hicoine t#e~ > , ' 
Non-recourse funding obligations 
Liabilitles,·t&I~ted•:i'o':Vlliiati!emfer~·entities 
Long-term debt 
Suoordimit~debts_eciiritJ~s' . . , 
Liabilities related to separate accounts 
Variable annuity 
Variable uni1ier'Si!Oife .. 

. ComJiJiJmei!!S'aiJ!ll:liJitiJig~llt Il:ll>iliti!!s -~Note 2 
Share-owners' equity 
Preferred Stock, $1 par value, shares authorized: 4,000,000; Issued: None 
Common Stock, $.50 par value, shares authorized: 2006 and 2005 -160,000,000 
shares issued: 2006 and 2005- 73,251,960 
Addi~ion~i:lill!'d~lilc~l:lifiJl' :: ···· ········ · · 
Treasury stock, at cost (2006- 3,335,383 shares; 2005- 3,557,911 
Unhllb¢a,ted·,sfuC(tcmcJi:iriplilyee§tockQvine!Ship-Plan •.... 
(2006- 373;729"shares; 20()5 : 480,356 shares) 
Retained earnings 
AcctifiliJhltciJ i)ther,:~§filpfeheiisiYe illc:oine (loss):· 
Ne( tiin'ealized·gaitis {loss¢!i}on iriyestrrients, net of income_tax: 
(2006 ~ $(SO;:ltB);2005 :,:$57;649) . . 
Accumulated gain.~ hedging, net of income tax: (2006- $1 ,955; 2005- $394) 
Minimum pension lillbiiity adjustment, net ofincome tax: (2006 c $(1,1 32}; 2005 - $0) 

$ 

'''$' 

$ 

June30 
2006 

14,901,325 $ 
121,215 

3,537,842 
57,059 

454,225 
290;427 
734,021 

20;096;114 
35,718 

204,512 

.. 114,514 
''.'J;2J2,207 

2,475,843 
. 49,423 

44,897 
l51,499 
21,581 

.. 4,391;285 
275,261 

29,072,9}4 . $. 

12,496,204 $ 
. ' 5;7§4;856 

3,328,479 
. i44,951 

937,138 
240;774 
200,000 
435;98() 
489,532 
3~4;743 

36,626 
. . 443,162 

(1 

1,726,146 

(150;874) 
3,682 

·(2,132L 
2,043,711 

December31 
2005 

15,472,386 
!21,012 

3,287,745 
72;93&. 

458,825 
279;676 
776,139_ 

20;468,7J5 
. 83,670 
189;038 

82,080 

~.o2o;6S?_ 
2,171,988 

. 49,423.': 
47,010 

140;124 
85,807 

2,377,:124, 
251,329 

2S,966;9't3 ··, 

11,895,145 
6,0.57;7~1 
3,388,005 

147,921 
968,403 
3!7,317 
125,000 
448,()9} 
482,532 
344;743 

36,626 
#0,47.5: 
(12,765) 

<i:61o) 
1,615,714 

104;4&9; 

731 
0 

2,183,660 

29;072,914 $. 28,966,993-
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PROTECTIVE LIFE CORPORATION 
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS 

(Dollars in thousands) 

Cash flows from operating activities 
Net income 

(Unaudited) 

Adjustments to reconcile net income to net cash provided by operating activities: 
Realized investment (gains) losses 
Amortization of deferred policy acquisition costs 
Capitaliiation ofdeferred policy acquisition costs 
Depreciation expense 
[)eferred income tax 
Accrued income tax 
Interest credited to iiniversaUife and investment products 
Policy fees assessed on universal life and investment products 
Cha!lge>iQ'r,eirisuran{,'e·>re#i;(.ai:iles· · 
Change inaccrued investment income and other receivables 
Changeiinpo!icyliabilities an£1 other p(Jlicyholders' funds 
oftiJ!ditibO:a}Ji~.and:>healtl1:PfOd~t()ts 
Net change in trading securities 
d~iuig~;ln'~iMr:J~~jlifies 
Other, net 
Net ca·sii'ptilVided·bJ{oJ!!Cratiog activities 
Cash flows from investing activities 
Investments available for sale: 
Matiii:itil:% ilii'a:~ii~clpal r~dllctio'its of investments 
Fixed maturities 
Equily s~ilnii~s 
Sale of investments 
Flxed:lriatiiriti.::Si. • · 
Equily securities 
dosi oflnve$trii~itis acqtifred 
Fixed maturities 
niit~il)l .. ~¢¢u{lfies, 
Mortgage loans: 
New biiitli~llgs 
Repayments 
Change.'in:mt~s~eritrea}· estate;. net 
Change in policy loans, net 
ChiUJgein ofhet long"te@·invesin'len!S, net 
Change in short-term investments, net 
Piirchase,of"pioperty .and, equipment· 
Net cash used in investing activities 
Cash .fliJ:Wdrorii fiiia11cilig acti~ities. 
Borrowings under lineofcredit arrangements and long-term debt 
Princi~ai'pay}Iien!Sori.i}n~ ofcredii arrangement and.Iong•tenn debt 
Net proceeds from securities sold under repurchase agreements 
Pay1luif!fs ii~ liiibilitjes •iej~teg to variable interest entities . 
Issuance ofl)on~recour5e funding obligations· 
mvil.l.eniJ.S.to shtJte.()»>ners. . .. ·· 
Investment product deposits and change in universal life deposits 
Invtistrii~!lfPi1KlliFt}Yitl1<4-fl,wals ·· ·· · · · · · · · 
Excess tax benefits on stock based compensation 
Other fllan(:ll]'g :i:~;tivli:les, net 
Net cash provided by (used in) financing activities 
c:ballgj!·iiJ.•c~h • · · ··· 
Cash at beginning of period 
Cash ateiiiJ·or.period 

$ 

Six Months Ended 
June30 

2006 2005 

139,078 $ 108,114 

(19,816) (40,358) 
84,184 126,118 

(192;892) (208,213) 
6,742 7,635 

61;393 (19;454) 
59,720 7,193 

319;760 353;739 
(232,124) (197,873) 
(191,522) (133;38'8) 

(47,968) (300,723) 

5}9;386 381;20F 
5,329 190 

'44;?7$ . 3()2,39~ 
2,474 23,071 

.. 
>'638,119 409;644. 

580;437 901,778 
0 1119 

2,496,#4 2;881;206, 
3,520 6,199 

(3,096,211) (4,931,094) 
{3;343) (32,Il4) 

(489'i928) (304;451) 
238,972 !82,005 
3~;.3'68 3,757 

4,600 16,040 
19';124 5;593 

. (21,081) 446,623 

.· ...••• '(3>053) (5,283) 
~236,151) (829,547) 

. 89,000 52,600 
...... \ ,(82,0{)0) .. · (3{7I<i) 

0 3!,550 
.. 

•···.'.M.:JI3.) 07;~56) 
75,000 0 

........ (~3,§47) (25;756) 
991,537 1,563,274 

....... 0.:461;~53) CI,275;8lW 
2,668 0 

·.... (t3,412) 93,890 
(449,920L 387,623 

,.(47;95,2) .. (32;~8!)) 
83,670 130,596 
'35;7i8 $ 98;316: 
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Scottish Re Exposure 

LBEX-WGM 974241 



CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

Summary of credit exposure to Scottish Re by Golden Gate and by Protective Life: 

MEMO from Wayne Stuenkel, Chief Actuary, Protective Life 
August ll, 2006 

* Golden Gate risk ceded by PLICO, EG and WCL 

For the newly written business, there is no exposure as Scottish Re is not a pool member. For the WCL B3 
block, Security Life of Denver (ING Re) has a 40.5% pool share for the 10, 15, 20 and 25 year plans, and a 
42.75% pool share for the 30 year plan, but Golden Gate is not exposed to risk ofloss as performance risk 
on reinsurance is not borne by the Captive. 
Additionally, the credit exposure here is to ING/Security Life of Denver and not to Scottish (as operator). 

* Golden Gate risk ceded by Chase entities 

Scottish Re is part of the YRT reinsurance pools. However Golden Gate is not exposed to risk ofloss as 
performance risk on reinsurance is not borne by the Captive. Premiums and Claims are net of existing 
reinsurance with claims paid by YRT calculated on payable rather than paid basis. The reinsurance pool 
also includes ING Re (Security Life of Denver is the counterparty). Although operated by Scottish Re, the 
credit exposure is to ING. This exposure risk is also not borne by the Captive. 

* Protective Corp overall exposure to Scottish Re 

I performed the initial exposure assessment in connection with Protective's recent Q2 earnings call and 
quarterly SEC filings. The initial assessment, which is materially correct, continues to be monitored and 
refined as the situation further develops. 

For Chase business, $150m of statutory reserve exposure (net of 49% share at Wilton Re) arises to Scottish 
Re. There is no specific ratings or financial strength recapture trigger in the reinsurance agreements for this 
business. The current economic reserve exposure is around $65m. In the event of Scottish Re's insolvency, 
Protective would suffer a liquidity strain of $150m which can be mitigated by securing XXX warehousing 
or reinsurance capacity. The economic loss amount would depend on the ability to recover funds from 
Scottish Re and would be at worst equal to the economic reserve of$65m plus write-off of part of the 
purchase consideration for the Chase block. This would be offset (potentially to a significant extent) by the 
tax loss value arising from recapture. This offset depends on Protective Life being in an overall tax paying 
position. 

There is additional contingent exposure to Wilton Re arising from the Chase block. To the extent that 
Wilton Re fails to perform arising from Scottish's failure to pay claims, then Protective has additional 
counterparty risk. The Chase block is currently a significant portion of Wilton Re's total business. Wilton 
Re has a rating of A- from AM Best and committed capital of $628m from its investors. The Wilton Re 
agreements provide for recapture with certain financial strength triggers. A similar tax value offset would 
arise for this block upon recapture by Protective, although again limited by the total taxable income 
available. 

For non- Chase business, around $150m of statutory reserve exposure arises based on Scottish Re's 
participation in the 90110 quota share pools used by Protective prior to the setting up of their warehouse 
facility. Of this $102m relates to an EG treaty where recapture triggers {with economic reserve repaid to 
EG) exist. To date, these triggers have not yet been met. 

The triggers for recapture are either a ratings downgrade of 3 notches or failure to maintain an S&P capital 
level of 150% for two consecutive quarters. The exposure then is a liquidity strain of $150m and some 
economic loss exposure arising from a "mark to market" of replacing the old reinsurance contract with 
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current market conditions. This is mitigated by receipt of the economic reserve from Scottish in a recapture 
scenario. 

The balance of the non Chase business is primarily with WCL and has some downgrade protection, 
although less strong than for EG business. 

* Protective Group life insurance companies financial strength analysis 

As of year end 2005, Protective had coverage of 360% to 380% ofNAIC required capital (Company 
Action Level). A $250m liquidity strain arising from the requirement to post statutory reserves on the net 
business currently reinsured to Scottish Re would reduce coverage to around 300%. 
Protective's track record of successfully implementing securitization and warehouse facilities wilLlikely be 
important in the rating agency response to this liquidity event. In any case, a target range of capital for AA 
S&P financial strength is around 290% to 300%. 

The downside for Protective is therefore limited to maintenance of its AA financial strength rating rather 
than its solvency. The impact on earnings and investor confidence are related material risks to be managed. 

Protective disclosed its exposure to Scottish Rein its Q2 earnings call. Protective Corp's market 
capitalization as of August 9th is around $3 billion. 

Some additional factors affect the analysis of financial strength prospectively. Since year end 2005, 
Protective has raised additional capital to fund the acquisition of the Chase block and its related capital 
strain. The capital position will also be positively impacted by the planned securitization of its AXXX 
portfolio before year end 2006. 

Additionally, financial strength impact analysis is based on the assumption that capital within the captive 
continues to be counted for capital strength ratio tests. 

Protective has a process in place to review reinsurance counterparty exposure to help manage its exposure 
to reinsurers (separate email provided on this process). 

Please let me know if you have any additional questions. 

Wayne Stuenkel 
Protective Life 
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Appendix G 

Business Profile Summary- Protective Companies v Chase Block 
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Summary of Profile of Chase block relative to Protective blocks: 

Product Type PLICO + EG + WCL CILAC + CILC 
1 0-year Term 24% 23% 
15-year Term 13% 14% 
20-year Term 50% 47% 
30-year Term 12% 16% 
Total 100% 100% 

Underwriting Class PLICO + EG + WCL CILAC + CILC 
Super Preferred NS 23% 52% 
Preferred NS 24% 24% 
Non-Smoker 49% 20% 
Smoker 5% 3% 

Total 100% 100% 

Issue Age Band PLICO + EG + WCL CILAC + CILC 
<30 5% 8°/o 
30-39 35% 37% 
40-49 35% 35% 
50-59 19% 17% 

>=60 5% 4% 

Total 100% 100% 

Sex PLICO + EG + WCL CILAC + CILC 
Female 37% 24% 
Male 63% 76% 
Total 100% 100% 

Face Amount PLICO + EG + WCL CILAC + CILC 

< $250,000 5% 20% 
$250,000 - $999,999 48% 62% 
>=$1,000,000 47% 17% 
Total 100% 100% 
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AppendixH 

Golden Gate Deal Model Projections 
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Securitization in 2006- With no Post Level Term Profits, Mortality -100% (PLICO additional- 104% mortality) 

Notes outstanding Captfva Ca:sfl Flows Captlvo Equity 

Comp;~.ny I ln<:tuu ,,, '" 
i i •ov EOY EOY A~tlan "' . '"' "" Co•l \lll:IUU ·~·· ... EOY 

:St~LUIDIY £conomll: i!ICUI "~' EOY Pllm\um Death Ea~nat Rtclpt. YRT l!t1moml1: In<: om a tn~:omt ~ 0\htl E~parlenc:t I!KCIII l!qutty Equity 

~ 
R~urw l'fUUVI! llnervw .. c Not•• Co!Jeochd e~oe.m• Allow, P• men! "~· A.ourvu • A Notu liiD<Il\.ltl Tl!ltU Rah.md Olvllhnch Prtll.llldtd Aunt.& Ant\i 

Initial 284,152 9,719 274,433 5'2,176 300,000 I 195,000 

2005 429,486 3,431 426,056 64,276 450,000 127,693 -26,355 ·83,101 0 ·1,048 6,288 6,026 7,74D ·9,653 -600 I o 0 0 0 26,991 221,991 

2007 677,85~ 6.241 671,612 n,no 67$,000 296,198 -78,795 ·119,503 0 ·2,565 -2,810 15,430 23,220 ·22,995 ·3,560 0 0 0 0 104,619 326,610 

2006 924,867 53,437 8?1,430 73,757 875,000 281,984 ·100,369 ·28,746 0 -2,736 -47,195 23,047 34,630 -34,493 -4,606 0 0 0 0 121,491 448,101 

2009 1,179,97:1 111,301 1,008,672 70,712 1,02$,000 264,564 ·117,129 ·21,030 0 ·2,956 ·117,865 31,624 45,150 -44,713 -5,916 0 0 0 0 31,927 480,028 

2010 \,421,139 280,453 1,140,666 68,016 1,150,000 249,400 ·130,200 ·19,858 0 -3,225 ·109,152 39,515 52,890 -52,378 -6,761 0 ·23,728 0 0 ··3,495 476,533 

2011 1,620,267 371,700 1,2411,587 65,S39 1,250,000 235,817 ·141,022 ·16,796 a -3,483 -91,247 44,816 59,340 ·58,765 •7,489 0 ·51,555 0 a ·32,462 444,071 

2012 1,769,335 448,520 1,320,615 63,370 1,325,000 225,599 ·150,623 ·17,938 0 -3,821 -76,820 47,594 64,500 -63,875 -6,044 a -47,7311 0 0 ·31,167 412,904 

2013 1,868,267 509,686 1,358,582 61,06'1 1,375,000 2!5,031 ·160,-406 ·17,057 0 -4,1.25 -61,166 49,615 68,370 -87,708 -8,465 0 -44,381 0 0 -30,310 382,594 

2014 1,925,046 551,240 1,373,806 58,782 1,375,000 201,594 ·170,650 ·16,029 0 ·3,609 -<11,554 50,733 70,950 ·70,263 ·8,792 a -4·1,368 a 0 ·28,967 353,607 

2015 1,928,848 572,876 1,JS5,771 55,332 1,375,000 164,452 ·116,640 ·14,699 0 -3,605 ·21,636 50,822 70,950 ·70,263 .a.a3o 0 ·20,210 0 a ·9,657 343,750 

2016 1,902,693 586,308 1,316,585 49,893 1,355,000 157,677 ·160,965 ·13,014 0 ·3,508 -13,432 51,230 70,950 ·70,263 ·6,669 0 ·14,606 0 0 -5,000 338,750 

2017 1,666,698 597,116 1,269,580 46,591 1,307,000 139,966 ·147,818 ·11,593 0 ·3,360 -10,610 51,622 69,918 -69,241 ·8.801 a ·21,684 0 0 ·12,000 326,750 

2016 1,794,054 593,437 1,200,617 44,754 1,237,000 133,359 ·156,820 ·11,014 0 -3,457 3,881 51,127 67,-4.41 -66.786 ·8,564 0 ·26,446 0 0 ·17,500 309,250 

2019 1,682,063 570,501 1,111,562 42,779 1,146,000 124,859 ·168,068 ·10,365 0 -3,221 22,935 49,397 63,629 -63,211 ·8.248 d : ·30,S59 0 0 ·22,750 266,500 

2020 1.528.973 530,239 998,73.4 39,922 1.030.000 114.506 ·174.656 .9_650 0 ·3.471 40,263 4S.J51 59,134 ·58,561 •7,1100 ·35,114 0 0 ·29,000 257,500 
2021 1.361,042 485,211 875,831 35,795 904,000 98,051 ·164,555 ·8,427 0 -3,979 45,027 42,276 53,148 -52,633 -7,214 'o ·33,206 0 0 ·3!,500 226,000 

2022 1,198,969 441,10$ 757,864 32,687 782,000 88,832 ·150,268 ·7,563 0 4,328 44,107 38,112 46,846 -46,194 .a,579 i· 0 ·33,266 0 0 -~0,500 195,500 

2023 1.023,151 385,677 637,275 30,633 658,000 86,131 ·154,601 -7,186 0 -4,217 55,228 33,7t2 40,.351 ·39,960 ·5,$67 )io ·3,991 0 0 ~ -500 195,000 

2024 832,234 314,665 517,569 28,509 535,000 76,544 ·161,454 -6,481 a ·2,479 71,212 30,168 33,953 ·33,624 -5,345 •I o -2,494 ·34,500 0 -34,500 160,500 

2025 627,041 232,272 3fJ4.770 24,214 408,000 54,670 -158,136 ·5,664 0 ·1,854 82,393 23,994 27,606 -27,339 -4,729 11 0 -941 -38,100 0 ·38,100 122,400 

2026 477,5S3 174,800 302,755 13,660 313,000 39,420 ·105,883 -3,482 0 ·1,613 57.464 18,018 21,0S3 ·20,849 -4,083 , a ... -2!1,500 0 ·26,500 93,900 
2027 432,875 163,350 269,525 8,618 279,000 19,299 -38,110 ·1,871 0 ·837 11,458 14,580 16,151 ·15,994 -3,594 li: ·!,280 ·10,200 0 ·10,200 63,700 

20213 400,831 156,322 244,508 8,1913 253,000 16,812 -~0.733 -1,465 0 -657 7,028 13,505 14,386 ·14,257 ·3,461 ·1,166 •7,800 a '~7,800 75,900 

2029 363,308 146,020 217,288 7,758 225,000 15,539 ·32,465 ·1,374 0 -627 10,302 12,585 13,055 -12,926 ·3,375 '0 -691 ·8,400 a ;8,400 67,500 

2030 319,931 132,416 187,51.2 7,240 184,000 14,421 -34,248 -1,293 0 -590 13,602 11,451 11,610 ·11,496 -3,280 0 -176 ·9,300 0 ·9,300 58,200 

2031 271,277 115,835 155,442 6,666 161,000 13,315 -35,550 ·1,202 0 -523 16,583 10,093 10,010 ·9,913 ·3,171 ' 0 0 •9,543 0 •9,9110 46,300 

2032 218,532 97,191 121,341 6,092 126,000 12,6119 -36,367 ·1,130 0 -465 18,644 8,560 8,308 -8,227 ·3,055 0 0 ·9,457 0 ·10,500 37,800 

2033 161,856 75,194 86,664 5,593 90,000 12,061 -38,007 -1,062 0 -401 21,997 6,653 6,502 -6,<139 ·2,929 i 0 0 ·9,375 0 ·10,800 27,000 

2034 102,755 49,236 53,518 5,082 56,000 10,658 -39,735 ·951 0 53 25,9S8 4,927 4,G44 -4,599 ·2,798 0 a ·3,521 0 ·5,364 21,636 

2035 43,792 21,439 22,353 3,934 24,000 7,842 -37,714 -749 0 "' 27,797 3,145 2,890 ·2,862 ·2,677 0 0 ·2,767 0 -4,896 16,740 

2036 4,953 2,395 2,557 1,462 3,000 3,731 ·23,825 -357 0 325 19,044 1,589 1,238 ·1,226 ·2,565 0 0 ·8,441 0 ·10,488 6,252 

Final 'I ·8,647 0 

2. Equity Ratio .. Equity Aueta/ Company Action Level RBC 
3. RBC RtJ!io = Total Adjuatod Capital/ Company Action Lave/ RBC 
4. Mariified Total Adjuslad Cspita/ = Equity A &sols +Pre-Funded Assols 
.S. Ttlggar for /nlore~t Approval Formula = Death Benofils + Expense Allowance + Premium Cal/actad • N&/ YRT Flows .. Other EKpensos 

1o!4l Trlggtl 

Adju1\ed M<ldllltd ·~ Ctplla\ T&~lal tntetUI 
l!quuy ROC {:Stlllltoly Adjutltd GAA> ApplOIIII 

R&tlo 1 ltll.lo 1 l;quU Clpl\A\ 0 
Eqlll f'o1mUJt 1 

345% J63"A. 245,934 245,934 187,392 16,589 
420% 424% 329,998 329,999 204,577 108,364 
608"-' 612% 451,671 451,671 223,992 253,667 
879% 702% 495,356 496,356 243,068 371,196 
701"-' 714% 485,1146 4115,846 246,466 460,552 
677% 679% 445,464 445.484 231,798 525,599 
652°Ao 658% 417,089 417,089 220,045 570,771 
627% 653% 399,012 399,012 209,529 595,729 
602% 604% 354,801 354,80! 197,494 598,244 
621",.(, B5S% 362,979 362,979 195,826 578,723 
679% 75S% 377,165 351,412 198,099 550,045 
7ow. 782% 3S4,1iO 32S,836 198,199 518,439 
691% 772% 345,63~ 309,751 195,472 471,923 
670°Ao 750% 320,936 287,297 167,969 406,680 
645% 723% 288,766 2511,186 174,796 325,808 
6.31% 710% 254,169 226,948 162,284 239,694 
598% 672% 219,636 195,65!3 152,002 159,789 
637% 704% 215,725 195,2S2 161,229 73,949 
563% 624% 177,931 161.286 133,166 -25,266 
505% 560% 135,630 123,090 96,672 ·130,1179 
687% 762% 104,145 94,593 70,546 -206,616 
97!% 1081% 93,175 84,518 63,449 -231,529 
926'Ao 1029% 64,392 76,375 58,219 ·251,034 
870% 969% 75,212 67,946 52,256 -273,357 
804% 893% 64,688 58,2119 45,294 ·298,346 
725% 808% 53,858 48,432 37,805 ·325,477 
821% 697% 42,459 38,089 30,471 ·353,804 
483",1. 542% 30,~36 27,099 22,827 ·384,142 
426% 475% 24,118 22,063 20,475 -416,914 
425"Ao 467% 18,387 17,511 17,701 -450,013 
428•-' 456% 6,695 6,596 9,178 -472,704 



C
O

N
FID

E
N

TIA
L TR

E
A

TM
E

N
T R

E
Q

U
E

S
TE

D
 B

Y
 

LE
H

M
A

N
 B

R
O

TH
E

R
S

 H
O

LD
IN

G
S

, IN
C

.

r 
OJ 
m 
~ 
~ 
G) 
:s;: 
c.o 
-..J 
~ 
1\J 
01 
0 

Securitization in 2006- With no Post Level Term Profits, Mortality- 120.6% (PLICO additional- 104% mortality) 

Note& outstandlnll Captive Ca5h fiOWJi Captive Equity 

Cdtnj>Olh)' IJKIUII! ... "" EOV EOV EOV Action .... ~ lm "" Cr.el ltotru .. \ncreau EOV 

l!llatuh~rv Economic £11UU ... ~, EOV PUmhllfl , .. ~ ExJ>IInu R•cept. VRT Economic Income 1ncomr ,, Oth•l Exptlloloc:e .l!xun Equity Equity £qutry 

~ Rua/W R.IUIW Raurv.: ... Notu C~lected 8•neflts Allow, Paow:ll A~• RJltt>A& . . lkl\11$ Ex MU lfo'AU flt:llmd 0\v\dt:n•h Pteflll'ld~" Au~u A nth lb.tlol 

Initial 284,152 9,719 274,433 52,176 300,000 195,000 

2006 429,454 3,431 426,024 64,268 450,000 127,693 ·31,758 -83,101 0 ·129 6,288 5,963 7,740 -9,853 <lOO 0 0 0 0 22,444 217,444 338% 

2007 677,704 6,240 671,464 n,737 675,000 296,178 -94,923 -119,495 0 '" ·2,609 14,795 23,220 ·22,995 -3,560 0 0 0 0 90,602 306,045 396% 

2006 924,519 53,416 871,101 73,678 875,000 2111,926 ·120,913 ·28,743 0 745 -47,176 21,515 34,830 -34,493 -4,806 0 0 0 0 102,863 410,930 558% 

2009 1,179,309 171,213 1,008,096 70,560 1,025,000 284,468 -141,049 -21,022 0 1,074 ·117,795 29,159 45;t50 -44,713 ·5,9111 0 0 0 0 9,354 42!3,284 596% 

2010 1,420,034 260,251 1,139,78:1 67,821 1,150,000 249,262 ·156,757 -19,647 0 1,224 ·109,038 35,507 52,890 ·52,378 -8,761 0 0 0 0 -5,898 414,386 611% 

2011 1,618,630 371,345 1,247,265 85,475 1,250,000 235,833 ·169,7411 -18,782 0 1,321 ·91,094 40,615 59,340 -58,765 -7,469 0 0 0 0 -6,949 405,437 twaa~ 

2012 1,767,045 447,975 1,319,070 63,243 1,325,000 225,364 ~181,257 *17,921 0 1,285 -76,630 44,664 64,500 -63,675 ·8,044 0 0 0 0 ~11,912 393,525 622% 

2013 1,665,280 508,918 1,356,362 60,968 1,375,000 214,745 ·192,973 ·17,035 0 1,311 -60,943 47,716 68,310 -67,708 -8,485 0 0 0 0 ·15,001 378,524 621% 

2014 1,921,308 550,228 1,371,080 58,718 1,375,000 201,262 ·205,227 -16,004 0 2,169 ·41,310 48,638 70,950 -70,263 ·8,792 0 0 0 0 ·17,577 360,947 615% 

2015 1,924,194 571.626 1,352,568 55,218 1,375,000 184,085 ·212,348 -14,870 0 2,128 ·21,398 50,323 70,950 -70,263 ·8,830 0 0 0 0 -20,223 340,724 617"/r. 

2016 1,897,799 584,825 1,312,973 49,711 1,351,000 157,309 ·193,429 -12,965 0 1,341 ·13,2.00 50,198 70,950 -70,263 ·8,869 0 0 0 0 -18,946 321,778 647% 

2017 1,860,964 595,370 1,265,595 46,373 1,303,000 139,581 -177,558 -11,562 0 1,006 ·10,544 49,852 69,712 -69.QJ6 ·8,780 0 0 0 0 ·11,330 3.04,4.48 657"/o 

2018 1,787,734 591,439 1,196,294 44,514 1,233,000 132,935 ·188,291 -to, sao 0 1,164 3,930 '48,999 67,235 -86,563 ·8,562 0 0 0 0 ·20,134 284.314 639% 

2019 1,675,2116 566,2911 1,106,990 42,525 1,141,000 124,406 ·201,698 ·10,329 0 1.761 23,141 47,055 63,623 -83,006 •8,227 0 0 0 0 ·2-3,1.72 261.042 614",4 

2020 1,521,988 527,912 994,074 39,675 1,025,000 114,032 ·209,467 -9,611 0 1,506 40,3!16 43,9:12 58,!176 -58,305 -7,772 0 0 0 0 -26,445 234,597 591% 

2021 1,354,070 462,815 871,255 35,560 699,000 97,602 ·197,262 ·8,388 0 509 45,098 40,044 52,890 ·52,378 •7,187 0 0 0 0 ·29,073 205,52.4 578% 

2022 1,\92,15\ 436,666 753,485 32,478 776,000 88,350 ·180,027 -7,523 0 -165 44,149 36,064 46,388 -45,939 -6.551 0 0 0 0 -25,255 180,269 555".4 

2023 1,016,673 363,508 633,165 30,329 854,000 85,601 ·185,101 •7,144 0 125 55,158 31,961 40,145 -39,756 ·5,945 0 0 0 0 ·24,956 155,313 512% 

2024 826,358 312,508 51'3,851 28,241 531,000 76,031 ·19J,166 -6,43!1 0 2,0112 71,01}0 27,011 33,746 ·33,419 ·5,32J 0 0 0 0 ·26,4711 126,6:15 449"" 

2025 622,147 230,532 391,615 24,003 405,000 64,191 ·189,041 ·5,624 0 2,212 81,976 21,199 27,400 ·27,134 -4,701 0 0 0 0 ·29,529 97,306 405"1.> 

2C26 473,469 173,4\7 300,052 \3,491 310,000 39,109 ·126,511 -3,455 0 825 57,115 15,979 20,89S ·20,695 -4,067 0 0 0 0 ·20,802 76,504 567% 

2027 428,921 161,896 267,024 6,471 276,000 19,109 -45,479 ·1,656 0 20 11,521 13,329 15,996 -15,841 ·3,577 0 0 0 0 -s,s7e 69,925 825% 

202& ~96,&79 154,621 242,057 8,067 250,000 16,631 -36,640 -1,451 0 37 7,075 12,493 14,2-42 -14,104 -3,444 D 0 0 0 -5,162 64,763 603% 

2029 359,4:16 144,502 214,934 7,645 223,000 15,360 -36,700 ·1.350 0 115 10,320 11,712 12,900 -12,775 -3,358 0 0 0 0 -5,766 58_,978 771% 

2C30 316,243 130,921 185,322 7,144 192,000 14,244 ·40,765 ·1,278 0 200 13,581 10,717 11,507 ·11,395 -3,269 0 0 0 0 -6,458 52,519 735% 

2031 267,902 114,406 153,496 6,587 159,000 13,138 -42,272 ·1,187 0 312 16,515 9,517 9,907 -9,811 ·3,160 0 0 0 0 -7,042 45,478 690"Ao 

2032 215,602 95,89:) ,9,70B e,o2a 125,1)1)0 12,498 -4'::1,194 ·1,114 0 419 16,513 8,147 6,204 ·8,125 -3,043 0 0 0 0 ·7,696 37,782 627% 

2033 159,505 74,113 85,392 5,540 89,000 11,862 -45,094 ·1,045 0 540 21,781 6,600 6,450 -6,388 ·2,923 0 0 0 0 -8,218 29,564 534% 

2034 101,135 4&,463 52,671 5,005 55,000 10,477 -'47,088 -936 0 1,035 25,649 4,626 4,592 -4,548 -2,792 0 0 0 0 ·8,785 20.779 415% 

2035 43,067 21,081 21,986 3,666 23,000 7,717 -44,651 -737 0 1,033 27,383 2,671 2,838 ·2,811 ·2,671 0 0 0 0 ·9,022 11,757 304°..!. 

2036 4,867 2,354 2,'31:'!1 1,441 ~.000 ~.87ft ·28,179 -351 0 772 18,727 1,175 1,187 •1,175 ·2,560 0 0 0 0 -6,735 5,022 348% 

Final 0 -7,376 0 

2. Equi!y Rc.tlo =. Equity ASiief& I Company Action le-vel ABC 
3. RBC Ratio::: Total Adjusted Capl/ai/CompQfly Action t.ove/ RBC 
4. ModrfiaO Tala/ Adjusted Capital=- Equity Auets + Pra-Funded Aasot~ 
5. Triggor fur /nlerc!JI Approval Formula== Doath Benoffts + EKprmstJ Allowance+ PrtJmium Col/ec/tJd ·Not YRT Flo•n + 0/hBr EKfH'n51JS 

T<ll&l 

AdJ1u11d 
C&pltill ... jlltalulgry 

RA"o' e. uu 

376% 241,420 
401% 311,563 
563% 414,829 
'020% 437,'\I!.B 
626% 424,603 
623% 408,152 
632% 399,455 
651% 31H,162 
621% 364,667 
658% 363,156 
724% 359,804 
13.1% l41,S53 
721% 321,020 
694"/o 295,052 
669% 265,523 
656% 233,268 
631% 204,784 
581% 176,146 
510% 143,9115 
461% 110,692 
641% 86,453 
931% 78,90t 
901'1o 72,706 
677% 67,043 
829% 59,197 
774% 50,982 
714% 43,073 
599% 33,172 
462% 23,108 
330% 12,771 
362% 5,509 

Modified 
Tat~ I 

Adjtutad 
CJpiUI• 

241,420 
311,583 
414,829 
437,'\1!.8 
424,603 
406,152 
399,455 
397,162 
364,667 
363,156 
333,409 
3.04,634 
285,265 
261,546 
235,083 
206,167 
180,941 
155,814 
127,457 
98,249 
76,983 
70,323 
64,768 
59,854 
52,812 
45,623 
38,781 
29,981 
21,085 
11,910 

5,412 

::~ I 

164,439 
192,530 
199,889 
204,325 
206,198 
206,651 
207,650 
207,120 
202,536 
194,169 
187,409 
184,056 
119,630 
111.796 
160,295 
\49,350 
142,440 
135,736 
123,622 
106,03\ 

94,905 
93,668 
92,873 
91,536 
89,658 
87,442 
65,112 
82,400 
79,015 
74,497 •· 
71,348. 

Trltilll01 

ppiOII&I 
ounula' 

12.105 
90,497 

218,701 
316,259 
383,380 
4'24.336 
443,764 
441,32& 
414,735 
364,900 
306,261 
250,954 
177,240 
63,155 

·28,178 
142,905 
248,841 
361,306 

-488,122 
-6"21,091 
715,190 
746,714 
771,642 
799,564 
630,452 
653,62.1 

-898,055 
934,717 
974,021 
013,330 
039,879 
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Securitization in 2006- With Post Level Term Profits, Mortality - 100% (PLICO additional- 104% mortality) 

Notes Outstanding Captive Cash Flows capuve fqu!cy 

Comp.a111 lncreut "'' "" eov £0Y •ov Ac:tkll'l ... • '"' '"' Coal Inca us. lnt!UH OOY 
Stt{ll(gry ll'Ciln<1mk; I!'.III:Ut lowl EOY Pnmlum outn b!MOU RtCIPI. YRT Econc1mlc: hll:lllrll lnc:omt ~ OIMI EXptiiiii'M:I E-UIIl Equity £qully 

L-!!!!- Rcut~ Rue! VIII Rtui'VII RBC Now, Colltcted Btneflt.l Allow. Payment ftOWI Ruervu • A No I~ I f~pt'MU Tuu ....... Pbllftnda f'Jgfurodad An~tl AUdl . 

Initial 284,152 9,719 274,433 52,176 300,000 195,000 
2006 429,488 3,431 426,056 64,276 450,000 127,693 -26,355 -83,101 0 -1,048 6,268 6,D26 7,740 -9,653 .. oo 0 0 0 0 26,991 221,991 
2007 677,653 6,'241 671,612 77,770 675,000 288,!98 ~78,795 ·119,503 0 ·2,565 ·2,810 15,430 23,220 ·22,995 -3,560 0 0 0 0 104,619 326,610 
2008 924,ae£1 53,439 871,430 73,75( 675,000 261,994 ·100,391 ·26,749 0 ·2,738 -47,198 23,047 34,830 -34,493 -4,806 0 0 0 0 121,4£17 448,107 
2009 1,179,970 171,298 1,008,672 70,714 1,025,000 264,623 -117,139 -21,032 0 -2,968 -117,859 3f,B26 45,t50 -44,713 -5,916 0 0 0 0 31,970 4tw.an 
2010 1.421,306 280,622 1,140,666 68,049 1,t50,000 250,176 -130,444 ·19,892 0 -3,224 ·109,324 39,532 52,890 -52,378 -6,781 0 -23,893 0 0 ·3,316 476,781 
2011 1,620,404 371,617 1.248,587 65,661 1,250,000 236,574 -141,368 -18,829 0 ·3,477 ·91,195 44,852 59,340 -58,765 -7,469 0 -52,191 0 0 -32,52/J 444,233 
2012 1,769,4111 448,603 1,320,815 63,385 1,325,000 226,11111 -150,867 -17,963 0 -3,!121 ·16,786 47,819 64,500 -63,875 -8,044 0 -48,174 0 0 ·31,223 413,009 
201a 1,868,449 sos,aas 1,358,¥2 61,091 1,375,000 218,047 ·160,731 -17,096 0 ~.126 -61,265 49,644 68,370 -67,7011 -8,465 0 ·44,866 0 0 -30,218 362,792 
2014 1,925,203 551,398 1,373,806 58,644 1,375,000 204,620 ·111,366 -18,146 0 -3,913 -41,530 50,8011 70,950 -70,263 ·8,792 0 -43,145 0 0 -28,776 354,016 
2015 1,929,076 573.306 1,355,771 55,446 1,375,000 191,2115 -179,012 ·15,162 0 •3,434 ·21,9ll6 50,977 70,950 -70,263 ·8,830 0 ·24,870 0 0 -10,266 343,750 
2016 1.f.l06,128 590,002 1.316,128 50,231 1,355,000 170,909 -165,186 ·13,423 0 ·3,220 -16,696 51,505 70,950 ·70,263 -8,1169 0 ·20,707 0 0 ·5,000 3311,750 
2017 1,870,323 G02,934 1,'267,389 46,976 1,305,000 160,623 -156,479 ·12,069 0 ·3,424 ·12,93'2 52,154 69,918 ..S9,'241 -8,801 0 ·32,249 0 0 -12,500 326,250 
2018 1,797,'239 598,329 1,198,910 45,067 1,235,000 152,048 -164,6'90 -11,435 0 -3,666 ·4.805 51,715 67,338 -66,686 -8,573 0 ·38,156 0 0 ·11,500 308,750 
2019 1,684,810 !;74,444 1.110,365 43,046 1,145,000 142,469 -174,882 ·10,774 0 -3,740 '23,881\ 49,924 63,726 ..S3,109 -8,2311 0 ·41,761 0 0 ·2:i!,500 266,250 
2020 1,531,502 533,557 997,945 40,175 1,029,000 132,878 ·181,844 ·10,115 0 •3,745 40,888 46,854 59,082 ·56,510 ·7,796 0 ·46,693 0 0 -29,000 257,250 
2021 1,'365,175 490,101 e75,o74 '36,135 903,000 119,911 ·172,779 --ll,975 0 -.4,102 43,4SV 42,8UJ 53,096 ·52,582 -7,21S 0 -45,126 0 0 ·31,500 225,750 
2022 1,203,190 446,563 756,627 33,038 781,000 114,920 -161,844 ·8,135 0 -4,747 43,538 38,756 46,595 -46,143 ..S,560 0 ·46,&59 0 0 ·30,500 195,250 
2023 1.026,8110 390,076 636,804 30,929 658,000 109,747 ·165,226 -7,704 0 -4,667 58,467 34,346 40,300 ·39,909 ·5,966 0 ~17,654 0 0 -:250 195,000 
2024 835,3611 317,569 517,600 211,784 535,000 99,337 -171,153 -7,009 0 •3,2J7 72,507 30,739 33,953 -33,624 ·5,350 0 ·1t1,162 -34,500 0 -34,500 160,500 
2025 629,954 234,586 395,388 24,499 408,000 89,219 -169,090 -6,295 0 ·1,1123 &2,9&1 24,525 27,606 ·27,339 -4,735 0 ·15,049 ·36,100 0 -36,100 1;!2,400 
2026 484,599 183,393 301,206 14,439 311,000 72,600 -119,298 -4,295 0 •1,391 51,195 18,690 21,053 ·20,6411 ·4,097 0 ·13,607 -29,100 0 ·29,100 93,300 
2027 440,259 11:15,048 255,211 9,423 265,000 65,12'1 -59,147 -2,566 0 ·1,290 w1,655 15,693 16,046 ·15,892 ·3,626 0 -12,668 -13,800 0 -13,800 79,500 
2026 407,166 173,581 233,561 8,841 242,000 57,345 ·49,479 ·2,254 0 ·1,206 11,460 15,071 13,EI74 -13,54:!. -3,431 0 -27,639 -6,900 0 -6,900 72,600 
2029 368,755 159,444 209,312 8,280 217,000 50,706 -48,329 ·2,055 0 ·1,124 14,144 13,887 12,487 -12,366 ·3,361 0 -23,969 -7,500 0 ·7,500 65,100 
2030 324,596 142,887 181,909 7,665 189,000 44,87.< -47,752 ·1,881 0 ·1,010 16,757 12,524 11,197 -11,089 -3,282 0 -20,338 -8,400 Q ·8,400 56,700 
2031 275,351 123,719 151,.532 7,018 15.6,000 39,830 -47,150 -1,713 0 -878 18,967 10,985 9,752 -9,6511 -3,189 0 ·16,9411 -9,300 0 -9,300 47,400 
2032 222,044 103,018 119,026 6,381 124,000 38,033 -46,414 -1,578 0 -787 20,701 9,308 8,153 -6,074 -3,079 0 -14,263 -10,200 0 ·10,200 37.~00 
2033 164,860 79,091 85,769 5,1129 90,000 32,2'55 -46,636 ·1,451 0 .. ,. 23,927 7,456 6,398 -6,336 -2,954 0 -11,987 -10,200 0 -10,200 27,000 
.W34 105,317 51,520 53,797 5,316 56,000 28,080 -47,200 ·1,288 0 -HiD 27,572 5,413 4,644 -4,599 ·2,831 0 ·9,631 -4,250 0 -4,250 22,750 
2035 45,9611 22,576 23,392 4,120 25,000 22,764 -44,125 •1,038 0 27 28,943 3,564 2,690 -.(:,862 ·2,708 0 -7,456 ·5,146 0 ·5,146 17,603 
2036 7,051 2,699 4,352 1,610 5,000 17,301 -29,419 .. , 0 357 19,877 \,921 1,290 ·1,278 ·2,601 0 -6,837 ·10,669 0 -10,669 6,934 
Final 0 ·9,633 0 

2. Eqwly Ralio ""Equity A..ssets I Company A~;t!on Level RBC 
3. RBC Rat/Q =Total Adjusted Capital/ Company Acllon Lavel RBC 
4. Modi/led Total Adjusted CapJ1Bf"' Eiquify A sse(~ + Pre·Punded Ass.trll 
5 Tnggcr lor Jnltuast Approve/ Fonnula,. ~alh Ben~~ fit' t Expense Allowance+ Premium Collected- Net YRT Flol'l& t 0/her Expanses 

f~;~la/ TlllliHJ 
Adlu&ltd Modltl~d '" Capital Total lnlt!UI 

Equity ... 1s~·.~~;r Ad)u&ltd ...... AppJOVIJ 
Ratlo 1 Ratlo 1 Capl~ 4 

'""" ,0111\1.1111. 

345"..!. 383% 245,934 245,934 187,801 16,589 
420% 424% 329,998 329,998 206,153 108,364 
608% 612% 451,il77 •sun 226,772 253,675 
679% 702% 496,405 496,405 247,087 371,240 
701% 714% 486,075 486,075 252,296 461,096 
577% 679% 445,64!3 445,646 238,B54 526,528 
652% 5511•;, 417,19<1 417,194 228,244 572,020 
627% 653% 399,210 399,210 219,456 597,627 
802% 604% 355,210 355,210 210,506 602,030 
620% 655% 362,91'il 362,979 213,157 586,878 
674% 752% 377,624 354,675 ~19,415 567,01J9 
695% 775% 363,661 326,455 220,446 546,939 
8115% 7EIS% 344,840 308,895 217.364 510,622 
665% 745% 320,685 287,189 210.438 455,457 
640'.4. 718•.4. 288,305 257,675 199,129 384,1136 
625% 702"4 253,676 226,37'3 166,361 311,677 
591% 665% 218,623 195,559 !78.116 245,290 
630% 699% 216,196 195,658 186,874 171,471 
558•,.(, 617% 177,700 160,993 159,377 84,059 
500•1(, 551% 135,034 122,4J5 125,959 ·8,666 
646% 714•A 103,094 93,402 103,621 -65,146 
844% 948% 89,289 60,483 98,386 -66,673 
821% 916% 61,019 12,678 88,776 -65,898 
788% 879% 72,788 65,41'3 79,034 ..S9,861 
740% 632% 63,791 57,299 68,973 -78,914 
675% 766% 53,768 411,251 58,744 -92,014 
583% 661 1k 42,174 37,133 48,290 ~107,839 
463'h 536% 31,231 27,934 38,008 ·127,296 
426% 469% 24,953 22,847 33,730 -150,695 
427% 466% 19,212 18,293 28,006 -175,774 
431% 471% 7,562 7,441 9,778 ·190,74& 
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Securitization in 2006- With Post Level Term Profits, Mortality- 126.2% (PLICO additional- 104% mortality) 

Notos Oulitandlng Captive Cash Flows Captive Equity 

Comooo•l /IICieU• "" "" EOY EOY EOY Acllon "'' " '"' '"' Co;l IRC/11111 tnctun EOY 

Statutt>~Y Economic ltoi;c•n "~' EOY Pllmtum outh Elpt1n11 Reupt. "' l!~onomlc locomt IIKOIIM ,, Olht1 EJ.ptlllitllCI i!JlCIIU equity Equity 

~ ReurV11 RIIUI\111 Ruerve """ Noles Collot~:Ud Ellt"lrltl Allow. P1vmenl Aow1 ftUI/YIII ' A Notu e~ nu• Ta~u Rclttnd Olvi<Xnds Prdunded A IIlLI Anti• 

Initial 264,152 9,719 274,433 52,176 300,000 195,000 
2006 429,445 3,431 426,015 64,266 450,000 127,693 -33,227 ·83,101 0 121 6.268 5,946 7,740 ~9,653 .. oo 0 0 0 0 21,206 216,208 
2007 677.663 6,240 671.423 77,728 675.000 296,173 -99,307 -119,493 0 '" ·2.809 14,622 23,220 -22,995 -3,560 0 0 0 0 86,792 303,000 
2008 924,427 53.416 871,011 73,657 875,000 281,921 ·126.493 ·28,741 0 1,691 -47,176 21,099 34,830 ·34,493 -4,806 0 0 0 0 971832 400,832 
2009 1,179,125 171,185 1,007,940 70,520 1,025,000 264,501 ·147,561 ·21,023 0 2,159 ·117,770 28,436 45,150 -44,713 -5,918 0 0 0 0 3,262 404,094 
2010 1,419,901 280,'364 1,139,537 67,755 1,150,000 250,000 ·1&4,279 ·19,576 0 2,439 ·109,179 '31<,432 52,890 ·52.376 -6,761 0 0 0 0 ·i2,712 391,3S2 
2011 1,618.295 371,365 1,246,930 65,396 1,250,000 236,340 ·177,984 -18,811 0 2,636 -91,001 39,145 59,340 ·58,765 •7,469 0 0 0 0 ·16,569 374,612 

2012 1,766,502 447,90tl 1,318,593 63,117 1,325,000 225,889 ·189,881 ·17,940 0 2.675 -76,544 42,745 64,500 .q3,875 ·8,044 0 0 0 0 •20,476 354,337 

2013 1.864,645 508,889 1,355,756 60,811 1,375,000 215,681 -202,220 -17,070 0 2,788 -60,981 45,304 68,370 -87,708 ·8,485 0 0 0 0 -24,321 330,016 

2014 1,920,442 550,108 1,370,334 58,545 1,375,000 204,191 ·215,508 -18,114 0 3,460 ·41,218 46,721 70,950 -70,263 ·8,792 0 0 0 0 -26,572 303,444 

2015 '1,923,395 571,709 1,351,685 55,053 1,375,000 190,799 -225,014 ·15,125 0 4,074 -21,601 48,947 70,950 ·70,263 ·8,830 0 0 0 0 ·28,063 275,381 

20\6 \,Sil'a.eot 588,094 \,31\,507 49,71£. 1,350,000 170,401 ·207,534 -13,364 0 3,\91 -16,31!.4 46,524 70,950 -70,263. ·8,869 0 0 0 Q ·25,368 250,013 

2017 1,862,940 600,667 1_262,273 46,395 1,300.000 160,067 ·196,494 -12,028 0 2,519 ·12,573 46,055 69,660 -68,985 ·8,774 0 0 0 0 ·20,552 229,460 

20111 1,7119,076 595,733 1,193,343 44,450 1,230,000 151,438 ·206,888 ·11,390 0 2,588 4,933 45,093 67,080 -86,430 -8,546 0 0 0 0 -21,922 207,538 

201tl 1,676,045 571,560 1,104,465 42,407 1,138,000 141.812 ·219,336 ·10,725 0 2,908 24,154 42,974 63,466 -82,653 ·8,211 0 0 0 0 ·25,809 181,729 

2020 1,522.446 530,528 991,918 39,537 1,023,000 132,176 ·227,903 ·10,062 0 3,000 41,051 39,658 58,721 ·58,152 -7,758 0 0 0 0 ·29,288 152,460 

2021 1,356,106 486,963 861:1,142 35,501 897,000 119,196 -216,389 -8,922 0 2,025 43,565 35,648 52,767 -52,275 ·7,182 0 0 0 0 -31,546 120,912 

2022 1,1!14,283 44.3,353 750,930 32,4.35 775,000 114,136 ·202,53.6 -a,oao 0 1,013 43,611 31,648 46,285 -45,837 -6,547 0 0 0 0 -26,307 94,605 

2023 1,018,394 386,951 831,442 30,255 652,000 108,887 ·206,594 -7,645 0 1,290 56,401 27,455 39,990 ·38,603 ·5.935 0 0 0 0 ·25,744 66,662 

2024 827,659 314,724 512,935 28,186 530,000 98,489 ·213,798 -6,950 0 2,978 72,227 22,384 33,643 ·33,317 -5,316 0 0 0 0 -29,665 39,197 

2025 623,503 232,283 391,220 24,013 424,000 88,372 ·211,001 -6,237 0 3,991 82,441 18,469 27,348 ·27,083 -4,708 0 0 0 0 ·30,407 6.789 

2026 479,111 181,464 297,648 13,982 344,000 71,857 ·148,768 ·4,251 0 2,360 50,819 11,394 21,818 ·21,866 -4,184 0 0 0 11,772 ·8,789 0 
2027 434,645 182,861 251,985 8,924 294,000 64,399 ·73,870 ·2,556 0 600 -1,397 9,936 17,143 -17,578 ·3,804 0 0 0 6,928 0 0 

2028 401,641 171,314 230,328 8,374 256,000 56,648 -61,552 -2.225 0 39\ 11,547 10,141 14,206 ·15,023 ·3,587 0 0 0 ·10,545 0 0 

2029 363,259 157,140 206,119 7,859 222,000 50,024 -60,036 -2,026 0 430 14,174 9,351 12,789 ·13,082 -3,436 0 0 0 -8,154 35 35 

2030 319,310 140,419 178,691 7,317 18!1,000 44,206 -59,232 -1,851 0 523 16,721 6,418 11,455 ·11,344 ~3,308 0 0 0 0 5,587 5,621 

2031 270,480 121,561 146,919 6,742 155.000 39,180 ·58,391 ·1,684 0 639 18,658 7,679 9,701 -9,607 ·3,183 0 0 0 0 3,191 8,813 

2032 217,795 101,064 116,731 6,175 122,000 35,378 -57,382 ·1,546 0 723 20,497 6,721 7,998 -7,921 -3,062 0 Q 0 0 1,405 10,218 

2033 161,443 77,471 83,972 5,678 88,000 31,614 ·57,564 ·1,421 0 854 23,594 5,538 6,295 -e,234 ·2,943 0 0 0 0 ·267 9,951 

2034 102,956 50,371 52,585 5,169 55,000 27,479 ·56,154 ·1,259 0 1,372 27,100 4,076 4,541 -4,497 ·2,819 0 0 0 0 ·2,163 7,788 

2035 44,681 22,039 22,842 4,010 25,000 22,260 ·54,267 -1,014 0 1,331 28,331 2,390 2,838 -2.611 -2,702 0 0 0 Q -3,664 4,1'24 

2036 6,878 2,633 4,245 1,574 6,000 16,894 ·36,143 -597 0 1,128 19,406 '" 1,290 -1.278 ·2,600 0 0 0 0 ·949 3,175 

Final 0 -5,608 0 

2 Eqwty Ratio= Equity Aue/~; /Company Action Lttvef RBC 
3. RBC Ralia =Total AdjUal111d Capital I Company Acl/gn lciVol RBC 
4. Modified Total Adjusted Capital., Equity Auet' +Pro-Funded Assets 
S. Triggtu for ln/eFe~t Approval Formula :c Dffalh 84Mfil& + Expenn Allowance + Premium Collected- Net YRT Flows + Other Expenses 

1'olal TriiJII'!I 

Adju1tad MQdlrlld "' CJ.pllat Total In!~ rut 

Equity "" jSIIIUtory Adjt.ulad OAAP ,t.,pp!0\1111 

Ratlo 1 ft•Uo 1 Equity)- capltd 4 

'"' formuta 1 

336% 374% 240,193 240,193 184,045 10,887 
390",1(, 394% 306,577 306,577 190.832 85,641 
544% 550% 404,820 404,820 196,115 209,212 
573% 597% 421,154 421,154 197,812 301,371 
577% 59'3.% 401,845 401,645 196.,959 362,893 
573% 578"AI 377,882 377,882 193,933 397,604 
561% 572% 360,743 360,743 190,351 410,302 
543% 574% 349,260 349,260 185,434 400,996 
518% 526% 308,109 308,109 177,949 368,234 
500% 543% 298,696 298,696 169,061 314,138 
503gA. 580% 288,505 264,712 152,100 257,943 
495% 578% 267,187 229,928 157,697 203,233 
467% 549% 244,195 206,413 151,946 130,635 
429~k 508% 215,264 161,743 142,863 37,083 
366% 464% 183,542 153,093 131,365 -73,464 
341% 419% 148,770 121,848 120,522 -184,737 
292% 366% 118,675 94,790 112,934 ·286,751 
228% 296% 69,419 68,051 104,861 ·396,7311 
139% 200% 56,262 39,709 92,697 -521,341 

37% 173% 41,569 29,099 77,553 -650,923 

0% 247% 34,581 24,999 70,908 ·733,910 
0% 261% 23,316 14.619 74,801 ·748,940 
0% 209% 17,518 9,485 78,953 -759,265 
0% 203% 15,915 8,650 82,038 -n4,309 

77% 201% 14,730 8,344 84,005 -793,973 
131% 221% 14,894 9,484 85,136 ·817.412 
185% 251% 15,487 11,131 85,778 -843,303 

175% 246% 13,979 10,750 85,509 ·872,763 
151% 197% 10,203 8,144 84,044 ·906,145 
,03% 157% 6,28'2 5,384 81,071 ~94~.556 

202% 313% 4,931 4,793 73,088 -961,875 
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Warehouse- With no Post Level Term Profits, Mortality- 100% 

Note& O~tdandlng C.apUva Cssh- Flows 

CDmp;Jnj' lllCIUII "'' "'' EOV EOV EOV A(tlun "" "' ·~ '"' Cost 
Statutory Etonornt~ EJ.CIU Low! EOV Premium Ot~lh EJ;po~nu M.tctpl. '" Etonomk: lncomt ln~omt .. Clthtl SJ.pcl .. nc;l 

f-.!!!!- Rn~IWI Ruervw Rntrw .. c Notu Collected Beneflll Allow. l'&ymcnl l'lowa Renrwa • A Notu E•llf.NU T.uu Rtfund OLII!dc!llda 

Initial 284,152 9,719 274,433 52,176 300,000 
2006 429,486 11,951 417,537 64,269 425,000 127,683 ·26,229 ·83,101 0 ·1,087 -2,232 6,028 7,740 -9,653 -aoo 0 0 0 
2007 677,857 15,045 662,812 77,743 600,000 296,199 -78,323 ·119,503 0 -2,631 ·3,094 15,447 21,930 -20,255 -1,130 0 0 0 
2008 924,876 63,721 861,155 73,609 600,000 261,986 ·99,757 -28,748 0 -2,825 -48,676 22,859 30,960 -45,360 ·1,161 0 0 0 
2009 1,179,990 159,461 1,020,530 70,398 600,000 264,567 -116,377 -21,030 0 ·3,060 -85,739 31,034 30,960 -51,360 -1,193 0 0 0 
2010 1,421,169 281,946 1,139,223 57,549 600,000 249,405 -129,359 -19,858 0 -3,338 ·122.486 37,809 30,960 ·55,860 ·1,226 0 0 0 
2011 1.620,3:12 385,527 1,234,806 65,103 600,000 235,822 ·140,115 -18,795 0 -3,602 ·103,580 43,276 30,960 -55,860 ·1.259 0 0 0 
2012 1,769,400 471,556 1,297,844 62,795 600,000 225,606 ·149,658 ·17,939 0 -3,946 ·116,029 47,841 30,960 -55,1160 ·1,294 0 0 0 
2013 1,668,354 539,915 1.328,439 60,476 600,000 215,039 ·159,383 ·17,058 0 -4,255 -68,359 51,562 30,960 -55,860 -1,330 0 0 0 
2014 1,925,156 5119,069 1.336,087 56,261 600,000 201,604 ·169,563 ·16,030 0 -3,745 ·49.153 54,310 30,960 -55,660 -1,367 0 0 0 
2015 1,928,761 616,720 1,312,061 54,804 600,000 184,463 ·175,492 ·14,900 0 ·3,745 -27,652 55,966 30,960 -55,660 ·1.405 0 0 0 
2016 1,903,050 634,175 1,268,875 49,349 600,000 157,66£1 ·159,843 -13,015 0 ·3,634 ·11,455 56,839 30,960 ·55,860 ·1,444 0 0 0 
2017 1,666,877 647,010 1,219,868 48,126 600,000 139,978 ·146,807 ·11,594 0 -3,465 ·12,835 57,413 30,960 -55,860 ·1,484 0 0 0 
2016 1,794,256 643,979 1,150,277 44,451 600,000 133,372 ·155,748 ·11,015 0 -3,568 3,031 57,503 30,960 ·55,860 -1,526 0 0 0 
2019 1,682,:(:84 622,029 1,060,255 42,693 600,000 124,874 -166,907 ·.10,366 0 ·3,340 21,949 56,640 30,960 ·55,860 ·1,569 0 0 0 
2020 1,529,208 562,035 947,173 40,107 600,000 114,522 ·113,421 ·9.652 0 ·3,596 39,994 54,732 30,960 -55,1160 •1,611 0 0 0 
2021 1,361,2115 533,021 828,264 36,154 521,000 98,076 ·153,348 -8,4211 0 -4,097 49,014 52,091 30,960 -55,860 ·1,652 0 0 0 
2022 1,199,216 483,051 716,165 33,162 400,000 88,846 ~149,218 -7,564 0 -4,431 49,970 49,292 26,864 -4&,505 -1,697 0 0 0 
2023 1,023,398 421,629 so1,no 31,093 270,000 86,146 -153,518 -7,188 0 -4,324 61,422 46,486 20,640 -37,240 ·1,744 0 0 0 
2024 832,471 345,327 467,144 29,070 137,000 76,560 ·160,300 -6,482 0 ·2,594 76,302 43,226 13,932 ·25,137 ·1.792 0 0 0 
2025 627,253 260,072 367,161 24,902 0 64,686 ·156,928 ·5,666 0 ·1,975 85,255 39,490 7,069 ·12,755 ·1,840 0 0 0 
2026 4n,742 197,468 260,274 15,017 0 39,438 ·104,924 -3,483 0 ·1,709 62,604 36,478 0 0 ·1.880 0 0 0 
2027 433,049 183,020 250,029 10,722 0 19,305 ·37,766 ·1,672 0 _., 

14,448 35,842 0 0 ·1,904 -15,098 0 0 
20211 401,006 173,630 227,378 10,456 0 15,817 ·30,486 -1,466 0 .... 9,390 35,1166 0 0 ·1,954 ·16,649 0 0 
2029 363,468 161,152 202,335 10,156 0 15,544 ·32,221 -1,375 0 -655 12,478 35,854 0 0 ·2,009 -!7,8!4 0 0 
2030 320,109 145,483 1?4,626 9,774 0 14,427 ·33,963 ·1,293 0 -621 15,669 35,626 0 0 ·2,065 ·18,825 0 0 
2031 271,449 125,716 144,733 9,317 0 13,321 ·35,243 ·1,203 0 ·556 18,757 35,183 0 0 -2,124 ·19,690 0 0 
2032 216,ti90 105,332 113,356 6,827 0 12,695 ·36,037 ·1,130 0 -501 21,384 34,564 0 0 ·2,165 -20,269 0 0 
2033 161,994 80,611 81,383 11,340 0 12,068 ·37,651 ·1,063 0 -440 24,721 33,777 0 0 ·2,248 -20,711 0 0 
2034 102,658 52,273 50,586 7,770 0 10,555 ·39,352 -952 0 11 28,339 32,786 0 0 ·2,312 -20,865 0 0 
2035 43,850 23,235 20.615 6,759 0 7,849 ·37,306 -749 0 153 29,038 31,642 0 0 -2,374 ·20,313 0 0 
2036 4,961 2,636 2,325 5,463 0 3,735 ·23,491 -357 0 286 20,599 30,739 0 0 -2,436 ·16,096 0 0 
F1naf 0 -546,349 

2 Equity Rslia = Equity AsttJts I Company Action L.tJVtll RBC 
3. RBC Rullo= Total Adju~tad Cap11s//Compsny Action Lovoi RBC 
4. Modined Tots/ AciJUSttJd Capital= Equity AsstJis t PrrJ·Funr:ted As~ttls 
5 Trlgg~:~r tor lnlorasl Approval Fonnu/s = Dealh Banafilli t Elrptln&e Allowance t Pran11um Col/tJctad • Nal YRT Flows .. OlhorErpansca 

Captive Equity 

Tol11l Trlggel 
A<lju~t~d Modllltd .. , 

11\(IUU Inc ruse EOV Caplt<~l Ta~t llllerul 
E-tUI "'""' Equity E!qully ••c JSiah.ltory Ad/lUitd "'"" Approvm\ 

Prorundtd Aant.a At nil R111a' llatlo 1 EautM- Capttal• ''"~ Formute 1 

195,000 
0 18,579 213,579 332% 344% 221,042 221,042 187,462 16,696 
0 100,640 314,219 404% 323% 25\,407 314,219 202,2-45 111,308 
0 109,278 423,498 575% 221% 162,343 423,498 214,683 260,803 
0 37,602 461,300 655% 5B% 40,770 461,300 223,194 383,711 
0 ·13,952 447,348 662% -136.% ·91,875 447,348 228,459 479,336 
0 ·13,154 434,1!)4 667"A ·308°/o -200,612 434,194 234,354 551,386 
0 ·10,319 423.674 675% -436°/o ·273,970 423,874 242,133 604,154 
0 ·8,683 415,191 687% ·5111% ·313,248 415,191 250,3.<14 637,168 
0 ·8,845 406,346 697% ·566% ·329,741 406,346 256.334 6411,066 
0 -7,662 398,684 727% ·572".11 -313,376 398,684 259,996 636,969 
0 -5,762 392,922 796"1o -55£1% ·275,£153 436,107 264,381 616,742 
0 -3,694 389,228 844% -500% ·230,639 481,421 271,189 583,370 
0 ·2,850 386,378 869% -359% ·163,900 548,151 27&,399 554,665 
0 ·3,619 382,759 897% ·182% ·77,496 634.564 2113,964 497,576 
0 -3.932 378,827 945% 711% 31,654 743,715 287.256 423.818 
0 ·3,244 375,5113 1039% 189% 611,319 7110,380 290,515 344,369 
0 3,576 379,159 1143% 190% 62,994 775,054 206,560 270,305 
0 10,681 389,6<10 1254% 187% 58,070 659,840 311,037 189,677 
0 13,714 403,554 1388% 184% 53,410 540,554 323,082 95,069 
0 t7,J37 420,69t 1690% 216% 53,7tO 420,881 334,106 -6,654 
0 26,523 447,415 2979% 1113% 167,140 447,415 350,389 -79,212 
0 12,264 459,679 4267% 1955% 209,650 459,679 369,335 ·102,140 
0 10,632 470,311 4497% 2323% 242,932 470,311 368,231 •119,914 
0 8,803 480,114 4126% 2734% 277,778 480,,14 407,21)2 ·140,630 
0 8,955 489,D68 5004% 3217% 314,443 489,069 426,253 ·164,145 
0 8,456 497,525 5340% 3787% 352,792 497,525 445,517 ·189,949 
0 8,501 506,026 5733% 444EI% 392,668 506,026 465,154 ·217,106 
0 8,452 514,478 8169% 5,93% 433,096 514,478 485,003 ·246,441 
0 8,319 522,798 6729% 6078% 472,212 522,798 504,803 ·276,381 
0 7,937 530,735 7853% 7546% 510,120 530,735 523.752 ·310,810 
0 12,979 543,714 9953•A. 9910% 541,369 543,714 542,907 ·333,071 

0 
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Warehouse- With no Post Level Term Profits, Mortality~ 110% 

Noles Outstanding Captive Cash Flows 

Complln~ ln<:ruu "'' "" EOY •ov '"' Action "" . '"' '"' C<nl 

:Oiolutor~ E~l>ll<>mlc EliUU ... ~, EOY Pramlum o .. th ~llpl/1 .. fi.CIC&pl. '"' Economic tncoma Inc om. ~ Olht1 £~pot lien<:• 

_.!!!!.... fluarlle l'tlltiW ~~. ... ,.... ... Notn Collected Btnt.fll1 Allow, P& menl Flowt Renrw1 . A Notu Ell""llUI Tuea Rdund DMdends 

Initial 284,152 9,719 274.43J 52,176 300,000 
2008 429,472 11,951 417,521 64,268 425,000 127,893 •28,852 ·83,101 0 .S20 ·2,232 5,997 7,740 ·9,653 .so a a 0 0 
2007 677,784 15,044 862,741 77,727 600,000 296,189 -66,153 ·119,500 0 -1,292 -3,093 15,139 21,930 ·28,255 ·1,130 0 0 0 
2006 924,707 63,710 660,996 73,573 600,000 261,956 -109,721 -28,746 0 -1,134 -48,657 22,116 30,960 -45,360 -1,161 0 0 0 
2009 1,179,668 159,420 1,020,246 70,329 600,000 264,521 ·127,991 ·21,026 0 -1,102 -95,710 29,740 30,960 ·51,360 -1,193 0 0 0 
2010 1.420,632 261,646 1,138,765 67,436 600,000 249,336 -142,255 -19,653 0 ·1,177 -122.427 35,863 30,960 -55,860 -1,226 a 0 0 
2011 1,619,526 365,3411 1,234,160 64,933 600,000 235,733 -154,066 -16,790 0 -1,269 -103,501 40,584 30,960 ·55,860 -1.259 0 0 0 
2012 1,768,266 471,278 1,297,010 62,555 {;00,000 225,492 -164,538 -17,930 0 ·1,465 -85,930 44,314 30,960 -55,660 -1,294 0 0 0 
2013 1,866,903 539,520 1,327,382 60,157 600,000 214,900 -175,204 ·17,047 0 -1,614 -68,243 47,106 30,960 ·55,860 •1,330 0 0 0 
2014 1,923,340 588,544 1,334,796 57,848 600,000 201,442 -186,365 -16,018 0 -937 -49,023 48,827 30,960 ·55,860 ·1.367 0 0 0 
2015 1,926,618 616,068 1,310,550 54,285 600,000 184,285 ·192,847 ·14,886 0 ·959 -27,524 49,359 30,960 ·55,860 -1,405 0 0 0 
2016 1,900,575 633,397 1,267,178 48,694 600,000 157,510 -175,624 -13,001 0 ·1,277 ·17,3:10 49,057 30,960 -55,860 ·1,444 0 0 0 
2017 1,864,091 646,091 1,218,001 45,339 600,000 139,791 -161,267 -11,579 0 ·1,342 -12,694 48,453 30,960 -55,860 ·1,484 0 0 0 
2018 1.791,184 642,927 1,148,257 43,550 600.000 133,166 -171,054 -10,999 0 -1,310 3,164 47,310 30,960 -55,860 ·1,526 0 0 0 
2019 1,678,992 620,863 1,058,128 41,683 800,000 124,653 -183,267 -10,349 0 ·916 22,064 45,098 30,960 -55,860 ·1.569 a 0 0 
2020 1,525,812 580,796 945,016 36,985 600,000 114,291 ·190,370 ·9,633 a ·1,174 40,058 41,722 30,960 -55,860 ·1,611 0 0 0 
2021 1,357,895 531,743 826,152 35,004 600,000 97,853 -179,269 ·6,410 0 ·1,912 49,053 37,535 30,960 ·55,660 ·1,652 0 0 0 
2022 1,195,901 461,754 714,147 32,053 600,000 86,612 ·163,710 -7,545 0 -2,414 49,989 33,161 30,960 ·55,660 -1,697 0 0 0 
2023 1,020,247 420,371 599,876 30,052 600,000 65,688 -168,376 -7,167 0 ·2,209 61,383 28,534 30,960 -55,860 ·1,744 0 0 0 
2024 829,612 344,176 465,436 28,035 532,000 76,310 -175,755 -6,462 0 -372 76,195 23,043 30,960 -55,660 ·1,792 0 0 0 
2025 624,872 259,125 365,746 23,684 440,000 64,453 -171,997 -5,647 0 7 85,051 16,636 27,451 -49,529 ·1,640 0 0 0 
2026 475,750 196,705 279,045 13,330 361,000 39,264 ·114,965 ·3,470 0 -520 62,420 12,389 21,232 -40,964 -1,860 0 0 0 
2027 431,124 162,226 246,696 8,202 341,000 19,212 -41,382 ·1,665 0 -453 14,477 10,426 15,7119 ·33,609 ·1,904 0 0 0 
2026 399,084 172,819 226,266 7,826 337,000 16,729 -33,373 ·1,459 0 -345 9,409 9,775 13,771 -31,747 ·1,954 0 0 0 
2029 361,602 160,336 201,266 7,437 332,000 15,457 ·35,257 ·1,368 0 -293 12,483 9,158 12,574 -31,375 ·2,008 0 0 0 
2030 316,312 144,682 173,631 6,974 325,000 14,341 ·37,148 -1,286 0 -235 15,654 8,372 11,251 -30,909 -2,065 0 0 0 
2031 269,804 125,954 143,850 6,456 317,000 13,235 ·38,531 ·1,195 0 ·148 18,727 7,422 9,754 -30,258 ·2,124 0 0 0 

2032 217,282 104,647 112,615 5,940 308,000 12,602 -39,376 ·1,123 0 ... 21,308 8,326 8,146 ·29,513 ·2,185 0 0 0 
2033 160,847 80,046 80,800 5,496 300,000 11,970 -41,123 ·1,055 0 21 24,600 5,060 8,451 ·26,675 ·2,246 0 0 0 
2034 102,068 51,673 50,195 5,008 295,000 10,577 -42,956 -944 0 '" 28,174 3,595 4,746 -27,930 -2,312 0 0 0 
2035 43,496 23,045 20,451 3,669 292,000 7,786 -40,712 -744 0 563 26,827 1,996 J,120 ·27,465 ·2,374 0 0 0 
2036 4,919 2,614 2,305 1,450 292,000 3,706 -25,630 -354 0 507 20,432 667 1,469 -28,120 -2,436 0 0 0 
F1nal 266,661 0 

2. Equity Ratio = Equity Aaaal' /Company Action Laval RBC 
J. RBC Ratio "' Total Adjusted Capital/ Company Action Level RBC 
4. Modified To.tel Adjusted Cepital., Equity A.uots + P~Funded Assets 
5 Trigger lor fnlcr~st Approval Formu/11 = Death Benefits • Expense Allowance + Pram/urn CoUoc/ed- Net YRT Flrnrs + Other Expsns&s 

C<!ptlve Equity 

Total TIIIJ;<!I 

Adjullad MQdlfled '"' lncrallll lrn:reue •ov Capito~~! 1111&1 lnt11111 

l!:llCIII Equity Equity Eq,..ny ••c )51aluror~ Ad)l.llltd .... Appu;ovat 

P1dundod And• Auall fl.&lkl' fl.oUo 1 Equity). c~pttal' Eultv Pormula 1 

195,000 
0 16,373 211,373 329% 341% 216,851 218,851 166,029 14,520 
0 93,836 305,206 393% 312% 242,467 305,206 196,397 102,635 
0 100,245 405,454 551% 196% 144,457 405,454 202,982 243,831 
0 26,638 432,292 615% 17% 12,044 432,292 204,366 357,039 
0 -26,637 405,655 602% -197% ·133,130 405,655 201,420 441,667 
0 -27,466 376,186 562% -394% -255,992 378,188 198.026 502,217 
0 -26,252 351,936 563% -552% ·345,074 351,936 195,462 542,481 
0 -26,332 325,605 541% -668% -401,778 325,605 192,213 562,186 
0 -28,342 297,263 514% -756% -437,533 297,263 185,540 558,941 
0 ·28,876 268,386 494% ·815% -442,163 268,386 175.424 533,130 
0 -27,008 241,380 496°A. -874% -425,799 284,752 166,007 499,295 
0 -25,023 216,357 477% -886% -401,644 308,907 156,949 463,413 
0 -26,149 190.208 437°A. -822% -358,050 352,501 151,014 411,690 
0 ·29,166 161,022 386% -713% -297,106 413,444 139,956 340,243 
0 ·31,608 129,414 332% ·553% ·215,602 494,949 125,254 251,745 
0 ·31,702 97,712 279% ·367% -128,440 582,110 110,006 158,355 
0 ·28,50'1 69,209 216"h -140% -44,939 665,612 97,193 71,601 
0 ·26,591 40,617 135% 136% 40,741 640,617 84,122 ·22.007 
0 ·33,732 6,885 25% 191% 53,449 536,885 65,310 -130,076 

26,527 ~.885 0 0% 191% 45,727 411.473 42,045 ·245,101 
26,493 0 0 0% 202% 26,935 305,980 23,867 -326,672 
19,107 0 0 0% 219% 17,976 266,873 12,598 -352,863 
19,194 0 0 0% 222% 17,412 243,676 1,152 -373,265 
20,630 0 0 0% 226% 16,783 218,049 -11,239 ·396,734 
22,025 0 0 o•• 221% 15,393 189,023 ·24,568 -423,1'27 
23,118 0 0 0% 218% 14,058 157,905 -38,634 -451,890 
23,863 0 0 o•• 209% 12,407 125,022 -53,241 -482,043 
24,999 a 0 o•• 204% 11,223 92.024 -68,600 -514,476 
26,558 0 0 o•• 205% 10,270 60,465 -65,043 -549,623 
29,000 0 0 0% 206% 8,014 28,465 ·103,317 -585,102 
27,740 0 0 0% ·109% ·1,580 725 -121,786 -609,309 

0 
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Warehouse- With no Post Level Term Profits, Mortality. 120% 

Notes Outstanding capUvo Cash Flows 

COIJip.IIOV 111<:11111 ... "'' ECY ECV EOY A<;UOn ... . '"' '"' Coat 

SllllutoiW Etonomlt fxcnt L<wo ECY Pramlum 0011111 EJij>llttU Itt<; I pl. VRT Economic I~~.~; orne lncoma .. OU.• Exparllnu 

~ Ru~t~ Rullf~ R1utw .. c Nolu Colk!.:ttd Sl!twiiU Allow. P.1vmenl R-• l't<IUfWI . • ""'" f!Jl~IUII Tu .. R<l/utrd atvl.Xodl 

Initial 264,152 9.719 274,433 52,176 300,000 
2008 429,456 11,950 417,506 64,262 425,000 127,893 ·31,475 ·63,101 0 ·174 ·2.231 5,966 7,740 ·9,653 -600 0 0 0 
2007 677,712 15,042 662,670 n.111 600,000 295,180 -9:1,982 ·119,495 0 47 -3,092 14,8:11 21,930 -26,255 -1,130 0 0 0 
2006 924,5311 63,700 860,638 73,537 600,000 261,929 -119,683 -28,743 0 551 -48,658 21,372 30,960 -45,360 -1,161 0 0 0 
2009 1,179,346 159,380 1,019,965 70,261 600,000 264,474 -139,S01 •21,023 0 854 -95,680 28,446 30,960 -51,360 -1,193 0 0 0 
2010 1.420,096 261,749 1,138,347 57,325 800,000 249,271 -155,143 -19,848 0 983 ·122,369 33,917 30,950 -55,850 ·1,226 0 0 0 
2011 1,618,724 365,170 1,233,555 64,766 600,000 235,644 ·168,006 ·18,763 0 1,062 -103,421 37,894 30,960 -55,860 -1,259 0 0 0 
2012 1,767,176 471,000 1,296,176 62,322 600,000 225,378 -179,402 -17,922 0 1,013 -65,630 40,768 30,960 -55,860 ·1,294 0 0 0 
2013 1,865,453 539,126 1,326,327 59,S41! 600,000 214,762 ·191,005 -17,037 0 1,023 -{;8,126 42,652 30,960 ·55,660 ·1,330 0 0 0 
4!014 1,921,527 588,020 1,333,507 57,453 600,000 201,261 -203,1311 ·16,006 0 1,865 -411,894 43,347 30,960 -55,860 -1,367 0 0 0 
2015 1_924,458 615,416 1,309,042 53,791 600,000 184,107 ·210,166 ·14,872 0 1,822 -27,396 42,755 30,960 -55,860 -1.405 0 0 0 
2016 1,698,104 632,620 1,265,483 48,075 600,000 157,331 ·191,388 -12,987 0 1,075 -17,204 41,282 30,960 -55,860 -1,444 0 0 0 
2017 1,861,310 645,173 1,216,137 44,603 600,000 139,604 -175,869 -11,564 0 775 ·12,553 39,504 30,960 -55,860 ·1,484 0 0 0 
2016 1,788,119 641,677 1,146,241 42,732 600,000 132,960 -186,311 -10,963 0 939 3,296 37,130 30,960 -55,660 ·1,528 0 0 0 
2019 1,675,705 619,700 1,056,005 40,916 600,000 124,433 -199,567 -10,331 0 1,499 22,177 33,894 30,665 -55,860 -1,569 0 0 0 
2020 1,522,424 579,559 942,864 38,281 600,000 114,061 ·207,249 -9,614 0 1,237 40,141 32,144 27,845 -55,860 -1,611 0 0 0 
2021 1,354,514 530,468 824,047 34,351 600,000 97,631 -195,117 -8,391 0 262 49,092 29,761 24,806 -55,860 -1,552 0 0 0 
2022 1,192,505 480,461 712,135 31,457 600,000 88,376 -178,125 ~7,526 a "'" 50,007 27,212 21,737 -55,860 -1,697 0 0 0 
2023 1,017,106 419,118 597,989 29,533 600,000 85,632 -183,146 -7,147 0 ~107 61,343 24,166 18,833 -55,860 ·1,744 0 0 0 
2024 626,764 343,030 463,734 27,678 600,000 76,062 -181,108 -6,442 0 1,636 76,086 20,300 15,840 -55,860 ·1,791 0 0 0 
4!025 922,499 256,182 364,317 23,626 600,000 64,221 -186,955 -5,627 0 1,975 64,646 15,811 12,482 -55,660 -1,640 0 0 0 
2026 473,766 195,944 277,821 13,066 600,000 39,130 -124,970 -3,457 0 660 62,236 12,083 8,821 -55,860 -1,880 0 0 0 
2027 429,207 181,439 247,769 7,902 600,000 19,120 -44,947 ·1,657 0 -38 14,506 10,293 5,558 ·6,642 ·1,903 0 0 0 
2028 397,170 172,011 225,156 7,567 600,000 16,641 ·36,229 ·1,452 0 ·9 9,427 9,657 5,160 ·1,241 -1,954 0 0 0 
2029 359,726 159,525 200,202 7,225 600,000 15,371 -38,261 -1,361 0 66 12,487 9,035 5,160 "'" ·2,008 0 0 0 
2030 316,526 143,885 172,641 6,814 600,000 14,255 -40,297 -1,279 0 147 15,639 6,245 • 5,160 0 •2,065 0 0 0 
2031 266,170 125,196 142,972 6,346 600,000 13,149 -41,778 ·1,188 0 255 16,687 7,294 5,150 0 -2,123 0 0 0 
2032 215,643 103,966 111,877 5,878 600,000 12,509 -42,675 -1,115 0 "' 21,232 6,200 5,121 0 ·2,185 0 0 0 
2033 159,707 79,486 80,222 5,472 eoo,ooo 11,874 -44,544 -1,047 0 475 24,461 4,935 5,083 0 ·2,248 0 0 0 
2034 101,284 51,476 49,808 4,998 600,000 10,489 -46,506 -937 0 955 28,010 3,474 5,042 0 ·2,31Z 0 0 0 
2035 43,145 22,857 20,287 3,890 600,000 7,727 -44,060 ·738 0 "' 26,619 1,886 4,951 0 ·2,374 0 0 0 
2036 4,871 2,592 2,266 1,475 600,000 3,676 -27,732 -351 0 723 20,265 622 4,795 0 -2,436 0 0 0 
Final 504,924 0 

2. EqUJ1y R8fio "'Equity Au~tll Company At:lion L#wtl R8C 
3. RBC Ratio = To/a/ AdjU5/vd Capital/ Company Action Level RBC 
4. Modified Total AdJUsted CapitaJ.c Equity A.ue/5 + Pflt-Funded Assets 
5. Trlggar tor lnleres/ Approval Formula= O$alh Benefits+ Exprmse Allowance+ Premium Colloctod ·Net YRT Flows+ Other Expenstt& 

Captive Equity 

Total l1lggu 

AdjU,I!<d MadiiLid ... 
lneiUSO IIKIU.U ECV Ca~tt11l Total lntelut 

hnn Equl~ .... .., Equity RBC (51mlutor~ AdJ•almd OAAP App101111 

Prctunded A11•b Au••• R..Cio 1 Ratlo 1 EqulfYI Capl1411' E ultv Fotmull 1 

195,000 
0 14,166 209,166 325% 337% 216,660 216,660 164,596 12,343 
0 67,032 296,196 :181% 301% 233,526 296,198 190,549 93,962 
0 91,214 387.412 527% 172% 126,573 387,412 191,282 226,861 
0 15,$78 403.289 574% ·24% -16,676 403,2.!19 185,5.!11 330,373 
0 -39,316 363,974 541% -259% ·174,373 363,974 174,390 404,409 
0 -41,769 322,205 497% -481% ·311,349 322.203 161,714 453,068 
0 ·42,170 280,035 449% .ae8% -416,141 280,035 148,616 480,841 
0 -43,960 236,075 394% -819% -490,251 236,075 134,120 487,255 
0 -47,611 188,264 328% -949% -545,243 188,264 114,801 489,890 
0 ·50,055 138,209 257% -1061% -570,833 136,209 .90,929 429,376 
0 -48,215 89,994 187% -1197"h -575,490 133,552: 67,735 381,983 
0 -46,308 43,686 98% -1283% ·572,450 136,591 46,839 333,625 

5,708 -43,686 0 0% ~1292% -551,949 157,092: 23,794 268,705 
54,659 0 0 O•lo ~1262% -516,372 192,670 -3,826 183,170 
58,906 0 0 0% -1207% -462,137 246,905 ·36,275 79,994 
59,469 0 0 0% -1173% ·402,788 306,254 -S9,578 -27,273 
56,281 0 0 0% -1104% -347,157 361,88!i ·100,465 ·126,650 
56,010 0 0 0% -985% -291,021 306,968 ·132,671 ·233,163 
65,077 0 0 0% ·874% ·241,843 241,991 -171,874 -354,607 
70,946 0 0 0% -818% ·193,372 170,945 ·218,237 -482,632 
63,234 0 0 0% ·1302% ·110,110 107,711 -260,257 ·573,348 

7,711 0 0 0% -1870% ·147,769 100,000 -294,860 -602,774 
0 0 0 0% ·1654% -125,158 100,000 -332,191 -625,776 
0 0 0 0% ·1387"!. -100,202 100,000 ·373,597 -651,970 

194 0 0 0% ·1069% ·72,835 99,806 -419,427 -e8t,209 
553 0 0 0% -689% -43,720 99,253 -469,869 ·712,894 
554 0 0 0% ·224% -13,176 98,699 -525,101 ·746,001 
982 0 0 o•• 320% 17,495 97,717 ·585,831 -761,491 

1,774 0 0 0% 923% 413,135 95,943 -652,632 ·819,791 
3.021 0 0 o·· 1867% 72,835 92.922 -727,089 ·858,270 

437 0 0 0% 6114% 90,199 92,465 ·606,7S5 ·864,390 
0 
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Warehouse- With no Post Level Term Profits, Mortality- 110%, Interest Threshold moved to 110% from 120% 

NQtt\s Qut£tul\dlf'1l Captive Cash Flaws Captlve Equity 

Camp.anv lncruu •.. •.. 
EOY EOY EOY Action ... ~ '"' '"' Co.t I!\C!OIUe Inc/tau EOY 

lltalutO('I Economic EIICUI l.owO EOY Prtmlum Dnlh EJ.prmu Atupt. YilT ticonomlc tnc;amt lncalt\CI .. Ott" I E•p•nlllm:e EKCIU Equity '"'"' 
~ Rantvtl fluor~ Reu11111 ROC Notu Colklctl!d 6t,...llll Allow. Pavm•nt R-• RlUrvel ' . Notu E.tPUliU Tun R~hmd Dhll<hl'\dl PrcfUI\dfd AUib Autlt 

tnltial 284,152 9,719 274,433 52,176 300,000 
195,000 

2006 429,472 11,951 417,521 64,266 425,000 127,693 ·28,852 ·83,101 0 -<120 ·2,232 5,997 7,740 ·9,653 .. 00 0 0 0 0 16,373 211,373 

2007 677,764 15,044 662,741 77,727 600,000 296,169 -66,153 ·119,500 0 -1,292 -3,093 15,139 21,930 ·26,255 ·1,130 0 0 0 0 93.636 305,206 

2006 924,707 63,710 660,996 73,573 600,000 261,956 -109,721 ·28,746 0 ·1,134 -48,667 22,116 30,960 -45,360 -1,161 0 0 0 0 100,245 405,454 

2009 1,179,666 159,42 0 1,020,248 70,329 600,000 264,521 ·127,991 ·21,026 0 ·1,102 ·95,710 29,740 30,960 ·51,360 -t,HlJ • 0 0 0 '2.6,838 431,291 

2010 1,420,632 281,84 8 1,138,765 67,436 600,000 249,336 ·142,255 ·19,853 0 -1,177 ·122,427 35,863 30,960 ·55,8SO -1,226 0 0 0 0 -26,637 405,655 

2011 1,619,526 385,34 8 1,234,180 64,933 600,000 235,733 ·154,066 -16,790 0 ·1,269 ·103,501 40,584 30,960 -55,860 ·1,259 0 0 0 0 ·27,466 378,166 

2012 1,766,:266 471,278 1,297,010 62,555 600,000 225,492 ·164,536 -17,930 0 ·1,465 ·85,930 44,314 30,960 -55.860 ·1,294 0 0 0 0 ·26,252 351,936 

2013 1,866,903 539,520 1,327,382 60,157 600,000 214,900 ·175,204 ·17,047 0 -1,614 -06,243 47,106 30,960 -55,860 ·1,330 0 0 0 0 -26,332 325,605 

2014 1,923,340 588,544 1,334,796 57,848 600,000 201,442 ·186,365 ·16,018 0 ·937 -49,023 48,827 30,660 -55,860 ·1,367 0 0 0 0 -28,342 297,263 

2015 1,926,615 6l6,065 l.'llO,SSO 54,285 600,000 184,285 -192,&47 -14,aas 0 ·959 ·27,524 4'3,359 30,960 -55,86.0 ·1.405 0 0 0 0 -26,876 268,386 

2016 1,900,575 633,397 1,267,178 46,694 600,000 157,!110 ·175,624 ·13,001 0 -1,277 ·17,330 49,057 30,960 ·55.860 -1,444 0 0 0 0 -27,008 241,380 

2017 1,664,091 646,091 1,218,001 45,339 600,000 139,791 -161,267 -11,579 0 ·1,342 ·12,694 48,453 30,960 -55,860 ·1,484 0 0 0 0 -:25,023 216,357 

2018 1,791,164 642,927 1,148,257 43,550 600,000 133,166 -171,054 ·10,999 0 ·1,310 3,164 47,310 30,960 ·55,860 -1,526 0 0 0 0 -25,14a 190,206 

2019 1,678.9~2 620,663 1,058,128 41,683 600,000 124,653 ·183,287 -10,349 0 ·916 22,064 45,098 30,960 -55,860 ·1,569 0 0 0 0 -29,186 161,022 

2020 1,525,812 560,796 945,016 38,985 600,000 114,291 ·190,370 -9,633 0 ·1,174 40,068 41,722 30,960 -55,860 ·1,611 0 0 0 0 -31,606 129,414 

2021 1,357,89-5 531,743 826,152 35,004 600,000 97,853 ·179,269 -8,410 0 ·1,912 49,053 37,535 30,960 -55,860 ·1,652 0 0 • 0 ·.31,702 97,112 

2022 1,195,901 481,754 714,147 32,053 600,000 88,612 ·163,710 ·7,545 0 ·2,414 49,889 33,161 30,960 -55,880 ·1,697 0 0 0 0 -28,504 69,209 

i023 1,020,247 420,371 599,876 30,052 500,000 85,668 ·168,376 ~7,167 0 ·2,209 61,383 26,534 30,960 -55,860 ·1,744 0 0 0 0 ·26,591 40,617 

2024 829,612 344,176 485,438 26,035 532,000 76,310 -175,755 -6,462 0 ·372 76,195 23,043 30,960 -55,860 ·1,792 0 0 0 0 -:33,732 6,865 

2025 624,672 259,125 365,746 23,884 440,000 64,453 -171,997 -5,647 0 7 85,051 16,636 27,451 -49,529 ·1,640 0 0 0 28,527 -6,685 0 

2026 475,750 1116,705 279,045 13,330 361,000 39,284 -114,985 ·3,470 0 -520 62,420 12,389 21,232 -40,964 -1.860 0 0 0 2S,493 0 0 

2027 431,1'2.4 16'2,228. 248,896 8,202 341,000 19,212 -41,362 -1,665 0 -453 14,477 10,428 15,789 ·33,609 ·1,904 0 0 0 19,107 0 0 

2028 399,084 172,819 226.286 7,826 337,000 16,729 ·33,373 -1,459 0 -345 9,409 9,775 13,771 ·31,747 •1,954 0 0 0 19,194 0 0 

2029 361,1302 160,336 201,266 7,437 332,000 15,457 ·35,257 -1,386 0 ·293 12,483 9,158 12,574 -31,375 -2,008 0 0 0 20,630 0 0 

2030 318,312 144,682 173,631 6,974 325,000 14,341 ·37,148 -1,286 0 ·235 15,654 6,372 11,251 -30,909 ·2,085 0 0 0 22,025 0 0 

2031 269,804 125,954 143,650 8,458 317,000 13,235 -38,531 ·1,195 0 ·148 18,727 7,422 9,754 ·30,258 •2,124 0 0 0 23,118 0 0 

2032 217,262 104,647 112,615 5,940 308,000 12,802 ·39,378 ·1,123 0 ... 21,306 8,326 8,148 -29,513 ·2,165 0 0 0 23,883 0 0 

2033 160,847 80,046 80,800 5,496 300,000 11,970 -41,123 ·1,055 0 21 24,600 5,060 8,451 ·28,675 ·2,248 0 0 0 24,999 0 0 

2034 102,068 51,673 50,195 5,ooa 295,000 10,577 -42,958 ·944 0 492 26,174 3,595 4,748 -27,930 -2,312 0 0 0 25,558 0 • 
2035 43,496 23,045 20,451 3,889 292,000 7,788 -40,712 ·744 0 563 28,827 1,996 3,120 -27.465 ·2,374 0 0 0 29,000 0 0 

2036 4,919 2.614 2,305 1,455 292,000 3,706 -25,630 -354 0 507 20,432 607 1,469 0 -2,436 0 0 0 1,619 0 0 

Final 261,541 0 0 

2. Equity Ratio = €qufry Asaalli I Company Action LOV('l/ RBC 
3. RBC Ratio ., Total Adjusted Capital I Company Action Level RBC 
4. Modifiad To/a/ Adju:s/('ld Capital :11 Equity Assets .,. Pre·Fundod Auols 
5 Trir;g('lr for lnlert~s/ Approval Formula= Death Benefits + Exponsa Allowonco + Prtsmium Co//oc/ed ·No/ YRT Flows -t 0/hor Erpcnsos 

T<1tll Trlgoer 

Ad)UIIed Mod!lltd ow 
c;,.pltal Total tnluul 

"'""' RBC (5tatulorv Ad)UIItd GAAP Approval 

Rll'lkl~ i1.111lo1 ,,.,.,· Captl.llt• E •I f<MI1\Ill&l 

329% 341% 218,651 218,851 186,029 14,520 

393% 312% 242,467 305,206 196.397 102,635 

ssw. 196% 144,457 405,454 202,962 243,631 
815% 17% \2,044 432,292 204,386 357,039 

602% ·197% ·133,130 405,S55 201,420 441,867 

582% ·394% ·255,992 376.168 196,026 502,217 
563% ·552% ·345,074 351,936 195,462 542,481 
541% -066% -401,778 325,605 192,213 562,186 

514% -756% ·437,533 297.263 185,540 556,941 

494% ·815% ·442,163 266,368 175.424 533,130 

496% ·874% -425,799 284,752 166,007 499,295 

477% -886% -401,644 308,907 158,949 463,413 
437% ·822% ·358,050 352,501 151,014 411,690 

386% ·713% -297,106 413,444 139,956 340,243 
332% ·553% ·215,602 494,949 125,254 251,745 
279% -367% ·128,440 582,110 110,008 158,355 
216% -140% -44,939 665,612 97.\93 71.601 
135% 136% 40,741 640,617 84,122 ·22,007 

25% 191% 53,449 536,685 65,310 ·130,078 
0% 191% 45,727 411,473 42,045 -245,101 

0% 202% 26,935 305,960 23,887 ·326,672 

0% 219% 17,976 266,873 12,598 -352,863 

0% 222% 17,412 243,678 1,152 -373,265 

0% 226% 16,783 218,049 -11,239 -396,734 

0% 221% 15,393 169,023 ·24,568 -423,127 

0% 218% 14,056 157,905 -38,834 -451,690 

0\1 209% 12,407 125,022 ·53,241 -462,043 

o•• 204% 11,223 92,024 -Ei8,6CIO -514.478 
0% 205% 10,270 60,465 ·65,1343 -549,623 
0% 206% 6,014 26,465 ·103,317 ·585,102 
0% 1686% 24,540 26,846 ·121,78ti -609,309 



C
O

N
FID

E
N

TIA
L TR

E
A

TM
E

N
T R

E
Q

U
E

S
TE

D
 B

Y
 

LE
H

M
A

N
 B

R
O

TH
E

R
S

 H
O

LD
IN

G
S

, IN
C

.

r 
OJ 
m 
~ 
~ 
G) 
:s;: 
c.o 
-..J 
~ 
1\J 
01 
-..J 

Warehouse· With no Post Level Term Profits, Mortality -120%, Interest Threshold moved to 110% from 120% 

Noles Outstanding C.i!ptlve CAsh Flows Captive Equity 

Comp.an~ lnc/UIG •.. ... 
EOY EOY EOY Action ... . '"' '"' Cast lrn::IUU Inc ruM EOY 

:~tatuto1v Economic Eann O..wl EOY PtQmlum O<amlh EllpAin1e R«;apl. YRT Economic Jno;;oma Income " Olhtl Exper~ru;u i!J.ctU Equity Equity 

~ JilntiVII Reurve Ruerv. REC Notu Col~cttd Btnell!.l Allow. h m~nl A~• RniiVU B A Notu Expenut Tun Rtluod Olvl<$endt P1dunded Alnta Ani!!• 

Initial 284,152 9,719 274,433 52,176 300,000 195,000 
2.006 429,456 11.950 417.506 64,262 425,000 127,693 ·31,475 ·83,101 0 ·174 ·2,231 5,966 7,740 ·11.653 .aao 0 0 0 0 14,166 209,166 
2007 677,712 15,042 662,670 77,711 600,000 296,180 ·93,982 ·119,496 0 47 ·3,092 14,1131 21,930 -28,255 ·1,1'JO 0 Q 0 0 67,0J2 296,198 
20011 924,538 63,700 860,838 73,537 600,000 261,929 ·119,6113 -28,743 0 557 -48,658 21,372 30,960 -45,360 -1,161 a Q 0 0 91,214 387,412 
2009 1,179,346 159,380 1,0HI,965 70,261 600,000 264,474 ·139,601 ·21,023 0 '" -95,680 28,446 30,960 ·51,360 ·1,193 0 Q 0 0 15,878 403,289 
2010 1,420,096 281,749 1,138,347 67,325 600,000 249.<71 ·155,143 -19,848 0 983 -122,309 33,917 30,960 -55,860 ·1,228 0 0 0 D ·39,316 363,974 
2.011 1,618,724 3115,170 1,233,555 64,766 600,000 235,644 -168,006 ·111,783 0 1,062 ·103,421 37,1194 30,960 -55.1160 -1,259 0 0 0 0 ·41,769 322,205 
2012 1,767,176 471,000 1,296,176 62,322 600,000 225,3711 ·179,402 -17,922 0 1,013 ·85,830 40,788 30,960 -55,860 -1,294 0 0 0 0 -42,170 280,035 
2013 1,865.453 539,126 1,326,327 59,8411 600,000 214,762 ·191,005 ·17,037 0 1,023 -68,126 42,652 30,960 -55,860 ·1,330 0 0 0 0 ·43,960 236,075 
2014 1,921,527 5118,020 1,333,507 57,453 600.000 201,281 ·203,138 -16,006 0 1,865 --411,694 43,347 30,960 -55,860 ·1,367 0 0 0 0 ·47,611 188,264 
2015 1,924,458 615,416 1,309,042 53,791 600,000 164,107 ·210,166 -14,672 0 1,1322 ·27,396 42,755 30,960 -55,860 ·1,405 0 0 0 0 ·50,055 138,209 
2016 1,898,104 632,620 1,265,483 48,075 600,000 157,331 ·1111,368 -12,987 0 1,075 ·17,204 41,282 30,960 -55,860 ·1,444 0 0 0 0 ·48,215 89,994 
2017 1,861,310 645,173 1,216,137 44,603 600,000 139,604 ·115,689 -11,564 0 775 -12,553 39,504 30,960 -55,860 -1,484 0 0 0 0 -46,308 43,686 
2018 1,788,119 641,877 1,146,241 42,732 600,000 132,£160 -186,311 -10,983 0 939 3,296 37,130 30,960 -55,860 ·1,526 0 0 0 5,708 ·43,6116 0 
2019 1.675,705 619,700 1,056,005 40,918 600,000 124,433 -199,567 -10,331 0 1,499 22,177 33,894 30,665 ·55,660 ·1,569 0 0 0 54,659 0 0 
2020 1,522,424 579,559 942,864 38,281 600,000 114,061 ·207,249 ·9,614 0 1,237 40,141 32,144 27,845 ·55,860 ·1,611 0 0 0 58,906 0 0 
2021 1,354,514 530,468 624,047 34,351 600,000 97,631 -195,117 ·11,391 0 262 49,092 29,761 24,806 -55,860 -1,652 0 0 0 59,4611 0 0 
~022 1,192,595 480,461 712,135 31,457 600,000 88,3711 -178,125 -7,526 0 -'107 50,007 27,212 21,737 -55,860 ·1,697 0 0 0 56,281 0 0 
2023 1,017,106 418,118 587,989 29,533 600,000 85,632 ~183,146 •7,147 0 ·107 61,343 24,186 18,833 -55,860 -1,744 0 D 0 58,010 0 0 
2024 826,764 343,030 483,734 27,678 600,000 76,062 ·191,106 -6,442 0 1,836 76,086 20,300 15,840 ·55,860 -1,791 0 0 0 65,077 0 0 
2025 622,499 258,182 364,317 23,626 600,000 64,221 ·188,955 ·5,627 0 1,975 84,848 15,811 12,482 ·55,860 ·1,840 0 0 0 70,946 0 0 
2026 473,766 195,944 277,821 13,068 600,000 39,130 -124,970 -3,457 0 880 62,238 12,083 8,821 -55,860 ·1,860 0 0 0 63,234 0 0 
2027 429,207 181,439 247,769 7,902 600,000 19,120 -44,947 -1,657 0 -38 14,506 10,293 5,5511 ·8,642 ·1,903 0 0 0 7,711 0 0 
2028 397,170 172,011 225,158 7,567 600,000 16,641 ·36,229 ·1,452 0 -9 9,427 9,657 5,160 ·1,241 ·1,954 0 0 0 0 0 0 
2029 359,726 159,525 200,202 7,225 600,000 15,371 -38,261 ·1,361 0 86 12,487 9,035 5,160 """ -2,008 a 0 0 0 0 0 
2030 316,526 143,885 172,641 6,814 600,000 14,255 --40,297 -1,279 0 147 15,639 8,245 5,160 0 ·2,065 0 0 0 \94 0 0 
2031 268,170 125,198 142,972 6,348 600,000 13,149 --41,778 -1,188 0 255 18,667 7,294 5,150 0 -2,123 0 0 0 553 0 0 
2032 215,643 103,966 111,877 5,678 600,000 12,509 -42,675 -1,115 0 358 21,232 6,200 5,121 0 -2,185 0 0 0 554 0 0 
2033 159,707 79,486 80,222 5,472 600,000 11,874 -44,544 ·1,047 0 475 24,481 4,935 5,093 0 ·2,248 0 0 0 982 0 0 
2034 101,284 51,476 49,806 4,998 600,000 10,489 --46,506 ·937 0 965 28,010 3,474 5,042 0 ·2,312 0 0 0 1,774 0 0 
2035 43,145 22,857 20.287 3,890 600,000 7,127 -44,060 ·7311 0 968 28,619 1,868 4,951 0 -2,374 0 0 0 3,021 0 0 
2036 4,877 2,592 2,286 1,475 600,000 3,676 ·27,732 -351 0 723 20,265 622 4,795 0 -2,436 0 0 0 437 0 0 
Final 504,924 0 0 

2. Eqw1y Ratio = Equity Auetli I Company Action Lttvt:JI RBC 
3. RBC Ratio "' To/a/ Ar:Jjvstad Capital/ Company Action Lt~vel RBC 
4. Modifisr:J Total Adjusted Capital= Equity Auets -t Pre-Funded Assats 
5. Trigger lor lnlero~t A,Prottal Fonnula = Doelh Benefit& • EKpense Allowance -t PrtJm/um Co/ltJc/od ·Net YRT flows • Other ExJ)Gnsea 

TO!ill Tllggtl 
Ad]UIItd MoOI!r.d . .. 
Capllal T<~t•l Lnlarut 

Equity RBC (.Sialutoly AdJ•utad OAAP Approval 
RAIIQ 1 RaUo 1 

"'""'' Capital' Equl f'ounlll11 1 

325% 337% 216,660 216,660 164,596 12,343 
'J81% 301% 233,5211 296,198 190,549 93,962 
527% 172% 126,573 387,412 191.282 226,861 
574"1. ·24% ·i6,676 403,2119 185.561 330,373 
541% -259% -174,373 363,9?4 174.390 404,409 
497% -4111% ·311,349 322,205 161,714 453,068 
449% -668% --4\6,141 260,035 148,816 460,841 
394% ·819% ·490,251 236,075 134,120 487,255 
326"h ·949% -545,243 188,264 114,801 469,890 
257°h ·1061% ·570,633 138,209 90,929 429,376 
187% ·1197% -575,490 133,552 67,735 381,983 
98% ·1283% -572,450 136,591 46,839 333,625 

0% ·1292% -5$1,949 157,092 23,7S4 268,705 
0% ·1262% -516,372 192,670 ·3,826 183,170 
0",{, ·1207% --462,137 246,905 -36,275 79,994 
0",{, -1173% -402,788 306,254 -69,578 ·27,273 
0% ·1104% -347,157 361,1!85 -100,465 -126,650 
o•• -965% ·291,021 306,966 -132,671 ·233,163 
0% ·874% ·241,843 241,881 -171,874 ·354,607 
0% -818% -193,372 170,945 ·218,237 --482,832 
0% -1302% ·110,110 107,711 -280,257 -573,348 
0% -1870% -147,769 100,000 ·294,860 -802,774 
0% ·1654% ·125,156 100,000 -332,191 -625,776 
0% -1387% ·100,202 100,000 ·373,597 -651,970 
0% -1069% ·72,835 99,806 -419,427 -681,209 
0% -689% -43,720 99,253 --469,869 -712,694 
0% ·224% ·13,178 98,699 ·525,101 -746,001 
o•• 320% 17,495 97,717 ·585,831 -781,491 
0% 923% 46,135 95,943 -652,832 -819,791 
0% 1867% 72,635 92,922 -727,089 -858,270 
0% 6114% 90,199 92,485 ·806,765 -884,390 
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STATEMENT AS OF JUNE 30, 2006 OF THE GOLDEN GATE CAPTIVE INSURANCE COMPANY 

ASSETS 

1. Bc"<JS. 

2. StOCks: 

2.1 Preterred stocK$ 

2.2CammoosU>ci<s. 

3. Mortgage 10ans on real &Slate: 

3.1 Fg'Sf ions ~ . 

3.2 O.hat than first flen~. 

4. Real eSUH:11: 

4.1 _ .. oocupiod by ""'company iiOS$. 

ertCtJtr.bfances). 

4.2 Proporties held to. tt>e P'OdUC1ion of Jncome (laos 

90CtJmbtances} 

4.3 P:opat-:ies hafd ~ saki Qes$ S 

~} ... . 

5. Cash($ ............. !27.005) }. cash equiv-IS 

{$ ... 17.518.0CC }anttshotNsnn 

-"""""IS ........ 62.309.133 ) .. 

a eantmc~ tca..,..,,r.dlodi<og s 
7. Ott-.er iflvested assets 

8. Rscaivabl"es tor S9(:yrit:i8S •. 

9. AggfoQa..te wile-ins lor invested assets __ 

1 o. SUOICtais, cash and invested assets {lines. 1 to 9) . 

I 
t 

r . . 

I 
I 
I 

.. L 

pt'emium notes) . 1 

+ . ....... 1 

........ 

11. r!llaplantstossS 

only) 

Chalged off (lor Tdle """""" 

1~. Investment ilcomedu9 and aectued 

13. Premfl..'ft'IS and cons"ldarations: 

13.1 ~ectad pmmiums and agents' ba!ances in the ~ ol coll&ctionf ... 

1 :l.2 Detatred prsm.l(,uns., agents' balaJ"'IOe5 and instafunanJS boci<.ed but 

delerred ar.d 1\01 yet due f~ S 

earned bul Uflbiiledprnmiums}. 

13.3 Ac:ot:ed rfJtrospec1ive premiums 

14. Reinsurance: 

.. 

As&ats Nonad:nitt.Bd Assets 

.. 200,125. 529 

. .. 19.960.448 

.... 200.225.529 

....... 0 

.. 0 

... 0 

.D 

..il 

.. D 

... 0 

.... 79.800.«8 

..... 0 

4 
De<emb«31 
PricrYeatNet' 

Adm;ttedAssots 

.... 103.510,029 

.. 0 

.0 

.0 

. c 

.. .0 

.. 0 

.... 90,030,414 

...... U 

... Z1.7U5 

.... 0 

. 3<9.113.682 

..••.. . 01·······.· ~-~~ •• ......... 0 

... 18,541 

......... 0 

.. .1.972.695 

.13. 183.100 

.... 0 .............. ~.113.682 

........ D 

... 1.1!12.595 

.13. :al.100 

... . D 

. .0 

.. .... .253,558.900 

.... 0 

..... 1,340.441 

. 8,310,112 

.. 0 

14.1·Amounts C"e03Vefab4& from reinst.JrerS. ......... 750.000 ... l5!l,COO 

..0 

....•.. D 

........ ... a 14,2 FtifldS. ~ by Of deposited with f&in&ured companies . 

14.3 Other amotJtl'tS rQC:8NabJa \JI"ld9f raflslnnee contractS .. 

15. Amct;ms raceiVabkt teiatiog 10 uninsured pfans . 

16.1 Q..:rren!. tedera1 and foteiQrl ir'.come tax. rec:oV9fable aro lnter6$t tneteon . . 
162 NQ( ael9rred tax ane1 .. 

t7. Gu2tan!y """"' rtl<l<jjvab!o ()( or\ deposit .. 

l8. Efectronicdata.PJOC8$Singequipmentandoottware ... 

19. Fum~t.ite and ~l includk1g healtt'l care dellvety ~ 

($ } ... 

····-~L ... 
······ 

20. Net ~men£ kl assets and ltabifities due to for(Jign ekd'lange rates 

2f. A~ from patent.~ aod altmat:es .. 

22. H~ C3f9 ($ . . ) aod ottl61 amcunts taceivabte. 

23.. ~e ~e..ffis toe otner !haft ifWtlSted assetJ 

24.. Totai a.sset..s sxciUding s.p.arate Accounts. ~ted Accounts and 
Prcl:ec:ad Cell Accol.:nts {~ 10 "' 23}-

zs. From Sepaca:e ~ Segraoa;~ed AccQufl'.s tlr.d PrOtaCted Ceil 
Accaur..ts 

25. l"otai iUr.e:s 24 and 25 

0998. Su!l'Jr.aty ci' remair.ir.Q wne-ir.s 1or Line 9 lfom. -c:y8{11cw pagE 

09$. Ta'.ois ifr.es mt tto.-auon !1903 """' ml98 l[j(le g -.-.1 

2303 

2398. Stimma:y cl nwnairmg wril:e·ir.s.1C( Ur'.& 23 from o\rllrllow j:J3QS 

2399. Totals Ur..es 2301 !f',;oucll 2:303 nl\.>:s 2398\ll.irn! 23 ahovai 

+ 

! 
I 
I 

i 
I 
! 
i ,. 
i 
i 
! .. ·j·· 

... 

I 
I 

2 

. ... 4,458 

0 I 
0' 

. 181,5!17 

'iii,5oill 

.& 

l!l8,2'65! 

35 .. ~.603 

.. 116,€69 

35.555.m 

--~ 

. 116,6SS 

.0 

116,66S 

....... 4.4511 

. .0 

. ... 0 

.. 0 

.D 

.. 0 

.. 0 

.. 0 

. .. 0 

. .. D 

.1Sl.SGI 

;;o5 2U5,531 

.0 

:!t5.21:5.53t 

:I 
~~-~T .. 

. I 
~~ 18!.5!17 

... J,Gifl 

... 0 

..0 

..... .. a 

..... 0 

...... 0 

... D 

.... 0 

.. 0 

... 1!11,591 

.. c 
<6:!,4\4.627 

... . 0 

.. 181,597 

.3 

.0 

181.5G? 
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STATEMENT AS OF JUNE 30, 2006 OF THE GOLDEN GATE CAPTIVE INSURANCE COMPANY 

LIABILITIES, SURPLUS AND OTHER FUNDS 

1. Aggregatereserveforidecontracts$ .198,073,665 IQs.sS. lr.dooadinUna6.3 
(indud!og $ Modco MeS&fVa) 

2. Aggreqat& resetVe !or acddent ar.d hGatth cor.tradS {induding $ Modco R&S9fVe) 
3. Uabm1y lor deoosrt·!)pe ccntl'OC:S fmcluding s Modco R ....... ) .. 
4. Contract dairnS: 

4.1likl 
4-2 A.cc:ident and il&alth .. 

S. Po!icyholda<s" dividaoos $ and c:<><ipOnS $ d<Je llf>d tJr9ald .. 
6. Provision: fof pofit:)'hokSefs' dividends altd coupons payable In lolloWng calendar yaar • estimated amcur.ts: 

6.1 Oivider.ds apporliono<l tor payment iU1Ciudillg S "'>dco) .. 
6.2 Dividends not j<Jl apponion6d (indtJdrlg $ Modco) .. 

6.3 Coupo.r.s and .simaat benetits (indudiog S Modco) .. 

7. Amount. provisil:maity heki tor deterred dMdend pQlidas no;. "irtciudQd. in Una 6 

8. Pt9mit.ans and annuity considsr.uions for lite and accident .and heaJ1h ccntraas recafved in advar.ce less 

.$ discount; indudtng $ ·---· accident and hea!rh pf91Tliums . 

9. Contractliabffi:i<>s not iocluded e!s'""'"'"" 
9.1 ~ 1rakles on canceled contracts. 

9.2 Prnvistco- tot experience ratlng rellJI'lds, inc:ruding S 
re!UndS. 

9.3 cm.er amount& payabfe on reinstaance. ir.dl.dng S 
cedod . 

9.4 Inter as I Maintenartee R8sm:v& .. -

'a. Comn-dssicwi to e.oents due or accruoo-lita ar.d annuity conlfacts s 
$ and dopo$it•!ype centrad hinds s 

. .. 21 assume<! and S 

1 t. Commissions and expans& ailowar".ees payable on ~ance assumed . 
\2.. Genera! expenses dua or acctued .. 
13. Traosf ... to $epaiaie Aoo:luttls due "' accrued (nat) (lncWng S eccmed to< expanse 

allowance& reeognizOO in reset'-19S, net ot r&insured alklwances) . 

14. Taxes, licenses and lees due ::Jr accrued. all"Coludioo fedsraJ incofn& ISXB6i 
15..1 C~ent federal and·!Ofaign. iocome taxes. ioelu:dir.g $ or; realized capitai gains {losses:) 
15.2 NEK deffHTed tax liat:ility .. 

\6. Ut\samed ~' lnCCm$. - .. 
17. Amounts \ltifttt1eld Ot retaned by company tU agam Of trustaa . 
18. Amouots held lor agems· ~ indtJdr1q $ "!JJ'l!S. e<e<iit balances .. 
t9. Reminances end i:ams not aliocatect ... 
20. Net adjustln43nt in as&ets and liabiltties ~to Jofelort Bltd'.ange rates . 

2:1. l.lahW!y lor-lor Gill>_,""" agants a notiOOuded e1>ove .. 
22. Borro-wed money S ar.d interest !Mrecn S 
23. OMdends to sto<•holdotS declared and tJr9ald 
24. Miscellaneoos liabili!ies: 

24.1 Asset vsluation ras6fVe . 
24.2 Rensurance in LlfW.ithoriz.ad companieS .. 

24.3 fla1ds hek:S under reinsarnnce tteaties \IMh llnauthoriz:ed. reinsurers . 

24.4 P~ryaote ~c parent., sub$idiarles: and affiltaleS 
24.5 OraiTS awtanding . 
24.6 Uability for ~ .... r.s. hek:t under uoiostJted plans . 
24.7 f:u-.ds hekl under coinsurance .. 
24.6 Payable lor 5&allitlos. 
2<.9 Capi!al Ml&s $ and i<lle<est lllafoon $ 

25. Agg<ega!e --Ins to< llab!ll!ies .. 
'ZS. To2t tiabiitiss·exducf.ng Sep&.rats ~ business (Ur.es 1 to 25} 

27. From Separate Accounts Statemem: . 
211. Total Uabii:ios (lines 26 and Z7j 

29. Ccmmon cap;lal ~odl 
30. Preferred capi!al s:-oct . 
31. Aggregalowrii<Hns lor 011\a<than special surplus ftmds 
32. SUrplus note• 
33. Gross pakf in and CQ(IIfbutad surplUs 

34. Aggragale write-ins b" special surplus fur.ds 
35. UMaSSignod '-"'ds ("'rp.\Js). 

36. Less lreasurf stock. al ccst: 
36.1 sl"\ara6 COmlilOfl {value fndUded. in line 29 $ 
362 stlarau. preferred {value itld\Jd6d in Une 30 S 

; .... 
). 

37. Su~ tTc~ Lines 31 +32""J3.N4 ... 35--36) flf1duding $ ir. Separate Ac¢3vnts S!atemer:t) 

38. Tor.als ot Unes 29. 30 ar.d 37 

39. T ota1s ot Ur.es 28 and 38 
DETAilS 01' WRITE-INS 

2501. ~alus ~1e Aeeruad lnlar~t 
2502. 
2503. 
2598. Summary of !Gmaining Wtite--il"ls foe line 25 from cveOJow paga ... 
2599. To-tais tUnes 2501 tt.ro 2S03 s 2598Ulina 25 atoval 
3101. 

3Hl2. 
3lil3. 

3196. 
3199. 
3401. 

3402. 
34-:r.l. 
3<98. 
3499. 

3 

I 
Curren:: 

Statement Dale 

2 
Oe<em~Jor 31 

Prier Year 

198.07l.665 .... 113.768.067 
.0 

. ... 0 

.13.~.291 .1.905,371 
. ... 0 

. ... 0 

. ... 11.521,652 7,!174.209 
.4.972 

.... 52.874 ........ 60.000 

. ... 30.831 ......... 37,768 

. 16.:!00. 104 

165.52B 

240.000 5.19 
.... 850 

. ... 0 
..... 200.000.003 

~··· 122,669.413 
........... 0 

11118.155.331) 

124,514.142 
124 s1< m 
365.2!15 531 

. 105.528 

..•..... G 
165.521! 

!10 531 
124.488.414 

.. 850 

..... 0 
... 121.000.000 
.. 117.669.474 

.... 0 
(10l.743,921) 

138.92ll.«J3 
263.41027 

.. !10.~1 

. .... 0 
!10 531 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

STATEMENT AS OF JUNE 30, 2006 OF THE GOLDEN GATE CAPrtVE INSURANCE COMPWf 

SUMMARY OF OPERATIONS 

1. Premiums and annuity consideraticns !0( life and accident and haaith ~ ... 
2. Cons,;je~a!ions for supplemantaty contracts lM1h lite coolinQoocies. ... 
3. Net investment im:oma .-

1 
Cun'e:nt 'Year 

To Date 
.... Sl,720,SV 

.... Z,03Z,I.« 

........ 3.832.434 .... lii.~.651 

... J,253,SSI 
4. Arn<ll1iza!ion ollnlerest Main\...,.,.. Res<Ne (IMR) . ... . . .. ..... ....... . ... 48·.550 1 ... 

.. .. 1.S01.779 
......... 21 .. ........ (16,1\19) 

5.. Sapaiat& Accour.ts net-gain lrom opecaticms e~udlng wraafzzad gains or losses __ .. 

6. CommisSionS and ,expense a.Powar.ces on retnsurnnce ceded .. 
7. R.asetw at:fU$1:mecls on reinsurar.ca ced6d ... 

a. Mis<:ellaooouslncome: 
8.1 tru::ome from tees associated with invust.mer.l mar.agernent. admlnistraOOn and contract 

~anle~H_ tram Separate Accounts .. 
82 Cl1algos ao<1 lees lor deposit-type """"acts ... 
6.3 Aggrsgara wnre-hts lor miscellai"I6GtJS incolr.a .. 

9. T otats {Unss 1 to 8.31 
10. Oeath btinelffs. __ _ 

11. Matured eodowmGOI.S (&xckldin9 QIJa(anteed aMUal puro Qndawments.) 

12. Anr.uity beneff.s. 
13. Ois:"tbiiity benafi;:s &nd benefits under acdder.t and haatlh COntracts. 

t.¢. Cat;pQO.s, gu:uanteed annual ptste endcwmeots and slmilat t>enefns .. 
tS. Surrtmdef' bentrtas and wifr.dta.wals Jot lite conllads ... 

t6. Group conversions ... 
11. Interest and~ on connactor ~it-twa OOOOllct funds ... 
18. Pay.nents on supplemeolafy C<)lllia<:!S wl<h &le con!logondos . 
t9. tncmase in aggregate rese«VeS tot life and accident and health and contradS .. 
zo. Tosal& {l.ine510 to 19} .. . · 
21. Commlssiot'lS. on premiums. annuity cooslderations. and depos£Hype COt'ltf'8Ct fur1ds {diroct 

-....socfy) .. 
22. Cvmmi:s:sions and expenso aHowaneas oo reinsurance assumed .... 
23. Geoeml:ir~a:.:peosG15 .. 

24. lnsurat'ICQ taxss. licenses and fees. excfuding: t~at income taxas . 
25. lno'~e in loadino on defGO'ed and unco!Jacled ~ ..... ~··. 
26. Net transfels to ac {lrotn) Separate Accounts nat ct t-einaurar.c9 . . 
v. .ow....., wmo-ir.s ""deduct-.. .. ............................ .. 
28. Tot!ls{Unes201o2;oi. .. ............... . 
29. Nel gain from opGfalkms be!o>'o dWi<!onOs 10 policjhlold&rs and- intomo !axeS (Line 9 miruJs 

Uno~-- . 
30. OMdendsiD po~ ..... 
31. Net gain kOOI ope<alions aile< dMOends ID poicytloldors and belotelederal iroJma taxos (liN> 29 

-..sUne30). ............. .. 
32. Foda<al and IO<eign mcome , .... incunoo {O><Clu<lng tax on ca¢al gai<ls) . 

33. Net gain from GP6f3,1ions alter ctMdends to policyholders ar;(( tOOera! incQme taxes and bef0f9 
realized capital gains or (fossesJ {UI\G'3f mint;s UOd 3Zi .. 

34. Net realized capaal gair.s (tos>os) (e~ gaU-.. (losses) oranslermd ta the IMR) loss cap;ta1 
galnsW<olS J133.286) {eo<eludinglal<esol$ ... (133.286) 
traN.tecred to the iMR) ... 

35. Na1 ir>eomO (IJM 33 plus Llr.a 34) 

CAPITALANOSURPLUS ACCOUNT 
36. Cat*.al ar.d suq>lus, December 31, pc;o, yoot ... 
37. Net il\come (Uno 35) ... 
38. Cbange in nat unr&alimd ceptal OQiM (Joa:sea} ...•.... 

39. Cl>""9'> in nel.vmealizsd lowign exchallgo eapitlll gain {lo<s) . 

40. Ctlang:& In net dehHTed inCotne tax ... -·····. 
41. Change-in non-admittectass:etsand related items~·-· 
42. Change In fabilfy !()( telr...sucanc6 in uNlUthot1z:ed companies . ~ .... 

43, Change in reserve on acccur:t of ct\arlge lr. valuation basis. (I!IGI'eaS8) ex deaease .... 

"" <:Nngoinass«valuallon~ ... 
45. Change in treasury stQCl( ... 

<0. Surplus ;""""""ted 10) -"'awn from Soparate Accounls dwlng porio<l .... 
47. O<h<>r c11a0gos In 6U!piUs in Sepataoe A<:counts S!atemon1 .. 

""· Chanqe In SU<p!US no!OS . 
49. Cumula:iw elfeclof Cl1al'og&S in """"""""princ:ipla$ .. 
50. Ctlpilal ctoange<: 

50.1 Pad in .. 
50.2 Transle<rod from surplUS (Slack llM<lec<l). 
50.3 Transleo'ed to $tA'plu$. 

St. S\ltl)WS adjus{meflt: 

51.1 PaxHn .. 
51.2 Ttllll-10 c;p1lal (S- OM1e0d). 
51.3Translarrodlrofl\cap;:ai. 
51.4 cnar..ge. in~ as a result of rainaKar.e&. 

52. ~.dslosl"""-""'den 

53. AQgregale wri!o-ln8 I<>< gai;ls and tosses ir. '""""" 
54. Nat change 1n capQf ar.cs •ucpkl$ tor lhe year (llnes 371I'K'Ough 53) . 
55. ~tat ar.d ~\.. a-s of S!'ateman: dale {lines 36 + 54i 

C-6.30\. 
08.302. 
06.300. 

OET AilS OF WRITE-INS 

08.39:8. Sutnmart of remaWn;. .,m.~ fQr tine 6.3 rrom overllow ~ . . 
06.399. To<ais illt>os 08.301 thf<'_..,., 06.303 ~ 00298) {!:no 8.3 above) 

VOl. 
2702. 
2703. 
2198. 5<Jmma,yol remaining- fr:r U... Zllrom .-i!ow p3jiO . 

279$. T orals Unos '001 ltl<QI.'<)h 2700 pius V96t!U\e V ~l 
53Gt. 
5302, 

5300. 
539a Sul':lff".aiy o1 ~inG ~e-ins Jtv. Ur.e 53 from QVet'{bo.- paoe . 
5399 Talals Unes. 5.3011r.ro:_.gh 5303olus 539S}{Line 53 abo~} 

4 

.... 30.592 

.. 14.1!28.1l42 ..... 

. ....... Zl.!l44 

8UB:i5!l9 
.... 99.237.585 

f 

. .... .60,6S<i,52!l 
.. ........ 142,1i15 

. ... 53~06Z 

.. 269 

5 334,504 
. .1,4-10,002 

.. 15.166 

3.560,6S<i 
.. 5.018.424 

.. ........ 0 
...13.064 

.. 0 

.0 
.. ... 0 

0 
38 7€6,48:! 

.... 4.959,073 
.... 0 
... 0 
..JJ 

. ............ 0 
... ~7.235 
. ............ 0 

55.339,156 
........ 70.325,484 

. 1- ................. 0 
....... 324,W .. .:30.225,095 

....... 95.1!62 .......... 3.542.318 
..... 127,653 ... (/8,2411 

.. .. 0 
.. ........ 0 

o· o 0 
100.083 842 5.6&1.687 104.015.637 

. ...(94 ,251,629) . . ....... 1330.1831 

(94.251.629) . . ......... .1330.183) 
133.286 

... {!11,.184,915' . .!330.183) . 

(114.384,915) (339. 1831 

.. . .165.W.1531 
0 

.... (55.249.1531 
972!i9 

!65.3<0, 422) 

14 635.103 14.635.103 
.. {94.384,915). 

............. 5.081 

.. ........ 18,606,376 

.. ..... (1li,S19,32S) .. 

. .. (330, ;83) ... .. .. (65.346,422) 
. ......... 313.471 

.. l653.1ll1J .............. 10.457.676 

.. ... 653.031 ......... .(10,621,391l) 

.. ........... 0 
.... rn.527l .............. rao.163J .. ..(412.353) 

.. ......... 0 

.. ..... T:i.OOO,IlOO . . 125.000. 000 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

·.· 
~;~ 

-,.:_ 

:~; 
·.· .·. 

~; 

·, 

STATEMENT AS OF JUNE 30,2006 OF THE GOLDEN GATE CAPTIVE INSURANCE COMPANY 

CASH FLOW 

t. Premiums CGilec!ed net of reinsufance .. 

2. Ne!inveslment-.ne. 

3. ~ar:eous income 

4. Totalilinos1 to3) .. 

5. Sen-aUt and loss related payments 

6. N(t{ transfecs to Separ~. Segfega!ed Aco:n.'ftlS 3:'1d PtctocteG Cea Acco~1s . 

7. Commissions. ~paid and aggrega:e wri!EJ-ins Jor deductions 

8. ~ paid"' polil:yhclde<s 

9. Fedetal end loteign irlcome W6$ paid {recovered} $ ..... {1~.286) n,;Koftaxancapitalgains(iOSses) 

10. T01al (tines 5!11rougi!S) .. 

11. Nm C:i!lish from opar.:Wcns {tine 4 minus Une10) 

cam from Investments 

12. Proceeds fmm i:tvesunants sold. marurad or repaid: 

12.1 8oods --

12.2 Srod<s .. 

12.3 Mor.qago lOanS .. 

\2." Real estate 

1-2.5 Other im>esl:ed assets . 

12.6 N~t gains or (losse$} on cash. cash oquwalents and shoa-tenn in\ltlstmems . 

12.7 -...ous pmeeeds .... 

12.6 Total inYestmenl praceeds (Lines 12.1 10 12.7) 

t 3. Cost o1 1nves1mon1s acquired 1100\l~orrn only): 

13.1 Boods- -

f3.2S~ 

13.3 Mortgi!Q& IOar.s . 

13.4 Real estate . 

13.5 OthEJrif'tvosted assets .. 

13.6~~-

13.7TOiaJ inwstm11!1lSacquil'ed {lines 13.1 to 13.6). 

14. Net: increase (or decreasej in conlr&Ct.loans and premium notes .. 

tS. Net <:ash from iolllestlnem$ (line 12.8minus l1ne l3.7and Line-1"') 

16. C3sh pnMded (a;>plied): 

16.1 Sutplus note>, capi!al notes .. 

15.2 Capital Of1dpa;dinSUtpios,loss troasurySlOd<. 

16.3 Bcrrowed ltJ11ds 

15.4 Net deposits on deposit-type COOtraCIS and othet lnsurat'lC• liabilities ... 

16.50Mdet>dslOS!ocl<ho'de<s 

l6.60.. ..... cas!tP<ovid.od{~) 

11. Ne(castt from finar.ei~ and miscellaneous $0UtC8$\Un& 1G.t !hfouo.., l.ine 16..4- minus Une 16.5plt.IS tir.e 16.6i 

RECONClUATION OF CASH, CASH EQUNAI.ENTS ANO SHORT-TERM INVESTMENTS 

18. Net~oe r. cash, cash eQt:f<tat:ents and mo.1-term invi'IS!ments {Line i1, pius lines 15 and f7} .. 

t9.. Cash. cash equiva§en~ and sr.ort-tem\ fr.vss<.mer.lS: 

~9.1 ~'lr'.ingOfyeM 

1S2 End ot I)OOod ~_. 13 plus l.ino !9.1l 

5 

i 
I 
t 

f 

1 
CUff&m Year 

To Oate 

2 
Prior YeN Ended 

08Colll!let31 

. .... 5a.illl7,S39 ........... 21.939.439 

..... .t.J7U3!1 .2.294.:170 

30.592 49,-197 

60.275.!i69 29.983.313 

..... 3.7<2.00> 4,394.~1 

.0 . .0 

. 57,311.741 ... ~.>91,()32 

.... 0 .. 0 

{424. 101) 

61.053.789 29.661.326 

rm.1201 321,986 

.. 29.758.200 .... 18.291.352 

..... 0 .. 386.234! 

..0 

.. 0 

.... 0 

.. (45.547) 

29.712.733 

.135.439.~ 

0 

.0 

.. 0 

.... 0 

9 153 

135.448.243 

(1115 735.510} 

.... 15.000,000 

....... 4,999.999 

.... 0 

... 0 

... 0 

I 
_{10,16S,907l{-

l 
.9l,Q3G.•1S 1·- . 
7!l,a&l,«3 

I 
... 

...0 

.. 0 

. ........... 0 

.. ..... 4,254 

' ... .18,681.949 

. .128,S77,401 

.. 375.000 

.. 0 

.0 

.. ......... 0 

18.548 

129,2711.949 

(110:589.109) 

.... 12S.OOl,ml 

. .6<.11l1l,324 

. ... 0 

. ...... a 
.... 0 

!H59 

.19.600,143 

.. .. w.4ll.m 
~.000.415 

.... I 
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J 

LEHMAN BROTHERS 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

AppendixJ 

Credit Rating of YRT Reinsurance Providers 
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CONFIDENTIAL TREATMENT REQUESTED BY 
LEHMAN BROTHERS HOLDINGS, INC.

EGL: 

Third Party Reinsurer Share of Reinsurance S & PRating Moody's Rating 
Pool 

Canada Life Assurance 10% AA A1 
Company 

GenRe Life 25% AAA Aa1 
Corporation 

RGA Reinsurance 40% AA- A1 
Company 

Swiss Re Life and 25% AA- Aa2 
Health America 

PUCO: 

Third Party Share of S & PRating Moody's Rating 
Reinsurer Reinsurance Pool 

Canada Life 30% AA A1 
Assurance Company 

RGA Reinsurance 40% AA- A1 
Company 

Swiss Re Life and 30% AA- Aa2 
Health America 

WCL: 

Third Party Share of S & PRating Moody's Rating 
Reinsurer Reinsurance Pool 

GenRe Life 20% AAA Aa1 
Corporation 

RGA Reinsurance 30% AA- A1 
Company 

Swiss Re Life and 50% AA- Aa2 
Health America 
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